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REPORT: 

[Tn  nr.-oiiiiKiny  l.ill  H.l^  lO.n.] 


Tu'-  silrrt  cfmiuiiffvc  aitpninfrtl  fniflcr  the  rcsoliiflon  of  ihc  House  of  Jon- 
mnt/  r»,  lS7f">,  to  trtdkr  iufiuh'tf  in  iwUition  to  t/ir  fiifairs  of  the  Union  Po- 
rijir  littih'oafl  Companij^  the  ('rcflit  Mohilier  of  Anwrica^  and  oihtr  mof- 
f'.t'ic  spt  rifled  in  Hoid  rvaolnfion  and  in  ofhrr  rrstdntions  re/vrred  to  naid 
Ktnnmittve^  notr  snhniit  to  the  Jlonse  the  fotloicing  report  an  to  a  portion 
ff'  thv  luattvrs  therein  : 

m 

lly  tlif  stilt iit(\s  of  July  1,  1S!»2,  and  July  2,  I'^iU,  wiiicli,  for  most  of 

lUr  piiiptises  i>f  tills  discussion,  may  bi^  tivatod  as  a  sin;^^U^  aut,  Congress 

•TcaTiMl  a  corporation  to  Im*  known  as  the  llni«)n  Pacilic  Itailroad  Coin- 

paity.  with  authority  to  const rnrt  and  maintain  a  railroad  and  teie^rapli 

:'o'.:ii    ;i    |ioiiit  on  the  one  Iimnhvdth   nnMiilian  of  lon.i;itu(U*  west  from 

<ini'n\vi<-li  t<»  tin*  western  iionnihiry  of  Nevioh)  Teiritory,  upon  a  routo 

.jfj»l    «»Ti    the  terms  s])eeilie<l.  tln*re  to  (M)nne«'t  with  iuiolher  load  hujjj'ly 

!  !iiii»\Vi'<l  l»y  tlie  llovernmiMit,  so  as  ;o  form  a  c<mtinnous  line  of  railrojid 

riit-ji    Tin-   Missouri  JJiver  to  the  navi^jihh;  waters  of  the  Sacramento 

Iii\*-r  ill  t'alifornia,  and  theiehv  to   unite  the   raih'oad   system   of  tlie 

Il.is}*'r!i  p'^^tates  with  that  of  (.';dilornia,  stnMi;;lhen   th(*   bonds  of  nnioii 

'*'t\\er!i  tin*  Athintie  and  I'acifu*  coa<ts,  develop  the  immense res^^urces 

'r:    ibr  ;:reat  central  portion  of  the  ^'ortli  American  continent,  and  cie- 

u:*'  :i  in-w  route  for  commerce  from  the  Atlantic  and  l^nro[M*  to  tlie   T.i- 

'  ;:';<•  :nol  -\sia.    l>yana<*t  pas<«Ml.»Inly  .'»,  IsiHJ,  the  con»iiany  wasanthoriz:^d 

:.»IiKiirc'  anil  construct  itsroad  frtan  Onndiii,  in  Nebraska,  w  ithont  leter- 

•  :.i-c  to  tlie  t>ii;:inal  initial  point  at  the  (»ne  hundretlth  meridian.    To  aid 

;]  ■»ci-«uii])!isliin^  tlioe  vast  re.sults,  tin*  corporation  w;is  elothed  by  the 

t.-'Vi-rniiient  wilii  a  ])r(4>ortionally  vast  endowment.     The  i'ii;ht  of  w:iy 

:l:i<'!iiiii  rlie  jjublic   land,  the   (lovernmenl  .nn<lerlidving  to  remov**  iill 

liidiaTi  tifh'>,  for  a  space  of  two  hundred   feet   in  width   on  each  side  of  . 

:*<  i-nrire  route:  the  ri;;'ht  «>f  eminent  domain  to  appropriate  necessary 

'ivate  laud-space  for  depots,  turnouts,  i^c. :  ]»ublic  lands  t(»  the  amount 

■:  Tell   alternate  sections  per  mile  within  the  limits  of  twenty  miles  on 

«:.u1j  sfdr  <»f  .said  road,  wer<*  ;;iven  to  tliis  cnrpoijition. 

1?  -.vas  turtlicr  i>r(»\ided  that  upon  the  certilieate  of  three  comm;>- 
'Pi::iM<,  a/ijxMlittMl  by  the-  rre>idenr,  of  the  completion  aixl  eiiiiijiment. 
1  tvi-iy  ."S4-i'tJc)ii  of  tweiitv  consecutiv*'  mih-s  of  sviid  railrorid  and  tele- 
,j;!i)Ii  iJ]  jicfMidanco  with  the  pr(»\isions  ot"  the  ar-t,  the  Serrd.iry  of 
pli«  rre;isiiJ\\'  .'^Iionld  is«ne  t(»  the  corporation  Inindsof  the  Fnilcd  Stale's 
■•t  f^ljltin  f/u'li,  iniyable  in  thirty  years  :dt.cr  <bne,  with  int<*rest  Mt  the 
ivit'.'cf  <»   jii-'T    i*v)it,  2>er  nnniiin,  if.i\  nblc  .sc/iii  annually,  to  Uie  vum)\vv\\; 
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of  810,000  ])or  mile  for  a  portion  thereof,  and  832,000  per  mile  for  a  por- 
tion,  and  84S,(M)0  per  mile  for  a  ))ortion.  These  bonds  were  to  be  a  loan 
to  the  corporation.  To  secnre  their  repayment  the  act  of  1«SG2  proviil(»s 
that  their  issno  shall,  i/wo  ftwto,  constitnte  a  tirst  inort^ap?  on  the 
whole  i)roperty  of  the  com])any.  This  lien  was,  by  the  act  of  18(>4,  snb- 
ordiiiated  to  a  mortgage  executed  by  the  corporation  to  secnre  its  own 
bonds  lor  an  amount  equal  to  the  amount  issued  by  the  Government, 
as  aforesaid.  Pursuant  to  these  provisions,  the  company  has  receivecl 
from  the  (lovernment  bonds  to  the  amount  of  $27,2»'U>,r>12,  and  has 
issued  its  own  bonds  to  the  amount  of  $27,213,000.  The  corporaticni 
has  also  received,  by  i)atent8  issued,  054,410  acres  of  the  public  lands, 
leaving  about  11,345,580  acres,  not  yet  patented,  embraced  in  the 
grant.  It  has  issued  bonds,  called  land-grant  bonds,  to  the  amount  of 
^10,400,000.  These  land  grant  bonds  are  secured  by  a  deed  of  trust 
e*|ecule(l  to  fohn  Dutf  and  Cyrus  McCormick,  covering  all  the  lands 
pfiprd^^l  if  1 'the  grant. 

It  has  also  issued  what  are  called  income  bonds  to  the  amount  of 
}?0,.'r)r),()0(».  These  bonds  are  secured  by  a  pledge  of  the  income  of  the 
load  to  tliree  trustees,  lienjamin  E.  Bates,  John  li.  Duff,  and  F. 
(iordon  Dexter.  It  has  also  issued  stock  to  the  amount  of  $30,702,300. 
It  has  also  taken  possession  of  and  is  enjoying  tbe  land  needed  for  its 
way,  turnouts,  stations,  &c. 

it.  will  thus  be  seen  that  all  that  the  Government  stipulated  to  do  in 
aid  of  this  enterprise  has  been  done. 

The  aid  thus  afforded  by  the  Government  was  accompanied  with  pre- 
cise directions  as  to  the  proceedings  of  those  to  whom  it  was  intrusted, 
and  (.'ongress  endeavored  to  i>rovide  sufllcient  safeguards  to  secure  the 
faithful  perfornian(!e  of  their  trust.  It  was  provided  that  the  capital 
stock  should  be  ])aid  in  in  money.  In  relation  to  this  the  act  is  emi)hatic 
and  unmistakable.  There  were  to  be  ten  directors,  each  of  whom  must 
be  th(»  hoim  fide  owner  of  five  shares  of  the  capital  stock.  The  act  of 
jsri2  provided  that  the  shares  should  be  of  the  par  value  of  81,000  each, 
of  \f  liich  not  more  than  two  hundred  should  be  owned  by  any  one  per- 
son. This  was  changed  by  the  act  of  1804,  so  that  the  shares  might  be 
held  in  small  (]uantities,  and  the  par  value  was  iixed  at  one  hundred  in- 
stead ol  one  thousand  dollars.  Both  acts  provided  that  the  stock 
should  be  actually  paid  in  full  in  money,  in  assessments  of  not  less  than 
T)  per  cent.,  at  such  intervals,  not  to  exceed  six  mouths,  as  should  be 
determined  by  the  directors. 

The  interest^  of  the  Government  were  to  be  es|)ecially  protected  by 
live  (lovernment  directors  appointed  by  the  President,  one  of  whom 
shoidd  be  a  member  of  every  standing  and  sjKJcial  committee.  Annual 
reports  were  recpiired  to  be  made  to  the  Secretary  of  the  Treasury,  set- 
ting  forth  the  names  and  residence  of  the  stockholders  and  otlicers,  the 
amount  of  sti)ck  subscribed,  the  amount  of  stock  paid  in,  the  indebted- 
ness of  the  road,  and  its  receipts.  The  claim  of  the  (Jovernment  to  a 
re  imbursement  for  the  loan  of  its  bonds  was  secured  by  a  second  mort- 
^•age  or  lien  upon  the  road  ;  by  the  obligation  to  ai)i)ly  at  least  5  per 
cent,  of  the  net  earnings  after  the  road  is  finished  thereto;  and  when- 
<'ver  the  net  earnings  of  the  road  amounted  to  10  per  cent,  of  the  cost, 
Congress  reserved  the  right  to  legislate  for  the  reduction  of  the  fares; 
and,  if  unreasonable  in  amount,  to  fix  and  establish  the  same  by  law; 
and  further  reserved  the  power,  having  due  regard  to  the  rights  of  the 
('or|)oiation,  to  add  to,  alter,  amend,  or  rei)eal  tlie  act. 

'liie  purpose  of  the  whole  a<'t  was  expressly  declared  to  be  "to  pro- 
jjjotc  tliv  public  interest  and  welfare  by  the  constrnction  of  said  railroad 
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anil  telo<rrapb  lino,  and  keepin<?  the  same  in  working  order,  and  to 
secure  to  the  Government  at  all  times,  but  particularly  in  time  of  war, 
The  use  and  Iwnetit  of  the  same  for  postal,  militar3',  and  otiier  purpoises." 

Your  eonimittee  cannot  doubt  that  it  was  the  purpose  of  Congress  in 
all  this  to  provide  for  something  more  than  a  mere  gift  of  so  much  land, 
and  a  loan  of  so  many  bonds  on  the  one  side,  and  the  construction  and 
e'luipnieiit  of  so  many  miles  of  railroad  and  telegraph  on  the  other. 

The  United  JSUites  was  not  a  mere  creditor,  loaning  a  sum  of  money 
uiM)n  mortgage.  The  railroad  corporation  was  not  a  mere  contractor, 
lK>untl  to  furnish  a  specified  structure  and  nothing  more.  The  law  cre- 
ated a  IxMly  [mlitic  and  corporate,  bound,  as  a  trustee,  so  to  manage  this 
gn*at  public  franchise  and  endowments  that  not  only  the  seciirity  for 
the  grt*at  debt  due  the  United  Stfites  should  not  be  impaired,  but  so  that 
there  slioidd  be  ample  resources  to  perform  its  great  public  duties  in 
time  of  commercial  disaster  and  in  time  of  war. 

This  act  was  not  passiMl  to  further  the  piMsonal  interests  of  the  cor- 
ponitors,  nor  for  the  advancement  of  commercial  interests,  nor  for  the 
convenience  of  the  general  public  alone;  but  in  addition  to  these  the 
interests,  present  and  future,  of  the  Government,  as  such,  were  to  be 
subserved.  A  great  highway  was  to  be  created,  the  use  of  which  for 
]HVitaK  military,  and  other  purposes  was  to  be  secured  to  the  Govern- 
ment '•  at  all  times,"  but  particularly  in  time  of  war.  Your  committee 
deem  it  im^Kirtant  to  call  especial  attention  to  this  declared  object  of 
this  art,  to  accomplish  which  object  the  munificent  grant  of  laiuls  and 
loan  of  the  Government  credit  was  made.  To  make  such  a  highway, 
and  to  have  it  ready  at  "all  times,"  and  *'  particularly  in  time  of  war," 
to  meet  the  demands  that  might  be  made  upon  it ;  to  be  able  to  with- 
stand tlie  loss  of  business  and  other  casualties  incident  to  war  and  still 
to  ])erform  for  the  Government  such  reasonable  service  as  might  under 
su«-!i  rirrumstances  be  demanded,  recpiired  a  strong  solvent  cor[)oration, 
himI  whi^n  Congress  ex])ressed  the  object  and  granted  the  ci>rporate 
]Jowi"rs  to  carry  that  object  into  execution,  and  ai4lc(l  the  enterprise 
with  subsidies  of  lands  and  bonds,  the  corporators  in  whom  these 
jMjwers  weivvested  and  under  whose  control  these  subsidies  were  placed 
\Yere,  in  the  opinion  of  your  committee,  under  the  highest  moral,  to  say 
uothing  of  legal  or  etpiitable  obligations,  to  use  the  utmost  degree  of 
juhkI  faith  toward  the  Government  in  the  exercise  of  the  powers  and 
disposition  of  the  subsidies. 

Congiess  relied  for  the  i)erformance  of  these  great  trusts  by  the  cor- 
lioniturs  upon  their  sense  of  imblic  duty;  u[)on  the  fact  that  they  were 
TO  deal  with  and  ju'otect  a  large  capital  of  their  own  which  they  were 
to  pay  in  in  money;  upon  the  inesenee  of  live  directors  appointed  by 
the  President  especially  to  represent  the  i)ublic  inter(^^ts,  who  were  to 
own  no  stock  ;  one  of  whom  should  he  a  member  of  every  committee, 
^tiUiding  or  special;  upon  commissioners  to  be  appointed  by  the  Presi- 
ileat,  who  shouhl  examine  and  report  u[)on  the  work  as  it  i>rogressed ; 
in  certain  cases  upon  the  certiihrate  of  the  chief  engineer,  to  be  made 
r.iM«i  his  professional  honor;  and  lastly,  upon  the  reserved  power  to 

a.ld  to,  alter,  amend,  or  repeal  the  act. 

\"«>ur  committee  tind  themselves  constrained  to  report  that  the  moneys 
/"•iTowcil  by  the  corporation,  under  a  power  given  them,  only  to  meet 
riif  nec<*.>sities  of  the  construction  and  endowment  of  the  road,  have 
I'ten  distributed  in  dividends  among  the  corporators;  that  the  stock 
was  issued,  not  to  men  who  iwiid  for  it  at  par  in  money,  but  w  ho  ])aid 
for  it  at  not  more  than  30  cents  on  the  dollar  in  road  making;  that  of 
the  Go\ernment  directors  some  of  thvin  huve  neglected  their  dv\l\e^  wwvV 
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others  liave  been  interested  in  the  transactions  by  which  the  provisions 
of  tlie  oi^rjuiir  hiw  have  been  evaded;  that  at  least  one  of  tlie  commis- 
sion's jippointed  by  the  President  has  been  directly  bribed  to  betray 
liis  trust  Uy  the  fi'it't  of  $25,0(M);  that  the  chief  engineer  of  tlie  road  was 
l;n;,^<*ly  interested  in  the  contracts  for  its  construction;  and  that  there 
has  Ix'eii  an  attempt  to  prevent  the  exercise  of  the  reserved  power  in 
Con^rress  l)y  inducing  intiuential  members  of  Congress  to  become  inter- 
est<Ml  in  the  i)rofits  of  the  transaction.  So  that  of  the  safeguards  above 
eiininerated  none  seems  to  be  left  but  the  sense  of  public  duty  of  th^ 
coi'porators. 

Your  committee,  therefore,  proceed  to  report  the  facts  as  they  have 
been  abh*  to  gather  them  from  the  evidence,  relative  to  tlie  manner  in 
which  the  jv.irties  in  wliom  these  trusts  were  reposed  have  discharged 
them,  and  the  consequences  which  have  followed. 

r>y  reference  to  the  lirst  section  of  the  act  of  1802,  it  will  be  seen 
tliat  a  subscription  of  82,(M)0,00(),  two  thousand  shares  of  §1,000  each, 
and  the  payment  of  ten  per  cent,  thereon,  was  a  condition-precedent  to 
organization. 

The  sum  of  about  82,180,000  was  subscribed,  and  ten  percent,  (about 
8-MS,(MM))  jiaul  in,  and  thereupon,  in  October,  1803,  the  company  was 
oi<ianized  by  tlie  election  of  a  board  of  directors,  &c. 

The  first  contract  for  the  construction  of  the  road  was  made  with  one 
II.  .M.  Iloxie,  who  seems  to  have  been  a  person  of  little  pecuniary  respon- 
sibility. His  ])roposal  to  build  and  equip  one  hundred  miles  of  the  rail- 
road and  telegraph  is  dated  New  York,  August  8,  1804,  signed  H.M. 
lloxie,  l)v  II.  C.  Crane,  attorney.  It  was  accepted  b^'  the  company  Sep- 
tember 2:5,  1804.  On  the  30th  of  Sei)t4jmber,  1804,  Hoxie  agreed  to 
assign  this  contract  to  Thomas  C.  Durant,  who  was  then  vice-president 
and  director  of  the  Union  Pacific  Railroad  Company,  or  such  parties  as 
h(*  might  designate.  On  the  4ih  of  October,  1804,  this  contrac^t  was 
exteiHled  to  the  one  hundredth  meridian,  an  additional  one  hundred 
and  fnrty  six  and  forty-five  hundredths  miles,  the  agreement  for  exten- 
sion l)eing  signed  by  Crane  as  attorney  of  Hoxie.  Hoxie  was  an  employe 
of  the  eom])any  at  the  time,  and  Mr.  Crane,  who  signed  as  Hoxie's  attor- 
ney, was  Durant's  "  confidential  man,''  as  Durant  himself  expresses  it. 

j>y  this  contract  and  itsextension  Hoxie  agreed  to  build  two  hundred 
and  lortv  six  and  forty-live  hundredths  miles  of  road,  to  furnish  money 
on  th<'  securities  of  the  company,  to  subscribe  $1,000,000  to  the  capital 
stock,  and  he  was  to  receive  $50,000  per  mile  for  the  work. 

On  the  11  til  day  of  October,  1804,  an  agreement  was  entered  into  by 
Durant,  l>ushnell,  Lambard,  McComb,  all  directors  of  the  Union  Pacific 
Kailioad  Company,  and  (iray,  a  stockholder,  to  take  from  Hoxie 
the  assignment  of  his  contract,  (which  assignment  he  had  previouly 
bound  himself  to  make  to  such  persons  as  Durant  should  designate,) 
and  to  contribute  81,000,000  for  the  purpose  of  carrying  the  contract 
out. 

This  lloxie  contract  and  its  assignment  were  a  device  by  which  the 
])(»rsons  who  were  the  active  managers  and  controllers  of  the  Union 
raeiti<'  IJailroad  Company  caused  said  cori)oration  to  make  a  contract 
with  themselves  for  the  construction  of  a  portion  of  its  road,  by  which 
also  they  got  possession  of  all  the  resources  which  it  would  be  entitled 
to  by  tiu^  completion  of  said  portion,  and  by  which  they  evaded,  or 
sought  to  evade,  the  requirement  that  the  capital  stock  sliould  be  fully 
l)aid  in  in  money,  by  substituting  for  such  payment  a  fictitious  or  nom- 
inal payment  in  roadbuildhig  and  equipment,  each  share  being  treated 
*7^  Ocji/^'-  worth  much  les9  than  its  par  yalue.    That  this  was  the  sub- 
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stance  of  the  transaction  will  more  fully  appear  when  we  come  to  speak 
of  a  subsequent  arrang:ement  of  the  same  nature,  but  on  a  larger  scale. 

That  in  making  this  contract  the  interests  of  the  Union  Pacilic  Kail- 
mad  Company  were  utterly  disrepirded,  your  committee  do  not  dt)ubt. 
Tbat  it  was  deliberately  done  we  do  not  liesitate  to  believe.  That  be- 
lief is  founded  upon  the  following  summary  of  the  evidence  in  addition 
to  the  facts  heretofore  stated. 

VetvT  A.  Dey,  esq.,  then  the  engineer-in-chief,  testifies  that  before  this 
contract  was  made  he  had  surveyed  and  estimated  tlie  one  hundred  miles 
embraced  in  it,  and  that  upon  a  full  estimate  he  made  the  cost  not  to  ex- 
ceeil  $30,000 per  mile;  that  after  this  Mr.  lleod,  an  agent  and  director 
of  the  company,  came  there  and  directed  him  to  make  a  larger  estinmte, 
patting  heavy  embankments  where  none  were  required,  which  he  did, 
making  an  estimate  of  about  $50,000  per  mile.  When  the  Iloxie  con- 
tract was  submitted  to  him  he  objected  to  it,  and  when  he  found  that 
it  was  to  be  executed  and  the  work  done  under  it,  he  resigned  his  posi- 
tion as  chief  engineer,  as  ai)pears  from  tlie  following  written  resignation 
aud  private  letter  addressed  to  the  presidcmt  of  the  company : 

En'cjinkku's  Office,  Union*  rAciFic  Railroad, 

Omahaj  Deceiuber  7,  l'^G4. 

DiUR  Sir  :  I  hert'by  tender  you  my  resipfnation  a8  cliicf  cnjjiiioer  of  the  Union  Pii- 
cific  Railroad,  to  take  effect  December  IJO,  1j:*G4,  one  year  from  the  date  of  my  appoint- 
ment. I  am  indnced  to  delay  nntil  that  time  that  I  mi<;;ht  combine  the  renults  of  sur- 
AfjHof  the  present  year  and  present  them  to  the  company  and  to  myseli'  in  asatinfac- 
\tiT\  manner.  My  I'eaAonts  for  this  step  are  simply  that  I  do  not  approve  of  tlie  contract 
made  with  Mr.  Hoxie  for  bnildin^r  the  first  hundred  miles  from  Omaha  west,  and  I  do 
Dot  care  to  have  my  name  so  connected  with  the  railroad  that  1  shall  appear  to  indorse 
tlii4  urn  tract. 

Wishing;  for  the  road  success  beyond  the  expectation  of  its  members,  I  am,  n-spect- 
fiillv,  Yours, 

VETEll  A.  Di:V. 

Hon.  John  A.  Dix. 

Mr.  I>ev  further  testified  as  follows : 

9 

<^ni'*tioii.  I>id  you  send  the  letter  of  which  this  is  a  copy  to  General  Dix  ? 
.\iwwor.  1  did. 

Q.  Wa«  your  resignation  accepted  f 
A.  Not  that  J  know  of. 

Q.  l»id  y»>u  write  any  other  h'tter  to  G«'neral  Dix  ? 

A.  On  the  Hsime  day  that  I  wroti^  tln^  letter  I  have  just  read  to  you  I  wrote  and  in- 
elcMe*!  in  the  iMime  envelope  the  following; : 

Omaha,  Dvcemhcr  7,  l?^fi4. 

Dear  Sir:  With  this  I  send  vou  mv  resijrnation  as   chief  enirincer  of  the  Unidu 

Pacilic  Railroad  Company.     My  reasons  1  have  pven.     I  receivrd  the  contract  ni'arly 

iiDonth  iiijo.     When  I  lirst  read  it  I  felt  that  it  was  made  aj^ainst  my  known  views, 

umI  I  couhl  not  1m5  held  in  any  measure  responsible  for  it,  but  it  has  since  b«u*u  a  con- 

'tantly  reeurrinj^  subject  of  thouj^ht  to  me,  and  I  am  nut  now  satisfied  that  I  shall  bo 

ible  U^  ar<|uit  myself  of  all  blame  if  I  become  an  instrument  of  its  execution.     You 

knfttr  tlur  history  of  the  M.  and  M.  rojul,  ji  road   that  to-day  could  be  ruuuin^X  to  this 

r-iint  if  its  stock  and  bon<ls  only  represrntetl  tli;*.  amount  of  cash  that  actually  went 

:'i^i  it.     My  views  of  the  Pacilic  Kailroad  are  juThaps  pi'(Mdiar.     I  look  upon  its  man- 

i2«T»  ;is  trust4'es  of  the   bounty  of  Conj^ress.     1  cannot  willin<;ly  see  them  repeat  the 

iii-tory  <if  the  M.  and  M.  by  takin«jj  a  step  in  the  incipiency  of  tin'  ])roject  that  will,  I 

WirVf,  if  followtnl  cuit,  swell    the  cost  of  constrnclion    so   much  that  by  the   time 

:!>#•  Work  reaches  the  mountains  the  representative  caiutal   will  be  accumulated  so 

Bnrh  that  at  the  very  time  when  the  c(uni)any  will  have  need  for  all  its  res<uirces,  as 

wvll  of  capital  as  of  cre<lit,  its  securities  will  not  be  uej^otiable  in  the  market.     From 

ni\  b<tyhiHMl  I  have  associated  Mr.  Cisco  and  yourself  with  Mr.  Bnuison  and  Mr.  Fla;;;j, 

in*n  wUos*^  inte;;rity,  purity,  an<l  sin«jjleness  of  purpose  have  made  them  marked  men 

iu  \W  :;*;nfration  in  which  they   lived.     Of  <'t)urse  my  opinion  remains  unchanged. 

Y»u  aredtmbllfss  uninformed  bow  dis/>ro;>r>jfiona/:e  the  amount  to  V)e  \vA\d  \s  U>  X\\o 

Kixk  eouiractwl  fur.     I  need  uat  exputiatc  upon  the  sincerity  of  my  course  \v\ieu  "^'oxx 
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reflect  upon  tho  fact  tlmt  I  have  resigned  tho  best  position  in  my  profession  this  coun- 
try lias  t'v<*r  ort(»n?(l  to  any  man. 
Willi  rc'Jipect, 

PETER  A.  DEY. 

Tlie  i)arties  above  named  haviufif  procured  tho  as«i|2fnment  to  tliein- 
selves  of  tills  contract,  were  liable  individually  as  ptirtners  for  all  debts 
inciiriiMl  in  tlie  joint  undertakinpr.  They  therefore  took  steps  to  ])ro- 
ciin^  corporate  powers  as  a  shield  against  such  risk,  and  secured  for 
thtit  i)ur|)()se  the  control  of  a  cori)oration  afterward  known  as  the  (Credit 
Mobilier  of  America.  The  following  is  a  brief  history  of  the  cor- 
poration : 

On  the  1st  day  of  November,  1850,  tho  State  of  Pennsylvania  ffrant<*d 
a  chart(T  for  the  incorporation  of  the  Pennsylvania  Fiscal  Agency.  That 
charter  gave  powers  of  so  extraordinary  a  character  that  your  commit- 
tee deem  it  important  to  insert  it  here  in  full.    It  is  as  follows : 

An  act  to  iDCori>orato  the  PcDniiylvaiiiB  Fiscal  Agency. 

Skciion  1.  lie  it  enacted  by  the  senate  and  hoiue  of  representatives  of  the  Common weaUh 
of  rvniiMiflrania  in  general  assembly  met^  and  it  is  hereby  enacted  by  the  authority  of  the 
mmc,  Tliat  Samuel  J.  KeeA'es,  Ellis  Lewis,  Garriek  Mallory,  Duflf  Green,  David  K.  lV»r- 
t(;r,  .larol)  Ziof^ler,  Charhvs  M.  Hall.  Horn  R.  KneasN,  Uobert  J.  lioss,  William  T. 
Dont^hrrty,  iHuau  Hu^us,  C.  M.  Ri^ed,  William  Workman,  Asa  Packer,  Jrsse  Luxcar,  C. 
S.  KaiiiVinan,  C.  L.  Ward,  and  Hmiry  M.  Fuller  b(>,  and  they  are  hereby,  apiMiinted 
comniisHionerH  to  receive  subscriptions  and  to  orp^nize  a  company,  by  the  name  and 
style  of  lh(;  rcniisylvania  Fiscal  Agency ;  and  the  owners  of  the  snares  herein  author- 
ized to  \>o  issued,  whiMi  the  com^iany  is  organized,  shall,  under  the  name  and  style 
.'iforesaid,  have  perpetual  succesMnm;  and  may  purchase,  hold,  an<l  accjuire,  by  any 
lawful  uieauH,  estate,  real  and  pentonal,  and  the  same  may  use,  sell,  lease,  let,  mort- 
ga«;e,  transfer,  and  convey,  ami  otherwise  dispose  of;  and  may  sue  and  be  sued,  plead 
and  be  iinplea<led,  contract  and  be  contracted  with,  and  have  and  use  a  common  seal, 
and  the  same  may  chant^e  at  pleasure;  and  may  make  by-laws  and  regulations  for  tho 
goveriiriieiit  of  their  affairs,  and  may  have  and  use  all  the  rights,  ])Owers,  and  privi- 
leges which  are  or  nmy  be  necessary  for  them  Uy  have  as  a  company  incorporated  for  the 
])nrp()sivs  lu'itMii  stated:  Proridedy  That  the  said  company  shall  not  at  any  time  hold, 
in  this  State,  more  land  than  may  be  requisite  for  the  convenient  transaction  of  their 
busini'.NS. 

^r.c.  vi.  That  the  ))urj)ose  of  this  act  is  t^  organize  an  inconx^ratcil  compatiy,  and  to 
authorize  them,  as  Huch,  to  become  an  agency  for  the  ])nrchaHe  and  sjile  of  ruilnmd 
bonds  and  oth«'r  securities,  and  to  make  advances  of  money  and  of  credit  to  railroad 
and  orlier  improveuHUit  companies,  and  to  aid  in  like  manner  contractors  an<l  nuinu- 
fatMnnM's,  an<(  to  authorize  them  as  a  company  to  make  all  renuisite  contracts,  and  es- 
])eeiallv  t(»  receive  an<l  hold,  on  deposit  and  in  trust,  estate,  real  and  personal,  including 
the  notes,  bonds,  obligations,  and  accounts  of  States,  and  of  individuals,  and  of  com- 
]»anies,  and  of  corporations,  and  the  same  to  purchase,  c<dlect,  adjust,  and  H4*ttle,  and 
also  to  sell  and  dispo.se  thereof  in  any  nnuket  in  the  LInited  States,  or  elsewhere,  with- 
out proceeding  in  law  or  in  equity,  and  for  such  ])rico  and  on  such  terms  as  umy  bo 
agreed  on  between  them  and  the  parties  contracting  with  them,  and  also  to  indorse  and 
guarantee  the  payment  of  the  bonds  and  the  performance  of  the  obligations  of  individ- 
uals, of  ( orporatiouH,  and  of  companies. 

Skc.  :5.  That  tin;  capital  stock  of  said  company  shall  consist  of  ftfty  thousand  shares 
of  si 00  each  ;  and  the  commissioners  aforesaid,  or  a  majority  of  them,  nuiy,  in  person 
or  bv  ]Moxy,  optMi  books  of  subscription  at  such  tifnes  and  j)laccs  as  they  deem  expe- 
dient, and  when  live  thousand  shares  shall  have  been  subscribetl,  and  live  i)er  cent, 
thereon  shall  have  been  ])aid  in,  the  shareholders  nuty  elect  five  or  more  dir«>etors;  and 
the  dircctois  of  the  said  company,  when  it  shall  have  been  organize<l,  nniy,  and  they 
are  hcreh.v  anthori/ed  ami  empowered  to  have  and  to  exercise,  in  the  nam<?  and  in  be- 
half of  tiie  company,  all  the  rights,  ])owerM,  aiul  juivileges  which  are  intended  to  be 
herein  ^i\<n  :  and  may,  fnun  tinu;  to  tinu*,  increase  their  resources  by  borrowing  num<'y 
<»n  a  pleilge  ol  their  j»n»perty,  or  without  such  pledge,  or  by  utuw^subscLiptions,  not  ex- 
ceeding fifty  thousand  shares;  and  any  citizen  or  subject,  company  or  corjioration,  of 
any  State  or  <'onnty,  nuiy  subscribe  for,  juirchase,  and  hold  shares  of  the  said  company 
w  ith  all  the  rights  and  subject  only  to  such  liabilititm  as  other  shareh(d<lers  are  subject 
to  ;  whii-h  liabilities  are  no  more  than  for  the  payment  to  tin;  company  of  the  sums  due 
f/r  t(p  }jt'rn)i)i'  due  on  the  shares  held  by  them  ;  and  when  new  subscriptions  are  made, 
///*•  sli.iirs  inuy  bv  isaiwd  at  pui  or  sold  for  the  beuclvtof  tUe  Uoblera  ot  the  shares  hcre- 
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This  profit  ia  a  profit  in  stock  and  bonds  estimated  at  par.  Their 
act  Mill  value  will  appear  hereafter. 

The  next  event  in  this  history  is  as  follows,  and  it  is  stated  hero  to 
show  th<'  animus  of  those  who  were  managing  this  p^reat  trust : 

The  Jloxio  contract  had  been  .completed,  finishin*?  the  road  to  the 
()ii(»  hundredth  meridian,  a  distance  of  two  hundred  and  forty  six  and 
forty-live  hundredths  miles.  An  agreement  was  then  ma(h»,  (November 
10,  18f»(i,)  by  Thomas  C  Dnrant,  vice-president  of  the  Union  Pacific 
Ivailroatl  (Company,  with  a  Mr.  Boomer  for  tlie  construction  of  one  hun- 
<lr<Ml  and  lifty-threo  and  thirty-five  hundredths  miles  west  from  the  oue- 
huii(lre<ltii  meridian.  By  the  terms  of  this  agreement  Boomer  was  to 
be  paid  JSl'J,r)00  i)er  mile  for  that  portion  between  the  one-hundredth 
meridian  and  the  east  bank  of  the  North  Platte,  and  for  that  pmtion 
lying  west  of  the  North  Platte  within  the  limits  of  the  agreement 
}5<-0,()(M)  per  niile ;  the  bridge  over  the  North  Phitte,  and  station-buildings 
(Mjuipment,  &c.,  to  be  an  addditional  charge. 

This  contract  was  never  ratified  by  the  company,  but  under  it  the 
work  i)rogressed,  and  fifty-eight  miles  of  road  had  been  completed  and 
accepted  by  the  Government.  The  books  of  the  company  fail  to  show 
Avhat  this  fifty-eight  miles  had  cost  the  company ;  but  from  the  best  evi- 
(len(!e  that  could  be  procured  your  committee  believe  that  the  cost  had 
not  l)ccn  to  exceed  8li7,50()  per  mile  for  construction  and  equipment,  the 
excess  over  the  contract  ]nice  being  for  station  houses,  equipment,  c^cc. 
Jnastiiuch  as  the  charter  required  that  the  station-houses,  equipment, 
iS:c.,  should  be  built  and  furnished  before  Jicceptsmce  by  the  Government, 
and  inasmuch  as  the  records  of  the  Department  show  that  the  flfty-eight 
miles  h  ul  l)een  acceptiul,  your  committee  feel  warranted  in  finding  that 
this  had  l)een  done  and  that  the  cost  of  the  whole  was  not  to  exceed 
^27,r)()()  ]>cr  mile.  But  notwithstanding  this,  on  the  5th  day  of  January, 
1S(»7,  the  board  of  directors  by  a  resolution  extended  the  Hoxie  contract 
ov(»r  this  fifty -eight  miles  of  then  completed  road,  tliereby  proposing  to 
pay  to  the  Credit  Mobilier  the  sum  of  $22,500  per  mile  for  this  fifty-eight 
miles,  amounting  to  the  sum  of  $1,315,000,  without  any  consideration 
whatever. 

The  l\)llowing  is  the  resolution  of  date  January  5,  18G7  : 

Ursiflrrd,  That  tho  Union  Paciflo  Rjiilroail  Company  wUl,  and  do  hereby,  conaidi-r 
tli«'  II«>\i(;  contnict  cxtondod  to  tho  point  already  complutud,  namely,  thrtM>  hiiiidrtMl 
atul  live  n)il(>H  w(»Mt  t'roni  Omaha,  and  that  tho  oflicerH  ot  this  company  arc  hcn^by  lui- 
tl)(M-i/i'(l  to  settlu  with  tho  Crodtt  MobUier  at  $50,000  per  mUo  for  tho  additional  fifty- 

ei^ht  mill's. 

That  it  was  proposed  to  give  the  Credit  Mobilier  this  profit,  if  that  is 
th(»  proper  word  to  bo  used  in  such  a  conneetion,  is  verilied  by  the  faet 
that  snl>se<|uently  the  sum  of  81,104,000  was  paid  to  the  Credit  Mo- 
bilier on  account  of  this  fifty-eight  miles,  for  the  construction  of  which 
it  nev(»r  had  even  the  semblance  of  a  contract.  Of  this  $1,101,000  fur- 
ther mention  will  be  made  hereafter. 

^Vgainst  this  proposition  })i\  Durant  filed  the  following  protest : 

To  thv  hoard  of  dircctora  of  the  Union  Pacific  Hail  road  Company  : 

(ii.MLKMKN  :  I  piotcst  a^rainst  the  jiahHa^i;  of  the;  njMohition  appuarin;;  on  your  niin- 
utt's  as  passed  .January  T),  IHtJT,  juirportin^  to  treat  an<l  couHulor  tn<»  Hoxin  coutnu't  as 
<'Xt«Mi(l«Ml  to  tlu"  point  ah'i}udy  conipltitcd,  namely,  thriM)  huiidrod  and  llvo  mih's  west  of 
()in:ilia.  au«l  autiioriziuj;  tho  oflliuM's  of  the  eonipany  to  srttlo  with  tho  Cn».dit  MobiliiT 
at  !<r)(),()(i()  por  uuU)  for  the  additional  l!fty-ei;rlit  miles.  Said  resolution  wastnove<l  and 
a<loj)tc(l  wliili"  I  was  al>s(;nt  from  the  mei^tin*;  of  the  board  on  ne<!essiiry  business  of  the 
fumi/mny.  J  7;jake  this  ))rotest  on  the  ground  that  saitl  lifty-ei^ht  milcH  has  Iw-en  (!on- 
f<ti iictt'd  :it  tnnch  losH  cost  lluiu  .^.'iOjOOO  per  mile,  and  Iwvh  \>ee\\  uecepttMl  by  the  United 
btuti's  (f'oyi'jjjnjojjt  UH  cmuphto,  and  that  it  waj*  not  cowaIvucVvA  vvwOivit  XV^ \Vv>>fAvi  mv^w- 
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tract,  and  that  a  considerable  ]>ortion  of  tlie  cost  tliereof  had  been  i>ai(l  by  the  com- 
jiMiy  belon;  th«*  u(h)]>tioii  of  said  resohition,  ami  tliat  said  rcsolntioii  do(;s  not  ]»r(>vi(le 
«iy  coiii|><Mis:ition  or  advaiita^i*  to  the  company  by  re<ininn«;  sttK'k  Mnbs<Tii»tionM.  or 
«:ilMiIations  for  the  constnictiou  of  addiiionul  porrious  of  tbe  company's  milroad,  or  by 
luy  other  means  or  stipulations  whatsoever,  but  leaves  the  company  to  sustain  a  very 
greAt  and  unrequited  loss. 
Re5*pect fully,  yours, 

THOMAS  C.  DURANT. 

Dursiiit  afterward  procured  an  ininnctioii  agaiusfc  this  extension  of 
tbe  Uoxio  contract  over  this  fifty  eight  miles. 

The  next  step  was  on  the  24th  day  of  June,  1S67.  At  this  date  there 
bad  been  completed  and  acce|)t€id  by  the  Government  ninety-eight  and 
a  quarter  miles  of  road  west  of  the  one  hundre^lth  meridian,  at  a  cost 
to  tbe  railroad  company  of  about  $27,r>00  per  mile.  Mr.  J.  M.  S.  Wil- 
liams tbeu  proposed  to  build  and  equip  two  hundred  and  sixty-seven 
aRd  lifty-two  hundredths  miles  west  from  the  one  hundredth  meridiiui 
at  830,(KHI  i)er  mile,  and  his  offer  was  accepted.  At  the  same  time  he 
proposed  to  the  railroad  bureau  of  the  Credit  Mobilier  to  assign  that 
contract,  if  accepted,  to  that  cor[)oration.  Here  was  another  attempt  to 
f^ive  the  Credit  Mobilier  a  profit  of  about  822,500  per  mile  on  constructed 
and  accepted  road,  this  time  on  ninety-eight  and  a  quarter  miles. 

Mr.  Williams  was  asked  this  question  with  reference  to  this  proposed 
contract : 

Q.  Then  what  pnrpose  had  yon  to  propose  to  bnilcl  a  roivd  that  had  already  been 
bailt  by  the  couqmuy  at  a  cost  to  them  of  less  than  the  amount  mentioned  in  your  pro])o- 
Ntiou  f 

A.  We  were  identical  in  interest.  The  Credit  Mobilier  and  the  Union  Pacific 
RailrvMul  Company  were  the  same  identical  parties.  We  were  buildin^ij  it  for  ourselves, 
byonTMelveH,  and  anion;;  ourselves.    There  was  not  $20,000  outside  interest  in  it. 

Q.  Was  this  nnderstood  at  the  time  f 

A-  Yes,  sir.  It  w:is  understood  that  we  were  dealing  with  ourselves  to  get  the  cou- 
trol  in  the  Tifj^ht  hands. 

The  consummation  of  this  project  was  defeated  by  legal  proceedings 
instituted  by  Durant.  Construction  was  continued.  Durant  had  dii- 
claitil  that  the  Credit  Mobilier  should  never  have  anotlier  contract. 

Then  a  new  device  was  resorted  to,  which  will  be  explained  in  w  hat 
follows. 

On  the  lOth  of  August,  18G7,  the  "Oakes  Ames  contract"  was  entered 
into.  At  this  time  one  hundred  and  thirty -eight  miles  of  road  hail 
been  completed  and  accepted  west  of  the  one  hundredth  meridian,  at  a 
«)st  of  about  827,000  per  mile.  The  ])ortion  of  the  road  embraced  in 
this  contract  began  at  the  one  hundredtii  meridian,  and  extended  west- 
Fainll.v  six  hiinilred  and  sixty-seven  miles,  and  by  the  terms  of  the  con- 
tract the  railroad  company  was  to  pay  as  follows : 

For  first  100  miles,  $4-2.0lK)  per  mile $4/200,000 

FciTDext  1137  miles,    4r),000  per  niih^ 7,515,000 

Fornext  1<»0  miles,    96,000  per  mile 9,600,000 

Fornext  1(HI  mil(is,    bO.UOO  per  mile 8,000,000 

For  next  KM.)  miles,    90.000  per  mile » 9,000,000 

Fwuext  lOO  miles,    9r>,0<X)  per  mile 9,600,000 

GiTT  47,l>2r),00O 


At  tbe  time  ttiis  contract  was  made  there  was  an  understanding  that 
it  was  for  the  benefit  of  the  shareholders  of  the  Credit  Mobilier.  Mr. 
Ames  wais  only  the  medium  through  whom  these  shareholders  should 
rw?eive  the  benefits  accruing  from  it. 

By  this  contract  Ames  ^Yils  :obe pnidnomimxUy  in  cash,bvittt\eae.U\v\\ 
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character  of  the  transaction  is  disclosed  by  the  following  clause  in  the 
agreenuMit,  nauiely: 

ElrvjMith.  Puyineiitfl  hereon  shaH  be  maile  to  the  party  of  tho  second  part,  hinhoirR, 
ox«'<'iit<)rs,  aduiinistratorH,  or  asHigna,  in  casli  ;  but  it  the  Governniont  boiidH  rtuuMved 
by  f  lir  coinpaiiy  cannot  bo  converted  into  money  at  their  par  value  net,  and  th<^  tiPHt- 
liiort^^.'i^r  b(»ndH  of  the  company  at  ninety  ccntH  on  the  dollar  net,  then  the  naid  i)arty 
of  tlu^  Ki'cond  part,  liiM  heirn,  ezccutorH,  adminiHtratorH,  and  aMsignH,  Hhall  b(*  char^tul 
b«'r<'<in  i\w  (lifference  between  the  amount  realized  and  the  above-named  rati'H  ;  pro 
vidrd  tli«'  (iPHt- mortgagee  bondn  are  not  mdd  for  less  than  eighty  cents  on  tli«»  dollar 
and  if  Hi('n>  Nhall  not  be  realized  from  the  sale  of  such  IxmdH  an  amount  snllicient  tc 
pay  (iic  party  of  the  second  part,  his  heirs,  executors,  administrators,  or  aHsi^ns,  for 
work  as  stipulated  in  this  contract,  and  acconling  to  the  terms  thortMif,  then  ku<:1i  do- 
liciciicy  Hliall  from  time  to  time  be  subscribed  hy  said  party  of  the  second  part,  bis  heirs, 
(>x(>c.ut()rH,  administrators,  or  assigns,  to  tho  capital  stock  of  said  company,  and  ))roc(HMls 
ofsiK'ii  Hiilisc.riptions  shall  be  paid  to  said  party  of  the  second  part,  his  heirs,  executors, 
adininiMtrators,  or  assigns,  on  this  contract. 

This  contract  was  signed  on  behalf  of  the  railroad  company  by  Oliver 
AuK»s,  as  ]>resident  j^ro  tempore,  who  was  the  brother  and  bnsiness  part- 
iwv  of  Oakes  Ames.;  it  was  approved  by  Oliver  Ames,  C.  S.  Bushnell, 
^^prill^er  Harbaugh,  and  Thomas  0.  Durant,  as  executive  committee  of 
the  railroad  company,  all  of  whom,  excepting  Harbaugh,  were  interested 
in  the  Credit  Mobilier, 

Pursuant  to  the  previous  understanding,  that  this  contract  was  to  be 
for  tlic  benetitof  all  the  shareholders  of  the  Credit  Mobilier,  on  the  15th 
day  of  October,  18G7,  it  was  assigned  by  a  tripartite  agreement  to  seven 
trustees,  namely,  Thomas  C.  Durant,  Oliver  Ames,  John  B.  Alley, 
Sidney  Dillon,  Cornelius  S.  Bushnell,  Henry  S.  McComb,  and  Benjamin 
E.  Hates,  all  stockholders  in  the  Union  Pacific  Kailroad  Company  and 
in  the  ( -redit  Mobilier,  Oliver  Ames  occupying  the  anomalous  position 
of  i>resident  of  the  railroad  company  making  tlie  contract,  and  one  of 
the  parties  to  whom  it  was  assigned,  and  all  of  them  were  directors  of 
tiie  railroad  compan3\ 

The  beneficiaries  of  the  contract  under  this  assignment  are  shown  by 
the  lollowing  extract,  namely: 

Foiirt  Idy.  To  hold  all  the  rest  and  residne  of  the  said  proceeds  and  avails  for  the  nse 
and  Ix'iK'iit  of  sneh  of  the  several  persons  holding  and  owning  shares  in  the  capital 
t^Unk  of  tin*  Hiiid  Credit  Mobilier  of  America  on  the  day  of  the  date  hermif,  in  proiwu*- 
tioii  to  the  iiumlua*  of  shares  which  said  stoi*kholders  now  severally  hold  aiHl  own,  and 
for  the  use  iind  benefit  of  snch  ot  the  si»veral  assignees  and  holders  of  snch  shares  of 
Htock  .'it  tho  timcM  herein  set  forth,  for  the  distribntion  of  said  residne  and  remainder 
of  Maid  avails  and  proceeds,  who  shall  comply  with  the  provisions,  conditions,  and 
liiiiitatioriN  herein  ccmtained,  which  are  on  their  nart  to  be  complied  with. 

rift  lily.  To  pay  over,  on  or  before  the  first  Wednewhiy  of  .June  and  D«H!ember  in  each 
year,  or  within  thirty  days  thereafter  his  jnst  share  and  proportion  of  the  residue  and 
remainder  of  the  xai(\  proi'-eeds  and  avails  as  shall  be  Justly  estinnited  by  the  said  trus- 
tees to  hav(>  be<Mi  made  and  earned  as  not  pmtit  on  said  contract  during  the  preceding 
hix  months,  to  each  shnreholder  oidy  in  said  Credit  Mobilier  of  America  who,  being  a 
Htoekholder  in  the  Union  Pacific  Kailroiul,  shall  have  made  and  executeil  his  power  of 
attorney  or  proxy,  irrevocable,  to  said  w.veral  ]>arties  of  the  second  part,  their  surviv- 
<»rs  anil  sne<<'K.sorK,  empowering  them,  the  said  j>arties  of  the  st^cond  pprt,  to  vote  upon 
at  least  Ki\-tenths  of  all  the  shares  of  stock  owned  bv  said  shareliolders  of  the  Credit 
Mobilirr  ofAmeriea  in  the  capital  HUwk  of  the  Union  Paeific  Kailroad  Company  on  tlie 
day  of  the  dat<^  hereof,  and  six-tenths/jf  any  stock  in  said  Union  Paeilie  Kailroad  Coin- 

{»any  he  may  have;  receive<l  as  dividend,  or  otherwise,  because  or  by  virtue  of  having 
*een  a  storkh<»lder  in  said  Credit  Mobilier  of  Anujrica,  or  which  may  ajipertaiu  to  any 
shares  in  said  Union  Pacilic  Kailroad  Company  which  had  been  so  assigned  to  him  at 
tlir  tim<>  or  times  of  the  distribution  of  the  said  profits  as  herein^rovided;  and  this 
trust  Ik  made  and  declared  upon  tlu^  express  condition  and  limitation  that  it  Khali  not 
inure  in  any  manner  or  degree!  to  the  usi'  orbeiielitof  any  stockholder  of  the.  Credit 
MolMJicr  of  Anu'ricJV  who  shall  neglect  or  ref'UHo  to  execute  and  deliver  unto  the  said 
;>;jj/irs  of  tlw  second  part  his  proxy  or  power  of  attorney,  in  the  nuinner  and  for  tho 
imijKif^t'  luniiilwfitrit  provided,  or  who  shall  in  any  way,  or  by  any  j>n»ceeding,  know- 
/A'A'/i  liiinh'i;  dchiy,  or  i'/jf<Mfer(?  with  the  exccntiou  ov  Y>^v1toTU\vSk\\v:\5  \i^  VVv\i  Uii^it  and 
<ni,njtini,s  Ju-jciit  (li'chucil  uiiil  tn'i  forlli. 
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It  will  be  seen  by  this  that,  in  order  to  secure  any  of  the  proceeds  of 
this  contract,  the  stockholders  of  the  Credit  Mobilier  who  owned  stock 
in  the  UuioD  Pacific  Kailroad  Company  were  compelled  to  give  an  irrev- 
ocable proxy  to  these  seven  trustees  to  vote  in  all  cases  six-tenths  of 
their  railroad  stock. 

The  Rtockholders  in  the  two  corporations  were  substantially  identical. 
These  proxies  were  executed  and  delivered  to  these  trustees ;  they  rep- 
resented a  majority  of  the  stock,  and  by  this  means  the  entire  control 
of  the  railroad  company  passed  out  of  the  hands  of  the  stockholders  of 
ibe  latter  company  and  was  reposed  in  these  seven  trustees,  and  for  two 
years  they  exercised  the  power  thus  acquired. 

The  manag^ement  of  the  affairs  of  the  railroad  company  during  the 
execntion  of  the  work  under  this  contract  (and  the  Davis  contract  here- 
after to  be  treated  of)  was  under  the  control  of  the  beneficiaries  thereof. 
These  trustees,  having  acquired  this  power  by  means  of  these  proxies, 
were  manifestly  not  especially  looking  after,  or  proposing  in  the  future 
to  very  carefully  guard  the  interests  of  the  Union  Pacific  Railroad  Com- 
pany. 

If  any  one  donbt«  that  this  railroad  company's  interests  were  to  be 
disregarded  and  the  interests  of  the  contractors  vigilantly  cared  for, 
that  doubt  must  be  speedily  dispelled  by  reading  the  following  agree- 
ment entered  into  by  these  trustees  the  next  day  after  the  Oakes  Ames 
contract  was  assigned  to  them.    It  was  as  follows : 

Memoramdmm' of  agreement  made  this  16/A  day  of  October ^  1867,  hetween  Thoman  C.  Ditrantf 
Crtirer  JwuSf  John  B.  Alley ^  Sidney  Dillon j  Corneliua  S.  Buehnell,  Henry  S.  McComht  and 
Benjamin  E.  BateSy  xcitncwtth  as  foHotcs : 

Tbf  anderHignedy  boiiig  the  owners  of  Rhares  and  holders  of  certain  proxies  of  tho 
shareholders  of  the  ITuion  raicitic  Railroad  Company,  and  expectinjx  hereafter  to  hold 
other  sharus  aud  ])roxie8  for  other  HhareH  therein,  for  the  protection  of  our  nintnal  in- 
t^rvstA  and  the  interestM  of  onr  constituents,  do  herebv  niutnallv  acrreo  ea(;!i  with  the 
oibrr,  at  any  and  every  election  of<lire(!toi-sof  the  Union  Pacitic  Kailroad  Company,  to 
rote  uiMiu  the  shares  of  stock  then  standing);  in  our  own  names  respectively,  and  npou 
»Qch  ftbareH  as  we  hold  or  may  hereafter  liold  proxies  therefor  for  such  ])erHi>ns  as  -direct- 
ors of  the  »aid  Union  Pacitic  Kailroad  Company  as  may  be  nominated  at  or  betorc  ouch 
lonmil  stockholders'  meeting  of  said  company,  by  a  majority  of  tlie  then  exisriiij^board 
of  dirvctore,  not  appointed  by  the  President  of  the  United  States,  and  no  otliers.  And 
on  failure  of  such  nomination  for  any  reiisou  by  the  said  existing  board  of  tho  Union 
Pacitic  fidilroad  Company,  we  then  agree  to  vote  for  the  re-election  of  the  electiMl  mem- 
Wn  of  tbu  then  existing  board.  It  is  further  agreed,  that  in  case  any  one  or  more  of 
\he  partieN  hereto  fails  or  neglects  to  perform  and  stand  to  anj^  of  the  agreements  and 
coveiiantM  herein  containe<l,  that  ho  shall  not  be  entitled  to  or  ehiim  any  Ix^neiit  or 
lifbt  iiuder  or  by  virtue  of  any  of  the  trusts  or  agreements  contained  in  a  certain 
■Hrmonindiiin  of  agreement  heretofore  made  and  conchided  by  and  bt'twcen  Oaken 
Anitftt  of  North  Kaston,  Mass;K'hnsetts,  party  of  the  lirst  part,  the  parties  lu'reto  parties 
•f  the  Mfcond  part,  and  the  Credit  Mobilier  of  America,  a  ])arty  of  the  thiixl  part,  bufc 
tbc  Raid  Hbares  and  proportion  of  tho  said  party  so  in  d(»fanlt  shall  l>eeome  the  property 
vf  and  be  divided  among  the  said  several  remaining  parties,  for  whoso  benefit  said 
VrastH  in  said  agreement  are  declared. 

In  witneNS  whereof  the  said  parties  have  hereunto  subscribed  their  names,  this  day 
toil  year  iirst  above  written. 

OLIVER  AMES. 

JOHN  li.  ALLEY. 

COHNELIUS  S.  HUSHNELL. 

SIDNEY  DILLON. 

H.  S.  McCOMH. 

THOMAS  C.  DUIIANT. 

IJ.  E.  BATES. 


SigDHl,  sealed,  and  executed  in  presence  of 


CHARLES  BELL. 


Comment  npon  this  j.s  iwnoressury.    It  i^  plain  that  t\\c  wc^u  \f\iO 
made  this  contract  on  the  pnvt  of  the  Union  Pacitic  llailroad  Cou\\)W\\^'^ 
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Co«t  t lie  railrond  company ^23,431,708  10 

And,  troiii  a  bulance-sueet  taken  from  the  books  of  the  trusteeB,  thiit  it 

cost  tli«  contractors '. 15,029,633  (52 

Profit 7,802,084  48 

Your  committee  present  the  following  sammary  of  cost  of  this  road  to 
the  lailroad  company  and  to  the  contractors,  as  appears  by  the  books: 

Ckfst  to  railroad  company, 

Iloxic  contract 112,974,410  24 

Anic«  contract 07,140,102  94 

iMvis  contract 23,431,708  10 

Total 93,540,287  28 

Coet  to  contractors, 

Hoxic  contract » $7,806,183  33 

Anu's  contract 27,285,141  99 

Davis  contract 15,629,(533  62 

50,720,958  94 

42, 825, 328  34 
To  tins  slionld  bo  added  amount  paid  Credit  Mobilier  on  account  of 
lilty-ci^ht  miles 1,  104,000  00 

Total  profit  on  construction 43,925,32j^  34 


The  balance-sheets,  from  which  the  foregoing  results  have  been  ob- 
tained, were  made  out  by  Mr.  Crane  and  Mr.  Ilam,  accountants  familiar 
with  the  books  and  with  most  of  the  transactions.  Your  committee  have 
earnestly  endeavored  to  get  the  exact  cost  of  the  road  to  the  company 
and  to  the  contractors;  and  if  they  iiave  failed,  it  is  because  those  who 
should  know,  and  have  had  the  ox)portunity  to  inform  the  committee, 
have  failed  to  give  the  information.  Tlie  books  have  been  kept  in  auvAi 
away,  and  the  transactions  have  been  of  such  a  character,  as  that  their 
tnn^  nature  has  been  very  much  disguised. 

J  t  is  a  nuitter  of  no  little  importance  to  know  what  the  cash  profits  of 
this  construction  have  been,  and  in  this  connection  the  following  sum- 
niaiy  is  presented  on  that  subject. 

Tije  attention  of  Mr.  Ham  was  called  to  the  fact  that  the  balance-sheets 
above  alluded  to  showed  an  aggregate  profit  ou  the  Ames  and  Davis 
contracts  of  837,057,095.43,  and  he  was  asked  the  question  how  much  of 
it  was  money,  how  much  bonds,  and  how  much  stock.  His  answer  gave 
the  following  exhibit: 

S3,777,00il  nrHi-niortgage  bonds,  at  90 $:J,  399,  noO 

Ji54,4(  0,00(1  c<rti!icat('8  lor  fii-Ht-mortgago  bonds,  afterward  converted  into 

inconuvbonds,  at 4,  425,  000 

Sr),H41,00()  inc<Miie-bond8,  at  00 3,4^4(;,()00 

|>-^l,ooo,()oo  tsiock  Union  Pacilic  Kailroad  Company 24,000,  (HH) 

§::2,:MO,I9.j  (;a^sll 2,:i40,19r> 

Total , 37,657,095 


From  this  it  will  appear  that  in  making  up  this  profit  all  the  securities 

are  estimated  at  their  cash  value,  except  the  stock,  which  is  estimated  at 
ijj/j'. 
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This  shows  that  the  profits  on  these  two  contracts  are — 

3«wl»,  (cash  valne) $11,310,900  00 

rireniy-fonr  million  stock,  at  30 7,200,000  00 

^xih 2,346,000  00 

20,856,900  00 

ITje  profits  on  the  Hoxie  contract,  as  before  stilted,  were.. $6,272,232  71 
IivatiDg  nil  of  this  as  stock,  except  $1,125,000  of  tirst-inortgage  bonds, 

dividtnl  as  hereiuailer  stated,  the  profits,  cosh  values  on  this,  would 

be  aH  follows : 

M.l25,0i)H  first-TDortgagebonds,  atSo 965,2r)0  OC 

15,147,232.71  stock,  at  :50 1,544,169  81 

Total  cash  profit 23,366,319  81 


In  making  this  calculation  the  stock  is  placed  at  thirty  cents,  becaase 
that  is  the  value  the  parties  have  placed  on  it. 

If  all  the  profits  made  have  been  divided,  the  dividend  account  should 
corres[H)nd  with  the  amount  of  profit  above  stated.  But  it  does  not 
forresiwnd,  and  whether  the  failure  to  correspond  is  attributable  to  in- 
accuracy as  to  the  amount  of  profits  or  to  disguises  in  making  divisions, 
the  House  can  judge  in  some  degree  from  the  facts  hereinafter  set  forth. 

The  following  are  the  dividends  as  appears  in  the  evidence.  First,  by 
Credit  Mobilier,  results  of  Hoxie  contract : 

The  Credit  Mobilier  on  the  —  day  of  January,  1867,  increased  it6  capi- 
tal stock  from  $2,500,000  to  $3,750,000,  and  for  each  81,000  of  additional 
stock  taken,  there  was  distributed  to  the  subscriber  a  first-mortgage 
bond  of  the  Union  Pacific  Eailroad  Company  of  $1,000.  In  this  way 
there  was  divided  $1,125,000  in  first-mortgage  bonds. 

Then,  on  the day  of ,  1807,  there  was  a  dividend  made  of 

12  per  cent.  (6  per  cent,  for  each  of  the  years  1800  and  1807)  in 
stock  of  the  Union  Pacific  Riiilroad  Company,  at  30  per  cent,  of  its 
I»ar  value.     This  wouhl  amount  to  $1,500,000  stock  par  value. 

These  two  amounts  aggregate  $2,750,000. 

l>ut  the  balance-sheet  shows  a  profit  to  the  Credit  ]\Iobilier — 

On  the  Hoxie  contract  of $5, 108, 232  01 

Add  amount  received  on  fifty-eight  miles 1, 104, 000  00 

Total , 6,  272,  232  91 


This  shows  a  discrepancy  of  $3,522,232.91.  But  that  the  above  divi- 
dends are  delusive,  and  are  not  all  tbat  was  divided,  is  disclosed  by  the 
testimony  of  Mr.  Ham,  pages  277-383,  to  which  attention  is  especially 
cafled. 

3Ir.  Ham  was  asked  what  amount  of  profit  was  made  by  the  Credit 
Mol>ilier  on  the  Hoxie  contract,  and  what  they  had  received  on  the  fifty- 
«ght  miles  west  of  the  one  hundredth  meridian. 

A-  The  amount  of  profit  they  have  received  is  $G,272/i:3-2.91. 

After  stating  that  of  this  amount  $1,125,000  was  divided  in  first- 
Borlgage  bonds,  as  above,  in  his  further  examination  as  to  the  disposi- 
tion ot*  this  profit,  (see  pages  377-383,)  it  appears  that  the  whole  of  the 
profit  above  stated  was  divided. 

So  it  is  apparent  that  much  more  has  been  distributed  on  account  of 

ikoi^  Boxie  coutmct  among  these  stockbohlevii  than  what  the  div\(\e\iv!l 
Uatemeats  would  iacJicate, 
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2.  Tlie  followinfj  are  the  diviileiids,  as  appears  from  the  books,  tliat 
AvcH'  made*  out  of  the  proceeds  ot  the  Ames  contract : 

rirst  (li  viilciul  DccTmluT  12, 1H67,  of  mxty  porcont.,  in  fir»t-inorti;ago  bontlH  82, 244, 000 

Sixty  pir  <ciit.  in  stock  I'liioii  I*acilic  Railroad  Company 2,  2U,IHX) 

S«(()inl  dividciHl  .January  3,  IbGrt,  of  twenty  per  cent.,  in  firHt-niort^agc 

l.onds 74^,000 

Third  dividriul. June  17, 18(58,  of  forty  per  cent,  htock  Union  Pacific  Railroad  l,r)00,(K)0 

Sixty  iM-r  ciiit.  enHh 2,2r»0,000 

Fouitli  <lividrnd  .July  3. 1K<>8,  lirHt-mortgagc  bonds 2,791,.^i(K) 

I'iltli  dividriul  July  H,  lH(fe^,  in  canh 1,0%,  ICH 

Sixth  dividend  December  29,  1868,  in  atock 7JM),()()0 

Tot-al , 20,471,008 


Here,  it  will  be  observed,  is  another  large  discrepancy  between  the 
diviihnd  ac.ccmnt  and  the  amount  of  profit  made,  as  shown  above. 
\Vhetiier  tliis  diilerence  has  escaped  under  the  cover  of  some  fog  into 
t]w  pockets  of  these  managers,  as  was  obviously  the  case  under  the 
Iloxie  contract, or  whether  the  books  show  too  large  a  profit, your  com- 
mittee will  leave  the  House  to  judge. 

The  Ames  and  Davis  contracts  having  been  essentially  the  same,  the 
iHfcomits  were  so  kept  that  it  was  difficult  to  sei>arate  them  and  know 
exactly  the  profit  on  either — this  is  the  testimony  of  Mr.  Ham  and  Mr. 
( ■ranc — and  a  part  of  the  profit  charged  to  this  Ames  contract  may  have 
been  divided  under  the  Davis  contract,  as  it  will  hereafter  be  seen  that 
under  that  (tontract  a  divivsion  was  made  of  largely  more  than  the  [>rolit 
par  value  of  the  stock  divided. 

Ni:XT,  THE  DIVISIONS  UNDER  THE  DAVIS  CONTRACT. 

The  mode  of  making  divisions  under  this  contract  was  this: 

On  tln' day  of ,  1869, 1;Jio  trustees  sold  to  the  stockholders  of  the  Union 

racilic  Ivailroad  Company — 

2.7.'()  first  niortjrage  bonds  for $275,000 

2,7:0  land-«;rant  bonds  for 275,000 

Total 550,000 

Tli«y  distributed  to  the  persons  to  "whom  these  bonds  were  sold  in  stock 
t  w  o  :iim1  one-half  times  the  amount  of  bonds  purchased,  namely,  stock 
I'liion  I'jK'ilic  Railroad  Company $1,:J75,000  00 

2.  The  tni>tres  wdd  stockholders  3,i)01  income-btmds,  at  80  cent«  to 

the  dollar,  amounting  to  § ,  and  divided  stock  Union  Pacific 

i:ailn»ad  Company 7,602,000  00 

'.).  The  trustees  sold   stockholders  1,900  income-bonds,  at  HO  cents  to 

the  dolhir,  and  divided  stock  Union  Pacilic  Kailroad  Company 3,  ^il^,  000  00 

Total  stock , 12,905,000  00 


This  is  a  division  largelj'  in  excess  of  the  profit  on  this  Davis  con- 
tract in  stock,  par  vahie,  as  shown  above;  but,  as  before  indicated,  this 
excess  may  have  been  carried  from  the  Ames  into  the  Davis  contract. 

This  excess  of  profit  over  the  dividends  appearing  on  the  books,  in  all 
]>robability  was  disposed  of  in  some  such  way  as  was  used  in  the  dis- 
position of  the  Iloxie  profits. 

]Mr.  Ham  having  given  the  amount  of  bonds,  stock,  and  money  em- 
hnic('(]  U)  Wns  8.'37,657,(M)5.4.'5  profit  on  these  two  contracts  from  the 
hooks,  is  vory  strong  if  not  conclusive  ev\i\e\\eei  \.\xv\\>  \\\^  ^Iwleuveut  of 
jjio/It  Is  convet,  ami  consequently  tliat  l\ie  \ioo\i^  Oio  \\o^  ^vvivs  v\\\Wiv\x 
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was  divided,  or  that  there  is  yet  in  the  hands  of  the  trustees  undivided 
profits. 

In  this  connection  the  committee  calls  attention  to  the  following 
facts :  » 

First-mortgage  bonds  issued $27,213,000  00 

Sold  at  a  discount  of 3,494,991  23 

NetproceetU 23,718,008  77 

(H>rerument  bonds  issued 127,236,512  00 

Sold  at  discount  of.. « 91,348  72 

27, 145,  ItKJ  38 

Agj^e^ate  net  proceeds  of  Ixith  classes $50,863,172  05 

Coftt  of  whole  road  to  the  contractors 50, 720, 958  94 

142,213  11 


And  attention  is  also  called  to  the  time  of  the  receipt  of  Government 
bonds,  as  shown  by  schedule  thereof  set  forth  in  the  evidence. 

It  appears,  then,  speaking  in  round  numbers,  that  the  cost  of  the  road 
was  $50,000,000,  which  cost  was  wholly  re-imbursed  from  the  proceeds 
of  the  Government  bonds  and  first-mortgage  bonds;  and  that  from  the 
stock,  the  income-bonds,  and  land- grant  bonds,  the  builders  received  in 
cash  value  at  least  $23,000,000  as  profit,  being  a  percentage  of  about 
forty -eight  i)er  cent,  on  the  entire  cost. 

The  committee  have  examined,  as  will  bo  seen  from  the  evidence,  the 
parties  who  have  been  participating  iu  these  transactions  as  to  the 
amount  of  profits.  Their  testimony  on  the  subject  has  been  widely 
variant. 

The  committee  deem  it  proper  here  to  direct  attention  specifically  and 
separately  to  the  following  transactions  in  disbursement  of  portions  of 
the  assets  of  this  road,  which  seem  to  the  committee  to  have  been  wrong- 
fnl,  and  to  demand  the  immediate  and  grave  consideration  of  the 
present  directors  of  the  Union  Pacific  llailroad  Company  and  of  what- 
ever authority  may  be  charged  with  the  duty  of  securing  the  recovery 
of  the  property  of  the  company  from  those  who  are  responsible  for  or 
the  recipients  of  these  illegal  disbursements  : 

1.  One  hundred  and  twenty-six  thousand  dollars  were  paid  to  C.  IS. 
Busbnell^on  the  9th  day  of  March,  1871,  and  denominated  "special 
legal  expenses,'^  which  was  disposed  of  as  follows  : 

First.  To  G.  M.  Dodge  for  services  in  procuring  the  i)assage  of 
the  act  of  March  3,  1871,  iu  relation  to  transportation  by 
said  comi>any  for  the  Government . .     $21, 500 

Second.  Amount  paid  by  C  S.  Bushnell  to  Thomas  A.  IScott 
on  private  account 11),  000 

Third.  Amount  retained  bv  C.  S.  Bushnell  on  his  own  ac- 
count . . .  .* '. 82, 500 

126,  000 


2.  Fifty  thousand  dolhirs  were  paid  to  Governor  John  A.  Dix  as  a 
purchase  by  the  railroad  company  of  its  own  stock. 

3,  Tfrentyfivc  thousand  dolhirs  wore  pnid  to  a  (lovernmeut  eomm\^- 
s/ooer  to  secure  the  acceptance  of  n  mvtwii  oC  the  road  as  eom\i\ele(ll. 

ff.  Rep.  78 Ti  ^ 
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4.  Four  liuudred  and  tbirty-flvo  thousand  seven  hundred  and  lifty- 
four  dollars  and  twenty-one  cents,  designated  as  "suspense  aoeount,'^ 
wore  allowed  to  T.  C.  Durant,  vice-president  of  the  comjiany,  whicli 
ai)pear  from  the  evidence  to  have  been  disbursed  in  connection  with  the 
passa;;e  of  the  amendatory  act  of  July,  1804,  of  th(^  particulars  of 
which  disbursement  the  committee  have  been  unable  to  obtain  satisfac- 
tory account.  For  disbursement  of  such  mone^',  so  far  as  ascertain(Ml, 
the  conunittce  refer  to  the  evidence  lierewith  reported,  as  they  do  also 
as  to  the  disposition  of  the  other  moneys  above  named. 

.lust ice  to  the  parties  interested  requires  that  the  grounds  on  which 
they  rely  for  their  defense  or  extenuation  should  be  understood  by  Con- 
f^n-ess  and  the  country  in  their  full  force.  The  contractcns,  or  some  of 
tlieni,  Justify  these  transactions  on  the  following  grounds : 

1.  Tliat  nearly  every  railroad  which  has  been  built  in  the  United 
{States  for  the  past  twenty  years,  although  its  charter  may  have  required 
the  i)aynM'nt  of  its  capital  in  cash,  has  in  fact  been  constructed  under 
an  {irraugement  by  which  the  capital  stock  was  in  large  part  paid  in 
road-building. 

2,  That  it  would  have  been  imimssible  to  build  the  road  under  th(» 
acts  of  Congress,  if  the  condition  requiring  the  capital  to  be  paid  in 
money  had  l)een  strictly  enforced. 

;».  Hiat  the  act  required  the  books  to  bo  kept  open  for  subscriptions 
until  the  completion  of  the  ro.ad,  or  until  one  hundred  millions  of  capi- 
tal sto(tk  were  subscribed.  If  at  any  time  before  the  completion  of  the 
road  the  stock  was  in  actual  value  above  par,  it  would  be  in  the  power 
of  any  person  by  subscribing  and  paying  for  new  stock  at  par  to  avail 
himself  of  the  value  wliich  the  stock  liad  derived  wholly  at  the  risk 
and  through  the  l.abors  of  former  subscribers,  and  that  this  ])rovision 
rendered  a  compliance  with  the  act  impossible. 

4.  That  all  the  stockholders  of  the  railroad  company  consenting  and 
being  parties,  these  transactions  though  in  form  »  contract  were  in  sub- 
stance a  dividend  which  they  had  a  perfect  right  to  make,  and  with 
which  no  outside  party  can  justly  find  fault. 

5.  That  the  railroad  company  acquired  by  the  transaction  something 
more  than  the  mere  construction  of  a  road  for  cash  ;  that  the  irrrangc- 
ment  called  into  their  service  the  vast  personal  credit  of  Oakes  Ames 
and  others,  without  whicli  it  could  never  have  been  built,  (tnd  which 
could  not  have  been  called  into  the  service  of  the  road  at  less  expense. 

0.  That  if  the  road  had  been  built  by  contractors  in  the  ordinary  way, 
either  uiuler  one  contractor  or  cut  up  int;p  numerous  subdivisi^s,  then  a 
protit  of  10  to  20  per  cent,  would  not  have  been  unreasonjiblo  or  im- 
proi)er,  and  that  no  more  profit  has  in  fact  been  made  hero.    : 

7.  That  the  managers  of  the  road  believed  they  were  complying  with 
the  requirements  of  the  law  in  substance. 

8.  That  they  w^ere  advised  by  eminent  counsel  that  they  were  so  com- 
plying. ^ 

i).  That  the  country  has  in  fact  received  not  only  the  vast  wiblic  bene- 
tits  resulting  from  the  early  completion  of  the  road,  but  tuc  pecuniary 
saving  to  the  United  States  in  postal  and  military  transportation  and 
the  maintenance  of  trooi)8  is  so  great  that  they  are  entitled  to  gratitudo 
and  not  censure  for  having  departed  from  the  letter  of  the  law,  which 
rendered  the  construction  of  the  road  impossible. 

10.  That  it  may  be  partly  true  that  the  capital  stock  ought  not  to  be 
(Uviih'dj  and  that  the  bounty  of  the  Government  or  the  moneys  hor- 
ary ner/  ou^dit  to  have  been  kept  in  the  Troaavxry  •,  \>\i\.  tVi^Xi  Vt  Wwnj  XwxvN. 
/ou/t  u'/t/j  a  stranger,  they  could  have  got  wobetlex  letm^ \.\\^\\  \X\^^'  \\\ 
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fiict  got  for  building  the  road.  And  if  they  added  to  the  credit  of  the 
road  their  own  pervsonal  credit,  it  was  not  iini  casonable  that  they  should 
make  a  dividend  of  so  much  as  they  would  have  had  to  pay  to  a  stranger 
as  profit. 

These  arguments  the  committee  have  carefully  weighed.  Some  of 
them  are  not  without  force. 

We  will  consider  them  in  their  order.  It  is  perhaps  true  that  the 
clause  in  railroad  charters  requiring  payment  of  the  capital  in  money, 
has  been  of  late  years  constantly  disregarded  or  evaded.  But  these 
conditions  are  commonly  inserted  in  charters  granted  by  State  author- 
ity as  a  protection  to  the  public  against  the  contracting  of  debts  by 
orgiinizations  without  either  cori>orato  funds  or  the  power  to  pledge 
the  i)ersonal  liability  of  their  members.  The  fund,  as  is  said  by  Judge 
Story,  is  a  substitute  for  personal  responsibility.  Where  the  purpose  of 
the  charter — namely,  the  construction  of  the  railroad — has  been  accom- 
plished, and  the  road  acquired  by  the  company  by  exchanging  its  stock 
for  coii«trnction,  and  no  person  is  misled,  the  public  benefited  by 
the  enterprise  has  been  disposed  to  deal  leniently  with  the  violation  of 
law.  But  in  this  case  the  Government  gave  to  this  corporation  its 
franchise,  its  right  of  way,  including  substantially  its  entire  roadbed, 
a  vast  area  of  public  domain,  its  credit  to  the  amount  of  over  twenty- 
seven  million  dollars,  and  enabled  it  to  obtain  a  like  amount  b^'^  mort- 
gziging  the  property  the  Government  gave  it.  The  Government  never 
consented  to  trust  its  property  to  men  who  had  not  put  their  own 
money  into  the  enterprise.  It  never  consented  to  take  security  for  its 
re-imbnrsement  at  the  end  of  thirty  years,  solely  on  the  property  it  had 
advanced.  It  never  expected  to  rely  for  the  performance  of  these  great 
public  duties  upon  a  company  whose  debts  equalled  its  whole  property. 
The  law-making  power,  if  its  mandates  are  to  be  obeyed  or  respected 
hereafter,  cannot  accept  as  an  excuse  for  disobedience  to  its  express 
directions,  by  the  corporation  it  has  created,  that  the  members  of  that 
corporation  have  decided  that  those  directions  were  unreasonable  and 
unoecessary. 

In  this  case  the  provision  of  the  charter  requiring  the  stock  to  be 
paid  for  in  money,  has  been  grossly  violated ;  because,  as  is  apparent, 
nearly  the  whole  of  the  stock  that  has  been  issued  represents  no  value 
to  the  railroad  company  ;  or,  to  state  it  ditlerently,  was  issued  without 
any  consideration  whatsoever. 

2  and  3.  If  it  was  impossible  to  build  the  road  according  to  the  act  of 
Congress,  they  had  no  right  to  build  it.  They  could  easily  have  repre- 
sented their  difficulty  to  Congress,  which  lias  dealt  generously  with  them 
from  the  beginning. 

4.  It  may  be  that  all  the  existing  stockholders  shared  these  profits,  so 
that  what  was  in  form  a  contract  was  in  substance  a  dividend.  But 
nothing  is  better  settled  than  that  a  railroad  corporation  has  no  right, 
either  as  against  creditors  or  a  minority  of  its  stockholders,  to  distribute 
any  part  of  it^s  capital  as  dividends,- and  that  a  court  of  equity  will 
interfere  to  prevent  it.  There  can  be  still  less  justification  for  using  the 
proceeds  of  moneys  borrowed  either  of  the  Government  or  on  the  first 
mortgage  for  the  purpose  of  a  dividend. 

5.  The  claim  that  these  gentlemen  had  aided  the  enterprise  with  their 
own  i>ersonal  credit  at  first  seemed  a  forcible  one,  but  it  disappears  when 
carefully  examined. 

Let  us  see  exactly  what  risk  yvns  nssiimed  at  the  bcgimuug  ol  W\^ 
execatiou  of  the  Oakes  Ames  coutnict.     If  the  contract  oi\t\\Ci  \S'\io\ek^\>- 
j^ralat  any  time  during  the  progress  of  the  work  likely  to  be  nwVTO^X.- 
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iiblo,  tho  clause  g;iving  the  trustees  an  irrevocable  proxy  to  vote  on  six- 
tentlis  of  every  man's  stock  enabled  them  to  obtain  tho  consent  of  both 
the  nominal  parties  to  its  abandonment. 

They  were  to  have  their  bonds  of  both  classes  for  each  twenty  miles 
when  tliat  twenty  miles  was  completed,  and, on  tho  certificate  of  the 
chief  en<jineer  and  commissioners,  a  proportionate  share  for  uncompleted 
work'.  They  were  entitled  by  their  contract  to  about  83,000,000  i)rofits 
on  the  portion  of  the  road  which  had  been  completed  under  a  previous 
contract,  but  was  included  at  a  hifjher  price  in  theirs.  All  they  put  Jit 
risk,  therefore,  was  what  they  had  to  advance  to  build  each  twenty 
miles  of  the  road,  and  this  risk  only  lasted  until  that  sum  was  reimbursed 
on  the  completion  of  such  section  of  twenty  miles.  This,  at  the  rate 
ilxed  for  the  first  hundred  miles  under  the  ()akes  Ames  contract,  would 
amount  to  $840,000  for  twenty  miles,  supposing  there  were  no  profits, 
and  at  the  rate  for  the  last  hundred  miles,  to  $1,920,000.  But  they  di- 
vided amoiif]^  themselves  on  the  12th  of  December,  18G7,  less  than  two 
months  after  they  got  tho  contract,  as  before  shown,  a  large  amount  in 
llrst-mortgage  bonds  and  a  like  amount  in  stock  par  value,  and  from 
time  to  time  made  the  other  dividends  hereinbefore  set  forth.  Thus  it 
api)ears  that  they  divided,  December  12,  1807,  among  themselves  as 
profits  at  that  dat;^,  a  larger  sum  than  the3^  ever  put  at  risk  in  thcs  whole 
transju^tion. 

(».  Tills  claim  that  no  unreasonable  profit  has  been  made  is  not  sup- 
ported by  the  testimony.  The  risk,  as  has  been  shown,  was  wholly 
that  of  t lie  (lovernment. 

7  and  S.  The  gentlemen  making  these  excuses,  though  invited,  have 
failed  to  furnish  the  committee  with  any  evidence  that  such  a  legal 
opinion  was  given  them. 

0.  It  is  true  that  the  construction  of  the  Pacific  Kailroad  has  saved 
large  expenditure,  both  in  postal  and  military  transportation  and  tho 
maintenance  of  troops,  and  has  been  of  great  public  advantage.  But  it 
has  been  built  chiefly  with  the  resources  of  the  Government. 

10.  The  answer  to  this  is  to  be  found  in  figures  disclosed  in  this 
rej)ort. 

It  is  also  said  that  it  is  unjust  to  look  at  this  question  in  the  light  of 
the  present;  that  wo  should  go  back  to  tho  condition  of  things  before 
the  road  was  built,  when  the  whole  scheme  seemed,  to  the  prudent  capi- 
talists of  the  countrj',  visionary  and  perilous.  This  is  true ;  and  if 
these  gentlemen  assumed  great  risks  from  which  others  shrank,  and 
thereby  great  benefits  inured  to  the  public,  they  should  have  all  due 
credit.  But  we  think  they  differed  from  other  capitalists,  not  in  taking  a 
risk,  but  in  having  discovered  that  tho  road  could  bo  built  at  vast  profit 
without  risk,  the  resources  furnished  by  the  (xovernment  being  more 
than  aini)le  for  the  purpose. 

The  committee  do  not  conceive  it  to  bo  their  duty  to  express  or  to 
torm  an  opinion  as  to  the  degree  of  moral  blame  that  attaclies  to  the 
persons  engaged  in  these  transactions,  except  so  far  as  that  may  right- 
fully affect  tiie  exercise  of  the  discretion  of  Congress  in  dealing  with 
their  franchises.     Congress  cannot  accept  the  general  intentions  of  per- 
sons coinbiiied  as  an  excuse  for  a  deliberate  violation  of  its  laws,  if  it 
expectts  them  to  be  obeyed  or  respected  hereafter.     But  we  do  not  like 
to  close  our  narrative  of  this  case,  and  pronounce  judgment  upon  these 
illegal  transactions,  without  observing  that  there  are  many  persons  eon- 
nccti'd  with  the  Credit  3Iobilier  who  held  their  stock  openly  and  with- 
o//t  coiireulnient  from  tJie  beginning,  and  \v\\o  neem  lo  \viW^.  \\^0i  \\^ 
'S/jni'c  ill  its  iiinnngetnent,  and  no  knowlcdj:;o  o?  U\e  \s'yo\\?,U\\\\'^v\<A  \V>^ 
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«tock  or  of  the  funds  of  the  railroad.  Some  of  tbese  persons  are  per- 
sons of  eminent  character,  holding  high  public  positions.  It  is  difficult 
U)  l>elieve  that  they  had  finy  consciousness  that  they  were  doing  wrong, 
or  saw  the  whole  proceeding  in  the  light  in  which  the  committee  now 
state  it.  Mr.  J.  M.  S.  Williams's  statement  probably  correctly  represents 
[lie  exact  feeling  of  this  class  of  persons :  ''  they  thought  they  were 
only  dealing  with  their  own  property ;  the^'  did  not  think'  they  had  any- 
thing to  do  with  the  Government." 
The  result  of  these  proceedings  was  this: 

1.  While  the  charter  of  the  Credit  Mobilier  required  its  affairs  to 
be  managed  by  a  board  of  directors  and  its  principal  business  office  to 
be  in  Philadelx)hia,  the  actual  conduct  of  its  affairs  was  wholl3"  by  the 
men  acting  as  a  board  of  trustees  and  in  the  city  of  New  York,  so  that 
this  unlawful  arrangement  ji-ttempted  to  disguise,  and  did  in  effect  dis- 
«:aise,  these  persons  by  means  of  a  fictitious  and  pretended  and  not  a 
real  nse  of  the  corporate  powers  of  the  Credit  Mobilier. 

2.  While  the  charter  of  the  Union  Pacific  Kail  road  Company  required 
its  corporate  powers  to  be  wielded  by  a  board  of  fifteen  directors,  ten 
of  whom  should  be  bonafide  holders  of  stock  and  should  be  elected  by 
stockholders  representing  capital  which  had  been  actually  paid  in  full 
and  in  money,  this  contrivance  virtually  placed  all  the  power  and  con- 
trol of  said  railroad  corporation,  its  property  and  franchises,  in  the 
hands  of  the  same  persons,  and  beyond  the  management  provided  by 
law,  thereby  disguising  and  intending  to  disguise  an  unlawful  seizure 
of  the  powers  of  the  company,  an  unlawful  use  of  its  name  in  the  issue 
of  stock,  bonds,  and  scrip,  and  an  unlawful  distribution  of  its  property 
among  the  ]>arties. 

.'».  ^^'hile  the  United  States  subordinated  its  own  lien  to  secure  re- 
imbarsemeut  of  the  loan  of  its  bonds  to  a  mortgage  to  secure  the  bonds 
of  the  company  for  a  like  amount  for  the  purpose  of  constructing  the 
roa<l,  moneys  have  been  in  fact  borrowed  under  the  privilege  so  con- 
ferred .and  distributed  as  dividends. 

4.  The  statute  requiring  the  capital  stock  to  be  paid  for  in  money  at 
j»ar,  it  has  in  fact  been  paid  at  not  exceeding  thirty  cents  on  the  dollar 
in  road  building,  excepting,  perhaps,  the  sum  of  about  8100,000. 

5.  Instead  of  securing  a  solvent,  powerful,  well-endowed  company, 
able  to  i>erform  its  important  public  functions  without  interruption  in 
times  of  commercial  disaster  and  in  times  of  war,  and  able  to  maintain 
its  impartiality  and  neutrality  in  dealing  with  all  connecting  lines,  it  is 
flow  weak  and  poor,  kept  from  bankruptcy  only  by  the  voluntary  aid  of 
ifew  capitalists  who  are  interested  to  maintain  it,  and  liable  to  fall  into 
the  control  of  shrewd  and  adroit  managers,  and  to  become  an  append- 
age to  some  one  of  the  railrojid-lines  of  the  East. 

In  1871  it  fell  under  the  control  of  the  active  managing  men  of  the 
Pennsylvania  Central  llailroad  Company ;  and  its  present  control  and 
the  manner  in  which  it  was  procured  are  suiliciently  shown  by  the  fol- 
lowing testimony  of  Hon.  Horace  F.Clark,  the  present  president.  After 
sUtingthat  he  had  purchased  twenty-five  or  thirty  thousand  shares  of 
the  stock,  and  with  some  friends  forty  thousand  shares  in  all,  (which  he 
{mrchased  at  thirty  cents,)  and  had  made  a  call  or  contract  for  twenty- 
fonr  or  twenty-five  thousand  additional  shares,  his  testimony  proceeds 
as  follows : 

Q.  What  obj«ct  did  you  liave  in  view  in  ui.ikin;^  this  prircliaso  of  stock  a\u\  \\\\ie- 
vMiinff  presidcDt  of  the  Union  PnciiU-  Ka'ilroml  Coinpiwy  1 

rJ'  ^^'^f^^^^^^f^^'^'f^'f^r^f  of  rnilroad  loiuliw^  i'vom  tlio  Missoun  Pavor,  t\\TOWtt>\ 
Cbjcami,  CleveluntJ,   :iud  liiitiulo,   to  Allnnv    -ifw?     /*,»  f  ...        i  -  \    \    ^c   K.^ 
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I.akc  Slioro  jiiul  Micliigaii  Soutlieni  Railway  Company,  which  fills  up  the  ^aj)  from 
(Mii(:i<;o  to  IJuHalo.  I  was  a  director  in  the  New  York  Ccutral  and  Iliid^ion  River  Rail- 
road (.'oiiipany,  whicli  fills  up  the  gap  between  Bntfalo  and  New  York.  Mr.  Scott  hail 
pnvioiisly  been  the  president  of  the  Union  Pacillo  Railroad  Company.  Ho  represented 
tin;  IN'iinsylvania  Railroad,  which  is  an  opposition  line  to  the  lines  with  which  I  am 
( ()iiii(M'(<d.  From  Chicago  they  reach  the  sea-coast  by  Philadelphia,  by  the  Fort  Wayne 
road.  My  obJ<'ct  in  interesting  mystdf  in  the  Union  Pacific  Railroad  Company  was  to 
Hlian;  in  the  IraHicarrangements.  We  might  get  none  of  the  traffic  of  the  Union  Pacific 
Railroad  (.*ompany  by  the  waj'of  our  lines  if  the  control  of  that  road  was  in  the  hands 
of  a  (dinpetiug  line.  That  was  the  inducement.  My  inducement  to  make  the  call  was 
tliat  (ncvM'r  taking  any  compensation  in  the  way  of  salary)  I  wanted  the  advantage 
whicli  would  result  from  a  participation  in  the  traffic  of  this  railroad.  Boston  is 
readied  by  rail  through  our  lines;  it  is  not  reached  by  continuous  rail  through  any 
other  lines.  It  seemed  to  me  as  if  tea  and  silks,  and  various  articles  of  merchandise, 
eon  id  be  carried  to  Boston,  which  is  a  great  point  of  consumption,  and  a  great  point 
of  (export  by  rail,  if  the  rail-line  to  the  sea-board  was  open.  My  object  in  making  the 
eall  was  that  1  mi^ht  share  in  the  prosperity  of  the  road,  which  would  result  from  the 
oi)eiiiii«x  of  this  rail-line;  and  I  made  the  call.  Whether  the  partitas  who  sold  me  the 
eall  had  the  stoek  or  not,  was  a  point  which  I  did  not  inquire  about.  They  wer« 
responsible  jiarties,  and  if  they  did  not  have  the  stock  they  were  bound  to  Imy  it  in 
t]i(>  market.  My  object  in  having  anything  to  do  with  the  lino  was  in  connection  with 
railroad  traltii!.  I  knew  nothing  about  the  Credit  Mobilier.  I  had  heard  that  there 
had  In  en  a  construction  ring  in  that  road,  but  what  had  been  the  effect  of  it  I  did  not 
know.  My  object  in  taking  the  call  was  to  get  the  advantage,  which  some  thought 
might  result  from  the  increase  in  the  valne  of^tho  stock,  from  the  change  of  adminis- 
tration. 

(^.  Was  it  your  purpose  in  making  that  ]uirchase  of  stock,  or  was  there  an  arrange- 
ment when  the  stock  was  purchased,  that  you  should  become  president  of  that  roa<l  ? 

A.  There  was. 

(^.  Hy  whom  was  that  arrangement  made ? 

A.  I  think  the  negotiations  for  that  arrangement  were,  made  between  Mr.  Morton 
and  Mr.  Banker. 

<^.  Who  wer(^  the  parties  behind  them  ? 

A.  I  do  not  know  them  all.  I  think  that  among  these  parties  were  some  of  the 
Boston  parties.  Mr.  Morton  only  became  responsible  under  the  call  to  a  limited 
amount.  The  Messrs.  Ames  joined  in  the  call,  but  in  w^hat  sums  I  do  not  remember. 
The  total  amount  was  twenty-four  or  twenty-five  thousand  shares,  at  IJO. 

i).  The  arrangement  which  was  made  for  that  purchase  of  stock  resulted  in  your 
eoniin;X  'uto  the  presidency  of  the  road? 

A.  Yes;  Ix'eause  then  I  said  to  the  stockholders  that  I  would  take  their  proxieti, 
and  the  stoekholders  sent  their  proxies  to  me.  I  had  not,  with  my  friends,  stock  enough 
myself  to  control  the  election,  or  anything  like  it. 

Q.  l>o  you  know  whether,  the  year  jireceding,  Mr.  Scott  became  i)resident  of  the 
road  under  a  similar  arrangement  f 

A.  I  know  nothing  about  it.  I  have  heard  statements  about  it,  but  I  have  no  knowl- 
edg(?  on  the  subject. 

The  division  of  the  substance  of  the  corporation  has  so  weakened  it 
as  to  make  its  control  by  cfipitalists  and  powerful  railroad  corporations 
in  the  manner  above  described,  easy.     It  is  now  helpless  and  dei)endont. 

(J.  The  rif^ht  of  the  Government  to  rcffidate  fares  when  the  road  paj'S 
10  per  (!(Mit.  on  its  cost  is  rendered  nugatory  or  ditticult  of  exercise  by 
rec^onlih'i  a  fictitious  and  not  an  actual  statement  of  the  cost  of  the 
road. 

J  before  proceeding  to  discuss  the  cpiestion  of  remedy,  your  committee 
take  (U'casion  to  say  that,  in  making  this  investigation,  they  have  la- 
l>()red  under  great  disadvantages.  The  books  containing  the  records  of 
these  transactions  are  voluminous  and  complicated.  Tlio  estimates  of 
engineers  made  before  the  letting  of  the  various  contracts  cannot  be 
found.  Tli(»  presence,  as  a  witness,  of  (leneral  (Iranv'ille  M.  Dodge, 
the  ehief  engineer,  under  who.se  supervision  the  principal  part  of  the 
work  was  done,  (M)uld  not  be  procured,  although  diligent  efforts  Avere 
n)ni]n  ti)  that  end.  Telegrams  were  sent  to  liim,  inviting  his  attendance 
// s  //  witness,  iind  a  (Ie])uty  sergeantat-avms  was  v^i>\\\,  i'oT  Uuu.,  who  has 
r//7/-v////\-  soiinJit  li'nn  for  weeks,  but  has  \)eeu  \\\Vv\\>\e  \v^  V\\\v\.\\\\\\.  Xv^w\ 
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cooiniitteo  have  information  from  wliich  tliey  feel  warranted  in  statin^j 
tfiat  they  believe  that  he  has  been  puri)osely  avoiding  tlie  service  of 
[he  sammons. 

Mr.  John  J.Cisco,  who  was  treasurer  of  the  Union  Pacific  Kailroad, 
Compaiij',  was  unable  to  attend  by  reason  of  iUness. 

Governor  John  A.  Dix,  who  was  president,  couUl  not  be  present  by 
leasoii  of  his  executive  duties  as  governor  of  the  State  of  Xew  York/ 

Having  had  these  diQiculties  to  encounter,  your  committee  do  not  pre- 
sent the  foregoing  figures  in  rehition  to  tlie  money  value  of  proiits  and 
in  relation  to  dividends  as  being  exact. 

Many  of  the  incidents  to  these  transactions  have  no^.  l)een  investi- 
pited  as  thoroughly  as  was  desired,  for  want  of  time. 

This  report  does  not  embrace  all  the  matters  committed  to  the  com- 
mittee, and  the  report  is  only  in  part.  The  present  report  is  made  be- 
caase  of  the  desire  of  the  committee  to  submit  it  to  the  consideration 
of  the  House  without  that  delay  which  would  be  unavoidable  if  the  re- 
port shoukl  he  attempted  to  be  made  comi)lete  before  any  part  of  the 
matters  submitted  to  the  committee  are  presented  to  the  1  louse.  It  is 
tbe  purpose  of  the  committee  to  proceed  at  once  to  consider  and  report 
open  the  residue  of  tbe  matters  referred. 

The  committee  have  given  much  consideration  to  the  question  of  rem- 
«ly.  To  discuss  it  fully  would  extend  this  report,  already  too  long,  to 
an  undue  leugtli.  We  will  briefly'  state  our  conclusions.  It  is  proper 
farther  to  state  that  nothing  has  been  disclosed  in  the  evidence  indicat- 
iogany  misappropriations  of  the  moneys  of  the  company  by  the  present 
management. 

We  think  the  facts  we  have  stated  would  furnish  ground  for  judgment 
of  forfeiture  of  all  the  franchises  of  the  corporation,  including  the  prin- 
ipal  franchise,  to  be  a  corporation  on  proper  process.     According  to  the 
American  decisions,  judgment  of  forfeiture  on  quo  warranto  is  not  fol- 
lowwl  by  an  absolute  forfeiture  to  the  Government  of  all  the  property 
of  a  corporation,  as  was  the  earlier  English  practice;  but  a  court  of 
eijaity  in  snch  case  has  jurisdiction  to  divide  the  assets  among  the  cred- 
itors or  stockholders.    We  have  no  doubt  also  of  the  right  of  (,'ongress 
to  repeal  the  charter,  which  is  expressly  reserved  in  the  act  of  18G2,  and 
that  on  such  repeal  equity  would  distribute  the  assets  in  like  manner. 
Bat  the  objection  to  eitlier  proceeding  is  twofold :  first,  it  would  be 
harsh  and  unjust  to  forfeit  the  rights  of  the  present  stockliolders,  a  large 
majority  of  whom  have  bought  their  stock  in  good  faith  in  the  market, 
5or  the  wrong-doing  of  their  predecessors;  second,  in  either  case  above 
apposed,  equity  could  only  distribute  the  assets  as  in  case  of  bank- 
iiptcy  or  death  ;  neither  court  nor  Congress  could  compel  the  present 
vvners  to  embark  their  property  in  continuing  the  exercise  of  the  same 
franchise  under  a  new  organization.    The  railroad  must  then  stop  or  bo 
operated  by  the  Government,  or  be  sold  at  a  forced  sale  in  the  market. 
To  either  of  these  proceedings  there  are  grave  public  objections.     The 
tttnmittee  have  then  sought  for  a  remedy  which   would  compel  the 
woven'  of  the  property  of  the  road  from  those  persons  who  have  re 
CHTcd  it  wrongfully,  and  its  application  in  future  to  the  purposes  of 
Ac  road  and  the  payment  of  its  debts,  ip.cluding  that  due  the  United 
States.    The  question  of  the  right  to  such  recovery-  is  of  course  purely 
jidicial.     AVe  cannot  by  act  of  Congress  imi)ose  upon  any  man  a  legal 
oreqaitable  obligation  to  pay  money  into  the  treasury  of  the  compauy. 
Bat  we  have  the  rr^bt  to  in/ike  provision  for  as  simple,   speeiVy,  vvwOi 
MwpJe  a  remedy  as  possible. 
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AN  ACT  to  amend  an  act  entitled  "  An  act  to  aid  in  the  construction  of  a  railroad  and  teloKrapb  lino  fnnn 
the  Missouri  Kiver  to  the  Pacific  Ocean,  and  to  secure  to  the  (roverniuent  the  use  of  the  hbtuo  for 
postal,  military,  and  other  purposes,"  and  to  secure  the  interests  of  the  United  States  and  of  the 
people  in  tlio  union  Pacitic  Kaflroad. 

Be  it  enackd  by  the  Senate  and  House  of  IteprcsentaiireH  of  the  United  States  of  America 
n  Congress  assemblcdf  That  the  Attorney-General  shall  cause  a  suit  in  equity  to  bo  in- 
stituted in  the  name  of  the  United  States  against  the  Union  Pacific  Railroad  Company, 
and  against  all  persons  who  may  in  their  own  names  or  tliroutjh  any  agents  have  sub- 
scribed for  or  received  capital  stock  in  said  road,  which  stock  has  not  been  paid  for  in 
full  in  money,  or  who  may  have  received  as  dividends  or  otherwise  portions  of  the 
capital  stock  of  said  road  or  the  proceeds  or  avails  thereof,  or  other  proi^erty  of  said 
road,  unlawfully  and  contrary  to  equity,  or  who  may  have  received  as  profits  or  pro- 
ceeds of  contracts  for  construction  or  equipment  of  said  road  or  other  contracts  there- 
with, moneys  or  other  x)roperty  -which  ought  in  equity  to  belong  to  said  railroad  cor- 
poration, or  who  may,  under  pretense  of  having  complied  with  the  acts  to  which  this 
is  an  addition,  have  wrongfully  and  unlawfully  received  from  the  United  States  bonds, 
moneys,  or  lands,  which  ought  in  equity  to  be  accounted  for  and  paid  to  said  railroad 
company  or  to  the  United  States,  and  to  compel  payment  for  said  stock,  and  the  collec- 
tion and  payment  of  such  moueys  and  the  restoration  of  such  property  or  its  value 
either  to  said  railroad  corporation  or  to  the  United  States,  whichever  shall  in  equity 
be  held  entitled  thereto. 

Sec.  2.  That  said  suit  may  be  brought  in  the  circuit  court  in  any  circuit,  and  all  said 
parties  may  be  made  defendants  in  one  suit.  Decrees  may  be  entered  and  enforced  against 
any  one  or  more  parties  defendant  without  awaiting  the  final  determination  of  the 
cause  against  other  parties.  The  court  where  said  cause  is  pending  may  make  such 
orders  and  decrees  and  issue  such  process  as  it  shall  deem  necessary  to  bring  in  new 
parties  or  the  representatives  of  parties  deceased,  or  to  carry  into  ettect  the  purposes 
of  this  act.  On  filing  the  bill,  writs  of  capias  and  attachment  may  be  issued  by  said 
court  against  any  parties  defendant,  which  writs  shall  mn  into  any  district,  and  shall 
be  served  as  other  like  process  by  the  marshal  of  such  district,  on  which  property,  real 
and  personal,  may  bo  attached  to  abide  the  event  of  the  suit  as  like  property  may  by 
law  be  attached  on  writs  issuing  from  the  circuit  court  in  such  district. 

Sec.  3.  That  the  books,  recortls,  correspondence,  and  all  other  documents  of  the  Union 
Pacific  Railroad  Company  shall  at  all  times  be  open  to  inspection  by  the  Secretary  of 
the  Treasury,  or  such  persons  as  he  may  delegate  for  that  purpose. 

Skc.  4.  That  tlie  laws  of  the  United  States  providing  for  proceedings  in  bankruptcy 
shall  not  be  held  to  apply  to  said  corporation. 

Sec.  5.  That  no  dividend  shall  hereafter  be  made  by  said  company  but  from  the  actual 
iiet  earnings  thereof,  and  no  new  stock  shall  be  issued,  or  mortgages  or  pledges  made 
on  the  property  or  future  earnings  of  the  company  without  leave  of  Congress,  except 
for  the  purpose  of  funding  and  securing  debtis  now  existing,  or  the  renewals  thereof. 

Sec.  6.  That  no  director  or  officer  of  said  road  sliall  hereafter  be  interested,  directly  or 
indirectly,  in  any  contract  therewith,  except  for  his  lawful  compensation  as  such  officer. 

Sec.  7.  That  any  director  or  officer  who  shall  pay,  or  declare,  or  aid  in  paying  or  de- 
claring, any  dividend,  or  creating  any  mortgage  or  pletlge  prohibited  by  this  act,  or  who 
shall  offend  against  the  provisions  of  the  sixth  section  thereof,  shall  bo  punished  by 
imprisonment  not  exceeding  two  yeavj*,  and  b}'  line  not  exci'eding  ^OjOOf). 


MINORITY  REPORT. 

1  concur  ill  the  facts  and  figures  presented  in  this  report,  so  far  as  the 
same  could  be  ascertained  through  the  testimony  of  those  who  have 
been  connected  with  the  Union  Pacific  and  Credit  Mobilier  Companies, 
and  the  legal  remedies  recommended  by  the  committee;  but  I  object  to 
the  adoption  of  the  report  as  incomplete,  under  the  resolution  referred 
to  this  committee  January  6,  1873,  until  some  recommendation  is  em- 
bodied in  the  same  in  reference  to  certain  members  of  Congress  who 
have  had  transactions  with  Hon.  Oakes  Ames,  as  will  be  found  detailed 
in  the  report  of  Hon.  Luke  P.  Poland,  as  chairman,  &c.,  believing  that 
the  same  should  be  promptly  considered  and  disposed  of  without  further 

^8  of  time. 

TIIOS.  SWANN. 


CBKDIT    MOnil-IKR    AND    CMOX    I'ACIl'IC    RAILROAD. 


:xt^H 


_!.int  in  Iheso  words,  "  for  the  purpose  of  aiding  in  the  coiistrnctiou  of 

:;il  rnilroai^l  ami   tcle^'aph  line,  and  to  eecuro  the  safe  and  speedy 

unsportatioa  of  the  mnils,  troops,  inanitions  of  war,  aud  pnblic  stores 

.,,.,.,-  find  "  to  promote  the  public  interest  and  welfare  by  the  con- 

:    itf  said  railroad  and  telegraph  Hue  aud  keeping  the  same  in 

nrder,  itud  to  secnre  to  the  Government  at  all  times  (but  par- 

V  [11  time  of  war)  the  nse  anil  benefits  of  the  same  for  postal, 

roiiii.iiv,  iiud  other  pnrposes."  ' 

The  fouiniitlee  do  not  doubt  that  the  proceeds  of  these  lands  and  bonds, 
AS  mil  US  of  the  first-mortgage  bonds  which  the  Government  has  pro- 
^lilnl  to  secure  by  a  lien  prior  to  its  own,  are  held  as  an  express  trust 
'.  this  company,  and  applicable  alone  to  said  declared  purfioses  of  the 
!,■;.  Any  distribution  of  the  proceeds  of  either  of  these  funds  as 
f'tfits  or  dividends  to  stockholders  is  illegal,  as  violative  of  the  de- 
link purposes  of  the  trust. 

Wif  Lhvi',  then,  the  case  of  a  corporation  which  is  a  trustee,  in  the 

.LDag{^meut  of  persons  who  have  divided  the  trust  funds  among  them- 

-Ivpfl,  who  have  promised  to  pay  for  its  capital  stock  in  cash,  which 

li-,  <--  they  hiivo  not  kept,  and  on  which  they  are  still  liable,  and 

■■■  rorporntion  neglects  to  enforce,  aud  who  have  made  contracts 

I.I  selves  in  reference  to  the  trnat  fund,  the  profits  on  which  cou- 

-  I  iM'y  ought  in  cqnityaccount  for  to  the  tnist  fund  upon  the  most 

rinipif  jinnciples  of  erjuity.     A  suit  ciiu  be  maintained  by  any  Cfatiti  que 

Mrf  to  comiie)  the  collection  of  these  assets,  and  that  the  trustee  shall 

MHil  tlieui  lii-reaftor  as  part  of  the  trust  property.    It  will  be  no  answer 

lolliis  statement  to  say  that  the  ultimate  security  of  the  United  StatC8 

buoot  been  impaired.    This  is  far  fVom  being  true  in  fact.     If  it  were 

tnK,tlie   United  Htates  have  a  right  to  have  the  security  which  they 

Untolated  for,  even  if  it  be  more  thau  is  necessary. 

If  we  are  wrong  in  this  opinion,  there  is  no  remedy  except  by  resort- 
ax  lo  tlie  extreme  power  of  repealing  the  act.  Those  questions  ai'e 
(ouciol  queiiitious,  as  we  hare  said.  Wo  propose  a  simple  method  of 
n^sliic  and  determining  them  in  one  suit,  aud  of  securing  so  far  as  we 
--  •'      n-lministration  of  the  fund  according  to  law  in  the  future. 

iiiitttee,  then,  And  that  there  are  persons  counected  with  the 
i  'Mlier  holding  such  bond.s  as  are  contemplated  by  the  order 

:  •■  not  holders  of  the  same  in  good  faith  and  for  value,  but  did! 
ill-  same  illegally. 

'  not  recommend  that  the  (Jnitcd  States  refuse  to  pay  theC 
;heic  interest  without  ajadicial  ascertainmeut  of  the  facts. 
:ik  that  so  many  persons  hold  the  tirst-mortgage  bonds  of  tin 
X  1  tic  Kail  road  in  good  faith  and  for  valne  that  the  said  mortgagf 
:  to  be  set  aside. 

{t.itc  the  facts  as  to  the  character  of  the  organization  known 

lltr  Cn-.iit  3Ioliilior. 

We  n-fer  for  facts  as  lo  the  members  of  Congi-ess  aud  officers  o 
Oi'-nrmment  ronneot«d  therewith  to  the  evidence  taken  before  the  c 
■  ■  ttich  Mr.  Poland,  of  Vermont,  is  chairman,  and  to  that  h 
t  ted ;  and 
I  i-tftilly  report  the  accoinpanyiug  bill,  and  recommend  its 

J.  M.  WILSOS. 
SAML.  SSELLAUABOKO. 
ilEO.  F.  aOAK. 


\\M  (KKDIT    MOIULIKR    AND    I.'NIOX    PACIFIC    RAILROAD. 

AN  ACT  toainrnil  aiiiK't  cntitliMl  ''An  act  to  aid  in  thcroiiHtnirtioii  ofa  railroad  and  t^'losraph  line  I'mni 
tlio  Missouri  liivrr  to  tht<  Tucitic  <K'«Min,  and  to  HtHMiro  to  tlu>  (iovcrnniont  tli<'  nw  of  tlio  houh*  for 
]u»Htal,  niilitary,  and  other  purpowH,"  and  to  MU'uni  the  Inten'MtHof  tho  I'nited  .Statt*H  and  of  tbc 
l)('n])l(>  ill  ili(>  i'nion  Pa<'itlc  Kailroud. 

Jir  il  vmu.tvd  hi/  the  Senatf  and  Hohhc  of  lieprvHvutaiivtH  of  the  l^^nitcd  Staicn  of  ^imtrlca 
n  (Utuf/trxfi  UHficmblcdy  That  tlie  Attoniey-CJcnci'iil  hIiuII  cjiuho  a  Hiiit  in  o(piity  to  bo  iii- 
Htitiitrd  in  liio  iiaiito  of  the  Uiiiteil  St4iU>H  a^uiiiHt  iho  Union  ]*acMlir  Railroad Conipanv, 
and  a^j^ainst  all  ]>ci'HonH  who  may  in  thoir  own  nanioH  or  through  any  a|]^i>iitH  have  Hub- 
s(  ril)cd  i'or  or  n'ct'ivrd  ca])ita1  Htock  in  said  road,  which  Htock  h:i8  not  bren  paid  for  in 
iiili  in  moiu'v,  or  who  nuiy  have  rcHM'ivod  an  <livMhMids  orothcrwiMr  ]>ortionH  of  thi* 
capital  stock  of  saiil  roatl  or  the  procot^lH  or  avails  then^of,  or  other  pro])c»rty  of  said 
load,  nn  law  fully  and  contrary  to  (?c|nity,  or  who  may  have  received  iw  ])roIitH  or  j)ro- 
cc(mIs  of  contracts  for  construction  or  equipment  of  said  roa<l  or  other  contracts  thorc- 
with.  nioncyH  or  other  i)ropcrty  which  ou>;lit  in  ecpiity  to  belong;  to  said  railroad  cor- 
poration, or  who  may,  under  pretense  of  liavin^^  complied  with  the  acts  to  whiidi  this 
is  an  addition,  have  wnmjjfully  andnidawfuUy  received  from  the  United  States  bonds, 
moneys,  or  lainls,  which  ouf;ht  in  ecpiity  to  be  acconntcMl  for  and  paid  to  said  railron«I 
c<>m]iany  or  to  the  Uniteil  Ktates,  ami  tocomjiel  payment  for  said  stock,  and  the  collec- 
tion ami  i)ayincnt  of  such  moneys  and  the  restoration  of  such  property  or  its  value 
cither  til  said  railroad  corporation  or  to  the  United  States,  whieliever  sJnill  in  e<[uity 
Ix;  held  entitled  tln^eto. 

Skc.  'i.  That  said  suit  may  be  brought  in  the  circuit  court  in  any  circuit,  and  all  said 
parties  may  be  made  defendants  in  one  suit.  I  hfcrees  may  Ix^  entered  and  enforciMl  against 
any  one  <ir  more  parties  <lefendant  without  awaiting  th(^  final  determination  of  the 
cause  a;;ainst'  other  parties.  The  court  where  said  cause  is  ]>ending  nniy  nmko  Hucli 
orders  and  decrees  and  issue  such  i>rocess  as  it  shall  <leem  necessary  to  bring  in  new 
parti«'M  or  the  representatives  of  parties  dec<»ased,  or  to  carry  into  effect  tho  iinrpOHeH 
of  this  a<'t.  On  tiling  the  bill,  writs  of  capias  and  attachment  may  be  issneu  by  said 
court  a^^Minst  any  jmrties  defendant,  which  writs  shall  run  into  any  district,  and  shall 
1m'  served  aH  other  like  ])roceiis  by  tho  nnirshal  of  such  district,  on  which  property,  real 
an<l  ]»ersonal,  may  b<^  attached  to  abide  tho  event  of  the  suit  as  like  proijerty  may  by 
law  be  attached  on  writs  issuing  from  tho  circuit  court  in  such  district. 

Si:r.  :{.  That  the  books,  records,  corresp<m<lence,  and  all  other  documents  of  the  Union 
Tacitic  b'ailroad  Company  shall  at  all  times  be  open  to  inspecti<m  by  th<*  Sifcretary  of 
t lie  Tii'asury,  or  such  persons  as  ho  may  <lelegate  for  that  purposi*. 

Si:r.  t.  That  tho  laws  of  the  United  States  providing  for  pi'oceeilings  in  bankruptcy 
shall  not  be  held  to  ai>ply  to  said  corporation. 

SvA',  f).  That  no  dividend  shall  hereafter  bo  made  by  said  com])auy  but  from  the  actual 
int  earnings  thereof,  and  no  now  stock  shall  be  issued,  or  mortgages  or  jdeilgeM  laado 
on  t  he  property  or  future  earnings  of  tho  company  without  leave  of  Congress,  vxcopt 
tor  the  ]Mirpose  of  funding  and  securing  debts  now  existing,  or  the  renewals  thoroof. 

SKr.  ().  That  no  director  or  oftlcer  of  said  road  shall  hereafter  be  intiTcsted,  dirt^otly  or 
indirectly,  in  any  contract  therewith,  except  for  his  lawful  compensation  as  sncli  ofttcer. 

S]:c.  7.  That  any  director  or  otllcer  who  shall  pay,  or  declare,  or  aid  in  paying  or  de- 
claring, any  dividend,  or  creating  any  mortgage  or  pledge  prohibited  by  this  act,  or  whf» 
shall  olfend  against  tho  ]>rovi8ions  of  the  sixth  s(>ction  thereof,  shall  bo  punished  by 
inipi  i'-oninent  not  ex<*eeding  two  ytMirs,  and  by  fine  m»t  exctM'ding  S.')J)<>n. 


MINOIUTY  UKPOKT. 

I  (;oiiciir  ill  the  facts  and  fl^ures  presented  in  this  report,  so  far  as  the 
sainc  eould  be  ascertained  through  the  testimony  of  those  who  have 
been  connected  with  tho  Union  Taciflc  and  Credit  Mobilier  Companies, 
and  the  U*gal  remedies  recommended  by  the  committee;  but  I  object  to 
the  adoption  of  the  report  as  incomplete,  under  thi)  resohition  referred 
to  this  committee  January  0,  1873,  until  some  recommendation  is  em- 
bodied in  the  same  in  reference  to  certain  members  of  Congress  who 
have  had  transactions  with  lion.  Oakes  Ames,  as  will  be  found  detailed 
in  the  report  of  Hon.  Luke  r.  Poland,  as  chairman,  &c.,  believing  that 
the  same  should  be  promptly  considered  and  disposed  of  without  further 
loB9  of  time. 


CREr>IT    MOBILIER    AND    UNION    PACIFIC    RAILROAD.  3 

Q.  Who  are  the  officers  of  the  Credit  Mobilier  now  ? — A.  Sidney  Dillon 
fcj  president ;  Benjamin  F.  Ham  is  secretary  and  treasurer;  and  Dillon 
Ham  and  Roland  G.  Hazard,  I  believe,  are  directors;  1  do  not  know 
fin)  the  other  directors  are.  Tbey  bave  been  changed  since  I  have  been 
there. 

Q.  Where  is  the  office  of  this  company  now  f — A.  The  New  York 
i^Dcy  is  still  kept  up,  and  the  business  chiefly  transacted  there. 

Q.  Has  it  no  other  office  or  place  of  bnsiness  except  New  York  f — 
A.  It  has;  in  Philadelphia,  at  524  Walnut  street,  I  think.  I  may  be 
aistaken  as  to  the  number.  The  New  York  office  is  now  at  52  Wall  street. 

Q.  Where  does  Mr.  Ham  reside  f — A.  He  resides  in  New  Jersey,  some 
rrelve  or  fifteen  miles  from  New  York.  1  think  in  Elizabeth,  or  not  far 
frwn  there. 

Q.  Who  is  the  custodian  of  the  books  and  pai>ers  of  the  Credit  Mo- 
bilier at  present? — A.  Mr.  Ham,  I  believe. 

Q.  Where  are  these  books;  ai.  the  Philadelphia  or  New  York  office  f — 
A,  I  Ijolieve  a  part  of  them  are  in  Philadelphia,  and  part  in  New  York. 

y.  How  long  has  Mr.  Ham  held  that  office  ? — A.  I  think  since  May 
19.  1869. 

Q.  Who  preceded  him  as  secretary  ? — A.  I  think  Mr.  Crane  di^. 

Q.  Has  there  ever  been  any  other  secretary  -except  Mr.  Crane  and 
Mr.  Ham  f — A.  I  do  not  think  there  has  since  1  have  had  any  knowledge 
if  it. 

Q.  Are  there  books  or  papers  showing  the  amount  of  the  capital 
«tock,  the  names  of  the  stockholders,  the  amount  of  stock  held  by  each, 
tie  money  paid  in  on  stock,  the  contracts  and  the  money  expended,  and 
4e dividends  declared  and  paid? — A.  Yes,  sir. 

Q.  Are  you  now  in  any  way  connected  with  the  Union  Paciftc  Eail- 
md  Company;  and,  if  so,  in  what  way! — A.  I  am  not;  and  have  no 
iiterest  in  it  of  any  consequence. 

Q-  Are  you  a  stockholder! — A.  I  have  a  very  few  shares. 

Q.  State  the  names  of  the  officers  and  directors  of  that  company.— 
A.  Horace  F.  Clark,  president ;  John  Duff,  vice-president ;  E.  H. 
iollins,  treasurer  and  secretary ;  H.  B.  Wilbur,  auditor.  Directors : 
Hitraee  F.  Clark,  New  York ;  Augustus  Schell,  New  York  ;  James  H. 
Banker^  New  York  ;  Oliver  Ames,  Boston ;  John  Duff,  Boston  ;  Blisha 
Atkins.  Boston;  Oakes  Ames,  Boston;  L.  P.  Morton,  New  Y"ork;.R 
L  Robbins,  Boston ;  James  Brooks,  New  York ;  G.  M.  Dodge,* 
Craneil  Bluffs,  Iowa;  Sidney  Dillon,  New  York ;  C.  S.  Bushnell,  New 
Baven  ;  Geo.  M.  Pullman,  Chicago ;  F.  (xordon  Dexter,  Boston. 
Government  Directors:  B.  F.  W^ade,  Jefferson,  Ohio;  Hiram  Price, 
fiaveniK>rt,  Iowa;  James  F.  Wilson,  Fairfield,  Iowa;  J.  C. S.  Harrison, 
Uiana|>o]i8,  Indiana;  David  S.  Ruddock,  New  London,  Connecticut. 

Q.  Where  is  the  business  office  of  the  Union  Pacific  Railroad  Com- 
jiDv  now  f — A.  In  Boston. 

Q*  Who  is  the  custodian  of  the  books  of  that  corporation  f — A.  The 
jtifaiiurer,  Mr.  Rollins,  I  suppose.  The  books  are  at  the  office  of  the 
[eMDpany,  in  Sears'  building,  Boston. 

Bv  Mr.  flOAB: 

Q.  At  the  time  of  the  contract  made  with  the  Credit  Mobilier  Com- 
aiiT  for  the  construction  of  a  part  of  the  Union  Pacific  Railroad,  how 
inch  of  the  capital  stock  of  the  Union  Pacific  Railroad  Company  had 
tttn  mbflcribed  and  actually  paid  in,  according  to  the  best  of  your  re- 
Mtttwol — A.  Not  a  great  deal  had  then  been  paid  in ;  perhap;^  Invo 

r  tlum  kandred  tbonsand  dollars. 


2  CUEIilT    MOBILIER   AND    UNION   PACIFIC    RAILROAD. 

t<MHl(Ml  it  to  be  a  contracting  company  for  the  building  of  the  Pacific 
U.iilroiul,  as  I  understood.  Then  its  name  was  changed  from  the  Penn- 
sylvania Fiscal  Agency  to  that  of  the  Credit  Mobilier  of  America.  I  do 
not  n'member  exactly  at  what  time;  probably  in  18G3. 

<^.  Who  were  the  officers  of  the  Union  Pacific  Railroad  Company  who 
procured  that  charter  or  transfer! — A.  I  think  the  manager  was  the 
then  vice  [)resident  of  the  Union  Pacific  Railroad  Company,  Thomas  C. 
Durant,  of  New  York;  John  A.  Dix  was  president  at  that  time. 

<^>.  \V(ue  there  any  other  officers  of  the  Union  Pacific  Railroad  Com- 
|)any  connected  with  that  transaction  atthat  time? — A.  I  could  not  say 
about  that ;  I  suppose  that  Mr.  Durant  was  the  man  who  procured  that 
charter,  and,  as  I  understood  it,  it  was  procured  for  the  purpose  of 
building  this  road. 

Q.  Arci  there  any  books  or  papers  showing  the  character  of  that  trans- 
a(;tion  and  the  persons  connected  with  it  in  exisU^ice;  and,  if  so,  where 
may  they  be  tound? — A.  There  are,  I  suppose ;  Oliver  W.  Barnes  was 
th(^  se(!r<»tary  of  the  Credit  Mobilier;  he  was  a  resident  of  Philadelphia 
then. 

C^.  An^  these  books  or  papers  a  part  of  the  books  and  papers  of  the 
Credit  Mobilier,  and  are  they  now  in  the  custody,  of  the  officers  of  that 
(;orp<>J'i»tion  ? — A.  I  pr(*3ume  they  are;  I  said  Mr.  Barnes  was  secre- 
tary ;  I  think,  perhaps,  he  was  the  treasurer ;  he  was,  as  I  understood, 
in  those  early  times  of  the  organization  of  this  company  the  principal 
man  that  I  knew  anything  about. 

(^.  Can  you  now  give  the  names  of  the  persons  who  were  parties  to 
the  original  organization  of  this  Credit  Mobilier? — A.  Thomas  C.  Durant 
was  president;  Henry  C.  Crane,  of  New  York,  was  assistant  treasurer, 
and  1  think  Oliver  W.  Barnes  was  the  treasurer.  Who  the  secretiiry 
was  1  do  not  know,  and  who  the  other  parties  at  that  time  in  control 
were  I  do  not  remember,  if  lever  knew. 

<i.  ^yas  this  association  organized  upon  articles  of  as8ociatu)n  signed 
by  the  persons  engaged  in  this  enterprise*,  and  were  their  stock-books 
opened  * — A.  Yes ;  it  was  a  regular  corporation  and  had  very  good 
po\\ers  as  a  corpomtion;  it  was  procured  by  these  parties  as  an  agency 
to  build  the  Pacific  Railroad.  They  regarded  it  as  utterly  impossible  to 
build  the  road  under  the  bill  which  was  given  them  by  Congress,  except 
through  tlu*  intervention  of  a  contracting  company  or  a  corporation  like 
this;  th(\y  took  this  corporation  for  that  purpose,  as  I  understood, 
m(»rely  as  a  contracting  company. 

Q.  \Vliere  has  the  business  office  of  the  Credit  Mobilier  been  kept  since 
its  organization? — A.  They  had  what  is  called  ^a  New  York  agency,  or 
bureau,  whi(!h  did  the  business  principally,  although  it  was  a  Pennsyl- 
vania corporation.  They  had  a  right  under  authority  which  was  given 
them  l)y  the  Pennsylvania  legislature  to  establish  an  agejicy  or  bureau, 
as  they  called  it,  in  New  York,  which  they  did,  and  their  business  was 
transa(5ted  chiefiy  there. 

Q.  Have  you  with  you  any  printed  or  written  copies  of  any  papers 
to  which  reference  has  been  made  in  your  testimony? — A.  No,  sir;  1 
have  not. 

Q.  Was  the  office  or  business  place  of  this  company  ever  transferred 
or  removed  to  the  city  of  Boston  f — A.  No,  sir. 

Q.  Where  was  this  office  in  the  city  of  New  York  ? — A.  Most  of  the 

die,  1  believe,  it  was  20  Nassau  street. 

Q.  Where  was  the  office  of  the  Union  Pacific  Railroad  Company  ! — 
That  was  in  the  same  building — the  same  block. 

3-   Were  these  two  offices  kept  in  the  same  room  ? — A.  I  think  not. 
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Q.  Are  you  an  officer  of  that  corporation  ! — A.  I  am  assistant  secre 
ury  and  treasurer,  and  also  a  director. 

0.  Have  you  the  custody  of  the  books  of  that  corporation  ? — A.  Yes, 
sr. 

Q.  Have  you  tbem  here  with  you  ? — A.  Yes. 

Q.  Have  you  a  copy  of  the  act  or  charter  under  which  that  corpora- 
tk>o  is  organized  t — A.  Yes,  (producing  it.) 

Q.  Is  this  document  which  you  have  handed  to  me  the  original  act  of 
neorporatioD  and  the  amendments  thereto? — A.  It  is  the  original  act 
«f  incorporation.     It  does  not  contain  all  the  amendments. 

Q-  How  many  amendments  are  there  to  this  act  ? — A.  I  know  only  of 
Me.    There  may  be  others. 

Q.  Have  you  a  copy  of  that  one! — A.  No,  sir,  I  have  not. 

Q.  Look  at  this  paper  that  .1  show  you,  and  state  whether  that  is  a 
wpy  of  it, — A.  I  should  take  it  to  be. 

Q.  Have  you  any  doubt  about  it  if — A.  No,  sir;  none  in  the'  world;  I 
ttke  that  to  be  a  copy  of  it. 

The  charter  and  the  amendment  were  put  in  evidence,  as  follows : 

No.  715. 
AN  ACT  to  incorporate  the  Pennsylvauia  Fiscal  Agency.  * 

Shttion  1.  Be  it  enacted  hy  the  senate  and  house  of  representatives  of  the  Commonivealih  of 
PnMiylcania  i»  general  assembly  met,  and  it  is  hereby  enacted  hy  the  authority  of  the  samcj 
Thit  Samael  J.  Reeves,  EHis  Lewis,  Garrick  Mallory,  Duff  Green,  David  R.  Porter, 
heo'b  Zie^rler,  Charles  M.  Hall,  Horn  R.  Kiieass,  Robert  J.  Ross,  William  T.  Dougherty, 
IttM  Hugiis,  C.  M.  Reed,  William  Workman,  Asa  Packer,  Jesse  Lazear,  C.  S.  Kanffman, 
C.  L  Ward,  and  Henry  M.  Fuller  be,  and  thev  are  hereby,  appointed  commissioners  to 
Redve  subscriptions  and  to  organize  a  company,  by  the  name  an<l  style  of  the  Penn- 
t^iruiia  Fiscal  Agency  ;  and  the  owners  of  the  shares  herein  authorized  to  be  issued, 
vImi  the  company  is  organized,  shall,  under  the  name  and  style  aforesaid,  have  per- 
petual saccession ;  and  may  purchase,  hold,  and  acquire,  by  any  lawful  means,  estate, 
1^  and  personal,  and  the  same  may  nse,  sell,  lease,  let,  mortgage,  transfer,  and  convey, 
ud  otherwise  dispose  of;  aud  may  sue  and  be  sued,  plead  and  be  impleaded,  contract 
lod  be  contracted  with,  and  have  aud  use  a  common  seal,  and  the  same  may  change 
<t  pksojMire;  and  may  make  by-laws  and  regulations  for  the  government  of  their 
liurs.  and  may  have  aud  use  all  the  rights,  powers,  aud  privileges  which  are  or  may 
Waec^iisary  for  them  to  have  as  a  company  iucorporated  for  the  purposes  herein  stated : 
ht/rided,  That  the  said  company  shall  not  at  any  time  hold,  in  this  State,  more  land 
tfcao  niaj  be  requisite  for  the  convenient  transaction  of  their  business. 

Sic.  2.  That  the  purpose  of  this  act  is  to  organize  an  incorporated  company,  and  to 
mburizH  them,  as  such,  to  become  an  agency  for  the  purchase  and  sale  of  railroa<l 
Vimls  and  other  securities,  and  to  make  advances  of  money  and  of  credit  to  railroad 
aid  other  improvement  companies,  and  to  aid  in  like  manner  contractors  and  manu- 
betarens  and  to  authorize  them  as  a  company  to  make  all  requisite  contracts,  and 
■peeially  to  receive  and  hold,  on  deposit  and  in  trust,  estate,  real  and  personal,  includ- 
a*  the  iioteA,  bonds,  obligations,  and  accounts  of  States,  and  of  individuals,  aud  of 
SDpanie-Sr  and  of  corporations,  and  the  same  to  purchase,  collect,  adjust,  aud  settle, 
a&d  also  to  sell  and  dispose  thereof  in  any  market  in  the  United  States,  or  elsewhere, 
rithoQt  proceeding  in  law  or  in  equity,  and  for  such  price  and  on  such  terms  as  may 
k  agreed  on  between  them  and  the  parties  contracting  with  them,  and  also  to  indorse 
mA  guarantee  the  payment  of  the  bonds  and  the  performance  of  the  obligations  of 
iidividiiaLs,  of  corporations,  and  of  companies. 

Sec  «i.  That  the  capital  stock  of  said  company  shall  consist  of  fifty  thousand  shares, 
if  one  haudr^  dollars  each;  and  the  commissioners  aforesaid,  or  a  majority  of  them, 
■aj.  In  person  or  by  proxy,  open  books  of  subscription  at  such  times  and  places  as 
key  deem  expedient,  and  when  five  thousand  shares  shall  have  been  subscribed,  and 
rrc  per  iMsntam  thereon  shall  have  been  paid  in,  the  shareholders  may  elect  tive  or 
■ore  directors;  and  the  directors  of  the  said  company,  when  it  shall  have  been  organ- 
aeLmmj  and  they  are  hereby  authorized  and  empowered  to  have  an<l  to  exorciso,  in 
fte  aame  and  behalf  of  the  company,  all  the  rights,  powers,  and  privileges  which  are 
■wtfftded  to  be  bereio  given;  and  may,  from  time  to  time,  increase  their  resources  by 
nxmey  on  a  pledge  of  their  proi)erty,  or  without  such  pledge,  or  by  new 
pa^sot  exceeding  fifty  thousand  shares;  and  any  citizen  or  subject,  com- 
CUfpcHAtioa,  of  any  State  or  county,  may  subscribe  for,  purchase,  aud  hold 
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hharos  of  the  said  compaDy,  with  all  the  rights  and  subject  only  to  sach  liabilities  as 
other  shareholders  are  subject  to;  which  liabilities  are  uo  more  than  for  the  payment 
to  the  company  of  the  sums  due  or  to  become  due  on  the  shares  held  by  them ;  and 
when  new  subscriptions  are  made,  the  shares  may  be  issued  at  par  or  sold  for  the  ben- 
efit of  the  holders  of  the  shares  heretofore  issued. 

Skc.  4.  That  the  by-laws  shall  prescribe  the  manner  in  which  the  officers  and  agents 
of  the  company  shall  be  chosen,  and  designate  their  powers  and  duties,  and  their  terms 
of  service  and  compensation  ;  and  the  principal  office  of  the  company  shall  be  in  Phila- 
delphia, but  the  directors,  under  such  rules  and  regulations  as  they  may  prescribe,  may 
establish  branches  and  agencies  in  Europe  and  elsewhere,  and  may  deal  in  exchange, 
foreign  and  domestic ;  but  the  said  company  shall  not  exorcise  the  privilege  of  bank- 
ing, nor  issue  their  own  notes  or  bills  to  be  used  as  bank-notes  or  as  currency. 

Sec.  5.  That  three-lifths  of  the  directors  of  the  said  company  shall  be  citizens  of  the 
United  States,  aud  the  majority  of  tlio  whole  shall  reside  in  this  State. 

Skc.  ().  That  the  said  company  shall  pay  to  the  State  treasurer,  for  the  use  of  the 
State,  a  bonus  of  one-half  of  one  per  centum  on  the  sum  requisite  to  be  paid  in  pre- 
vious to  the  organization,  payable  in  four  equal  annual  installments,  the  first  payment 
to  be  made  in  one  year  after  the  payment  on  the  capital  stock'shall  be  made,  and  also 
a  like  boui;s  on  all  subsequent  payments  on  account  of  the  capital  stock  of  the  said 
company,  or  any  increase  thereof,  payable  in  like  manner ;  and,  in  addition  to  such 
bonus,  shall  pay  such  tax  npon  dividends  exceeding  six  per  centum  per  annum  as  is  or 
may  be  imposed  by  law. 

W.  C.  A.  LAWRENCE, 
Speaker  of  the  House  of  JRepresentativn. 
JNO.  CRESWELL,  Jr., 
^  Speaker  of  the  Senate. 

Approved  the  first  day  of  November,  anno  Domini  one  thousand  eight  hundred  and 
fiftv-nine. 

WM.  F.  PACKER. 

Office  of  thk  Secretary  of  the  Commonwealth, 

Uarrisburghf  November  1,  A.  D.  1859. 

I  do  hereby  certify  that  the  foregoing  Ife  a  full,  true,  and  correct  copy  of  the  original 
act  of  the  general  assembly,  ns  the  same  remains  on  file  in  this  office. 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  caused  the  seal  of  the  secre- 
tary's office  to  be  affixed,  the  day  and  year  above  written. 

WM.  M.  HIESTER, 
Secretary  of  the  Commonwealth, 
Pennsylvania,  ss  : 

f  Seal  of  secretary's  office,  Pennsylvania.] 


LETTERS-PATENT  SIGNED  BY  THE  GOVERNOR  OF  PENNSYLVANIA. 

Pennsylvania,  hs  : 

A.  G.  Curtin. 

[L.  8.] 

In  the  name  and  by  the  authority  of  the  Commonwealth  of  Pennsylvania,  Andrew 
G.  Curtin,  governor  of  the  said  Commonwealth, 

To  all  whom  these  presents  shall  come,  sends  greeting: 

Whereas  an  act  of  the  general  assembly  of  this  Commonwealth,  entitled  "An  act  to 
incorporate  the  Pennsylvania  Fiscal  Agency,"  approved  the  1st  day  of  November,  A.  D. 
1859,  provides  for  the  organization  of  a  company  by  the  name,  style,  and  title  of  "The 
Pennsylvania  Fiscal  Agency ; " 

And  whereas  the  commissioners,  in  accordance  with  said  act  of  the  general  assembly, 
have  made  application  to  me  for  the  issuing  of  letters-patent  to  said  company;  and 
whereas  the  stij»ulations  and  things  in  the  said  act  directed  to  be  performed  have  in  all 
respects  been  fully  complied  with:  Now,  know  ye,  that  in  pursuance  of  the  power  and 
authority  to  me  given  by  law,  I,  Andrew  G.  Curtin,  governor  of  the  said  Commonwealth, 
do,  by  these  presents,  which  I  have  caused  to  be  made  patent  aud  sealed  with  the  great 
K<*al  of  the  State,  create  and  erect  the  subscribei-s  to  the  stock  of  the  said  company  for 
the  number  of  shares  by  them  subscribed,  viz: 

Samuel  T.  Billmeyer,  four  shares, 

^Mver  W.  Barnes,  two  thousand  four  hundred  and  ninety-six  shares, 
larles  M.  Hall,  two  thousand  four  hun<lred  and  ninety-five  shares, 
Reed  Myer,  five  shares, 
lane  Williams,  three  shares, 
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ai\fi  of  th<f  t^id  coiupaDT.  with  all  th«  ri)|^t«*  and  subject  ouly  to  so 

hvT  shareboldere  ai^  «abj«ct  to:  which  iiabilitieti  an?  no  njort*  than  f< 

>  th«^  i'4>mpany  of  the  liunis  doe  or  to  lMH>ome  due  on  the  bhareH  heM 

thfii  new  i&ub«!cription«  are  ma<le.  the  shares  may  be  ieiHued  at  par  or  w 

tit  of  the  holders  of  the  hhareic  heretofore  itsnued. 

Si:»;.  4.  That  the  by-laws  Khali  preHeriW  the  manner  in  which  the  offi< 
of  the  company  t»hall  be  chosen,  and  de*<i;fnate  their  jMiwen*  and  dtitieK. : 
of  >erA'ice  and  compensation:  and  the  principal  ofiic**  of  the  company  a! 
«W!phia,  bat  the  directors,  under  Mich  rules  and  rejfulation»>  a«  they  may 
f^tablis^h  branches  and  a^ncien  in  Kiirope  and  eUcwhere.  and  may  de; 
f«>rvi}:u  and  domestic:  bat  the  saitl  company  Khali  not  exercise  the  pri 
iiig.  nor  iNsne  their  own  note*  or  bills  to  1m»  nse<l  as  bank-notes  or  as  cui 
.SiX\  Tk  That  three-tifths  of  the  directors  of  the  said  ctmipauy  shall  bt 
I'uited  Stateck.  and  the  majority  of  the  whole  shall  reside  in  this  State. 
.Sex'.  0.  That  the  said  company  shall  pay  to  the  State  treasurer,  for 
.State,  a  l>onns  of  one-half  of  one  p<'r  centum  on  the  sum  nNjuisite  to 
vioas  to  the  or^nization,  payable  in  four  e<(ual  annual  instalhnents.  th 
to  be  made  in  one  year  after  the  payment  on  the  capital  stock'shall  l»e 
a  like  boni^s  on  all  snbse^iuent  payments  on  account  of  the  capital  st 
vompaoy.  or  any  increase  thereof,  payable  in  like  manner :  and.  in  a* 
Itonus.  shall  |iay  snch  tax  upon  dividends  exceeilinj;  six  i»er  centum  per 
may  be  impONMrd  bv  law. 

W.  C.  A.  LAWK 

Speaker  of  the  Homm*-  of  li 

JXO.  CKESWEL 

^  Sptakrr 

Approved  the  first  day  of  November,  anno  Domini  one  thousand  ei|(' 
tiAv-nine. 

WM 

OFKICK  of  THK  8K.CKFrr.\RY  OF  TIIK   C'OMM 

Ha  rriiibH  ryh ,  Xo  rem  I 

I  do  hereby  certify  that  the  forefi:oing  fc  a  full.  true,  und  correct  c 
act  of  the  general  a««embly.  as  the  same  remains  im  tile  in  this  otlic 
In  testiuouv  whereof,  I  have  hereunto  set  niv  hand  and  caused  t! 
tanr's  office  to  be  affixed,  the  dav  and  vear  aliove  written. 

WM.  ? 
Sf^rt  tary  of 
Pexxkylvaxia.  99 : 

(Seal  of  secretarj-V  office.  Pennsylvania.] 


LETTERS-PATENT  SIGNED  BY  THE  (JOVEKNOK  OF 

Pexksylvaxia,  «•  : 

A-  G.  Crirnx. 

[L-8.] 

In  the  name  ami  bv  the  authoritv  of  the  Common  wealth 
G.  Curtiu.  governor  of  the  ftaid  Commonwealth, 
To  mil  whom  tbe«e  presents  shall  come,  sends  ^reetiuf^: 
^^-'«  an  act  of  the  general  assembly  of  this  Coniuiom 
-«*-1vania  Fiscal  Agency,"  approved  the 
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TIm^tc  was  a  time  that  I  kept  out  of  New  York  nti  hccoiidI  of  the 
et'i&k  siiit,  anil  remaineil  At  my  bouie  iu  New  Jersey  for  inoiitlis. 

Ami  yoa  know  nothing  of  tbeso  transfer- books  since  you  weot  nut 
5i»l — A.  No,  sir. 

How  long  before  yon  went  oat  of  oflirebad  yon  seen  themt — A. 
:  I  cniinot  say.  Tlie.se  things  are  three  or  four  years  old,  anl  are 
[r»wh  OH  luy  memory. 

Had  you  ^i^qnent  occasion  to  use  these  transfei- books  t — A.  No, 
I  very  seldom  usetl  them.     Tliere  was  very  little  transfer  of  stock. 

You  bave  no  other  means  of  knowing  who  were  SEottk holders  t — A. 
stock-ledger  shows  who  were  stockholders. 

,  Where  is  that  stock-ledger  ! — A.  Here.  The  transfer-books  were 
B  aoeonut  to  anybody.  It  is  possible  that  I  may  be  able  to  tell  from 
e  of  these  other  books  who  the  original  parties  were.  (Turning  to 
^ge.)     Here  they  are  given  : 

Atiir  capitHl  Aback,  iM.6ia:  D.  R.  Purter,  320  shnrea;  S.  T.  Billineyor,  4  sliaiXH  ; 
«  W.  Barnes,  3, 496  atiarefl ;  Cburles  M.  Mall,  2, 495  aliurea ;  E.  R.  Meyer,  5  Hliiires  ; 
'lUljuiia,  <t  Abates  ;  E.  Williatiia,  3  shares ;  3.  L.  Clement,  3  shares. 
hr»e  are  all  of  the  original  Htockbolders. 

.  What  is  the  date  of  that  subscription! — A.  May  29,  1863,  this 
i  seeuis  to  bave  been  received. 

'.  Have  you  any  hooks  that  will  show  who  have  since  become  stock- 
(ers  f — A.  Yes,  air;  the  stock-ledger  will  show. 
y  We  want  to  know  alt  who  have  been  stockholders  at  any  time; 
rthe  first  organization  of  the  Credit  Mobilier  down  to  the  present 
b — A.  1  will  furnish  you  with  a  written  list. 

!r.  HoAK.  Furnish  a  list  of  all  persons  who  have  held  stock,  the 
iber  of  shares  h^ld  by  each,  the  dates,  and  all  the  sums  paid  on 
lOBt  of  stock,  with  all  Kums  of  money  or  other  property  divided  or 
Metl  to  each. — A.  The  la^t  question  is  one  T  caunot  answer,  because  I 
nothiug  to  do  with  the  books. 

.  8iate  whether  yon  were  ever  a  stockholder  in  the  Credit  Mobilier 
paiiy  yourself. — A.  Yes,  sir. 

,  Are'yoainterestedinthatstocknow? — A.  MysonholdMthreeshiires; 
;  is  held  in  trnst  for  him  by  R.  D.  Bush,  trustee. 

Wlieii  did  he  procure  that! — A.  He  procured  it  iu  ISfiS  or  1869, 
v.ioi  say  which. 

And  you  have  no  interest  in  the  stock  of  Credit  Mobilier  except- 
tltiit  f — A.  No,  sir. 

How  old  is  your  son  t — A.  Seven  years  old. 

Who  furnished  the  money  with  which  to  pay  for  that  stock ! — A. 
Mother  did. 

Oat  of  her  separate  means!— A-  Oat  nfctWfr  BeptK-ate  means  which 
Md  before  I  innriied  her, 
gfitate  to  the  best  of  your  knowli 
firerlo  tlint  trustee  on  acconntaf/ 
li\  fMii-cliit.ses  and  salea  of  " 

.It  .*^H)  rciiliiUHl  on  thew 

■r  (lux*  punrhasns  and 

'  _>■  :iiifl  stM  at  40,  ami 

■  !iv  did  yon  do  this  if 

, .   ,.|^>  f — A.  UecauM  1 

I-  tiiisree,  and  1  rartii  ._ 

I'.il  vou  r«H.-eive  thp  di-M' 

Drrli^iillotmeotri!—  v 

Who  did  reoftrtf  tJ,r /. 
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over  wen*  turned  over  to  Mr.  Bush.    The  Union  Paclflc  Railroad  stx)ck 
wns  tnmsferred  to  him. 

i}.  Then  how  did  you  use  it? — A.  He  indorsed  it,  and  I  sold  it. 

C^.  Where  is  the  money  ? — A.  Tlie  money  is  in  my  hands  at  present. 

Q.  These  shares  that  Mr.  Bush  hekl  for  your  son,  were  they  paid  for 
i»t  a  hundred  dollars  a  share! — A.  Yes. 

Q,  I  I:is  there  been  by  that  trustee  any  money  received  on  these  shares 
jis  dividends  !? — A.  I  do  not  think  there  has  been.     I  do  not  know. 

Q.  In  what  way  have  the  profits  or  allotments  on  those  three  shares 
been  made? — A.  I  think. they  were,  all  made  in  stock  of  the  Union 
PiHtillc  Railway  Company.    That  is  the  only  thing  I  have  ever  seen. 

Q.  What  amount  of  stock  of  the  Union  Pacific  Railway  Company 
has  been  received  on  these  shares? — A.  That  I  cannot  tell  you. 

Q.  (liv(»  your  best  recollection. — A.  I  cannot  say  whether  it  was  four- 
teen or  lifteen  shares;  it  was  something  like  thatf 

Q,  What  was  their  par  value? — A.  One  hundred  dollars  per  share. 

Q.  Then  that  was  $1,300  or  $1,400  in  nominal  value  that  was  fe- 
eeived  f — A.  Yes. 

i).  lias  tluTc  been  anything  else  of  value  received,  directly  or  indi- 
rectly, on  account  of  that  stock! — A.  1  do  not  think  there  has  been. 

ii.  Any  bonds? — A.  I  do  not  think  there  has  been.  There  could  not 
b(»  any  bonds,  because  it  was  too  small  an  amount. 

Q.  1 1  av(».  these  shares  been  sold! — A.  Yes. 

Q.  What  sum  has  been  realized  from  them  by  this  trustee  ! — A.  About 
seven  hundred  or  eight  hundred  dollars. 

Q.  What  has  become  of  the  three  Credit  Mobilier  shares! — A.  They 
are  still  held  by  the  trustee. 

().  They  have  not  been  sold! — A.  No,  sir. 

Q.  Have  those  three  shares,  so  far  as  you  know,  received  any  more 
than  their  proportion  as  compared  with  other  stock  of  the  Credit  Mo- 
bilier  f— A.  Mind  that  this  $700  or  $800  is  not  the  result  of  dividends 
alont\  It  is  the  result  of  purchases  and  sales  since  the  dividends 
were>  inadc^ — selling  the  stock  and  buying  it  again. 

(i.  At  the  time  you  received  the  14  or  15  shares  of  Union  Pacific 
stock,  what  was  its  market  value!— A.  That  I  do  not  recollect. 

Q.  What  is  your  best  judgment  of  the  matter! — A.  1  have  no  best 
judgment  alxmt  it. 

Q.  llow  long  ago  is  this! — A.  Three  or  four  years  ago.  I  paid,  very 
little  attention  to  it. 

Q.  You  had  the  practical  management  of  the  matter! — A.  Yes,  but 
1  paid  little  attention  to  it.     It  was  a  small  matter. 

(J.  Was  the  stock  worth  par  at  that  time! — A.  No,  sir;  it  was  not 
worth  50  cents  on  the  dollar. 

i),  Vou  f)aid  attention  enough  to  it  to  know  that  f — A.  Yes. 

(}.  Was  it  worth  forty  f — A.  No;  I  should  think  it  was  worth  about 
twenty. 

(^.  l>ut  you  afterward  realized  forty  upon  it! — A.  Yes. 

Q.  Now  I  will  come  back  to  the  question  ;  did  these  three  shares,  so 
far  as  you  know  ami  believe,  receive  as  much  and  no  more  in  proportion 
as  the  other  shares  in  the  Credit  Mobilier! — A.  I  presume  they  received 
the  sann*. 

(i.  Vou  say  that  the  whole  capital  stock  of  the  Credit  Mobilier 
was A.  Three  million  seven  hundred  and  tifty  thousand  dollars. 

^J.  A /id  y4)u  think  that  on  account  of  that  $3,750,000,  stock  in   the 
Union  l*iH'ii'w  Rnjlroiiil  was  lealized  bv  t\\o  \uAv\^T^vi^  Wi^  ^tv^vSW^^Vq- 
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bilier  stock  in  the  proportion  of  fourteen  to  three? — A.  No,  sir;  I  do 
not^ 

Q.  I  understood  yon  that  you  got  thirteen  or  fourteen  shares  of  Union 
Pacific  stock  for  the  three  shares  of  Credit  Mobilierheld  for  your  son  ? — 
A.  That  may  be,  but  I  did  not  get  bonds  or  anything  else.  Other  par- 
lies received  bonds. 

Q.  What  kind  of  bonds  were  received  I — A.  Those  bonds  were  divided 
by  the  trustees,  and  they  can  exphiin  the  matter. 

Q.  1  want  to  get  at  your  general  knowledge ;  you  were  the  secretary  . 
of  the  company  f — A.  I  had  nothing  to  do  with  the  dividends  as  secre- 
tary of  the  company. 

Q.  You  were  in  fact  secretary  of  the  company  ? — A.  Yes. 

Q.  And  you  had  a  minor  son  who  was  a  stockholder,  and  his  stock 
was  held  in  trust  under  your  direction  f — A.  Yes. 

Q.  What  did  you  understand  was  received  in  bonds  by  other  share- 
holders f — A.  That  I  cannot  call  to  mind  now.  I  have  not  the  books, 
and  I  have  no  memory  upon  it. 

Q.  What  was  your  understanding  at  the  time  upon  the  subject  f — 
A.  Having  so  little  interest  in  it,  I  paid  no  particular  attention  to  these 
dividends.    I  had  plenty  of  business  of  my  own  to  attend  to. 

By  Mr.  Swann  : 

Q-  Where  is  that  information  to  be  got  f — A.  Mr.  Crane  or  Mr.  Du- 
rant  vrill  furnish  the  information. 

Mr.  DuRANT.  I  have  books  that  will  furnish  all  this  information  and 
tlie  names  of  all  the  parties. 

By  the  Chairman  : 

Q.  Who  were  the  first  board  of  directors  of  the  Credit  Mobilier  Com- 
pany ? — A.  David  R.  Porter,  Oliver  W.  Barnes,  Samuel  T.  Billmeyer,  E. 
Reed  Mver,  Charles  M.  Hall,  and  Jacob  Ziegler. 

Q.  When  were  they  elected  f— A.  On  the  20th  of  May,  1803. 
Q.  When  was  the  board  organized  by  the  election  of  ofticers  of  the 
board  and  who  were  the  officers  f — A.  The  record  shows  that  it  was 
organized  on  May  29,  1803.    The  ottieers  were  eTacob  Ziegler, president; 
Oliver  Barnes,  secretary  ;  and  Charles  M.  Hall,  treasurer. 

Q.  When  was  the  next  election  ? — A.  The  next  election  was  July  20, 
1865. 

Q.  Who  were  elected  then  as  directors  f — A.  Thomas  C.  Durant,  G. 
Griswold  Gray,  J.  M.  S.  Williams,  J.  H.  Scranton,  Oliver  W.  Barnes, 
Paul  Pol,  jr.,  and  Charles  M.  Hall. 

Q.  Who  were  elected  officers  of  the  board  f — A.  Thomas  C.  Durant 
was  elected  president  and  Oliver  W.  Barnes  secretary  and  treasurer. 
Q.  When  was  the  next  election  f — A.  May  11),  1800. 
Q.  Who  were  elected  directors  then? — A.  Oliver  W.  Barnes,  J.  W. 
Scranton,  Paul   Pohl,  jr.,  Benedict  B.  Stewart,  Thomas  C.  Durant,  G. 
Griswold  Gray,  and  Jolin  M.  S.  Williams. 

Q.  Who  were  elected  officers  of  that  board f — A.  Thomas  C.  Durant* 
was  elected  president  and  Oliver  W.  Barnes  secretary  and  treasurer. 
Q.  When  was  the  next  election  ? — A.  May  18,  1807. 
Q.  Who  were  elected  directors  then  ? — A.  Oliver  W.  Barnes,  Robert 
G.  S.  Mc^'eal,  Benedict  B.  Stewart,  Paul  Pohl,  jr.,  Sidney  Dillon,  John 
B.  Alley,  and  Koland  G.  Hazzard. 

Q.  Who  were  elected  officers  of  the  board? — A.  Sidney  BVWow  w^^ 
elected  president  and  Oliver  W,  Bnrnes  secretary  and  treaauYiiW 
Q,  When  was  tlie  next  election  f— A.  Mdy  W  1808 
Q.  Who  were  elected  directors  then  ?~A.  Oliver  W.   Bativea,  Ym\ 
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Poll!,  ji'.,  Charles  M.  Ghriskoy,  Thomas  Roland,  Sidney  Dillon,  John  B. 
Alley,  jind  Roland  G.  Hazzard. 

Q.  Who  were  the  officers? — A.  Sidney  Dillon  president,  and  Oliver 
W.  Hiirnes  secretary  and  treasurer. 

Q.  When  was  the  next  election  of  directors? — A.  May  21,  1870. 

(i.  Who  were  electt»d  directors  then! — A.  R.  G.  Hazzard,  Sidney 
Dillon,  Paul  Pohl,  jr.,  Charles  M.  Ghriskey,  Thomas  Roland,  Francis  If. 
Janvier,  and  H.  F.  Ham. 

Q,  Who  were  the  officers  ? — A.  Francis  H.  Janvier  was  elected  secre- 
tary and  Sidney  Dillon  president. 

(^.  When  was  the  next  election  ? — A.  I  think  that  that  election  in  1870 
was  t\w  last. 

Q.  Did  this  corporation  at  any  time  engage  in  the  construction  of  the 
Union  Pacilic  Railway? — A.  It  had  charge  of  building  the  road  to  the 
hundredth  meridian. 

Q.  WluMi  did  it  first  engage  in  that  work  f — A.  Those  other  witnesses 
who  had  cluirge  of  it  can  tell  you  more  deffnitely  than  I  can. 

i).  is  there  any  entry  on  the  books  that  will  show  when  the  Credit 
Mohilier  engaged  first  in  the  construction  of  the  Union  Pacific  Rail- 
way i — A.  The  (3redit  Mobilier  advanced  money  to  it,  and  I  can  show 
you  when  that  first  took  place,  but  I  am  not  familiar  with  the  workings 
of  it,  Jis  it  was  done  before  1  had  anything  to  do  with  the  concern.  The 
ChmIK  Mobilier  never  built  any  of  the  Union  Pacific  Railroad  aft^r  I 
becanu*  an  olhcer.  The  company  paid,  on  account  of  construction  under 
the  Iloxic  contract,  on  March  20,  1805,  $202,770.  That  was  the  first 
payment. 

Q.  On  what  kind  of  contract  or  arrangement  did  the  Credit  Mobilier 
advanc<^  money  to  the  Union  Pacific  Railway  Company! — A.  I  do  not 
kn(»w  that  it  did  advance  any  money  to  the  Unicm  Pacific  Railway  Com- 
pany, ex((»pt  to  lend  it  the  same  as  to  any  one  else.  U  the  Credit 
]MobiIi(*r  ('ompany  had  any  money  it  did  not  need,  it  wouhl  lend  it. 

if.  Have  you  any  paper  or  memorandum  showing  the  nature  of  those 
loans  and  what  kiiul  of  obligation  was  given  by  the  Union  Pacific  Rail- 
way Conii)any,  or  any  one  elsef — A.  There  were  no  obligations  given  at 
all.  It  was  nothing  but  a  book  account.  If  the  Credit  Mobilier  lent 
any  money  to  the  Union  Pacific  Railway  Company,  it  was  simply  on 
book  account. 

(^.  There  was  no  notef — A.  No  note  and  no  obligation. 

i}.  Or  ac(M*ptance  of  any  kind! — A.  No,  sir;  and  no  securities,  if  it 
lent  the  Knicm  Pacrific  Company  any  money. 

(.).  Have  you  the  Hoxie  contract  heref — A.  No,  sir;  I  have  not. 

C^.  Was  tliat  contract  ever  transferred  to  the  Credit  Mobilier  f — A.  It 
was  transferred  by  the  failure  of  Mr.  Hoxie  to  execute  it. 

Q.  Where  is  that  contract? — A.  In  New  York. 

Q,  Why  did  you  not  bring  that  with  you  ? — A.  I  did  not  understand 
that  yon  wanted  it. 
•     Q.  ('an  yon  produce  a  copy  of  the  Hoxie  contract! — A.  Yes,  sir. 

Mr.  DuKANT.   Copies  of  all  the  contracts  are  here. 

Q.  Do  y(Mi  know  why  that  Hoxie  contract  was  assigned  to  the  Credit 
MobilicM'  i — A.  1  do  not;  I  suppose  it  was  because  Hoxie  failed  to  carry 
it  out  and  the  Credit  Mobilier  took  it. 

<^.  Do  you  know  anything  of  a  contract  entered  into  by  Oakes  Ames 
with  the  Union  Pacific  Company  for  the  construction  of  the  roadf — A. 
iV'.s>  .s/r. 

Q.  Iliivi*  yon  copies  of  that  contract  \\eret — X.  "^o^^vc,  V  V-a.^^  otvt 
Jfl  my  possvHsiou, 
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Q.  You  were  examined  as  a  witness  in  the  case  of  the  Credit  Mobilier 
of  America  against  the  Commonwealth  of  Pennsylvania,  were  you  notf 
—A.  Yes,  sir. 

Q.  Look  at  this  document^  (handing  to  witness  a  printed  pamphlet,) 
ind  see  whether  that  is  a  correct  copy  of  tlie  Oakes  Ames  contract, 
rommencing  on  page  14. — A.  I  shouUl  say  that  this  was  correct ;  it  looks 
aA  if  it  were  correct. 

Q.  Was  that  contract  assigned  by  Mr.  Amesf — A.  Ye«,  sir. 

Q.  Look  at  the  document  I  show  you,  commencing  at  page  19,  and 
sUte  whether  or  not  that  is  a  copy  of  the  assignment  of  the  contract. 
—A.  I  should  take  it  to  be  a  copy. 

(Copies  of  the  contract  and  assignment  are  appended  to  the  testimony.) 

Q.  This  contract  and  the  assignment  were  made  after  you  became 
secretary  of  the  company  ? — A.  Yes,  after  I  became  the  assistant  secre- 
tary. 

Q-  Have  you  any  agreement,  papers,  or  memoranda  showing  the 
asseot  of  shareholders  in  the  Credit  Mobilier  to  tlie  terms  of  that  assign- 
ment f — A.  No,  sir;  they  were  never  asked  to  assent  to  it.  They  con- 
sented in  another  manner. 

Q.  In  what  manner  did  they  assent  f — A.  They  assented  to  the  trus- 
tees. 

Q.  You  have  no  copies  of  that  assent? — A.  No,  sir. 

Q.  State  whether  or  not,  under  this  contract  and  the  assignment 
thereof,  the  Credit  Mobilier  proceeded  in  this  work. — A.  No,  sir ;  it  had 
DOtbiiig^  to  do  with  it. 

Q.  AVas  there  ever  any  relinqnishment  on  the  part  of  the  Credit 
Mobilier  of  the  interest  which  it  acquired  under  that  (jontract  f — A.  Yes, 

Q.  Have  you  a  copy  of  it? — A.  No,  sir;  I  hjive  not. 

Q.  Where  is  it  f — A.  1  do  not  know. 

if.  Was  it  ever  among  the  books  or  papers  of  the  Credit  Mobilier  f — 
A.  No,  sir ;  1  never  held  a  copy  of  it. 

Q.  How  many  dividends  have  been  declared  by  the  Credit  Mobilier  ? 
— A.  Only  one. 

Q.  When  was  that  declared  ? — A.  It  was  declared  in  December,  18G7. 

Q.  What  was  the  amount  of  that  dividend  ? — A.  Six  per  cent,  for 
eaeh  of  the  years  1866  and  1867. 

Q.  Was  the  stock  of  the  Credit  Mobilier  incn^ased  at  any  time;  if  so, 
when  and  what  amount f — A.  The  capital  stock  was  origintilly  designed 
to  be  $2,0(M),00(L  It  was  then  increased  nominally  to  $2,500,000,  but 
DOt  fully. 

Q.  When  was  that  increase  made? — A.  That  I  cannot  say,  for  it  was 
before  I  ha4l  anything  to  do  with  it. 

Q.  Do  not  the  books  show  when  that  increase  was  made  f — A.  The 
jtoek  account  shows  the  time  when  the  capital  stock  was*  paid  in,  but 
tbe  capital  stock  never  was  made  up  to  the  full  amount  of  what  it  was 
•  rilowed  to  be.  For  instance,  when  it  was  supposed  to  be  $2,000,000  it 
was  not  quite  that.  Then  they  increased  it  25  [)er  cent,  to  make  it 
11500,000,  but  they  did  not  get  $2,;5O0,OO0.  Tiien  they  increased  it 
ll,2iKK000  with  a  view  to  make  it  $3,750,000. 

Q.  That  was  an  increase  simply  by  additional  stock  t — A.  By  addi 
ti<mal  stock,  or  by  allowing  old  subscribers  to  take  the  new  stO(?k  ami 
pay  for  it 

Q.  When  was  that  (lone  f — A.  The  increase  of  $  1,250, 001  Wvv*  vVowvj 
}b  February,  1807. 
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Q,  I  understand  you  to  say,  then,  that  these  stockholders  wore  i)er- 
initted  to  take  additional  stock! — A.  Yes. 

Q,  And  tliat  they  paid  for  it  dollar  for  dollar! — A.  Yes,  sir. 

if.  What  was  that  stock  worth  in  1867,  at  the  time  that  this  increase 
of  winch  you  have  spoken  was  made! — A.  It  could  be  bought  for  1)0 
cents  on  the  dollar. 

i).  At  the  time  the  increase  w.ih  made! — A.  Yes;  I  could  have 
l)ou;;ht  all  I  wanted  at  that. 

Q,  Did  it  increase  in  value  after  that ;  and,  if  so,  to  what  extent  f — 
A.  It  was  held  at  all  sorts  of  fictitious  prices.  But  I  do  not  know  of 
a<tual  sales. 

Q.  What  was  it  considered  worth  by  those  who  owned  it! — A.  1  pre- 
suni(»  they  considered  it  worth  from  200  to  300  i)er  cent. 

Q.  Aititv  the  making  of  the  Cakes  Ames  contnict,  in  1868,  what  was 
it  worth  ? — A.  That  was  the  time  they  considered  it  so  valuable. 

Q,  Was  this  stock  for  sale  in  the  market! — A.  No,  sir;  sales  were 
very  sc^ldom  made.    Owners  would  not  part  with  it. 

(}.  Had  it  got  to  be  considered  worth  90  cents  on  the  dollar  before  the 
Ames  contract ! — A.  I  do  not  think  it  did.  I  have  no  positive  knowl- 
edge of  that. 

Q.  You  said,  a  moment  ago,  that  there  never  wjis  but  one  dividend 
declared,  and  that  wsus  in  1867  ! — A.  Yes. 

Q.  That  was  12  percent.? — A.  Yes. 

(}  What  was  it  that  increased  the  value  of  that  stock  in  the  estima- 
tion of  its  holder,  if  the  Credit  Mobilier  had  nothing  to  do  with  the 
Ames  contract  ? — A.  It  was  a  prospective  value. 

Q.  IJnt  J  understood  you  to  say  that  the  Credit  Mobilier  had  no  cou- 
iKHtion  whatever  with  the  Ames  contract;  that  it  hswl  relinquished  all 
its  inten\st  in  it.  Now,  what  did  the  prospective  value  grow  out  off — 
A.  This  interest  was  not  reliiupiished  till  afterward.  The  Credit  Mobilier 
stockholders  had  an  interest  in  the  contract,  but  the  Credit  Mobilier 
itself  did  not  have  an  interest. 

Q,  If  the  Credit  Mobilier  itself  had  no  interest  in  the  contract,  why 
should  its  stock  be  estimated  so  high  by  the  holders  of  it  i — A.  Because 
the  dividends  made  by  the  trustees  were  payable  to  the  stockholders  of 
the  (.'n^dit  Mobilier. 

Q.  ThtMi  It  was  from  wiiatthey  expected  to  be  derived  from  theOakes 
Ames  contract,  through  the  trustees,  that  the  advantage  was  to  come! — 
A.   Yes,  sir. 

Q.  Do  you  know  anything  in  regard  to  the  amount  of  dividend  or 
allotuKMits  that  were  received  by  the  stockholders  of  the  Credit  Mobilier 
on  account  of  the  Ames  contract  ? — A.  Not  of  my  own  cert^un  knowledge. 

Q.  Are  there  any  books  or  papers  belonging  to  the  Credit  Mobilier 
that  will  show  the  amount  wiiich  the  stockholders  of  the  Credit  Mobilier 
n»ceiv(Ml  on  account  of  this  Ames  contract ! — A.  No,  sir. 

C^.  W(»re  there  ever  any  such  books! — A.  Never,  in  the  possession  of 
the  (.'re(lit  Mobilier. 

Q,  Were  you,  at  any  time,  or  are  you  now,  an  officer  of  the  Union 
l*aciti(!  Kailroad  Company? — A.  1  >vas  at  one  time  auditor  of  the 
c()m))anv. 

Q.  When  ?— A.  From  January,  1867,  till  October,  1870. 

Q.  An*  you  an  oflicer  of  that  company  now  ! — A.  No,  I  am  not. 

Q.  During  the  time  that  you  were  an  officxM*  of  the  Union  Paeific  liail- 
ro/i(/  ikunpnny,  where  was  the  office  of  that  company  kept! — A.  Part  of 
rhr  time,  in  Now  Yovk^  and  part  of  the  time  \\\  Bo^Vow. 
Q'   /low  much  of  the  time  in  New  Yorki — A.  T\i^  o^e^^  ^vve»>L^\>\,\\\ 
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XeiT  York   uutil    Congress  gave  authority  to  remove  the  office  to 

Q.  During  that  time,  while  the  office  was  in  Xow  York,  waa  the  office 
of  the  Credit  Mobilier  kept  in  the  same  office  Nvith  the  Union  Pacific 
Eailroad  Company  ?  -A.  Yes,  sir,  it  was. 

Q.  Was  the  secretary  or  the  custodian  of  the  books  of  the  Credit  Mobi- 
her  Company  an  officer  at  the  same  time  of  the  Union  Pacific  liailroad 
Company  f — ^A.  Yes,  sir,  he  was. 

Q.  State  whether  or  not,  at  all  times,  from  1867  down  to  this  time,  the 
officers  of  the  Credit  Alobilier  Company  have  also  been  officers  of  the 
Union  Pacific  K;iilroad  Company  ? — A.  They  have  not.  At  the  present 
tiBie  they  are  not. 

Q.  For  what  length  of  time  were  they,  and  when  were  they  ? — A.  I 

was  an  officer  of  both  corporations  from  May,  L867,  until  December,  18G8, 

Q.  After  that  how  was  it? — A.  After  that  Mr.  Dillon  was  president 

of  the  Credit  Mobilier  Company,  and  one  of  the  directors  of  the  Union 

Pacific  Railroad  Company. 

Q.  Who  was  secretary  of  the  Credit  Mobilier  Company  after  that  ? — 
A  Oliver  W.  Barnes. 

Q.  What  connection  had  he  with  the  Union  Pacific  Railroad  Com- 
pany ? — ^A.  None  whatever,  except  as  a  stockholder  of  the  Union  Pacific 
Bailroad  Company. 

Q.  Were  there  "any  other  officers  of  the  Credit  Mobilier  who  were  also 
cifficers  of  the  Union  Pacific  Railroad  Company  ? — A.  1  do  not  think 
there  xrere. 

Q.  Were  they  stockholders  in  the  Union  Pacific  Railroad  Company  ? — 
A.  3Ir.  Hazzard  and  Mr.  Alley  were. 

Q.  Who  were  not  ? — A.  I  do  not  think  that  any  of  the  rest  wen*  stock- 
holders iu  the  Union  Pacific  Railroad  Company.  I  cannot  say  whether 
others  of  them  were  or  not. 

Q.  From  1807  down  to  the  time  that  the  office  of  the  Union  Pacific 
Bailroad  Company  was  removed  to  Boston,  were  the  ofiices  of  the  two 
cor{K>ratioiis  in  the  siune  place  excepting  while  the  Credit  Mobilier  Com- 
pany was  travelini^  about,  as  you  have  already  stated  i — A.  Yes,  sir. 

Ql  Prior  to  18C7,  were  the  ofiices  of  these  two  companies  kept  to- 
other ? — A.  1  do  not  know  about  that. 

Bv  Mr.  SwAKN : 

Q.  You  have  stated  that  you  were  the  custodian  of  the  archives  of 
TOUT  ecunpany;  have  these  papers  disappeared? — A.  Not  while  1  was 
tii»to<liau.     They  disappeared  after  1  resigned  my  position. 

Q.  Do  you  know  what  that  box  or  iron  safe  contained  f — A.  It  was  a 
Kgnlar  iron  safe. 

H.  Do  yon  know  what  documents  it  contained  ? — A.  No,  sir ;  1  do 
K»t.     It  is  some  years  since  it  was  moved  away. 

Q.  Did  it  contain  the  trau sfer- books ? — A.  No,  sir;  I  do  not  know 
*Jiat  it  did.     My  impression  is  that  they  were  not  in  it. 

Q.  What  other  papers  did  it  contain  .' — A.  It  contained  these  books 
ikat  1  have  here. 

Q.  And  no  other  valuable  books  or  evidences  that  you  know  of? — A. 
So,  sir. 

Q.  You  went  to  the  safe  occasionally  to  see  what  it  contained? — A. 
Yes,  bnt  it  is  some  yt^ars  ago,  and  1  do  not  recollect. 

Q.  Did  it  cont;ii;^  uji^vihin^'  bnt  thme  books  to  which  yovi  have  T\i- 
Arrciif^A.  It  couUuned  some  impels  in  Uiklition  to  those \)00ks. 
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Q.  Tliey  might  or  might  not  have  been'vahmblo  papers? — A.  They 
ini^ht  or  might  not.  1  do  not  think  that  there  was  any  money  or  bonds 
in  the  safe. 

Q.  And  they  disappeared  after  you  resigned  or  retired  from  the  com- 
pany ? — A.  Yes,  sir. 

Q.  And  what  became  of  them  you  do  not  knowf — A.  No,  sir;  I  do 
not. 

By  Mr.  HoAR : 

Q.  Which  of  the  books  that  belonged  to  the  Credit  Mobilier  and  that 
wei(»  in  your  hands  while  you  were  its  secretary  are  now  lost  I — A.  The 
transfer -books. 

Q.  ])()  you  know  of  any  others? — A.  No,  I  do  not. 

Q.  Was  there  any  cash-book  or  journal  other  than  what  j'ou  have 
here  ? — A.  No,  sir;  none  other  than  I  have  here. 

Q,  Then  you  are  able  to  exhibit,  so  far  as  you  know,  all  the  transac- 
tions of  the  Credit  Mobilier  Company,  so  far  as  they  appeared  on  the 
books,  except  these  transfer-books? — A.  Yes,  sir;  1  could  make  a  new 
transfer  book  from  what  1  have  here. 

Q,  You  would  be  able  to  make  it  out  from  your  books  of  debit  and 
(•re(iit  with  the  different  stockholders  ? — A.  Yes,  sir. 

ii.  ]>o  you  understand  that  there  is  a  copy  of  the  transfer-book  in 
existence  ? — A.  A  book  was  exhibited  to  me  to-day  purporting  to  be  a 
tint*  copy. 

By  Mr.  SwANN : 

i).  In  whose  custody  ought  that  safe,  in  which  those  papers  were 
kc])t,  to  be  at  this  time? — A.  That  safe  is  now  in  my  office;  but  thesei 
missing  papers  were  not  in  that  safe,  I  think.  I  know  that  these  books 
were  not.  I  know  of  nothing  else  that  was  missing.  I  do  not  think  the 
transfer  books  were  in  the  safe  at  all.  There  are  some  papers  still  in 
the  si\\\\ 

Q.  When  have  you  seen  the  safe  last? — A.  I  saw  it  yesterday.  I  did 
not  o])('ii  it. 

Q,  An*  you  satisfied,  from  the  appearance  of  the  safe,  that  it  con- 
tained all  th(^  iiapers  that  you  saw  in  it  formerly,  when  you  had  the 
custody  ol'  it? — A.  I  do  not  think  that  there  are  any  papers  missing 
from  tiiat  safe  that  were  in  it.  I  do  not  think  that  the  transfer-books 
were  in  it  at  all. 

Q.  AVliere  were  they  kept  ? — A.  They  were  kept  in  the  vault  of  the 
Union  Pacific  Railroad  Company. 

Q.  Do  you  know  whether  they  exist  still? — A.  No,  sir;  I  do  not.  If 
J  did,  I  should  have  made  an  eflPort  to  produce  them  to-day,  for  it  has 
been  soinewhat  an  inconvenience  for  me  to  be  without  them. 

Q.  Wliore  ought  they  to  be? — A.  They  ought  to  be  now  in  my  pos- 
session. 

i).  How  could  they  have  disappeared?  What  is  your  impression  on  the 
subject? — A.  At  the  time  that  we  locked  up  the  vault  on  the  19th  of  March, 
18(>.S,  we  did  not  put  in  any  papers  that  we  could  keep  out  of  it.  I 
w tilt  to  New  Jersey  and  staid  a  month.  These  papers  were  stowed 
away,  I  su])posed,  and  aatlie  books  were  books  which  nobody  used  but 
niys(»lf  they  were  very  probably  put  away  where  they  could  not  be 
found  by  other  parties. 

Q.  }]nvo you  any  idea  that  they  were  abstracted  for  any  purpose? — 
A.  No,  siVy  I  have  not,  for  there  wou\(\  be  ivo  p\\Y\\o9,^  \\\  doiug  it. 
n>  /y//i  fi  ^rot  all  the  evidence  in  these  booka  tbat  tbe  o\X\e\%  iioxxXvS.  ^v^w 
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(aiD.  There  would  be,  therefore,  no  object  in  abstracting  them.  My  iin- 
{vessioD  is  that  the  books  are  mislaid  that  is  all.  The  stock-ledger  is 
correct. 

By  Mr.  Shellabarger: 

Q.  How  was  this  stock  in  the  Credit  Mobilier  taken — were  there  books 
opeued  and  an  opportunity  given  to  the  public  in  general  to  come  in 
and  take  stock  ? — A.  I  do  not  know ;  that  was  before  my  time. 

Q.  Was  there  ever  any  time  after  you  became  connected  with  the 
t-6mpaDj  when  such  an  opportunity  was  given  ? — A.  No,  sir,  When 
I  became  an  officer  of  the  Credit  Mobilier  Company  the  subscription- 
list  was  completed,  or  nearly  so. 

Q.  After  you  became  an  officer  what  additions  were  maide  to  the  sub- 
scriptioQS  ! — A.  About  three  hundred  thousand  dollars. 

Q.  By  whom  was  that  stock  taken.! — A.  It  was  taken  by  parties  who 
were  entitled  to  it. 

Q.  At  what  dates! — A.  The  first  was  June  1,  1867,  Williams  & 
Gaion,  $16,000;  the  next  was  John  B.  Alley,  June  29,  $5,000;  W.  H. 
Macey,  $500 ;  G.  G.  Gray,  from  the  2d  to  the  15th  July,  $69,000 ;  Decem- 
her  16,  Thomas  C.  Durant,  $165,500;  December  17,  George  Francis 
Train,  $6,000;  December  20,  Thomas  C.  Durant,  $7,500 ;  December  26, 
Thomas  C.  Durant,  $5,000 ;  December  18,  David  Jones,  $13,000 ;  Jan- 
nary  18,  1868,  Henrv  C.  Crane,  trustee,  $6,000 ;  February  29,  Anna 
Dodge,  $10,00;  March  11,  Charles  H.  Neilson,  $5,000 ;  April  1,  Oakes 
Ames,  trastee,  $9,300.  That  is  all  the  money  I  received  on  account  of 
stock.     That  makes  the  amount  up. 

Q.  No  original  stock  has  been  taken  since  that  which  you  have  just 
luuned  f — A.  No,  sir.  The  stock  wa^  then  made  up  to  its  full  amount 
*3J50,OCH). 

Q.  That  includes  the  50  per  cent,  which  was  added  and  allowed  to 
the  ori^nal  stockholders  ? — A.  Yes,  sir.  ^ 

Q.  You  apoke  in  your  testimony  about  a  dividend  of  12  per  cent. 
that  was  Diiule  for  two  years — 6  per  cent,  a  year.  Out  of  what  busi- 
ness did  that  dividend  arise? — A.  A  portion  of  it  must  have  arisen 
oat  of  the  business  of  the  Hoxie  contract,  and  a  portion  of  it  arose  out 
of  the  profits  of  the  Oakes  Ames  contract  up  to  a  certain  period. 

Q.  So  far  as  you  know,  did  the  Credit  Mobilier  ever  embark  in  any 
other  enterprise,  or  lend  its  credit  to  any  other  enterprise  than  in  con- 
oecdon  with  this  railroad! — A.  No,  sir. 
Q.  Xever? — A.  No,  sir. 

Q.  Then  there  was  no  other  source  of  income  except  under  the  Hoxie 
cootract  or  the  subsequent  contracts  f — A.  No,  sir ;  except  its  capital 
iftock. 

Q.  Did  it  ever  loan  out  any  of  its  capital  otherwise  than  toward  for- 
varding  this  enterprise! — A.  No,  sir;  it  may  have  done  so  originally. 

Q.  Not  after  it  changed  its  name? — A.  Not  after  it  came  into  the 
hands  of  the  present  owners. 

Q.  Was  that  stock  ever  offered  in  the  market? — A.  I  presume  it  can 
^  l>ougbt  now. 

Q.  Was  there  ever  a  time  in  which  it  was  offered  in  the  public  market 
»*r  qaoted  for  sale  ? — A.  No,  sir;  it  never  was  on  the  stock-list.  It  never 
was  dealt  in  on  the  stock  exchange. 

Q.  What  is  the  first  sale  that  you  know  of  having  being  made  of  that 
<tock  at  its  full  value  ? — A.  i  cannot  recnll  nuy  one. 

Q.  Ton  know  of  no  sale  at  all  being  made  at  its  full  value  ?— A.  ^ot 
of  my  own  knowledge. 
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Q,  There  is  no  time  at  which  yon  can  give  ns  the  true  value  of  the 
stock,  from  any  transactions  in  it,  of  your  own  knowledge? — A.  No, 
sir;  because  I  never  dealt  in  it  myself. 

i^.  You  never  heard  any  of  the  members  of  the  Credit  Mobilicr  say 
what  its  value  was,  or  what  they  were  able  to  sell  it  to  strangers  at, 
who  Iiad  no  interest  in  purchasing  it  except  as  an  article  of  merchan- 
dise ? — A.  1  may  have  heard  Ihem  say,  but  I  paid  no  attention  to  it. 

Q.  Can  you  not  recollect  now  any  sales  that  were  nmde? — A.  No,  sir. 
There  were  very  few  sales  made.  I  do  not  think  there  were  a  thousan<\ 
shares  sold. 

Q.  You  stated  a  while  ago  that  there  were  no  dividends  ever  made  by 
this  ('redit  Mobilier  as  a  corporation,  except  for  the  two  years  you  men- 
tion f — A.  Y\\s,  sir. 

Q.  But  that  all  payments  that  were  ever  made  as  profits  from  the 
Oakes  Ames  contract  were  made  directly  to  the  stockholders  of  the 
Credit  Mobilier,  but  not  through  the  corporation  f — A.  Yes ;  it  was  paid 
to  individual  stockholders. 

(i.  Did  all  the  stockholders  participat<3  alike? — A.  Not  unless  they 
signed  a  certain  agreement. 

i).  Were  theie  any  who  did  not  sign  it? — A.  I  do  not  know;  I  had 
nothing-  to  do  with  the  books. 

Q.  You  were  the  auditor  of  the  Union  Pacific  Railroad  Company? — 
A.  Yes. 

Q.  What  wefe  your  duties  in  the  office? — A.  I  had  charge  of  the  ' 
books  i\\n\  accounts  of  that  comimny  ;  I  kept  them. 

Q.  Wliat  amount  of  subscription  to  the  capital  stock  of  the  Uuion 
raeifie  Railroad  Company  was,  in  fact,  paid  up  from  first  to  last  by  the 
several  subscribers  to  the  stock  of  that  company— paid  up  in*  cash,  ac- 
(t()nlin<;-  to  the  requirements  of  the  act  of  Congress? — A.  The  original 
subscribers,  the  men  who  took  the  thousand-dollar  shares,  sold  their 
stock  to  the  Credit  Mobilier,  except,  perhaps,  two  or  three.  The  Credit 
Mobilier  bouf»ht  up  that  stock  and  held  it. 

Q-  Was  your  answer  that  the  Credit  Mobilier  bought  up  all  the  stock 
except  IVom  two  or  three  subscrilwrs  ? — A.  Yes ;  excei)t  from  two  or 
three  parties  who  held  on  to  it ;  and  that  was  a  very  small  amount. 

Q.  When  did  that  transaction  occur? — A.  The  Credit  Mobilier  com- 
nieneed  buying  at  once. 

(i.  What  was  the  '*  at  once  ?  ^ — The  books  show  that  they  commenced 
l)u.vin<::  stock  of  the  Union  Pacific  Railroad  Company  on  December  1, 
ISO  1.    They  commenced  buying  stock  from  the  first  stockholders. 

Q.  Was  that  done  by  the  Credit  Mobilier  as  a  corporation,  or  by  the 
nieinbers  thereof? — A.  It  was  done  by  the  corporation. 

(^.  As  such  ? — A.  That  is  what  the  books  show — that  the  corporation 
boufi'lit  it  and  paid  for  it. 

Q.  At  what  rates  ? — A.  Tlie  books  show  that  they  paid  the  full  value 
for  it. 

Q.  i*ar  value? — A.  No,  sir ;  the  stock  was  not  paid  for  in  full;  but; 
only  >«5  or  810  a  share  was  paid. 

Q.  Did  they  ever  j)ay  up  the  balance  at  any  time? — A.  Yes;  they 
j)ai(l  up  the  balance  and  made  it  a  full-paid  stock  before  they  issued  it; 
to  their  stockholders. 

Q.  Who  paid  it  up  ?— A.  The  Credit  Mobilier. 

Q.  And  issued  the  stock  to  whom  ? — A.  To  their  stockholders;  oi." 
sold  it  to  thvni,  31y  recollection  is  that  they  sold  it  to  them  when  it 
nv7.s ;/  />v>  pvv  c(*iit,  stock.     They  bought  t\\e  slovik  NS'\\viv\  \\i^v^  \sw\^^  ^wf  , 
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Q:  How  much  is  the  stock  of  the  Uuion  Pacific  Railroad  Company  t 
-A.  136,000,000. 

By  Mr.  S WAXN : 

Q.  What  amount  of  the  stock  had  beeu  issaed  at  the  time  of  the 
coQtract  with  Mr.  Ames? — A.  That  is  what  I  stated  I  did  not  know.  I 
bre  not  the  Union  Pacific  Railroad  books  here. 


Washington,  D.  C,  January  14, 1873. 
OiEES  Am£S  sworn  and  examined. 

By  Mr.  HoAB : 

Question.  What  property  has  been  paid  over  to  the  Union  Pacific 
Eaihoad  Company  by  the  United  States  Government  under  the  acts  of 
1862  and  1864:,  and  other  acts  relating  to  that  road  f — Answer.  We  have 
teen  paid,  I  think,  $16,000  a  mile  to  the  foot  of  the  Rocky  Mountains. 

Q.  How  much  in  the  aggregate? — A.  About  $27,000,000  of  bonds  in 
the  whole. 

Q.  How  much  in  value  in  land? — A.  That  is  hard  to  say.  I  think 
n  were  voted  twenty  sections  to  the  mile.  The  Government  has  given 
ttaboat  one-fourth  of  it  and  withholds  the  other  three- fourths. 

Q.  How  many  sections  does  that  make  ? — A.  W^e  have  got  the  land 
eemfied  to  us  for  250  miles  at  twenty  sections  to  the  mile.  That  would 
Bake  5,000  sections. 

Q.  And  bow-much  remains,  as  you  understand,  to  be  conveyed  to  you 
by  the  United  States  Government? — A.  Three  times  as  much. 

Q.  How  much  more  in  bonds? — A.  No  more  in  bonds. 

Q.  What  is  the  amount  of  the  first  mortgage  bonds  of  the  Union 
P^fic  ^ilroad  Company  bonds  prior  to  the  lien  of  the  United  States? — 
A.  The  same  amount  as  the  Government  bonds,  about  $27,000,000. 

Q.  What  disposition  has  been  mnde  of  those  first  mortgage  bonds  ? — 
A.  They  were  used  for  the  construction  of  the  road — both  classes  of 
hgftdfi. 

Q.  Were  they  used  for  the  construction  of  the  road  as  so  much  cash 
It  any  fixed  cash  value? — ^A.  No,  sir  ^  1  think  not.  1  know  that  the  first 
kmds  which  we  got  from  the  Government  were  sold  at  92^. 

Q,  And  you  paid  the  cash  which  you  received  for  the  construction  of 
lie  road  f — A.  Yes,  sir. 

Q.  Then  you  received  in  cash  about  an  average  of  90  cents  on  the 
Uar  ? — A.  More  than  that.  The  first  bonds  were  sold  at  92^,  and  we 
iiftonFard   got  par  for  them. 

L  Q.  About  what  amount  of  cash  did  you  realize  from  those  Government 
[bo^s,  according  to  your  judgment? — A.  I  should  think  an  average 
^rf95per  cent. 

Q.  According  to  your  best  judgment,  what  did  you  realize  in  cash 
[fcom  those  first  mortgage  bonds? — A.  I  should  think  from  80  to  85  on  the 
iTerage. 

Q-  What  does  the  property  of  the  Union  Pacific  Railroad  Company 

iMT  eonsist  of? — A.  It  consists  of  the  railroad  and  its  rolling-stock,  its 

ttddoe-shops,  machinery,  and  lands. 

<).  How  Ifurge  an  amount  of  the  land  given  to  it  by  the  Government 

libeeo  sold  by  the  Union  Pacific  Railroad  Company? — A.  That  I 

■Mt  tell  yoo,  but  I  think  the  company b^  8old  about  enough  to  come 

^Aoml  ^000,000.     We  sold  It  on  an  average,  I  think,  of  about  tout 
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Credit  Mobilier? — A.  I  have  stated  that  tliese  dividends  were  entirely 
(uit  of  my  jurisdiction.    They  were  in  the  hands  of  the  seven  trustees. 

Q.  You  got  the  same  dividend  as  the  others  got  on  your  son's  shares  f — 
A.  No,  sir;  not  that  I  know  of.    I  do  not  recollect  anything  about  that. 

Q.  J  thought  you  stated  that  yours  was  about  the  same  as  the  re«t? — 
A.  No,  sir,  I  do  not  recollect  anything  about  it,  because  I  paid  no  atten- 
tion to  it. 

Q.  Then  you  have  no  knowledge,  either  as  auditor  of  the  Union 
Pacific  JIailroad  Company  or  as  an  officer  of  the  Credit  Mobilier,  about 
the  dividends  made  to  the  shareholders  of  that  company! — A.  No,  sir. 

Q.  You  were  never  connected  in  any  way  with  the  lettings  of  the 
work  of  the  Union  Pacific  Eailroad? — A.  No,  sir. 

Q.  Were  you  an  auditor  of  the  Union  Pacific  Kailroad  Company  at  the 
time  of  the  contract  with  Oakes  Ames  in  1867! — A.  Yes,  sir. 

Q.  AVhat  contracts  had  been  let  before  that  date! — A.  I  had  nothing 
to  do  with  that  part  of  the  business. 

Q.  Do  you  know  anything  about  it  f — A.  I  do  not. 

(^  A\'as  there  any  more  than  the  one  Hoxie  contract! — A.  That  was 
the  only  contract  which  the  company  had  made  for  building  so  many 
miles  of  road. 

Q.  ])o  you  know,  as  a  matter  of  your  own  knowle<lge,  or  from  the 
statements  of  the  directors  of  the  Union  Pacific  Railroad  Company, 
what  inspections  or  surveys  had  been  made  of  the  line  of  road  that 
was  covered  by  the  Ames  contract  prior  to  the  letting  to  Mr.  Amesf — 
A.  No,  sir;  I  had  nothing  to  do  with  inspections  or  surveys. 

Q.  Who  made  the  surveys  and  inspections  on  which  the  Union  Pacilio 
Kailroad  ('ompany  let  that  work  to  Oakes  Ames! — A.  General  Dodge 
was  chief  engineer  of  the  company. 

Q.  Are  you  able  to  state,  from  your  own  knowledge,  that  that  survey 
was  made  throughout  the  entire  line  covered  by  the  contract,  and  a  re- 
port and  estimate  made! — A.  No,  sir;  1  do  not  know  anythyig  about 
it;  I  had  nothing  to  do  with  it. 

By  the  Chairman: 

Q.  Did  the  Credit  Mobilier  hold  a  majority  of  the  stock  of  the  Union 
I^icific  l\*ailroad  Company  at  the  time  this  contract  with  Oakes  Ames 
was  made! — A.  No,  sir;  it  did  not. 

Q.  After  the  stock  was  re-issued  to  the  Credit  Mobilier,  what  was 
done  with  it  by  that  company! — A.  That  company  sold  some  of  it  to 
its  stockholders,  and  then  it  divided  some  of  it. 

Q.  Did  it  sell  any  of  that  stock  to  persons  other  than  its  own  share- 
holders f — A.  No,  sir;  not  to  my  knowledge. 

Q.  Then  the  stock  of  the  Union  Pacific  Kailroad  Corai)any  which 
was  issued  to  the  Credit  Mobilier,  as  you  have  stated,  was  either  sold 
to  the  stockholders  or  divided  out  among  the  stockholders  of  the  Credit 
Mobilier  as  dividends! — A.  Yes,  sir. 

Q.  Did  the  ('redit  Mobilier  hold  an^'  portion  of  that  stock  at  the  time' 
the  contract  with  Oakes  Ames  was  niacle  ? — A.  Yes,  sir;  it  did. 

Q.  Can  you  tell  about  what  proportion  ? — A.  It  held  1,970  shares  at 
that  time. 

Q.  And  how  many  shares  were  there  altogether  at  that  time  f — A. 
That  I  cannot  state ;  our  books  do  not  show  that. 

Q.  At  that  time,  what  i)ei-centage  of  the  Union  Pacific  Kailroad  stock 
liad  been  paid  in  in  cash  f — A.  All  had  iK^eu  paid  in  to  the  Union  Pa- 
Bailroad  Company  in  cash.    The  c\ia\'tci  A\Ol  uvi\,  ^aWo"?;  W^ikvel  \ft 
tock  in  any  other  way  except  for  cas\i. 
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ffoitrtv  that  iB4r7 ,000,000  was  made  np  of!— A.  On  150  niiles  of  the 
ndd  which  was  \>iiilt  over  the  Rocky  Mountains,  we  got  $48,000  a  mile 
JB&ivtfrnmeTit  bonds,  and  848,000  in  first  mortgage  bonds;  from  the 
^miDation  of  the  Hoxie  contract  to  the  Rocky  Mountains  we  were 
»idat  the  rate  of  $16,000  per  miU*  in  Government  bonds,  and  $10,000 
I  mile  in  stock.  What  the  bonds  did  not  pay  for  we  took  in  stock  at 
par. 

Q.  But  the  amount  of  each  you  are  unable  to  state  f — A.  I  am,  but  it 
«n  be  calculated  in  figures.    After  we  passed  the  150  miles,  for  which 
njot  $48,0O0  a  mile  in  Government  bonds  and  $48,000  in  first  mort- 
Pi:e  bonds,  we  received  for  the  rest  of  the  way  $32,000  a  mile  in  Gov- 
emment  bonds  and  $32,000  in  stock  and  first  mortgage  bonds. 
\i.  Were  there  any  other  contracts  for  constructing  the  road  except 
ibcie  you  have  named,  the  Hoxie  contract  and  the  Oakes  Ames  con- 
Wct? — A.  Yes,  sir. 
Q.  In  which  the  Credit  Mobilier  had  an  interest  ? — A.  No,  sir ;  none 
(itiiers. 
Q.  What  other  contract  was  there  ? — A.  At  the  end  of  my  contract 
•ik«fe  were  two  contracts  made  to  finish  the  work  to  Salt  Lake ;  one  the 
Davi*  contract,  and  one  the  Boomer  contract. 

Q.  Those  were  persons  whom  you  had  no  connection  with  ? — A.  Yes, 
m. 

Q.  Do  you  know  how  much  was  paid  on  those  contracts  ? — A.  No,  sir; 
'at  it  is  my  impression  "that  the  contractors  lost  money,  although  it  diil 
MC  cost  nearly  as  much  as  the  work  we  did. 

Q.  Whom  do  you  mean  by  we! — A.  We,  the  people  who  carried  out 
*i» Oakes  Ames  contract. 

Q.  1  was  asking  about  the  Boomer  contract  and  the  Davis  contract. — 
L  The  Boomer  and  Davis  contracts  were  assigned  to  the  same  trustees 
fetbf  Oakes  Ames  contract  was  assigned  to. 

Q.  You  are  unable  to  state  how  much  in  cash  was  paid  under  those 
MQtracts? — ^A.  I  cannot  tell  you,  but  1  believe  those  contracts  were  given 
ipby  the  parties  and  the  work  finished  by  the  trustees  as  trustees. 

Q.  Can  you  tell  the  entire  amount  which  the  construction  of  the  Union 
Pacific  Railroad  has  cost  the  Union  Pacific  Railroad  Company,  including 
lietKinipment  and  the  entire  paraphernalia  of  the  road? — A.  1  think 
twot  $00,000,000 ;  that  is  my  impression. 
Q.  That  is  an  average  of  how  much  per  mile  ? — A.-  Between  $50,000 
ad  $60,4KI0i)er  mile.  The  length  of  the  road  is  about  ten  hundred  and 
fifty  miles. 

Q.  Of  which  amount  the  company  has  received  about  $50,000,000  from 
4e  two  classes  of  bonds  ! — A.  Yes. 

Q.  How  much  of  the  stock  was  actually  paid  in  in  cash  f — A.  It  was 
all  paid  in  cash,  or  on  account  of  construction,  which  is  the  same  thing. 
Q.  What  is  the  amount  of  the  capital  stock  of  the  Union  Pacific  Rail- 
jiwd  Comjiany  f— A.  I  think  about  $30,000,000. 

Q.  So  that,*if  the  company  received  $50,000,000  from  the  two  c) 
k  bonds  and  #30,000,000  in  cash  from  the  stock,  that  would 
mOiPO.ooo  which  it  had  received,  besides  the  laud,  against  an  a 
f*tii»,«00,000  f — A.  That  is  my  impression. 
Q-  So  thaty  in  other  words,  the  company  would  have  $26,000. 
^  for  its  capital  stock  besides  the  lands  which  the  G-^' 
^reved  to  it  ot  is  hereafter  to  convey  to  it  ? — A.  Yf 
4-  ht»te  to  the  committee,  as  near  as  you  can,  wi 
If  tbe  amtmctor   on  each  of  those  contracts. — ^A. 
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dollars  an  aero.  But  the  land  lias  been  sold  on  long  notos.  I  think  we 
have  (jnuM^led  about  $1,000,000  of  the  land-grant  bonds.  That  is  mj' 
inij)n'ssi()n. 

(^>.  What  property  was  paid  over  by  the  Union  &  Pacific  Kailroad 
Conii)aiiy  to  the  Credit  Mobilier  under  its  contract  for  building  the 
road  i — A.  I  do  not  know  that  any  was. 

(},  Was  anything  ever  paid  to  the  Credit  Mobilier  direct  ? — A.  I  do 
not  think  there  was  under  my  contract. 

Q,  [  Tiulcr  any  contract  ? — A  I  do  not  know.  The  Credit  Mobilier  took 
the  lloxie  contract,  but  that  was  before  I  had  much  to  do  with  it.  I  was 
not  a  director  in  the  company  during  his  contract. 

Q.  l>ut  you  were  a  leading  stockholder  in  the  Credit  Mobilier? — A.  I 
w  as  one  of  the  three  or  four  largest  stockholders. 

Q.  (live  us  your  best  judgment  as  to  what  was  paid  to  the  Cre<lit 
Mobilier  Company  under  the  Iloxie  contract,  or  any  other  contract,  by 
t\w  Knion  l^aciftc  Kailroad  Company,  what  in  value,  and  what  the  prop- 
erty consisted  of. — A.  Keally  T  do  not  know.  I  do  not  know  that  any- 
thing' was  paid  to  the  Credit  Mobilier,  except  these  two  dividends  of  G 
l)er  ('(Mit.  each. 

(i.  Did  th(5  Credit  Mobilier  execute  the  Iloxio  contract? — A.  I  tliink 
it  di<l  assume  it. 

i),  Vov  what  distance  was  that  contract  to  build  the  road  ? — A.  I  be- 
lieve the  first  contract  was  to  build  a  hundred  miles  of  road,  with  aright 
to  <'\te!id  it  to  the  hundredth  meridian. 

(f.  Mow  much  a  mile  were  they  paid  for  that? — A.  That  I  do  not 
know.    That  contract  was  made  before  I  Irid  anything  to  do  with  it. 

(I.  nav(»  you  any  information  on  the  subject,  either  as  stockholder 
or  otiieiwise  f — A.  I  think  about  $50,(K)0  a  mile  was  paid  for  part  of  it. 

(},  Do  you  know  how  that  was  paid  for,  in  cash  or  in  bonds? — A.  I 
sup])ose  ill  (^ash.  The  capital  paid  in  to  the  Credit  Mobilier,  was  used  to 
build  that  road. 

Q.  1  am  speaking  of  how  the  property  of  the  Union  Pacific  4iailroad 
Company  was  disposed  of.  You  think  about  850,000  a  mile  was  paid 
niuler  the  lloxie  contract? — A.  Yes. 

(i.  Vov  a  hundred  miles  ? — A.  That  I  cannot  tell  yon. 

().  Do  you  not  know  how  much  of  the  road  was  built  under  the 
lloxie  contract! — A.  I  think  about  two  hundred  and  forty  miles. 

().  A  nil,  according  to  your  impression,  the  price  would  be  about 
$r)0,()()n  jMiiile  ? — A.  Y^»s;  that  is  my  impression. 

(},  What  sum  was  paid  over  under  the  Oakes  Ames  contract,  by  the 
Union  l*a<'ific  Railroad  (■omi)aiiy? — A.  The  Union  Pacific  Kailroad 
( ■ompany  paid  over  $47,000,000  under  that  contract. 

(J.  Was  that  i>aid  in  cash? — A.  In e^ish,  or  its  ecpiivalent. 

i].  What  do  you  mean  by  its  equivalent? — A.  lionds  and  stock  were 
sold  to  raise  the  money  ;  we  took  the  stoc^k  of  the  road  at  par;  what 
money  we  <lid  not  get  by  the  sale  of  the  bonds  we  took  in  stock  of  the 
Union  Pacific  Kailroad  at  par;  that  is  my  impression. 

(),  Can  you  api)roximate  the  amount  of  (»very  kind  of  projierty  which 
was  received  from  the  Union  Pacific  Kailroad  C'empany  in  payment 
under  the  Oakes  Ames  contract? — A.  No,  sir;  I  cannot. 

(^>.  Can  you  not  approximate  itf — A.  No,  sir;  I  assigned  my  contract 
to  se\ en  trustees,  and  these  trustees  kept  the  books  and  accounts. 

i).  AV(4'e  you  yourself  one  of  tlunn  f — A.  No,  sir. 

(}.   ^yh<>  wore  the  truste(^s? — A.  Mr.  Durant,  Mr.  Alley,  Mr.  Duff,  Mr. 
mUou,  Mi\  JhishuoUj  Mr.  Kat(»s,  and  Mr.  OVwev  \\\w^. 
C^.    Vou  are  unable  to  give  us  any  \ufon\v\\l\o\\  v\^  \.o  ^\i^\.  >mA ^3ll 
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rnilH-rty  that  i?47,O(K),O0O  was  made  up  of? — A.  On  IT'^  :v.i;i>  r;  -ro 
roail  wliich  was  built  over  the  Kocky  Mountains,  we  p>:  ^^N'***-  a  r   u^ 
:!i  Gi>verninent  bonds,  and  848,(KM)  in  first  mortfja^ro  K^::ij>  ;  r-v 
Tfmiination  of  the  Iloxie  contract  to  the  Kocky  MoanMir.s  ^ :    ^» .  -. 
i«aid  at  the  rate  of  $10,(K)0  per  mile  in  Government  bonds,  .r.-:  >'. '.  » '•' 
a  mile  in  stock.     What  the  bonds  did  not  pay  for  we  took  ::.  >:.*  v 

(J.  But  the  amount  of  each  you  are  unable  to  state  ? — A.  I  .i:.  .  '  ::  ■: 
i-m  Ik*  calculated  in  figures.    After  we  passed  the  ir»0  mili-N.  :  :  ~  '..  . 
Tfe  ffot  J?48,0<H)  a  mile  in  Government  bonds  and  *4S.(MM»  i:.  rr^:  r/.-r: 
iia^re  bonds,  we  received  for  the  rest  of  the  way  ?3iMHHi  a  mi'.c  ;::  G.  •• 
ernnient  bonds  and  832,000  in  stock  and  first  mt»rrgafre  bon«is- 

%}.  Were  then*  any  other  contracts  for  constructing:  the  ri»;id  exr* : : 
those  you  have  nameil,  the  Iloxie  contract  and  the  Oakes  Ami*>  o':.- 
tract  f — A.  Yes,  sir. 

Q.  In  ^vhich  the  Credit  Mobilier  had  an  interest  ? — A.  Xo.  sir:  i:i»: 
others. 

Q.  What  other  contract  was  there? — A.  At  the  end  of  T:iy  coi.'rn  ' 
there  wore  two  contracts  made  to  finish  the  work  to  Salt  Lake :  t»:l^  ih- 
Davis  contract,  and  one  the  Boomer  contract. 

Q.  Those  were  persons  whom  you  had  no  connection  with  ! — A  T--^ 
.«ir. 

y.  Do  yon  know  how  much  was  paid  on  thoM*  <-tii!triKT>  r — A.  ?-     ^" 
hnt  it  is  my  impression  ^that  the  contractors  lost  money.  aiTL  •:  .. 
uot  cost  nearlv  as  much  as  the  work  we  tlid. 

Q.  Whom  do  you  mean  by  we  ? — A.  We,  the  iieopk-  v-L-    -.--^t-    ■• 
the  Oakes  Ames  contract. 

Q.  1  was  asking  alxmt  the  Boomer  cf»ntnirt  an<l  ilir  I*;.'"-- ■■=  — 

A.  Thf-  Boomer  and  Davis  contracts  wen*  ii-^^Ilmi*-!]  :•■ ::  • 
as  thr  Oakes  Ames  contract  was  jissij^niMl  t«.». 

if.  Yon  are  unable  to  state  how  ninch  in  lii^li  y^L^  y.i- 
<"«>ntrac-ts  ? — A.  1  cannot  tell  you,  but  I  biliwi-  tln"*-  '■  •:  "^z:- "       "  - 
iiji  by  the  parties  and  the  work  finisln-d  iiv  tin-  •:*>" —  .    —  ••  -- 

Q.  Can  you  tell  the  entire  amount  wiiirli  :li«- '■  ■•,<:;.  :   «_       :■ 
Pacitic-  hailntad  has  cost  the  ['nion  Pariiii-  Iiu':  •    1  v 
•h«*  t-i^!iipnirnt  ami  the  entire  paraphfMjii!:  i  ■■:   ::-  :.«;    — - 
.;lH»nt  .'?M»JMM),<MM>:  that  is  my  impressinu. 

y.  That  is  an  avera^^c  of  how  mut-h  p«-i  i.-iiV  — ^  >^""'=-: 
and  »?*"»<UM»Oper  mile.  The  len^^lh  ot  th*-  r..  .■  >  ..  .  -'  "?  :  i- 
tittv  miles. 

if.  Uf  which  amount  the  company  ha**  i»  ■ » ;■  -.  .    "r^*    "' 
lilt  two  cla>>es  of  bonds  ? — A.  V«'s. 

(f,  I{i>w  mu<:h  of  tin*  stock  was  actii.^rv  :•„.•.    :    :    — =-•    — - 
all  paid  iu  cash,  or  on  ar<'ount  ot  cr.ijstr'i'"i  ■:.  "■^■- 

if.   What  is  the  amount  of  the  capi^iN' --i  c   z*-      -  : 
n«ad  t.'ompany  ? — A.  I  think  about  *  ;«;.'h».  ii»» 

(J.  St»  that,  if  the  mmpany  rer«-iv»-.:  *'#<  .iw  «♦  t^     ^- 
■»f  lK>nds  and  8.i«;.<Mjo,Ooo  in  ca-1:  ::  -n    --   ^'-^    '-^ 
?s«;.iNHi.iiOO  whirh  it  hail  receiveii.  V<'_t—  t*-  ^i-    -: — 
■»:  *»i«.MH)0.mM)  f— A.  That  is  mv  i Hi : ■:—-!;•.». 
if.  So  that,  in  othi-r  words,  the  -  r-  nz- 
^b•^w  for  its  capital  stock  br>ide>  ::j-  lll- 
fouvi-yed  to  it  or  is  h»-n*aftrr  t«»  C"i  ~-^  ' 
if.  State  to  the  cow'ninrt'.  .?*  d^sT  .-     ' 
J.»r  rbf  contractor  on  »\U'h  of  zii  -^  :-^j^^::r\ 

VvtL 
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Take  llu'  Oakcs  Ames  contract  first? — A.  1  think  i 
r  (HMit.  on  tho  Oakcs  Ames  contract. 
Fifteen  per  cent,  on  the  \vhoU»  sum  f — A.  Fiftet 
<H)<^()00. 

j.  That  is  your  best  judgment  of  the  matter! — A.  V 
i.  That  wonhl  be  about  87,000,(M)0  of  profit  ?— A.  I  th^ 
(led  that  in  cash  pmllt. 

Li.  Now,  in  reference  to  each  of  thosi»,  other  eontraet- 

your  judgment  f?oes,  what  ])roflt  was  maxlo  by  the  n»' 

le  Iloxie  contract  first. — A.  Tliat  I  do  not  know.     1  do 
aere  was  much,  if  anythin^Ti  made. 

Q.  You  think  there  was  no  substantial  ])roftt  made,  n 
'(mtract  f — A.  No,  sir;  1  think  not.     We  labored  und« 
tap'S  with  it. 

Q.  Do  you  mean  to  say  to  the  committee,  that  your 
that  on  the  entire  cost  of  c(»nstructinj;  and  equippin;:  . 
$<>(),(M)0,000 — the  ])rolit  to  the  various  persons  who  » . 
amounted  to  only  about  87,()00,()(K)  ? — A.  I  think  thai 
hardly  as  nnudi  as  railroad  <*(»ntractor8  ^et  in  ordinal 

Q.  Are  you  a  Uiember  of,  or  interested  directly  « 
or;;ani/ation  that  has  made  a  contract  with  the  Unio*- 
Comjiany  for  furnishing?  coal  f — A.  No,  sir;  lam  ?!«• 
any  further  than  this,  that  the  stcK^kholders  of  the  I 
road  Company  own  nine-tenths  of  ir,  and  it  is  foi 
stockholders  of  the  Union  Pacific  Hailroad.    The  mai 
owns  the  other  oiu»-tenth. 

Q.  Your  interest  in  that  contract,  then,  is  merely 
the  Union  Pacific  Railroad  Company? — A.  Yes. 

By  the  Chairman  : 

(J.  Were  the  flrst-mort^ifajife  bonds  of  thecomp;^- 
pany  or  were  they  taken  by  thos4»  truHtees  to  who* 
assigned  in  payment  for  their  contract;  and  if  so,  :'• 
think  they  were  sold  by  the  trustees. 

Q.  Then  they  were  taken  by  the  trustees  in  i»:' 
contract? — A.  That  is  my  impression. 

Q.  Do  you  know  at  what  rate  the  trust^^es  sold  ti 
various  rates,  as  the  market  would  take  them. 

Q.  Did  they  sell  all  of  these  bonds! — A.  I  thi 
dend  of  some  bonds  once. 

Q.  Then  the  whole  of  the  bonds  were  not  sold  i> 
were  in   part  divided  out  anions  whom? — A.   i 
madeumon^  the  stockholders  of  the  Union  Paci: 
A  dividend  was  made  to  the  parties  who  came  i 
luade  themselves  personally  liable  in  the  Oakes  . 

Q.  But  is  it  not  a  fact  that  before  these  part 
dividend  it  was  nei^essar^^  that  they  shouhl  be  st 
the  Union  Pacific  Railroad  Company,  but  in  th 
That  document  (indicating)  will  show  that  exat 

Q.  When  you  siiy  that  these  bonds  were  < 
among  the  stoc*.kholdei*s  of  the  Union  Pacific  K 
not  in  ail  error;  wa8  not  the  division  made  ai 
the  Credit  Mobilier,  and  was  it  not  simply  a  r 
stockholders  in  the  Union  Pacific  RailroaiJ 
.6  them  to  participat<5  in  these  dividends  ?- 
■'-**■  *"hat  18  so  or  not.    1  know  that  in 
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taese  dividends  anless  they  signed  this  afrreemeni;  to  support  the  trus- 
itH  and  make  tbemselves  parties  to  the  Oakes  Ames  coutract. 

Q.  In  other  words,  they  required  the  stockholders  of  the  Credit  Mo- 
biliertobe  stockholders  of  the  Union  Pacific  Eailroad  Company,  and 
that  they  sbonld  give  an  irrevocable  proxy  to  those  trustees  to  enable 
the  trustees  to  vote  on  six-tentlis  of  their  stock  in  the  Union  Pacific 
Bailroad  Company  t — A.  There  was  such  an  agreement,  among  the  sub- 
scribers to  the  Oakes  Ames  coutract. 

Q-  Then,  when  the  dividends  of  stock  were  made,  they  were  made 
iDoog  such  shareholders  of  the  Credit  Mobilier  as  were  also  share- 
holders of  the  Union  Pacific  Eailroad,  and  as  had  entered  into  such 
agreement.  Is  that  the  case? — A.  I  had  to  assign  this  contract,  and 
Dearly  all  the  parties  were  participants  in  it.  1  took  that  contract 
without  any  regard  to  anybody  else. 

Q.  Those  who  signed  that  agreement  got  dividends,  and  those  who 
did  notsigii  it  did  not  get  any  dividends? — A.  That  is  so. 

Q.  Were  yoa  not,  on  the  12th  of  December,  1867,  the  owner  of  2,849 
iiims  of  the  Union  Pacific  Eailroad  stock? — A.  I  cannot  tell  you. 

Q.  Were  you  not  at  that  time  the  owner  of  1,955  shares  of  Credit 
Mobilier  stock  ? — A.  That  is  about  the  amount  that  I  ow^ied. 

Q.  Did  you  not  on  that  day  receive  a  dividend  of  $117,300  in  first- 
noitgage  lK>n€ls  of  the  Union  Pacific  Eailroad  Coujpany,  and  a  like 
dividend  of  $117,300  in  stock  of  the  Union  Pacific  Eailroad  Company  ? — 
A.  It  is  my  impression  that  that  was  in  January,  1868. 

Q.  Di€l  you  iiot^  on  the  3d  of  January,  1868,  receive  a  dividend  in 
irst-mortgage  bonds  of  the  Union  Pacific  Eailroad  Company,  of  $39,100, 
a»  the  holder  of  1,955  shares  of  Credit  Mobilier  stock? — A.  It  is  very 
likely.  I  cannot  recollect  the  amount  of  bonds  or  the  date,  but  I  re- 
eeived  my  dividends  regularly. 

Q.  it  is  a  fact,  then,  that  dividends  of  the  first-mortgage  bonds  and 
of  the  stock  of  the  Union  Pacific  Eailroad  Company  were  made  to  the 
holders  of  the  Credit  Mobilier  stock,  but  the  amounts  you  are  not  now 
able  to  state  f — A.  That  was  the  way  we  fixed  it. 

Q.  Then,  you  do  not  mean  to  be  understood  as  saying  that  these 
bouds  were  sold  by  the  Union  Pacific  Eailroad  Company,  but  you 
Bean  to  say  that  the  bonds  and  stock  of  the  Union  Pacific  Eailroad 
Company  were  turned  over  to  these  trustees,  and  that  they  either  sold 
(kem  or  distributed  them? — A.  That  is  my  idea. 

Q.  Do  you  know  the  rate  at  which  these  bonds  were  taken  bj'  these 
tnistees  from  the  Union  Pacific  Eailroad  Company,  on  account  of  this 
contract  t — ^A.  No;  I  cannot  say.    The  contract  will  tell,  I  believe. 

By  Mr.  HoAB: 

Q.  Is  the  Union  Pacific  Eailroad  Company  now  paying  any  dividends 
oat  of  its  earnings  by  transportation  ? — A.  No,  sir. 

Q.  Suppose  it  was  to  receive  pay  for  all  its  business,  (leaving  out  any 
ri«it  of  the  United  States  to  retain  any  part,  for  any  purpose,)  would 
it  earn  anything  beyond  its  running-expenses,  and  if  so,  how  niuchf — 
A  It  earned,  last  year,  nearly  enough  to  pay  the  interest  on  its  tirst- 
Mitgage  bonds,  on  its  land-grant  bonds,  and  on  its  income-bonds. 
Tbefe  are  $10,000,000  of  income- bonds. 

Q-  The  United  States  Government  making  the  deduction  or  not  ? — A. 
The  United  States  Government  nuiking  the  deduction  of  one-half.  The 
OMpany  did  not  earn  quite  enough,  I  think,  to  do  this. 

^  Explain  abont  these  income  bonds. — A.  These  income  bonds  xvc 
'"'    *  after  the  road  was  completed,  in  order  to  furnish  it  with  ro\\\\ 
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Q.  Those  bonds  are  subordinate  to  the  United  States  claim  ! — A.  Yes, 
sir. 

Q.  Bj^  whom  are  those  bonds  held  ? — A.  By  various  parties.  They 
were  sohl  in  order  to  raise  money. 

Q.  Wiiat  did  you  ^et  for  them  f — A.  We  got  80  for  them.  They  are 
10  i»er  cent,  bonds.    They  were  selling  at  83  last  week. 

Q.  I  want  to  get  at  the  nature  and  character  of  the  Government 
security,  if  I  can.  Suppose  the  Union  Pacific  Eailroad  Company  were 
to  receive  pay  for  all  its  business,  (leaving  out  now  the  right  of  the 
Governnjent  to  make  a  deduction  on  the  work  done  for  it,)  what  profit, 
in  your  judgment,  would  the  company  make,  over  and  above  its  run- 
ning expenses  and  the  interest  on  its  bonds  ? — A.  I  think  the  net  pro- 
ceeds last  year  were  about  $3,500,000  over  and  above  running-expenses. 
That  would  about  pay  the  interest  on  the  first-mortgage  bonds  and  the 
other  bonds.  The  interest  on  the  first-mortgage  bonds  is  6  per  cent.,  in 
gold,  on  the  land-grant  bonds  7  per  cent,  and  on  the  income  bonds  10 
per  cent.  Up  to  this  time  we  have  not  replaced  much  of  our  iron.  The 
iron  is  getting  worn  out.  We  have  got  to  work  economically  in  order 
to  meet  our  interest. 

Q.  Has  the  road  been  kept  up  in  good  repair? — A.  Yes,  sir;  in  very 
good  repair. 

By  Mr.  Swann  : 

Q.  Were  you  connected  with  railroads  before  you  were  connected  with 
the  Credit  Mobilierf — A.  Yes,  sir;  I  had  been  building  railroads  in 
Iowa  since  1856. 

Q.  That  lias  been  your  profession  pretty  much? — A.  No,  sir;  I  am  a 
shovel- maker. 

Q.  When  you  took  this  contract  did  you  not  remark  at  various  times 
that  the  stock  of  the  Credit  Mobilier  would  be  immensely  valuable,  far 
beyond  the  15  per  cent,  which  you  thought  would  be  the  profit  of  the 
contract  ? — A.  After  this  contract  was  made  and  after  we  found  the 
easy  grade  over  the  Kocky  Mountains,  I  thought  we  would  make  a  good 
deal  of  money. 

Q.  In  your  conversations  with  members  of  Congress,  did  you  not  hold 
out  the  expectation  that  it  would  be  an  immensely  profitable  thing? — 
A.  Yes,  sir;  I  thought  it  would  be  a  profitable  thing. 

Q.  Can  you  state  what  the  stockholders  in  this  Credit  Mobilier  have 
received  from  first  to  last  on  their  interest  in  this  concern? — A.  1  can- 
not tell  yon  without  referring  to  my  books. 

Q.  Can  you  not  approximate  it  ? — A.  1  should  think  we  have  made 
300  per  cent. 

Q.  You  do  not  think  it  has  gone  beyond  300  per  cent.? — A.  I  do  not 
know.     That  dei)ends  upon  the  value  of  what  we  have  got. 

Q.  At  the  time  you  went  into  this  contract,  had  you  the  estimates  of 
the  engineer  of  the  i)robable  cost  of  the 'whole  line  for  which  you  con- 
tracted ? — A.  I  looked  them  over. 

Q.  You  had  the  estimates  before  you  ? — A.  Yes,  sir. 

Q.  What  did  these  estimates  amount  to  per  mile  f — A.  I  cannot  re- 
collect.    I  thought  I  should  make  about  20  per  cent,  profit. 

Q.  I  want  to  know  the  estimate  of  the  engineer. — A.  I  cannot  recol- 
KJt. 

Q.  Had  you  no  paper  or  report  ? — A.  I  presume  I  looked  them  over, 
i>ut  it  is  a  good  while  ago,  and  I  cannot  recollect  figures  very  accurately. 
i  snpjyosed  1  should  make  about  20  per  cent,  on  the  contract. 
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'^  i  -  s'.r.  :••  ^vt  ;'♦:  tl.tr  fsnniiUrs  of  the  eniiini-iT  * — A.  I  oaiKio:  ivW 

I 

^l  Wi.-^M  y»>a  ^it  iiit«»  a  ixm tract  of  s*^iiie  forty  millions  *»f  dollars 
trL  ::ii  k-:  .r.  i:*^  li.»'.v  v.in  sMiMl  f — A.  I  supi>«)sr  I  knew  jir  the  tnr.o. 
^:I«-.i::Li»:  r>.-«.-v»llet:t  tiit-  tr>iiui;iifs  now.    I  estiniattnl  that  I  shouKl  make 

y.  I  ^a:it  ti>  tii«iw  the  enpnet-r's  estimates  .* — A.  Take  -0  per  lent. 
?»rvjil,at  an«l  ibe  tru^iuet-i's  t-stimato  wiuiKl  W  ahoni  *.>7JHMMKK». 

^t*.  11:1  vr  \i>n  ill  your  iHisses>inn  n«»\v  the  rrport  of  ihe  euuinrer  ? — A. 
IrxaiLni^^tl  it  ill  the  oflie*-  «if  tlif  Tnion  Paeitie  Kai]n»a<l  Company. 

Q.  Can  \ou  pxo.luee  lliat  paper  .' — A.  I  ilo  not  know  whither  I  ean 

^l  It  woTiM  1^  very  satisfaeton  to  the  eonimittee  if  you  eouhl  pri>«hue 
^^^•an>e  it  is  tlie  onlv  wiiv  wt^  ean  estiuiate  the  prolit  whieh  von  have 
■itnvrd  frtiDi  the  cout rae:.  What  I  want  to  know  is  the  estimate  t»f  the 
?fipn«rf r  of  ibt-  CM>t  ikt  mile  of  the  eonstruetion  of  that  ri»atl. — A.  It 
»'*M  varv  all  the  time.     I  will  trv  t4»  tiiul  it. 

y.  Do  yim  n-eolleet  havin^^  ever  said  that  it  was  not  thej^rolits  whit-h 
:« »-xi»e<te«l  to  tierive  from  the  eonstruetion  of  this  roail  that  intluenecd 

-1.  hut  that  it  was  from  a  motive  of  patriotism   that  you  threw  your 
^•i^  iuto  the  field  to  en|rineer  and  carry  out  this  j^iifat  enterprise  * — A. 
iL»-\t-r  th«»iijiht   that,  and  1  do  not  think  1  ever  said  it.     l>iil  you  rver 

^i.  No,  sir:  I  ask  you  the  question. — A.  I  do  not  thiid;  I  I'ver  saiil  it. 
Hv  the  C1IATR3IAN : 

• 

^l  I  uiifhTstOiHl  vou  to  say  that  the  profits  of  the  Cretlit  ^VUihjlier 
7«-n-alHiiit  3tM>  per  cent,  in  dividends. — A.  Yes,  sir.  on  that  s.'>.7.V).ooo. 
imill  depend  on  what  we  ;<et  for  the  stock.  I  have  hchl  my  stock.  1 
Tint  to  see  the  road  throu;rh  and  lo  keep  the  control  of  it  until  1  ^et  it 
r.i'lit.  If  the  sttM'k  falls  during;  the  month  as  it  has  ;;one  down  forst>nu» 
iay*  piist  the  dividends  would  not  anuuint  to  much. 

if.  By  your  infiuence  ami  power  as  a  capitalist  in  the  cttmmunity  in 
fliii'h  vou  move  how  much  nuiuev  do  vou  suppose  vtm  raisetl  for  the  con- 
■'fr.irtioii  of  the  road  / — A.  I  cannot  tell  you.  1  ^jot  a  •rootl  uiany  p*'opU» 
M;.'»»in  hy  my  iuHuence  and  hy  *juaranteein.ir  tluMu  against  l(»ss.  I  took 
*\ATiLir  amoimt  of  stock  mvself  alone  and  some  in  coniurtion  with  others. 
Mv  l>r(»ther  took  a  lar^e  auumnt. 

ii.  Wa.s  it  your  habit  to  ;^uarantee  parties  a«:ainst  loss,  anil  did  you 
k\\i,i  them  in  in  that  way  .'—A.  Yes,  sir,  lots  of  them. 

«^.  Did  yoii  guarantee  tln»se  members  of  (.-on^^ress  who  canu'  in  .* — A. 
I.:iiarauteed  Senator  (lriuu\s  10  per  cent,  on  his  mont\v.     1  guaranteed 
Mr.  Adam.s  and  I  offered  to  ffuarantee  Mr.  Hooper.     lie  tlM)u;^ht   lirst 
"i-at  he  would  take  it,  and  afterward  he  thou;j:ht  that  he  would  not.     ' 
t.Hj  ;:ua  ran  teed  .several  of  her  parties.     Peojde  thou^^ht  I  was  crazy 
mikr  such  contracts  and  to;r<)  into  siu-h  an  enter|»nst».     (lovtMUor  Wa 
'r.rii.  f»f  MassiKrhusetts,  came  to  nu»  before   I   took  that   <*ontrart  f 
^tff-n-d  to  Joan  me  ^.'>o,0(M),  which  they  had  at   the  (lreenlii»hl  Savin 
Liik.     I  asked  liim  what  security  they  wanted,     lie  said,  *•  Whatsc 
ity  run    vou    /yive  '"      I   mentioned  my  brother  and  otl  os. 

*!ni  j,^a  veil  i/u  A.5(>,<M)(t  in  stock  as  c'oliateral.     Immediii 
'':.<f  runt i-act  he  called  on  me  to  [)ay  back  the  loan  at 
^ii^  inconveiii<:^"t  t<>  V'*^y  ^^  hack.     He  said  that  the  co 
^tijjfj'^  aiJfl  that  lie  wouhl  not  consent  that  I  shouL 
^^'it  thi'^directors  .*<aid  they  would  not  tru.st  a  mar 
•".b  »  couCract.      That  is  the  wijy  the  thing  whs  Jook 
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Hy  Mr.  SwAira : 

(j.  How  (lid  yon  indnon  the»<e  \arg» 
tlifin  ill  before  I  took  tblA  iRrgn  coiitn 

Q.  Were  tliey  disposed  to  "  fly  the 
\vi\»  not  going  to  bo  profimblc  *-' 
tlio  Ko<'ky  MoniitainB  we  kmiv  t 

Q,  Did  you  not  state  t)uil  ii  w 
cimtnict! — A.  The  lust  rj;iri  ot  ( 
;;riide  over  the  mountaintt.     I'li-v  ii>ii 
Ktill  I  thought  it  wonld  In-  ;i  liiir  m.  < 
cniitract  to  tuke,  nnd  Buij|)risi-i)  I  v. 
But  I  cannot  carry  the  dniii  in  iii>  n.  ■ 

try  to  get  yoit  the  report  nl'  tho  im  i: 

By  Mr.  HoAB : 

Q.  Hon'  do  you  reconciln  the  hIiiI'     < 
Mil-  Credit  Mobilier  madu  3011  pei-  <  < 
over  iSn,OO0,«OO,  with  y»nu- anBw.i    : 
jtrolit  made  out  of  tills  coutnut  ":: 
eiiiild  Hit  down  uudflguru  it  up  1  r .< 
round  gucHMeH. 

Mr.  IIoAK.  I  thought  that  th;tl  \\:i-.    < 
tor  round  guesHett. 

Tlio  WiTNEHS.  I  anppotti)  tliere  wunlii  •- 
contract;  I  do  not  know. 

Q.  What  is  yoor  present  judgment  t— 
we  made  some  t8.(IO(),00()  oV  $fl,l)(Kl,Oliii  ii> 

i}.  Tile  Credit  MubiliM' [trolii  hIoik' 
*ll,000,0OUif  they  made  :il)ii|ii-ri-eTil.  f~ 
MoUiiier  tit^ick,  which  is  noi  now  woilli  . 
ital  1iat>  Iteeu  worked  up  tm  Mk-»l'  i-otitt.i' 

*i-  lloyou  mean  that,  in  inldition  to  iln 
tlien'  wasai>rofltof  ovit  i^ILIXKLCKKI. '^. 
became  worth  300  percent.,  whicli  wouhl  i 
A.  I  think  the  profit  was  iiiorts  than  IW  ; 
hcen  ;«•«  |>er  cttnt.,  but  I  cannot  tell  Von  i 

The  coinmittt.'e  a^jourtied  to  IStli  Jani'i. 


~  -  «.r--,j( 


Wahhenuj- 
Tlie  cominittee  met  at  lialf  pitst  lit.    fr- 
llonT.  Sliellabarger,  SwHitii,aiid  Slooniii. 

IIkxry  C.  Crane  sworn  uud  tixauiiiinii 

By  the  Chaibman  : 
Que.stioD,  Where  do  you  resitie  f — Ah*" 
CouDty,  New  York. 

Q.  Haveyoa  been  at  »ny  time  mi  <il' 
an  the  Credit  Mobilier  of  America  f— A.  '' 
oT  the  floaipaiiy^  mgvnej  &om  Phlladelr^ 
1867,  1  was  MMUnt  tTeasnrer,    I  oanrc" 
«dL  bat  it  ww  after  the  time  it  oanu 
ibUM. 
Wan  joo  then,  aad  are  yoa  now. 
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■Aijs   for  relatives  of  Mr.  Hazzanl,  one  of  the  othvr 

iiUvt-ll  appears  aB  tbe  lioklcr  of  tliree  linuihtHl  shaieHiii 
M')t  for  whom  he  held  it.  I  thiak  it  was  for  a  Mrs. 
I V  friend  of  hitt. 

<>ui  on  this  list  as  the  liolder  of  si\t,v  shares  in  trust. — 

\v:is  that  held  i — A.  I  do  not  recollect  now.    1  lield 
■inns  C  Darant  in  frast,  and  1  held  some  for  Mrs.  Cla- 

sci-iiis  to  have  been  the  holder  of  ninety-three  shares 
1.UOU- for  whoai  he  held  tbcai? — A.  I  do  not  know 

1 .1  line,  1868,  as  appears  by  the  list  of  dividends  de- 

.  ttiikes  Ames  appears  to  have  been  the  holder,  as 

'«Iri'd  and  fortj'-three  shares  of  this  Credit  Mobilier 

.V  ffoin  what  sonrce  he' derived  those  three  hundred 

■  ■;  ; — A.  The  books  will  tell.    I  think  that  stock  was 

'in-  from  Mr.  Dillon's  name. 

Ill'  lK>ok8  and  see  how  that  stock  came  into  Oakes 

ii-  received  thirty  shares  as  trustee  oaStb  Jauaary, 

"\>,  president,  and  be  received  on  20th  Januarj', 

■   iwenty  shares.     These,  with  the  ninety-three 

.■■!  before,  made  the  thi-ee  luindred  and  forty- 

:>i>ni  be  held  that  stock  f — A.  1  do  not  know 

'  -A.  I  know  notbiiir;  abunt  it. 

■led  with  the  company  .'—A.  No,  m;  I  think 
)S(17,  and  Ihis  wua  in  May,  ISfW,  in  Itoston. 

lilts  stork  was  pnrc-liased  i:i  the  iiiarkot  and 
nothing  nbunt  it.  oxcciif  thatth*-  i.ooks  will 

:i'i' oxamiiiin^  books, 1  He  jiaid  par  and  si.\ 
1  111.  for  these  two  huudrciland  liftv  additional 
l  January  M,  ISlW. 
m-r  that  was  not  stoek  that  was  held  by  tlif 
sferi'eil  to  him  ! — A.  i'o,  sir,  beranse  the  trans- 
ock  held  in  the  name  of  Sidney  J>illou,  whieb 
".  Dtirant,  and  which  Mr.  Dillon  trans- 
1  that  the  company  received  from 
^Hes  of  stock  and  $IUo  in  interest. 
illy  on  the  L'lst,  and  one 
paid  for  with  six  months' 
That,  with  the 
i-ee  hnnrtred  and 
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Q,  Look  at  pages  27-29. — A.  That  purports  to  be  the  same  thing — a 
(livi(l(Mi(l  nuule  in  stock  on  July  3,  1868.  The  cash  dividend  was  on 
July  8. 

.     Q.  Look  at  pages  30-32. — A.  That  purports  to  be  the  same  thing — 
a  dividend  in  stock  on  December  29,  1868. 

Q.  ])o  you  think  these  are  correct? — A.  I  suppose  so.  I  have  not 
foni])ar(»d  them. 

(The  lists  referred  to  by  the  witness  are  appended  to  this  testimony.) 

Q,  Were  you  at  any  time  connected  with  the  board  of  trustees  of  the 
stockholders  of  the  Credit  Mobilier  f — A.  No,  sir. 

Q,  Vou  were  not  an  officer  of  that  board  ? — A.  No,  sir. 

Q.  Do  you  know  where  the  business  of  that  board  of  trustees  was 
transacted  1 — A.  There  never  was  a  board  of  trustees  of  the  Credit 
.Mobilier.    There  were  trustees  of  the  Ames  contract. 

Q.  Wc  are  referring  to  the  same  thing.  Was  the  business  of  tliat 
board  at  any  time  transacted  in  the  city  of  New  York? — A.  Yes. 

Q,  Where  did  they  hold  their  meetings! — A.  At  20  Nassau  street. 

Q.  At  the  same  place  where  the  Union  Pacific  Kailroad  Company  and 
the  Credit  Mobilier  had  their  offices? — A.  Yes. 

(i.  lioNv  many  dividends,  in  all,  were  declared  by  that  board  of  trus- 
tees f — A.  They  made  four  what  they  called  dividends  and  two  what 
they  called  allotments. 

ii.  What  is  the  distinction  between  dividends  and  allotments? — A.  I 
think  that  with  the  allotments  there  was  an  agreement  that,  in  case  the 
trustees  re(|uired  any  money  to  finish  the  contract,  these  parties  were 
to  return  it  to  them. 

(^  Which  of  these  are  dividends  and  which  are  allotments? — A.  The 
first  four  are  dividends. 

Q.  Have  you  any  books  or  papers  showing  the  records  of  the  trustees 
at  the  time  these  dividends  and  allotments  were  made? — A.'  1  have  not. 

(^.  Who  has  them? — A.  Mr. Durant  has  copies  of  the  books. 

i},  Hav(»  you  any  books  or  papers  showing  what  action  was  taken  by 
the  stoikliolders  of  the  Credit  Mobilier  with  reference  to  the  Ames 
contract,  indorsing  it,  or  sanctioning  it,  or  ratifying  it? — A.  I  have  got 
no  books  or  papers  myself.  Thomas  C.  Durant  has  copies  of  them. 
The  originals  I  did  have;  but  I  returned  them  to  the  chairman  of  the 
trustees. 

Q.  Who  is  Anjia  M.  Dodge? — A.  The  wife  of  General  Grenville  M. 

l)0(i^(*. 

Q.  Was  the  husband  of  Anna  M.Dodge  connected  in  any  way  with 
the  Union  Pacific  Kailroad? — A.  lie  was  the  chief  engineer. 

Q.  Wjis  he  the  chief  engineer  from  the  commencement  of  the  surveys 
and  const  ruction  of  the  road? — A.  I  think  he  was  chief  engineer  from 
the  very  start  to  the  conclusion. 

i).  Do  you  know  what  the  construction  of  the  Union  Pacific  Railroad 
<;ost  the  railroad  company? — A.  I  do  not. 

Q.  Do  yon  know  what  its  construction  cost  these  trustees  under  the 
Ames  contra(jt,  so  far  as  that  contract  was  concerned  ? — A.  1  do  not. 

Uv  Mv,  IIOAil: 

■ 

().  Were  you  treasurer  of  «any  company  or  association  having  a  con- 
tract or  interest  in  a  contract  with  the  Union  Pacific  Kailroad  Com- 
pany: and  il'so,  what  was  it,  and  at  what  time? — A.  After  the  removal 
of  the  Credit  Mobilier  to  New  York,  and  until  May,  1807,  1  was  assist- 
ant treasurer  of  that  corporation.  When  the  Oakes  Ames  contract  was 
/////r}(f  iijn]  ;^ssi^»•ned  to  the  trustees  1  was  nuule  secretary  and  assistant 
tjc'isitrcr  to  the  boiU'd  of  trustees. 
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Q.  Give  as  nearly  as  you  c.ia  the  dates  of  the  events. — A.  My  idea  is 
that  it  was  some  time  in  the  winter  of  18G4-'G5  that  the  Credit  Mobilier 
came  to  New  York.  In  May,  18G7,  my  connection  with  it  ceased.  In 
October,  1867,  the  time  of  making  the  Oakes  Ames  contract,  I  was  made 
;issi8tant  secretary  and  treasnrer  of  the  trnstees  of  the  Oakes  Ames  eon-' 
tra<*t. 

Hv  the  Chairman  : 

ft. 

Q.  In  makin<;  settlements  and  rec^eivin^  payments  from  the  I'nion 
i'aeitie  Kaih'oad  Company  under  this  Oakes  Ames  ('ontract,  in  what  way 
were  the  payments  made:  were  thev  made  in  cash  or  in  bonds  ? — A.  In 
cash. 

Q.  Did  the  riiion  I'acilic  Itaihoad  Company  pay  tlie  ('asli  ' — A.  It 
\Kini  the  niNh.- 

Q.  Did  the  trustees  ^et  any  bonds  or  stock  of  tht^  Union  Paeitie  Kail- 
niiid  Company  ? — A.  Tliey  bon<rht  bonds  and  stock  of  the  Union  Pacific 
I^iilroad  Company. 

Q.  Exphuu  bow  that  thing  was  done. — A.  At  meetings  of  the  trus- 
tees there  were  resolutions  passed  to  purchase  of  the  Union  I\icific  Kail- 
ntad  Company  so  many  thousan<l  (iollars  of  bonds.  We  paid  them  for 
riieir  ImmhIs  at  whatever  price  was  authorized  by  the  resolution,  and  we 
iv<.*eived  from  the  Union  Pacific  Kailroad  Company  a  check  on  account 
of  the  contract. 

Q.  Then  it  was  only  cash  in  (brm,  and  not  in  fact  ! — A.  That  is  the 
farr. 

Q.  Then  it  was  done  in  this  way  :  when  you  camr  to  rec^Mve  a  [»ay- 
Jiieiit  von  bought  the  bonds? — A.  Yes,  sir. 

i}.    Who  bought  the  bonds  ? — A.  The  trustees. 

y.  At  what  ratef — A.  I  do  not  recollect.  Tiie  resolutions  will  tell 
aud  the  trustees'  book  will  tell. 

Q.  Then  the  tiustees  afterward  sold  the  bonds  .' — A.  No.  I  do  not 
thiok  they  sold  them.  1  think  they  divided  them;  turned  them  over  as 
profits  to  the  stockholders.  The  trustees,  I  think,  never  sold  bonds  at 
all.  All  the  bonds  that  they  parted  with,  as  far  as  I  know,  were  turned 
tiver  to  tlieir  stockhoUlers  as  allotments  or  dividends. 

Q.  What  class  of  bonds  are  you  referring  to  ? — A.  To  the  first-mort- 
sape  bonds  of  the  Union  Pacific  Kailroad. 

Q.  AVhat  was  done  with  the  Government  bonds? — A.  We  never  had 
tbeni  at  all.  The  Union  Pacific  Kailroad  Company  sold  tlu^  (government 
\>onds  itself.     We  had  nothing  to  do  w  ith  them. 

Q.  Did  the  trustees  receive  payment  from  the  Union  Pacific  Railroad 
Couipany  in  cash  ? — A.  Yes.  They  did  not  receive  anything  but  what 
they  received  in  cash.  If  tliey  bought  anything  from  the  Union  Pacific 
Railrgad  Company  they  paid  for  it;  it  was  not  on  account  of  the  con- 
tract. The  Union  Pacific  Kailroad  Company  never  i>aid  the  trustees 
any  lH)nds  on  account  of  the  contract,  but  they  paid  the  money,  and  the 
trustees  l>onght  bonds  of  the  Union  Pacific  Kailroa<l  Company  with  the 
<anie  nionev. 

Q.  Then,  in  other  words,  it  amounts  U)  this,  that  the  trustees  bought 

the  bonds  of  the  Union  Pacific-  Kailroa<l  Company  for  cash  ? — A.  Yes. 

Q.  And  when  the  Union  Pacific  Kailroad  Company  paid  the  tiustees 

for  work  done  under  the  Oak«»s  Ames  contrai't  it  paid  money? — A.  Yes. 

sir. 

Q.  AVere  these  transactions  contemporaneous  f — A.  Sometimes  1  think 
Itiey  were,  and  sometimes  not.     The  books  will  show  the  whole  oftliese 

3  C  M 


34  (CREDIT    MOBILIER   AND   UNION   PACIFIC   RAILROAD. 

transactions.    I  do  not  pretend  to  cany  tbem  in  my  head.    The  bookH 
are  ri^ht. 

Q.  What  books  should  we  go  to  to  find  out  these  transactions  ! — A. 
You  want  to  see  the  books  of  the  trustees  of  the  Ames  contract.  They 
kept  a  set  of  books  which  show  the  whole  of  the  transactions.  Tiiey 
kept  a  record-book,  the  same  as  every  corporation  does,  in  which  their 
resolutions  and  proceedings  were  entered,  and  their  regular  books  show 
tlie  le^uhir  meit^antile  transactions,  what  they  bought  and  what  they 
paid  tor  it,  where  they  got  the  mouey,  and  all  about  it. 

i}»  State,  according  to  the  best  of  your  judgment  and  information, 
wliat  was  the  profit  made  by  the  contractors  on  each  of  the  contracts  to 
wliieli  you  liave  referred. — \.  I  may  as  well  state  that  at  the  time  that  th«' 
Union  Taeitic  Kailroad  office  was  moved  to  Boston  the  trustees  moved 
their  (>tli(»e  find  took  tlieir  j^apers  there  also,  and  I  had  no  connection 
with  them  afterward.  The  business  of  the  trustees  and  all  the  business 
ot*  the  Tniou  Pacific  Kailroad  Company  was  done  in  Boston.  I  did  not 
;;:()  then*.  I  remained  in  New  York,  and  knew  nothing  of  their  trans- 
actions. Consequently  I  am  unable  to  tell  you  what  the  road  cost  or 
anything  about  it. 

Q.  Then  when  the  Union  Pacific  office  was  removed  to  Boston  the 
office  of  the  trustees  was  also  removed  to  Boston  f — A.  Yes. 

Q.  Do  you  know  whether  they  were  kept  in  the  same  place? — A.  I 
tl^ink  they  were. 

Q.  Give  your  best  information  as  to  the  jirofits  made. — A.  I  really 
have  no  way  to  Judge  anything  about  it.  There  was  never  any  calcula- 
tion made  to  my  knowledge  of  the  net  proceeds  of  the  contract.  If  it 
WHS,  it  was  made  after  the  books  went  out  of  my  hands. 

Ml".  Sloci'm.  You  know  what  dividends  were  made? 

The  Witness.  Yes.  The  first  dividend  made  in  December,  1807,  was 
i'ti)  ])vv  eent.  in  stock  and  CO  per  cent,  in  bonds  of  the  Union  Pacific  Kail- 
road  Company.  Then  on  January  3, 1808,  a  dividend  of  20  per  cent,  in 
bonds.  In  June,  1808,  they  made  a  dividend  of  40  per  cent,  in  Union 
Pacific  stock  and  of  00  per  cent,  in  cash.  In  July,  18(>8,  they  made  a 
dividend  of  75  per  cent,  in  bonds  of  the  Union  Pacific  Kailroad  stock. 
On  July  8,  1808,  they  made  a  dividend  of  30  per  crent.  in  cash.  In  De- 
cember, 1808,  they  made  a  dividend  of  200  per  eent.  in  Union  Pacific 
Ivailroad  stock. 

J5y  the  Ciiaikman: 

if,  Stat<»  whether  those  dividends  represented  profits  on  any  con- 
tract; and,  if  so,  on  what. — A.  We  had  monthly  statements  made  by 
the  chief  engineer  of  the  Union  Pacific  Kailroad  Company  which 
showed  what  wa«  due  on  the  contract.  From  that  total  we  deducted 
the  money  which  had  been  paid  to  the  trustees  by  the  Union  Pacific 
Kailroad  Company,  and  we  declared  dividends  accordingly. 

Q.  State  whether  or  not  those  dividends  represented  the  profits  on 
those  contracts. — A.  I  cannot  tell  you  whether  they  did  or  not. 

if.  Had  th(»  trustees  any  other  source  of  revenue  than  that  f — A.  No, 
sir. 

(}.  Was  there  any  source  from  which  they  derived  money,  stocks,  or 
l)onds  other  than  on  this  contract  f — A.  They  did  nothing  but  build  the 
Pacihc  Road. 

By  Mr.  Slochm: 

Q.  The  cai)ital«tock  was  $3,750,000;  did  the  trustees  put  that  money 
I})  f — A.  No,  sir;  the  trustees  had  nothing  to  do  with  that.  The  Credit 
yfahilirv  was  nil  entirely  distinct  organization  and  had  nothing  at  all  to  do 
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with  tbc  Ames  (;0Dtract.    Tiie  tripartita  :igieoiin'tit  stiows  tlie  iiiti 
of  tbr  Credit  Mobilier  in  that  enterprise. 
By  the  Chairman: 

ti-  Wliat  was  tlie  value  uf  these  bonds  nni  stocks  M  the  R'S|it'ctiv? 
iliiU^s  yoH  have  giveu  wheu  these  divideuds  wire  mndc  f — A.  I  should 
>.iy  (hut  the  bonds  were  between  80  and  DO.  1  know  that  the  first  bonds 
-i'ld  to  the  Credit  Mobilier,  by  the  Union  Pacihc  Kailroad  Company, 
■ven?  sold  at  85.  I  think  they  were  the  lirst  bonds  that  were  parted  with 
'•y  the  Union  Pacific  Railroa.d  Company,  After  that  they  were  selling 
ly  tbo  rompiiny,  through  its  agents,  as  high  as  par  at  different  times. 

tj.  What  wajs  the  stock  worth  ' — A.  I  do  not  know.  It  had  not  been 
ptacvd  upon  the  stock  exchange  at  all.  I  think  it  was  valued  at  from 
jQ  to  40  and  all  sorts  of  prices. 

The  eommittoo  here  took  a  recess  until  2  o'clock.  U|)oii  reassomblin!; 
tlie  examination  of  the  witness  was  continued  as  follows ; 

By  the  Chaiemax  : 
y.  Uiive  you  examined  the  books  of  the  Credit  MobilieiprotliiLi^d  hcie 
hy  Mr.  Ham;  and,  if  so,  is  there  anything  in  these  books  from  which  it 
cMJi  l»e  now  ascertained  who  are  the  present  holders  of  the  Credit 
Mubilier  stock  f — A.  The  stock-ledger  will  show  in  whose  names  the 
Mock  of  the  Credit  Mobilier  now  stands. 

Q.  r»  thfre  any  other  book  from  whieli  that  Ciin  be  ascertained .' — A. 
5o.sir. 

Q.  Wa«  the  htock  of  the  Credit  Mobilier  increased  at  any  time :  and. 
if  M>,  when  ! — A.  I  can  tell  by  looking  at  the  records,  (After  referring 
-■■  tbo  bouks.l  The  stock  was  increased  from  U5,000  to  it7,Q0O  shares. 
■  pn-Jifnting  *3,7.'>0,OOO,  I  think  it  was  increased  in  Jaunary,  18(>7. 
!  lie  ivsolution  is  dated  on  the  2Cth,  but  it  was  not  all  taken  np  i 
-.,..  'i^ie  afl^rwani.    it  was  a  50  percent,  increase. 

'  V  !i;it  disposition  was  made  of  that  increase  of  stock  ! — A.  It 

i:  of  to  the  parties  already  interested.    They  had  the  option  J 
' -'   I  heir  interest  in  the  concern  .W  i>er  cent. 
V-    ^\  ere  no  other  persons  than  those  already  interested  in  it  per- 
■i.Hed  to  take  any  of  this  increased  stock! — A.  They  had  no  right  to 
I  think  there  was  one  case  in  which  one  man  was  allowed  to  come 
1  un^Tward. 

<i.  IJo  yon  reeollect  who  that  was  1 — A.  It  was  Mr.  Neilson.  lie  got 
.  rty  xliEires. 

<i.  When  did  he  come  in  T— A.  He  look  the  c*rtificiitei>u  thelUhnf 
Mareh.    I8B8. 

*i.  For  what  consideration  was  this  additional  stork  issueil  I — A.  For 
•v*!r>-  ten  Miares  of  stock  snbscribed  and  paid  for  thev  had  one  bond  of 
■h^  Union  Pacific  Ballroad. 

if.  I  laeAU  what  consideration  did  the  <'redit  Mobilier  get! — A.  t|y 
_->t  the  money. 
y.  Then  these  pci-sons  who  got  this  additional  stock  paid  the 
Jae  of  the  !ituek  to  the  Credit  Mobilier! — A.  Yes,  sir;  thatisit. 
(J,  When  the  additional  stock  was  issued  to  Mr.  Neilson  was  the 
uoney  |K)id  for  it  I — A.  Yes,  sir.  It  seems  that  he  got  a  dividend  upon 
I  before  that.  He  paid  interest  on  the  (5,000  from  the  time  it  should 
live  been  paid  until  the  time  it  was  paid,  and  he  collected  back  divi 
iMMls  ,m  it. 

By  Mr.  BufilXAHASumi : 

t  Mt  a  cvrtaiti  date  T-~A.  Yea. 
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c;.  And  tliexe  were  back  dividends  to  which  that  stock  was  entitled  ! — 
A.  Yes. 

Q.  And  these  back  dividends  he  drew  f  —A.  Yes ;  and  he  was  charged 
the  interest  on  the  J?5,()00  from  the  time  it  should  have  been  paid  until 
the  time  it  was  paid.  , 

P>y  the  Chairman  : 

i}.  Had  there  been  dividends  declared  by  the  Credit  Afobilier  before 
the  capital  stock  was  increased  f — A.  E  think  that  a  G  per  cent,  divi- 
dend was  declared  before  that,  but  I  am  not  certain  about  that. 

(f.  Was  there  not  a  12  per  cent,  dividend  declared  ? — A.  There  were 
t  wo  (>  ]>or  cent,  dividends  declared  at  the  same  time,  making  12  per  cent., 
and  (covering  two  years. 

i).  Was  tin's  increase  of  stock  after  the  dividend  was  declared  f — A. 
That  dividend  of  12  i)er  cent. — the  two  i\  per  cents,  was  declared  on 
December  28,  18(>8. 

(.).  Then  that  12  per  cent,  dividend  wa.s  declared  on  $.'],7.">0,00(>  ol 
stock  ? — A.  Yes,  sir. 

(,>.  Had  tliere  been  any  allotmentsor  dividends  on  the  increased  stock 
l>eforc  the  12  per  cent,  dividend? — A.  None  other  than  that  Ihe  sub- 
scribers to  the  increased  capital  stock  got  for  every  ten  shares  of  stock 
they  took  a  bonus  of  a  $1,000  bond.    They  did  not  call  it  a  dividend. 

().  Wlurn  did  they  become  entitled  to  this  bonus! — ^A.  Whenever 
tlicy  paid  tlie  money  for  the  new  stock.  That  was  part  and  parcel  of 
tlic  arrangement  f#r  the  increase  of  the  capital. 

i}.  That  is,  a  man  became  entitled  to  $1,000  in  stock  and  got  at  the 
sauKi  time  a  bond  of  81,000,  but  he  had  to  pjiy  in  that  $1,000  in  ])ayment 
ibr  liis  sto(ik  ? — A.  Yes ;  he  paid  the  Credit  Mobilier  $1,000  and  got  his 
:icw  stock,  and  then  he  got  a  $1,000  first- mortgage  bond. 

(^.  1  low  nearly  was  the  Oakes  Ames  contract  completed  at  the  time 
of  tliis  increase  of  capital  stock? — A.  I  think  the  contract  was  com 
plctiMl  in  1809  ;  the  increase  wjis  made  in  18G8. 

i).  Was  it  understood  at  the  time  of  that  increase  that  there  were  to 
iw  hnge  profits  on  this  Oakes  Ames  contract ? — A.  I  do  not  think  it 
was,  because  it  was  with  some  difficulty  that  they  got  the  stock  ])laeed. 
'{ licy  (Vul  not  take  it  very  sharply. 

r>v  ]\rr.  SWANN : 

i).  What  was  the  pressing  necessity  for  that  increase  of  sto(;k  ? — A. 
I  suppose  it  was  in  order  to  raise  the  money  for  the  Union  Pacilic  Rail- 
roful  ('ompany.  They  were  not  selling  their  bonds,  and  this  ]>ln(red 
money  in  their  vaults. 

(}.  Th<»y  wanted  the  money  to  constnuit  the  road  i — A.  Yes. 

(^.  And  not  to  make  dividends  ? — A.  No,  sir. 

IJy  tlic  Chairman: 

if.  I  sec  in  looking  at  this  list  of  stockholders  that  Sidney  Dillon, 
presich^nt,  appears  as  the  holder  of  four  hundnul  shares  of  the  Credit 
Mobilier  stock  and  five  hundred  and  ninety-eight  shares  of  the  Union 
Paiitic  Kailroad  stock.  In  what  way  did  heholdtluat  stock! — A.  That 
belonged  to  the  comjiany.  lie  received  that  stock  by  transfer  from 
Tiionuis  C.  Durant.     It  was  transferred  to  him  as  president. 

(J.  W.  V\  Day,  cashier,  appears  to  have  bec^n  the  holder  of  one  hun- 
dred shares  in  trust.  On  w^hose  account  did  he  hold  that  ? — A.  1  do  pot 
know.     1  can  tell  where  he  got  it  from. 

Q.  Elizabeth  llazzard  appears  to  be  the  holder  of  thirteen  shares  in 
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trust. — A.  Tbat  wsis  for  relatives  of  ^^^^.  Hazzard,  one  of  the  other 
stockholders. 

Q.  Josiah  Bardwell  appears  as  the  holder  of  three  himdred  shares  in 
trust. — A.  I  do  not  for  whom  he  held  it.  I  think  it  was  for  a  Mrs. 
Nourae,  some  lady-friend  of  his. 

Q.  You  are  down  on  this  list  as  the  holder  of  sixty  shares  in  trust. — 
A.  Yes. 

Q.  For  whom  was  that  held  f — A.  1  do  not  recollect  now.  1  held 
stock  for  Mr.  Thomas  C.  Dnrant  in  trust,  and  1  held  some  for  Mrs.  Cla- 
rissa C.  Cooke. 

Q.  Oakes  Ames  seems  to  have  been  the  holder  of  ninety-three  shares 
intrust.  Do^^ou  know  for  whom  he  held  them  f — A.  I  do  not  know 
aoythiug  about  it. 

Q.  On  the  17th  of  June,  1868,  as  appears  by  the  list  of  dividends  de- 
clared on  that  day,  Oakes  Ames  appears  to  have  been  the  holder,  as 
trustee,  of  three  hundred  and  forty-three  shares  of  this  Credit  Mobilier 
stock.  Do  yon  know  from  what  sonrce  he*  derived  those  three  hundred 
and  forty-three  shares  f — A.  The  books  will  tell.  I  think  that  stock  was 
transferred  to  his  name  from  Mr.  Dillon's  name. 

Q.  Please  look  at  the  books  and  see  how  that  stock  came  into  Oakes 
Ameses  bands  f — A.  He  received  thirty  shares  as  trustee  on  8th  January, 
1868,  from  Sidney  Dillon,  president,  and  he  received  on  20th  January', 
1868,  two  hundred  and  twenty  shares.  These,  with  the  ninety-three 
shares  which  he  rtHieived  before,  made  the  three  hundred  and  forty- 
three  shares. 

Q.  Do  you  know  for  whom  he  held  that  stock  ? — A.  I  do  not  know 
anything  about  it. 

Q.  Or  on  what  acc<mnt  f — A.  I  know  nothin<::  about  it. 

By  Mr.  Shellabarcjek  : 

t^.  Were  you  then  connected  with  the  <!onii»any  ' — A.  No,  sir,  I  think 
jot.     I  was  in  Xew  York  in  1807,  and  this  was  in  May,  lSfi8,  in  Boston. 

Bv  Mr.  SwANN : 

i^.  Do  you  know  whether  this  sto<'k  was  punhastMl  in  the  market  and 
at  what  rate  ? — A.  I  know  nothing  about  it,  exce[»t  that  the  hooks  will 
^how  what  he  paid  for  it. 

Q.  Tell  us  that. — A.  fAlttr  examining  books. i  He  paid  par  and  six 
mouths*  interest  at  7  per  cent,  for  these  two  hundred  and  fifty  additional 
shares  on  Januarv  8th  and  .Tanuarv  30,  180^. 

Q.  Look  and  .^^ee  whether  that  was  not  stock  that  was  held  by  th^* 
Credit  Mobilier  and  transfentMl  to  him  f — A.  ^o,  sir,  because  the  trans 
fer  shows  that  it  was  stock  held  in  the  name  of  Sidney  Dillon,  which 
he  had  receive<l  from  Thomas  C.  Durant,  and  which  Mr.  Dillon  trans 
ferred  to  Mr.  Ame§.  The  entry  is  that  the  company  received  from 
Oakes  Ames  ><3.CMk>  lor  thirty  shares  of  stock  and  $103  in  interest. 
There  are  ten  shares  on  the  '{l^st  of  January,  thirty  on  the  21st,  and  one 
hundred  and  eighty  on  the  7th  of  February,  paid  for  with  six  months' 
Interest.  That  makes  two  hundred  and  twentv  shares.  Tliat.  with  the 
thirty  shares  and  the  ninety  three  shares,  makes  the  three  hundred  and 
forty -tliree  shares  whirh  Mr.  Oakes  Ames  held  in  trust. 

Q.  From  whom  did  Anna  M.  Doilge  receive  the  stock  which  she 
holds! — A.  The  entry  of  it  i<:  ••  2r>th  F<»br?iary.  186S.  capital  stock, 
Anna  M.  Dodge,  certitieate  No.  .^72,  for  1<^)  shares."  There  would  be 
DO  transfer  on  that  if  ir  S  lu-w  >tock:  and  from  its  not  having  bee» 
transferred  I  shor.Iil  -;*v  :l:,it  :t  .vt^  :.»'.v  srr^i-k — soiim*  that  the  c»inia»^ 
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had  on  hand.  If  the  money  had  not  been  paid  to  the  company  for  it, 
the  entry  would  not  have  been  there. 

Q.  J)id  she  receive  any  dividends  on  that  stock  pursuant  to  a  divi- 
dend ilcchired  on  the  27th  of  December,  1867  ! — A.  (After  referring  to 
tlie  book.)  I  do  not  think  she  did ;  she  does  not  seem  to  be  on  the  list. 

(}.  Were  you  connected  with  the  board  of  trustees  at  the  time  that 
Anna  M.  Dodge  got  her  stock  f — A.  Yes. 

Q.  Do  you  know  who  paid  for  the  stock  of  Anna  M.  Dodge  ! — A.  I  do 
not  know  anything  about  it. 

C^.  Do  you  know  anything  of  the  transaction  personally? — A.  I  know 
nothing  about  it,  except  what  I  see  here  about  it  in  this  book. 

i^.  Do  you  know  where  she  lived  at  that  time  f — A.  I  think  she  lived 
at  Council  Bluffs,  Iowa. 

i},  Wliore  was  the  subscription  for  this  8to(jk  made? — A.  The  books 
were  kept  in  Boston. 

C^.  Was  her  husband  frequently  in  Boston  and  New  York? — A.  1 
sui)poHe  very  likely.    I  do  not  know.    I  have  seen  him  in  New  York. 

C^.  Where  did  he  make  his  reports  as  engineer  t — A.  At  the  oflHce  of 
the  company  in  New  York  when  it  was  there,  and  in  Boston  after  it  was 
Tcnioved  there. 

The  examination  of  the  witness  was  here  suspended,  in  order  to  allow 
ol  the  examination  of  another  witness,  Cornelius  S.  Bushnell. 


WASiHN(iTON,  1).  C,  'lanimrii  15,  1K73. 
(NfKNHLi us  S.  BrsiiNKLL  swom  and  examined. 

IJy  Mr.  SllKLLAUAUCiER : 

i^^iH'stion.  State  your  residence. — Answer.  New  Haven,  C^onnecticut. 
C^.  What  relation  do  you  sustain  to  the  Union  i\acific  Railroad  Com- 
pany ? — A.  1  was  originally  a  corporator  in  the  bill  of  18G2.  I  went  to 
Chicago  with  the  other  corporators  and  helped  to  organize  the  company. 
In  18(KJ  I  was  appointed  on  a  committee  to  procure  the  first  two  millions 
subscription,  necess.ary  to  organize  the  stockholders'  company.  I  pro- 
cured over  two  millions  of  subscription  on  my  book.  I  was  in  the  organ- 
ization of  the  stockholders'  company  at  the  election  of  the  first  board  of 
directors.  I  was  elected  a  member  of  the  first  board  of  directors  and 
have  been  elected  a  member  every  year  since,  and  on  the  executive 
conimitt<?e  every  year  until  the  last. 

(i.  Who  were  the  first  directors  that  were  elected  i — A.  John  J.  Cisco, 
Thomas  C>.  Durant,  General  Dix,  Charles  A.  Lambard,  Ceorge  F.  Black, 
10.  W.  Dunham,  E.  T.  II.  Gibson,  Pickering  Clark,  J.  F.  D.  Lanier,  A.  J. 
.lerome,  A.  A.  Low,  George  F.  M.  Davis,  August  Belmont,  L.  C.  Clark, 
(JharlcsTuttle,  Henry  D.  l*oore,  George  Griswold,  J.  V.  L.  Pruyn,  E.  H. 
liosekranz,  W.  P.  Ogden,  J.  F.  Tracy,  Nathaniel  Thayer,  Jos.  H. 
Hcranton,  J.  Edgar  Thompson,  Ebenezer  Cook,  John  E.  Henry,  Aug. 
Koontz,  ,John  J.  Blair,  S.  C.  Pomeroy,  and  Henry  S.  McComb. 

Q.  Now  proceed  in  your  own  way  and  give,  as  fully  as  you  can,  the 

history  of  the  transactions  of  the  company  from  that  time  forward 

Td  the  letting  and  construction  of  the  road. — A.  That  board  of  di- 

«  met  and  formed  a  set  of  by-laws,  which  have  remained  essen- 

*he  by-laws  ever  since.    General  Dix  was  elected  as  president 

Cisco  treRBUTer,    An  executive  committee,  of  which  I  was  one,. 

r^rfntecL  and  also  other  committees.    l>oe.tov  Y>vv^\\\)  ^Ti^xEv>s%^\C 

paintea  a  committee  to  come  to  Wsv^Wwa^Iow  vvwvSl  \>tocwt^  ^^^v 
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iiud  we  could  not  briu^  it  in  with  personal  liabilit}'.  lloxie  assij^nod  hi8 
contiiKit  to  the  Credit  Mobilior.  After  the  most  i)or.severing  eftbrts  we 
increjised  the  capital  to  two  and  a  half  millions.  We  came  to  Mr.  AmeH 
and  «^ot  him  to  take  a  lar^e  amount  of  the  stock.  This  was  in  1865.  We 
had  ^one  on  one  year  and  had  done  our  best.  The  next  year  we  |?ot  Mr. 
Ames  to  take  hold,  but  we  soon  used  up  all  the  money  that  he  put  in. 
W6  then  got  Mr.  Ames  to  intercede  with  his  friends,  and  he  got  in  Oliver 
Ames,  his  brother,  and  various  other  ])arties,  and  we  increased  the  cap- 
ital stock  that  wa^  finally  paid  in  to  two  and  one-half  millions.  i3y  the 
superhuman  efforts  almost  of  Mr.  Ames  with  all  his  friends  we  got  the 
capital  up  to  two  and  one-half  millions,  and  went  through  18G5and  186G, 
and  carried  the  road  out  to  the  hundredth  meridian  and  completed  it  and 
had  a  grand  excursion,  in  which  there  were,  I  think,  150  people.  All 
this  was  prior  to  getting  any  road  across  Iowa,  and  we  had  to  get  oar 
iron  u])  the  Missouri  Kiver  on  boats,  and  had  to  get  our  ties  with  great 
difficulty  from  everywhere. 

Q.  State  the  date  of  the  assignment  to  the  ( -redit  Mobilier  of  the 
Iloxie  contract. — A.  The  record  shows  that.  It  was  just  about  the 
time  that  we  got  in  these  new  parties — late  in  18G4  or  early  in  1865. 

i}.  At  what  rate  per  mile  was  the  rest  of  the  contract  taken  by  Hoxie 
up  to  the  hundredth  meridian? — A.  The  record  shows  that.  As  nearly 
jis  1  can  recollect  it  was  $50,000  a  mile  for  the  whole  of  it.  If  not  that, 
it  was  a  little  less  than  $50,000. 

Q.  I  low  was  he  to  be  paid  for  his  work? — A.  lie  was  to  be  paid  in 
certain  securities  in  the  road,  I  think;  a  (*ertain  amount  in  cash  and  a 
certain  amount  in  securities. 

Q.  Do  you  recollect  what  you  received  from  the*  (lovernment  of  the 
(Tnitcd  States  for  this  part  of  the  road  ? — A.  Sixteen  thousand  dollars  a 
mile  ot*  (lovernment  bonds  and  twenty  sections  of  land. 

Q.  (Jo  on  with  your  narrative. — A.  I  have  got- to  the  time  of  the  ex- 
cursion in  1865.  We  had  then  used  up  all  the  (lOvernment  bonds,  and 
we  had  hypothcHuited  three  or  four  millions  of  the  first-mortgage  boudft 
ot*  the  company;  and  many  of  our  i)eople  were  seriously  discouraged. 
We  had  me(»ting  after  meeting  to  discuss  what  course  we  should  take 
ami  how  we  should  go  on  with  the  road.  It  all  culminated  in  a  meeting 
at  the  I'if'th  Ayejnie  Hotel  in  New  York,  in  December,  1866,  or  January, 
1S6T,  in  whi(*h  we  decided  that  we  would  increase  th(»  capital  stock  of 
the  ('KMlit  Mobilier  $1,L'50,()00,  giving  to  the  holders  of  old  stock  50  per 
cent,  dividends  in  first- mortgage  bonds. 

i).  At  tliJit  time  the  (Credit  3Iobilier  had  no  relation  with  the  Union 
racilic  Ivailroad  except  to  lend  itmone>?  It  had  no  contract  to  construct 
the  rojid  or  anything  of  that  kind? — A.  No,  sir.  Th(»  Credit  Mobilier 
had  no  contract  then  for  the  construction  of  the  road. 

l>y  3rr.  IIOAU: 

(^>.  What  I  want  to  know  is  where  the  bonds  came  from  that  you  gave 
to  the*  new  stockhohlers  to  enlarge   the  stock  of  the  (.'redit  Mobilier. — 
A.  These  were  first-mortgage  bonds  of  the  Tnion  Pacific  Kailroad  Cow- 
])',u\\\  ol  \vliich  they  could  issue  >?ir»,000  to  the  mile.     The  Union  Pacific^ 
]i:ii]ro;i(l  Conijmny  had  not  sold  a  bond  up  to  sjiring  of  1S07. 

().  \\  li<»  ]L,Mve  them  the  bonds? — A.  The  Credit  Mobilier  took  thi^ 
$l,l'.")0,iioo  which  it  got  from  its  new  subscribers  and  furnished  ittotW 
^^nion  Pa(i(i<*.  Railroad  C(mii)any  for  this*  1,250,000  in  bonds.     This  1*%^ 

red  t)ir  Union  J^acific  Kailroad   ("ompany  of  so  much  debt.     It  r* 

ed  jf  of  Jtf I ,L'r}0,<)00  of  debt  out  of  a  de\>t  o^  i^".\,:>VW,WW  iw  %V,V\W\,<^_^ 
'SO    l)(n}(ls    woiv    }x\vvu     to    the    4)b\    owwevs    lA'    CyvhWV    ^\v\\>\V^ 
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and  I  uiiited  tx)getlier  to  compel  the  Uuion  Pacific  Ra 

jiy  not  to  make  any  contract  with  the  directors.    Mr.  Ai 

director  either  in  the  Union  Pacific  liailroad  Company  oi 

(obilier,  and  so  they  made  a  contract  with  Mr.  Ames,  who 

o  the  owners  of  the  Union  Pacific  Kailro.ad  (Company  and 

♦lobilier.    Dr.  Dnrant  and  myself  refused  to  let  that  cont 

t*tl*ect  until  the  written  consent  of  every  sto(jkholder  of  the  U 

Railroad  Company  was  had. 

iiy  3Ir.  SHELLABAR(JEU : 

Q.  If  1  understand  you  now,  it  was  distin(!tly  a«i:reed  i 
Oakes  Ames  contract,  between  the  Union  Pacific  Railroad  ( 
the  one  part  and  the  Credit  Mobilier  on  the  otiier  part,  that 
who  took  the  contract  for  building  the  road  should  assign  th 
the  contract  to  the  stockholders  of  the  (-redit  Mobilier? — 
answer  that  in  that  way.  I  want  it  understood  that  tln^  ov 
Credit  Mobilier,  being  the  owners  of  the  Union  Pacific  Kai 
felt  perfectly  satisfied  that  there  would  be  no  arrangenuMit 
l)rejudie^  of  the  common  intc^rest.  There  was  no  un<lerstan 
tract,  but  a  feeling  of  that  kind  under  which  wci  were  goinjr 
until  we  came  to  some  adjustment.  It  was  understood  that 
be  done  and  that  the  interest  of  all  would  be  protcnrted. 

We  did  not  let  anything  hinder  us  going  on  with  the  woi 
Mr.  Durant,  and  Mr.  Dillon  started  off  to  drive  tlu^  work,  j 
me  with  authority  to  sell  ten  millions  of  bonds.     Mr.  Dull' 
*'  You  will  not  sell  these  bonds."  Then  said  I.  '»  Mr.  DiilV,  y 
go  out  there  to  spend  money."     But  I  went  to  work,  eniplc 
vertising  agent,  and  started  advertisements  in  every  leadi 
the  Northwest  and  New  Kngland,  and  1  sent  traveling  ag( 
leading  city.    My  mostsangnine  expectations  were  realiz<v 
than  six  months  I  sold  ten  millions  of  bonds,  and  put  thi* ) 
90,  at  which  we  had  started,  to  1).">.     That  furnished  us  w 
that  we  were  out  of  the  woods  so  far  as  financial  (linicul 
cemed. 

Q.  State  by  whom  were  these  bonds  sold.     Was  it  by 
cific  Railroad  Company  or  by  theCredit  Mobilier  t    And  .^ 
them  at  the  time  of  the  sale  f — A.  They  were  sohl  by  t 
the  Union  Pacific  Railroad  Company,  and  the  proceed 
treasury  of  the  Union  Pacific  Railroad  Company.     I  a( 
their  sale.     The  money  received  from  th(»ni  was  pai<l  r 
of  the  work  as  it  went  along. 

By  the  Chairman  : 

Q.  State  whether  any  commission  was  paid  to  tlu^ ' 
the  sale  of  these  ten  millions  of  bonds. — A.  No,  sir  ; 
were  sold   exclusively  for  the  benefit  of  the  llnio 
(Company.     While  we  were  succeeding  so  well  in  sc 
people  came  back  and  reported  that  inst<»ad  of  tln^  t* 
tains  that  we  supposed  would  have  been  innnens( 
road  through,  a  route  had  been  found  by  the  Blael 
the  cost  would  be  comparatively  light.    This  was 

By  Mr.  Shellabarger  : 

State  when  the  Union  Pacilie  Railroad  (^oin 
ad  location  of  its  road  west  of  the  Uuwdv 
It  under  the  Oakes  Ames  eAm\T'.vv\.- 
Mioparativoh'  a  few  miles  ivv'«vv\  v>v 
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T  i:'->iti<-il  u)>oii  ami  )ulopt«(l  this  line  ul'  lb<>  Bl»ck  IlilU,  in  tlie  »>t>rii]g  I 
■*  iMil.  ,  f 

H.  Wlio  tras  tbe  eugioeer  tbat  liad  chai'fif<^i  of  that  part  of  the  survey  I 
tsicfa  «>\  eretl  the  ix-giou  of  the  Black  Uills  f — A.  KiigiDeer  Evaija  was  1 
teally  the  mau  eutitletl  to  the  credit  of  discoveriug  this  p»ss.  My  first] 
kw)v)«<lj£e  of  the  pass  was  in  the  spring  of  1S67.  ■ 

(j.  Add  it  va?  reported  to  Ik^  a  comparatively  easy  p»ss  at  tliut  time!-— 1 
'..  VrK,  Hir,  a  much  easier  pass  than  we  had  anticipated. 
'  I    What  was  the  character  of  the  survey  reported  to  you  by  your 
iiecrs  a,s  having  been  made  at  that  time  f     I  meau  as  to  the  oxteut 
.io  obsprvatioDs  and  survey!     Was  it  an  iiistrumeufal  surveyor 
.«  it   mt*re  ocniar  observations? — A.  1  know  nothing  of  tbe  details  of 
iIk  survey.     I  may  be  mistaken  as  to  the  time  I  learned  of  Ibis  pnstk  ■ 
Faltaps  it  vaa  not  so  early  as  I  bave  stated,  1 

<>.  Co  ou  with  your  statement. — A.  I  had  got  to  where  we  had  sold 
'  .  ;nid  when  we  bad  all  found  that  it  was  not  going  to  cost  us 
I  ■4et  over  the  llocky  Mountains  as  we  had  antieipated.  The 
iiiit  was  that  iu  tbe  fall  of  1867  the  Credit  Mobilier  stock 
:  -t  to  160.  The  lirst  notice  that  I  had  of  the  advance  was 
■  Kie  sold  at  IfiO  to  IC^j ;  and  before  tbe  next  summer  it  went  ' 
_lier.  .  I 

,  was  ihat  date !— A.  That  was  in  tbe  fall  of  1S67.  I 

.  V  the  Credit  Mohilier  stock  quoted  in  the  newspapers  f — A.  No, 
lut  1  IfiUned  of  tJie  sale.  Tbe  first  sale  that  I  knew  of  was  a  sale 
1r.  A  iley  to  Mr.  Peter  Bntler.     I  understood  that  it  was  at  160  or 

I  liavc  learned  since  this  discussion  that  it  was  still  liigher. 
^  Yun  let  tbe  contract  for  building  these  six  hundred  and   sixty- 
mllea  west  of  the  hundredth  meridian  to  Oakes  Ames ! — A.  Yee,: 
Yoa  let  that  on  iK'tiial  surveys  and  Im^atiou  by  your  engineer! —  1 

Wliu  was  that  engineer  '. — A.  The  chief  engineer,  who  was  ivally 

ttting  engineer,  was  General  Dodge,  but  he  was  not  the  coustruc- 

cogiiieer,  nor  the  engineer  ou  whom  I  think  Wr.  I>urant  relied  the 

"     the  work  to  be  done.     We  had  a  consulting  engineer  in  New 

-.  Seymoiu" ;  a  constructing  engineer,  Mr.  Keod,  and  an  assistant 

,  M  r,  Evans,  who  had  active  charge  of  the  tine,  and  many  others. 

.Ill  was  very  careful  abouttheir  reports.     He  did  not  rely  upon 

!  tiKlgc  alone,  hut  he  sent  out  his  constructing  engineer.    I  do 

( Iit-y  perfected  the  route  over  the  Rocky  Mountains  until  late 

<  1  i  liu  now  in  what  form  the  i-eports  of  the  engineers  were  made 
■  ui|tany  prior  to  the  letting  of  the  contract  to  Mr.  Ames.  If 
u.Iiil  protiles  of  tbe  road,  state  that.  Describe  fully  what  kind 
wtrre  made  and  how  full  and  complete  they  were. — A.  I  know 
r.|>on8  were  very  voluminous. 
.  Did  tlit-y  (.■4)ver  ibi*  whole  six  hundred  and  sixty-seven  miles  whicJi 

1  took  ! — A.  That  is  my  impression. 
(  Thea  llioy  <li<l  k-t  the  contract  ou  actual  snrveys,  and  not 
r  ones  ! — A.  Ou  a<:tual  surveys. 

.  was  that  letting  conducted!     Was  there  an  ofler  made  by 

I'aeilic  Jlailroad  C<»mpauy  to  all  the  world  to  come  in  and' 

"■rk  at  the  lowest  bid  f — A.  I  do  not  think  there  wai. 

-  >-  'f  ■liiuc ! — A.  I  cannot  say ;  it  was  done  during  my  sick- 

■  ■<l  me  four  or  tire  weeks  iu  my  home  in  Connecticut. 

.  «[iv  narrative. — A,  We  went  on  with  the  work  wittv 

>>iutf'j^wvvr  tbree  miles  of  truck  n  dav,  until  tAie  veav 
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of  1S(;7  or  18G8.  We  worked  under  the  Oakes  Ames  contract  durin;; 
tlic  wintt'j-  of  18(5H-'G1),  and  I  think  that  every  yard  of  eartli  hiid  through 
the  winter  of  18G9  cost  us  more  than  similar  work  would  have  cost  us 
l)v  the  rod  at  another  time. .  It  wsis  immensely  exjiensive. 

().  State  why  the  Union  Taciftc  Ilailroad  Comi)any  deemed  it  neces- 
sary io  work  in  such  weather  and  under  such  disadvantageous  circum- 
stance's.— A.  We  had  intrusted  to  Dr.  Durant  the  conduct  of  that 
department  and  made  him  chief  of  it,  and  he  deemed  it  the  wisest  and 
best  course  (and  I  do  not  know  but  that  the  result  has  justified  it)  to 
drive  the  work  on  as  fast  as  possible,  so  that  the  immense  int4>rest  ac- 
(*ount  whic^h  was  accumulating  should  not  break  the  company. 

(^  Was  this  the  completion  of  the  work? — A.  Yes,  in  18G8-G0. 

(}.  Was  not  this  a  part  of  the  reasons — that  there  was  a  strife  between 
the  Union  and  Central  Pacific  liailroad  Com)>anies  which  should  get 
the  largest  portion  of  the  subsidy,  and  was  not  the  pushing  of  the  work 
owing  to  that  consideration  in  part? — A.  I  think  that  that  had  its 
effect  on  Dr.  Durant.    Ue  and  I  disagreed  there. 

Q.  Did  not  the  two  roads  lap  ? — A.  Yea,  the  grading  of  the  two  roads 
Iap))ed.  In  the  fall  and  summer  of  18G8,  Dr.  Durant  sent  a  force  out 
beyond  l^romontory,  and  expended  considerable  mone^*  in  grading  over 
then*,  and  the  Central  Pacific  Railroad  Company  sent  ])arties  grading 
on  the  line  of  our  road. 

<i.  What  was  the  largest  lap? — A.  The  lap  in  grading,  I  should  say, 
was  forty  or  fifty  miles. 

(},  Was  there  a  controversy  between  the  two  companies  afterward  aA 
to  which  should  have  the  benefit  of  the  subsidy  for  that  lap? — A.  In- 
dividuals came  here  i^epresenting  our  company  and  secured  an  act  of 
( ■ongn»ss  in  our  favor. 

(i.  What  was  the  <lateof  that  act  of  Congress  ? — A.  It  was  in  the  fall 
or  wint(^r  of  18GI). 

(},  That  secured  the  benefits  of  the  constru(^tion  to  the  Union  I^acitic 
liailroad  ('ompany  t — A.  Yes,  to  Promontory.  Since  then  we  have  8old 
to  the  otlitT  company  the  ])rivilege  of  coming  to  within  five  miles  of 
Ogden. 

(^>.  What  distance  is  that  from  the  hundredth  meridian  ? — A.  It  is 
soinc^what  ov(»r  eight  liundrtMl  miles. 

(}.  How  far  is  it  from  where  the  eastern  end  of  the  Ames  contract 
lM';:aii  ? — \.  Something  over  eight  hundred  miles. 

(^>.  J  low  do  you  explain  the  difference  between  six  hundred  and  sixty- 
seven  iiiiies  and  this  eight  hundred  miles  ? — A.  Dr.  Durant,  as  the  vice- 
l)resi(lent  of  the  Union  l*acific  Itailroad  Company,  in  order  that  there 
should  be  no  delay  in  driving  the  work,  made  a  contract  himself,  while 
on  the  line  of  the  road,  with  a  gentleman  named  J)avis,  one  of  the  sub- 
contractors there,  to  continue  beyond  the  Ames  contract. 

().  Mr.  Ames's  contract  then  stood  in  its  origiiud  form,  and  was  coni- 
l»lete(l  without  ever  being  modified  at  any  time? — A.  Yes,  sir. 

().  And  tli(»  residue  of  the  construct io!i  to  the  western  terminus  wjw 
i>\  Davis  *. — A.  \'es. 

(),  When  was  that  contract  l(»t  to  J)avis? — A.  In  the  fall  of  18GS. 

(}.  Have  you  anything  here  that  enaUles  you  to  state  to  the  commit- 
tee at  what  jjrice  the  Davis  contract  was  let  ? — A.  No,  I  have  not;  and 
1  cannot  tell  from  memory. 

(;.  Describe  to  the  committee  generally  the  character  of  the  route; 
'^scrlho  what  the  (Ji/llculties  were,  where  they  were  special,  and  then 
ve  UH  tho  frimoml  Jay  and  characAer  oli  t\\e  va^wwVvnj  W\vv\.  "3^>v\\vaA  \«i 
IW  thf>  roiii]  f/i/YMJgJi.— A.  The  first  iV\\Yu'\\\t  \v<\y\v  w^v.  v>\^\  \Xv>i  \v\\\fe 
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^««  of  Omaha ;  but  after  we  got  out  forty  miles  froui  Omaha,  tbe  Cre- 
ator coold  not  have  given  us  a  better  country  to  build  a  line  of  railroad 
Enough.,  and  that  continued  nearly  out  to  the  base  of  the  Koeky 
Moantains. 

Q.  What  distance  is  that  ? — A.  517  miles. 

Q.  That  conntry  was  as  good  as  nature  could  have  made  it  * — A.  Yes, 
4r.  It  is  decomposed  granite  at  the  base,  which  will  bc^  for  ever  Just 
» perfect  as  can  be.  AVe  built  the  road  just  as  i)erfect  as  a  railroad 
ran  be  bnilt,  and  we  built  it  at  great  rapidity  and  at  an  immense  cost 
irrever>*thiiig.  The  cost  of  building  a  road  and  driving  it  so  fast  is  al- 
Biist  fabulous  ;bnt  we  saved  the  extra  expense  in  interest. 

y.  Why  did  that  great  increase  of  cost  result  from  the.  rapitlity  with 
fbich  you  <lid  tbe  work  ? — A.  It  resulted  from  the  immense  surplus  of 
Wpwe  had  to  have  in  doing  the  work  so  fast.  For  instance,  you  had 
i thousand  men  to  lay  the  track.  Lf  there  was  any  little  delay  in  pro- 
TOiig  the  materially  these  thousand  men  were*  i<lle,  and  so  in  (»verv 
tiber  department. 

<^  You  have  got  now  to  the  foot  of  the  Ro(!ky  Mountains;  how  near 
Tisthat  to  the  western  end  of  the  r»07  miles  of  Uw  Oakes  Ames  con- 
rnKTt  ? — A.  About  half  way. 

1  Desc-ribo  the  road  from  that  onward  f — A.  Tlie  road  from  tiiatovei- 
ieUocky  Mountains  was  nothing  like  as  expensive  as  we  expected  it 
>>be,  although  it  was  veiy  expensive  through  the  granite  of  the  Jlocky 
lloantains  and  up  a  road  of  80  to  00  feet  to  the  mile  and  circuitous, 
ften  then>  was  tbe  biidge  over  Dale  Creek,  a  chasm  of  000  or  700  feet 
od  L'iO  feet  high.  We  had  to  get  all  the  materials  out  there  ahead 
4  the  road,  and  it  cost  ten  times  as  much  to  build  that  bridge  as  it 
toald  eo.st  now.  And  so  down  the  mountains  beyond  the  Dale  Creek 
Wge  it  was  solid  rock  all  the  way  through  till  we  got  to  Laramie  plains. 
Fiom  the  I^aramie  plains  till  the  valley  of  the  (Ireen  River  wascompar- 
asrelyan  easy  road  to  build.  One  mistake  was  that  an  old  Government  di- 
Wftor,  Jesse  L.  Williams,  a  very  nice  man,  and  Mr.  lUinkerhofer,  another 
see  man,  insisted  upon  our  making  a  cut  through  every  rising  in  the 
Uramie  plains,  which  probably  cost  us  millions  of  dollars,  as  we  had 
rf*rwards  to  fill  up  these  cuts.  I  was  satisfied  at  the  time  that  it  was 
Agreat  mistake,  but  they  thought  otherwise.  Then  wecame  to  the  Green 
firrer.  which  was  a  verj'  costly  and  expensive  place  to  build  a  roa<l  and 
Te  came  out  to  the  Carbon  and  got  to  the  coal-fields,  and  down  Butte 
•Yeek.  where  it  was  impossible  for  the  cattle  to  drink  the  water  without 
^Dg.  There  was  no  vegetation  there.  Kvc^r^'  particle  of  corn  and 
lay  and  fiji-ain  for  the  cattle,  and  food  for  the  men,  had  to  be  carried 
ihead  !!IMJ  or  300  miles,  where  the  men  were  doing  the  grading.  A 
?oond  of  com,  brought  there,  cost  perhaps  twenty  times  as  much  as  it 
Wit  where  it  .started  from.  All  this  made  the  construction  mighty  ex- 
PHisive.  If  we  could  have  waited  to  complete  the  road  till  1870, 1  think 
l»e  could  have  built  the  road  at  less  than  half  of  what  it  actually  cost 

s:  iKit  then,  on  the  other  hand,  the  interest  account  would  have  niinod 
[t*.    We  built  the  road  seven  years  inside  of  our  time. 

Q.  ANTien  was  the  road  completed! — A.  On  the  10th  of  ^lay,  lS(;i>. 
we  than  seven  years  inside  of  the  time  allowed.  One  of  the  incidental 
^vantages  from  the  early  finishing  of  the  road  has  been  that  over 
»elve  millions  worth  of  silver  has  been  brought  from  Salt  Lake  Valley 

Vme  this  year,  by  which  the  country  will  profit  several  times  the  inter 

<  paid  on  the  bonds.  This  is  clean  profit  to  the  country,  of  course.  One 

ittfelead  and  silver  mine  which  I  and  my  associates  bought  for  ^Vl.- 

llf  V6  soM  to  Ae  people  of  Auisterdarn  for  $400AHK>.     I  give  thai  v\s 
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Hu  instance  of  the  advantages  of  having  completed  the  road  before  1876. 
Wo  want  a  little  credit  for  this  in  anything  that  you  may  find  objection- 
able in  our  transactions. 

By  Mr.  IIOAR : 

(i.  Suppose  the  claim  that  has  been  made,  that  the  interest  on  the 
(foverninent  bonds  is  payable  by  the  company  as  it  accrues,  be  insisted 
on,  is  the  road  in  a  condition  to  be  able  to  meet  it  ? — A.  I  do  not  think 
that  for  the  past  three  or  four  years  the  road  could  have  met 
it  in  a<Mition  to  its  other  interest.  I  hope  to  see  the  road  earning 
cnou^^h  to  do  it.    The  past  earnings  would  not  justify  it. 

ii.  Do  these  Pacific  roads  meet  promptly  the  interest  on  their  first - 
nu)rt^ag(»  bonds  f — A.  Yes,  sir;  and  on  their  land-grant  bonds,.and  on 
their  income  bonds. 

il.  Has  the  Union  Pacific  Railroad  Company  borrowed  any  money  for 
that  purpose? — A.  Yes. 

(f.  Js  it  still  unpaid? — A.  Yes. 

(},  How  much? — A.  We  borrowed  teOOjOOO  to  pay  the  interest  due 
this  January. 

(^>.  What  is  the  condition  of  the  road  as  to  re[)air  ? — A.  It  is  in  per- 
\Wt  order. 

(}.  Has  the  road  steel  rails  or  iron? — A.  Iron  rails. 

<^  What  are  the  resources  of  the  road  to  meet  its  debts  ;  what  prop- 
erty has  it? — A.  To  benefit  the  road  and  advance  its  interests,  the 
Tnion  Pacific  Railroad  Compau>y  has  loaned  money  to  extend  the  Utah 
Central  and  the  Utah  Southern  down  in  that  mining  region,  and  the 
Union  Pacific  Railroad  Company  holds  the  security  of  those  roads  for 
till*  money  advanced.  If  it  had  not  advanced  that  money  it  would  have 
had  nu)ney  enough  to  meet  its  interest  on  the  first-mortgage  bonds,  but 
not  on  the  (lovernment  bonds. 

(),  On  what  do  you  rely  for  your  ability  to  meet  the  Government  ad- 
vanc(\s — that  827,000,000 — when  it  comes  due  ? — A.  Well,  I  was  one  of 
the  contracting  parties  with*  the  Government^  and  I  utterly  misunder- 
stood the  Government's  part  of  the  contract,  if  it  was  not  this 

if.  Please  answer  my  question.  You  can  make  any  explanation  you 
think  necessary  afterward. — A.  Well,  we  expect  to  pay  the  Government 
for  its  advances  to  us  in  half  the  transportation  and  o  per  cent,  of  the 
net  profits  of  the  road. 

().  Jlav(»  you  yet  had  any  such  net  profits  as  would  warrant  that  ex- 
pectation ? — A.  Not  yet;  but  we  anticipate  an  immense  increase. 

(^>.  Then,  the  means  with  which  you  expect  to  meet  the  debts  of  the 
road,  as  they  become  due  in  the  future,  are  to  come  from  business  here- 
after to  be  developed? — A.  Y'es;  I  supi>ose  we  shall  do  it  exactly  ac- 
cording to  the  i)rovisions  of  the  bill. 

if.  Would  the  road,  in  your  judgment,  be  able  to  develop  that  busi- 
n(\ss  much  faster  if  it  had  greater  pecuniary  resources? — A.  1  think  the 
directors  are  making  up  for  the  lack  of  the  company  in  that  particular. 

(j.  Put  I  am  asking  about  the  company;  whether,  in  your  Judgment, 
it  would  be  able  to  perform  better  the  functions  of  a  railroad  company 
tor  the  public  benefit,  and  to  develop  the  resources  of  the  country 
through  which  it  passes,  if  it  had  greater  pecuniary  resources  ?^ A.  I 
(*aif  t  see  anything  that  it  has  left  undone ;  if  it  had  millions  of  money^  1 
can't  see  what  it  could  do  more. 

(t^.  It  has  been  obliged,  you  say,  to  borrow  money  to  meet  its  iuter- 
'':^^ '" — A.   V'es:   hut  that  is  merely  a  tem\>OTary  ^Awvviw.  iw  ^vlXj^  <^t 
ninety  tin  vs.     We  onW  anticipate  the  earmug^H  oV  W\e  t^-^Cl  \jb\\\X\^.    » 
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(^.  Theu  it  is  yotir  opitiiou  tliiit  tlic  road  docs  evcrythiii^  for  the  pub* 
■  I-  Uial  it  fotild  do  if  it  bad  ten  or  twenty  millious  more  cnpital  on 
hand ! — A.  Kverythiup  that  ciui  be  done  to  aiToramodate  the  public  ih 
l--ing  ilone.  ' 

Q.  >\Tnit  was  tlif  raarkut-valiie  of  tUe  stock  of  tlie  road  tltrep  montlin 
■;^>t — A.  Its  average  prici-  last  year  was  38;  tlic  average  right  through 
lie  year. 

ii-  On  what  capital  * — X,  Nearly  thirty-seven  milHouR. 

Q.  How  high  has  it  beeu^ during  the  past  yciirf — A.  Forty-two. 
I!y  Mr.  Slocl'M  : 

Q.  How  high  has  it  bi^en  nt  any  Mine  '. — A.  It  wasnt  onetime,  i 
wiuimcr  of  1870,  4oj  tn  l.'>'j. 
It.v  3!r.  Hoar: 

y.  So  that,  judged  of  by  the  avuniKO  prici; — I  du  not  sjieali  of  tinit 
whwi  it  liiis  beeu  depnissed  or  raised  by  special  cause^i — the  value  of  th»» 
■lock  of  ihe  road  is  -Ui  per  cent,  on  its  par  t — A.  Well,  it  has  not  for  the 
ihn*  ji-nrs  averaged  that.  Kor  the  last  year  it  has  averaped  ;IS.  and 
rhnl  in  a  fair  average. 

Ky  Mr.  ^iiULi.AiiAj{tiii:i: ; 
t^.  What  is  the  chanicterof  the  bridgesoii  tilt  road  ! — A.  Tliebrid| 
n  ilii-  entire  line  of  the  road  are  most  substantial.  They  a 
i-Mil:;.  s,  but  the  foundations  are  all  masonry,  and  ready  for  iron.  When 
'<■  wvn-  building  the  road  it  was  imiwssiblo  to  get  iroiiiihead,  butsince 
■Ii>>  I'niiMtructiou  of  the  road  we  have  kept  on  steadUy  and  filled  up 
i-;irly  .-ill  the  wooden  Htructurea  with  solid  materials,  so  that  1  don't 
i[tIMM«e  tliere  is  a  road  in  tlie  world  that  has  so  little  of  wooden  struct- 

l-S  (111    it. 

Q.  Is  tbeie  a  double  traek! — A.  Nu,  sir,  a  single  track;  butourtnrn- 

iiTj(  art*  vt'ry  long — a  mile  long,     One-sixth  of  the  roiul,  if  I  remember 

.;:ltt.  is  torn-ont^t, 

*;    Row  are  depot-buiUliugs  and  the  accommodations  generally  along 

'      '--.i\  jind  how  is  your  supply  of  rolling-stouk ;  ia  it  adetjualcT — A. 

most  maguificeut.    The  depots  are  very  complete,  and  our  roll- 

k   IS  very  large.     Our  locomotives  are  in  splendid  order.    Our 

J     .«<  i-nss  the  Mis.HDuri  is  one  of  the  most  magniRcont  bridges  in  Ae 


Q.  Has  the  stock  sold  m^  low  iis  4i*  a  .share  '. — A.  I  bought  it  as  li 
f.)  -A  share  three  years  ago,  when  tbe  qiiesttori  of  the  GoverumentV 
buldiiig  one-half  was  before  the  publie.    There  is  one  point  moir 
>  the  case  of  the  i-oad  very  largely.     The  road  has  cost  ji  g 
4hi!  ot  money,  and  we  have  to  explain  and  apologize  for  that, 
know,  either,  as  we  have  to  apologize  for  it;  I  take  that  back, 
havf  to  explain  it.     It  is  owing  to  the  rapidity  with  which  wt  I 
_  anti  ibo  Ininble  that  arose  in  the  spring  of  18G!l.     In  the  qirinpo 
e  bail  on  band  in  New  York  ten  millions  of  the  first  mortya^  i 
I  on  baud  seven  millions  aud  odd  of  land-grant  I 
1  we  ha<l  borrowed  every  dollar  we  could  get  on  r 
idr  tbe  fat^il  mistake  of  putting  tbe  price  of  o 
:  Md««i  had  stopped   eumpletcly,     V 
xiiit  of  mone,v  In  advertising,  but  no  boudft  « 
c  tbem  too  biffh.     We  had  an  iiniaeaaf  4 
a  orfoartefu  milUoiin,  and  joMt  t 


I 
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th  bis  blackmailing  suit,  just  as  we  were  goiug  to  hole 

know  the  history  of  Judge  Barnanrs  taking  possession 

bonds  were  scattered,  and  every  single  <lirector  of  t 

en  out  of  Xew  York,  with  some  apprehensionjof  Ludlo\s 

•y  single  one  of  them  except  myself.    The  book-keepers 

,  and  the  bonds,  in  the  gieat  hurry  to  get  them  away  from 

sheriff,  were  scattered,  and  many  of  them  lost.    I  gathe 

I  could,  and  disposed  of  them  at  85  for  the  first-mortgag 

for  the  land-grants,  to  raise  money  to  meoj  the  obligatiot 

fourteen  millions  that  were  due  in  Xew  York  andoutaloi 

eroad.     I  took  hold,  and  1  told  J  udge  Barnard  that  he  coi 

e  out  of  Xew  Y'ork ;  that  ho  might  sliut  me  up,  but  he  co 

le  out.    Fisk  had  told  us,  "  I  will  break  you  up  so  thatyo 

oiir  obligations,  and  the  first  one  you  d(»tault  on  1  will  bi 

;o  on,  until  I  get  control  of  the  road,  the  same  as  with 

aragged  that  he  would  do  that;  and  1  sui)p()se  the  compiin. 

rifice  six  or  seven  millions  on  account  of  that  attack  on  us. 

By  Mr.  Siiellaiuuoek  : 

Q.  You  speak  of  th«».  hind-grant  bonds;  just  describe 
were. — A.  There  was  a  moitgage  made  early  in  1S(I7,  1  thi 
bly  a  year  before  that,  mortgaging  our  lands,  all  of  them, 
McCormick  and  John  Dull',  trustees,  and  those*  bonds  wen 
to  raise  money  to  comi)lete  the  road.  Not -a  dollar  of  that 
remember,  was  divided  in  dividends  or  otherwise  disposed 

Q.  What  is  the  amount  of  the  land  grant  bonds  outstj 
your  unsold  lands  ? — A.  AVe  have  sold  lands  enough  so  th 
notes  are  paid  there  will  not  be  over  seven  and  a  half 
There  are  now  about  eight  millions  of  bonds  out. 

Q.  You  speak  about  the  enormous  increase  of  cost  of  tl 
eompany  on  account  of  the  great  si)eed  with  which  it  wa 
State  what  per  cent,  less  the  work  could  have  been  done 
<'onstructed  it  at  only  an  ordinary  rate  of  speed. — A.  It 
sion  that  we  could  have  built  the  road  for  one-half  wha 
had  taken  the  seven  years  longer. 

By  the  Chairman  : 

Q.  Would  it  have  required  the  whole  additional  seve 
completed  the  roa<l,  working  at  an  ordinary  rat(»  of  s 
sir;  at  ordinary  speed  we  could  not  have  done  it  or  g 
of  the  time  allowed. 

Q.  What  part  of  the  road  was  constructed  with  sueli 
it  cost  double  what  it  would  have  cost  at  an  ordinal 
That  does  not  apply  to  lloxie/s  i>art,  or  to  any  ])art  wli 
ordinary  f — A.  The  whole  road  was  construetel  with  (•> 
beyond  the  one  hundredth  njeridian. 

Q.  How  much  do  you  say  that  i)art  cost  vou  .' — A. 
far  .from  $100,000,000.  One  hundretl  millions  is  t 
securities,  taking  the  stock  at  par. 

Q.  Then  you  make  the  amount  lost  by  reason 
to  about  $r>0,000,000 ?— A.  I  think  the  road  cost  <*, 
it  wouhl  have  cost  if  built  at  an  ordinary  speed.     Tl 
the  continent  certainly  did.     1  don't  know  that  our 

Q.  Thivt  would  have  made  youi*  road  cost  about 
at  ordinary  speed  f — A.  Yes,  sir. 

©.  But  in  biiiiding  the  road  at  ordinary  spt^Ml.  ,\ 
^e  whole  seven  years  f — A.  Yes.  sir. 
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this  rnilroiul  in  operation t  I  am  not  speaking  now  of  the  right  to  re- 
tain any  i)art  of  the  earnings  of  the  road  in  serving  the  Government ;  I  am 
askinji:  how  nuich  it  has  saved  in  its  military  and  other  transportation 
l)y  using  the  railroad  at  existing  rates, instead  of  doing  the  work  in  the 
oid  way. — A.  1  have;  ami  I  will  be  most  happy  to  furnish  it  to  you.  I 
will  state  now  that  up  to  1871  it  had  saved  over  $50,000,(K>0j  and  I  will 
hereafter  furnish  the  data  on  which  that  statement  is  based. 

Q.  It  is  the  claim  of  your  company,  as  I  understand,  that  under  the 
proi)er  construction  of  the  two  organic  acts  of  1862  and  1864,  the  Gov- 
ernment is  not  entitled  to  retain  one-half  of  the  proceeds  of  transporta- 
tion (lone  for  it,  to  apply  to  paying  the  interest! — A.  That  was  our  un- 
derstanding when  the  bill  was  passed. 

ii.  When  (lid  you  first  hear  or  know  of  any  different  claim  on  the  part 
of  the  (iovernment,  or  any  person;  when  did  you  first  know  that  that 
was  a  (in(\stion  ? — A.  That  was  in  the  fall  of  1869  or  1870,  in  Boston  ;  I 
saw  a  hotter  there  cme  day  from  the  Treasury  Department  making  that 
claim. 

(^>.  Had  it  never  occurred  to  you,  or  been  mentioned  to  you  by  any 
person  in  the  management  of  the  road,  that  there  was  any  question  on 
that  subject  f — A.  The  question  never  had  arisen,  so  far  as  I  know; 
among  our  ccmnsel  that  we  had  here  at  Washington,  when  we  passed 
the  bill,  there  was  no  such  ide^  When  we  organized  in  1863,  Will- 
iam H.  Ogden  made  the  point  in  his  opening  address,  that  it  would  be 
absolutely  necessary  for  the  Government  to  relinquish  one-half  the 
earnings  for  transportation  to  the  company  for  the  company's  use,  and 
that  it  would  not  be  safe  to  undertake  the  work  otherwise;  and  we  or- 
ganized with  Mr.  Ogden  as  president,  with  that  understanding. 

Q.  1  wish  to  know  when  it  occurred  to  the  company  that  there  was  a 
doubt  on  that  subject? — A.  So  far  as  I  remember,  it  was  in  the  fall  of 
1870. 

15y  Mr.  HwANN: 

Q.  In  the  examination  of  Mr.  Ames,  yesterday,  I  asked  him  some 
questions  in  regard  to  the  engineer  service  of  the  Credit  Mobilier  after 
he  cani(»  into  possession  of  the  road  ;  whether  or  not  he  required  reports 
from  his  chief  engineer,  who  was  acting  under  him  in  the  construction 
of  that  road,  what  the  estimates  of  the  engineers  were  in  regard  to  the 
cost  of  the  road;  and  I  asked  also  for  any  information  he  could  give  us 
upon  that  general  subject.  Now  I  want  to  know  from  you  who  was  the 
chief  engin(H»r  having  control  of  that  portion  of  the  road  which  was 
taken  possession  of  by  Mr.  Ames  under  the  Mobilier  contract;  who 
was  the  chief  engineer  having  control  of  the  whole  line  placed  in  charge 
of  Mr.  Ames? — A.  On  the  part  of  the  company  or  on  the  part  of  Mr. 
Ames's  assignees?    Tie  assigned  to  seven  trustees. 

Q.  1  know ;  but  I  look  upon  him  as  the  representative  of  those  trus- 
te(^s.  Il(^  turned  the  business  over  to  them  to  do  certain  things,  which 
they  performed  ? — A.  Yes,  sir.  The  engineer  in  charge  representing 
]\lr.  Ames  was  Mr.  lieed.  He  was  the  chief  construction  engineer.  The 
chief  engineer  of  the  company  at  the  time  was  General  G.  M.  Dodge, 
and  the  consulting  engin(»er  in  New  York  was  Mr.  Seymour. 

Q.  Was  the  Credit  Mobilier  in  the  habit  of  receiving  monthly  reports 
from  the  (;hief  engineer  as  to  the  cost  of  construction  ? — A.  The  Credit 
IMobilier,  after  the  execution  of  the  Ames  contract,  had  practically  no 
woiv  to  do  with  the  construction  of  the  road  than  you  had ;  it  was  done 
iiudor  those  seven  trustees. 
(J.   Who  WHS  the  custo<liau  of  those  \\\owl\v\v  t^\>otV»  ^1  \Xi^  OoXfei 
oij^ineer  f—A.  I  isuppose  they  all  came  througXi  \im. 
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Q,  Tbc  cbipf  eoginecr  of  constructioii,  you  mean? — A.  Yi-s.  The 
rpt«trls  vtinie  from  Mr.  Heed  to  Lbt*  secretary  of  tbe  seveu  trustees. 

Q.  Wvre  those  pstiraates  submitted  to  anybody  else  tban  tbe  trustees 
Itrfoiv  they  cjiine  iuto  tlie  hand**  of  Mr,  Ames! — A.  I  don't  tbiuk  it. 
*i.  I  take  it  for  giitiited  that  when  he  made  the  eoutraet  he  hail  the 
*t)m»tes  of  the  eufiUieers  before  him  upon  which  to  base  his  contract  I — 
\.  That  is  a  matter  that  Dr.  Durant  tan  post  yon  fully  upon }  it  is  not 
IT.  niy  department. 

y.  You  don't  know  what  became  of  those  estlmatesT  1  suppose  the 
ii^Wnrsenients  were  made  npon  those  monthly  exhibits  of  the  cost  of 
liie  road  as  you  were  progressiug! — A.  Tlio.ie  were  all  handed  in  at  the 
uAice.  and  Mr.  Durant  can  give  you  an  acconnt  of  what  becauie  of  the.o. 
afi  IbHt  WHS  ill  hi»  depiirtuient  and  charge.  Mr.  Ames  or  myself  would 
not  tH.'  )ikt>]y  to  know  anything  about  that. 

Q,  Well,  wo  desire  to  hiive  that  information  if  we  can  proeure  it, 
becauiie  we  ciui  iisccrtiiin  in  that  way  the  cost  as  estimated  by  the  en- 
sinwT  corps, — A,  I  Ihink  you  will  be  entirely  satisfied  M-ith  what  you 
will  get  (rom  Mr.  Dursuit  on  that  subject. 

Q.  Yoii  atatp  that  these  paiiers  |ia8sed  into  your  hands  after  your 
ir<mii4-<;tion  with  the  Credit  Mobilier — I  mean  the  areliivcs  of  the  con- 
wni— and  thiir  yon  have  had  control  of  the  chest  containing  them  (— 
A.  Ves:  the  trustees. 

l).  lYnl  J  on  know  what  pajiers  were  in  that  cheat? — A.  In  general.  I 
Liii'w  that  the  reports  were  there. 

Q,  I  mean  to  ask  whether  you  knew  the  contents  of  that  chest — any- 
I  iiiiig  connected  with  the  Credit  Mobilier ! — A.  In  general  I  did ;  not  m 
detail. 

_,  Yon  knew  where  that  chest  was  sent  to  when  it  was  removed,  and, 
B  general  terms,  what  it  contained  at  the  time  it  passed  umlei'  your 

jmtrnl  f— A.  If  you  mean  all  tbe  results 

•  Q.  I  luean  everything  that  pertained  tn  the  Credit  Mobilier  and  it« 
H-tions ;  what  they  had  in  their  possession  after  Ames  made  tbe 
Btmct,  which,  I  understand  from  you,  was  after  the  transfer  of  many 
[tbe  ])»pers  to  the  trustees. — A.  The  detail  of  that  I  don't  know ;  but 
~  n  name  mtite  things.  They  had  one  thousand  or  more  acres  of  laud 
^Utinil  Bluffs,  which  they  owned  or  were  tioldiug  in  trust ;  they  bad 
e  shares  of  stock  of  the  tinion  Pacific  Railroad  j  they  held  obligations 
M  Union  Pacific  Railmad  Company  to  the  Credit  Mobilier. 
vQ.  nad  you  any  reason  to  believe  that  any  of  the  papers  contained 
1  that  uhest  were  abstracted  at  aiiy  time,  or  disappeared  after  they 
_Jwi«4mI  into  your  possession  I — A.  I  don't  know  of  the  disapjiearance  of 
»  uiigle  paper,  except  what  grew  otit  of  the  Fiak  &  Barnard  raid ;  at 
thai  lime  everything  was  scattered  broadcast. 

11-  Were  they  in  tbe  babit  of  keeping  the  reports  of  tbc  engineers  in 
that,  lifter  the  trustees  took  possession  i — A.  Everything  was  kept  snug 
UkI  in  iJurfei-t  order. 

'  Q.  Everything  was  kept  in  that  chest  I — A.  Everything,  at  No.  20 
Bassan  street,  was  kept  perfectly  snug  and  in  perfect  order,  so  that  Mr. 
Oran<-  could  at  anj'  time  get  every  paper  and  every  contract  and  report 
of  the  engineers,  all  perfect. 

Q.  I  nuderstand  from  Mr.  Ames  that  he  does  not  know  whei-o  to  put 
Vjn  hands  on  these  reports;  that  they  are  not  here,  and  he  does  not 
Ibow  whether  he  can  get  them.— A.  Well,  it  is  not  fitrange.  I  have 
not  the  power  In  ffet  them,  but  I  tbiuk  yon  will  be  able  lo  giii  a\\  ^ou 
mnot/h'a/  Dr.  Dtimut. 

,4i..4,llmloiMlcuUrli-  to  tbe  report  of  the  eniriiif RrB  tvs  to  *6  e««* 
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of  (lie  work  per  mile;  do  you  think  he  has  those? — A.  I  think  he  can 
Ljivc  yoii  the  reimrts  and  everything  that  you  want,  from  the  construc- 
tion engineer  and  tlie  company's  engineer.  I  have  not  conferred  with 
In  in  about  it,  but  that  was  in  his  department. 

Wy  the  CiiAmMAN: 

().  Vau  you  tell  me  what  the  earnings  of  the  road  have  been,  year  by 
year,  since  it  wns  completed  ?  What  were  the  gross,  and  what  the  net, 
ejirninns  the  first  year  after  it  was  completed  ? — A.  In  general  I  cjui  tell 
you  wli;it  they  were;  but  the  books  will  show  better.  You  had  b(»tter 
have  tlios(». 

().  (an  I  get  that  information  from  Dr.  Durant? — A.  I  think  yon 
would  hiive  to  get  that  from  the  treasurer,  in  Boston.  I  cannot  give 
you  Muy  exact  figures,  but  the  average  has  been  eight  millions  a  year 
every  year  since  the  10th  of  May,  1809.  That  is  the  average  gross 
enrnings. 

().  I  don't  want  the  average  earnings  now;  I  want  to  ascertain  whether 
the  earnings  have  increased  from  year  to  year;  and  it  so,  at  what 
late. — A.  J  (:an  give  you  that.  The  earnings  for  1809  and  1870  until  the 
10th  ol  Miiy,  (if  you  put  it  that  way,)  were  the  largest  earnings  that  the 
road  has  ever  made,  except  this  year.  In  1870  and  1871  the  Kansas 
Tacilic  road  was  completed  to  Colorado,  and  the  Denver  l*acitic  and 
(■lieycnne,  wliich  reduced  the  gross  earnings  of  the  Union  Pacitic 
nearly  J?  1 ,000,000,  so  that  the  gross  'earnings  fell  off  to  seven  millions 
and  a  half;  but  this  year  we  have  come  up  again  to  eight  millions  and 
a  hair  or  tlnee-cpiarters.  We  lost  a  million  by  the  loss  of  the  Colorado 
business,  but  we  Imve  begun  to  go  ahead  iigain,  through  the  develop- 
ment ol  the  Salt  Lak(»  mineral  business,  so  that  tliis  year  October, 
November,  and  December  were  the  largest  months'  earnings  we  have 
evei'  made. 

<^).  \\  liar  will  be  the  effect  upon  your  road  of  the  completion  of  the 
Northern  l*acitic  Kailroad?  That  will  bo  a  competing  line  ? — A.  Yes, 
sir,  a  competing  liiu*,  reducing  the  i)rice8  for  through  business  ;  but,  in 
the  mean  tinu»,  the  immense  mineral  resources  of  the  Salt  Lake  Valley 
will  undoubtedly  k(»ep  up  our  earnings  to  the  present  standard,  if  not 
increase  them. 

Q.  That  is  conjectural,  of  course? — A.  Of  course. 

(}.  W  hat  will  be  the  effect  upcm  your  road  of  the  completion  of  the 
South  Pacitic  road!  Will  that  be  another  rival! — A.  That  will  affect 
us  only  so  far  as  southern  business  with  the  Pacific  coast  is  concerned. 
That  line  will  have  its  own  local  business,  all  that  it  can  handle.  The 
mineral  resources  of  the  country  on  that  line  are  perfectly  enormous. 

Q,  Will  not  that  line  tend  to  reduce  your  through  business! — A.  I 
don't  thiiik  it  will.     If  so,  it  will  be  very  little. 

i).  Do  you  not  receive  much  of  your  business  from  the  busi\iess  which 
comes  up  the  coast  to  San  Francisco? — A.  Some,  of  course. 

(j).  Will  it  not,  then,  be  the  tendency  of  that  road  to  dindnish  your 
business  from  that  quarter? — A.  The  tendency  of  the  construction  of 
both  the  other  roads  would  be  to  reduce  the  through  business  of  the 
TInion  ami  the  Central  Pacific;  but  we  anticipate  the  development  of 
other  business  to  more  than  nuike  up  for  any  falling  off'  on  that 
account. 

Q.  That  is,  you  look  to  local  developments  along  your  line  to  com- 
pensiite,  or  more  than  compensate,  for  the  loss  resulting  from  the  cou- 
struction  of  those  two  other  roads! — A.  Tea,  »\v. 
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By  Mr.  SwANN : 

Q.  Hais  the  snow  interfered  with  your  road  materially  during  the 
present  se^on? — A.  Not  a  day.    Euuniug  a  thousand  miles,  we  have* 
not  been  eight  hours  late  this  whole  winter. 

By  Mr.  Hoar  : 

Q.  Do  you  anticipate  any  increase  in  through  business  by  reason  of 
the  development  of  commerce  with  the  Asiatic  nations  ? — A.  We  do  ; 
we  are  getting  it  all. the  while. 

Q.  And  by  reason  also  of  the  growth  of  San  Francisco  and  the  imme- 
diate country  about  it? — A.  Yes,  sir.  And  the  Australian  line  has 
added  immense]3'  to  our  wool  business  during  the  past  year,  and  an  ad- 
ditional line  to  China  is  going  to  double  our  business  with  that  country 
every  month. 

By  the  Chairman  : 

Q.  What  amount  of  bonds  has  the  Union  Pacific  Railroad  Company 
issued  in  all! — A.  Twenty-seven  millions  and  a  fraction  of  first-mortgage 
bonds ;  ten  millions  four  hundred  thousand  land-grant  bonds  in  all,  and 
ten  millions  of  income-bonds  in  all. 

Q.  And  what  amount  of  stock  I — A.  A  little  under  twenty  seven  mil- 
lioDs^  or  thereabouts. 

Q.  Who  drew  this  tripartite  contract  between  Mr.  Ames,  the  Credit 
Mobilier,  and  the  trustees? — A.  I  don't  exactly  remember,  because  I 
was  8ick  in  Connecticut  when  that  was  drawn. 

Q.  AVho  drew  the  contract  between  the  railroad  company  and  Mr. 
Ames  f — A.  The  company's  counsel ;  that  is  my  recollection.  J  signed 
it,  and  I  remember  reading  it  very  carefully,  but  I  cannot  now  say  posi- 
tively who  drew  it. 

Q-  Who  drew  the  assignment  of  that  contract  by  Mr.  Ames? — A. 
Tluit  I  don't  remember.  1  should  have  known  if  I  had  not  been  sick, 
for  I  am  sure  a  matter  of  detail  of  that  kind  would  not  have  escaped  me. 
Q.  AVliat,  if  anything^  do  you  know  about  the  i)ayment  of  any  of  the 
money  of  the  Union  Pacific  liaihoad  Company,  or  of  the  Credit  Mobilier, 
to  influence  the  election  of  Senators,  or  the  election  of  members  of  the 
House  of  Eei)resentatives  ? — A.  1  do  not  know  of  the  i>ayment  of  a 
single  dollar  from  first  to  last. 

Q.   You  have  no  knowledge  of  any  payments  of  that  kind? — A.  None. 
Q.   Have  you  ever  heard  of  the  payment  or  use  of  any  moneys  of 
either  of  those  corporations  in  that  way  ? — A.  Not  the  fiist  cent. 

Q.  Has  any  member  of  Congress,  or  have  any  members  of  Congress, 
been  at  an.y  time  attorneys  of  the  Union  Pacific  Kailroad  Company,  or 
of  the  Credit  Mobilier?  If  so,  give  the  names. — A.  1  don't  remember. 
1  believe  tliere  was  one  instance  where  a  member  of  Congress  came  in 
as  counsel,  but  1  don't  think  it  was  at  the  re(piest  of  either  of  the  com- 
panies. 

Q.  Did  that  member  of  Congress  act  as  attorney  for  the  company  in 
any  way  ? — A.  I  think  not.  The  more  I  think  of  it,  the  more  I  think 
I  am  correct  in  saying  that  there  lias  not  been  any  member  of  Congress 
connected  with  either  company  as  attorney. 

By  Mr.  Hoar: 

Q.  Then  1  did  not  understand  your  answ(T  to  a  previous  question. 
Did  you  not  say  that  a  member  of  Congress  did  come  in  asattoYW^N;^ — 
A.  He  came  in  and  gave  counsel,  Imt  I  think  it  was  at  tbe  rec\\\^ft\.  ot 
i^we  imJh/daal  who  waif  wterested  in  the  road.     I  think  vAiat  \\e\\Xi«t 
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the  Union  Pacific  Company  nor  the  Credit  Mobilier  has  ever  employed 
any  nicniher  of  Congress  as  counsel. 

.     C^.  Was  that  action  as  counsel  gratuitous! — A.  It  was,  s^  far  as  the 
companies  were  concerned. 

i).  Do  you  know  of  any  member  of  Congress  having  received  any 
money  or  other  compensation  for  that  counsel! — A.  I  do  not. 

]5y  Mr.  SWANN: 

Q.  The  comi)any  had  no  permanent  counsel! — A.  O,  yes;  we  had 

permanent  counsel. 

liy  tljc  Chairman  : 

Q.  Connected  with  Congress! — A.  No,  sir;  not  connected  with  Con- 
gress. We  never  had  any  counsel  connected  with  Congress — perma- 
nently. 

Q.  Who  have  been  the  attorneys  of  the  Union  Pacific  Company  and 
of  the  Credit  Mobilier! — A.  Messrs.  Tracy,  Olmsted  &  Co.  have  been 
from  the  first,  up  to  1800  or  1870,  the  steady  counsel  of  the  Union  Pacific 
Kaih'oad  (company.  They  have  had  the  assistance,  in  behalf  of  both 
the  Union  Pacific  Company  and  the  Credit  Mobilier,  of  Messrs.  Barlow, 
LarocMpie  &  Co.,  Barlow,  Larocque  &  McFarland,  Judge  Allen,  now  of 
the  conrt  of  appeals  of  New  York,  Mr.  Samuel  J.  Tilden,  and  several 
others — it  would  be  difficult  to  uame  them  all. 

C^.  At  whose  instance  was  it  that  that  member  of  Congress  you  have 
alhuhnl  to  eamc  in  and  gave  counsel! — A.  It  is  my  impression  that  on 
one  oecasion  Mr.  Alley  brought  in  a  member  of  Congress  as  a  friend  of 
his. 

(^>.  When  was  that? — A.  I  think  it  was  in  1867. 

Q.  \V\[\i  reference  to  what  was  that  member  brought  in,  to  give 
counsel  f — A.  We  got  into  a  quarrel  between  ourselves.  The  Boston 
and  the  New  York  interests,  as  we  termed  them,  were  at  loggerheads — 
they  (lid  not  agree  upon  some  line  of  policy.  One  of  the  tilings  that 
bronj^^hl  around  the  disagre-ement  was,  that  some  members  of  the  Bos- 
ton inl crest  did  not  see  the  necessity  of  getting  the  consent  in  writing 
of  every  stockholder  in  the  Union  Pacific  Company  to  wijatever  con- 
trael  slnMihi  be  made,  while  Mr.  Durant  was  determined  that  neither 
tbe  ('redit  Mobilier  nor  anybody  else  should  have  the  contract  without 
the  consent  of  all  tlie  stockhohlers  of  the  Union  Pacific.  Quite  a  con- 
test or  quarrel  grew  out  of  that,  but  it  was  settled  up  in  a  friendly  way 
between  ourselves,  and  that  was  the  occasion  of  bringing  in  this  gen- 
tleman, as — you  might  not  call  it  as  counsel,  but  to  give  advice.  He 
certainly  ilid  not  act  as  counsel  for  the  conjpanies  any  way ;  but  Mr. 
Alley,  i  think,  brought  in  this  gentleman,  and  1  believe  that  Mr.  McComb 
at  tiu^  same  time  brought  in  Judge  Black.  Whether  he  was  paid  by 
the  company  or  not  1  don't  know,  but  at  any  rate  he  was  not  a  member 
of  Congress. 

l»v  .Air.  SwANN : 

().  IJy  whom  was  that  other  counsel  paid? — A.  I  don't  know.  The 
eonij):iny  did  not  i>ay  either  of  them,  to  my  knowledge.  I  wish  to  say 
now,  on  relh'ction,  that  it  is  i)ossil)h»  that  this  gentleman  to  whom.l  re- 
ter  was  not  then  a  member  of  Congress;  that  this  occasion  when  he 
was  ealliMl  in  may  have  been  prior  to  his  election.  He  is  now  in  Con- 
gress, and  has  been  much  of  the  time  since  that,  but  I  think  it  is  pos- 
.sj/f/c  ilmt  he  was  not  in  Congress  at  that  time. 

//r  t}H>  CiiAimiAis  ; 
Q'    1  y\'  will  iusk  you  to  give  us.  his  name,  aud  Wvew  w^  c^^  v^^^:«t^sy:vcv,— 
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A.  Well,  it  was  General  Butler.    I  think  it  possible  that  this  was  the 
year  prior  to  his  election  to  Congress. 

By  Mr.  Shellabarger  : 

Q.  Was  it  before  or  after  the  assent  of  the  stockholders  was  obtained 
to  this  contract  ? — A.  I  think  it  was  before. 

Q.  That  assent  was  in  writing,  so  that  we  can  get  at  the  date  ? — A. 
Yes,  sir. 

Q.  You  know  it  was  before  that,  and  was  about  the  matter  which 
that  closed  up  and  settled  f — A.  Yes,  sir. 

Q.  State  whether  you  know  of  any  money  having  been  paid,  directly 
or  indirectly,  to  Senator  Harlan — any  moneys  of  the  Union  Pacific 
Company  or  of  the  Credit  Mobilier. — A.  I  don't  think  there  ever  was  a 
dollar. 

Q.  State  whether  or  not  any  drafts,  or  any  notes  or  acceptances,  or 
any  sort  of  paper  on  which  money  could  be  procured,  were  given  to 
Senator  Harlan? — A.  Nothing  of  the  kind  that  I  know  of;  and  I  think 
I  should  have  known  it  sure  if  there  had  been. 

Q.  Yon  never  heard  of  anything  of  the  sort  ? — A.  Not  by  the  Credit 
Mobilier  or  the  Union  Pacific  Eailroad  Company. 

Q.  Was  there  by  anybody  ! — A.  I  was  informed  by  Mr.  Diirant  that 
be  was  going  to  assist  Mr.  Harlan — going  to  assist  the  friends  of  Sen- 
ator Harlan,'  to  procure  newspapers  and  to  carry  the  election.  Mr. 
Dnrant  told  me  he  was  going  to  do  it,  and  afterward  he  told  me  he  had 
done  it. 

Q.  Who  has  kept  the  books  and  papers  of  the  Union  Pacific  Railroad 
Company ;  have  you  ever  ke[)t  them  yourself! — A.  No,  sir. 

Q.  Have  you  kept  the  books,  &c.,  of  the  Credit  Mobilier! — A.  No. 

Q.  At  what  time  was  it  that  Mr.  Diirant  told  you  that  he  was 
going  to  aSvSist  Mr.  Harlan? — A.  I  can't  remember  the  time,  but  it  was 
some  time  prior  to  1870,  I  think. 

Q.  Was  Mr.  Harlan  then  a  Senator,  or  was  he  Secretary  of  the  Inte- 
rior?— A.  It  is  my  impression  that  he  was  Secretary  of  the  Iut(»rior. 

Q.  What  was  the  purpose  to  be  attained  by  this  assistance  that  was 
^veii  to  him  ? — A.  Sustaining  one  or  two  newspapers  in  Iowa  that  were 
friendly  to  Senator  Harlan. 

Q-  And  ^Ir.  Durant  afterward  told  yon  that  he  had  furnished  assist- 
ance f — A.  Yes,  sir. 

Q.  But  you  don't  know  whether  it  was  paid  out  of  the  moneys  of  the 
company  ? — A.  I  know  that  Mr.  Durant  said  \w.  had  paid  it  himself. 

By  Mr.  Swann  : 

Q-  Did  he  tell  you  the  amount  that  he  had  paid  ? — A.  Ten  thousand 
dollars  in  all. 

By  the  Chairman  : 

Q.  Have  you  any  knowledge  of  any  jierson  connected  with  the  Union 
Pacific  Itailway  Company  or  the  Credit  Mobilier  furnishing  assistance 
to  anylKKly  else  for  the  i>urpose  of  aiding  in  procuring  an  election,  either 
to  the  Senate  of  the  United  States  or  to  the  House  of  Kejuesentatives  .' 
— A.  Do  you  mean  out  of  the  funds  of  the  Union  Pacific  Kaihvay  Com- 
pany, or  of  the  Credit  Mobilier  f 

Q.  I  am  si>eaking  now  of  persons  connecte<l  with  either  of  those  com- 
panies.   Do  you  know  of  any  person  connected  with  the  Union  Pacific 
Railway  Company  or  with  the  Credit  MohiJier  furnishing  any  assistance, 
A'lrevtlv  or iiiflirecth',  to  uny  person  to  seciuv  an  election  to  tbe  Sena\ft 
of  tlie  Luited  States  or  the  IJonse  of  i^e])resentatives  ?— A.  1  VLUQftr 
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iiotliiii*^  roiicoriiing  other  people's  eontributiona.  I  always  contribute 
and  always  have  contributed  liberally  ever  since  I  have  been  a  voter, 
for  campaign  ex[)enses,  but  nothing  more  than  that. 

'().  I  ani  asking  about  furnishing  funds  to  be  used  in  this  particular 
way  ? — A.  I  know  of  nothin^f  of  the  kind. 

Q.  Did  you  yourself  at  any  time  furnisli  any  funds  for  any  such  pur- 
pose/— A.  Nothing;:  more  than  my  general  subscription  for  campaign 
expenses. 

(,).  Did  you  never  furnish  any  money,  directly  or  indirectly,  to  any 
individual  to  enable  him  to  secure  an  election  to  either  the  Senate  or 
the  House  of  Jlepresentativesf — A.  I  can't  answer  that. 

().  W  liy  is  it  that  you  cannot  answer  itf — A.  Well,  it  is  barely  possi- 
ble that  1  nii|4:ht  answer  it  wrong. 

i).  W  you  had  done  such  a  thing  as  that  would  not  you  be  most  likely 
to  leeolleet  it  f — A.  Well,  if  I  had,  1  say  frankly  1  would  not  tell  it. 

i}.  Do  you  wish  to  be  understood  as  saying  that  you  cannot  answer 
simply  because  you  will  not,  or  is  it^  because  you  have  not  the  ability  to 
jinswei  / — A.  In  the  tirst  i)lace,  1  have  contributed  always  right  straight 
alon^  every  year  for  campaign  expenses,  and  that  contribution  might 
])ossihiy  niake  me  wrong  if  1  said  no,  and  on  the  other  hand,  if  1  said 
yes,  it  might  be  wrong. 

(^>.  \\  ell,  if  you  have  made  any  contributions  and  will  explain  them 
and  let  ns  get  at  the  facts,  then  nobody  will  be  likely  to  put  a  miscon- 
struct  ion  upon  what  you  say.  The  facts  are  all  we  want. — A.  1  <lon't 
know  how  to  answer  the  question.  I  tell  you  frankly,  I  have  hardly 
ever  s;iid  no  to  a  political  campaign  appeal,  and  1  never  expect  to ;  and 
1  don't  know  that  it  is  right.  1  might  criminate  myself,  and  I  don't  think 
\ou  would  ask  nu»  to  do  that. 

(^>.  No,  sir;  if  you  put  it  upon  the  ground  that  you  would  criminate 
Nourseir,  that  raises  another  (pu'stion.  J)o  you  put  it  upon  that 
giound  ! — A.  No,  sir;    1  do  not;  I  don't  put  it  in  tWat  way. 

<^>.  Well,  did  you  ever  furnish,  directly  or  indirectly,  to  any  person 
who  was  a  eandidati^  for  the  Senate  of  the  United  States  money  to  aid 
hnn  in  securing  his  election t — A.  I  should  rather  be  excused  from 
answerin;;  that  ([uestion. 

Tlu*  (iiAiiniAN.  I  will  submit  it  to  the  connnittee. 

Hv  Mr.  SlIKI.LA«AHGKR: 

(,>.  rpon  what  gnuind  do  you  ask  to  be  excused?    U|>on  the  ground 
of  its  criminating  you  ? — A.  No ;  I  should  not  put  it  on  that  ground,  but 
on  the  ground  that  1  have  always  subscribed  liberally  for  campaigik^ 
juirposes — always  responded  liberally  to  assessments  made  upon  me  fo 
l)olitical  i)uri)oses,  and  never  have  done  it  in  any  underhanded  or  specia 
way. 

The  CiiAiKMAN.  If  that  is  the  only  ground,  I  submit  that  the  witne 
ought  to  b(»  re(iuired  to  answer. 

\\y  iMr.  II OAR: 

(}.  Have  you  in  your  mind  any  transaction  of  that  nature  which  y^^^ 
now  renuMuber  and  which  y(ui  are  unwilling  to  tell  ? — A.  I  cannot  rec-^^  I 
any  one.  I  cannot  answer  that  (pu^stion  any  better  than  I  have  do%^^^^ 
in  the  way  1  have  stated. 

The  ( 'IIAIRMAN.  The  only  answer  you  made  to  my  question  was^     ^ 
sa,v  that  you  would  rather  not  answer  it.    I  would  like  to  have  ^'on 
answer  tUnt  question. 
Tlio  WiTTiKsa,  It  is  my  impression  t\\v\t  \u  owv^  \\\^\v\\\viv^.  \ vWv^,   TV\wv  \$. 
V  Jiiiprcssiou. 
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Q.  Do  you  think  you  wonUl  liavo  made  the  same  contribution  for  an 
oIiH'.tioi)  ill  thiit  distant  State  if  Mr.  Thayer  had  not  been  a  candidate  for 
re-ehHtion ? — A.  Well,  I  hardly  think  I  would. 

Q.  That  State  is  on  the  line  of  your  railroad  T — A.  Tes,  sir. 

Hy  theOUAiRMAN: 

(J.  Did  you  ever  make  any  contribution  to  aid  any  other  {lerson  who 
\\i\H  a  candidate  for  the  Senatet— A.  No;  I  never  did. 

Q.  Or  to  any  person  who  was  a  candidate  for  the  House  of  liepre- 
sentativos? — A.  No. 

Q.  This  is  tlie  only  contribution,  then,  that  you  have  ever  made  in 
that  (liroction  f — A.  This  is  the  only  one  that  I  can  remember.  I  don't 
renionibor  to  have  made  any  other  special  contribution  like  that,  but  I 
always  have  contributed  to  the  regular  .campaign. 

Q.  Have  you  ever,  before  or  since,  contributed  that  much  money  at 
any  one  time  in  a  political  campaign  t — A.  I  don't  think  I  ever  have 
contributed  so  much  as  that.  They  generally  get  out  of  me  from  $1,000 
to  $2,500  a  year ;  I  have  always  considered  that  just  the  same  as  my 
Stjite  tax.    Every  man  must  do  something  to  help. 

Q.  To  save  the  country  t — A.  Yes,  sir. 

By  Mr.  Slocum  : 

Q.  Your  [)08ition  is  such  that  you  would  know  if  there  had  been  any 
a])plieati()ti  made  on  the  part  of  any  candidate  for  helpf — A.  I  think  I 
would. 

Q.  Did  you^vor  hear  discussed  the  importance  of  beating  General 
Washburn  in  Wisconsin! — A.  No. 

Q.  Did  any  member  of  Congress  advise  you  that  ho  was  an  enemy  of 
the  road,  and  that  it  was  necessary  to  contribute  to  his  defeat  t — A.  No, 
sir;  I  (lon^t  think  it  would  have  come  to  me,  for  i  liked  Mr.  Washburn 
always;  lie  was  oi>en  and  frank. 

J5v  Mr.  SlIELLABAKaER  : 

Q,  The  chairman  asked  you  if  you  ever  knew  of  any  money  being 
l^aid  or  ol!ered  for  the  pur|M)8eofintiuencing  members  of  Congress;  now 
did  you  ever  know  the  Unicm  Pacific  Railroad  Company  or  any  of  its 
ofii(!e!s,  or  tiie  Credit  Mobilier  or  any  of  its  olUcers  or  stockholders,  or  any 
of  those  seven  trustees  that  were  interposed  under  that  assignment,  to 
^ive,  either  directly  or  indirectly,  to  any  member  of  Congress,  or  to  any 
otlier  i)ersou  for  the  purpose  of  being  given  to  any  member  of  Congress, 
any  money,  stock,  or  other  thing  of  value? — A.  Not  a  dollar,  nor  a 
share,  n<»r  a  bond,  nor  a  single  thing;  and  I  am  very  confident  that  I 
would  have  known  if  there  had  been  even  a  single  dollar  contributed^ 
in  that  way. 

Hy  the  CilAlUMAN: 

Q.  Do  you  know  anything  in  relation  to  any  distribution  of  the  stoc**"*-- 
of  th(^  ( 'redit  Mobilier  among  nu»nibers  of  Congress  by  Mr.  Oakes  Am^-^ 
or  any  other  perscm  ? — A.  1  do  not.  I  know  that  I  signed  a  pnper,  ^^^ 
vote,  authorizing  Mr.  Oakes  Anu»s  to  deliver  s(une  three  hundred  a^  ^ 
odd  or  two  hundred  and  odd  shares  of  Credit  Mobilier  stock  which  -j 
saiil  lu»  had  disposed  of  in  the  spring  of  1HG7,  when  I  was  disposinj^ 
that  two  or  three  hundred  thousand  dollars'  worth  that  I  have  U<i  ^ 
lied  of. 


ti 

at  that  time  to  whom  he  had  disposed  of  t\^ 
stock  / — A.  He  .stated 


^>.  J>jd  he  tell  you  at  that  time  to  whom  he  had  disposed  of  tl^-^. 

that  he  had  so\d  \t — ^\vA\t.  v>t  \t,  «Lt  Unist — to  AifteJ 


e/j/  ^'i'lnionwiu  riJembers  of  CougveHS,  vv\k\  Uwvl  \.\vvi^'  Vi^^^  X^vsi  \j«^  \^^ 
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Credit  Mobilier  ou  account  of  that  contract — the  entire  contract .' — A. 
The  contmet  was  for  $50,000  a  mile  for  two  hundred  and  forty-seven 
miles,  extendiui;  to  the  one  hundredth  meridian. 

Q.  Was  there  anything  pai<l  by  the  Union  Pacific  Railroad  Company 
in  excess  of  the  amount  you  have  just  named,  850,000  per  mile  for  two 
haudred  and  forty-seven  miles? — A.  I  think  there  was.  When  the 
Doxie  contract  was  made  the  line  was  located  from  Omaha  west,  and 
UMfre  was  some  very  heavy  work  on  the  line  as  located ;  it  was  impossi- 
ble to  get  the  jp*ade  as  low  as  they  wanted.  Thirty  miles  out  they  had 
i^rade  of  10  feet  to  the  mile  for  three  or  four  hundred  miles.  Here 
there  was  an  ascending  grade  of  80  feet  or  upward,  and  a  descending 
Smde  of  about  the  sauic,  striking  the  Elk  Horn  Valley  ^  and  the  Gov- 
ernment inspector,  General  Simpson,  and  the  consulting  engineer  of  the 
fompany  went  out  and  made  a  survey,  and  recommended  a  change  of 
line,  on  the  ground  that  it  would  be  much  cheaper  to  make  the  road 
twelve  miles  longer  and  keep  the  grade  down.  I  think  that,  according 
to  the  terms  of  the  contract,  there  had  been  from  *150,000  to  8200,000 
ipent  on  that  he^ivy  work,  and  the  company  allowed  for  a  ])ortion  of 
what  was  done,  but  they  allowed  only  the  cost  of  it — no  profit. 

Q.  When  was  the  work  under  that  Hoxie  contract  completed  * — A. 
to  the  fall  of  1860,  on  the  5th  of  October,  1806.    The  whole  length  was 

Q.  How  long  after  that  did  the  Credit  Mobilier  make  a  dividend  among 
iLs  stoekhoUlers,  and  what  was  the  amount  of  that  dividend,  and  in 
vbat  was  it  madet — A.  I  think  1  understand  what  you  want  to  get  at, 
ad  if  you  will  take  that  when  we  come  to  take  up  the  Credit  Mobilier 
we  can  give  you  each  dividend  received. 

Q.  Who  were  the  officers  of  the  Credit  Mobilier  at  the  tiu)e  that  cor- 
poration obtained  control  of  the  Hoxie  contract  f — A.  I  think  they  had 
tlieir  original  directors  in  at  that  time,  although  it  a])pears  to  me  that 
a  portion  of  tlie  original  directors  had  resigned  and  others  had  been 
cteen  in  their  places;  I  must  look  through  this  book  to  find  the  direc- 
tan  ou  that  day;  they  were  Oliver  W.  Harues,  Charles  M.  Hall,  E. 
Reed  Meyer,  G.  F.  Train,  Thomas  C.  Durant,  and  D.  K.  Porter,  I  think, 
bet  lam  not  positive  as  to  liim. 

Q.  Can  you  state  the  names  of  the  members  of  that  board  ? — A.  I 
vas  president  and  Mr.  Hall  was  treasurer. 

Q.  Did  j'ou  have  any  other  officers  f — A.  I  find  by  the  minutes  of  the 
13cli  that  a  copy  of  the  subscription  paper  was  presented,  and  the 
board  of  managers  was  appointed,  I  think,  the  railwav  bureau  in  New 
Tork. 

Q.  Who  were  that  board  of  managers  1 — A.  Thomas  C.  Durant,  C.  A. 
Unibard,  C.  S.  Bushneil,  John  Duff,  and  J.  W.  Barnes.  Those  mana- 
pen  were  appointed  in  accordance  with  the  terms  of  the  subscription 
ftper  on  which  the  stock  was  paid. 

Q,  Were  any  of  those  directors  at  that  time  officers  or  directors  of 
dbe  Union  Pacific  Kailroad  Company  ? — A.  1  was  vice-president  of  th<' 
Caion  Pacific  Kailroad  Company,  Mr.  Bushnell  was  a  director,  and  I 
ftink  Mr.  Lombard  was  a  director. 

Q.  Were  they  all  stockholders  of  the  Union  Pacific  Railroad  Com 

nyt — ^A.  Ye8. 

Q.  Aud  stockholders  of  the  Credit  Mobilier  f — A.  We  hadn't    sub 

vibed  for  oar  stock  of  the  Credit  Mobilier.    \Ve  took  this  contract  of 

ioxieB  after  he  could  not  go  on  with  it. 

Q.  WeU,  yen  were  connected  with  the  Credit  3Iobilier?— A.  Xes;  \ 

ok  I  had  $600  in  it  abont  that  time. 

5  CM 
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th<'  stock  that  it  was  convenient  for  Iiim  to  take,  and  let  me  have  a  por- 
tion of  Ills  stock,  and  through  other  [)artieH  I  placed  two  hundred  and 
tiftv  or  thrvi'.  hundred  thounand  of  the  ntock.  There  wa«  no  anxiety  at 
that  time  to  fifet  the  stock.  The  proHjHjct  did  not  look  very  brigfht,  and 
1  placed  it  by  i^iving  my  personal  guarantee  in  writing  that  they  should 
not  lose. 

Q.  I  understood  you  to  say  that  you  authorized  Mr.  Ames  to  carry 
out  eontra(;ts  for  the  sale  of  stock  which  had  been  made  when  it  was 
ICi  f — A.  Yes,  sir;  when  I  got  it  of  Dr.  Durant  at  9«5. 

Q.  Were  you  informed  that  those  contracts  which  were  made  by  Mr. 
Ames,  tliose  sales  of  stock  to  members  of  Cougn*.SH,  were  accompanied 
by  a  guarantee  that  the  persons  ree>eiving  the  stock  should  re^ilize  at 
least  10  i>er  cent,  on  itt — A.  I  don't  think  a  word  of  that  was  said.  1 
never  Inward  of  it  until  1  heard  of  it  in  the  t^istimony. 

HyMr.  IIoar:  , 

ii.  You  say  that  the  sales  were  made  by  you  and  Mr.  Ames  for  the 
purpose*  of  realizing  cash  to  carry  on  the  business  of  the  road? — A. 
Yes,  sir;  that  was  the  object. 

Q.  Were  tlie  sales  which  Mr.  Ames  reported  to  you  as  made  by  him 
to  members  of  Congress  uuide  for  cash,  or  were  they  mmle  on  credit? — 
A.  So  far  as  I  know  anything  about  that  it  is  only  from  the  report  of 
3Ir.  Ames.  This  was  in  the  winter  of  1807,  and  he  represented  that  he 
luul  sold  \\w  st(M*k  the  spring  previous. 

(}.  Had  he  paid  into  the  treasury,  in  the  previous  spring,  the  money 
for  lliMt  stock? — A.  lie  had  paid  for  a  large  amount  of  stock. 

(),  Had  he  for  this  stock  that  he  said  he  had  sold  to  members  of 
Congress? — A.  No  ;  I  don't  think  he  had. 

i).  Then  do  you  wish  to  modify  your  ])revious  answer,  that  the  sales 
were  made  for  the  jmrpose  of  realizing  cash  for  the  company  Uy  go  on 
with  the  road  ? — A.  My  sales  were;  1  did  not  speak  of  Mr.  Ames's  sales. 

Q,  I  understood  you  to  say  that  the  object  of  nmking  sales  of  that 
stock  at  that  time  was  to  realize  cash  to  go  on  with  the  work,  and  that 
you  uuuU'  your  sales  among  your  friends,  and  that  Mr.  Ames  would 
naturally  make  his  among  his  fiiends  here  — A.  Yes,  sir;  my  sales  were 
made  solely  to  realize  cash ;  I  got  cash  in  every  instance. 

Q.  r>ut  you  did  not  understand  that  Mr.  Ames's  sales  were  made  to 
realize  crash  ? — A.  I  did  not  understand  anything  about  his  sales,  ex- 
cept that  he  said  he  had  made  them. 

Q.  So  tar  as  you  know,  thei'c  was  no  cash  paid  into  the  treasury 
for  thos(»  sales  ? — A.  No,  sir. 

15y  Mr.  SlIELLABARGER: 

().  Was  there  any  reason  given  why  cash  was  not  ])aid  into  the 
treasuiy  for  the  sales  of  stock  nmde? — A.  1  did  not  understand  that 
tiu^  sal(»s  were  concluded.  lie  had  only  promised  the  sto(?k  to  those 
])arties  at  the  last  end  of  the  session,  and  then  he  took  this  stock  in 
fultillinent  of  his  ]U*omise. 

i).  If  it  was  simply  a  i)rc)mise  and  there  was  no  bargain  and  sale, 
then  why  was  there  any  obligaticm  to  let  the  stock  go  at  the  rat<3  at 
which  it  was  at  the  tinu*  the  ])r()mise  was  ma<le,  when  it  was  now  so 
much  higlu^r  ? — X,  1  won't  say  that  there  was  no  sale.  He  had  offered 
the  stock  and  the  ])arties  had  agreed  to  take  it,  but  betbre  he  had  got 
t/jr  ci'it'ihcntos  and  delivered  them  (Congress  rose  an<l  these  ])arties 
went  Iinitto,  niul  ho  (U(l  not  meet  them  agvuw  wuIWCou^v^/avs  \ivw\i^\*i^v^v\\Qv 
t/jc  jKwt  winter. 
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Q.  Do  you  wish  to  be  understood  JiwS  saying  tliat  the  reason  why  the 
s;ih*s  were  not  consuuiniated  was  simply  because  the  adjournment  of 
roii^ress  eaine  so  soon  that  there  was  not  time  to  consummate  them  ! 
— A.  That  was  simply  my  impression. 

Q.  Were  there  sales  made  to  anybody  else  than  members  of  Congress 
on  sneh  terms  a.s  to  be  binding  sales,  and  yet  without  the  payment  of 
money  ;  and,  if  so,  who  was  that  somebody  else  i — A.  There  has  no 
snob  sale  been  concluded  that  I  know  of,  and  the  transfer  made. 

Q.  Xo  inquiries  were  made  by  your  conn>any  how  it  happened  that 
the  sales  made  by  Mr.  Ames  never  had  brought  any  casli  into  the 
treasury  f — A.  No ;  but  he  had  disposed  of  a  great  deal  of  that  stock  for 
ra*^h,  anil  had  brought  a  great  deal  of  cash  into  the  treasury. 

Q.  I  am  not  asking  about  those  sales,  but  about  the  sales  to  members 
of  Congress  t — A.  No  ;  nothing  occurred  to  me  about  it  then. 

Q.  But  you  did  consider  that  although  there  was  no  binding  sale 
iiiaiie  in  those  cases,  it  was  your  honorary  and  legal  obligation  to  let 
tbat  sto<!k  go  at  par,  it  being  then  worth  nearly  double  as  much ! — 
Yes ;  I  have  always  lived  up  to  my  contracts,  make  or  lose. 

Q.  What  perplexes  me  is  to  understand  how  there  was  any  contract 

there,  when  you  say  there  was  oidy  a  promise,  but  no  sale. — A.  Well,  if 

he  ha4l  oflfered  them  the  stock  and  they  had  agreed  to  take  it ;  but  he 

eould  not  get  the  stock  before  they  had  gone. 

Q.  Tliat  would  be  a  sale. — A.  Well,  that  is  as  I  understood  it;  a  sale. 

Q.  But  a  sale  on  credit? — A.  Yes;  for  a  short  time. 

Bv  Mr.  SwANN : 

Q.  Suppose  Mr.  Ames  had  failed  in  the  mean  time,  what  would  have 
been  the  eftectf — A.  I  think  they  could  have  held  him  for  the  profits. 

Q.  Suppose  the  parties  had  been  in  the  same  situation,  unable  to 
miike  payment  for  the  stock  which  they  had  received,  it  would  have 
l»eeii  a  loss  to  the  company,  would  it  not  t — A.  No  ;  the  eom[)auy  would 
n«»t  have  lost  the  stock;  they  would  not  deliver  it  until  they  got  the 
inonev. 

liy  Mr.  Shellabarger  : 

Q.  You  say  that  the  reason  the  stock  was  not  delivered  and  paid  for 
at  the  time  was  that  there  was  not  suffieieut  time  to  get  the  recjuisite 
eertiticates  and  consummate  the  transa<5tions  before  Congress  adjourned? 
— A.  That  was  my  impression,  but  1  may  have  been  mistaken. 

By  Mr.  Hoar  : 

Q.  The  stock  which  you  sold,  was  that  entered  on  t'ue  books  of  the 
cooipan^'  in  the  name  of  the  purchaser  when  you  sold  it  f — A.  Y"es,  sir. 

Q.  As  soon  as  you  had  made  your  sale  for  cash  you  entered  the  trans- 
action on  the  books  of  the  company  f — A.  Yes ;  you  will  find  the  names. 

Q-  Were  the  sales  to  any  of  those  members  of  Congress  so  entered  on 
the  books  of  the  company  ? — A.  No ;  I  didn't  sell  to  any  members  of 
Congress. 

Q.  But  you  are  familiar  with  the  books,  and  1  wish  to  know  if  any  of 
those  sales  ever  api>eared  on  the  books  of  the  company  ? — A.  No ;  not 
that  know  of.    I  never  heard  of  it. 

By  Mr.  Shellabarger  : 

Q.  Not  even  after  you  delivered  the  stock  to  Mr.  Ames  to  carry  out 
your  obligations  t — ^A.  No,  sir. 

Bj'  tbe  Chairman: 
Q.  Yoa  sold  some  Credit  Mobilier  stock  yourself  !— A.  Yea,  ««. 
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(^  For  wliicli  850,000  per  mile  was  to  be  paid  by  virtue  of  tbis  re- 
solution ? — A.  Yes. 

Q.  Was  that  resolutiou  ever  carried  into  eflfect! — A.  It  was  not;  it 
was  rescinded. 

Q.  Wliy  was  it  not  carried  into  eftWit  ? — A.  I  entered  a  protest,  and 
(railed  the  attention  of  the  board  to  it.  I  also  applied  for  an  injunction^ 
and  obtained  it,  and  the  board  rescinded  the  resolution. 

i).  Where  did  you  apply  for  the  injunction? — A.  In  Judge  Barnard-s 
eourt,  I  think. 

(J.  Was  the  injunction  granted  f — A.  Yes. 

( j.  W^is  it  after  that  injunction  was  granted  that  the  board  rescinded 
the  resolution  f — A.  The  resolution  was  passed  in  my  absence,  and  I 
made  this  protest,  and  served  the  directors  with  the  injunction.  The 
following  is  my  protest  against  the  i-esolution  : 

"  To  the  hoard  of  directors  Union  Pacific  Railroad  Company  : 

^Kii:ntli:mkn:  I  protest  against  the  passage  of  the  resolution  ap- 
pearing on  your  minutes  as  passed  January  15, 18G7,  puri>orting  to  treat 
and  consid(4*  the  Hoxie  contract  as  extended  to  the  iH)iut  already  com- 
pleted, namely,  305  miles  west  of  Omaha,  and  authorizing  the  officers 
of  the  (company  to  settle  with  the  Credit  Mobilier  at  850,000  per  mile  for 
the  additional  fifty-eight  miles.  Baid  resolution  was  moved  and  adopted 
while  J  was  absent  from  the  meeting  of  the  boanl  on  necessary  business 
of  the  eonipany.  I  make  this  protest  on  the  ground  that  said  fifty-eight 
miles  has  l>een  constructed  at  much  less  cost  than  $50,000  a  mile,  and 
has  been  accepted  by  the  United  States  Government  as  complete ;  and 
that  it  was  not  constructed  under  the  Hoxie  contract;  and  that  a  con- 
siderable portion  of  the  cost  thereof  had  been  paid  by  the  company  be- 
fore the  adoption  of  said  resolution,  and  that  said  resolution  does  not 
jtrovide  any  comi>ensatiou  or  advantage  to  the  company  by  requiring 
stock  subscription  or  stipulations  for  the  construction  of  additional  por- 
tions of  the  company's  road,  or  by  any  other  means  or  stipulations  what- 
soev(M",  which  leaves  the  company  to  sustain  a  very  great  and  unrequited 
loss. 

'*  Respectfully,  yours, 

"THOMAS  C.  DUKANT.^ 

(^  If  that  resolution  had  been  carried  into  effect  woidd  the  mone^- 
I)aid  on  account  thereof  have  gone  to  the  Credit  Mobilier! — A.  The 
profits  would  have  gone  to  the  Credit  Mobilier.  The  relative  positions 
of  the  two  corporations  had  changed  at  that  time.  Several  gentlemen 
who  had  been  stockholders  through  their  connection  with  the  Iloxie 
contract  and  the  Credit  Mobilier  had  become  directors  of  the  Union 
Pa(utic  Hailroad  ('ompany,  so  that  this  would  have  been  simply  letting 
the  contract  to  ourselves  to  the  exclusion  of  the  minor  stockholders  in 
the  Union  Pacific  Kailroad  Company  who  had  no  interest  in  the  Credit 
Mobilier. 

(^.  The  i)n)ceeds  that  woidd  have  been  derived  from  carrying  into 
eflcct  this  resolution  woidd  have  been  simply  given  to  the  stockholders 
of  the  CrcMlit  Mobilier  ? — A.  Certainly. 

(^.  What  was  the  next  thing  done  in  connection  with  the  construction 
of  this  road?     Was  there  any  further  action  taken  by  the  board  of 
directors  with  reference  to  this  fifty-eight  miles? — A.  Immediately  fol- 
lowing:: this  protest,  at  a  meeting  of  the  board  on  the  24th  of  January^ 
J//-.  J^nshnvU  ofl\^rei\  the  following  resolution  : 
*'  /icsoli'c'fJ,  Tlnxt  the  resolution  adopted  tlavkvwxty  iSVXi,  c:l\^wCaw\j,  iVkft 
Hoxie  cffntnwt  to  the  three  hundred  and  t\\'l\\  \\u\c,\\eT^^\VL^<i^r 
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I  do  not  know  that  my  protest  is  on  the  books  of  the  company,  for 
the  board  subsequently  passed  a  resolution  expunging  my  protest,  and 
ordered  to  be  written  across  it,  in  red  ink,  "expunged  by  order  of  the 
board.'' 

Q.  What  was  the  next  thing  done  in  furtherance  of  the  construction 
of  this  road  ? — A.  There  were  committees  appointed  to  get  estimates  of 
t^e  heavy  work,  &c. 

Q.  State  who  was  the  engineer  of  the  company  at  the  time  the  work 
was  done  under  the  Boomer  contract. — A.  That  Boomer  contract  was 
known  on  the  books  of  the  company  as  the  Gessner  contract.  Mr. 
Gesaner  was  appointed  as  agent  by  Boomer,  and  Boomer  afterward 
sold  it  to  him. 

Q.  Who  was  the  chief  engineer  at-the  time  that  that  fifty-eight  miles 
was  constructed? — A.  1  think  that  at  that  time  each  division  had  its 
engineer  in  charge,  lam  not  positive  whether  it  was  Mr.  Evans  who 
was  engineer  of  that  division.  We  had  some  ten  or  fifteen  engineers  on 
the  difterent  divisions. 

By  Mr.  Swann  : 

Q.  Were  the  reports  of  those  resident  engineers  on  the  different  sec- 
tious  indorsed  by  the  chief  engineer  before  being  submitted  to  the  com- 
pany * — A.  They  were  not  at  first,  because,  instead  of  a  chief  engineer 
we  kept  a  consulting  engineer,  and  the  work  extended  over  so  large 
sections  of  country  that  we  had  the  reports  made  direct  to  the  office. 
Subsequently  the  chief  engineer  became  a  member  of  Congress,  and  it 
took  too  long  to  get  things  round.  The  reports  were  generally  submit- 
ted to  bim  and  he  signed  them. 

if.  Did  he  sanction  them  f — A.  He  sanctioned  all  the  reports  on  which 
payments  were  made.  I  think  that  most  of  the  reports  were  snbniilted 
to  him. 

<^.  And  they  came  in  as  tlie  r('i)orts  of  the  (!hiot'en^inetu' ? — A.  AVe 
made,  at  first,  each  man  chief  of  his  own  division.  We  thought  two 
hundred  or  two  hundred  and  fifty  miles  was  about  as  much  as  any  engi- 
neer could  attend  to. 

<^.  What  I  want  to  know  is,  whether  the  chief  engineer  was  respon- 
sible lor  the  reports  ? — A.  Yes;  he  was  responsible  to  the  company. 

i}.  And  no  disbursements  were  made  except  under  the  order  of  the 
chief  engineer? — A.  They  were  made  on  his  estimates.  I  suppose  his 
j^ubs  made  them  up  and  had  them  sent. 

Q.  You  are  not  able  at  present  to  give  the  name  of  the  chief  engi- 
neer?— A.  I  am  not  positive  whether  General  Dodge  was  then  chief 
engineer  or  not. 

Q.  Was  General  Dodge  then  a  member  of  Congress  ' — A.  Xo;  he  was 
elected  afterward. 

Q.  How  long  afterward  f — A.  I  do  not  recollect. 

Bv  the  CiiAiioiAM 

i}.  In  regard  to  this  Hoxiecontracrt  I  find  that  it  contains  a  provision 
that  the  Union  racihc  Railroad  Company  was  to  pay  for  work  done 
under  it  at  the  rate  of  830,000  for  every  mile  completed.  Explain  in 
what  way,  if  any,  the  company  would  have  been  wronged  by  the  exten- 
sion of  the  Hoxie  contract  over  this  fifty-eight  miles. — A.  The  Iloxie 
contract  was  made  (with  no  one  interested  in  it)  as  a  hona-fide  contract. 
The  parties  who  hecnme  subsequently  interested  in  the  liox\e  cowUvvel 
and  in  the  Credit  Mohilier,  became  directors  of  the  Union  VaevtveYL^cvV 
road Company;  and  then,  to  extend  that  contract  over  a  p\eee  ot  tovwY 
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that  was  already  completed,  was  simply  letting  the  contract  to  tbeni- 
selvcs. 

Q.  Would  that  operation,  extending  the  Iloxie  contract  over  the  road 
already  completed,  make  the  work  cost  the  company  any  more  than  it 
cost  under  the  Boomer  contract  ? — A.  The  actual  cost  of  that  fifty -eight 
miles  was  about  $27,500  a  mile,  fully  equipped. 

Q.  Have  you  now  the  next  contract  that  was  madef — A.  Yes;  the 
next  was  the  Williams  contract. 

Q»  By  w  hom  was  it  made  ? — A.  By  J.  M.  S.  Williams.  It  was  a  prop- 
osition adopted  by  the  board.    1  find  the  following  entry  in  regard  to  it: 

"  ()u  motion,  the  proposition  of  Mr.  Williams  was  adopted,  with  the 
following  proviso:  That  $7,500  per  mile  be  reserved  out  of  the  pay- 
ments.'' 

The  proposition  of  Mr.  Williams  is  as  follows : 

**New  York,  March  1,  1807. 
'•  To  the  DircvtorH  of  the  Union  Pacific  Railroad  Comiyany: 

"•  Gkis'i  LEMEN :  I  would  submit  the  following  proposition,  to  wit,  to  build 
your  road  from  the  end  of  the  one  hundredth  meridian  of  longitude  to  the 
base  of  the  Kocky  Mountains,  at  the  Crow  Creek  Crossing,  2G7yVo  miles. 
For  tlu*  lirst  hundred  miles,  at  the  rate  of  $42,000  per  mile ;  for  the 
bahuico,  l(>7YVy  miles,  at  the  rate  of  $45,000  per  mile.  All  to  be  built 
and  (Miuipped  to  the  satisfaction  of  the  Government  commissioners  and 
your  board,  1  agreeing  to  procure  subscriptions  for  stock  to  the  amount 
of  one  and  a  half  millions,  or  one  million  five  hundred  thousand  dollars. 
The  Union  Pacific  Railroad  Company  shall  transport  all  materials  re- 
cpiired  for  me  on  the  road  completed  and  used  b^'  the  company,  at  rates 
to  be  agreed  upon.  Payments  to  be  made  on  monthly  estimates  as  the 
work  progresses. 

"  Yours,  respectfuUv, 

^STOHN  M.  S.  WILLI AMS.^* 

(^  Was  that  accepted  by  the  board  ? — A.  Yes,  sir. 

(}.  Have  you  the  resolution  Jiccepting  it  f — A.  Y>s,  sir;  here  is  the 
copy  of  it. 

"  Resolved^  That  tlie  IVesident  pro  temporehe  instru(;ted  to  have  a  writ- 
ten contract  made  with  J.  M.  8.  Williams,  in  conformity  with  his  writ- 
ten proposal,  accepted  by  the  board  this  day,  and  that  the  same  be  re- 
corded in  full  on  the  minute-books  of  this  company.'' 

Q.  Was  the  contract  entered  into  pursuant  to  that  resolution  ? — A.  It 
was  not. 

(),  Why  was  it  notf — A.  We  got  another  injnnction. 

(}.  Who  got  the  injunction? — A.  I  did. 

(}.  Where? — A.  From  Judge  Wells,  of  New  York. 

(}.  Does  that  proposition  of  Mr.  Williams,  to  which  you  have  just 
referred,  cover  road  that  had  been  alrefidy  constructed  under  previous 
contracts  f — A.  I  thhxk  that  my  protest  explains  that.  1  will  read  my 
protest  of  March  li7: 

'*  Union  Pacific  Hailroad  Office, 

''  March  27,  1867. 

^'  To  (he  Directors  of  the  Union  Pacific  Railroad  Company  : 

"  Gj:.\tj.emen  :  1  protest  against  the  resolution  of  the  board  of  direct- 
ors,  passed  at  your  lust  meeting,  whicb  pTo\>o%eH  to  ^^^  l\i^  <5ontract  of 
t/jerond  of  this  company,  commencing  at  tVie  ouci \\wwOLT%^\}ft.  TDL«tv(SN».\!i 
of  longitude,  for  the  reason  that  a  section  of  to^vV,  i\\Ye«.(\'s  «i^^«^\fc^/\^ 
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iDcIudeil  in  the  contract,  and  it  does  not  appear  that  this  company  de- 
rives any  benefit  adequate  to  the  price  paid  over  the  cost  of  construc- 
tion, and  does  not  in  future  require,  as  an  essential  point  in  the  contract, 
the  completion  of  the  road  within  the  shortest  possible  time,  and  for 
other  reasons  named  in  a  previous  protest  in  relation  to  the  Hoxiecon- 
tract- 

**  I  beg  to  call  your  attention  again  to  the  fact  that  part  of  this  work 
has  been  done  for  weeks,  and  that  contracts  have  been  made,  and  mer- 
chandise delivered  for  nearly  one  hundred  and  fifty  miles  of  road  whicli 
the  company-  has  paid  for,  as  shown  by  the  books. 
"  RespectfuUv, 

"THOMAS  H.  DUKANT;' 

Q.  State  whether  or  not  the  facts  stated  in  that  protest  were  true  ? — 
A.  They  were ;  and  the  fact«  stated  in  the  former  protest  were  also  true. 
I  will  say  in  regard  to  this  that  there  was  a  proposition  to  include  in 
this  proi>osition  to  take  a  certain  amount  of  stock,  which  would  in  part 
do  away  with  some  of  the  objections  in  the  first  protest ;  but  as  Mr. 
Williams  at  that  time  liad  made  an  assignment  of  his  contract,  in  case 
he  obtained  it,  to  the  Credit  Mobilier,  it  was  simply  contracting  with 
themselves  again. 

Q.  Have  you  a  copy  of  that  assignment  made  by  I\Ir.  Williams  to  the 
Credit  Mobilier,  or  agreement,  or  whatever  it  maybe? — A.  I  have  a 
copy  of  the  resolution  adopted  by  the  Credit  Mobilier  on  the  27th  of 
March,  1867,  to  the  effect  that  the  contract  proposed  to  be  made  by  J. 
M.  S.  Williams  for  building  257  miles  of  road  is  guaranteed  by  the  com- 
pany, and  that  the  company  accept  the  assignment  proposed  by  J.  M.  S. 
Williams.  That  last  protest  of  mine  met  the  same  hxte  as  the  other  one. 
It  was  expunged  from  the  minutes. 

Q.  What  has  become  of  those"  proceedings  which  you  instituted  for 
the  purpose  of  enjoining  the  execution  of  this  contract  ? — A.  The  aise 
never  has  been  withdrawn,  and  never  has  been  acted  on. 

Q.  Is  it  still  i^ending  in  court  ? — A.  1  do  not  know  whether  it  is  ])end- 
ing  or  not.  It  was  dropped.  Judge  Wells  died,  and  by  the  terms  of 
my  complaint  I  think  1  agreed  to  withdraw  the  injunction,  provided  the 
board  of  directors  would  make  no  contract  to  which  every  stockholder 
of  the  Union  Pacific  Kailroad  Company'  would  not  give  his  written  as- 
sent. 

Q.  I  want  to  know  whether  there  was  any  Avork  done  or  money  paid-in 
the  Williams  contract  to  which  you  have  just  referred? — A.  No,  sir. 

Q.  What  was  the  next  step  taken  by  the  Union  Pacific  Railroad  Com- 
pany toward  contracting  for  the  construction  of  the  road  ? — A.  The  next 
step  that  amounted  to  anything  was  the. contract  with  Oakes  Ames. 

Q.  When  was  that  contract  entered  into? — A.  The  board  passed  a 
resolution  on  the  10th  of  August,  1807. 

By  Mr.  IIOAU  : 

(^  Was  there  any  advertisement  for  biddings  in  the  ordinary  course 
of  business  ? — A.  Notices  were  sent  to  all  the  large  contractors. 

Q.  Was  there  any  advertisement  for  bids  to  the  public  at  large  ? — A. 
1  do  not  recollect. 

Q.  Have  you  a  copy  of  the  Oakes  Ames  contract  ? — A.  Yes.  I  now 
produce  a  true  copy  of  the  Ames  contract.    (Exhibit  No.  7.) 

Q.  Have  you  the  assignment  of  that  contract,  or  a  copy  of  it  ? — A. 
Yes.   I  produce  a  true  copy  of  that  assignment     (Exhibit^o.  8."^ 

Q.  Wereproxicsgriven  by  tbe  stockholders  of  the  Credit  Mob\\\ex,^\iO 
wemsUH^bolders  w  the  Union  P^wific  Railroad  Company,  ?>^  coYvUm- 
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Q.  Why  couUl  not  tlie  Credit  Mobilier  do  that  an  well  as  to  liivc 
[bow  trastees  do  it?  The  Credit  Mobilier  had  a  board  of  diroctorsand 
•tScers,  lia^l  it  uot ! — A.  Tbat  did  itnt  secure  all  the  stockholderB  in  the 
rnioQ  Pacitic  Kailruod  Compuny.  The  reanoD  thatthe,vdiduotcoii»eiit 
wihat  was  tbat  they  wanted  to  protect  outside  stockholders  who  had 
M  ipterest  in  the  Credit  Mobilier.  Tbeir  assent  was  required  to  the 
MDttaot.  It  was  out  of  the  power  of  the  Credit  Mobilier  and  of  the 
rnion  Pacific  liailrnad  to  do  anything  withont  the  assent  of  tlioBe 
lockboUlere. 

By  5Ir.  SLon-M : 

Q.  For  n-lioiu  did  the  tnistees,  under  tlie  Oakes  Aiue.s  eoiitracl,  hold 
ike  profits  of  the  coutraet  in  trust  I — A.  For  all  the  stockholders  of  the 
Union  Pacific  Bailroad. 

ijnesttou  rei>eated. — A.  They  held  them  in  trust  for  tlie  parties  who 
inrspecified  in  the  assignment.    I  mean  for  the  interest  specified  in  the 

N-nimcnt.     The  mimes  are  not  specified. 
Hy  the  Cuaibmas: 

if.  You  menu  the  parties  eonteniplated  by  the  ansignincnt '. — .\.  Yes, 

r. 

Q.  Is  it  not  a  fact  tliat  no  dividends  were  paid  to  any  stockholder  in 
U*  Utiiou  Pacilic  Railroad  Company  nnless  he  was  also  a  shareholder 
a  the  Credit  Mobilier !— A.  So ;  1  think  not. 

Q.  Did  these  trustees,  in  making  dividends,  di\'ide  with  shareholders 
in  ilie  Uiuon  PaeiQc  Railroad  Couipuuy  who  n'<Jrc  not  shareholders  in 
4p  Credit  Jlobilier? — A.  There  were  no  sncli  shareholders  left  out. 

if.  Were  all  the  shaivhotders  in  the  Union  Pacitic  Railroad  also  share- 
kiUers  ill  the  Credit  Mobilier! — A.  I  think  that  every  shai«holtIer  in 
te  Union   Pacific  Railroad  Company  received  iiis  dividend  ftom  these 


^  Do  I  uiidorstniid  you  to  say  that  all  persons  lioldiug;  share 
~( til  tlte  Uuiou  Pacitic  itailroad  were  also  holders  of  stock  in 
"t  Mobilier '. — A.  I  think  they  were  at  tlnit  time,  because  those 
t  assent  sold  out  their  stock  to  tbe  Credit  Mobilier. 
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(i.  Do  yon  mean,  by  yonr  last  answer,  to  say  that  tbe  seven  trast 
violated  the  stipnlations  of  the  tripartite  agreement,  and  paid  protit^^ 
men  who  never  execnted  a  proxy  for  six-tenths  for  their  stock  in  t 
Union  Pacific  Railroad  Company  f — A.  I  think  they  paid  dividends 
those  who  never  executed  proxies.  The  receipt  for  Uie  dividends  ma 
them  agree  to  the  arrangement. 

Q.  Take  that  dividend  list  and  point  out  on  it  the  men  who  receivi 
shares  of  profits  under  the  Oakes  Ames  contract,  who  did  not  execu 
the  proxi(»s  ? — A.  They  all  signed  that  paper,  but  that  is  not  the  prox 

ii.  My  meaning  is  that  you  shall  point  out  in  that  list  the  perso 
signing  the  receipt  itself,  but  who  never  gave  a  proxy  whereby  their  si 
tenths  of  Union  Pacific  Kailroad  stock  should  be  voted. — A.  I  eann 
do  that.     I  never  paid  much  attention  to  it.    1  did  not  regard  it  as 
miKjh   importance.    All  the   stockholders  signed  that.    The  object 
that  was  to  keep  harmony  in  the  board,  an<l  not  to  have  the  election 
directors  contestc^d  at  the  next  election. 

Hy  the  CiiAiiniAN; 

()..  lUiVH  this  document  show  the  names  of  all  the  stockholders  in  tl 
Union  Pacific  Kailroad  Company,  at  the  times  these  dividends  we 
paiilf — A.  It  includes  all  who  were  stockholders  in  the  Union  Pacil 
Uailroa<l  ('ompany  at  the  tinu»  the  Ames  contract  was  made,  and  tb 
first  dividend  paid,  with  the  exception  of  a  few  shares  that  were  owm 
by  the  Credit  Mobilier,  and  which  may  have  been  in  the  names 
other  |)arties,  not  having  biM»n  transferred:  and  with  the  exception 
thn'e  or  tour  stockholders  to  the  anumnt  ot*  three  or  four  hnndn 
(h>Ilars,  who  <lid  not  come  in. 

().  Then  that  shows  substantially  the  stockholders  of  the  Vuu 
Pa<'illc  Kailroad  Company  at  thetimethedividends  were  paid  f — A.  Yc 
sir. 

if.  Antl  it  also  shows  all  the  stockholders  of  the  Credit  Mobilier? 
A.  It  does. 

if»  Antl  tli(»  amount  which  they  respectively  held? — A.  Yes,  sir. 

i}.  A.s  this  was  t\)r  all  the  stockholders,  what  was  the  necessity 
interposing  this  board  of  trustees.* 

Tin*  NVrrNKss.  Who  would  carry  on  the  contract  ' 

The  CiiAiKMAN.  Why  would  not  the  Credit  Mobilier  carry  it  on  ! 

The  NViTNKss.  At  the  time  the  contract  was  made,  the  Credit  Mobili 
illd  not  own  the  stt>ck  ;  besides  the  Credit  Mobilier  had  no  funds. 

i).  At  tin*  time  the  contract  was  made,  it  was  contemplated  that  tl 
i'redit  Mobilier  or  the  stockholders  in  the  Union  Pacific  Kailroad  Coi 
pan,N  should  lh»ld  all  the  stock  f— A.  I  do  not  know  that. 

i).  It  was  the  purpose  o(  this  stipulation,  with  the  Oakes  Am 
asslgunu^U,  either  to  cut  out  the  Union  l\icifu'  Kailroad  shareholdei 
or  eonn»cl  them  toeonu*  into  the  Civdit  ^lobilierf— A.  O,  no;  it  k 
Iho  option  with  theuh  For  instance,  a  man  might  come  in  and  say  th 
he  had  fixe  shanvn  of  Cnion  Pacific  Kaihx^ui  stm^k  and  would  not  con 
into  this  Civdit  Mobilier,  and  would  object  to  going  on  with  the  co 
truot. 

tji,  hut  Huppost*  such  |HTM>hs  did  not  go  in,  wheiv  was  the  uecessi 
\\\v  their  ^\\\\g  ix\  if  the\  weix^  to  gi^t  their  share  in  the  profits  wheth< 
lho\  wout  in  or  not  f— A,  It  was  very  diftieuU  to  go  on  with  the  work  i 
vapidly  a*  wo  wantinl  to  g\>.  The  Cnnlit  Mobilier  had  exhausted  the 
moiu\Y  rtud  iuim^««  The  fsr^iunuittH^  wjus  all  well  enough.  The  Union  P 
i^lllo  UallriHid  Comimny  wuld  not  object  to  taking  the  gaaranteeas  thi 
i*i*nilHiii,\  iMrwl  e/io  VtkhWx  Mobilier  si>me  two  millions  of  dollars,  an 
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itiO  doets  I  believe.     We  wanted  more  credit  tliaii  we  could  ^et  from 
[tbtcorporatiou.    The  thing  looked  very  well.    By  adopting  this  course 

(made  every  man  that  came  in  liable  individually  for  his  whole  for- 
ItDeto  carry  oat  that  contract.  The*  trustees  felt  that  they  had  some- 
Jiiigtoback  them — fifty  millions  instead  of  a  corporation  that  had  no 
(jDidsoD  hand.    The  idea  was  to  make  every  man  a  copartner. 

Q.  I  thought,  from  what  was  stated  before,  that  the  idea  was  to  get 
of  individual  responsibility'! — A.  In  the  first  contract  with  Hoxie 
'4at  was  the  idea,  but  then  nobr)dy  would  go  in.  After  this  Oakes 
lies  contract  everything  had  changed.  Then  the  securities  of  the 
Union  Pacific  Eailroad  Company  could  be  sold.  The  moneys  of  the 
todit  Mobilier  had  been  exhausted,  and  parties  were  willing  to  come 
■  aad  take  the  chances  of  the  Oakes  Ames  contract,  as  it  looked  to  be 
I  profitable  investment. 

Q.  As  the  Credit  Mobilier  was  represented  by  certain  stockholders, 
od  as  those  same  stockholders  were  to  participate  in  the  profits  of  this 
watractJ  would  like  to  have  you  explain  why  it  could  not  have  been 
anedon  by  the  Credit  Mobilier  without  the  intervention  of  trustees  f 
-A.  If  it  were  done  by  the  corporation  there  was  no  liability  at  all.  If 
jw held  $100,000  of  stock  in  the  corporation,  and  the  corporation  failed 
fctlO,000,00(),  you  only  lost  the  amount  of  stock  held  by  yon  ;  but  if 
fctrastees  failed  in  this  contract  every  stockholder  was  individually 
faWeforall  that  he  was  worth. 

Q.  Then  the  object  was  to  make  every  individual  liable  for  the  per- 
fcniance  of  the  contract  ? — A.  That  was  my  object.  There  was  some 
fclin^j as  regards  the  Credit  Mobilier.  They  had  been  somewhat  dis- 
appointed in  not  having  a  contract,  and  they  wanted  to  have  a  voice  in 
tfcf  matter  some  way. 

Q.  Had  the  Credit  Mobilier  been  taxed,  by  the  State  of  Pennsylvania, 
« dividends  that  had  been  declared  t — A.  Not  at  that  time :  it  has  been 
©te. 

Q.  Wa«  not  it  proposed  at  that  time  to  tax  the  Credit  Mobilier  on  its 

<lindends  ? — A.  (),  no ;  it  had  not  dividends  enough  then. 
^l  Had  there  not  dividends  been  declared  ? — A.  It  had  paid  taxes  on 

ttose  that  had  been  declared. 
Q.  Was  not  a  part  of  the  purpose,  at  least,  in  making  this  change  to 

iT^oid  the  payment  of  taxes  to  the  State  of  Pennsylvania  ? — A.  No,  sir  ; 

4at  did  not  enter  my  mind  at  all. 
Q.  Was  there  nothing  said  about  it  I — A.  Not  to  me. 

Q.  Did  vou  ever  hear  that  matter  mentioned  ? — A.  I  have  heard  it  in 
wnnection  with  those  suits;  which  suits  were  decided  in  favor  of  the 
•rporation. 

Q.  Was  not  that  contract  entered  into  for  the  purpose  of  avoi'^'  "^hA 
mrment  of  taxes  to  the  State  of  Pennsylvania  ? — A.  No,  sir 

Q.  Was  that  no  part  of  the  purpose  ? — A.  No,  sir ;  after 
Ibii  and  quarrel  with  the  Credit  Mobilier,  as  long  as  1  ownei 
•ick  in  the  Union  Pacific  Railroad  Company,  I  would  not 
ftat  contract  if  the  Credit  Mobilier  were  to  have  it. 

Q«  When  payments  were  made  on  account  of  this  cent' 
Hiion  Pacific  Railroad  Company  to  the  board  ^^ 
kse  fMiyments  made  ?— A.  The  payment 

i).  Those  trost^es  did  receive  bonds 
Mpuiy,  I  believe  ? — A.  They  porcha 
.  <i.  And  they  received  stock  t — A.  V 

^  Please  inform  the  committee  bow 
OmtnuteeB  wished  to  m»ke  B  pan 
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])lati'(l  in  t\w  tripartite  ap^reeinent  or  assignment  of  the  Oakcs  Ames 
contract.' — A,  Proxies  were  given.  There  was  a  committee  appointed 
to  vot«^  on  all  these  proxies. 

Q.  State  as  a  faet,  independent  of  the  books,  whether  such  proxies 
w(»re  i^iven  ' — A.  I  think  they  were,  to  a  certain  extent. 

Q,  Do  you  know  to  what  extent  f — A.  I  do  not.  The  minutes  of  the 
election  of  the  board  of  directors  will  tell.  I  am  positive  there  was 
such  a  paper,  but  I  cannot  And  a  copy  of  it. 

i).  AVlicrc  should  that  paper  be  found  ? — A.  It  ought  to  be  found  with 
the  pa])ers  of  the  trustees.  At  a  meeting  on  January  U2, 1868,  Mr.  Boomer 
olVcriMl  a  resolution  that  Oliver  Ames  be  directed  to  vote  the  proxies 
held  by  that  committee  at  the  annual  meeting  of  the  stockholders  of  the 
Union  I^acific  Railroad  Company  to  be  held  that  day,  in  favor  of  hold- 
ing the  next  annual  meeting  at  the  office  of  the  c()mi)any  in  the  city  of 
New  York. 

(>.  i'roni  that  entry,  are  you  able  to  state  that  there  was  a  separate 
l)aper  ! — A.  I  think  there  was ;  I  am  certain  there  was  a  paper  giving 
the  ])roxies.  U  was  simply  in  accordance  with  the  tripartite  agree- 
ment. 

r>v  the  Chairman: 

« 

if.  What  jHTcentage  of  the  Union  Pacific  liailroad  stock,  as  nearly 
as  yon  can  recollect,  did  the  stockholders  in  the  Credit  ^lobilier  own  at 
the  tini<'  the  Oakes  Ames  contract  was  entered  into  f — A.  1  should 
think  7r»  per  cent.;  i)ei:haps  more.  I  do  not  know  but  it  nn'ght  be  H5 
l)er  cent. 

(.).  !)(»  von  recollect  how  much  stock  had  been  issued  bv  the  Union 
Pacilic  K*;iilroad  Conjpany  at  that  time? — A.  I  think  in  the  neighbor- 
hood oniv<'  millions;  perhai)s  a  little  above  that. 

(,).  \Vh:it  i)roi)erty  or  assets  had  the  Cn»dit  Mobilier,  aside  from  its 
cnpitjd  stock  luid  what  it  derived  from  its  dealings  with  the  Union 
Pacilic  Kiiilroad  Company  i — A.  Nothing;  it  had  no  other  assets,  excei)t 
tlijil  tiieyhad  ])nrchased  about  a  thousand  acres  of  land  near  Counc^il 
J  Jinn's,  Iowa. 

(}.  Was  that  land  purchased  out  of  th(»  capital  stock,  or  out  of  the 
proceeds  of  (healings  with  the  Union  Pacilic  Uailroad  Uompa!iy  ? — A.  It 
was  j)nrchased  out  of  the  capital  stock, 

(),  Wiiv  was  a  board  of  trustees  resorted  to  in  connection  with  the 
Onkes  Ames  contract  ? — A.  Because  in  the  way  the  contract  was  finally' 
ado[)ted  l)y  the  executive  committee,  on  October  1,  it  was  i)rovided  that 
they  sliouhl  have  the  written  assent  of  all  the  stockholders  of  the 
Union  Pacilic  Jiailroad  Company.  This  board  of  trustees  was  simply 
to  cany  on  the  contract.  Mr.  Ames  assigned  it  to  the  trustees;  the 
company  gave  him  a  release,  and  the  trustees  carried  it  on  virtually  for 
\]\o  henelit  of  all  the  stockholders  cjf  the  Unicm  Pacidc  Railroad  Com- 
pany. 

(},  Put  the  trustees  were  trustees  of  the  shareholders  of  the  Credit 
.Alohilier  stock,  who  also  held  shares  in  th(i  Union  Pacific  Kailroad  Com- 
])any,  and  w  ho  would  give  this  irrevocable  proxy  fen*  six-tenths  of  their 
stock,  were  they  not  ? — A.  They  were.  There  were  several  reasons 
why  it  was  done  in  this  way.  One  was,  that  the  Union  Pacilic  Rail- 
road stock  was  increasing  all  the  time,  and  it  was  difficult  to  keep 
track  of  it.  Another  was,  that  the  Credit  Mobilier  was  the  guarantor 
of  tli<'  emit  met,  TJjeir  stockhold(»rs  owned  a  large  nnijority  of  the  stock 
of  thy  I'linm  l*ncitlc  JJailroad  Company,  a\u\  Vt  \nv\^\v>v  \\\v\\\\vcv^^'v^  ^^ 
herftiiin  tinck  of  tlui  thing  that  this  pU\u  was.  \H.^so\tv.H\ U^, 


CREDIT    MOBILIER    AND    UNION    PACIFIC    RAILROAD.  73 


• 


Q.  Why  coald  not  the  Credit  Mobilier  do  that  as  well  as  to  have 
those  trostees  do  itf  The  Credit  Mobilier  had  a  board  of  directors  and 
officers,  had  it  not? — A.  That  did  not  seeare  all  the  stockholders  in  the 
UDioQ  Pacific  Railroad  Company.  The  reason  that  they  did  not  consent 
to  that  was  that  they  wanted  to  protect  outside  stockholders  who  had 
DO  interest  in  the  Credit  Mobilier.  Their  assent  was  required  to  the 
contract.  It  was  out  of  the  power  of  the  Credit  Mobilier  and  of  the 
Union  Pacific  Kailroad  to  do  anything  without  the  assent  of  those 
stockholders. 

By  Mr.  Slocum  : 

Q.  For  whom  did  the  trustees,  under  the  Oakes  Ames  contract,  hold 
the  profits  of  the  contract  in  trust  ? — A.  For  all  the  stockholders  of  the 
Union  Pacific  Railroad. 

Question  repeated. — A.  They  held  them  in  trust  for  the  parties  who 
arespecified  in  the  assignment.  I  mean  for  the  interest  specified  in  the 
a.ssij^iuent.    The  names  are  not  specified. 

By  the  Chair^ian  : 

Q.  You  mean  the  parties  contemplated  by  the  assignment  ? — A.  Yes, 
fsir. 

Q.  Is  it  not  a  fact  that  no  dividends  were  paid  to  any  stockholder  in 
the  Union  Pacific  Railroad  Company  unless  he  was  also  a  shareholder 
in  the  Credit  Mobilier  ? — A.  Ko;  I  think  not. 

Q.  Did  these  trustees,  in  making  dividends,  divide  with  shareholders 
in  the  Union  Pacific  Railroad  Company  who  \\QTe  not  shareholders  in 
the  Credit  3IobiIier  ? — A.  There  were  no  such  shareholders  left  out. 

Q.  Were  all  the  shareholders  in  the  Union  Pacific  Railroad  also  share- 
holders in  the  Credit  JNlobilier  ? — A.  I  think  that  every  shareholder  in 
the  Union  Pacific  Kailroad  Company  received  his  dividend  from  these 
Trustees. 

Q.  Do  I  understand  you  to  .say  that  all  persons  holding  shares  of 
stock  in  the  Union  Pacific  Kailroad  were  also  holders  of  stock  in  the 
Ureilit  Mobilier  ? — A.  I  think  they  were  at  that  time,  because  those  who 
did  not  assent  sold  out  their  stock  to  the  Credit  ^Mobilier. 

Bv  ^Ir.  Siiellabarger: 

(^.  Do  you  mean  to  the  Credit  ^lobilier,  or  to  stockholders  in  the  Credit 
Mobilier  f — A.  To  the  trustees  of  the  stockholders. 

Q.  The  stipulation  is  that  no  dividends  or  profits  from  the  Ames 
contract  shall  be  paid  to  any  one  who  did  not  execute  an  irrevo{?able 
proxy.  Now,  were  the  dividends  from  these  profits  confined  to  the 
persons  who  did  execute  such  a  proxy,  or  were  others  allowed  to  parti- 
cipate in  the  profits  who  did  not  execute  a  ])roxy  ? — A.  All  who  held 
stock  outside  were  allowed  to  come  in,  but  whether  they  all  signed  or 
Dot  1  do  not  know. 

Q.  Althou^jh  they  had  not  given  any  proxy,  still  they  received  shares 
of  profits? — A.  Yes. 

Q.  Was  any  person  permitted  to  share  in  the  profits  under  the  Oakes 
Ames  contract  who  did  not  give  a  i)roxy,  whereby  six-tenths  of*  their 
stock  in  the  Union  Pacific  Kailroad  Company  should  be  voted  by  the 
trustees  f — A.  I  <lo  not  think  they  all  signed  it. 

Q.  That  does  not  answer  the  cpiesfion.     It  is  whether  any  one  was 
permitted  to  share  in  the  profits  of  the  Oakes  Ames  contract  who  did 
not  give  that  prosy  ? — A,  1  think  that  dividends  were  paid  to  HOiv\e  \\'\\o 
hail  not  executed  proxies. 

Q.  Who  were  they  f— A.  I  think  Mr,  ilazanl  did  not  cxecvite  a  ^to^sl^' • 
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().  Do  you  mean,  by  your  last  answer,  to  sny  that  tlio  seven  trustees 
violat(Ml  the  stipulations  of  the  tripartite  agreement,  and  paid  ))rofits  to 
nuMi  wlio  never  executed  a  proxy  for  six-tenths  for  their  stock  in  the 
Union  Pacific  Kailrosul  Company  ? — A.  F  think  they  paid  dividends  to 
those  wlio  never  executed  proxies.  The  receipt  for  the  dividends  made 
th(Mu  n^rce  to  the  arrangement. 

(i.  Take  that  dividend  list  and  point  out  on  it  the  men  who  received 
sliaros  of  profits  under  the  Oakes  Ames  contract,  who  did  not  execute 
th(^  l)roxi('sf — A.  They  all  signed  that  paper,  but  that  is  not  the  proxy. 

(j.  My  meaning  is  that  you  shall  point  out  in  that  list  the  persons 
signing  the  receipt  itself,  but  who  never  gave  a  proxy  whereby  their  six- 
tenths  of  Union  Pacific  liailroad  stock  should  be  voted. — A.  I  cannot 
do  that.  1  never  paid  much  attention  to  it.  I  did  not  regard  it  as  of 
nnicli  importance.  All  the  stockholders  signed  that.  The  object  of 
(hat  was  to  keep  harmony  in  the  board,  and  not  to  have  the  election  of 
directors  contested  at  the  next  election. 

P>y  the  Chairman: 

(}.  Docs  this  document  show  the  names  of  all  the  stockholders  in  the 
Union  Pacific  Iltiilroad  Company,  at  the  times  these  dividends  wei^e 
])ai(l  / — A.  It  includes  all  who  were  stockholders  in  the  Union  Pacific 
Railroad  Company  at  the  time  the  Ames  contract  was  made,  and  this 
first  dividend  paid,  with  the  exception  of  a  few  shares  that  were  owned 
by  th(»  Credit  Mol)ilier,  and  which  may  have  been  in  the  names  of 
other  i)arties,  not  having  been  transferred:  and  with  the  exception  of 
three  or  four  stockholders  to  the  amount  of  three  or  four  hundred 
(lolhirs,  who  did  not  come  in. 

(},  T\w\\  that  shows  substantially  the  stockholders  of  the  Union 
Pacillc  Railroad  Company  at  the  time  thedividends  were  paid  ? — A.  Yes, 
sir. 

(},  And  it  also  shows  all  the  stockholders  of  the  Credit  Mobilier? — 
A.  It  does. 

if.  \\h\  the  amount  which  they  respectively  held? — A.  Yes,  sir. 

i].  As  this  was  for  all  the  stockholders,  what  was  the  necessity  of 
int(4'posing  this  board  of  trustees? 

Th(»  Witness.  Who  would  carry  on  the  contract  i 

The  Chairman.  Why  would  not  the  Credit  Mobilier  carry  it  on  .' 

The  ^V^rNKSS.  At  the  time  the  contract  was  imule,  the  Credit  Mobilier 
did  not  own  the  stock;  besides  the  Credit  Mobilier  hud  no  funds. 

().  At  the  time  the  contract  was  made,  it  was  eontemplati»d  that  the 
( -redit  Mobilier  or  the  stodcholders  in  the  Union  Pacific  Railroad  (com- 
pany should  hold  all  the  stock  ! — A.  1  do  not  know  that. 

(},  It  was  the  purpose  of  this  stipulation,  with  the  Oakes  Ames 
assignment,  either  to  cut  out  tlio  Union  Pacific  Kailroad  shareholders, 
or  compel  them  to  come  into  the  Credit  Mobilier? — A.  O,  no;  it  left 
the  option  with  them.  For  instance,  a  man  might  come  in  and  say  that 
he  had  five  shares  of  Union  Pacific  Kailroad  stock  and  would  not  come 
into  this  Credit  Mobilier,  and  would  object  to  going  on  with  the  con- 
tract. 

(}.  l>nt  suppose  such  iK?rsons  did  not  go  in,  where  was  the  necessity 
for  their  going  in  if  they  were  to  get  their  share  in  the  profits  whether 
they  went  in  or  not? — A.  It  was  very  difficult  to  goon  with  the  work  as 
rapidly  as  we  w\qnted  to  go.  The  Credit  Mobilier  had  exhausted  their 
money  and  assets.  The  guarantee  was  all  well  enough.  The  Uuiou  Pa- 
cific Railroad  Company  could  not  object  to  taking  the  guarantee  as  that 
ro/n/Kiny  o.wed  the  Credit  Mobilier  some  two  millions  of  dollars,  and 
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<j>ir:ction  rcpeatpil. — A,  Xo  ime  took  it  unless  those  ivbo  wer<;  -sliure-  1 
k^vn.  1 

V-  Ami  tbey  could  do  what  tUey  pleaswl  witli  it  after  tley  got  it  f —  1 
*.  Yf*.  «ir.  I 

y.  Yon  increased  the  stock  for  the  purpose  of  geltiiiB  iiioue.v  to  eiirry  1 
n  the  TCort  i — A.  Yes.  I 

Q.  Uave  yon  n  stntemeut  to  show  tbe  carniu^s  of  the  Uiiiou  Pauiflc  I 
ZailroaiL.  grosK  ami  net.  .luiiually,  since  its  couipletiuii  ? — A.  I  have  I 
ML  I 

H-  Can  yoa  give  the  eomniittee  a  statement  of  the  iiinount  uf  interest  I 
«k«cb  the  Uuion  I'aeiflc  Railroad  Company  is  uo«'  paying  annualfy  f —  j 
i.  I  canuctt.  I 

Q.  Are  you  acijaainted  with  Anna  M.  Doilget — A.  I  have  seen  her  j  I 
•e  is  the  wife  of  General  Dodge,  chief  engineer  of  the  company.  I 

y.  She  is  a  stockhohler  in  the  Credit  Mobilier,  I  believe  f — A.  Vefif  1 
til.  I 

y.  Ho  you  know  who  paid  for  her  stock  f — A.  1  do  not.  She  puiv  I 
c^A^  her  stock  afcer  I  had  anytbing  to  do  with  the  books.  I 

•j-  iHil  she  pDrcha»e  that  stock  fi-om  the  Credit  Mobilier? — A.  1  can-  1 
t-tiellvoii.  I 

•V-  I-'>i>k  at  the  stock-ledger  and  see  from  whom  nhe  got  it. — A.  (He-  I 
innn-^  \„  ii,e  book.)  This  stock-ledger  shows  that  she  got  the  stock  by  I 
*'  ."  i*j  .-riptlou,  February  2J,  1869. 

V-  Ui(fr  to  the  cash-book  and  see  whether  uorresponding  cash  was 
»»"l  ill  on  that  day. — A.  (After  referring  to  the  book.)  According  to  the 
a»lH»fM)k,  which  was  kept  by  Mr.  Uam,  it  appears  that  she  paidilO,tH)U 
-J  -;*' ''  «f  F(.hnmry,  18(J8,  on  acinnnt  of  the  capital  stock  of  the  Credit 
'tL.i>aier,  fur  which  nho  got  IIHJ  shares  of  stock,  in  certificate  number 

:  .(!ij   ."  ^^^'*"'  ^'^  that  money  paid!     Wlio  wastheofticer  of  the  Credit 
'  ',"^       '*'<»uld  receive  that  money? — A,  The  treasurer  or  assistant 

'"'  '■vas  he  at  that  time!— A.  I  think  Mr.  Ham  was.     She  may 
.;..   "     i*^.^''  '"■  l^l'ore,  but  that  is  the  date  of  the  transfer  of  the  cer- 


ate of  the  payment. 
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Knilroad  Company  an  offer  for  a  certain  amount  of  secnritieB,  fixing  the 
I)ri(!('. 

Q,  Wliy  were  not  tboHO  bonds  taken  on  the  contract  in  payment  for 
the  work  i)erformed  under  the  cohtract,  instead  of  buying  from  the  com- 
[)any  i — A.  Because  the  railroad  company,  after  the  time  of  making  the 
contract,  exi)ected  to  get  a  higher  price  for  their  bonds  than  the  market- 
price  at  that  time,  and  they  preferi*ed  to  sell  their  own  securities. 

( j.  But  some  of  the  trustees  purchased  the  bonds  from  the  company  1 
— A.  Only  a  small  portion  of  them,  not  one-tenth. 

Q.  1  understood  you  to  say  a  moment  ago  that  the  Union  Pacific 
Railroad  Company  paid  these  trustees  for  the  work  done  under  the 
Ames  contract  in  cash. — A.  Yes,  sir. 

ii.  And  you  say  that  the  trustees  purcluiscd  l)onds  and  stock  from  the 
Union  I'acific  Kailroad  Company.  Is  that  so! — A.  Certainly.  They 
subscribed  to  the  stock  regularly,  through  their  .treasurer,  and  paid 
for  it. 

Q.  In  money  J— A.  In  money,  I  think. 

()»  When  this  stock  and  these  bonds  were  i)urchased  by  the  trustees 
from  the  Union  Pacific  Railroad  Company,  was  the  price  fixed  ? — A. 
Y<'s,  ill  ev(»ry  instance. 

(,).  Where  was  the  necessity  for  going  through  with  that  kind  uf  cir- 
<;iiiiilo(ution  ? — A.  Simply  to  keep  the  books  straight. 

(i,  The  company  owed  these  trustees  for  the  constnurtion  of  the  road, 
(lid  it  not? — A.  Certainly, 

().  They  agreed  about  the  price  of  their  bonds! — A.  Yes;  from  time 
to  time. 

(),  And  agreed  ujum  the  price  of  the  stock? — A.  (>,  no;  tlu^  stock 
was  always  at  par. 

(^>.  ThiMi  why  not  take  the  bonds  and  stock  in  satisfaction  of  what  the 
(Jnion  Pacific  Railroad  Company  owed  the  trustees  on  account  of  the 
jx'ifonnance  of  the  contract  ? — A.  The  contnict  provides  that  the  Union 
Pacific  Raih'oad  Company  shall  pay  a  certain  amount  in  cash.  The 
(!()inpaiiy  chos(»  to  sell  their  own  bonds.  If  they  sold  enough  bonds  to 
conclude  tin*  whole  thing,  well  and  good.  If  they  did  not  sell  but  one- 
half  ol"  what  they  wanted,  the  Union  Pacific  Railroad  Company  was 
still  obli^^ed  to  i)ay  cash.  But  the  trustees,  under  the  Oakes  Ames  con- 
tract, (l(isir(»d  to  have  stock  enough,  and  they  came  in  and  subscribed 
at  par. 

i).  In  selling  those  bonds  the  Union  Pacific  Railroad  Company  sold 
some  oftlKMu  to  these  trnstees  ? — A.  Yes,  sir;  generally  with  the  priv- 
ilegt^  of  taking  them  back  if  the  company  could  get  a  higher  price  for 
them.  The  object  was  to  give  the  company  the  chances  of  the  bond- 
market  all  to  itself.  But  sometimes,  if  they  sold  the  bonds  to  the  trustees, 
and  if  the  trustees  put  the  bonds  on]  the  market  as  rapidly  as  they 
re<|uinMl  money,  they  might  have  attected  the  price  of  the  bonds. 

(),  Xhen  the  effect  of  this  mode  of  doing  business  was,  that  the 
trnstees  would  buy  bonds  from  the  company  an<l  pay  cash  for  them  t — 
A.  In  a  few  instances. 

if.  Did  they  get  bonds  in  any  other  way? — A.  In  no  other  way  than 
by  ])aying  cash  for  them. 

(},  All  the  bonds  that  the  trustees  had  they  got  by  purchase  from 
the  (iiion  Pacific  Railroad  Company  ? — A.  Yes,  sir. 

(},  And  all  the  bonds  that  were  distributed  as  dividends  or  allot- 
ments   A.  Were  bonds  which  they  purehased  and  paid  for. 

(,>.  Then  the  trustees  jKiid  over  the  money  for  these  bonds  to  the  com- 
p//  n  \  / — A ,  \  ^eSf  sir. 
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<?,  .\nil  the  cotujiaij.v  paid  (lie  iikhipv  liack  to  the  trustees  on  a 
:'  the  coutracti — A.  Tliev  paid  on  iLe  euyiiieer's  e«liiiiates.    They  pnUJ 
.  t*xc:haiig<^  of  cht'cks. 

By  Mr.  Hoar: 

Q.  State  whether  at  the  time  of  thesu  receipts,  in  Jaiiuiiiy,  18(iS,  and 
in  met)  lately  iirtorn'nril,  thnt  have  been  pnt  in  evidence,  given  tu  the 
tmsteos  of  the  Ames  contract,  those  trnstees  had  not.  by  virtue  of  the 
arraagometit.  acquired  the  entire  control  of  tlie  Union  Pacific  Kail- 
road  f — A.  Most  assuredly  they  onght  to  have.  The  stocltholder 
ibe  coutml. 

Q.  Had  not  the  trustees,  under  the  Ames  contract,  rceeivod  from  tUfr 
stockholders  of  the  Union  Pacific  llailroad  Company  proxies  authoriz- 
ing tbem.  asa  condition  for  receiving  their  dividends,  to  vote  six-tenths 
of  the  stock  of  each  manf — A.  Yea;  in  the  election  of  directors. 

Q.  So  that  nt  that  time  the  entire  control  of  the  TTnioii  Pacific  llail- 
<  ail  Company  was  vested  in  the  trustees; — A.  So  far  as  the  election 
1  tiiivctors  was  couceined. 

",>,  That  involved  the  whole  eoiUrol!— A.  O,  no.  Stockholders,  ut 
jt-ir  meetings,  could  do  what  they  chose. 

<.,*.  In  (here  any  limitation  in  this  condition  t^  voting  on  the  election 
'  dirputorsi  Is  it  not  an  irrevocable  power  of  attorney  to  vote  ^en- 
-illy?  (I»ok  at  it  in  the  5th  Rpecifluvtion.) — A.  (After  reading  the 
i]n-r.)  This  :ij:n'ement  can  be  construed  that  way. 
•<-  I>id  11. .1  tin'  persons  signing  the  receipts  for  these  dividends  agree 
<-r  bi>iMiil  by  all  the  terms  and  conditions  of  that  agreement  as  apart 
i  Un-ir  ri-iiiiit ; — A.  Yes,  sir;  they  did.  They  made  the  trustees  their 
^fiit- 

i;.  Ittit  one  of  the  terms  and  coiulitious  of  that  agieeiuent  was  to  get 
r;ii  irrt-vocablc  power  of  attorney  to  vote  on  sixtenths  of  the  stocli  of 
I'-  i>ersoii  receipting  for  the  dividend,  was  it  nott — A.  Yes,  sir. 
»».  Then  it  is  tnie,  is  it  not,  that  this  agreement  involved  the  trans- 
1  to  these  trnstees  of  the  entire  control  of  the  Union  PaciBc  Itailroad 
ifupany,  so  far  as  tliat  control  could  be  exercised  by  its  stockbold- 
i-T — A.  It  appears  so  from  tins, 

i}.  I>o  you  any  that  the  purpose  of  this  transaction  was,  in  large  part, 

.1  make  the  persons  who  entered  into  and  took  dividends  under  it  liable 

.'  iKirtners,  so  that  they  had  individual  liability,  instead  of  the  mere 

iLitbiliiy  of  the  corporation  known  as  the  Credit  Mobilier!     Was  that 

I     !inr|io-ie  pxplaiiu-d  to  all  the  persons  to  whom  these  diiidends  were 

I     v^id  ?— A.  It  was  talked  openly  that  we  had  8.iO,000,000  to  back  us.     I 

kijp  not  know  about  any  explanation  being  made.'  as  I  was  in  liurope  at 

^^betinie  these  dividends  were  paid. 

^H^l^  Have  you  anything  that  causes  you  to  believe  thnt  the  women 
^^bnfie  names  appear  on  this  list  as  itersons  who  received  these  divi- 
BBnids  bail  it  explained  to  them  that  they  were  made  liable  in  all  their 
V  i-nvatf  fortune  for  tlie  contracts  of  these  trustees  f — A.  All  the  etock- 
I  'tii'.il.  1  ■>  understood  it.  1  never  conversed  with  anv  one  who  did  not 
L  tit:l.TMaiia  it.' 

^L  H  A  good  many  of  them  seem  ti>  have  signed  this  receipt  by  attuf-  ■ 
^HpFjl— A.  Yes;  biit  most  of  tliosi^  bad  signed  ii  separate  document  pc4M 
^^■ioady  agn'eing  to  it.  fl 

^V         By  the  Chairman  :  V 

^P  I}.  What  amount  of  money  in  all  was  distributed  to  the  stockholdmfl 
■  of  tlu^  Uretlit  .Mobilier  on  account  of  this  OalcesAmes  contract? — aM 
^L^W4m|tot'  nvifgr  ditttriiHiEed  ia  eaab  tras  03,375,400.  ■■ 


:ne 

the         I 
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if.  What  amount  of  Union  Pacific  Railroad  bonds  was  distributed  in 
the  a;i:^rop;ate? — A.  Five  million  eight  hundred  and  twelve  thousand 
live  hmulnHl  dollars  at  par. 

(}.  What  amount  of  Union  Pacific  Itoilroad  stock  was  distributed  in 
the  a^^rej^ate? — A.  Eleven  million  two  hundred  and  fifty  thousand 
<lollar8  at  par.  But  that  stock  dividend  included  something  belonging 
to  the  Davis  contract.  The  estimate  for  tbat  stock  dividend  \fas  made 
on  713  miles  of  road,  on  an  expenditure  of  tOO^OOO^OOO,  whereas  the 
Ames  contract  involved  only  an  exi>enditure  of  $45f00(),000  or 
$46,000,000. 

( j.  State  whether  the  Credit  Mobilier  had  also  the  benefits  of  wkat 
you  have  spoken  of  as  the  Davis  contract  f — A.  The  Davis  contract  was 
assigned  to  the  same  trustees. 

Q.  These  amounts  that  you  have  given,  money,  stock,  and  bonds,  do 
they  represent  the  profits  to  the  shareholders  of  the  Credit  Hobilier  on 
a  capital  stock  of  $3,750,000  f  Were  they  dividends  on  account  of  their 
being  stockholders  to  that  amountf — A.  They  were  on  account  of  their 
being  {Stockholders  in  the  Union  Pacific  Bailroad  Company. 

(j.  Can  you  tell  what  proi>ortion  of  this  amount  of  stock  that  was 
divided  is  properly  applicable  to  what  was  derived  from  the  Oakes 
Ames  contract f — A.  The  Oakes  Ames  contract  amounted  to  about 
$45,000,000  or  $46,000,000.  These  dividends  were  paid  on  $G0,738,8G3, 
less  $5,000,000. 

Q.  Would  the  proportion  of  this  dividend  of  stock  properly  applica- 
ble to  the  Ames  contract  be  as  45  to  55 1 — A.  Yes,  sir. 

Hy  Mr.  IIOAR : 

( j.  1  )o  the  money,  stock,  and  bonds  of  the  Union  Pacific  Railroad 
('oinpany,  which  you  have  described,  constitute  all  that  was  divided  to 
these  stockholders  in  the  Credit  Mobilier  f — A.  Yes,  sir. 

(}.  Was  there  nothing  else  divided  but  these  three  tilings,  stock  and 
bonds  in  the  Union  Pacific  Railroad  and  money? — A.  Nothing  else^ 

Q.  There  never  was  any  division  of  specie  from  any  of  the  Govern- 
ment bonds? — A.  No,  sir. 

Q.  WHiat  has  been  the  average  price  of  the  first-mortgage  bonds  since 
their  first  distribution  t — A.  From  80  to  85. 

ii.  At  the  time  of  the  distribution  what  was  their  price  f — A.  I  think 
it  would  average  85.  I  think,  however,  that  the  trustees  jiaid  par  for 
them. 

By  the  CnAiEMAN : 

( j.  W^as  there  an  increase  of  the  stock  of  the  Credit  Mobilier  at  any 
time;  if  so,  when  and  to  what  extentf— A.  The  capital  stock  was 
82,000,000  on  March  15, 1865.  On  September  21, 1805,  it  was  increased 
to  $2,500,000.  The  next  increase  was  in  the  fore  imrt  of  1807, 1  think, 
and  that  increase  was  $1,250,000. 

().  How  was  that  stock  disposed  of? — A.  It  was  distributed  to  the, 
stockhohlers  of  the  Credit  Mobilier  pro  ratUj  ac(;ording  to  the  amount 
of  old  stoek  they  held. 

(),  Did  the  stockholders  pay  for  tliat  stock;  and  it  so,  at  what  rate! — 
A.  They  i>aid  for  it  at  pur.  The  t^»rms  of  payment  were  25  per  cent,  on 
l^\*l)niary  22,  25  per  cent,  on  Man*h  15,  25  ])er  cent,  on  April  5,  and  25 
])er  cent,  on  Ajnil  20. 

(},  Were  any  persons  outside  of  the  then  stockholders  in  the  Credit 
Mobilier  allowed  to  have  any  of  that  additional  stock? — A.  Yes:  par- 
f/cs  tffftk  their  stock  and  sold  it. 
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(juvstion  repeated. — A.  No  ime  took  it  unless  tlioae  who  were  sliai 

■Idfrs, 

<J.  Ami  the.v  could  do  what  they  ideosed  with  it  after  they  got  it!- 
.    Vi-s,  sir. 

' }.  You  iiici'eaaed  tlie  stock  for  the  piu'iiose  of  getting  money  to  eari-y 

I  lUe  work  I — A.  Yes. 

>i.  Hnve  you  ;i  statement  to  show  the  earnings  of  the  Uniou  I'aciflr 
.:.iilroad.  gross  nnd   net.  auuuiitly,  since  its  rompletiun  F — A.  1  hare 

if,  C.1U  yon  give  the  eoiumittee  a  statement  of  the  amount  of  in'.  _ 

iiich  the  tlniou  Pacific  Kailroad  Company  is  now  paying  annualfy 
\    I  cannot. 

ij.  Are  yon  ac4|uainteil  with  Anna  M.  Dodge  E — A.  I  have  seen  her ; 
-  le  \A  the  wife  of  General  Dodge,  chief  engineer  of  the  company. 

•i.  She  is  a  stockhohler  iu  tlie  Credit  Mobilier,  I  believe! — A.  Yes, 

t^.  Do  you  know  who  paid  for  hei-  «tock  ? — A.  I  do  not.    She  pur 
iMsed  her  stock  after  I  had  anything  to  do  with  the  books, 
t^.  I.)i«l  she  purchase  that  Htook  from  the  Credit  Mobilierf — A.  I  can- 
Mot  tell  you. 

i}.  Look  at  the  stock-ledger  and  see  from  whom  she  got  it. — A,  (He- 
friTiiic  to  the  book.)  This  stock-ledger  shows  that  slie  got  the  stock  by 
n.'w  *-ilj<criplion,  February  29, 1869. 

1^.  ICcfer  to  the  cash-book  and  see  whether  e^rrespondiug  cash  wa^ 
ml  in  on  that  day. — A.  (After  referring  to  the  book.)  According  to  the 
1-h-book,  which  was  kept  by  Mr.  Uam,  it  appears  that  she  paid  $10,000 
■  r-21»tb  of  Febniary,  1808,  on  account  of  the  capital  stock  of  the  Credit 
■lubUitT.  for  which  she  got  100  shares  of  stx)ck,  in  certificate  number 

9.  To  whom  Aviw  that  money  paid '.  Who  was  the  officer  of  the  Credit 
<1»bUicr  who  would  receive  that  money  T — A.  The  treasurer  or  Rssistaut 
•T.iisnrer. 

i;.  Who  was  ho  at  that  time  f — A.  I  think  Mr.  Ham  wiia.  She  may 
I  ivc  pnn:hased  it  before,  but  that  is  the  date  of  the  transfer  of  the  cer- 
:  ^ticate.  and  the  date  of  the  payment. 

H,  From  whom  did  she  get  that  stock  '. — A.  I-'rom  the  i-oiiiiKiuy.  Il 
'as  nu  original  subscription  to  the  company. 

>j.  How  does  it  happeu  that  she  wns  permitted  to  subscribe  for  .stock 
i!  Ihut  date! — A.  1  am  not  positive  that  every  stockholder  took  all  his 
-itek  at  first.  There  was  some  lelt  in  the  treasury,  Air.  Ames  or  Mr. 
Alley,  or  some  one,  gave  a  paper  to  some  of  the  large  stockholders  to 
-lati,  con-eutiiig  to  disti-ibutc  what  stock  there  was  in  the  treasury.  1 
liiiik  1  signed  the  paper,  and  this  may  have  been  some  of  that  stock. 

tf.  Is.  theixi  iiny  further  explanation  of  that  trunsaction  ? — A.  I  do  not 
I'Kiw  uuy  thing  more  of  it. 

,  Ily  Mr.  Hoar: 

I        y.  Uekind  enough  to  give  to  the  cumuiittee  idl  the  infurnnition  in 

iinir  p-iwer  in  reference  to  the  subject-matter  of  the  question  why  il 

I   i:  ilrs.  Dodge  was  authorixed  to  take  that  slock. — A.  1  am  not 

:  of  the  company,  iiud  cannot  iiuswer  that  question.     Her  hus- 

,:■'  chief  eiigiueer  of  the  road. 

ij     ,  I  1.  e  yoo  Bivcii  the  comuiittcf  all  the  information  in   vour  power 

I  i.h;it  oubjectt — A.  Yes, 

<i.  You  any  that  her  husband  was  chief  engineer  iif  the  Union  I'acil 

ipaj^y ; — A-  Yea^  sir. 
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ii.  Is  it  your  nnderstandiu^  that  if  lio  had  not  been  chief  engineer  of 
the  railroad  his  wife  would  have  been  permitted  at  that  time  to  take 
that  stock  at  part — A.  I  do  not  know.  I  had  nothing  to  do  with  the 
Ci-edit  Mobilier  at  thjit  time. 

Q.  Y'ou  say  yon  think  that  somebody  brought  you  apaper and  requested 
you  to  si^n  it,  authorizing  that  to  be  done  t— A.  It  was  a  paper  giving 
the  eoii.scut  of  the  large  stockholders  to  distribute  any  stock  there  was 
in  the  treasury. 

Q.  At  ttiat  time  you  had  no  doubt  that  that  stock  was  valuable  much 
beyond  its  par  value! — A.  The  stock  it«elf  was  not,  but  the  rights  it 
(;arri(Ml  under  the  Oakes  Ames  contract  wore. 

Q,  Now,  was  not  the  permitting  a  person  at  that  time  to  take  this  new 
stcek  at  its  par  value  equivalent  to  diminishing  by  just  so  mnch  the 
])rotit8  of  the  remaining  stockholders t — A.  Yes;  but  the  capital  had 
been  llxed  at  $3,750,000,  and  the  dividends  were  predicated  on  that. 

Q,  JUit  if  no  new  stock  had  been  subscribed  for  there  would  be  just 
so  iiuu'h  more  to  divide  among  those  who  remained! — A.  Certainly. 
But  tlie  original  stockholders  were  willing  to  allow  this  to  be  done.  In 
most  of  the  cases,  at  the  time  of  distributing  this  stock,  there  had  been 
a  ^ood  ileal  of  stock  promised.  Some  parties  had  taken  their  stock  and 
sold  it,  but  had  not  made  the  transfer,  and  then,  as  usual  in  all  cases 
where  there  comes  to  be  a  dividend,  every  one  looks  for  his  stock. 

Q,  Wlicn  Mrs.  Anna  M.  Dodge  was  allowed  to  subscribe  at  par  for 
these  one  hundred  shares  of  stock,  were  you  not  aware  that  it  was 
equivalent  to  giving  her  a  valuable  proi)erty  of  two  or  three  times  the 
par  value  of  the  stock  T — A.  She  may  have  subscribed  for  it  some  months 
l)revionHly. 

Q.  Then,  unless  there  had  been  some  previous  right  to  it  on  her  part, 
you  were  aware  that  it  was  equivalent  to  giving  her  a  sum  equal  to  two 
or  throe  times  the  par  value  of  the  stock! — A.  Yes,  sir. 

( j.  Were  3'ou  informed  at  the  time  you  signed  that  paper  that  there 
had  been  any  such  previohs  promise  to  Mrs.  Dodge,  so  far  a«  you  now 
rceolleetf — A.  £  had  been  informed  that  there  were  previous  sales  of 
stock,  but  tliat  it  was  difficult  to  deliver  it. 

Q.  Did  you  believe  at  the  time  you  signed  that  consent  that  there 
had  been  any  such  previous  contract  made  with  Mrs.  Do<Igef — A.  I  did 
not  state  tliat  Mrs.  Dodge  was  embraced  in  that  consent  to  distribute, 
but  I  sn|)])ose  she  was. 

Q,  My  question  is,  whether  at  the  time  you  signed  that  consent  you 
were  toJil  tluit  there  had  been  any  previous  contract  made  with  her,  so- 
tar  as  you  now  recollect! — A.  I  do  not  recollect  that  her  name  was 
miMitioned. 

(}.  Do  you  believe  that  the  motive  of  allowing  that  subscription  to  be 
takiMi  by  iu*r  was  because  her  husband  was  chief  engineer  of  the  road  ? — 
A.  I  do  not. 

if.  You  mentioned  the  fact  that  he  was. — A.  Yes;  because  you  asked 
nie  wiio  she  was. 

Q.  1  asked  you  what  the  motive  was,  and  you  said  that  her  huBbaud 
was  chi<'f  engineer  of  the  road.  Do  you  believe  that  the  fact  that  her 
husband  was  cliief  engineer  of  the  road  induced  the  allowance  of  this 
subscription  on  her  part  at  that  time? — A.  I  do  not  think  it  did.  He 
was  always  speculating  in  stock  and  bonds. 

IJv  Mr.  Slocum: 
().  Did  tliat  stock  carr^  back  dividends  with  it  f — A.  The  flrst  divi- 
</rn(/s  were  not  ])aid  to  her  on  that  stock.    It  appears,  by  the  boQkS. 
timt  tlio  first  divideml  she  received  was  oi\  .Twtv^  'S,  IHTO. 
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By  the  Chairman  ;  —  ' 

y.   Will  yoQ  furnish  the  committee  with  a  copy  of  the  Davis  contract 
of  which  you  spoke  t — A.  The  Davis  contract  was  made  on  November  1, 
IS6S.     Here  is  a  copy  of  the  contract.     (Exhibit  No.  9.) 
I      Q.   Was  that  coQlract  assigned  to  the  Credit  Mobilier  f — &.  It  was 
Vaoi.     It  wa.s  assigned  to  the  same  seven  trustees  who  hehl  the  assigu- 
Hieitt  of  the  Uakes  Ames  contract. 

I      tj.   Have  von  a  copy  of  that  assignment ! — A.  The  assignment  is  here. 
(Also  marked  Exhibit  No.  0.) 

Q.  Wbat  was  the  whole  cost,  to  the  Union  Pacilic  Kailroad  Company, 
of  the  txiDsiructioQ  of  this  road  f — A.  I  cannot  answer  that  question.  1 
luiv«t  tint  the  d»ta  on  which  to  answer  it. 

Q.  I>o  yon  kuow  anything  of  the  disi)osition  of  any  of  this  Credit 
Mobilier  stock,  other  than  what  you  have  Bi>okeu  of  here  in  your 
KDtwvrs  to  iinestions  pnt  to  you  I — A.  I  know  what  stock  was  originally 
»nl)«cribed  for,  and  the  l>ooka  show  the  rest. 

Q.  l>o  yiiu  recolh'ct  that  Secretary  McCalloch  at  any  time  would  uot 
>rt?vpt  the  report  of  the  commissioner  appointed  by  the  Government  to 
Hxamiou  the  road,  and  that  he  refnsed  to  issne  bonds  to  the  road  on 
arvonnt  of  it! — A,  I  recollect  that  there  was  some  difficulty  about  the 
llovemini'iit  issuing  bonds  without  having  another  examination  made. 
i).  Dili  you  come  to  the  city  of  WashingtOTi  with  Mr.  Brooks,  then 
e  of  the  fiovernnient  directors,  for  the  purpose  of  getting  that  road 
ceptett,  to  the  end  that  the  bonds  might  be  issued  to  the  companyl — 
k  A.  I  Gtme  with  Mr.  Brooks  to  se*  what  the  ti'onble  was,  I  called  upon 
'  blin  as  a  <!overnnieut  director, 

t).  Did  Mr.  Brooks  at  that  time,  or  at  any  other  time,  oiler  to  get  that 
acMeiitaoce  of  the  road  in  cousideration  of  your  pfivnug  him  lilty  shares 
rtf  Credit  Mobilier  stock  ? — A.  No,  sir. 

t^  Did  nothing  of  that  kiud  ocenr  between  you  and  Mr.  Brooks ! — A. 
inching  of  the  sort. 

Q,  Did  von  employ  Mr.  8imeoa  Johnson  to'aid  you  iu  that  behalf  f — 
A.  No,  air. 
Q.  OranylxHiyelsef — A.  So,  air.    There  were,  I  think;  at  least  twenty 

Ertfile  mnniuR  after  me,  representing  that  they  knew  the  best  thing  to 
done.  A  great  many  people  applied,  knowing  that  we  wanted  «nr 
bondK,  niid  ofi'ered  to  show  ns  how  we  couhl  get  them.  I  dispensed  with 
(he  services  of  every  one  of  them  thiit  we  could  possibly  get  along  with- 

4Nlt. 

Q.  Did  yon  bring  Mr.  Brooks  over  here,  or  did  he  come  over  here 
tor  the  punK>se  of  aiding  you  to  hiive  the  work  accepted  * — A.  He  came 
over  hero  as  a  GoverDmeut  director. 

Q.  l>id  he  come  over  to  assist  you  in  getting  the  work  aeeepl^d  by  the 
UoreromentT — A.  Yes,  he  came  to  see  what  was  re^iuired;  what  the 
r.ovenuDent  wanted. 

ii.  But  you  never  agreed  to  give  him  fifty  shares  of  stock,  or  any  other 
anniber  of  shares  of  the  Credit  Mobilier  stock  1 — A.  I  never  agreed  to 
give  bim  a  cent.    1  think  he  was  entitled  to  hispe''  diem  pay;  whether 
'   he  got  that  or  not,  I  do  not  know. 

Q.  Yoo  say  tliat  you  never  employed  Mr.  Simeon  Johnsou  I — A,  No, 
«ir.  Mr.  Johnson  had  offered  his  services,  and  afterward  brought  me  a 
'  note,  after  he  found  that  the  bonds  had  beeu  delivered.  The  note  was 
from  somebody  purporting  to  be  private  secretary  to  the  President,  (1 
do  not  recollect  the  name.)  The  note  wua  dated  "  Executive  Mansion," 
and  stated  that  Mr.  Johnson  had  done  good  service  in  getting  the  bonds. 
Bat  ox  it  happened  that  we  bad  got  the  t>oiids  bran  airangemettt,  Aey  " 
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ing  security  for  them,  1  knew  that  that  statement  wasall  a  hoax,  and  I  paid 
no  attention  to  it.  The  person  sending  the  note  did  not  sign  his  name 
as  private  secretary,  but  I  presumed  from  the  heading  of  the  note  that 
he  was  such. 

By  Mr.  Slocum: 

Q.  It  was  a  note  written  on  one  of  the  blanks  used  at  the  presidential 
Mansion  ? — A.  Yea;  and  I  inferred  that  it  was  from  the  private  secretary 
of  the  President. 

Q,  Under  whose  administration  was  that  f — A.  Under  Andrew  John- 
Kon^s  administration. 

Jiy  the  Chairman  : 

Cj.  But  yon  say  that  you  never  agreed  to  give  Mr.  Simeon  Johnson 
any  number  of  shares  of  stock,  or  employed  him  in  your  service  f — A. 
Not  that  I  recollect. 

Q.  When  Mr.  Johnson  came  to  you  afterward,  what  was  it  that  he 
demanded  of  you  f — A.  My  remark  to  Mr.  Jolinson  was  that  we  had 
our  bonds.  lie  asked  me  how  I  knew  that.  I  said  that  I  had  learned 
it  from  Mr.  Brooks.  He  then  made  the  remark,  ^'  Mr.  Brooks  has  got 
ahead  of  us." 

Q.  But  he  did  oome  and  demand  of  you  some  bonds  f — A.  I  do  not 
know  that  he  demanded  any  bonds.  He  wanted  some  payment  for  his 
services  ;  I  think  $500. 

Q,  Did  he  not  demand  of  you  fifty  |hares  of  stock  ! — A.  No,  sir. 

Q.  No  bonds  ? — A.  No,  sir. 

Q,  Did  you  ever  deliver  fifty  shares  of  stock  in  the  Credit  Mobilier  to 
Mr.  l^rooks  1 — A.  No,  sir.  I  transferred  to  Mr.  Neilson,  his  son-in-law,  one 
luindred  shares. 

Q.  Did  you  transfer  to  Mr.  Neilson  any  other  stock! — A.  I  think  I 
transferred  at  the  same  time  two  hundred  shares  Union  Pacific  Railroad 
stock. 

Q.  Anything  else! — A.  I  gave  him  five  Union  Pacific  liailroad  bonds. 

ii.  Anything  else  ? — A.  Nothing  else. 

Q.  On  what  account  did  you  make  that  transfer  to  Mr.  Neilson  f — A. 
In  settlement  of  a  contract,  a  bargain,  a  claim,  of  Mr.  Brooks,  made 
prior  to  the  Oakes  Ames  contract. 

Q.  What  was  that  bargain  with  Mr.  Brooks  ?-t-A.  At  the  time  of  the 
increase  of  this  capital  stock  of-  the  Credit  Mobilier,  the  parties  who 
took  the  new  stock  were  not  only  obliged  to  pay  for  it  at  par,  but  were 
()blip»d  to  lend  an  equal  amount  of  money  to  the  company  for  four 
months. 

(J.  What  was  the  contract  between  you  and  Mr.  Brooks,  on  which 
you  made  this  transfer  to  Neilson  f — A.  An  agreement  at  the  time  that 
lie  should  take  stock. 

Q.  lie  agreed  to  take  stock  of  the  Credit  Mobilier  at  that  timet — A. 
Mr.  Brooks  was  very  anxious  to  help  the  thing  along.  This  was  before 
he  was  appointed  Government  director,  and  hearing  me  say  that  we 
wished  we  could  dispose  of  five  or  six  hundred  thousand  dollars  of  this 
Credit  Mobilier  stock,  and  that  if  we  could  not  do  better  1  would  give 
5  ])er  cent,  for  i)lacing  it,  he  undertook  to  i)lace  it,  and  he  went  to 
different  parties  to  induce  them  to  take  it.  During  the  time  he  was 
trying  to  negotiate  it,  he  proposed  to  take  one  hundred  and  fifty  or  two 
hundred  shares  himself. 

Q.  Did  he  take  them  ! — A.  I  agreed  to  let  him  have  them. 
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a.  Did  bf  i>aj  the  niorifv  for  ttiem  f — A.  He  diil  not  pay  tbe  uioney 
«ttiiat  time. 

it.  When  was  that  f — A.  That  was  some  time  between  February  and 
Ajiril,  18G7. 

i).   U»i  lie  ever  pay  any  money  on  that  stock  f — A.  Tes;  when  he 

—  >k  it,  he  paid  the  money.   At  tbe  time  wc  m^e  tbe  Oakea  Ameacon- 

ruct,  Mr.  Brooks  came  to  me,  atirl  wanted  that  we  shoidd  give  him 

r_'<i.<M)0  wortli  of  tbe  Creilit  Mobilier  stock,  two  bnndred  shares,  saying 

ttat  ho  h:id  agreed  to  take  that  amount.     I  begged  to  correct  that  Btate- 

unt,  mid  I  refused  to  let  him  have  the  stock,  claiming  that  I  was  not 

■  Miged  to  let  him  have  so  much.     After  a  good  deal  of  discussion,  I 

^^QQiitrumised  tbe  trade  with  him,  and  gave  him  one  hundred  shares  of 

Ibe  Htock,  two  hundi'ed  shares  of  tbe  Union  Pacific  stock,  and  hve  bonds. 

Kl^n  I  got  a  release  from  him  from  tbe  other  one  bnndi'ed  shares  that 

we  eUtimed. 

i  Q.  Was  that  release  in  writing  f — A.  Xo,  it  wiis  a  mere  verbal  state- 
■Mot,  and  I  ordered  tbe  stock  transferred, 

P  Q.  "When  was  it  that  Mr.  Brooka  claimed  that  that  contract  was  made 
petwpeo  him  and  yon,  entitling  him  to  two  hundred  shares  of  Credit 
MnWIier  stock  f — A.  It  was  at  the  time  that  he  was  trying  to  place  the 
-■■ick.     That  was  between  February  and  April,  1867. 

if.   When  was  it  that  he  came  to  you  anil  insist«d  n|H>n  a  settlement 
1  ibnt  matter,  or  that  you  made  tbia  compromise  of  which  yon  liav§ 
-iKiken  i — A.  lie  insisted  upon  it  all  througb  the  month  of  Decemb^^^ 
:  '^•ttlpil  with  him,  1  think,  on  tbe  2Gth  of  December,  13117.  ^B 

if.  You  say  be  paid  for  that  stock!— A.  Yes;  ho  paid  felO.OOO.         ^ 
Q.  Tills  was  a  prior  contract,  before  tbe  Oakes  Ames  assignmenfe." 
Uo'v  di<l  it  happen  that  that  stock  wa.**  transferretl  to  Mr.  Neilson ! — 
A.  When  we  came  to  settle,  he  said, "  I  have  jnst  been  appointed  a  Gov- 
Tiiment  director  of  the  Union  Pacific  Railroad  Company,  and  I  cannot 

■  d.-  :iiiy  Pacific  Railroad  stock  myself,  but  I  have  disposed  of  it,"  and 

■  >  .t    viis  transferred  to  Mr.  Neilson. 

I .'.  I  [nd  tbe  capital  stock  of  the  Credit  Mobilier  been  increased  before 
Imf  lime! — A.  Yes. 
Q.  Did  Mr.  Neilson  get  flity  additional  shares  In  consequence  of  the 
increase f — A.  He  got  fifty  additional  shares.     I  do  not  know  how  he 
p>t  it.    At  that  time  I  bad  nothing  to  do  with  the  Credit  Mobilier. 

Q.  You  do  not  know  bow  be  got  these  additional  shares  t — A.  I  sup- 
iwc  he    got  them  by  paying  for  them. 

Q.  Have  you  any  kDowle<1go  on  the  subject ! — A.  Only  from  the  divi- 
dend'bookB,  by  which  1  see  that  he  collected  a  dividend  upon  the  fifty 
shares.    Mr,  Brooks  was  not  fully  satisfied  with  tbe  settlement. 

Q.  He  WHS  wanting  more?— A.  lie  thought  he  ought  to  have  had 
more  at  the  time  that  we  compromised  on  one  hundred  shnrcs. 
By  Mr.  SwAj)?i: 
H.  Was  the  transfer  t^i  Jlr.  Brooks  made  by  order  of  the  l^oard  ! — Aam 
So :  it  was  transferred  from  my  own  stock.  ^M 

By  the  Chaiemajj  :  ^M 

Q.  Oiwl  you  paid  for  that  stock  to  tbe  company  I — \.  O,  yes ;  the 
slock  wa«  all  paid  for. 

Q.  B»ve  you  brought  a  suit  against  Mr,  Brooks  in  the  city  of  New 
Vork.  or  against  anybody  also,  for  the  purpose  of  recovering  theKO  one 
vindretl  shares  of  stock  f — A.  No,  sir. 

if.  Or  recovering  any  stock  f — A.  1  asked  the  Credit  .Mobilier  to  sue 
iklr.  Anw  ftr  any  atock  which  be  claimed  to  have  delivered  an&  dW 
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tributcd,  but  which  he  had  not  sold :  and  I  also  asked  them  to  sue  Mr. 
Brooks  for  these  fifty  shares.  I  claimed  that  if  Mr.  Keilson  had  got 
these  fifty  additional  shares  under  any  supposed  agreement  of  mine,  he 
oup^ht  to  be  made  to  return  them,  or  be  sued  for  their  value. 

Q.  Then  you  have  brought  a  suit  t — I  have  had  the  papers  made  out. 
They  have  not  been  served  on  all  the  parties  yet.  I  have  issued  a 
summons  or  complaint,  but  the  papers  have  not  been  served  on  all  the 
parties. 

By  Mr.  EIOAU : 

(},  Who  is  the  plaincilY'iu  the  suit  f — A.  I  am.  I  sue  as  a  stockholder 
of  the  Credit  Mobilier. 

(j.  That  suit  is  on  account  of  those  fifty  shares  of  stock  ? — A.  It  is 
on  account  of  the  fifty  shares  which,  I  have  been  informed,  Mr.  Neilson 
received. 

(j.  Had  the  stock  which  is  in  controversy  in  this  suit  anything  to  do 
with  any  agreement  on  your  part  with  any  person  to  assist  you  in  pro- 
<;uriug  the  acceptance  by  the  Oovernment  of  this  road  or  any  part  of 
it  f — A.  O,  no ;  none  whatever.    That  was  long  prior  to  this  time. 

(j.  1  understand  you  to  say,  then,  that  at  no  time  did  you  make  any 
agivement  with  anybody  to  give  fifty  shares  of  Credit  Mobilier  stock  in 
order  to  f^cl  assistance  f — A.  Not  a  dollar  df  bonds  nor  a  dollar  of 
stock. 

By  Mr.  Swann  : 

i).  Was  Mr.  Brooks  at  that  time  a  member  of  Congress  f — A.  I  think 
he  was;  I  am  not  positive.  It  was  not  for  congressional  services,  how- 
ever, that  he  earned  it,  or  expected  to  earn  it.  I  had  no  idea  we  should 
(»ver  liave  anything  before  Congress. 

(f.  J)()  you  know  anything  alx>ut  this  Mr.  Simeon  Johnson  f — A..  I  do 
not  know  who  introduced  him  to  me. 

(),  What  was  his  position  here ;  was  he  a  claims-agent  i — A.  I  do  not 
know. 

(j.  Vou  do  not  know  anything  about  his  connection  with  the  Depart- 
nu»nts  ? — A.  No,  sir. 

By  Mr.  Siiellabarg£U  : 

i}.  What  was  the  Credit  Mobilier  stock  worth  in  December,  1860 ; 
what  could  it  have  been  sold  for  to  those  gentleman  who  knew  its 
value  ? — A.  From  85  to  par. 

Q.  What  was  it  worth  on  January  5, 1867  f — A.  You  could  have  got  it 
for  considerably  less  than  par. 

(j.  To  those  who  knew  its  value,  and  the  prospects  of  the  company 
and  the  Union  Pacific  liailroad,  what  could  it  have  been  bought  and 
sold  for  f— A.  From  00  to  95. 

ii.  What  was  it  worth  in  May,  1867  t — A.  It  was  not  Worth  above  par. 
It  had  never  been  sold  above  par. 

C^.  Has  it  been  on  the  stock-boards  f — A.  No,  sir;  it  has  never  been 
on  the  stock-board. 

Q.  What  was  it  worth  in  June,  1867  ? — A.  It  was  not  worth  any 
more. 

( j.  When  did  it  first  advance  in  value  f — A.  After  the  Ames  contract 
was  made. 

Q.  How  soon  after? — A.  Aiter  that  the  Ames  contract  was  assigned, 
so  that  the  stockholders  of  the  Credit  Mobilier  had  an  interest  in  it. 

i).  When  did  ^ou  first  survey  the  region  that  is  spoken  of  in  the  act 
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i'  Congress  as  the  Bockv  Moimtains  f — A.  I  tliiiik  we  made  our  tii'8t 
irve.vs  in  tbe  fall  of  1863. 

1^.  When  was  the  piiss  discovered  aud  aseertaiueil  that  was  adopted 
1  tbe  ronstruction  of  the  line  of  .vonr  road  ;  I  mean  in  thiit  region  on 
.  liit-h  you  drew  #48,0(10  a  mile  from  tbe  Government ! — A.  The  pass  in 
:e  Rocky  Mountains  van  not  established,  at  the  point  where  our  line 
LM.^strd.  until  afterward. 

t^.  When  was  the  character  of  that  portion  of  the  road  which  is 
]K>ken  of  in  the  11th  section  of  th«  act  of  1802  as  one  hundred  and 
•ty  miles  westward  from  the  eaateru  base  of  the  Rocky  Monntains, 
n«t  8nr\ejcd ^— A.  In  1803. 

ii-  Its  character  then  became  known  to  the  officers  of  the  company  f 
—A.  ThR  general  character  of  the  country  became  known,  bnt  we  sur- 
i?ved  half  a  dozen  routes  to  see  how  we  could  best  get  through, 

y.  The  ronte  that  was  in  fact  adopted  became  known  in  1803? — A. 
!  he  general  route  did. 

Q.   When  did  the  otBcers  of  the  Union  Pacific  Railroad  Company  first 

'ii:*ke  a  Mirvey  of  that  line  which   was  in  fact  adopted,  and  on  which 

no  road  was  built,  and  which  is  described  in  the  act  of  Congress  as  onn 

vundr*-d  and  fifty  miles  westward  from  the  eastern  base  of  the  Kocky 

^I(>uur»ins  * — A.  That  is  the  road  of  the  Central  Pacific  Company. 

if.  Vou  stated   awhile  ago  that  your  road  pasacd  through  what  is 

■    ■'■   ■n   the  act  of  Congress  tbe  Rocky  Mountains,  and  reached  to 

:  t  ion  of  the  country  which  intervenes  between  the  Sierra  Nevada 

I :  IIS  and  the  Rocky  Mountains,  and  that  you  got  (48,000  a  mite 

.-istern  part;  and  yon  said  you  also  got  a  portion  of  that  lino 

!  Hi  <li\>w  $;t2,000  a  mile  lying  between  the  two  ranges! — A.  Yea,  sir. 

y.  Then,  my  question  is.  wheu  the  officers  of  the  Union  Pacific  Kail- 

T'lad  ('onipany  first  became  acquainted  with  that  portion  of  the  line 

'bat  in  >4iHiken  of  iu  the  act  of  Oougress  as  one  hundred  and  fifty  miles 

>i!6tward  from  the  Rocky  Mountains! — A.  We  were  making  those  siir- 

i^afrom  1803  to  1807. 

Q.  The  ()nestiou  is.  not  when  you  were  making  the  surveys,  but  when 
.  i>a  first  became  acquainted  witli  tbe  character  of  that  one  hundred  and 
dity  mites  deficribed  in  my  question,  and  on  which  you  construuted  the 
Toaid  ! — A,  We  became  acquaintedwiththe  general  character  of  the  coun- 
tiy  in  18«3  or  1804;  bnt  we  did  not  know  whether  the  line  would  be  ear- 
ned one  hundred  miles  north  or  one  hundred  miles  south,  and  we  wei-c 
lUtiuually  rnnuing  lines  to  ascertain  the  best  ront«, 
Q,  Jly  question  is,  not  what  you  found  by  other  snrveys  abont  the 
L.ijwral  character  of  tbe  country,  but  when  the  officers  of  tbe  Union 
nKJau  Railroad  Companv  first  knew  the  character  of  that  route  which 
Hw  did  adopt  t — V.  I  th'ink  it  was  in  1800,  or  in  tbe  fore  part  of  1867. 
r  Q-  Tbeii,  prior  In  the  making  of  the  Oakes  Ames  contract,  there  had 
keen  a  aarvey  made  of  that  portion  of  the  road  which  drew  from  the 
I 'oVfniuidnt  ♦48.0(10  a  mile  f — A.  There  had  been  preliminary  surveyn 
iiic  of  it. 

«^.  \Vere  those  preliminary  surveys  made  by  instrn  mentation  ! — A. 
'  ••«.  !<ir, 
y,   Wben  were  the  reports,  profiles,  and  specifications  made  on  which 
•  •■i  let  (hat  work  to  Mr.  Ames! — A.  That  is  a  matter  of  date»  which 
.  rannot  speafc  of  without  referring  to  the  engineer's  report 

Q.  Viere  tho4C  reports  made  in  writing,  with  accompanying  proSI 
.>iiii  ealimat«s  f — A.  Yes,  sir. 
Q.  And  ibeiieare  in  existence  ! — A.  I  suppose  bo. 
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Q.  Whore  are  they  ? — A.  I  do  not  know ;  I  have  not  bad  anything  to 
do  with  the  company  since  1869. 

Q.  Have  yon  any  information  which  would  enable  the  committee  to 
get  at  them  ? — A.  I  think  that  the  maps  which  were  sent  to  the  New 
York  office  were  boxed  np  and  sent  to  Boston  with  the  other  papers. 

Q.  Did  tliose  reports  estimate  the  amounts  of  work,  including  excava- 
tions and  AUingsf — A.  I  think  the  reports  contained  estimates  of  qaan- 
tities. 

Q.  And  on  these  estimates  was  made  this  contract  with  Mr.  Amesf — 
A.  Ye8,  sir;  they  had  maps  and  profiles. 

Q.  Were  those  maps  and  profiles  put  np  in  any  ])Iace  for  public  in- 
spection, and  for  the  purpose  of  competition  ? — A.  I  do  not  know  as  to 
that. 

Q.  Were  you  then  an  officer  of  the  Union  Pacific  Railroad  Com- 
pany 7 — A.  I  was ;  I  was  vice-president. 

Q.  What  were  your  duties  as  vice-president  f — A.  I  was  out  on  the 
line  most  of  the  time. 

Q.  Your  duties  were  active,  and  connected  immediately  with  the 
matter  of  letting  the  work  f — A.  The  board  authorized  me  to  let  certain 
contracts,  whicn  I  did  let. 

Q.  Was  there  any  advertisement  published  by  the  Union  Pacifle 
Railroad  Company,  inviting  competition  for  these  contracts  f — A.  There 
were  various  propositions  made,  and  I  think  that  the  large  contractors 
who  were  likely  to  take  hold  of  such  work  were  notified. 

Q,  How  t— A.  By  letter. 

Q.  To  whomt — A.  To  the  parties  who  we  thought  would  be  likely  to 
do  such  work. 

Q.  Who  are  those  parties  ? — A.  I  do  not  know  their  names. 

Q.  Do  you  know  that  any  person  was  written  to  at  all  t — A.  I  under- 
stood 80  at  the  time. 

Q.  Then  you  speak  from  information  and  not  from  any  knowledge 
that  you  have  ! — A.  I  know  that  there  were  other  propositions  made 
previously  to  that. 

Q.  To  whom  t — A.  I  do  not  recollect  now. 

(J.  After  the  surveys  were  made  and  the  profiles  filed? — A.  Yes,  sirj 
but  the  board  did  not  take  particular  pains  to  get  propositions  then. 
The  ])ropositions  all  came  for  cash,  without  any  conditions  as  to  thesub- 
s(;ripti(>ns  for  the  stock,  and  it  was  utterly  impossible  for  the  company 
to  raise  crash  enough  to  do  it. 

Q.  How  were  your  propositions  made ;  what  conditions  were  coupled 
with  them? — A.  There  was  a  committee  appointed  to  receive  proposi- 
tions. 

Q.  Do  you  know  what  conditions  the  propositions  contained  f — A.  T 
do  not ;  I  presume  that  some  of  them  may  be  on  record. 

Q.  State  whether  any  offer  was  made  by  the  Union  Pacific  Railroad 
Company  to  anybody  to  take  this  contract,  and  to  be  paid  for  it  out  of 
the  cash  paid  in  by  subscription  to  the  capital  stock? — A.  The  company, 
when  it  first  started,  undertook  to  make  small  contraets. 

Q.  I  am  speaking  of  the  time  when  the  Ames  contract  was  let,  after 
the  surveys  were  made,  and  when  there  were  profiles  and  estimates : 
was  there  any  offer  made  to  any  person  to  take  the  work  and  be  paid 
in  money  out  of  the  money  paid  in  for  the  capital  stock,  as  required  by 
law  f — A.  I  do  not  know  that  there  was. 

Q.  The  original  act,  or  the  subsequent  one  of  1864,  requires  the  pay — 
merit  of  hve  ])er  cent.    1  will  read  from  the  act,  as  part  of  my  question  = 
TJie  siiid  company  shall  make  asseaament^  \x\>ow  \\a  stockholders  o: 
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-    1  lian  Ave  per  cent,  per  share,  and  at  iutervala  not  esceetlinji  six  " 

"•'III  aii(t  after  the  passage  ot'tbis  act,  until  the  pur  value  of  the 

I  'ssnbscribeilshallbefuliypaid."   Now,  my  questiou  la  whether, 

-  '  III  SI-  profiles  were  hied,  aud  at  the  time  the  coaipaiiy  was  seeking 

ii-t  this  (Ml  miles  that  Mr.  Ames  got,  anybody  was  giveu  au  oppor- 

iity  to  take  that  contract,  and  take  their  pay  out  of  this  money  thus 

' '  ivitled  to  be  paid  in  on  stock  I — A,  The  company  could  not  advertise 

-->r  irciDtmcts  payable  in  cash,  because  they  had  no  cash,  aud  the  8toc^k- 

Qolilers  would  not  pay  up;  they  would  not  make  new  subscriptions. 

<t.  Didu't  the  stockholders  pay  up! — A.  Every  stockholder  of  the 
"ncinal  two  and  a  half  miUions  paid  up  in  full  on  bis  stock,  or  the  Credit 
^I'lUilior  did. 
V-  \\'Ii»t  was  the  whole  amonnt  of  stock  issued  by  the  Pacific  Rail- 
>«1  Cooipany  in  all,  from  the  beginning  to  the  end ! — A.  1  understand 
'">ut   thirty-six  million  dollars — about  thirty-six  or  thirty-seven  mil- 

i^.  Then  you  say  the  whole  anioutkt  of  that  stock  was  paid  in  cash  by 
■  i>'  st(^K: k holders  T — A.  By  siibwribers.    The  lirst  subscription  for  two 

'nl  a  half  millions  was  paid  up.  The  next  was  stock  taken  by  the 
'  rwlit  Mobilier,  making  the  capital  stock  five  or  six  million  dollars  at 
- 1.6  time  of  the  Oukes  Ames  contract.    This  amount  was  paid  and  the 

.limey  in  the  treasury.    The  balance  was  subscribed  by  the  seven  trus- 

i^  Yon  say  now  that  the  whole  amount  of  stock  subscribed  to  the 
Cnion  Pacidc  Bailroatl  Company  by  alt  parties,  from  the  beginning  to 
tbe  end,  was  about  thirty-six  or  thirty-seven  million  dollars;  when  did  it 
teach  that  amouut  f — A.  Since  the  last  rail  was  laid — since 

Q.  What  amonnt  had  l>eeu  subscribed  to  the  capital  stock  before 
ISth  of  August,  1807  f — A.  I  think  between  five  or  six  millions,  and 
paid  np  pretty  much. 

y.  That  five  or  six  millions  that  was  subscribed  and  paid  up  had 
U«o  expended  i — A.  Yes,  sir ;  in  completing  the  road  to  the  one  " 
<lr«lih  meridian — two  hundred  and  forty-seven  miles. 

.  Kow,  tbca,  at  the  time  the  Oakes  Ames  contract  was  innd^ 
If  therefore,  uo  stock  of  the  railroad  company  taken  by 
t  tJiis  five  orsix  millions' — A.  Yes,  sir. 

b  was,  then,  no  agreement  on  the  part  of  anybody,  nil 
ions.  Credit  Mobilier,  or  any  party,  to  take  further  »toak  ?- 
«r. 

tj.  How  came  the  company,  then,  when  they  had  no  i 
mliscribed  for  or  promised,  to  let  this  work  oati — A 
tWindy  way  they  could  jiot  it   done;  you  will  see  Ifar 
l-ii'viilt-K  the  means  lor  the  ((uiiplelion  of  the  road. 
Q.  How  did   the  cortiiiiiny  liojii-  to  pay  fur  the  m 
_tliL'ii  they  had  no  stock  eiiher  promised  or  paid  in 
oatrw^t  with  Oakes  Ames  guarantees  in  itself  to  Hie 
Itooaplete  the  road.     It  proposed  to  take  Ibeir 
0  pay  the  discount  beyond  a  certain  amouut 
MihI  that  in  case  the  bonds,  the  Goveinmeoi 
I  •officie^t  to  complete  the  road,  they  viS  t 
k  tuhscribcd,  at  par,  stock  sufficieut  to  taam 
'wroad. 

en, so  farasthat  was  concerned. ii«3i=^ 
>ntractors  to  make  the  road  waima 
t  amount  which  was  then  saft^sti** 
a  the  atoek  to  xasteAwi^ 


ng  lo 
did  it 

retl^fl 

ndl^H 
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^H  H.  WaH  tbis  stock  to  be  paid  otliei'wine  tliHii  in  mniiRyl — A.  No,  sii' ; 
^H  it  waH  to  Iw  paid  in  inoney. 

^f  Q.  How  waa  th(>  money  to  bf  raised  T — A.  That  waK  their  lookout. 
They  liad  a  party  strong  eiioii^^li  to  raiao  the  money.  Th»?y  were  nl[ 
individually  liable. 

Q.  The  aubacriptions  for  tlie  atoek  weti*  taken  by  the  seven  trn8t«*8  T 
^^    — A.  Yes,  sir ;  by  the  seven  tniateee. 

^K  Q.  When  did  the  Oredit  Mobilier  stock  fir»t  advance  in  pm'C  ma- 
^H  terially  J — A.  Aa  soon  iis  it  was  known  that  it  bad  an  interest  in  tb« 
^H  Antes  contract. 

^H       Q.  When  did  that  Hist  become  known  f — A.  The  contract  apx>earH  to 
^H  be  dateil  on  the  day  Mint  the  lioard  parsed  a  i-esolution  that  they  wonld 
^B  approve  tbe  contract.     The  details  were  left  to  the  exe«nti^'e  committee, 
^V  and  tbcy  approved  it  on  the  first  of  October,  J8fi7.    The  arrangement 
was  made  known  ;i1iiiiil   lln^  l.'tli  of  October.    Then  tiiere  was  a  com- 
mittee sent  ont  to  sco  ilii>  I'nulitioji  of  the  work,  and  a  rejiort  wae  made 
about  the  Ist  of  1  >i'i.>iiiIi..t,  isii", 

(J.  That  was  th<'  titm-  that  Diis  advance  took  placL>  in  the  price  of 
stock! — A.  Yen,  sir. 

Q.  What  was  it  worth  between  Angiist  l."i  and  October  IT — A.  Abont 
par  or  05. 

IQ.  Waa  there  any  nuderstanding  either  directly  or  indirectly  between 
Mr.  Ames  and  the  Union  Pacitlc  Itailroad  Company  whereby  he  waa  to 
share  in  protlts  of  the  contract  with  other  parties  before  it  was  let  to 
Mmt — A.  ^None  whatever.  There  was  no  necessity  for  that,  beoanite 
every  stockholder  had  to  give  liis  written  consent  to  the  contract. 
Q.  1  gaess  yon  didn't  understand  my  question.  It  was  this :  the  con- 
tract with  Mr.  Ames  was  dated  the  15tli  of  August,  1807 ;  was  there 
any  understanding  between  the  Union  Pacific  Kailroad  Company  and 
Mr.  Ames  that  any  profits  that  might  be  made  ont  of  his  contract  should 
be  participated  in  by  any  other  iwrson  than  himself  T — A.  None  to  my 
knowledge. 

Q,  When  did  you  first  rejich  the  purpysf*  of  making  the  arrnugement 
that  was  made  in  OcIoIht  I — A.  Yon  mean  the  time  we  made  the  eou- 
tractT 

il.  YcH.  When  did  you  first  fall  upon  the  plan  of  letting  other  par- 
ties share  with  Ames  in  the  profits  of  the  contract  f — A.  The  man- 
ner in  which  it  was  done  was  bctwei^n  the  Ist  of  October  and  the  liith. 
We  ha(i  bad  jnst  then  a  closely-contested  election  for  directors,  and  1 
started  ont  there  with  some  parties,  fOenoral  Butler  waa  oneof  them,)  and 
1  think  he  drew  up  tbe  contract,  lie  and  the  company^s  attorney,  Mr. 
Tracey,  and  perhaps  Mr,  Itell.  The  day  it  was  dated  was  the  day  they 
hit  npon  the  plan. 

Q.  Then,  at  the  time  Mr.  Ames  took  the  contract,  it  was  oxpectiHl  lie 
would  exoculfl  itaocording  to  the  agreemantf — A,  I  do  not  know  wliat 
others  thonght,  bnt  I  expected  he  would  certainly.     It  was  not  a  con- 
tract until  the  written  consent  of  each  stockholder  was  obljiined.     Tbe 
^^     resolution  for  the  contract  was  adopted  subject  to  the  approval  i>f  the 
^L    executive  committee;  the  executive  committee  ordered    it  approved, 
^H    subject  to  the  written  consent  of  »11  the  stockholdnrK  of  the  Uniou  Ph- 
^H    citlc  Knilroad  Company. 

H^  By  Mr,  Swann  : 

H  Q.  How  long  have  you  been  actinainled  with  Mr.  Ames  f — A.  i  think 

^^JMfaimet  Mr.  Amea  in  WaeblngUju  m  tU«  f»U  oC  1RC3. 
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Kf.  Wbat  was  Lis  bui^iDes^  here? — A.  Member  of  CoDgresa. 

Q.  1  lueaii  the  business  be  was  engaged  in  in  Bostou  T — A.  He  was 
togaged  it)  tbe  maimfactare  of  sborels.  lie  was  also  iutei'csted  in  the 
cou struct  ion  of  railroads  iii  Iowa. 

Q.  How  long  had  he  been  a  eontra<jtor  for  raih-uadsf — A.  I  do  i 

!10W. 

>J.  Was  be  a  mau  of  great  influence  among  tbe  moneyed  lueu  of 

-  ■^rlh  t — A.  I  do  not  know.     In  Bonton  I  tliink  be  was  to  a  very  greal 

ij.  Ul'  bad  the  power  to  iudnee  a  great  many  persons  to  go  into  tbe 
-■vdit  Mobilier  f — A.  O,  yes.  lie  had  fonrorfivc  hundred  tfaonsaud 
!  'liars  iu  it  himself. 

*t.  Was  it  your  estimate  of  Jlr.  Ames  that  he  was  a  very  canti* 

in  wlicu  he  enteretl  i  a  to  cou  tracts  of  this  sort? — A.  I  do  not  think 

.(".  very  eaittions:  he  was  pretty  sanguine 

*l.  tki  yott  know  the  basis  uiKtn   which  be  made  this  origiual  con 

,iit — tbe  facts  that  .justitied  him  in  making  suth  a  large  contract? — 
Tbere  were  estimates  made.  1  do  not  thiuk  there  was  much  atteu- 
.cm  paid  to  them.  I  think  the  principal  fact  waa,  that  the  day  tbe^- 
made  tbe  contract  there  was  three  millions  profits  on  baud. 

i).  From  what  source  T — A.  The  uonipany  had  gone  in  debt  for  it. 

if.  Tbe  Credit  Mobilier  ! — A.  Ko,  sir ;  tbe  railroad  company. 

(,>.  Aud  he  took  this  contract  under  those  circumstances  I — A.  Tbe; 

id  couiiuenced  selliDg  their  bonds,  butcouldnotgo  on  without  making 

-  ioiiinicl. 

i»    Ho  you  know  whether  Mr.  Ames  was  in  the  habit  of  receiving  iu- 

:  i>ii  from  tbe  engineers  in  charge,ofthe  probable  costoftheworkt — 

i.ul  profiles  from  the  engineers,  and  estimates  were  made  from 

iili's  by  engineers  and  officers  here,  so  that  we  bad  an  approxi- 

■  -[imato  of  a  portion  of  the  work.    There  was  no  necessity  for 

_'ir^  nito  estimates  of  the  level  portion. 

1^.  At  the  time  of  entering  into  that  contract,  had  Mr.  Ames  an  esti- 
ri.r.t  oi  ihe  chief  engineer  of  tbe  probable  cost  of  the  line  that  was  to 
|<  txjnstracted  '. — A.  I  can  only  answer  that  by  saying  that,  on  looking 
\vr  tbe  resolQtions  of  tbe  board,  I  fiad  that  tbe  engineer  was  ordered 
'.o  famish  sncb  an  estimate. 

y.  Vou  do  not  know  whether  he  did  furnish  it ! — A.  I  do  not.     I 
'iiink  the  contract  was  delayed  to  get  that  estimate. 
i-J,  l>rt  you  think  that  Mr.  Ames   would  have  taken  that  large  con- 
ract  withont  an  estimate  of  the  engineer .' — A.  1  do  not  think  bo  would 
rJcbiiLit  an  appro xim a t«  estimate. 
'.I    1  >.  >  you  know  whether  be  had  that  estimate! — A.  I  think  the 
L>l  it.     I  do  not  recollect.    There  were  so  many  estimates  I 
■  <:'.'-ct  the  particular  ones.     I  know  that  the  profiles 
..t  [be  time  of  making  the  contract. 
Q,  Uo  yon  know  tbe  amount  that  was  estimated  asJ:be  total  costt — 
A.  I  do  not.  I  cannot  recollect  them. 
if.  Von  have  no  memorandum  of  it  in  your  books ! — A.  Ko,  sir. 
if-  Then  he  was  groping  in  the  dark  when  be  made  the  contract  I- 
'. .  Ho.  sir ;  we  had  approximate  estimates 
<J.  Vonr  impression  is,  then,  he  had  approximate  estimates  '■ 
I ;  f  do  not  know  whether  he  had  for  the  whole  line  or  not. 
ff.  How  weru  these  estimates  made;  by  the  local  engineers  in  ohugj 
:  tb(!  difTerent  divisions  of  the  road! — A,  They   were  made  from      ' 
riifiary  snrveyt  first. 
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Q.  Were  those  estimates  certifled  to  by  the  cUief  eugiueer! — A.  T 
tliiuk  tbey  were  seat  direct. 

Q,  Ami  the  chief  eni^neer  liad  DO  Huperviaioii  over  tbem  at  all  ? — A. 
These  meii  were  appointed  by  hiiu. 

(J.  Appointed  by  whomT — A.  By  the  cliief  engineer. 

Q.  But  I  want  to  know  whether  or  not  the  ciiief  en(;iiieer  ceititied  tn 
those  estimates  btifoie  they  went  to  Mr,  Amus. — A.  I  do  not  recollect 
whether  they  were  eertifle<l  to  by  him  or  not.  I  am  not  eeitain  whether 
the  chief  engineer  was  not  in  ^Vashingtun  at  the  time.  I  know  that 
the  ougiueer'H  re|)ort3,  profiles,  Rud  maps  wore  on  the  table  in  the  di- 
reclors'  room,  and  were  being  examined  by  Mr.  Ames  and  the  rest  of 
them ;  and  I  know  the  matter  was  deterred  several  days,  in  order  to  get 
more  information  on  the  subject,  but  whether  every  mile  of  the  whole 
607  was  estimated  npon,  or  whether  every  mile  of  profile  was  there,  I 
could  not  say. 

Q.  That  is  what  I  want  to  know — whether  he  had  the  aggregate  cost 
of  the  road  certi&ed  tn  by  the  chief  engineer,  and  did  not  trust  entirely 
to  the  local  engineers  1 — A.  I  suppose  the  local  engineers  were  the  best 
men  to  make  that  estimate. 

Q.  I  want  to  know  whether  the  chief  engineer  sanctioned  those  esti- 
mates when  they  went  in  to  Mr.  Ames. — A.  Tlicehief  engineer  was  there 
a  portion  of  the  time,  and  explained  some  of  the  difficulties  to  Mr.  Ames, 
and  I  suppose,  therefore,  he  sanctioned  the  estimates. 

Q.  You  never  saw  a  general  estimate  of  the  cost  of  the  whole  work 
certified  to  by  the  chief  engineer ! — A.  My  dear  sir,  we  couldn't  wait    i 
for  that;  we  built  six  hundred  miles  before  the  engineers  aud  surveyors 
conld  make  their  estimates. 

Q.  Then  he  made  those  (!OUtractH  vritbout  any  reliable  data  I— A.  No,    I 
air;  he  mailo  his  approximate  estimates,  based  on  what  had  already 
been  done, 

(J.  I  want  to  know  whether  Mr.  Ames,  when  he  made  this  contract, 
was  in  possession  of  reliable  dataf — A.  He  was  iu  jmssession  of  data    i 
that  the  road  could  be  built.  i 

Q.  What  did  he  base  his  knowledge  upon  f — A.  Upon  the  reports  of  | 
engineers. 

Q.  Had  be  those  reports ! — A.  Ue  had.     There  were  estimates  made   i 
of  the  teasibility  of  different  routes,  and  as  to  which  wonld  pay  the  best, 
drst,  in  an  engineering  point  of  view,  and,  second,  in  a  commereial  point  ' 
of  view. 

Q.  I  understand  that  those  estimates  varied  very  largely  npon  differ-  i 
ent  sections? — A.  Yes,  sir.  Homv  sections  could  t)e  built  at  the  same  I 
cost  for  thirty  miles  that  it  would  cost  to  build  one  mile  of  other  sec-  * 
tions, 

Q.  So  there  was  no  sanction  by  the  chief  engineer,  that  you  are  aware  ' 
of,  at  the  time  Ames  entered  into  this  large  contract  t — A.  1  think  the 
estimates  before  him  were  sanctioned  by  the  chief  engineer. 

Q.  Where  were  those  estimates  keptt — A.  They  were  in  Omaha  the 
last  I  knew  of  them.    I  believe  they  were  sent  to  Boston.     I  have  had 
nothing  to  do  with  the  company  aiuce  ISOO,    J  believe  tbey  were  boxed  I 
away,  as  we  had  no  further  use  for  them  after  that. 

Q.  Didn't  Mr.  Ames  exereise  some  control  over  those  estimates;  \ 
didn't  they  pass  into  his  hands  ? — A.  No,  sir. 

Q.  Se  made  the  contract  without  any  knowledge  of  what  the  cost  of  1 
the  road  would  be  f — A.  He  knew  the  cost  of  what  had  already  been  ( 
bHJJt, 
V<  J  Bpeak  o£  the  whole  road.     What  v&b  tU«  «stiiuatetl  coat,  ttftfl 
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i-iiUteO  by  tlie  eugiiieera  from  instrumetital  surveys ;  did  .yon  see  those 

i|"eri  f — A.  I  tliink  I  have,  but  I  have  never  seen  them  altogether. 

<J,  C«ii  yoa  estimate  from  those  documents  what  was  the  probable 
I  .j*t  of  the  road  1 — A.  If  we  waited  for  the  estimates  of  all  of  tliem,  we 
«>>uld  uevcr  have  got  done  at  all. 

'  Q.  I  want  to  know  what  became  of  the  estimates  of  the  chief  engi- 
neer; whether  they  passed  under  your  supervision,  la  it  your  im- 
pressioa  that  Mr.  Ames  would  have  made  this  largo  contract  without 
ItciDg  possessed  of  Homethiug  reliable? — A.  He  had  estimates  of  the 
heavy  portions  of  the  road.  We  did  not  care  anything  about  the  level 
prairie.  Anybody  could  have  built  those  sections.  WTiat  we  wanted 
waa  the  estimates  of  rock-work.  Those  he  had.  That  was  the  only 
thing  there  was  any  trouble  about. 

Q.  "WTiat  has  become  of  them  now ! — A.  I  presume  the  coippany  has 
them  now  in  its  olUce  in  Boston. 

Q.  Dont  you  suppose  that  Mr.  Ames  was  the  custodian  of  those  esti- 
mates at  the  time  he  nuule  the  contract! — A.  Mr.  Ames  may  have  had 
a  *:opy  of  them. 

Q.  The  estimates  of  the  whole  lino  or  of  the  difl'ereut  divisions  t — A. 
Tbt>  preliminary  surveys. 

t^.  Where  can  the  committee  flml  those  estimates ! — A.  Either  in 
1  .■■iloM  or  Omaha.  They  are  very  voluminous,  and  after  we  had  no  use 
lor  them  we  put  them  away.  a^m 

Q.  Vou  have  no  knowledge  of  those  papers  being  abstracted^ — ^^^^1 
O,  no.     There  is  no  reason  why  they  should  be  abstracted.  j^H 

Q,  Well,  there  is  very  great  reason  why  a  certain  state  of  things  coald^^B 
have  induced  persons  to  put  them  out  of  the  way.     I  want  to  know 
wh»K  those  estimates  are ! — A.  The  present  engineer  of  ihe  company, 
whoever  he  is,  ought  to  be  able  to  inform  you.    General  Dodge  is  in 
Texas,  I  believe  on  the  Southern  Pacific  Itoad. 

Q.  Von  don't  know  where  they  could  be  had  f — A.  I  do  not.  I  have 
1.1(1  nothing  to  do  with  Ihe  company  since  13G9,  and  am  not  even  a 
-:iickholder  in  it.     Some  of  the  maps  mav  be  in  New  York,  in  the  loft 

'"■"■■  ,M 

By  Mr.  Sloc['m:  ^^M 

<^.  What  were  the  duties  of  the  chief  engineer  in  building  the  roadf— >^^| 
I      A.  To  take  general  sui>orvi»ion  of  the  engineering  department.  ^^ 

L         Q.  And  see  that  the  contractors  complied  with  their  contract ' — A. 
I     Tm,  sir. 

F  y.  What  were  the  duties  of  the  Government  directors  chiefly  T — A. 
Tn  attend  the  meetings,  and  go  out  on  the  road  and  see  that  it  was 
ruperly  consti'ucted.  There  were  no  specific  duties ,-  they  were  to  be 
:i  all  the  committees,  and  have  a  general  knowledge  of  what  was  going 


By  Mr.  Bwann: 
Q.  And  the  details  were  attended  to  by  Mr.  Ames  f — A.  No ;  Mr. 
Am««  uttver  knew  anything  about  them.     After  he  transferred  his  cod- 
tract,  the  Union  Pacific  gave  him  a  general  release. 

Q.  IK*   had  nothing  to  do,  then,  but  to  receive  the  profits  ? — A.  N( 
thing  to  do  but  to  receive  the  profits. 
By  the  Ccaibman  : 
.  In  addition  to  the  dividends  you  spoke  of  a  while  ago,  was  there 
12   per  cent,  dividend  covering  two  years? — A.  I  think  there 
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were  two  six  i>er  cent,  dividends  of  the  Credit  Mobilier — not  of  the 
trustees. 

Q.  There  were,  then,  either  one  12  i)er  cent,  or  two  6  per  cent,  divi- 
dends of  the  Credit  Mobilier! — A.  Yes,  sir. 

Q.  Does  this  statement  show  all  the  dividends  that  were  paid  by  the 
trustees  ? — A.  Yes,  sir. 

Q.  Whether  on  the  Ames  contract  or  on  the  Davis  contract? — A. 
Yes,  sir. 

J  5y  Mr.  Ho AR : 

Q,  Tlie  Oakes  Ames  contract  was  made  by  Oakes  Ames,  on  one  side, 
and  his  brother  Oliver  on  behalf  of  the  company  f — A.  Yes,  sir. 

Q.  Oliver  Ames  was  president  of  the  company  f — A.  Yes,  sir. 

Q.  And  the  business  partner  of  Oakes  Ames! — A.  Yes,  sir. 

i}.  He  sipfned  the  contract  as  president  of  the  road  ! — A.  Yes,  sir. 

Q.  Now,  the  provision  of  that  Oakes  Ames  contract  was,  that  Ames 
should  subscribe  to  so  much  of  the  stock  of  the  company  as  was  neces 
sary  to  pay  him  what  should  be  due  on  the  contract  beyond  what  the 
Government  bonds  and  the  first-mortgage  l)onds  would  pay? — A.  Yes, 
sir;  precisely. 

Q,  The  stock  subscribed  for  by  the  Credit  Mobilier  was  simply  an  ob- 
ligation growing  out  of  the  Oakes  Ames  contract? — A.  Subscribed  by 
the  trustees? 

Q.  Yes. — A.  Yes,  sir. 

Q,  So  that  if  the  Government  bonds  and  the  first-mortgage  bonds 
had  been  enough  to  pay  Ames  what  was  stipulated  on  his  contract,  there 
would  have  been  no  capital  stock  of  the  company  at  all,  except  the 
limited  amount  that  was  first  subscribed  ! — A.  If  they  had  been  enough, 
the  company  would  not  have  made  any  contract. 

Q.  That  is  not  answering  my  question. — A.  We  had  to  issue  stock  for 
the  amount  the  road  cost  over  and  above  the  Government  and  flrst- 
niortg«age  bonds. 

Q.  Now,  Mr.  Durant,  1  want  to  ask  you  a  little  more  particularly  as 
to  when  you  were  first  infoimed  of  the  general  character  of  the  route 
which  was  substantially  that  adopted  through  the  Bocky  Mountains, 
according  to  your  best  recollection  ? — A.  In  1863. 

Q.  That  route  was  very  much  better  than  the  route  supposed  to  be 
practicable  at  the  time  of  the  original  charter  in  1862? — A.  Yes,  sir. 

Q.  You  were  first  informed  of  that  in  1863  ! — A.  Yes,  sir. 

Q.  By  whom ! — A.  Before  the  company  was  organized,  I  sent  out 
I)arties  of  engineers,  at  my  own  expense,  to  survey  the  Cheyenne  Pass 
and  Timber  Lake  routes,  and  the  route  in  IMatte  Valley.  We  did  not 
go  into  estimates.  They  were  reports  as  to  the  practicability  of  getting 
grades. 

Cf,  Did  you  see  any  of  those  engineers  personally  ? — A.  Yes,  sir.  Their 
reports  were  all  published  and  sent  to  Congress.  They  were  submitted 
to  the  board  the  day  it  organized. 

Q.  You  knew,  then,  of  this  improved  route  through  the  Rocky  Moun- 
tains before  the  legislation  of  1864  was  obtained  ? — A.  I  knew  what  was 
known  eight  years  previous.  I  knew  that  that  route  was  better  than 
the  one  shown  in  the  Government  surveys,  and  I  so  reported  it.  I  knew 
it  was  a  practicable  route. 

By  Mr.  SwANN : 

(^>.  W'hat  amount  w as  saved  by  this  change  in  the  iY)ute  f — A.  It  was 
not  a  (/uo^tion  of  saving;  it  was  a  (juestion  of  practicability  or  imprac- 
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(. liability.    We  simply  foniid  we  bacl  an  elevation  we  could  ntii  n  rftU*! 
nmd  over;  that  was  what  wo  were  trjing  to  get  at. 

H^  Wbat  was  the  difference  in  the  estimates  of  the  two  roads  T — A,  Ifl 
never  rf>ad  theestiuiHtes.   I  never  llgured  the  estimates  of  thnt  ronle,  I 
tl  was  re|torted  impi-acticable  by  the  Secretary  of  War  at  tlie  time. 

<i.  What  i»  your  opinion  of  the  nmomit  that  Mr.  Ames  netted  in  lilfti 
individoal  capacity  by  the  approntl  of  this  contract? — .-\.  I  can  glvT 
jroo  that  from  the  book. 

tj.  Can  yonnotgive  it  inrounduuinliei'sr — A.  \o,  I  cnniiol.  Iwout^ 
not  r««ollect  it  if  1  beard  it  a  dozen  times. 

•J.  Yon  c«uuot  say  whether  it  was  five,  foni,  or  three  millions?- 
N".  sir. 

By  the  Chaikmak  : 
**.  I  will  ask  yoa  if  you  know  of  any  muucjs  that  this  railroad  or  Ibl^ 
'  ivdit  Mobilier  have  used,  either  directly  or  indireetly,  for  tlio  purnoi 
of  influencing  or  procuring  the  election  uf  any  perwu  to  the  United 
States  Senate  t — A.  I  do  not. 

if.  Do  yon  know  of  any  por.Hon  couuected  with  either  of  thoae  cor[>o- 
ntiotiB,  at  anytime  using  money  or  furniHliing  money  for  Hint  piu<  ■ 
l«o«eT — A.  Not  of  the  company's  money.  J 

*^.  Anybody's  money' — A.  I  have  furnisheil  money  lor  the  elecliontfl 
luyself.   "  ^ 

I}.  Wlieu  did  you  Ainiish  it ! — A.  That  was  my  own  money, 
tj.  1  am  going  to  examine  further  about  that.     1  want  to  know  when 
■  ou  furnished  that  money. — A.  I  have  fnrniitlied  money  u  good  mun> 
titne^  Tuf  elections. 

(J.  I  iiin  speaking  of  electiouB  of  Kenatortj.  Mow  niiuiy  timen  havc 
\<Mx  fnrnisht-d  money  for  that  purpose! — A,  I  pay  very  little  attention 
f(>I»">litir*.  I  do  not  know  whether  it  wa.*i  for  Senators' elecliou  or  not. 
I  imve  ,1  check  some  live  or  six  year»  ago  to  be  sent  to  Senator  Harlan. 
I;  wict  i«ent  to  some  committee,  but  what  it  was  for  1  do  not  know. 

<^  Tbat  was  [tending  the  senatorial  contest  there  T — A.  I  do  not  know . 

->>nte  of  onr  parties  were  mixing  np  in  politics,  and  I  was  verj'  much 

-  '  - .)   at  the  time.     I  refused  t«  do  auythingat  lirst,  but  afterwanl 

■  ■\  them  money. 

r  vbdt  purpose  did  you  fuuii»U  tbat  money! — A.  I  «ml<l  not 

■  \  for  I  even  forget  the  committeea  whom  1  sent  it  to.     Mr.  llai 

Ian  one*  naid  to  me,  "Are  you  never  going  to  help  us  in  our  election  r" 

tnid.  "  Wbeu  yoa  cannot  do  anything,  I  will  do  what  1  can.*' 

Q.  Wttat  did  you  famish  T — A.  I  gave  two  checks  on  different  octii 
MMM.  for  ^.000  each,  bnt  it  has  been  called  to  my  mind  by  Mr.  ('raoe 
Ibtt  one  was  a  sabMription  (o  same  MethodiNt  inslitntion,  and  I  l>fliei  "^ 
aov  it  vaa  MHtetfaiog  of  tbat  kind. 
Mr.  CUASML  A  Uetbodist  college. 
The  Wmraw.  Ferfaaps  so. 

Q.  YMteBislied  t5,(NXiT— A.  Ye.*,  sir;  and  probably  •IK.tWO,  Tin 
'I*  BO  nmrraSmmt  at  alL     I  told  tbc  young  men  to  amd  tbe  clurvk  I 
r  Bailaa's  order.    I  do  not  know  but  what  be  wan  dialmuiii  o" 

t  yea  to  give  me,  as  nearly  ajs  yon  can,  tbc  ilale  <jf  tb<«e  tn* 
h.  It  waft  1^465  01 18C6;  it  wa«a  year  or  two  Bahuumtmi  w 
_r  af  the  art. 
qC  Wm  Xt.  B«laD  at  tbat  time  Serrptar?  of  tbe  Itrterlor  !— A 
■at  leeaBDct  vWcher  be  was  or  not 
4^,  O*  ;«■  iwollcet  wbelber  at  ibe  tiaie  rua  s>*'<'  (bowd 
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a  caudidute  for  the  Senate  from  the  State  of  Iowa  t— ^.  I  know  he  was 
a  candidate.  I  do  not  know  whether  he  was  at  the  time,  or  became  one 
afterward.    I  thuik  he  was  at  the  time. 

Q.  Were  you  liere  when  the  bill  was  pending,  growing  out  of  your 
contest  witli  Fisk,  when  you  wei^  seeking  to  moFe  your  office  to  Bos- 
ton f — A.  No,  sir ;  because  I  did  not  think  there  was  any  necessity  for 
moving  the  office  to  Boston. 

Q.  You  did  move  your  office  to  Boston  ! — A.  1  know  they  did.  These 
transactions  must  have  been  prior  to  that- 

Q.  Wliere  are  those  checks  f — A.  I  do  not  know.  I  presume  I  can 
find  them. 

Q.  Do  you  think  you  can  find  them  ! — A.  I  presume  so;  it  was  six  or 
eight  years  ago. 

Q.  Where  do  you  suppose  they  are  ? — A.  They  are  probably  boxed  up 
somewhere.     It  was  some  time  ago.    They  may  have  been  destroyed. 

Q.  Are  there  any  books  that  will  show  the  dates  of  those  drafts? — A. 
L  think  I  have  them. 

Q.  Where  are  those  books  f — A.  In  New  York  somewhere.  If  they 
have  not  gone  traveling  I  can  find  them. 

By  Mr.  SwANN : 

Q.  They  are  in  your  bank-book  I  presume  ? — A.  I  suppose  the  checks 
came  back  from  the  bank. 

By  Mr.  Shellabarger  : 

Q.  What  bank  was  that! — A.  I  cannot  tell  you. 

Q.  Uave  you  seen  any  copies  of  those  checks  at  any  time  recently  ? — 
A.  No,  sir. 

Q.  Do  you  know  whether  Mr.  McComb  has  copies  of  them  t — A.  No, 
sir. 

Q.  lias  he  ever  had  access  to  them! — A.  No,  sir.  Anybody  who 
looked  over  my  check-book  could  have  seen  the  memorandum  on  the 
m.argin  of  the  book. 

Q.  L  will  ask  you  the  question  whether  these  checks  were  not  given, 
or  one  of  them,  for  the  purpose  of  aiding  in  the  election  of  Mr.  Harlan 
to  the  Senate  of  the  United  States  t — A.  I  could  not  tell  that.  I  gave 
them  for  campaign  purposes ;  for  newspapers,  documents,  &c. 

Q.  But  was  it  not  understood  at  the  time  you  gave  the  check  for 
$5,000,  or  the  two  checks,  that  they  were  to  be  used  by  him  in  further- 
ing his  election  to  the  Senate  of  the  United  States  t— A.  There  was  no 
understanding  about  it.  I  was  in  hopes  he  would  get  elected.  I  would 
have  given  more  for  that.  I  think,  now,  it  was  in  18C5  I  gave  those 
checks. 

By  Mr.  SwANN : 

(i.  You  gjive  both  checks  in  the  same  year  f — A.  Y'es,  sir. 

y.  Do  you  remember  the  time  of  year  f — A.  1  think  it  was  in  the  sum- 
mer or  fall.  1  know  we  were  very  busy  at  the  time.  I  know  I  was  an- 
noyed at  our  men  going  home  to  work  for  Kasson.  I  would  have  given 
twice  as' much  to  defeat  Kasson  as  to  elect  anybody  else. 

Q.  IJid  you  give  anything  to  defeat  Kasson  f — A.  I  do  not  know 
what  it  was  used  for.  Cur  people  were  inclined  to  go  into  politics  and 
I  was  opposed  to  it.  I  do  not  mean  the  Union  Pacific  road,  but  other 
roads  1  was  engaged  in.  I  had  been  in  business  in  Iowa  eighte^en 
or  twenty  years. 

Q.  Was  that  for  the  benefit  of  your  road  ? — A.  1  kept  the  road  out  of 
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poSitlCft.     I  bad  tto  idea  tliere  would  be  any  legislation  about  the  V 

Q.   To   irhose    order    were   these  checks   made   payable  t — A 
Harlan's. 

Q.  Were  they  indoi-s*ed  by  bim  ? — A.  I  do  not  remember,  Of  course 
they  mast  bate  beea. 

(j.  Is  there  any  entry  on  the  books  of  the  Uoioti  Pat^ific  Railroad  of 
th«M*  two  checks  f — A.  IE  there  is  any  entry  oil  the  hooks  of  the  Union 
Pocitic  Railroad  of  that  kind,  it  wasdone  for  some  piiriwse.  Tbe  checks 
wery  my  own  checks. 

Q.  I  want  to  kuow  it"  there  is  any  entry  of  those  checks,  or  of  the 
money  tbut  was  paid  out  on  them,  nn  the  books  of  the  Union  Pacific 
Rnilroad  J — A.  I  do  uot  know  why  there  should  be. 

Q-  That  is  not  ausweriug  the  question.  Is  there  any  such  entry  T — 
A.  I  do  not  know,  I  have  never  presented  any  account  of  them  to  the 
I'oion  Pacific  Eailroad. 

Q,  Has  your  attention  ever  been  called  to  the  alleged  fact  that  thi 
»'Ma  any  entry  of  tbe  kind  1 — A.  No,  sir. 
t-i.  Was  it  paid  out  of  your  own  private  fiiiids  T — A.  Yes,  sir. 
Q.  Has  it  ever  been  re-imbursed  to  you  from  any  source  whatever  t — 
A.  So,  sir. 

Q.  I)id  you  not  answer  yesterday,  before  the  other  coniniittec,  that 
vou  paid  this  money  out  for  the  purpose  of  electing  Mr.  Harlan  Sen- 
ior f — A.  It  was  paid  out  to  Mr.  Harlan  as  Senator.  I  understood  the 
t(aestiou  to  be  whether  I  gave  any  money  to  any  Senator  to  secure  any 
■-leclion.  I  supposed  it  would  be  nsed  for  his  own  election.  There  was 
nothing  said  about  it. 

Q,  What  was  your  purpose  in  giving  him  the  money;  you  say  you 
sitppos<^-d  it  would  he  used  for  his  own  election! — A.  J  would  rather 
tee  (be  election  carried  for  Harlan  than  anybody  else, 

Q.  Was  that  the  understanding,  that  it  was  to  be  nsed  for  his  election, 
when  you  gave  him  the  check f — A,  No,  sir;  I  did  uot  have  that  under- 
rtanding. 

Q.  Why  did  yon  suppose  that  it  would  be  used  to  secure  bis  owu 
dection  t — A.  I  sujiposed  it  would  be  natural. 

Q.  He  bad  au  electiou  pending  theni — A.  I  suppose  he  had,  but  I 
■an  Dot  positive.  1  had  as  much  as  I  could  attend  to  looking  after  other 
'mt»re»ts. 

Q.  t  do  uot  care  for  those  other  matters.  I  want  to  know  what  was 
Uie  purpose  for  which  you  gave  him  this  money  for  this  election. — A. 
For  documents  and  electioneering  purposes. 

Q,  Kb^ctioneering  pur{K)ses  with  reference  to  what  f — A.  There  was 
ooUtiog  said  about  that,  but  I  suppose  it  was  at  tbe  time  he  was  a  can- 
didate. 

Q.  Yon  say  there  was  nothing  said  to  Mr.  Harlan  ! — A.  I  did  uot  see 
Mr.  nurlan  three  minutes. 

Q.  How  did  yon  happen  to  give  him  the  checks! — A.  I  ordered  (H 
•i  the  clerks  to  give  him  the  checks,     I  went  out, 
t^.  Where  was  Mr.  Harlan  at  that  timet — A.  I  cannot  tell  you. 
ij.  Yiia  saw  him  three  minutes  1 — A.  I  did  not  see  him  more  than 
tbrt-e  miuote& 

Q.  WhtTO  were  you  at  the  time  you  saw  bim  these  three  minutest — 
A.  I  do  not  recollect. 

Q.  Was  it  at  the  Interior  Department  T — A.  O,  no,  sir ;  it  was  not  in 
'''Mbingtou. 
"    '     '        '  -^  .N«v  aii-;  i  tbiifk  it  was  in  Hew  York. 
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4.  Did  he  ask  you  for  J  10,000  f— A.  No,  air. 

Q.  What  did  he  say  to  you ! — A.  Ue  said  to  me  Homething  about — I 
do  not  recollect.  Was  lie  not  cbairman  of  some  committee — general 
central  repiiblieau  committee! 

Mr.  Shellabaeokk.  I  really  <lo  not  know. 

The  Witness.  He  was  speaking  about  the  election  and  my  interetttn 
out  iu  Iowa. 

Q.  Yon  said  yon  saw  him  only  three  minutes  f — A.  This  was  before. 

Q.  IJid  you  send  these  checks  by  mall  f — A.  1  cannot  answer  that. 
1  was  working  eighteen  hourM  a  dny  then.     If  it  was  sent  by  mail,  tbero 
will  be  a  copy  of  the  letter. 
Ity  >rr.  SLoctni : 

Q.  Mr.  Durant,  do  you  know  what  amount  of  stock  was  assigned  t6 
Mr.  Ames  to  bo  "placed,"  as  they  call  it  heref — A.  The  resolutfi^ 
assigidng  it  is  in  the  books  here. 

Q,  How  mach  was  itf — A.  I  think  somewhere  in  the  neighborhood  of 
three  hundred  shares — three  hundred  and  fifty,  I  think. 

Q.  Were  you  personally  cognizant  of  that  transaction  wheu  it  was 
ordered ;  were  you  present  at  that  meeting  of  the  board  T — A.  No,  sir. 
1  was  not  a  member  of  that  board. 

Q,  That  was  done  by  the  Credit  Mobilier ! — A.  Yes,  sir. 

Q.  You  were  not  present  at  the  time  I — A.  No,  sir. 

Q,  YoucannotteetifyaboutitoxceptaMshown  by  thebooksl — A,  No, 
sir.  Mr.  Ames  rejiorted  that  be  bad  obligations  out  for  stock,  and  they 
were  calling  ou  him  for  it,  but  never  mentioned  tliey  were  uiembera  of 
Congress.  I  hiul  promises  out  for  a  large  amount  of  stock,  and  claimed 
that  all  the  stock  in  the  treasury  belonged  lo  nic. 

A<\journed  to  the  17tb  January. 


Washinhtos,  1).  C,  January  17,  ISTiJ. 

The  committee  nut  at  12  noon.     Present,  all  the  members. 

Mr.  Aaron  F,  Perry,  one  of  the  counsel  appointed  by  the  President  t» 
carryonthesnttagainst  the  Pacific  Itailroad  Companies,  was  also  present, 
and  participated  in  the  proceeilings. 

EKAUiination  of  TitOMAs  C.  Uukant  continued. 
By  Mr.  Shell AnAROKR: 

Question.  In  your  atatemeutyestenlay,  you  said  somethiugin  reference 
to  a  suit  having  been  commenced  by  you,  one  object  of  which  waa  to  re 
cover  certain  stock  put  into  the  possession  of  Mr.  Oakes  Ames  for  certain 
purposes.  Please  statti  what  those  purposes  were,  and  what  the  amount 
of  that  stock  was! — Answer.  Thenmouut,  1  think,  was  somewhere  about 
three  hundred  shares. 

Q.  Is  there  any  book  entry  which  will  show  the  exact  amount,  and  if 
so  where  is  that  entry  T — A.  There  is  a  resolution,  I  think,  on  the  Credit 
Mobilier  books  authorizing  him  to  take  the  stock. 

Q.  Are  those  Iwoks  here! — A.  There  are  copies  of  them  here. 

(J.  State  whether  the  object  or  purpose  for  which  that  tansfer  wae 
made  is  anywhere  expressed  in  writing,  and,  if  so,  where! — A.  I  tltiak 
that  some  of  the  largest  holders  assented  to  the  transfer  in  writing. 

Q,  Please  prodacB  that  writing. — A.  I  have  not  the  writing;  I  was 
not  then  a  director  in  the  company. 
Q.  That  assent  ba»  not  been  made  a  matter  of  record  in  the  book*  of 
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the  company  T — A.  Not  in  the  form  of  an  assent;  there  is  a  resolution, 
I  think. 

Q.  Now  state  what  the  object  of  that  assignment  of  three  hundred 
shares  of  stock  to  Mr.  Ames  was. — A.  To  enable  him  to  fulfill  contraets 
which  he  claimed  to  have  made  previously,  for  delivering  the  stock ; 
sndif  the  price  having  gone  up,  he  wanted  wliat  stock  was  over  in  the 
treaaoiy,  or  a  portion  of  it. 

Q.  At  the  time  that  that  order  was  made  to  deliver  him  that  stock, 
was  there  a  report  made  to  the  cori>oratiou,  or  to  any  members  of  the 
emporation,  as  to  who  the  persons  were  who  were  so  entitled  to  that 
stodcf — A.  None  whatever. 

Q.  Did  Mr.  Ames  ever  make  a  report  either  in  writing  or  otherwise  to 
the  Credit  Mobilier,  or  to  any  of  its  members,  of  what  disposition  he  had 
made  of  that  stock  T — A.  I  was  not  a  director  in  the  Credit  Mobilier  at 
the  time,  and  if  there  had  been  such  a  report  I  would  not  have  known 
it. 
Q.  Yoa  know  of  no  such  report? — A.  No,  sir. 

Q.  Yoa  stated  yesterday,  in  substance,  that  you  had  heard  recently 
that  disposition  was  made  of  that  stock  which  was  not  in  accordance 
with  the  designs  of  its  transfer. — A.  I  did  not  intend  so  to  state. 

Q.  Repeat  your  statement  in  that  regard. — A.  I  intended  to  state 
that  I  understood  recently  that  he  had  not  transferred  all  the  stock, 
and  that  he  still  owned  it,]  and  that  if  he  sold  the  stock  the  money 
bdk>nged  to  the  corporation  and  not  to  him. 

Q.  What  amount  of  stock,  so  far  as  you  know,  or  are  informed,  has 
ke  00  held  on  to  f — A.  I  do  not  know  ^  I  am  on  a  voyage  of  discovery  to 
And  ont  what  he  has  got. 
Q.  And  that  is  one  purpose  of  your  suit  ? — A.  Yes,  sir. 
Q.  The  purpose,  then,  of  his  obtaining  it  was  to  enable  him  to  com- 
ply with  actually  existing  contracts  ? — A.  It  was  so  understood  at  the 
time. 

Q.  Was  there  an}'  report  made  by  Mr.  Ames  to  the  Credit  Mobilier, 
or  to  any  officer  or  member  of  that  corporation,  of  what  he  had  received 
for  the  stock  which  he  did  actually  distribute  ? — A.  I  know  of  no  such 
rqMirt.  The  corporation  received  from  Mr.  Ames  par  for  the  stock,  in 
Boney. 

Q.  Then  the  amount  which  Mr.  Ames  would  be  required  to  account 
tor  woold  be  the  difference  between  the  par  value  and  the  actual  value 
of  the  stock  so  given  to  him? — A.  Yes,  sir. 

Q.  What  was  that  difference  at  the  time  of  the  alleged  distribution  T 
— ^A.  X  think  about  100  per  cent. 

Q.  That  is,  $100  in  par  was  worth  $200?— A.  Yes,  sir. 
Q.  Were  there  dividends  allowed  and  paid  by  the  Credit  Mobilier  to 
ttese  persons  to  whom  Mr.  Ames  did  distribute  that  portion  of  the 
stock  which  he  did  in  fact  distribute,  and  did  not  hold  on  to? — A.  I 
think  the  stock  stands  in  Mr.  Ames's  name,  as  trustee.  It  did  at  the 
time  of  the  first  dividend. 

Q.  Did  it  draw  the  dividends  as  all  the  rest  did  ? — A.  Yes,  sir;  it 
drew  dividends. 

Q.  And  that  drawing  applied  to  the  whole  three  hundred  shares ! — A. 
YeSy  to  whatever  he  had.  AVhatever  stood  in  his  name  as  trustee  he 
took  the  dividends  for.    It  was  343  shares. 

Q.  Yon  have  already  said  that  the  value  of  that  stock  was  100  per 
cent,  above  par  at  the  time  of  the  distribution.  Now  state  whethec 
that  100  per  cent,  included  the  past  dividends,  or  was  the  stock  w<Mrt^ 
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til  it  oxcliiaive  of  any  accumulated  or  due  dividends  t — A.  It  was  worth 
t.'iMt  with  the  dividends  on  to  January  3,  1868. 

(>,  Tlien  it  would  have  been  worth  $200,  if  the  purchaser  would  get 
the  dividend  of  the  5th  of  January  ! — A.  Yes.  ' 

ii.  What  per  cent,  was  that  dividend  ! — A.  I  think  the  2d  of  January 
dividcMids  amounted  to  80  per  cent,  stock  in  Union  Pacific  Railroad, 
and  SO  per  cent,  in  bonds.  Mr.  Ames  on  bis  93  shares  received  80 
per  cHMit.  in  stock  of  the  Union  Pacific  liailroad,  and  two  dividends  in 
lirst-mort^ja^e  bonds,  making  80  per  cent. 

Q.  What  was  the  value  of  the  Union  Pacific  Ra'lroad  stock  at  that 
period  ? — A.  1  do  not  know  of  any  sales. 

Q,  What  was  the  value  of  the  bonds f — A.  Eightj'-ftve  to  ninety. 

Q-  Are  you  in  possession  of  any  information  you  can  give  to  the  com- 
mittee as  to  who  the  persons  were  to  whom  that  stock  was  alleged  to 
be  due  ? — A.  I  have  no  idea,  only  what  1  have  gathered  from  the  tes- 
timony as  published. 

Q.  You  know  nothing  about  it  as  having  been  ascertained  <at  the 
time? — A.  No,  sir. 

l\y  Mr.  Hoar: 

(^  Was  there  any  report  given  to  the  public  b}'  autUority  annually, 
semi  annually,  or  at  any  other  stated  interval,  of  the  profits  made  by  the 
Credit  Mobilier,  or  by  the  trustees  under  the  Ames  contract,  or  by  any 
contractor  f — A.  Contractors  are  not  in  the  habit  of  making  reports  to 
the  public. 

Q,  lie  good  enough  to  observe  what  the  question  is ;  I  ask  whether 
thei-e  were  in  fact  any  such  reports? — A.  No,  sir. 

Q.  Where  are  the  aecounts  which  show  how  profits  that  were  divided 
amon;(  these  Credit  Mobilier  stockholders  were  made  up? — A.  In 
JJoston. 

i).  In  whose  custody? — A.  I  think  in  the  custody  of  Oliver  Ames, 
chairman  of  the  trustees. 

Q.  You  w<»re  not  one  of  the  seven  trustees? — A.  I  was  one  of  tliem. 

Q.  Suppose  a  person  not  one  of  the  seven  trustees  had  desired  to 
know  whether  he  was  receiving  on  his  Credit  Mobilier  stock,  from  the 
trustees,  all  that  he  was  entiled  to,  how  would  he  have  known  it? — ^A. 
J3y  access  to  tlie  books  ;  they  all  had  access  to  any  books  they  wanted. 

\i,  J>iit  was  the  fact  of  this  dividend  among  the  stockholders  given  to 
the  public  at  the  time  in  any  form  or  way? — A.  It  was  known  to  the 
stockholders. 

Q.  Was  it  given  to  the  public? — A.  It  was  not  given  to  the  public 
that  I  know  of. 

Q.  So  far  as  you  know,  it  was  kept  private  among  the  stockholders  t 
— A.  Yes;  private  among  the  parties  who  participated  in  the  con- 
tract. 

Q.  Did  these  books  show  the  precise  expenditure  in  the  actual  con- 
stru(!tion  of  the  road,  by  the  parties  who  made  it  ? — A.  To  the  dollar. 

Q.  And  the  precise  profit? — A.  To  the  dollar. 

Hy  Mr.  Pkkry  : 

(i.  You  spoke  of  those  profits  being  reported  to  the  stockholders,  and 
of  the  stocklioldersbeingat  liberty  to  examine  the  books  ^  state  whether 
there  was  a  report  made,  written  or  oral  to  the  meeting,  or  whether 
llicy  ascertained  it  merely  by  access  to  the  books? — A.  Certainly. 

().  1  direct  my  inquiry  to  this  alone,  whether  there  was  any  written 
rijM)rt  made  of  them? — A.  Only  the  notice  of  dividends. 
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By  the  Chairman  : 

Q.  Was  there  any  mode  by  which  a  stockholder  iu  the  Credit  Mobi- 
lier  could  ascertain  how  mach  profit  had  been  made  by  the  Credit 
Mobilier,  excepting  by  goiuff  through  the  books  f — A.  I  suppose  that 
every  time  there  was  a  dividend  made,  there  was  a  statement  made  up; 
there  mast  have  been  a  statement  made  up  from  which  the  dividend 
was  made ;  a  dividend  woukl  not  be  made  unless  there  was  a  statement, 
showing  the  cost  of  the  work,  or  what  they  had.  received  for  the  work. 

Q.  Do  yon  know  of  any  statement  that  was  made  out! — A.  It  must 
have  been  made  out;  1  think  tbat  would  be  one  of  the  requirements; 
these  statements  ought  to  be  with  the  otiier  papers. 

By  Mr.  Perry  : 

Q.  Your  answer  to  me  was,  that  the  persons  interested  were  notified 
that  a  dividend  for  a  certain  amount  was  ready  for  them  t — A.  State- 
ments were  made  out  at  that  time,  and  they  had  access  to  them. 

Q.  That  was  the  only  notice  they  got  unless  they  examined  the 
books  t — A.  That  was  all. 

By  Mr.  Shellabarger  : 

Q.  We  are  directed  to  inquire  about  this  Congressmen  business;  yon 
may  state  whether  you  know  an}'  member  of  Congress  who,  as  attorney 
or  otherwise,  was  paid  anything  for  services  by  the  Credit  Mobilier  f — 
A.  I  do  not  call  to  mind  any  now. 

Q.  Do  yon  know  of  any  member  of  Congress  who  was  employed  as  at- 
toniey  for  any  stockholder  of  the  Credit  Mobilier  in  relation  to  the  busi- 
ness pertaining  to  that  corporation  T — A.  I  employed  Mr.  Jenckes,  but 
1  tlo  not  know  whether  he  was  a  member  of  Congress  at  the  time  or  not ; 
I  employed  him  in  some  suits  in  Rhode  Island. 
i}.  Any.  others  ? — A.  I  do  not  call  to  mind  any  others. 
H.  Do  you  know  of  any  member  of  Congress  who  was  employed   by 
aDy  member  of  it  in  relation  to  the  aft'airs  of  the  corporation  f — A. 
^0,  sir.   General  Butler  came  with  Mr.  Alley  one  time  to  attend  to  a 
stockholders'  meeting,  and  acted  as  an    attorney  at  a  stock  holders' 
meeting;  that  was  at  the  time  of  the  Ames  contract;  I  think  it  was 
«boat  the  time  the  contract  was  made — in  October,  1867. 

Q.  Was  he  attorney  in  any  sense  for  the  Credit  Mobilier? — A.  NoH 
tliat  I  know  of;  I  think  he  was  present  when  that  tripartite  agreement 
was  drawn  up. 

Q.  Did  he  draw  it? — A.  I  do  not  know  how  much  of  it  he  drew ;  tJieire 
were  Mr.  Tracy,  Mr.  Bell,  and  two  or  three  other  counsel  there ;  and  1 
think  that  General  Butler  represented  Mr.  Alley  and  Mr.  OakesAmeR. 

Q.  He  represented  them  in  the  preparation  of  that  contract  t—A.  "Koi 
in  tlie  contract,  but  in  the  tripartite  agreement ;  he  was  there  iO  tin 
stockholders'  meeting. 
Q.  At  this  same  time  ? — A.  He  must  have  been  there  a  mA. 
g.  Where  ?— A.  In  New  York. 

Q.  Was  that  tripartite  agreement  prepared  in  New  Ymi:  1— A  1  wii> 
prepared  in  New  York. 

Q.  Was  it  prepared  about  the  date  it  bears  ? — A.  I  ttiMc  i*  v:?^  r-^ 
pared  about  the  very  date — 15th  of  October,  18C7. 

Q.  Were  you  present  at  its  preparation  ? — ^A.  ¥es.^i4r:   ".  rint 
attorneys  drew  something  near  what  they  w«nl«d,4iiii]  jiirt    p 
got  some  general  memoranda  they  went  into  aatfttartfArr   mv 
pat  in  8ha}>c. 

Q.  What  attorneys  participated  in  making  «|i1ikf'9vmr*«.T« 
igreemeat  f—A.  I  tbiuk  it  was  Charles  ^hmcvmrn*^  ■•  uii«c 
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not  positive  whether  General  Butler  was  present  at  first  or  not    He* 
was  about  there  at  the  time. 

Q.  Tiicn,  after  the  terms  were  fixed  upon  and  put  in  shape  in  memo- 
randa, the  contract  itself  was  drawn  in  another  room ;  is  that  right  t — * 
A.  Yes ;  the  tripartite  agreement.    I  think  It  was  at  Mr.  Bell's  office. 

Q.  Did  any  member  of  Congress  participate  in  the  ultimate  drawing 
up  of  the  agreement  f — A.  I  do  not  know. 

Q.  Wiion  it  came^to  be  put  into  legal  shape^  did  any  member  of  Con- 
gress aid  in  putting  it  into  legal  shape  f — A.  i  cannot  say  as  to  that 

Q.  Have  you  now  told  us  all  that  you  know  in  regard  to  any  member 
of  Congress  having  been  connected  with  the  business  of  the  Credit 
Mobilier  If 

Tlio  Witness.  In  what  shape — as  attorney  f 

Mr.  Shell  An  ARGER.  As  attorney  or  otherwise. 

A.  I  have,  unless  you  refer  to  stockliolders. 

Jly  the  Chairman  : 

Q.  W(T0  there  any  members  of  Congress  who  were  stockholders  in 
the  Credit  Mobilier! — A.  There  were. 

Q.  Who  were  they  t — A.  I  cannot  name  them  from  memory,  but  this 
list  in  evidence,  showing  dividends,  includes  all  the  stockholders  of  the 
Credit  Mobilier. 

Q.  State  whether  or  not  the  Credit  Mobilier  or  the  Northern  Pacific 
Railroad  Company,  or  any  person  connected  therewith  or  interested 
therein,  has  furnished  any  money  with  a  view  to  secure  the  election 
of  any  member  of  Congress. — A.  The  only  case  I  recollect  is  the  case  I 
mentioned  yesterday — the  Harlan  case,  and  that  was  an  individual 
matter. 

(J.  With  reference  to  that  case  I  will  ask  you  to  whom  you  paid  the 
$10,000  of  which  you  spoke  yesterday — ^the  two  drafts. — A.  I  paid  them 
directly  to  Mr.  Uarlan.    I  did  not  know  the  names  of  the  committee 
who  were  canvassing  the  State.    I  paid  the  money  directly  to  Mr.  Har-* 
Ian,  and  requested  him  to  send  it  to  them  himself. 

Q.  Do  you  mean  by  that  that  you  delivered  the  draft  into  Mr.  Har- 
lan's hands  personally! — A.  No;  1  do  not  recollect  that  I  did. 

Q.  Did  you  send  the  draft  to  Mr.  Harlan? — A.  I  instructed  some  of 
the  clerks  at  the  office  to  attend  to  it. 

(J.  What  clerks! — A.  My  private  clerks. 

Q.  AVero  those  private  clerks  connected  in  any  way  with  either  of 
those  corporations  as  officers  or  clerks  of  the  corporations! — A.  I  think 
Mr.  Crane  was  assistant  secretary  and  assistant  treasurer  of  the  Credit 
Mobilier  at  the  time.    I  am  not  positive. 

Q.  Was  it  Mr.  Crane  whom  you  instructed  to  send  these  drafts! — A. 
Very  likely  it  was  Mr.  Crane  who  drew  the  check. 

q1  Was  the  check  or  draft  payable  to  the  order  of  Mr.  Harlan  ! — A. 
I  presume  it  was. 

Q.  J  low  was  that  check  or  draft  transmitted  to  him  ! — A.  By  mail. 

Q.  Was  it  a  check  or  draft  on  a  New  York  bank  ! — A.  It  was  a  check 
on  a  New  York  bank. 

Q,  On  what  bank  ? — A.  I  do  not  know ;  I  kept  several  bank-accounts. 

(i.  Will  your  bank-book  show? — A.  1  think  it  will.  I  will  look  for  it 
and  furnish  it  to  the  committee. 

Q.  lias  the  check  been  preserved! — A.  I  cannot  say  that  it  ha8, 
Uliecks  are  generally  preserved  until  they  pass  the  time  for  things  being 
outlawed,  and  then  we  put  them  out  of  the  way. 

Q,  \Vou](]  it  have  required  Mr.  Harlan's  indorsement  on  the  check  to 
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procare  the  money  ? — A.  I  presume  so.    We  seldom  give  cheeks  except 
to  order. 

By  Mr.  Hoar  : 

Q.  YoQ  have  spoken  of  "  we'^  and  "  the  office''  in  connection  with 
this  check.  What  do  you  mean  by  ^^weP  and  *'the  office?" — A,  1 
was  away  most  of  the  time,  and  I  gave  Mr.  Crane  a  power  of  attorney 
to  sigji  my  name  to  checks,  transfers  of  stock,  and  notes.  TVTien  I  say 
^'  we"  I  refer  to  Mr.  Crane,  for  I  do  not  know  whether  he  did  it  or  I  did 
it.  Sometimes  he  signed  his  own  name  to  checks  and  sometimes  my 
name,  according  to  the  bank  they  were  drawn  on. 

Q.  What  office  do  you  refer  to  ? — A.  My  own  private  office. 

Q.  Was  your  private  office  kept  in  the  office  of  the  Credit  Mobiliex, 
or  the  Union  Pacific  Eaikoad  office  f — A.  It  was  in  the  room  adjoining. 

if.  Were  these  connecting  rooms? — A.  Yes. 

Q.  Did  Mr.  Crane  at  that  time  receive  from  you  a  compensation  for 
j^erA'ices  rendered  to  you  in  your  private  capacity  ? — A.  He  did. 

Q.  What  was  the  character  of  Mr.  Crane's  employment  by  you  ! — A. 
He  had  been  my  confidential  man  for  fifteen  years,  and  for  ten  years 
had  had  a  power  of  attorney  to  sign  checks. 

Bv  the  Chairman  : 

Q.  At  what  salary? — A.  T  do  not  recollect.  He  keeps  my  cash-acv 
>count. 

Q.  What  salary  was  he  getting  from  the  Credit  Mobilier  ? — A.  I  do 
not  know. 

Q.  Who  solicited  this  $10,000  from  you  ? — A.  It  was  given  v«4iie- 
tarily  on  my  part  for  election  purposes.  It  was  in  two  checks  of  $iL<«W' 
each.    1  cannot  tell  what  time  intervened  between  them. 

Q.  YoQ  voluntarily  sent  them  to  Mr.  Harlan,  without  any  Bruino*- 
tion  from  any  party  ? — A.  Previously  to  that  Mr.  Uarlan  had  *m*  t^ 
me,  "Cannot  you  do  something  for  the  election  in  Iowa  ?^  I 
in  Iowa  for  fifteen  or  twenty  years,  and  had  a  large  interest 

Q.  What  was  your  purpose  in  sending  this  $10,000  to  lomt  - 
a  personal  friend  of  Mr.  Harlan's. 

Q.  Was  it  your  purpose  to  aid  him  by  that  meauB  ii. 
United  States  Senator! — A.  It  was  to  aid  in  carrying  the^ 
I  snpposed  that  if  he  wanted  to  be  elected  to  the  Senate  ii 
nomination  if  he  could.     I  would  have  liked  to  see  hia. 
States  Senator. 

Q.  Was  not  that  the  motive  f — A.  I  did  not  tell  huL  * 
had  some  influence  with  me. 

Q.  Was  not  that  the  leading  motive  that  i] 
thing,  so  far  as  you  were  concerned  ? — A.  I  had 
and  they  were  nither  crowding  us  there  on 
party  was. 

Q.  What  do  you  niean  by  "  crowding  T — A.  I.""i^     ■"""- "  ^■ 

which  I  had  had  for  some  ten  or  fifteen  y-i 
diating  them  ;  and  there  were  a  variety  ol 
Nome  of  the  candidates  for  the  legislature  J 
had  even  gone  so  far  as  to  carry  the 
courts,  and  had  the  commissioners 
thoise  bonds.    There  were  considerabhr 
pie  who  were  opposing  us  lived  cm 
mean  rival  to  the  Union  Pacific  roacL 
interested. 
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in  yonr  hands  Ut  1i«  nsod  on  account  of  the  gttneral  current  exi>ei»W!8T — 
A.  No,  Rtt  ;  iiiilliiii^' lint  wlint  went  into  tlie  vonchern. 

Q.  \VlL;it  liijil  .v<"i  lo  ilo  with  it! — A.  I  was  the  general  agent  of  thA 
company  ;  I  wiis  i(s  vice-invttident,  aud  had  general  nianageineiit  of  thn 
whole  concero. 

Q.  Who  had  paid  out  these  moneys  on  the  general -expense  accouDtf — 
A.  Tliey  were  paid  out  by  the  treaanrer. 

Q.  Can  you  t«U  to  whom  tliey  bad  been  paid  1 — A.  They  were  paid 
to  a  great  many  people. 

Q.  iJiid  any  portion  of  the  money  Ijeea  paid  to  yoni — A.  No,  sir; 
except  in  cases  where  I  had  advanced  the  money.  I  bad  loaned  to  the 
coinpiiny  several  hnndred  thousand  dollars  at  that  time. 

Q.  ^VIlC^o  you  advanced  money  on  acconnt  of  the  company,  that 
portion  of  the  general  expenses  went  to  yon  T — A.  Yes. 

Q.  W*iio  there  any  moneys  paid  out  by  the  treasurer  or  assistant 
treasurer  on  vouchers  which  were  issued  by  you  T — A.  If  I  paid  the 
money  ami  vouchers  properly  authenticated,  the  treasurer  paid  the 
money  back  to  me. 

Q.  Did  you  draw  on  the  treasurer  for  any  moneys  at  any  timet — A. 
O,  yea. 

Q.  ]>id  these  moneys  go  to  the  general  expense  account  1 — A.  Yes; 
with  the  vouchers; 

Q,  Tlien  you  say  that  out  of  that  matter  came  this  question  of  the 
su3i>eiidcd  acconutf — A.  Yes;  when  the  company  came  to  distribnte 
the  account. 

Q.  ^^'e^e  they  not  calling  upon  you  to  show  the  account  as  to  what 
this  money  had  been  paid  out  for,  so  Car  as  yon  had  bad  any  conDection  in 
the  matter  T — A.  Simply  to  show  that  I  bad  paid  it  out  on  proper 
vouchers. 

Q.  Then  tbey  were  trying  to  get  from  you  such  n  statement  as  would 
enable  them  to  place  the  moneys  that  you  had  paid  out  to  their  proper 
accouiita  on  the  books  T — A.  I  think  that  it  was  a  matter  of  malice. 

Q.  But  that  is  what  they  professed  to  be  attempting  to  do  T — A.  Yes. 

Q.  Did  yon  meet  with  that  committee  and  expli^n  matters  to  them  1— 
A.  Ye.s,  and  I  looked  up  the  vouchers  on  which  the  money  had  been 
paid. 

Q.  Did  you  flud  all  the  voncherst — A.  Yes;  I  found  vonehers  for 
everything  that  was  allowed.  Thecommttteeallowed  nothing  for  which 
the  vunchcrs  were  not  furnished. 

Q.  Do  you  know  the  amount  that  they  allowe<l  f — A.  The  amount 
allowed  is  shown  by  the  account 

Q.  Ill  settling  these  matters  with  this  committee  did  yon  claim  any- 
thing tor  which  you  did  not  produco  the  vouchers  or  receipts  in  some 
form  or  other? — A,  I  did  notclaimathing  but  what  I  showed  a  voucher 
for. 

Q.  Do  you  know  where  these  vouchers  are! — A.  No;  they  may  be 
gone  traveling. 

Q.  Do  you  suppose  that  these  vouchers  can  be  found  ? — A.  1  do  not 
know ;  tliey  may  be  with  the  papers  of  the  company. 

<j.  iihito  whether  or  not,  in  this  connection,  there  were  any  amounts 
of  money  allowed  or  considered  that  were  paid  out  in  regard  to  matters 
of  legislation,  or  to  aSect  executive  action  in  tlie  city  of  Wasbingtoa 
or  elsewhere. — A.  No,  sir, 

Q.  None  wbatevert—- A.  No;  none  whatever.  Some  money  was  paid 
ill  t'liiployiiig  attorneys  to  go  on  with  me.    I  bad  three  or  four  of  tbem. 

fj.  J>i<l  yuts  bring  attorneys  to  Washington  t — A.  Yea. 
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Q.  WhHt  were  llie.v  liere  fori — A.  To  draw  the  Mil  up;  to  see  wbal 
wan  J"nc;  to  reconcile  difl'erences. 

tl.  Wlmt  l>ni  <Io  yoH  refer  to  I— The  amenrtingfact  of  1864. 

y.  Who  wore  the  altornejB  whom  yon  hart  heret — A.  dark  Bell, 
Mr.  Slieniian,  J.  B.  Stewart,  and  Alexaodei'  Elay.  We  puid  Mr.  Bush- 
[•■•n  for  liniigingon  several  people  here. 

Q,  For  that  jou  had  vouchers  f — A.  Yes;  for  all  of  thein, 

Q.  Voii  state  that  there  was  ito  money  at  all  paid  for  wUicli  you  bnd 
i'.i  vouchers,  aud  that  none  other  eutered  into  this  account! — A. 

y.  Why  had  you  not  returned  those  vouchers  before  that  time  i — A. 
Tlios*  vonchers  had  been  settled  two  years  before  that  time  and  the 
■■-.i'ms  Irad  gone  up  to  another  iiecoimt. 

<^.  Were  the  voucliers  in  the  office  of  the  L'uion  Paeiflc  BHilrotul 
1  •loipuny  at  that  tiraef — A.  They  were. 

Q.  Then  what  wastlio  necessity  fortUatcommitteel — A.  Anew  board 
'■■'  dirwtora  wanted  to  know  what  had  been  going  on. 

<^.  They  had  the  evidence  right  iu  the  ottice ! — A.  Yes ;  bnt  tliey  did 
not  know  where  to  look  for  it  in  such  a  mass  of  papers.     The  Iloxie 
rnntract  provided  that  $108,000  should  be  carried  until  the  work 
dtine. 

Q.  l>o  you  know  a  man  by  the  name  of  .1.  B.  Stewart? — A.  Yes. 
Q.  tiUi  he  get  any  of  this  money  i — A.  Y^es. 
Q.   How  muohT — 1  do  not  know  how  much. 

Q.  J.boat  how  much  * — A.  I  think  J,  B.  Stewart  got  one  or  two  hi 
^red  tliousand  dollars,  and  may  be  more. 
^r    Q-   Wbat  services  was  he  rendering  to  the  company  in  tliat  behalft- 
^^^  He  was  arranging  difficulties  between  ttie  Leavenworth  and  I'awuee 
^HbUlroait  and  the  Uiiion  Faeilic  Railroad. 

^^k~Q.  Wbcre  does  J.  B.  Stewart  liveT — A.  In  Washington.  Alexander 
^^Hay  also  got  seventy-tive  or  a  hundred  or  one  hundred  aud  titty  thou- 
^^^nd  dollars;  I  do  not  know  how  much. 

^■>    Q.  Biith  these  gentlemen  were  acting  for  the  committee? — A.  Yes. 
Q.  Were  they  lawyers  by  profession  I — A.  Yes;  they  are  both  law- 
V  ers  by  profession. 

Q.  Were  they  not  lobbying  around  Congress  t — A.  I  do  not  know  what 
v.m  would  term  lobbying.  They  wera  about  here.  They  were  not  au- 
Lhorizetl  tonseone  dollar  to  influeuc«  legislation,  and  I  do  not  think  thoy 
ever  did.  directly  or  indirectly. 

tj.  Those  two  men  were  here  working  in  the  interest  of  what  com- 
liuiiy  T — A.  In  the  interest  of  the  Union  I'aciHc  Kailroad  Company. 

y.  What  services  did  they  render  to  the  company?  Did  they  draw 
any  contracts? — A.  Tliey  drew  nmny  contracts  and  settled  many  clninii} 
[jiat  were  in  oar  way.  In  order  to  get  the  bill  passed,  we  had  to  settle 
iLit;  t'laims  of  the  Leavenworth  aud  Pawnee  Company.  I  recollect  one 
iiiNiitnir  wlii-it-  rii:(dilriif<  Strvi-ns,  who  was  the  chairman  of  the  Pacific 
ILiilri<:i<l  I'i>r>j[i3llti'i-,  ui>-i--^ti'il  iipnti  the  itectiou  in  the  bill  that  would 
(\>iii|H-l  ilif  pii'siili.-itl-s  III'  till'  •'iiiiipunies  to  make  atHdavit  liefore  receiv- 
ing auy  liuvernnieut  boiulw  Unit  liie  companies  were  out  of  debt.  Fin- 
ally I  dime  to  fllr.  Stevens's  house  with  Mr.  Hay,  and  Mr.  Stevens  ex- 
pluinrd  that  the  affairs  of  the  Leavenworth  and  Pawnee  Company  were 
in  nirli  a  condition  that  it  wns  questionable  in  his  mind  whetbw 
■'  deht*  which  they  had  contracted  would  not  be  liens  npon  the  road 
■1  of  the  Oovemment  liens :  and  he  would  not  consent  to  pnt  any- 
thu  bill  that  would  enable  us  to  get  the  Government  bonds  ao 
the  least  abadov  of  doitbt  as  to  the  Ooventi 
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bein^  secure.    lie  recommende<l  us  to  arrange  our  affairs  among  our- 
selves, so  that  everything  might  be  all  clear. 

Q.  Wlio  is  Mr.  Hay? — ^A.  I  think  he  lives  in  Providence,  Rhode 
Jslaud.    I  think  he  is  in  the  city  now. 

Q.  How  long  were  those  men  engaged  in  this  business  before  you 
finally  ^ot  it  closed  up  f — A.  I  think  they  were  engaged  six  or  seven 
months  here,  and  four  or  five  mouths  afterward. 

Q.  Then  they  were  engaged  in  all  about  a  year  f — A.  Yes ;  as  much 
as  that. 

Q.  How  much  money  did  Mr.  Stewart  receive  ? — A.  I  cannot  say.  I 
should  think  between  two  and  three  thousand  dollars. 

Q.  Did  you  pay  him  that  money  for  his  sernces  in  that  behalf? — A. 
Yes ;  and  for  arranging  with  these  other  corporations. 

Q.  Was  Mr.  Stewart  arranging  money-claims  between  these  corpora- 
tions ? — A.  Yes,  sir. 

Q.  When  he  arranged  a  money-claim  between  these  two  corporationa 
did  you  put  the  money  into  his  hands  to  pay  it  f — A.  £  gave  him  the 
money  to  pay  it. 

Q*  Why  did  you  not  pay  it  yourself  f — A.  I  did  not  see  the  parties  at 
all.  Sometimes  they  would  come  with  claims  that  they  had  a  large 
amount  of  stock  in  the  Leavenworth  and  Pawnee  Company,  and  they 
had  the  idea  that  the  road  was  to  go  through  the  Indian  lands,  which 
were  immensely  valuable.  They  claimed  also  that  thev  had  a  right  to 
go  through  the  lands  of  the  Northern  Pacific  Bailroad  Company,  and 
they  would  not  withdraw  their  objection  to  thQ  bill  that  was  pending 
until  we  made  arrangements  with  them. 

Q.  How  much  did  Mr.  Hay  get  t — A.  I  do  not  know.  I  think  over 
$100,000. 

Q.  Did  he  use  it  in  the  same  way! — A.  Yes;  he  and  Mr.  Stewart 
used  the  money  for  the  same  purpose.  In  some  instances  they  had  to 
buy  stock  of  this  Leavenworth  and  Pawnee  Railroad. 

Q.  When  they  had  arranged  claims  and  paid  them,  did  they  take 
vouchers  for  the  moneys  they  had  paid  f — A.  They  rendered  the  bills 
to  me. 

Q.  Hid  thoy  take  vouchers  for  the  money  which  they  had  paidf — A. 
I  would  authorize  Mr.  Stewart  to  arrange  with  these  parties  for  so  much 
money,  or  so  much  less  than  the  amount  I  would  fix  as  they  would  take. 
When  lie  had  accomplished  the  arrangement  he  would  render  me  the 
bill. 

Q.  Did  you  give  him  the  money  and  paid  these  claims  f — A.  I  gave  the 
money  to  him. 

Q.  Did  he  take  vouchers  when  he  paid  over  the  money! — I  do  not 
know  ns  to  that. 

Q.  Then  you  do  not  know  whether  the  claims  were  ever  settled  or 
not ! — A.  O,  yes. 

Q.  You  do  not  know  whether  those  parties  received  any  money  f — A. 
I  know  that  some  of  them  did. 

Q.  No  voucher  was  ever  returned  to  you  by  Stewart  or  Hay,  showing 
that  they  had  paid  over  the  money  f — A.  I  think  there  were  vouchera 
returned  in  some  instances,  but  I  do  not  recollect  about  them. 

Q.  Were  those  vouchers  which  came  through  the  hands  of  Hay  and 
Stewart  returned  to  the  Union  Pacific*  Railroad  Company's  otticet — ^A, 
All  the  vouchers  that  I  had  were  submitted  to  the  committee,  and  ap- 
proved and  paid,  at  a  time  long  before  this  suspense-account  was  inves- 
tigated. 

(tf.  J  find  herCf  at  the  beginning  of  thi« Bu»\)eQseacex)unt^  an  item  of 
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mMSA5  oil  (he  Ist  of  August,  18fi4.  Can  yoii  tell  wLat  tliat  was  lor  t — 
A.  Tbat  was  proljably  made  up  of  si  good  inaiiy  iletns,  Tbe  voncliers 
>kere  all  aitproved. 

y.  Was  it.vour  voiicbeis  that  were  retiinit^dr — A.  The  vouchers  on 
wliicli  llie  money  was  paid. 

(J.  MTieii  joii  paid  money  over  to  Stewart  and  Ilay,  wbat  vouohoi 
bail, roil ! — A.  I  thiuk  tbey  were  drafts  on  me. 
Q.  l>id  you  get  any  receipt! — A.  The  draft  was  the  receipt. 
Q.  I  find  in  this  acconiit  only  one  item  to  Alesamler  Hay  of  £4,000| 
and  I  find  no  item  charge4  to  Stewart  at  all. — A.  In  taking  the  accounts 
;hey  would  just  charyo  them  to  me. 

Q.  Why  would  they  charge  them  to  yon  f — A.  llecantiothe  money  was 
(■aid  njion  vouchers  that  I  furnished.  I  advanced  tbe  money ;  the  com- 
(tany  ba<l  uot  funds,  and  I  had  to  advance  the  money,  and  I  returned 
tb«  vouchers  to  the  company.  The  reason  why  Mr.  Stewart's  name  does 
oot  apl>ear  there  is  that  I  gave  him  drafts.  He  had  one  draft  for  $00,000. 
Probably  the  last  installment  of  the  draft  to  Mr.  Hay  was  paid  at  the 
office,  and  that  miiv  account  for  the  fti.OOO  being  charged  to  him  directly. 
Q.  I  find  one  item  here  on  Uecember  29th,  1805,  of  *112,00<l,  charged 
to  T,  C.  Dnrant.  Do  yon  know  what  that  was  for  f — A.  Yes ;  that  was 
on  an  agreement  made  with  these  other  parties  in  regard  to  bonds.  The 
ngreeineni  which  Stewart  made  was  with  the  Leavenworth  and  Pawnee 
Railroad  Company;  it  was  for  $200,000  worth  of  bonds,  but  theainoniit 
waji  not  to  be  paid  until  some  two  or  tliree  hundred  miles  of  the  road 
was  completed.  At  the  time  we  made  these  contracts  I  did  not  like 
tbefie  obligations  lo  he  out,  and  1  found  that  I  could  take  up  that  agree- 
ment by  allowing  the  friends  of  tbe  Leavenworth  and  Pawnee  Uoad 
♦t2»i.00t»  of  their  own  first-mortgage  bonds.  I  bought  the  bonds  anil 
aettled  the  item  in  that  way. 

Q.  Aud  this  item  of  $112,000  is  all  ou  that  account  t — A.  Yes. 
_Q.  On  the  30th  of  March,  ISlJd,  tbeie  is  an  item  of  $50,000,  "  Special 
~~  utDiltee;"  on  what  account  is  that! — A.  Tbat  was  on  the  same  ac- 

"  Q.  What  wiis  it  fort — A.  In  settlement  of  the  same  thing.  Home  of 
Vb  wa»  really  payable  in  the  thirty  per  cent,  stock  of  the  Union  Pacidc 
Ulrood  Company. 

'.  Q.  There  IS  another  item,  ou  May  10th,  charged  toSi)ecial  Cuiumitlee; 
"*iat  is  tbat  for* — A.  They  were  all  on  the  same  account.     1  atwitys 

Hud  these  "SjM-cial  Committee"  accounts. 
I  Q.  Was  that  not  a  sort  of  aggregation  of  money  paid  out  in  one  way 
Dd  another  t — A.  Yes,  it  is  au  aggregation  of  preliminary  expenses. 

Q.  Hml  there  uot  beeu  a  great  deal  of  controversy  about  these  things 
\>efore  this  resolution  was  adopted  I — A.  Not  at  all.  It  van  brought  up 
for  the  committee  to  examine,  I  said  to  the  board  of  directors,  "  You 
<-aQ  go  back  and  esaiuine  what  was  iloue  three  or  four  years  ago ;  I  have 
no  objections  to  yoor  nppoiutiiig  a  committee."'  The  only  men  whom 
1  knew  to  bo  very  anxious  about  it  were  Mr.  Alley  and  Mr.  Amos.  I 
a^ked  Mr.  Ames  what  he  wanted  by  going  over  these  accounts  again. 
He  said  he  wanted  to  know  what  members  of  Congress  had  been  paid, 
I  .-uikat  him  what  did  he  want  to  kuow  that  for — that  I  was  not  iu  the 
habit  of  i>aying  members  of  Congress.  He  said  that  if  I  had  paid  mem- 
hers  of  Congress,  Le  wanted  to  make  them  do  what  they  had  promised. 
i).  Wbatwaatbedateof  that  conversation  with  Mr.  Ames? — A.  That 
was  at  th«  time  that  they  were  pressing  tbe  examination  of  these 
acceuuts. 
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Q.  Itofi.re  tliiH  riuittor  was  iuvcstigntPiH— A.  Ikfore  it  vas  inve«ti 
gate*]  tlio  sccoDd  time. 

Q.  Kcpeat  tbat  statement  by  Mr,  Ames. — A.  He  was  asking  about 
tlic  items  of  tbeae  accoants. 

Q.  And  what  did  yoa  say  to  himT — A,  I  said  that  they  had  been 
examined  by  a  previous  board  and  settled;  that  they  had  been  passed 
upon  and  paid  up.  He  said  he  wanted  to  see  what  they  were  paid  for. 
1  said,  "  Wliat  do  yon  want  to  find  out  abontr  He  said,  "I  want  to 
find  out  if  yoa  paid  any  member  of  Coagreas."  I  aaid,  "What  do  yoa 
want  to  know  that  forF  He  said,  ''To  make  them  pay  back  if  they 
do  not  go  straight,"  or  something  of  that  kind.  I  do  not  suppose  that 
tic  meant  it  in  earnest. 

By  Mr.  SwANN: 
<;.  What  did  he  mean  by  the  remark, "  If  they  do  not  go  straightt" —  . 
A.  I  suppose  it  was  a  mere  jocular  remark. 

By  the  Chaiehah  : 

<2.  Wlien  was  thisi — ^A.  Prior  to  this  examination. 

Q.  Uovr  long  prior  to  itT — A.  It  may  have  been  three  months  or  six 
months. 

Q.  What  was  the  date  of  the  examination! — A,  The  reaOtution 
appointing  this  committee  to  make  the  investigation  was  adopted  on  the 
4th  of  January,  1867. 

(J.  Was  the  conversation  of  Mr.  Ames  prior  to  that  datet — A.  Tea, 
sir. 

tj.  How  long  prior! — A.  I  cannot  say. 

(J.  Do  you  mean  that  it  waa  within  a  few  months,  or  a  few  weeks 
priori — A.  Within  a  few  months. 

<J.  So  that  before  this  resolution  was  adopted,  there  was  controverey 
■   abiiut  this  matterl — A.  O,  yes. 

(J.  And  somebody  was  calling  on  yon  for  an  explanation! — A,  Yes. 

(j.  I  will  road  this  resolution  to  you  as  a  ])art  of  the  question ; 

^^  Resolved,  That  Oliver  Ames,  president  ^o  tern.,  and  John  J.  Cisco, 
'\  treasurer,  be  a  committee  to  inform  themselves  in  regard  to  the  details 
1  of  the  so-called  suspense-aecount  of  this  company;  also,  to  audit  any  far- 
ther claims  on  this  account,  and  that  their  atatomeut  to  this  board,  tbat 
\  the  facts  in  the  premises  are  satis&ctory  to  them,  shall  end  all  further 
'  discussion,  and  that  the  accounts  shall  be  closed  and  charged  to  con- 
struction." 

I  ask  you  to  state  if  there  was  any  special  reason  why  tbat  resolntion 
wiis  put  in  that  particular  form;  and  If  so,  what  it  was! — A,  I  do  not 
know;  they  IkuI  their  own  ideas  about  it;  but  I  do  not  know  what  they 
were. 

<J.  Itut  tliere  was  discussion  there! — A.  Yes. 

Cj.  Why  was  it  provided  in  that  resolution  tbfit  the  statemeut  of 
these  two  committee-men  to  the  board,  that  the  fivcts  in  the  premises 
were  satisfactory  to  them,  should  be  final  !  Wliy  was  it  put  in  those 
terms  T — A.  Probably  to  cover  the  authority  for  payment.  Some  of  the 
stockholders  might  raise  a  rjuestion  whether  we  had  a  right  to  do  any- 
thing but  build  our  own  railroad.  We  were  in  uegotiation  between  rival 
TOiwla. 

Q.  If  there  were  vouchers  there  showing  on  what  account  the  moneys 
bad  been  ])aid,  what  was  the  necessity  for  such  resolution  as  that!— A, 
With  the  mass  of  j>apers  tbat  had  accumulated  for  four  years,  It  would 
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U-  great  trouble  to  fiiiil  vouebers,  unless  tbey  were  put  away  for  a  speci 
liar|>osc. 

Q.  Were  tliere  any  larger  number  of  voucbers  tbau  tbere  wore  items 
ia  the  accounts t — A.  O,  yes. 

y.  Do  yoii  know  any  reason  wliy  all  the  vouchers  were  not  itemized 
m  theacconut! — A.  Simply  because  tbeytook  tbecbeek.wbiclnnaybave 
bMn  paid  for  a  'dozen  Toucbera  at  tbe  time.  That  account  is  simply 
tlie  dflto  when  the  check  •was  given  to  me. 
'  Q,  Stat«,  ncconling  to  your  beat  knowledge,  information,  and  belief, 
vbrtber  or  not  those  two  checks  that  have  been  spoken  of  as  having 
becD  sent  toSenatorHar1an,arcembnicedinany  wayin  this  account! — 
A.  Thoy  are  not  embraced  in  tbia  account. 

Q.  Were  tbey  ever  embraced  in  any  other  account  that  was  ren- 
dered T — A.  They  were  not. 

Q,  "Were  they  brought  before  that  committee,  and  rejected  by  it! — A. 
Xii,  sir.  I  was  asked  a  question  about  these  checks,  and  I  told  them 
r  i  I  itt  tbey  were  ray  own  private  moiiej,  and  that  I  did  not  present  them  for 
jMyroent.     I  Was  asked  whether  ray  account  embraced  those  checks. 

y.  Who  askeil  you  that  question  ? — A.  Some  member  of  the  commit- 
tee, I  f  I  biul  presents  the  checks  tbey  would  probably  have  allowed 
tbcQi.  1  said,  "Xo;  I  have  no  claim  to  present,  for  those  checks  are 
mine." 

if.  ITow  did  that  committee  know  anything  about  those  checks ;  how 
'i>l  tliey  find  out  that  you  bad  paid  out  of  your  own  private  resources 
- 10,000  to  Senator  Harlan  I — A.  I  do  not  know ;  they  appeared  to  know 
:.,     It  was  no  secret  in  the  otBce  at  all, 

ij.  Were  the  members  of  this  Credit  Mobilier  in  tbo  babit  of  inspeet- 
lug  your  private  bank-aecouuts;  did  they  have  access  to  your  private 
businoss! — A.  Ko,  sir. 

i).  Tliwn  how  di4l  it  happen  that  tbey  knew  of  those  two  drafts  for 
^1,000  each  T — A,  I  do  not  know.  It  bad  been  talked  of  before  them,  I 
»oi>p*ise.  I  think  that  Mr.  Alley,  or  somebody,  saw  Mr.  Crane  drawiuft 
Ibe  chevks. 

Q.  l>id  tbey  call  npon  you  then  t-o  know  whether  or  uot  you  had  em- 
bra«:vtl  those  checks  in  your  account ! — A.  I  thiuk  I  showed  tbe  checks, 
and  I  iwiil,  "  Gentlemen,  anything  I  have  done  in  that  way  I  have  done 
myself,  and  I  do  not  ask  you  to  pay  it."  I  recollect  saying  that  in  tbe 
committee-room. 

Q.  Did  tbey  nmke  inquiries  of  you  with  reference  to  these  two  checks 
at  the  time  that  this  account  was  stated  f — A.  I  do  not  recollect  that 
they  did. 

Or  It  was  talked  about ! — A.  1  spoke  of  it  myself.     I  recollect  saying 
'.hat  I  did  not  charge  for  anything  which  might  be  regarded  as  paying 
lurinlloence. 
(j.  And  you  think  you  showed  tbe  cheeks  at  that  time  f— A.  I  thiuk 
~|  1  alioweil  the  checks ;  tbere  was  no  secret  about  theBe  checks  at  all. 

Q.  Why  should  that  matter  have  come  up,  when  you  were  simply 
lietttiog  an  nci'ount  for  which  vouchers  had  already  been  filed  ia  the 
loffice  t — A.  I  do  not  know,  except  that  it  came  up  in  general  conversa- 
tiou.  ^M 

liy  Mr.  SUELt.ABA.RGSB  :  ^H 

Q.  Tlw  vouchers  covered  everything  in  tbe  account  f— A.  Yes,  sir.^^| 
(j.  Then  bow  could  the  question  have  been  properly  asked,  whetlier 
ihu  uhecks  were  in  the  account,  -when  you  had  already  vouchers  that 
»t»cnid  everything  I — A.  I  think  theseehecks  were  in  ISGj. 
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Q.  Tlint  manth4ivi.' 1m-(>ii  livfore  tliivt  nccoiiiit,  or  i-lttt^  they  could  not  ■ 
Iiave  been  talked  of  f — A.  Ws. 

Q.  State  whetbw,  at  the  time  yon  gave  those  cliei^ks,  Mr.  Ilnrluii  ivn» 
Secretary  of  the  Iidfrior? — A.  !Ie  whs  Seeietiiry  oC  thi'  riitcri*ir,  Imt 
wlictlierlie  was  bo  i1ii-ti  iir  imt  I  do  mil  kimw,  J  haif  iiol  bfori  in  Wiisli- 
iiijltoii  for  BOEne  time  before. 

Q.  I  hold  in  my  hand  what  seeniB  to  be  part  of  a  record  in  the  Stt- 
prf'ine  Court  of  Bhode  Island,  in  which  Isaac  P.  Hazard  and  others  were 
plaintifl'H,  and  T.  C.  Durant  and  others  defendants.  What  waa  the  claim 
in  the  bill  in  that  case  against  yoa  1 — I  do  uot  know.  Tbey  claimed  all 
these  moneys  in  that  blil. 

(J.  The  moneys  in  the  euspense-accoant  T — A.  Yes,  and  everytliiug 
ftlxi',  I  RnesB. 

Q.  The  object  of  the  suit  was  to  comjwl  yoa  to  accoant  for  certain 
moneys  which  they  claimed  yoa  bad  faded  to  accoant  fort — A.  l%at  ^ 
snit  WHB  not  by  the  directors,  bnt  b^  the  stockholders,  and  they  made  * 
the  aflidavit  on  information  and  belief.  ^ 

Q,  T}ie  question  is,  what  was  the  object  of  the  prayer  of  the  bill  in 
chiincery  which  I  have  named  to  you  in  this  casef  What  did  it  ask 
you  to  account  for  T — A.  To  account  for  all  the  items  of  money  in  ttie 
bill.    I  never  went  tbroagb  it  myself,  and  cannot  tell  what  they  are. 

A.  And  that  includes  wbat  is  called  in  thi»  record  the  suspense  ac- 
■cimntf — A.  Yea. 

i^.  1  Hnd  under  the  bead  of  statement  of  BuspenBe-account  a  footing 
■III  of  d43o,T64.2I,  and  in  that  aggregate  are  included  those  items  to 
wliieli  your  attention  has  been  called  by  the  chairman;  one  of  tbem' 
$I1J,(KK),  and  variona  other  items  of  large  amounts.  Kow,  the  question 
i  desire  to  ask  you  is,  whether  yon  exhibited  to  the  parties  in  interest 
adverse  to  you  vouchers  id  writiug  which  covered  all  the  moneys,  and 
ac(-oiiutcd  for  all  the  moneys  which  they  Bonght  to  charge  you  with  in 
tiiJM  matterT — A.  I  exhibited  voachers  to  the  committee  that  was  ap- 
pciiut4^l. 

Q.  AVrittcn  vonchersf — A.  Yes,  sir. 

(J.  ]>id  those  written  vouchers  all  purport  to  be  vouchers  from  third 
persons,  or  was  part  of  them  your  own  statement  of  payments  made  by 
you ! — A.  I  think  that  they  were  all  written  vouchers,  with  the  except 
tion  of  my  bill  for  traveling  expenses,  amounting  to  two  or  three 
thousand  dollars  perhaps. 

Q.  Then  your  answer  is  that  everything  thus  charged  aguimit  you 
lierc  was  accounted  for  by  yon,  by  vouchers  from  third  persons,  exoept- 
int;  only  ct^rtain  traveling  expenses  of  yours  which  \t'ere  accounted  for  by 
yoii  on  ,^'ou^  own  etat^ment  T — A.  Tea,  and  money  paid  to  third  jierHont). 
(j..  Then  there  was  a  i>ortion  of  this  account  for  money  paid  to  third 
IH^rsons,  for  which  you  produced  no  receipt  T — A.  1  produced  theirdratt 
or  receipt. 

*i.  Then  there  was  no  money  paid  to  third  persons  for  which  yoa  did 
nut  produce  drafta  qr  receipts,  or  some  paper  from  third  persons,  show- 
ing that  yon  had  honestly  paid  the  money  f — A.  No,  sir. 

Q.  The  only  exception  to  that  is,  that  there  were  certain  traveling 
vxiK'iises,  for  which  yoa  presented  your  own  statement  ( — A.  That  ia  my 
ret^l  lection. 

Q.  So  timt  everything  was  accounted  fur  by  you  in  one  or  other  of 

tliosu  two  ways,  either  by  papers  from  third  |>er&ons A.  Or  bills  of 

my  own  in  writing. 

(j.  And  those  bills  only  included  your  own  personal  expenses  1 — \. 
Only  my  own  jiersonal  exx>eQ8e8.    Theiewete  no  biiis  for  salaries. 
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Q*  Waft  there  auythiug  in  that  accouut  which  yoa  presented,  and  for 
Vhich  no  impers  from  third  persons  were  presented^  except  your  mere 
traveling  expenses  f — ^A.  I  think  there  was  nothing  else. 

Q.  There  were  no  moneys  paid  to  third  persons  for  which  reciapts  or 
Toachers  of  some  sort  were  not  produced ! — A.  No,  sir.  They  were 
produced  in  the  form  of  bills  or  drafts. 

Q.  If  that  were  true,  this  dispute  could  have  been  settled  by  a  simple 
inspection  of  papers,  except  only  as  to  your  traveling  expenses.  Is  not 
that  so  ? — A*  It  was  settled  in  that  way. 

Q.  Why,  then,  any  serious  dispute  about  your  account,  provided  you 
lirodaoecrpapers  showing  that  you  had  paid  the  several  items  charged  f — 
A.  Because  some  of  these  bills  from  Mr.  |Stewart  and  Mr.  Uay  were 
pretty  large  and  some  of  the  new  directors  wanted  to  get  the  details, 
which  I  could  not  always  give  them. 

Q.  Then  these  receipts  which  you  produced  from  third  persons  were 
•flometimes  statements  of  your  sub-agents  or  employes,  formbneys  which 
they  had  disborsedT — A.  Yes,  the  migority  of  them  were. 

Q.  Were  these  vouchers  accompanied  by  other  vouchers,  showing 
that  these  agents  had  properly  paid  out  the  money  ? — I  cannot  answer 
an  to  that. 

Q.  Gain  you  tell  the  committee  whether  those  moneys  that  were  dis- 
baraed  by  tliese  men  were  not,  some  of  them  at  least,  disbursed  for  the 
purpose  of  procuring  or  influencing  legislation  ? — A.  I  do  not  believe 
there  was  a  dollar. 

Q*  Can  yon  swear  to  the  committee  that  these  men  did  not  disburse 
portionft  of  this  money  for  the  purpose  of  inHuencing  legislation  ? — A. 
Not  a  dollar,  tb  my  knowledge. 

Q.  Have  you  any  knowledge  on  the  subject  ? — A.  They  reported  ver- 
bally what  they  were  doing. 

Q.  l>id  they  rejwrt  to  you  and  show  you  places  where  that  money 
was  all  legitimately  expended,  and  not  for  the  pur))ose  of  corru[)ting 
legislation  ?— A.  The  gentlemen  are  here  and  can  speak  for  themselves ; 
I  was  satisfied  at  ttie  time  that  they  did  not  use  ^any  money  for  that 
purpose. 

Q.  Did  they  present  to  you  at  any  time  such  papers  or  other  evidence 
as  satisfied  you  that  this  money  was  all  expended  by  them  legitimately! — 
A.  Tliey  might  cheat  me  on  some  things,  but  I  do  not  think  they  did. 

Q.  The  question  is  whether  they  presented  to  you  such  papers  and 
showed  yon  that  the  money  had  been  legitimately  expended,  and  that 
none  of  it  had  gone  for  the  purpose  of  corrupting  legislation  or  the 
executive  officers  of  the  Government  ? — A.  They  presented  me  such 
accounts  as  I  was  satisfied  with  at  the  time. 

By  Mr.  Hoab  : 

Q,  Did  those  gentlemen  give  you  a  single  written  voucher  of  their 
expenditures  ? — A.  They  did. 

Q.  Where  are  those  vouchers  now  ! — A.  I  do  not  know. 

Q.  Did  you  put  those  vouchers  into  the  possession  of  the  Union  Pa- 
cific Railroad  Company  f — A.  I  think  so ;  they  were  in  the  office. 

Q.  Did  they  give  you  vouchers  for  the  full  amount  of  their  ex|>endi- 
tares!— A.  No;  they  only  gave  me  their  own  vouchers;  they  did  not 
give  me  vouchers  in  all  instances  from  the  parties  whom  they  paid. 

Q.  What  did  you  say  was  the  entire  amount  that  they  expended  f — 
A.  Two  or  three  hundred  thousand  dollars. 

Q.  Bv  whose  direction  or  procurement  were  those  gentlemen  em- 
pl<^t— A.  By  mine. 
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Q.  Entirely! — Yes. 

Q.  Did  you  know  them  personally  before  t — A.  I  do  not  know  how 
lon^  before ;  I  think  they  were  introduced  to  ine  by  Mr.  Bell. 

Q.  Is  that  all  the  knowledge  yon  bad  of  them  T — A.  I  cannot  say  how 
lon^  I  liad  knowu  them. 

Q.  Ilow  came  you  to  employ  counsel  resident  at  Washington,  for  the 
purpose  of  dealing  with  those  northwestern  railroads? — A.  Because  all 
the  ])arties  were  here.  I  bought  one-third  interest  in  the  road  before  I 
could  accomplish  what  I  wanted,  and  I  think  I  expended  nearly  $500,000. 
All  the  parties  were  from  Kansas. 

Q.  And  you  employed  a  lawyer  in  Washington  to  whom  yon  had  been 
once  introduced  t — A.  Yes.  I  was  here  seven  months  with  them  my- 
self. 

Q,  I  ask  you  again  if  you  received  from  this  gentleman  a  single 
written  voucher  of  exi)enditures? — A.  Yes,  sir. 

Q.  1)1(1  you  receive  vouchers  for  the  full  amount  he  expended? — A.  1 
received  vouchers  for  the  amount.  {Sometimes  the*  vouchers  were  in 
Leaven  wortli  and  Pawnee  stock. 

Q.  Wliere  are  those  vouchers  now? — A.  I  think  they  are  with  the 
other  paper. 

Q,  Did  he  bring  you  the  receipts  of  persons  to  whom  he  had  paid  out 
that  money  ? — A.  No,  only  in  a  few  instances ;  for  most  of  them  I  took 
his  own  voucher. 

By  the  GiiAiKMAN : 

Q.  Had  the  company  regularly  appointed  attorneys  who  were  doing 
its  business? — A.  Yes,  sir.    Mr.  Bell  was  here  with  me. 

Q.  How  long  after  you  were  first  introduced  to  these  two  men,  whom 
you  have  named,  was  it  before  you  employed  them  in  this  matter? — A. 
I  think  I  had  seen  Mr.  Stewart  two  or  three  months  before. 

Q.  Had  you  ever  known  them  as  lawyers  before  the  time  when  Mr* 
Bell  introduced  them  to  you  ? — A.  I  knew  of  them  as  lawyers. 

Q,  Where  are  thcofiice^  of  these  attorneys  ? — A.  Mr.  Stewart  has  an 
oflice  in  this  city  and  one  in  New  York  also. 

Q.  Where  is  Mr.  Hay's  office? — A.  Ido  not  know  whether  Mr.  Hay 
has  an  oflice  in  New  York  or  not.  lie  was  a  lawyer  in  those  Goodyear 
India-rubber  suits. 

Q.  Was  it  the  settlements  of  accounts  that  these  men  were  engaged 
in,  on  account  of  which  you  paid  this  large  amount  of  money  ? — A.  They 
can  explain  that  better  than  I  can.  That  Leavenworth  and  Pawnee 
road  had  been  first  in  the  hands  of  Sloan  and  then  got  into  the  hands 
of  General  Fr<Smont,  and  there  were  several  claims  and  obligations  and 
suits  commenced  that  might  be  ahead  of  the  Government  bonds  as 
liens  upon  tlie  road,  and  we  were  obliged  to  get  these  out  of  the  w^ay. 
1  know  that  1  paid  for  that  purpose  just  about  one-fourth  what  I  sap- 
posed  I  should  have  to  pay. 

Q,  Who  were  the  individuals  with  whom  Hay  and  Stewart  were  deal- 
ing in  making  these  settlements  and  arrangements? — A.  Samuel  llal- 
lett  was  here.  He  is  dead  now.  I  do  not  know  who  represented  Mr. 
Fr6inont.  1  think  there  were  other  attonieys  also  paid.  I  think  we 
paid  Mr.  Stanton  and  Mr.  Latham. 

15y  Mr.  SHELL ABAEGEB  : 

Q.  You  have  been  asked  whether  any  money  was  ever  paid  to  inflaence 
legislation  or  executive  action  by  the  Credit  Mobilier,  or  by  any  of  its 
o Wears  or  stockholderB.    I  now  ask  you  whether  you  know  of  any '    ' 
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paid  by  the  Union  Pacific  Railroad  Company,  or  any  of  its  officers  or 
stockholders  f — A.  I  do  not. 

Q.  Did  you  ever  f?o  to  Washington  with  Mr.  James  Brooks  to  aid  in 
getting  him  ap)>ointed  Government  director  of  the  Union  Pacific  Rail- 
road Company f — A.  No;  I  do  not  think  I  ever  did.  I  do  not  think  I 
came  myself. 

Q.  Who  did  come  instead  of  yon  ? — A.  No  one  that  I  know  of.  I  sug- 
gested that  we  ought  to  have  one  democrat  on  the  board. 

By  the  Chairman  : 

Q.  Doyou  know  one  Andrew  J.  Popi)leton,  of  the  State  of  Nebraska? — 
A-  Ves,  sir. 

Q.  Do  you  know  of  his  having  been  a  candidate  for  Congress  ? — A.  I 
do  not. 

Q.  l>id  you  never  hear  of  his  ruuning  against  the  present  member 
troiu  Nebraskai,  Mr.  Tatte  ? — A.  I  do  not  know  that  I  did. 

Q.  Has  he  not  bcfen  in  the  employment  of  the  Union  Pacific  Railroad 
Company  out  there  ? — A.  Yes,  sir. 

Q.  How  long  was  he  in  the  employ  of  that  company  f — A.  I  think  the 
company  employed  him  as  an  attorney  to  look  after  land  matters  and 
riglit  of  way,  in  1804. 

Q.  And  how  long  has  he  continued  in  their  employment? — A.  I  do 
Dot  know;  I  have  not  had  anything  to  do  with  the  company-  since  1869. 

Q.  Did  he  continue  up  to  1809  ! — A.  Yes,  sir. 

Q-  Do  you  know  of  any  money  being  fnrnished  to  him  bv  the  Union 
Pacific  Railroad  Company  or  by  the  Credit  Mobilier,  or  by  anybo<ly  con- 
uecte<l  with  those  companies,  for  the  purpose  of  aiding  him  in  the  race 
for  Congress  ? — A.  I  do  not  know  of  a  dollar. 

Q.  Y'ou  never  furnished  him  with  any  yourself  f — A.  I  never  furnished 
him  anv  niysHf,  and  there  wasnever  an v  furnished  to  him  bv  niv  orders. 

Q.  You  were  asked  a  while  ago  whether  or  not  any  member  of  Con- 
gress was  employed  as  an  attorney  for  the  Credit  Mobilier,  and  you 
answered  that  General  Butler  was  there  on  one  occasion.  Do  you  know 
of  any  other  member  ol  Congress  every  having  been  employed  as  an 
altoruey  of  that  com[»anyf — A.  I  do  not  recollect  any. 

By  Mr.  Shellabarger  : 

Q.  It  has  been  stated  that  General  Butler  was  engaged  as  counsel  of 
the  Cre<lit  Mobilier,  at  an  annual  salary  of  80,000. — A.  That  is  the  first 
I  ever  heard  of  it. 

Q.  Then  it  is  not  true! — A.  Not  to  my  knowledge;  but  I  have  had 
nothing  to  do  with  the  Credit  Mobilier  since  1807. 

By  the  Ciiair.aian  : 

Q.  Y"ou  were  examined  yesterday  in  reference  to  the  Hoxie  contract 
an4&  the  Ames  contract ;  and  you  sp  )kealso  of  the  Davis  contract.  State 
at  what  point  on  the  road  the  Ames  i!ontract  began. — A.  At  the  hundredth 
meridian,  between  240  and  247  miles  from  Omaha. 

Q.  And  extended  westward  how  far  t — A.  Six  hundred  and  sixty-seven 
miles. 

Q.  At  the  time  that  contract  was  entered  into,  how  much  of  that  road 

I     bad  l)een  constructed  west  of  the  hundredth  meridian  f — A.  On  the  IGth 
of  August,  1807,  the  day  the  resolution  was  passed  by  the  board,  au- 
thorizing the  contract  to  be  made  with  Oakes  Ames,  there  had  been  188 
miles  eouHtructed. 
Q.  What  was  the  date  of  the  assignment  of  the  contract  to  the  troeh 
tees  of  the  Vve6\t  MobiJier  f—A.  It  whs  on  the  lOih  of  October,  1S61. 
S  CM 
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Q.  IIoNv  many  miles  of  road  liad  then  been  completed  west  of  the 
hnndri'dth  meridian  i — A.  Two  hundred  and  thirty-eip^ht  mih^s. 

(^  Then  the  Ames  contract  covered  238  miles  of  road  that  had  been 
ahi'iidy  (tonstructed  ? — A.  It  assumed  the  existence  of  all  contracts. 

i).  What  was  the  purpose  of  ^ivinja;  Mr.  Ames  a  contract  to  buikl 
road  w]ii<'h  had  already  been  built"? — A.  If  he  had  not  taken  from  the 
lunHhedth  meridian  west,  including  the  Uixht  work,  he  would  have  de- 
manded a  hi;iher  price  for  the  heavy  work.  Tiiis  238  miles  was  pretty  easy 
work,  and  it  was  averaj^ed  all  the  way  through  that  it  would  take  so 
nnu'l)  to  build  the  road. 

Q.  IWit  wiiat  necessity  was  there  for  letting  the  contract  and  building 
a  road  which  had  been  already  built  ?  Why  did  not  the  company  at 
onrc  let  the  contract  for  road  which  had  not  been  constructed  f — A. 
Tiiert*  was  a  variety  of  reasons — among  others  that  the  stockholders  of 
the  Credit  Mobilier  had  increased  their  capital,  and  loaned  to  the  Union 
l^uitic  Railroad  Oompany  in  anticipation  of  getting  the  contract,  and 
they  demanded  that  they  should  have  some  interest  in  the  contract. 

(,).  Mad  any  protits  been  made  on  the  construction  of  those  238  miles 
of  road  west  of  the  hundredth  meridian  at  the  time  the  Ames  contract 
was  made  t — A.  I  have  no  statement  to  show  that  there  had  been.  I  do 
not  know  that  there  had  been. 

(}.  Had  that  238  miles  been  paid  for  by  the  Union  Pacific  Railroad 
( 'Omi>any  ? — A.  It  had  been  paid  for  at  its  cost. 

(^>.  Wliat  was  that  I'ost  f — A.  A  portion  of  it  was  built  very  cheaply — 
at  about  J?27,5()()  a  mile,  including  the  equipment. 

if.  And  the  balance  of  it — what  did  it  cost? — A.  I  cannot  tell. 

(}.  (an  you  not  give  the  whole  cost  of  these  238  miles? — A.  No;  I 
have  no  figures. 

(),  \\\w\\  you  let  th(^  Ames  contract  you  let  it  at  a  greater  price  than 
these  238  nnh\s  had  already  costf — A.  Yes,  sir. 

i).  At  the  times  of  the  Ames  contract,  did  you  know  what  these  238 
miles  had  cost  ? — A.  We  could  not  tell  the  precise  cost  then  :  because  it 
was  in  Nebraska,  and  it  took  thirty  days  to  get  rep<u*ts  from  there. 

i).  Did  you  know  alxmt  what  it  cost? — A.  Yes,  sir;  about. 

(^>.  Then,  when  you  made  the  Ames  contract  and  extended  it  over 
these  23S  miles,  why  did  you  nmke  it  for  more  than  the  work  had  ac- 
tually cost? — A.  The  price  paid  Mr.  Ames  was  more  than  the  actual 
cost. 

Q.  How  much  more  on  this  238  miles? — A.  I  should  think  two  or 
three  million  dollars. 

i).  (live  your  iu»arest  estimate? — A.  I  should  say  from  two  and  one- 
half  (o  three  million  dollars. 

(,).  Then,  if  1  understand  you,  you  gave  Mr.  Ames  a  contract  for  the 
construction  of  238  miles  of  road,  at  a  cost  to  the  Pacific  Railroad  ('oni- 
paiiy  of  between  two  and  a  half  and  three  million  dollars  nunc  than  the 
work  had  actually  cost  ? — A.  Yes;  for  that  portion  of  it. 

l>v  Mr.  IIoAU: 

i),  Atjhe  time  that  the  Ames  contract  was  made,  do  I  understand 
that  this  portion  of  the  road  had  been  built,  paid  for,  and  was  the  prop- 
erty of  the  conjpany  withcuit  further  obligation  to  anybody? — A.  Yes, 
sir;  1  think  most  of  it  had  been  accepted  by  the  Government;  but  the 
Pacific  Railroad  Company  was  owing  some  nu)ney  upon  it. 

Q.  When  they  i)ut  that  238  miles  into  the  Ames  contract,  at  a  price 
several  million  dollars  above  its  cost,  as  a  road  to  be  built,  it  had  al- 
remly  been  built,  paid  for,  and  was  the  property  of  the  company,  with- 
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out  farther  obligation  to  anybody.  Is  tbat  tbe  fact? — A.  I  cannot  say 
that  it  bad  been  all  paid  for ;  the  company  was  probably  owing  the 
cootractor  something. 

By  the  Chair3IAN  : 

Q.  At  all  events  the  obligations  of  the  Union  Pacitic  Railroad  Coin- 
pan  j  for  the  construction  of  the  road  were  increased  between  two  and 
one-half  and  three  liiillionsof  dollars  by  the  Ames  contract! — A.  Yes,  sir; 
on  that  |K)rtion  of  the  road. 

Q.  At  that  time  cars  were  running  over  it  regularly  t — A.  Not  regu- 
larly ;   they  were  running  construction-trains  over  it. 

Q.  Before  this  Ames  contract  was  made  the  Credit  Mobilier  had  al- 
ready declared  two  dividends  of  6  per  cent.,  or  one  dividend  of  12 
per  cent,  for  the  two  years? — A.  Yes,  sir;  I  think  so. 

Q.  These  238  miles  of  road  had  been  built  under  the  auspices  of  the 
CiVflit  Mobilier  before  the  Ames  contract,  liiul  it  not? — A.  No;  it  was. 
built   by  the  Union  Pacific  INiilroad  Company  under  the  lioomer  con- 
tract, .a  great  portion  of  it  ;  ilien  the  Union  Pacific  llailroad  Company 
assnnied  it  themselves. 

Q.  So  that  it  really  belonged  to  the  Union  Pacific  Railroad  Company 
at  tbe  time  the  Ames  contract  was  made?  —  A.  Only  about  100 
miles  of  it  was;  the  Union  Pacific  Railroad  Company  passed  a  resolu- 
tion authorizing  the  officers  of  the  company  to  go  on  as  fast  as  possible, 
malting  all  their  contracts  subject  to  any  future  general  contract  tiiat 
should  be  given. 

Q.  Tlien  the  Union  Pacific  Railroad  Company  completed  these  238 
miles  under  its  own  auspices  ? — A.  Yes,  sir. 

Q.  And  the  Credit  Mobilier  ha<l  no  interest  in  it  up  to  the  time  the 
Ames  contract  was  made;  is  that  so? — A.  No;  it  had  no  interest  in 
the  contract;  it  claimed  that  it  had;  but  the  Union  Pacific  Raihoad 
Company  claimed  that  it  hail  not. 

Q.  After  the  Credit  Mobilier  declared  that  dividend  of  12  per  cent., 
what  was  its  stoek  worth,  up  to  the  time  the  Ames  contract  was 
made  ? — A.  I  should  think  from  85  to  05. 

Q.  What  assets  had  the  Credit  Mobilier  after  that  dividend  of  12 
lier  cent,  was  so  paidf — A.  I  am  not  positive;  I  was  not  in  the  direc- 
tion at  that  time ;  but  I  think  it  had  eigiit  hundred  or  one  thousand 
acres  of  land  near  Council  Bluffs.  It  had  some  Union  Pacific  Railroad 
stock,  and  it  had  claims  against  the  Union  Pacific  Railroad  Company 
for  nearly  two  millions  of  dollars..    1  think  that  was  all  its  assets. 

Q.  The  iVmes  contract  was  transferred  to  the  trustees  of  the  stock- 
holders of  the  Credit  Mobilier  on  the  15th  of  October,  IHOT.  From  what 
source  did  the  Credit  Mobilier  derive  its  means  to  make  the  dividend 
which  was  dedartMl  on  the  12th  of  l)e(;ember,  1S(>7  ? — A.  The  Credit 
Mobilier  made  no  divideiul  then  ;  it  was  a  dividend  made  by  the  trustees 
from  the  profits  of  the  iMU'tion  of  the  road  completed  to  »lanuary,  18(>8. 
Q.  These  trustees  never  had  existence  as  trustees  until  tlie  Oakes 
Auies  contract  was  transferred  to  them  ? — A.  No,,  sir. 
Q.  Then  their  existence  began  on  the  15th  October,  18G7  ? — A.  Yes, 

sir. 

Q.  And  oa  the  12th  of  December,  1807.  these  seven  trustees  declared 
a  dividend  to  the  stockliolders  of  tlie  Credit  Mobilier,  which  has  been 
already  given  in  evidence! — A.  Yes,  sir. 

Q.  That  was  a  little  less  than  two  months  after  they  took  the  assigu- 
meut  of  that  contract ! — A.  Yes,  sir. 
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Q.  Prior  to  tlie  15th  of  October,  18(57,  those  trustees  had  no  aHsets 
out  of  which  to  declare  dividends? — A.  The  trustees  had  no  assets. 

Q.  Then,  from  winU.  source  did  tliey  ffet  this  Union  Paeific  Hailroiid 
stot^k  and  these  first-moit^a^e  bonds,  out  of  wliicli  to  dechire  tlieir  divi- 
(UmkIs  ? — A.  The  contract  assijrned  assumed  ail  existin«i;  contracts  on 
th<^  rojid  and  all  liabilities  of  tlie  (M)inpan.v,  and  it  |ijave  them  the  profits 
thai  li:i<i  been  earned  on  the  construction  froni  October,  lH(i(»,  to  Decem- 
ber, l.s(J7,  as  embracing;  the  portion  of  the  road  whieh  was  (jonstructed 
at  that  time. 

(^.  To  strip  this  thin<jf  of  all  verbiage  and  circundocntion,  is  it  not  the 
fact  that  the  ditference  between  what  these  238  mdeshad  cost  the  IJniou 
l*acitic  IJjiiiroad  Company  and  the  annmnt  which  it  was  let  for  under 
tile  Oakes  Auies  contract  composed  the  assets  out  of  which  this  dividend 
was  (!<(  lared  ? — A.  It  did,  certainly. 

Q.  Vou  call  it  profits;  is  it  not  just  simply  the  increased  price  that 
was  paid  under  tlie  Oakes  Ames  contract  over  the  cost  of  construc- 
tion t — A.  Yes,  sir. 

Hv  Mr.  IIoAU: 

• 

i).  Suppose  that  contract  had  not  been  made,  the  property  that  was 
then  divided  would  have  renniined  the  property  of  the  Union  Pacific 
Kaiiroad  Company,  would  it  notf — A.  Yes,  sir. 

(f.  8o  that  the  first  thin^  that  these  trustees  i)roceeded  to  do  aft4»r 
they  were  orf»anized  was  to  take  what  property  the  Union  Pacilic  Rail- 
road Company  had  on  hand  and  divide  it  amon^  the  stock Indders  of 
the  Credit  Mobiiier  as  their  first  act,  did  they  notf — A.  Yes,  sir,  to 
answer  the  qnestion  directly;  but  it  strikes  me  as  hardly  fair  to  the 
company  to  stop  there.  As  I  said  before,  Mr.  Ames  never  would  have 
iXo\  the  contract  for  that  247  miles  only  as  he  took  the  contract  beyond, 
wluM'e  we  were  doubtful  about  succee(linf(. 

l»v  the  Chairman  : 

Q.  The  dividend  that  was  i)aid  was  declared  on  the  12th  of  Decem- 
ber, ls<;7,  two  days  less  than  two  months  froui  the  tinu»  the  trusteeship 
was  created.  That  divi<lend  was  00  per  cent,  in  the  first  niortpige 
bonds  ot  the  [Inion  Pacific  Hailroad  Company  and  (H)  percent,  in  the 
stock  ot  the  Union  Pacific  Hailroad  Company,  was  it  not? — A.  Yes, 
sir. 

Q.  Th(»  capital  stock  of  the  Credit  Mobiiier  was  then  $3,750,000  ?— A. 
Yes,  sir. 

Q.  The  a^'«ire^ate  of  the  dividends  decrlared  on  that  occasion  was 
{|f2,2.")0,(M;0  in  lirst-mortf;:a;;e  l)onds  and  }i<2,2r)0,000  in  the  Uni(ni  Pacific 
IJailroad  stock.  These  bonds  and  this  stock,  thus  divided,  were  de- 
rived Ironi  the  Union  Pacilic  Ilailroad  Company,  on  account  of  the 
extension  of  the  Ames  contract  over  these  2.'5S  miles.  Is  that  so  f — A. 
Not  ;jllo;;etihT ;  because  at  that  timi*  there  were  over  500  mih\s  com- 
pleted. At  the  tiuK'  the  dividend  was  made  there  were  5;J7  miles  com- 
pleted. 

Q.  Can  y<»u  tell  me,  then,  whether  there  are  any  means  by  which  you 
can  uive  me  the  amount  which  the  construction  of  that  road  had 
c  :st  ? — A.  1  cjinnot  without  ^<ung  over  the  monthly  cstiujates. 

i).  Kiom  what  sourc<*s  can  we  |ifet  the  information"? — A.  From  the 
conliaetors'  pay-rolls  and  the  measurements  of  tin*  work  on  ccmtract. 

Q.  Where  would  these  be  found  f — A.  They  ought  to  be  in  Boston, 
or  perhaps  in  Ouiaha. 

Q,  In  the  ollice  of  the  Union  Pacific  Railroad  Company! — A.  Yes; 
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they  shonld  be  in  the  office  of  the  Union  Pacific  Railroad  Company. 
Very  likely  they  were  submitted  to  the  trustees  at  the  time. 

Q-  When   was   the  Davis  contract? — A.  On  the  Ist  ot  November, 
1868. 

Q.  State  what  was  the  understanding:  at  the  time  that  contract  was 
made,  as  to  its  performance.  Was  it  understood  at  the  time  that  it 
was  to  he  transferred  to  the  Credit  Mobilier  or  to  any  other  corporation 
or  board  of  trustees  ? — A.  It  was  to  be  transferred  to  the  same  board  of 
trnsteesL  , 

Q.    Was  that  the  understanding  at  the  time  the  contract  was  (»ntered 
into  b*?tween  you  and  Davis  ? — A.  It  was  theunch^rstandin*^  that  Davis 
wonlil  transfer  it, or  that  they  wonhl  relieve  liim  Irom  all  responsibility. 
Q.   Did  he  afterward  transfer  it.  pursuant  to  the  nnderstandinij  be- 
tween you  and  him  f — A.  Yes,  sir. 

Q.   I8  this  a  copy  of  the  transfer  ! — A.  Yes,  sir. 
(Tbe  contract  and  transfer  were  put  in  evidence.) 
Q.  Then  the  eft'ect  ot  tiiat  arran«j:eme!it  was  simply  to  extend  the 
Auies  contract  over  the  uncompleted  portion  of  the  work  "t — A.  Yes, 
sir. 

Q.   And  to  put  it  into  the  hands  of  these  seven  trustees  who  were 
name<l  in  the  assijifiiment  of  the  Ames  contract  ? — A.  Yes,  sir. 

Q.  State  now,  whether,  under  the  contract  those  trustees  proceeded 
to  build  the  balance  ot  the  road. — A.  Thev  did. 

Q.  Can  you  give  the  cost  to  the  company  ? — A.  I  cannot  give  the  whole 
cost  of  the  whole  road.  I  can  give  the  cost  up  to  a  certain  point — up  to 
the  {Mtint  the  last  dividends  were  made.  In  answering  the  (piestion 
relative  to  thet^ostof  this  road  and  the  amount  that  was  i)aid  on  those 
dividends  on  the  portion  of  the  road  that  was  built  before  Mr.  Ames 
took  the  contract,  I  wish  now  to  say  that  in  the  estimate  on  which  those 
dividends  were  |)aid  was  also  included  a  large  amount  of  work  done 
ahead  of  that — iron,  ties,  &c. — amounting  i)rol)al)ly  to  two  or  three  mil- 
lions did  la  IS. 

Q.  State  whether  or  not  a  question  arose  about  thelioth  of  February, 
1869,  in  regard  to  payments  that  had  been  made  on  account  of  (tonstruc 
tion. — A.  There  had  been  large  payments  mad(»,  and  the (piestion  came 
up  as  to  what  authority  there  was  for  making  them. 
Q.  Then  a  (piestion  did  arise? — A.  Yes. 

Q.  ^Vhat  did  you  do  in  reference  to  tliat  matter ;  did  vou  otfer  any 
resolution  in  regard  to  it  f — A.  I  offered  a  resolution  for  the  treasurer  Ut 
iei>ort  the  authority. 

Q.  Will  you  please  read  that  resolution,  so  that  it  may  b(»  made  a  part 
of  your  testimony  ? — A.  I  will  read  from  the  record  of  the  executive 
eoiumittee : 

"Ni:\v  YOKK,  February  25,  1809. 
'*0n  motion  of  Mr.  Durant : 

''i^cw/nW,  That  the  treasurer  report  to  this  committee  the  authority  on 
which  the  clieck  for  83t),0(M),  dated  July  L*:5,  18(58,  was  paid  ;  also  whethei 
there  is  any  deticienc.v  in  the  cash  or  bond  account  of  tin*  (company  ;  the 
authoriry  on  which  the  payment  of  8ll,00(),()t)(),  or  thereabouts,  was 
made  to  contract(n-s  in  January,  and  also  an  exphinationof  thedieck  of 
$.'^,(NH)  said  to  have  been  given  for  a  commission  on  a  loan  which  was  not 
ohtainetl." 

Q.  Was  that  resolution  adopted  f — A.  Yes,  sir. 

Q.  What  was  the  result  of  it  ? — A.  Tiiere  was  a  report. 

Q.  Did  the  treasurer  make  a  re])ort  I — A.  The  treasurer  made  \\  t^- 
port 
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Q.  Have  you  that  report  t — A.  I  have  a  copy  of  it  here,  and  will  t* 
nish  it  to  the  eominitttH*.  ^r 

Q,  Wns  any  further  action  taken  in  repfard  to  this  matter  or  anytUn 
connected  with  it  f — A.  The  report  was  made  by  authority  ol  the  ODi 
inittee,  Jind  was  accompanied  by  a  copy  of  the  chief  enfjineerVreiKWtlii 

Q,  I  will  ask  you  to  state  whether  you  matie  a  protest  on  the  4tlt: 
March,  1S(>0,  and  caused  it  to  be  entered  on  the  books  of  tiie  conipaB, 
and,  if  so,  1  will  ask  you  to  read  it,  so  that  it  may  ^o  in  as  a  part  of  y<X 
evidence. — A.  I  nuule  a  protest  of  that  dat^,  and  submitted  it  to  VL 
board  .March  1),  18(>9,  as  follows: 

''  New  York,  March  4,  1869^ 

*'7V>  the  Kvecutire  Committee  of  the  Board  of  DirectorH  of  the  Union  Pae^ 

Railroad. 

^'  (Ikntlemen  :  I  learn  that  while  I  was  absent  on  business  of  % 
company  payment  was  made  to  assignees  of  the  Oakes  Ames  c^>ntr^ 
out  of  the  funds  of  the  company,  for  construction  or  e(piipment«, 
both,  on  the  line  of  the  road  west  of  the  (iOT  miles  mentioned  in  bl 
contract.  As  no  assent  of  the  stockholders  to  any  contract  or  the  ext< 
sion  of  any  contract  west  of  Ot>7  miles  Inw  been  obtained  and  no  autharf 
exists  for  said  payment,  I  protest  against  the  sam<*,  and  demand  tb 
all  such  ])ayments,  if  made,  be  recalled  and  the  sums  so  paid  be  i 
stored  to  the  company.'' 

Q.  J)id  you  tbid  that  payn»ents  had  been  made  of  the  character  ina 
cated  in  your  protest? — A.  Payments  had  been  ma<le. 

Q,  Do  you  know  the  extent  of  the  payments! — A.  I  do  not  knowtl 
exact  extent  of  the  payments.     1  could  not  tell. 

(),  About  how  much? — A.  Several  hundred  thousand  dollars. 

(}.  What  was  the  result  of  your  protest? — A.  The  assent  of  the  sto<^ 
hoi<lcrs  was  procured  I  think  to  the  Davis  contract,  and  tlnit  being  a 
si«»ncd  to  the  same  ])arti(*s  it  was  adjusted  between  themselves.  M 
cohii»;iny  was  not  the  loser  by  it.  Tlu»  protc^sf  was  on  the  «;:i'ound  \hs 
there  was  no  <!ontnict  made,  and  could  not  be  until  the  ap))roval  of  tl 
stock  holders  was  obtained.  The  funds  belonged  to  the  com)>any  an 
were  not  to  be  paid  to  anybody  except  for  construction. 

i).  Vnu  say  that  the  money  that  was  paid  was  afterward  adjusted c 
the  sertlement  of  the  Davis  contract! — A,  Yes,  sir. 

i).  To  whom  hiid  that  money  been  paid! — A.  To  the  trustees. 

i}.  These  trustees,  then,  had  been  going  on  and  drawing  moiu\v  on  tta 
iiVtl  miles  before  the  Davis  contract  was  made? — A.  Yes,  sir;  l)efor6- 
was  ai)|)rov(»d  by  the  stockholders.  The  trustees  went  on  with  tha 
nu'U  and  tools  to  complete  the  road. 

Q.  1  was  interrogating  you  a  little  while  ago  in  regard  to  the  ext« 
sion  of  the  Am<\s  contract  from  the  one  hundredth  meridian  for  ()(>7  niL 
west    when  2.*5S  miles  had  already  been  completed;   you  (!ommencz 
giving  some  explanation  as  to  why  that  was  done;   if  you  havei^ 
further  explanation  to  nnd\e  as  to  the  reason  why  you  commen(^e(K 
the  one  hundredth  meridian  and  ran  0(J7  miles  we»t,  wlien  LMS miles  of 
work   was  already  done,  I  would  like  to  hear  it. — A.  The  stockhohT 
of  the  Credit  Mobili(»r  had  in(*reased  their  capital  topur<*hase  an  aiM(V 
of  bonds  of  the  Pacilic  Railroad.     Alter  purchasing  them  they  ^vei — « 
have  the  contract  for  a  hundred  mih's  of  that  road.     That  pro|M)sL  "^ 
embraced   the  purchase  «)f  nearly  six  million  dollars  of  se(;uritics  ^ 
was  accepted  by  the  executive  i'ommittee,  and  they  commenced  jKfc  ^ 
for  the  securities.     The  board  of  directors  were  not  willing  Iha^vT 
eAccutivc  committee  should  make  Uie  e.o\\Uv\v!.i  wvUvout  their  sanofc: 
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that  these  siitidi visions  bogiii  nt  tli(>  pastern  i>nil,  in  tliu  onli'r  of  tlioir 
'  I  till'  coHtract ! — A.  Tlie  ftovcrnment  eiini'ifor  t'stabiislicd 
lie  Inise  ;it  tin-  foot  ol"  tbe  Kiidiv  Minintsiiiis,  wliicli  is  tin-  biisis  for  tbi- 
i.iMKi  jKT  mile.  Oiii-  liiimhvfl  anil  tlfty  niiles  west  of  tbat  iioiiit  tbc 
:.(HHi  jicr  mill-  coiniiicin,'c'il,  iiiiil  tliat  iioutinnpdtliioiiRliIbi' jViiii.'Mcon- 
n-.iit. 

i^.  I  isee  it  Ktlpiilatioii  Iierc  tlihit  tlic  seven  tniKtees  in  tin;  sissijin incut 
of  the  contract  wei-e  to  jvct-ive  for  tl.eir  si'rvices  as  trusters  a  leasoiia- 
b1i-('iini]>i*nsiiti(in,  not  to  e\eei'<l  tlie  kiuii  of  8'1,<IIIU  jier  anntiin ;  what 
Jill  lUvy  in  liirf  receive!— A.  Tli.-y  reeeiveil  $:i,(l(H)  per  aiiMiiiii.  That 
"as  piiiil  lor  one  or  two  years,  iiiiil  1  lielieve  tbey  Imvereefivetl  nothing 
iiurv. 

y.  Fur  one  or  two  yi'iu's  tbey  received  that,  and  the  residuit  is  still 
DDpaicl  T — A.  Yes,  sir. 
B.v  Mr.  noAR : 
Q.  Siippo-SL"  tbis  road  bad  been  coniiileted  eronoinically,  and  without 
OQUsnal  liasti-,  and  Clie  mpital  siiIiscriii.Ml  hail  been  p;iid  in  cash,  would 
101  the  aiiiniiiit  of  tlie  (i.neniiiu'nt  loan  of  $J7,0(III.OIMI.  and  the  eaiiifal 
Mwk  of  ^:m.tmi.tm},  amounTin;:  lo-ether  to  ><)i:;,lilll),00(l.  liavt-  i-oni- 
pleted  :iriil  etjuipiied  Ibe  inail,  wilhiait  lefereiaie  to  llie  land  ;,Taiits  ? — 
A.  HhmUv.  at  tbe  ttnit-  tlii'\'  nmiiiieiieed  work. 

Q.  \V.,i"i]ii  it  not  liave  sahstahtially  !— A.  Wilb  the  fuuilitii-s  ii.s  they 
«en'  tlicn,  I  doubt  whclbcr  it  woiilil'liave. 

Q.  in  voiir  opinion  did  thi'  l-oii  struct  ion  and  equipment  of  that  road 
wsi  tbc  pt-r-soMs  who  furnislied  iaitli  more  than  that  iiniount,  i?(j:!.()()ll,ll(W? 
Ibcbide  ill  that  the  payment  of  laud  daiiia;;e.^.— A.  1  thiuk  >!I>5,<I0U,UUU 
loulil  biive  covered  it. 

Q.  In  tlint  case,  then,  the  expcndifure  of  the  Government  bian  of 
C37,(H>(>,IHN>,  tbe  eiipittd  stock  of  ^  111,0(111,1  itH),  and  d^,IIOO.IIIlU  more  in 
ill,  would  have  completed  the  entire  road  an<l  e()ui])]icd  it  without  ref- 
Hice  to  tbe  land  (nan t<  Now,  if  that  lias  lieen  done,  would  not  the 
■kholdtrs  now  have  liiid  the  entire  road  and  its  equipniejit,  snbjeut 
|f-tot)ie  Goveruiuent claim  of  dii7,l)no,<>l)l),  to^'ctliei- with  all  the  hind- 
fct»  t — A,  So  tar  as  it  was  completed,  they  would. 
'  (t.  State  now  what  in  your  bestjudgau-nt  would  be  the  present  value 
^faoofa  property,  including  tbe  land-grant  and  all  its  prospects  of  future 
0%  aud  increase  I — A.  I  have  no  idea  wbat  the  i-omI  is  earning 
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~   ~  wjtb  tbe  road  for  tiro  f 
you  not  a  general  I 

fat  this  statement,  of  t! 
Tsiate  tlieu  what  you  should  tbinlc  the 
.  1  xbonhl    tbiuk  the   stock  would  '  " 
%iMi)it  be  eg  |>er  cent-.,  but  still  you 
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y  years  t — A.  I  bavc  not  been 
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Bferen  Tr.ontfaA] 
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i.t1h  Mil.    T*^ 
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:«;iii:.'ii.;v  iiwniiig  the  entire  roacl,  equipmentR,  rolling-stock,  &c.,  as  tjiey 
ii/.  <i  'jK'iri  only  to  tlie  Government  claim  of  $27,000,000— would  be  worth 
..••;ij-ifcU  niMy  Hbove  par*! — A.  No,  sir.  I  do  not  think  it  would  be  worth 
IMF.  In  the  llrst  place,  I  do  not  think  there  are  two  million  acres  of 
Ijfciid  \vt>rth  a  cent. 

Q,  You  still  think  it  would  be  worth  75  or  80! — A.  Yes,  sir. 

i}.  What  do  you  think  it  to  be  worth  now! — A.  It  depends  upon 
whillni  the  street  is  "long"  or  "short"  of  the  stock.  I  think  the  last 
quotation  is  about 35. 

Q.  1  will  ask  you  the  general  question  whether  any  of  the  persons  who 
have  ht'hl  the  oitice  of  Government  director  in  the  Union  Piicific  Rail- 
road since*  its  orginal  establishment  have  ever  been  interested,  directly 
or  indirectly,  so  far  as  you  know,  in  tiie  Credit  Mobilier,  or  in  any  con- 
tract with  theyoad! — A.  1  do  not  recall  any,  except  the  case  of  Mr. 
Xeilson,  the  son-in-law  of  James  Brooks,  about  which  Ihave  testilied. 

Q.  With  that  exception,  have  any  of  the  Government  directors  been 
intcrcsK'd  in  any  manner  in  the  Credit  Mobilier,  or  in  any  contract  for 
the  construction  of  the  road? — A.  I  do  not  call  to  mind  any. 

Q.  Or  supplying  it  with  coal! — A.  No,  sir. 

Q.  1  will  ask  yon  to  read  over  the  list  of  Government  directors  and  see 
whether  you  wish  to  qualify  your  answer. — A.  I  do  not  recollect  any. 

Q.  Are  yon  a  member  of  the  Wyoming  Coal  Company! — A.  1  sub- 
scribed to  its  stock  to  help  its  organization. 

Q.  Who  are  the  principal  owners  of  that  company! — A.  The  company 
was  organized  tor  the  benefit  of  the  Union  Pacific  liailroad,  and  to  suiv 
ply  it  with  coal.  Several  of  the  directors  subscribed  to  its  stock,  as 
truste(»s  of  the  Union  Pacific  road.  The  parties  who  work  the  mine  have 
10  or  15  per  cent,  of  stock,  and  the  rest  is  held  for  the  benefit  of  the 
Union  Pacific  liailroad. 

Q.  Sup|M)S(»  there  is  a  dividend  of  the  stock  of  this  coal  company,  is 
(hat  dividend  paid  into  the  treasury  of  the  conii)any? — A.  The  company 
only  pa.\  tlu»  actual  cost  of  the  coal,  J551.S2.  Any  dividend  would  go  to 
the  rnion  Pacific  road.  I  hold  $2(),(MM)  of  stock,  which  I  paid  for  inin- 
stallniciits  out  of  the  trust-funds.  The  only  reason  that  it  stamlsin  my 
name  now  is  because  the  Union  Pacilic  will  not  release  the  i)arties  that 
suhscriijed  from  any  liability  in  case  of  debt.  I  believe  that  all  the 
stock  ex(;ei)t  about  15  per  cent  is  held  in  trust  for  the  Union  Piicific 
road. 

P>y  the  Chairman: 

Q,  WIkmi  was  the  first  contract  entered  into  in  regard  to  this  Wyo- 
ming Coal  Company  !~A.  I  think  it  was  in  1808. 

Q,,  Who  executed  that  contract! — A.  I  do  not  know:  I  never  saw  it 
until  alter  it  was  executed.  I  think  Mr.  Oliver  Ames,  Mr.  (lodfrey,  and 
Mr.  Wardell.    Oliver  Ames  executed  it  tus  president  of  the  road. 

Q.  When  was  the  company  organized  ! — A.  I  presume  the  date  stated 
is  correct — February  21,  18G8. 

Q.  Is  it  not  a  fact  that  the  Wyoming  Coal  Company  was  organized 
aft(4'  the  date  of  this  contract  I  have  referred  to! — A.  Yes,  sir. 

Q.  Was  this  agriMMnent  assigned  to  the  Wyoming  Coal  Company? — 
A.  vSn|)posed  to  have  been. 

Q.  Under  what  law  was  the  Wyoming  Coal  Company  organized  ? — A. 
The  general  law*  of  the  State  of  Nebraska. 

Q.  Who  were  the  directors  and  ofliirrs  of  the  coal  company  ! — A.  The 
directors,  1  think,  were  John  I)nf!',  Mr.  Oliver  Ames,  and  Mr.  Wardell. 
J  do  not  renuMuber  whether  Mr.  JiushncU  was  one  or  not.     Mr.  Dull*  was 
pivsitlcntj  and  Mv.  Wardell  sticretary  or  Ir^ia^vxv^iv:. 
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Q.  Do  yon  know  the  capital  stock  of  this  coal  company  ? — A.  1  think 
foOO,000,  divided  into  shares  of  $100  each. 

Q.  What  proportion  of  the  Ciipital  stock  of  the  Wyoming  Coal  Com- 
paDy  is  held  by  stockholders  or  officers  of  the  Union  Pacific  Railroad  I 
— A.  None  on  their  own  account. 

Q.  What  percentage  of  this  stock  do  they  hold  ? — A.  I  am  not  posi- 
tive whether  that  contract  provided  that  Mr.  Wardell  should  have  one- 
tenth.  Whatever  it  was,  he  is  the  only  stockholder  besides  what  is  held 
by  the  Union  Pacific  Eailroad.  Possibly  he  may  hold  only  one-fifth, 
and  the  company  the  rest. 

Q.  Isthestockin  the  name  of  the  Union  Pacific  Railroad? — A.  I  think 
they  onlered  the  whole  to  be  transferred  to  Bushnell,  as  trustee  for  the 
Union  Pacific  road,  but  there  are  some  subscribers  who  have  not  trans- 
feireil  their  stock.  I  have  not,  because  they  have  made  no  rejwrt,  and 
if  they  are  in  debt  I  want  a  release,  so  that  I  shall  not  be  individually 
liable. 

Q.  Where  is  the  business  office  of  this  Wyoming  Coal  Company  ? — A. 
In  Omaha. 

Q.  Do  you  know  what  the  receipts  of  the  cojil  comjmny  have  been  f — 
A.  The  trt^asurer  informed  me  tlie  other  day  that  the  receipts  were 
barely  sufficient  to  pay  the  expenses. 

Q.  Do  you  know  how  much  had  been  paid  in  on  the  stock  ? — A.  I 
think  about  25  per  cent.  Stock  has  never  been  issued.  Certificates 
have,  I  understand,  been  issued  within  two  or  three  months  for  the  bene- 
fit of  the  compsiny. 

Q.  Do  you  know  of  any  money  being  paid  to  any  commissioner  ap- 
pointed by  the  Government  to  inspect  this  road  ? — A.  I  never  paid  any, 
nor  was  any  ever  paid  by  my  instructions. 

Q.  Did  you  ever  hear  of  any  being  paid  ? — A.  I  think  we  paid  Snow 
$tK>U  and  his  traveling  expenses  out  there. 

Q.  Did  you  ever  hear  of  any  money  being  paid  to  these  commission- 
ers?— A.  I  heard  a  good  deal  of  talk  alxmt  it  around  the  hot<*ls  here. 
Tliey  said  a  man  wouldn't  take  it  unless  he  could  make  something  out 
of  it.  1  wrote  to  the  president  and  treasurer  to  ascertain  if  that  was  so. 
I  knew  I  had  paid  nothing. 

Q.  Uow  much  money  was  reputed  to  have  been  paid? — A.  1  have 
heanl  as  much  as$25,()()(). 

Q.  Di<l  you  ever  hear  Mr.  Alley  say  anything  about  any  money  being 
paidf — A.  2^o,  sir;  1  do  not  recollect  his  saying  anything  about  it. 

Q.  Who  did  you  hear  speak  of  it ! — A.  1  cannot  say.  It  was  the 
general  talk  here.    1  heard  of  it  first  here. 

Q.  Is  there  anything  of  that  kind  in  this  suspended  account  we  were 
talking  about? — A.  No,  sir;  not  a  dollar.  I  never  paid  anything  and 
don't  know  anybody  that  (lid.  They  were  legally  entitled  to  some- 
thing, I  think.  They  sent  their  bills  in  pretty  promptly,  bills  of  Govern- 
ment commissioners. 

Q.  Has  it  not  been  generally  understood  among  you  gentlemen  who 
were  managing  this  thing  that  moneys  had  been  paid  to  these  commis- 
sioners in  excess  of  what  thev  were  entitled  to  under  the  law? — A.  No. 

« 

Q.  You  never  heard  anything  of  that  sortf — A.  The  commissioners 
used  to  get  abused  a  good  deal  by  ne\vspai)er  correspondents  who  did 
not  get  all  they  wanted ;  we  could  not  send  excursion  trains  over  twice 
a  day. 

Adjourned  till  the  18th. 
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Washington,  D.  C,  January  18,  1873. 

Tostiniony  of  TnoMAS  C.  Ditrant  continued. 

Witnj:sh.  I  was  asked  yesterday  whether  Government  directors  had 
even  hvvu  paid  anything.  I  desire  to  state  now  that  they  were  paid  by 
th(^  Union  Pacitic  Raih'oad  Company.  Their  sahiry  was  fixed  first,  I 
believe,  at  a  i)er  diem,  and  afterward  u  resolution  was  passed  to  ^'ive 
tlieni  s;j,(M)0.  At  the  time  that  Mr.  ('.  T.  Siierman  w^as  l«nivin<r  the  city 
lie  i)r('s('nted  a  claim  for  $3,0(M)  a  j-ear  for  three  years.  His  claim 
amounted  to  $7,000.  1  saw^  Mr.  Biishneli,  who  was  one  of  the  committee 
to  which  tlM»  matter  w^as  referred,  and  he  informed  me  that  it  was  all 
rif»ht;  and  Mr.  JJardwell  and  myself  advanced  Mr.  Sherman  $7,000.  I 
had  stated  yesterday  that  I  had  made  no  advances  to  Government  di- 
rectors, and  this  statement  is  in  explanation  of  that. 

Jiy  the  Chairman  : 

Question.  Did  Mr.  Sherman  continue  to  be  a  Government  director 
after  that? — Answer.  No;  he  was  through  with  it  and  was  leaving  the 
city. 

(J.  Do  you  know  anything  in  regard  to  what  was  called  the  Sioux  City 
Construction  Comi)anyf — A.  1  suppose  it  to  be  the  company  which  con- 
structed what  was  formerly  known  as  the  Sioux  City  branch  of  the  Union 
Tacitlc  Railroad. 

Q.  Were  there  any  changes  made,  either  by  legislation  or  otherwise, 
whi<*h  atlccted  the  original  manner  in  which  these  roads  were  to  be  con- 
structed ?  If  there  were,  I  wish  you  to  call  the  attention  of  the  com- 
mittee to  them! — A.  The  original  bill  provided  that  the  Union  Pacific 
Ivaihoad  ))roper  should  commence  at  the  one  hundredth  meridian,  and 
it  authorized  or  compelled  the  company  to  build  a  branch  from  some 
point  near  the  center  of  Iowa,  to  be  fixed  by  the  President  of  the  United 
Stat<  s,  to  the  one  hundredth  meridian  ;  also  a  branch  to  the  Sioux  City 
Kailroad,  to  connect  with  the  Union  Pacific  Railroad  iit  some  point  which 
might  he  det(»rmined  upon  by  the  President.  It  also  gave  the  right  to 
the  Lea v<»n worth  and  l^iwnee  Railroad  Company,  on  the  south  side,  to 
construct  their  line  to  the  one  hundredth  meridian,  there  to  connect  with 
the  Union  Pacific  Railroad,  and  I  think  there  was  a  clause  in  the  law  that 
tlu^  road  which  first  got  to  the  one  hundredth  meridian  should  go  on  and 
complete  the  whole  Pacific  Railroad.  In  the  law  of  1804  there  was  an 
amendment  to  the  bill,  giving  the  right  to  build  the  Sioux  City  branch  to 
private  corjmrations,  and  relieving  the  Union  Pacific  Railroad  Company 
from  th(^  obligation  of  building  it,  and  giving  to  these  juivate  corpora- 
tions all  the  subsidies  which  the  Union  Pacific  Railroad  Com])any  were 
allowed  for  that  branch.  They  got  all  the  subsidies,  and  everything,  and 
were  tied  to  the  same  obligations  as  the  Union  Paciilc  Railroad  Com- 
pany, with  the  exception  of  being  obliged  to  have  (lovernment  directors. 

(i.  State  whether  you  have  any  knowledge  or  information  in  regard 
to  any  person  having  paid  anything  to  anybody  in  order  to  get  that 
thing  accom|)lished. — A.  I  do  not  know  that  anything  was  paid  to  get 
that  accomplished. 

Q.  Do  you  know  of  any  payment  being  made  with  reference  to  that 
thing  ? — A.  The  franchise  may  have  been  sold  out. 

i).  State  to  the  committee  all  that  you  have  heard  on  that  subject. — 
A.  1  think  that  Mr.  Ames  and  Mr.  Alley  had  a  large  interest  in  it.  I 
know  1  have  heard  Mr.  Ames  repejit,  on  several  occasions,  that  he  had 
paid  others  for  their  interest. 

(),  Whom  did  he  say  that  he  had  paid  for  their  interest! — A.  He 
meutioned  the  lowii  members  of  Cougrea^  vvt  tU^  tuv\e. 


; 
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Q.  Did  he  mention  the  names  of  the  members? — A.  1  think  he  men- 
tioiiecl  the  name  of  Mr.  Wilson  and  of  Mr.  Allison.  I  am  not  positive 
aboat  Mr.  Allison. 

Q.  Did  Mr.  Ames  tell  yon  what  he  had  to  pay  ? — A.  He  said  he  i)aid 

$3,1KN>  apiece  for  some  of  the  interests.     I  do  not  know  what  the^'  w  ere. 

Q.   Did  he  tell  yon  he  had  pay  to  them  in  order  to  ^^et  this  lep:islatiou 

in  that  particular  ease? — A.  No;  I  ihiuk  it  was  to  ^et  control  of  the 

franchise. 

Q.  Wlien  was  this  Sioux  City  branch  built? — A.  It  must  have  been 
built  under  some  subsequent  company. 

Q.  What  subsidies  were  i)aid  for  building  this  road  ? — A.  The  same 
sabsidies  as  the  Union  Pacific  Railroad  Company  got. 

Q.  At  what  time,  with  reference  to  the  passage  of  this  act  of  18G4, 
'wei'e  these  payments  nnule  that  you  have  spoken  of? — A.  I  do  not 
know :  this  road  is  being  constructed  now  by  the  Sioux  City  Construc- 
tion Company. 

Q.  Were  the  subsidies  in  lands,  or  were  they  in  bonds  ? — A.  They 
were  to  have  the  same  Government  bonds — $16,000  a  mile — and  the 
same  quantity  of  land  per  mile  as  we  had.  We  were  contesting  the 
lands  where  they  lapped.  They  got  the  subsidies  in  bonds,  and  such 
lands  as  the  Government  had  upon  the  line. 

Q.  Was  that  the  same  legislation  that  is  embraced  in  the  act  of  1864? 
— A.  It  is  all  in  the  bill  known  as  the  Union  Pacific  Railroad  bill. 

Q.  Who  constructed  this  branch  road  ? — A.  I  suppose  the  Sioux  City 
Construction  Company  did  it. 

Q.  Have  you  any  information  as  to  what  parties  were  largely  inter- 
ested in  that  Sioux  City  Construction  Company  ? — A.  Mr.  Ames  was  in 
it;  Mr.  Alley  was  in,  I  believe,  and  1  think  that  Mr.  Dillon  had  an 
interest  in  it.     I  had  no  interest  myself. 

Q.  What  fnuujhise  was  it  that  Mr.  Ames  said  he  had  to  pay  8'>,0()0 
apiece  in  order  to  get  ? — A.  The  franchise  ol'  whatever  partii's  had  the 
right  to  that  Sioux  City  line. 

Q.  Had  there  b(»en  anything  at  that  time  done  in  the  construction  of 
that  line  ? — A.  Nothing  at  all. 

Q.  There  had  been  no  organization  efl'ectedf — A.  Kxcept  that  the  Union 
Pacific  Railroad  organization  controlled  the  whole  thing.  lUit  after 
the  amendment  of  1804,  the  Union  Pacili<!  Jfailroad  Coni])any  had 
nothing  further  to  do  with  it.  That  act  cut  the  Union  Pacitic  Railroad 
CoDipauy  out  of  it,  and  gave  it  to  private  corj^orations. 

Q.  And  it  was  for  the  parties  who  organized  alter  the  act  of  1864 
that  Mr.  Ames  negotiated  ? — A.  1  suppose  so. 

Q.  is  there  anything  else  that  you  know  about  that  t — A.  No,  sir;  I 
was  considerably  annoyed  that  we  lost  that  branch  road. 

By  Mr.  ri:uuY  : 

Q.  Mr.  Barnes  has  put  in  a  contract  about  which  I  wish  to  ask  you  a 
question  or  two — a  contract  made  by  the  subscribers  to  the  Civdit  Mo- 
bilier,  at  or  abt)ut  the  time  of  the  subscription,  with  this  condition  :  that 
the  lull  powers  of  the  board  of  directors  should  be  delegated  to  the 
New  York  agency  ;  also,  that  a  railroad  bureau  should  be  established, 
to  consist  of  a  board  of  live  managers,  thiee  of  whom  must  be  directors 
in  the  company,  and  who  should  have  the  management  of  railroad  con- 
tracts. It  was  afterward  added  that  that  board  should  consist  of  seven 
members.  As  I  understand  it,  the  organization  of  the  Credit  Mobilier 
was  kept  up  by  meetings  held  in  Pennsylvania  to  elect  the  olhcers? — 
A.  Yes. 
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<i.  AihI  the  record«  of  their  meetings  were  kept  in  that  State? — A. 

(i.  Tin-  orticers  who  were  elected  there  included  the  executive  com- 
mittee ? — A.  Yes. 

ii.  And  tliul  executive  committee  creaUnl  the  railway  bureau  f — A.  I 
do  not  r(M*ollc(!t  whether  the  executive  committee  did,  or  whether  the 
directors  did.  The  full  powers  of  the  directors  were  delegated  to  the 
executive  (toniniittee  when  the  directors  were  not  in  session. 

Q.  1  (ind  l.>y  reference  to  this  book  of  records  tliat  on  motio'n  there 
was  api)ointedan  executive  committee  with  the  full  |K)wersof  the  board 
of  directors  when  the  board  was  not  in  session;  also,  that  on  motion, 
the  railway  bureau  be  increased  to  seven  members  as  soon  as  the  assent 
of  the  exiHMitive  committee  is  obtained.  The  railway  bureau,  1  take  it, 
made  such  reports  as  they  did  make  to  the  executive  committee! — A. 
They  kept  a  separate  book  of  their  proceedings,  which  were  reported  to 
the  l)i)ard  of  direct-ors. 

Q,  Where  is  that  bookf — A.  I  do  not  know. 

().  Did  the  executive  committee  make  any  reports  beyond  those? — A. 
I  think  that  the  minutes  of  the  railway  bureau  were  always  n^ported  to 
the  board  of  directors,  or  to  the  executive  committee — generally  to  the 
executive  committee. 

Q,  Was  there  a  book  kept  of  the  proceedings  of  the  executive  com- 
mitt(M^  in  New  Yorkf — A.  There  w^as  a  record  whenever  they  had  a 
meeting. 

Q.  Did  not  your  executive  committee  keep  a  separjite  book  of  their 
transactions  in  New  York! — A.  I  am  unable  to  say.  The  executive 
committee  uiet  very  seldom,  as  the  busiiu»ss  was  contided  to  the  railway 
bureau.  The  object  of  that  was  this:  The  charter  provided  that  the 
majority  of  the  directors  shmdd  reside  in  the  State  of  Pennsylvania. 
It  ])rovided,  also,  that  the  committee  might  establish  agencies  in  Europe, 
or  elsewhere,  to  do  the  business.  They  established  the  New  York  agency 
for  that  business,  and  then  they  confided  the  construction  of  the  road 
to  a  hoard  of  managers,  on  which  they  put  three  directors.  They  might 
put  all  directors  on  the  board,  but  they  must  have  thrcH^  at  all  events. 
Th(»  object  was  to  get  railroad  men  to  manage  the  business.  That  was 
the  railway  bureau,  and  they  had  full  authority  over  construction.  They 
wen*  r(»ally  the  men  who  did  the  business.  The  others  kept  up  the  or- 
ganization. 

Q.  This  is  the  real  record  of  the  proceedings  of  that  bureau? — ^A. 
Y<»s. 

Q,  You  do  not  know  whether  there  was  any  record  kept  by  the  execu- 
tive committee! — A.  I  do  not  know  that  the  executive  committee  had 
mon»  than  two  or  three  meetings,  and  my  iuipression  is  that  their  pro- 
eeedinus  were  i)ut  upon  the  records  of  the  board  of  <lirectors. 

i^.  Aside  from  what  there  may  be  on  these  minutes  kept  by  Mr. 
JJarnes  of  the  proceedings  of  the  executive  committee,  you  are  not  aware 
that  any  book  was  kept! — A.  No,  sir. 

Q.  You  think  there  was  not? — A.  I  think  their  proceedings  were  in 
the  record-book  of  the  board  of  directors. 

Q.  There  is  no  book  covering  the  action  of  the  board  of  directors 
except  this  one  produced  by  Mr.  Bariums? — A.  Not  that  I  know  of. 
i  have  had  nothing  to  do  with  thecoinpany  since  1867,  and  I  think  that 
that  was  all  the  record  that  was  kept  in  1807. 

Q.  In  looking  for  traces  of  records  of  the  proceedings  of  this  company 
we  are  to  look  at  this  book,  kept  by  Mr.  Barnes  in  Philadelphia,  and 
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the  book,  to  which  you  have  referred,  kept  by  the  railway  bureau  in 
^ew  York  f — A.  Yes. 

Q.  And  that  bureau  transacted  the  chief  business  of  the  company? — 
A.  Yes,  sir. 

Q.  As  to  this  suspense  account,  I  wish. to  see  if  I  have  the  correct 
idea  of  what  you  stated  yesterday.  Here  is  an  account  of  $435,000, 
muning  from  "the  1st  of  Aujijust,  1864,  to  the  10th  of  May,  180G;  did 
I  iiDclerstand  you  that  in  all  these  items  you  put  in  the  vouchers ;  that 
iSj  you  put  in  the  receipts  or  vouchers  given  to  you  by  the  persons  who 
took  tlie  money? — A.  Yes. 

Q.  With  the  exception  of  traveling  expenses? — A.  Yes. 
Q.  With  that  excei»tion   it  was  all  covered  by  the  receipts  of  the 
persons  to  whom  you  gave  the  money  ! — A.  Yes,  and  approved  by  tlie 
committee. 

Q.  And  the  committee  reported  to  the  board  of  directors? — A.  The 
accounts  were  all  audited  and  approved  at  the  time  they  were  paid. 
This  was  a  subserpient  board  of  directors  that  wanted  to  distribute  the 
sQSi>ense  account  over  the  whole  road,  and  this  new  board  of  directors 
aodited  it  again. 

Q.  Y'ou  did  state,  I  believe,  pretty  satisfactorily,  that,  accjording  to 
your  knowledge  and  belief,  not  a  dollar  of  that  amount  was  pai(l  to 
influence  legislation  ? — A.  1  stated  so  distinctly. 

Q.  Have  I  understood  you  correctly,  that  you  paid  something  like 
810(1,000  to  Mr.  Stewart?— A.  More  than  that;  two  or  three  hundred 
thoassind  dollars.  He  was  em])loyed  to  settle  arrangements  with  the 
Leavenworth  and  Pawnee  Kailroad  people,  who  were  interfering  with 
the  bill  then  pending.  Mr.  Hay,  Mr.  Latham,  and  Mr.  Hallett  were 
also  employed. 

Q.  For  service  out  there  in  Kansas? — A.  No;  but  here  in  Washing- 
ton.   The  Kansas  people  were  all  the  claimants  of  the  stock  ;  it  was  an 
aiTRUgement  between  the  two  corporations;  they  were  throwing  obsta- 
cles ill  the  way  of  the  bill  all  the  while.     I  think  that  General  Fremont 
bad  a  million  dollars  of  stock,  and  they  were  here  with  a  strong  force, 
ten  to  our  one,and  we  found  that  we  could  not  do  anything  until  we 
had  adjusted  these  difficulties  and  got  their  opposition  out  of  the  way. 
Q.  At  the  time  that  this  money  was  i)aid,  you  and  the  other  trustees 
interested  in  it  knew  for  what  it  was  paid  ? — A.  A  good  deal  of  it  was 
done  in  this  way  :  For  instance,  there  was  a  claim  of  $1,200,000,  and  Mr. 
Stevens  got  an  idea  that  that  claim  would  be  ahead  of  the  (iovernment 
lien  on  the  Kansas  roaul,  and  he  insisted  on  inserting  a  clause  in  the 
bill  to  compel  the  officers  of  the  railroad  companies  to  swear  that  the 
roads  were  out  of  debt  on  every  section  before  the  Government  issued 
its   iHMids.     It  was  the  removal  of  this  obstruction  that  cost  us  money. 
The  Licavenworth  and  Pawnee  road  had   already  issued  a  mortgage, 
and  Mr.  Stevens  contended  that  that  mortgage  would  be  a  prior  lien  to 
tbe   Government  bonds,  as  well  as  to  the  lirst- mortgage  bomls  of  the 
company,  and  we  had  to  arrange  to  get  those  bonds  taken  up.     1  said 
to  Mr.  Hay  and  Mr.  Stewart  that  we  would  go  to  the  extent  of  $500,000 
in  the  matter,  but  would  not  go  any  further.     They  called  for   money, 
from  time  to  time,  and  as  we  had  not  the  money  to  pay  all  at  once,  we 
distributed  the  pay  all  along.    The  details  of  that  matter  these  gentle- 
men can  explain. 

Q.  Can  you  state  which  of  these  items  in  the  suspense  account  are 
covered  by  that? — A.  This  is  covered  in  different  items,  because  the 
moneys  were  paid  at  different  times.  I  took  their  vouchers  and  adr 
vanoed  the  money. 
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Q.  TluMi  it  is  for  that  reason  that  these  items  appear  to  be  char^^ed 
to  you  f — A.  All  the  items  beginning  with  Aup:ust  (i,  down  to  Sept^m- 
bcM*  11,  1S(>4,  stand  in  my  name,  and  were  all  of  thojn  money  that  wiui 
paid  over  to  f^et  rid  of  these  claims. 

i).  Here  is  another  item,  under  the  head  of  September  30. — A.  AIJ  of 
these  items  in  my  name  were  the  same  thing;  they  all  refer  to  that  ex- 
cerpt, as  1  stated  before,  where  they  n  fer  to  traveling  expen.ses,  &c. 

Q.  Here  is  an  item  charged  to  Mr.  Bnshnell,  September  131. — A.  That 
is  U)V  an  ac(*()unt  which  he  rendered.  I  do  not  reex)llect  the  details  of 
it.  I  lia\(»  not  the  least  idea  what  it  was  for.  He  was  one  of  the  di- 
rectors here.  I  think  it  was  for  the  pnrchase  of  this  Leavenworth 
stock. 

(),  There  is  am)th<^r  item  of  Sept<»mber  2(>,  of  $3,000,  charged  to  Mr. 
Davis. — A.  That  was  for  services,  and  I  think  he  subscribed  $3,000  to 
the  stock. 

A.  Wiiat  services  were  they  ? — A.  He  di<l  a  good  deal  of  business  for 
the  company.  He  is  the  railroad  agent  in  New  York,  and  thepun^haser 
of  iron  and  cijuipments.  He  came  to  Washington  for  the  company 
two  or  three  times,  and  he  went  to  several  other  places  for  the  <ioui- 
pany.  This  item  may  be  for  his  expenses.  He  came  on  here  once  to 
meet  the  cabinet,  in  order  to  see  about  changing  the  gauge  of  the  road. 
Jle  was  a  director  in  the  company  at  the  time. 

Q.  T\w  next  item  is  $2,000  for  Kennedy.  Do  you  know  what  that 
was  lorf — A.  That  was  for  his  services.  I  do  not  recollect  what  they 
were  lor.  That  sum  he  paid  as  an  installment  in  the  stock.  I  think 
h(»  suhserihed  for  two  thousand  shares,  and  ])aid  10  per  cent,  on  them — 
th(*  same  as  h(»  is  charged  there. 

if.  The  next  item  in  the  suspense  account  is  on  September  20;  Alex- 
ancler  Hay,  §1,000. — A.  1  do  not  recollect  that.  It  is,  perhaps,  some- 
thing which  the  company  paid  him  instead  of  my  ]>aying  him. 

if.  There  is  an  item  charged  to  Mr.  iMcComb,  Marcli  21. — A.  That  was 
a  claim  lor  iiis  expenses  in  connng  to  Washington,. «&c. 

if.  The  next  item  is  of  March  30:  '^Special  committee  *50,000."  Do 
you  know  what  that  is? — A.  That  item  is  simply  chargt»tl  in  that  way, 
instead  of  being  charged  to  me.     It  was  all  for  the  same  thing. 

ii.  it  was  all  pai<l  to  get  rid  of  this  Kansas  difliculty  f — A.  It  was  in 
exehan<;c  Inr  those  Kansas  bonds. 

(i*  Von  were  asked  yest(»r<lay  whether,  to  your  knowledge  or  belief, 
any  money  was  paid  by  either  of  these  companies  to  any  member  of 
Congress.  1  now  ask  you  whether  any  was  paid  to  any  executive  offi- 
cer ol  the  (lovernmentl — A.  i  do  not  think  there  was.  There  may 
liav<'  been  sn(!h  a  thing  as  some  of  this  stock  being  purchased  from 
some  ollieers  of  the  (lovernment,  but  I  do  not  think  that  any  money 
was  paid  to  any  executive  ollicer.  The  only  executive  ofHcer  of  the 
(lovernment  that  1  know  anything  about  in  connection  with  it  (and  he 
took  an  an  a<'tiv<»  part  in  tin*  nmtter)  was  Mr.  John  P.  Usher.  He  was 
very  a<(ive  in  tln^  Li'avenwoith  and  Pawnee  road  long  belbre  he  came 
h(M<*. 

Q.  Do  \oi\  know  whether  any  ])art  of  this  large  sum  of  money  that 
went  to  Stewart  and  Hay  was  paid  to  him  ? — A.  i  do  not  think  it  was. 
I  do  not  know.  I  cannot  answer  what  Stewart  did' with  it.  1  have  been 
trying  to  think  wlnmi  we  saw  here  at  that  time.  1  saw  but  very  few 
exeentive  ollieers  or  members  of  ('ongress. 

Q.  1  want  you  to  state,  from  your  recollection  or  belief,  whether  from 
yonr  conversation  with  jiersons  employed  by  you  or  by  your  company 
j/j  rcliUiou  to  these  transactions  liere  any  luouey  went  to  any  executive 
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<»ffioer  of  the  Government? — A.  I  do  not  think  any  did.  Onr  difficnlty 
at  that  time  was  not  to  get  the  bill  amended,  beeanse  everybody  was  m 
fnvor  of  that  and  everybody  wanted  the  road  bnilt.  The  diihenlty  was 
to  arrange  the  tronblea  between  the  corporations  and  the  embarrass- 
ment which  this  Leavenworth  and  Pawnee  road  had  got  into.  Mr. 
Sti'wart  dill  give  me  a  statement.  Ue  wrote  me  a  letter  after  the  last 
thinjif  was  cIosihI  up,  giving  me  a  full  statement.  I  did  not  rend  the  let- 
ter thn)iigh,  but  I  showed  it  to  Mr.  Ilarhangh,  I  think,  and  he  ssiid, 
"  Thi8  is  an  important  document ;  let  me  put  it  on  file.^  I  have  never 
beeu  able  to  see  it  since.  I  applied  to  Mr.  Stewart  years  ago  to  see  if 
he  coiiUl  make  me  up  another  statement,  but  I  have  never  got  it. 

Q.  I  understand  you  to  say  that,  to  the  best  of  your  knowh^dge  and 
belief,  there  was  no  money  or  valuable  thing  paid  to  iiny  executive  oth- 
cer  of  the  Government  ? — A.  Not  to  my  knowledge.  Tliese  items  in  the 
su.si>eu8e  account  were  frequently  paid  in  small  sums,  and  one  of  these 
entries  may  cover  twenty  items. 

By  Mr.  Hoar  : 

Q.  Are  the  first  mortgage  bonds  of  the  Union  Pacific  Railroad  Com- 
pany so  registei'ed  that  there  is  any  modt^  of  ascertaining  who  were  the 
hohlers  of  those  bonds  at  any  particular  timef — A.  The  numbers  of  the 
bonds  were  kept  i.i  the  office.  u[)  to  a  certain  time.  I  do  not  remember 
whether  whenever  a  bond  was  sold  the  name  of  the  person  to  whom  it 
was  S4ild  was  taken.  After  1800  or  18<>7  there  were  no  numbers  to 
the  bonds.  The^*  are  coupon  lumds,  and  change  from  hand  to  Inind. 
There  is  no  registration  of  the  bonds. 

Q.  Is  the  mortgage  to  the  trustees  for  the  bondholders  ? — A.  The 
mortgage  is  to  the  trustees. 

<^-  Who  are  the  trustees  ? — A.  (lovernor  Morgan  and  Oakcs  Ames. 

Q.  Have  you  any  information  as  to  where  the  larger  [)roportion  of 
these  bonds  are  now  held  t — A.  1  liavenot.  Small  i>arc»»ls  have  clianged 
bamls  probably  twenty  times.  They  liave  been  on  the  market  for  sev- 
«rral  Years. 

i).  Are  you  yourself  the  holder  of  any  of  those  bonds  now  ' — A.  No, 
sir :  I  am  not. 

Q.  Are  any  of  them  held  by  the  Credit  Moi)ilier,  or  by  the  trustees,  so 
far  as  vou  know  ? — A.  Not  so  far  as  I  know.  1  do  not  think  the  Credit 
Mobilier  has  an  v. 

By  the  Chairman: 

Q.  Docs  the  Credit  Mobilier  own  any  stock  of  the  Union  Pa<ific  Rail- 
ruiul  Company  ? — A.  I  do  not  know. 

il.  Please  explain  to  tiie  committee  the  character  of  these  land  grant 
blinds,  and  under  what  authoritv  they  were  ivSsiuMl,  and  wIumi  tlicv  were' 
issuwl,  and  the  whole  amount  of  them,  as  near  as  you  can. — A.  I  tiiink 
the  amount  is  about  >?  10,000,000.  Tiiey  were  issued  under  a  deed  of 
trust  on  the  lands  as  the  <*ompany  acfpiircd  tln^m.  Tiie  trust  is  to  secure 
the  payment  of  so  many  bonds  [>er  mile. 

(^  That  deed  of  trust  was  executed  by  whom  f — A.  J^y  the  Union 
Pavifir  Railroad  Company. 

ii.  Does  ft  cover  lands  for  which  patents  have  not  been  received,  or 
is  it  contined  only  to  lands  for  which  the  patents  were  already  received  i — 
A.  It  covers  all  the  lands  enibraced  in  the  grant. 

Q.  Who  are  the  trustees  in  that  deed  of  trust  f — A.  I  think  the  trus- 
tt*CH  are  John  Duff  and  Cyrus  McCormick. 
y.  Whei-e  can  a  copy  of  that  deed  be  fouiid  t — A.  In  the  comYvau^'ft 

PCJ£ 
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oflUie,  YAther  of  the  trustees  will  probably  have  it,  as  copies  wiere 
j)riiit(»(l  tor  circulation. 

(i.  Is  there  any  mode  of  ascertaining  who  are  the  holders  of  those 
liuid-^rant  bonds! — A.  They  are  coupon  bonds  payable  to  bearer. 

Q,  How  were  they  sold — in  the  open  market? — A.  Some  of  them. 

if.  Or  were  they  sold  to  the  stockholders  of  the  Credit  Mobilier  f — A. 
I  cannot  answer  tliat.  They  were  sold  after  the  office  was  removed  to 
lioston.  They  were  sold  in  parcels  at  the  time  according  as  the  coni- 
]>nny  wanted  the  money.  1  do  not  recollect  that  I  ever  was  the  owner 
of  one. 

Q.  Have  you  any  information  as  to  how  they  were  disposed  of? — A. 
I  think  llij't  the  first  lot  of  them  was  offered  to  the  stockholders  of  the 
Knion  Paeitic  Kailroad  Company  at  a  certain  price. 

Q.  At  what  price? — A.  I  do  not  recollect  the  price.  I  know  I  did 
not  take  mine,  and  a  great  many  others  did  not  take  theirs. 

Q,  Have  the  whole  $10,000,000  of  bonds  been  sold?— A.  I  cannot 
answer;  I  do  not  know. 

Q.  What  is  your  best  information  on  that*sul)ject  ? — A.  At  the  last 
ineeting  of  stockholders  that  I  attended  two  years  since,  I  think  there 
wvvo  some  still  in  the  possession  of  the  company.  I  think  the  report 
St  Si  ted  so,  but  I  am  not  positive. 

Q.  At  what  rate  were  those  bonds  oftered  to  you  when  they  were 
oll'ered  f — A.  I  cannot  say  whether  it  was  55  or  05,  but  it  was  a  price 
which  I  did  not  think  they  were  worth,  and  I  did  not  take  any. 

Ih'  Mr.  Hoar: 

Q.  What  generally  was  done  with  these  land-grant  bonds;  to  wiiom 
were  the  $10,000,000  issued? — A.  They  were  sold  to  anybody  who 
would  take  them  from  time  to  time  during  two  or  three  years. 

Q.  Did  the  ("redit  Mobilier  buy  any  of  them  ? — A.  O,  no. 

Q.  For  what  end  were  they  issued? — A.  The  Union  Pacific  Bailroad 
(.Company  w^as  in  debt. 

i),  Wiiat  debt  had  the  company?  Did  it  owe  any  considerable  debts 
except  to  tliose  persons  who  luwl  the  construction  contracts?— ^A.  They 
()we<l  for  (construction,  and  it  took  no  inconsiderable  amount  to  pay  the 
interest  on  the  first-mortgage  bo.nds,  while  the  company  was  earning 
nothing.  I  think  they  have  used  some  money  in  aiding  other  roads  out 
there. 

Q,  What  other  roads  ? — A.  I  suppose  the  connecting  roads  there. 

Q.  What  ones! — A.  lam  unable  to  say.  1  think  some  roads  near 
l)env(»r  and  some  roads  in  Salt  liake  Valley. 

Q.  Are  any  of  the  other  roads  that  were  aided  by  this  money  which 
was  realized  on  the  land  grant  bonds  of  the  Union  Pacific  Railroad, 
r()a<ls  in  which  any  of  those  gentlemen  of  the  Credit  Mobilier  were 
interested  ? — A.  I  have  not  the  least  idea,  for  Ipaid  no  attention  to  the 
atVairs  of  the  comi)any  since  1800. 

Q.  When  were  these  land-grant  bonds  issued? — A.  I  cannot  tell  you. 
I  think  the  company  eonimeneed  issuing  them  in  the  latter  part  of  18G8 
or  the  fore  part  of  l'8(>0.     The  first  issue  was  to  be  $;5,000,00(). 

(^.  Is  the  <leed  of  trust  in  the  nature  of  a  mortgage  ? — A.  It  is  in  the 
nature  of  a  deed  of  trust  and  a  mortgage. 

Q.  According  to  your  estimate  of  the  value  of  the  lands,  this  land- 
grant  mortgage  is  a  mortgage  of  the  entire  value  of  those  lands.    They 
are  mortgaged  up  to  the  full  value  ? — A.  1  do  not  know  what  they  are 
selling  their  lands  at. 
(J.   You  stated  yesterday  that  you  did  not  consider  all  the  rights 
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the  company  to  public  lands  eqaal  to  more  than  a  few  millions  of  dol- 
lars ! — A.  Not  what  they  have  got  outstanding  now.  Tlie  com[Kiny  has 
redeemed  some  of  these  bonds. 

Q.  You  stated  tbat  all  the  land  was  only  worth  a  few  millions  of  dollars  f 
— A.  I  did  not  intend  to  be  so  understood.  I  stated  that  I  did  not  think 
that  more  than  2,000,000  acres  of  the  land  were  of  much  value. 

Q.  Be  good  enough  to  state  what,  in  your  judgment,  the  right  of  this 
company  in  the  public  lands,  assuming  that  right  to  be  complete,  is 
worth  f — A.  I  cannot  tell  you,  for  I  do  not  know  whether  the  land  is 
selling  at  $2  or  $5  or  $10  an  acre. 

Q.  You  have  no  knowledge  on  the  subject  ? — A.  No,  sir. 

By  Mr.  Shellabarger  : 

Q.  Do  you  know  how  much  of  these  land-grant  bonds  the  Union  Pa- 
cific Railroad  Company  has  yet  under  its  control! — A.  I  know  nothing 
of  its  affairs  since  1869. 

Q.  Where  is  that  mortgage  recorded  ! — A.  It  is  recorded  on  the  line 
of  the  road,  and  either  in  the  office  of  the  Secretary  of  the  Interior,  or  of 
the  Secretary  of  the  Treasury,  or  probably  in  both  of  them. 

By  Mr.  Perry  : 

Q.  Your  railway  bureau  consisted  of  three  directors  of  the  Union  Pa- 
cific Hailroad  Company! — A.  They  were  not  necessarily  directors  of 
flie  Union  Pacific  Railroad  Company,  It  was  not  necessary  that  they 
should  be  at  all  in  the  Union  Pacific  Railroad  Company. 

Q.  Did  it  consist  in  part  of  directors  or  stockholders  in  the  Union 
Pacific  Railroad  Company  ! — A.  Yes;  two  or  three  of  them  were. 

Q.  When  these  first-mortgage  bonds  were  issned  under  the  act  of 
18(>4,  where  was  thai  mortgagi*  first  determined  npon — in  this  executive 
eommittee  or  in  this  railway  bnreau  ? — A.  Neither  one  of  them  had  any- 
thing to  do  with  it.  That  mortgage  was  the  ^business  of  the  Union  Pa- 
titic  Railroad  Company,  an<l  not  of  the  Credit  Mobilier. 

Q.  You  mean  to  say  that  the  Credit  Mobilier  or  its  executive  com- 
mittee had  nothing  to  do  with  getting  up  that  mortgage! — A.  Nothing 
at  all.  1  think  it  was  done  before  the  Credit  Mobilier  had  anything  to 
do  with  the  road. 

Q.  Before  the  proxies  by  the  Union  Pacific  stockholders  were  given  ! 
—A.  Yes.  We  had  nearly  GOO  miles  of  road  done  when  these  were 
given. 

Q.  The  resolution  relative  to  the  land-grant  bonds  was  adopted  May 
12,  1804? — A.  Yes;  and  this  Credit  Mobilier  came  in  May  15,  1805. 
At  tbat  time  we  cx)uld  not  get  the  Government  bonds,  and  we  could  not 
isdueonr  first-mortgage  bonds  until  we  had  got  the  Government  bonds. 
Q.  Now  as  to  the  first-mortgage  bonds  authorized  under  the  act  of  May, 
1864? — A.  They  were  issued  in  1804  or  1805.  We  had  nothing  to  do 
with  the  Credit  Mobilier  until  1805.  This  Credit  Mobilier  stock  was 
transferred  to  us  in  1805,  with  1  or  2  per  cent,  paid  upon  it,  and  we  \ydid 
it  np  in  full.    The  charter  had  be<  n  bought  for  another  purpose. 

Q.  You  bought  the  charter  before  the  re  organization  ?-^A.  1  had  an 
interest  in  it  before  the  re  organization.  When  we  took  it  we  found  a 
certain  amount  of  stock  paid  u[);  I  think  2  per  cent. 

Q.  When  you  first  bought  that  it  was  under  an  organization  started 
by  Duff  Green? — A.  I  do  hot  know  when  it  was  started,  but  it  was 
called  the  Pennsylvania  Fiscal  Agency.  I  paid  ^500  as  my  subscription 
to  the  stock. 

Q.  You  paid  abont  $30,000  for  the  charter,  altogether  ! — A,  Yeft'^  iti 
eo8t  oaahont  $40,000,  altogether. 
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().  WIkmi  yon  first  made  that  arraiiffeinont  it  was  existing?  as  a  fisenl 
afi<*nc\,  {ind  there  had  been  nothinjii^  paid  on  itf — A.  The  treasnrer's  ac- 
count showed  that  there  had  been  abont  1  or  2  per  cent,  paid  n[)on  the 
stock  Mibscriplions. 

(}.  Whntcvcr  it  wns,  that  organization  was  abandoned  I — A.  No;  they 
kept  up  tiie  or<i:a nidation. 

(^.  The  iiist  (M-^anization  as  a  fiscal  ajjency  was  wholly  abandoned? — 
A.  That  was  Ix^fore  1  knew  anything  abont  it.  We  got  it  whik^  Mr. 
JJiirncs  was  in  it. 

(}.  When  did  yon  first  take  the  transfer  of  the  stock? — A.  I  cannot 
say;  I  p;»i(l  no  attention  to  it;  1  a<lvanced  .if5,(M)()  and  took  500  shares 
myself.     This  must  liave  been  in  the  winter  of  ISOH  or  18(i4. 

(i,  lias  not  your  attention  been  called  to  the  steps  taken  in  the 
organization? — A.  No. 

(}.  I!«»ie  was  (niginally  an  organization  made  on  the  7th  of  Novem- 
bir,  l<sr)0.  There  were  no  meetings  held  after  that  down  to  May  20, 
l.S(>;5;  but,  in  Ihe  mean  time,  as  1  nnderstand  it,  there  had  been  some 
litigation.  On  May  20,  180!5,  the  original  connnissioners  nnder  the  act 
opened  a  new  subscription,  just  as  if  it  had  never  been  organized,  and 
when  the  subscription  was  made  the  governor  issued  his  letters  patent  ? — 
A.  '1  hat  I  do  not  know  anything  about.  It  was  before  1  had  anything 
to  do  with  it. 

(},  The  first  you  knew  of  it  was  abont  March,  1805  ? — A.  No;  dnring 
the  wint(^r  of  1804  some  parties  were  offering  the  charter  for  sale.  I 
thought  it  might  be  a  good  thing  for  o[)erations  in  New  York.  I  pro- 
j>osc(l  to  make  it  a  sort  of  half-way  banking  concern.  J  advanced  $r>,<M)0 
to  .Mr.  Train,  who  went  on  and  made  the  negotiation.  I  subscribed  for 
r>00  shares  of  stock,  and  that  was  the  last  I  knew  of  itnntil  March,  180.>. 
Then  1  found  that  we  were  obliged  to  have  this  (corporation.  They  had 
attempted  to  build  the  road  on  individual  subscri))tion,  but  tiiey  conld 
not  do  it  on  account  of  individual  responsibility.  Tiien  this  was  taken 
to  restrict  the  responsibility  to  tlie  amount  of  cash  paid  in. 

Q.  How  soon  after  that  did  you  commence  negotiating  with  the  Union 
Tactitic  Railroad  (Company  i'or  the  contract  to  build  its  road  f — A.  The 
contract  was  made  a  h)ng  time  previous  to  that.  We  took  the  contract 
of  a  contractor  who  had  failed  and  offered  to  surrender  his  contract  to 
tiie  company. 

(f,  WIio  do  yon  n)ean  by  '^we?" — A.  I  mean  the  parties  who  sub- 
scribed to  that  paper.  Tin*  Cre<lit  Mobilier  took  it.  Mr.  Iloxie  t(H>k  the 
ecntract  tirst,  and  went  along  as  far  as  he  could.  Then  he  made  an 
attempt  toraisc  8l,<>00,000.  The  subscribers  paid  the  first  instalhnentof 
2.")  per  cent.,  but  when  tiiey  were  called  njion  to  pay  the  second  install- 
nu'iit  c\ <'ry thingh)oked  so  bhu»  that  tiie  parties  said,  ''No;  we  are  gen- 
eral partners  and  will  not  goon  unl(\ss  you  can  limit  our  liability."  So 
we  took  this  chart<'r.  I  Innl  it  examined  ;  I  thought  it  would  answer  our 
purjH>'^e,  imd  transferred  the  subs('riptions  whicrh  had  gone  in  indivi<ln- 
ally  in  onh'r  to  furnish  this  company  with  a  capital  of  .^2,500,000.  The 
company  than  guaranteed  Mr.  I ioxi(»\s contract  and  wenton  with  it.  On 
the  (lay  ihat  was  done  Mr.  iloxie  had  re<|uested  the  Union  Pacific  Rail- 
road Company  to  take  his  contract  back. 

(}.  So  tliat  this  is  abont  the  first  date  of  your  mutnal  relaticms? — A. 
That    is  the  first  the  two  companies  had  anything  to  do  with  eac 
other. 

r>V  Mr.  SHKLLAnARGKR  : 

■ 

Q.  (Jive  inv  the  resolution  that  was  passed  in  reference  to  the  Ame 
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and  how  was  it  paid  T — ^A.  That  I  do  not  recollect.  I  think  it  was  paid 
at  the  New  York  office. 
Q.  Id  cash  T — ^A.  I  think  so ;  it  is  so  long  ago  that  I  do  not  recollect. 
Q.  Are  you  able  to  tell  the  committee  whether  there  was  any  actual 
cash  payments  made  by  you  to  the  original  capital  of  the  Credit  Mo- 
bilier  f — A.  Yes,  sir ;  it  whs  all  paid  in  cash,  but  I  do  not  recollect  at 
what  time  or  the  precise  amount  of  the  installments. 

D.  Do  you  know  whether  it  was  paid  in  one  pa3'ment  or  by  install- 
meutsf — A.  I  think  it  was  all  paid  in  one  payment. 

Q.  How  long  should  yon  think  you  had  paid  out  cash  for  your  sub- 
scription before  you  received  this  6  per  cent,  dividend  f — A.  Some  three 
years  had  expired. 

Q.  You  received  for  that  cash  payment  to  the  Credit  ol^lobilier  a  larger 
amount  of  the  Union  Pacific  K^iilroad  stock  than  the  entire  amount  of 
the  cash  which  you  paid  in  to  the  Credit  Mobilier  would  represent  at 
par  t — A.  I  think  so. 

Q.  That  is,  3'ou  received  in  Union  Pacific  Eailroad  stock,  at  30  i)er 
cent,  of  ita  par  value,  12  ]>er  cent,  of  your  Credit  Mobilier  stock  f — A. 
Yes ;  that  would  be  equal  to  about  3f>  per  cent-. 

Q.  Did  yon  receive  this  14^  per  cent,  per  annum,  which  would  make 
for  three  years  (to  say  nothing  of  the  compound  interest)  43^  per  ceut^ — 
did  yoa  receive  that  in  Union  Pacific  Jiailroad  stock,  or  in  cash  ! — A. 
That  wais  in  cash. 

Q.  80  that,  under  this  resolution,  yon  received  43J  per  cent,  o^  your 
original  subscription  in  cash,  and  30  per  cent,  in  Union  Pacific  Railroad 
itockf — A.  Yes. 

Q.  Were  you  in  the  habit  of  attending  the  meetings  of  the  execntxwe 
committee  of  the  Credit  Mobilier  f — A.  No,  sir.  The  principal  bo^mta^ 
of  the  company  was  done  iti  the  city  of  New  York,  and  I  resided  tf 
time  in  Pennsylvania.  The  Philadelphia  office,  with  which  1  wa» 
Mcted,  was  merely  formal. 

Q.  What  knowledge  had  you  in   reganl  to  the  transaotiaii^  ic  : 
Credit  Mobilier  other  than  the  receipt  of  your  dividends? — JL.  -i 
■othing  except  the  re]>orts  that  were  made  from  the  New 
verbally  sometimes,  and  sometimes  written,  once  a  year. 

Q.  What  would  those  reports  consist  off  What 
form  and  character  ? — A.  They  were  generally  a  bah 
the  statement  of  the  company's  titfairs  at  that  time. 

Q.  Where  are  those  balance-sheets  f — A.  I  have  : 
they  are  in  the  possession  of  the  (company  in  Boston, 
ij.  Are  they  entered  on  the  books ! — A.  They  aic 
delphia  books. 

Q.  Did  they  show  how  the  profits  were  made  % 
they  did.    Mr.  Ham  kept  these  accounts. 

Q.  What  means  had  you  of  knowing  that  the 
deredyon  of  the  profits  of  the  Credit  Mobilier 
iccoant  t — A.  I  had  no  means  of  knowing. 

Q.  You  took  the  word  of  the  executive 
Yes,  8ir. 

Q.  Had  you,  at  the  time  you  went  iot* 
terest  in  the  Union  Pacific  Railroad  C4 

Q.  Did  yon  go  into  the  Credit  Mobibor^ 
mdertake  this  business  of  building 
Y««,8ur. 
Q.  State  whether  at  the  time  it  wwm^mmimtm^^  ^  7 
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Q.  'That  includes  all  that  it  took  from  first  to  lastt — ^A.  From  first  to 
la^t. 

(j.  Now,  then,  what  other  stock  was  subscribed  than  this  $5,000,000 
and  that  $2,000,000,  which   you  testified  about  yesterday  t— A.  No 

otlllT. 

Q.  One  of  the  witnesses  has  testified  that  stock  was  issued  to  him  in 
his  own  name  as  dividends  upon  his  Credit  Mobilier  stock,  and  taken  by 
him  at  thirty  per  cent,  of  its  par  value,  but  he  could  not  testify  whether 
or  not  tliat  stock  had  been  previously*  issued  to  the  Credit  Mobilier  in 
p:rosH  and  then  taken  up  and  re-issued  to  the  stockholders.  Can  you 
state  how  that  wasT — A.  Most  of  the  difliculties  i>eople  labor  under  in 
repird  to  this  matter  is  that  they  confound  the  twocori)orations.  ihnt 
witness,  )>robably,  received  his  stock  from  the  Credit  Mobilier,  upon 
wliich  thoy  had  paid  thirty  per  cent.  He  owes  the  Pacific  Railroad  sev- 
enty per  cent,  on  that  stock  whenever  they  choose  to  call  for  it. 

Q.  Your  statement  is  that  when  the  dividend  was  made  to  a  stock- 
holder in  the  Credit  Mobilier  at  'SO  per  cent.,  and  he  received  a  t^rtifi- 
eate,  say,  for  one  share  of  Union  Pacific  Railroad  stock,  he  took  it  sub- 
ject to  the  obligation  to  pay  70  per  cent,  before  he  would  be  entitled  to 
the  full  stock  ? — A.  Yes,  sir.  They  were  not  made  as  dividends;  they 
were  nmde  as  sales. 

(j.  Is  that  true  now  of  all  this  stock  we  see  in  the  papers  that  have 
been  sliown  here,  as  issued  by  the  Credit  Mobilier  as  dividends  T  The 
Kto(^kholders  took  all  the  shares  of  stock  tiierein  described  subject  to  an 
obligation  to  pay  to  the  Union  Pacific  Railway  the  balance  due  on  the 
stock  ? — A.  !No,  sir.  1  spoke  only  with  reference  to  the  Credit  Mobilier 
iMKler  the  1  Loxie  contract.  When  you  come  to  the  Oakes  Ames  contract 
that  is  a  different  thing. 

(j.  Mr.  Jiarnes,  a  witness  here,  said  that  he  received  a  dividend  on  his 
Credit  Mobilier  stock  of  40  shares,  said  dividend  consisting  partly  of 
c;ish  and  partly  of  stock  in  the  Union  Pacific  Railway  issued  to  him  in 
his  own  name  and  not  subject  to  future  payments,  and  he  understood 
the  same  tiling  was  done  with  each  stockholder  who  stood  in  the  same 
]H>sitiou  he  did.  Is  that  inaccurate  T — A.  Inaccurate  so  far  as  he  con- 
founds tiie  two  contracts.  80  far  as  the  seven-trustee  contract  was  con- 
cerned, tlie  treasurer  of  the  trustees  subscribed  and  ]>aid  the  Union  Pacific 
Railroiul  Company  such  sums  as  it  from  time  to  time  wanted,  and  stock 
therefor  was  jssued  in  the  name  of  the  treasurer  of  the  seven  trnstei^H. 
WluMi  they  came  to  divide  it  up  they  had  it  transferred  on  the  books  of 
tlie  Union  Pacific  Railwaiy  Company,  and  a  new  certificate  issued  to  the 
])ers()n  entitled  to  the  same. 

Q.  Then  this  dividend  wiis  made  out  of  fully-paid  stock  in  the  Union 
l^icilic  Railway  t — A.  Yes,  sir.  • 

Q,  fierce  are  sevend  transfers  after  Man».h,  18(>0,  and  before  the  coin- 
])letion  of  these  contracts,  say  to  the  middle  of  the  ywir  1808;  in  what 
way  did  you  get  at  the  value  of  the  stock  f  Here,  for  instsmci^,  is  a 
Side  to  Mr.  A.  A.  Low  of  one  hundred  shares  in  June,  1807. — A.  Mr. 
Jjow^s  was  sold  at  par. 

(i.  Did  you  make  any  sales  of  stock  held  bj'  you  to  anj'  person  for 
the  purpose  of  inducing  that  person  to  go  into  the  Credit  Mobilier  in 
or<i<*r  to  obtain  his  name,  infiuence,  or  credit? — A.  Only  to  get  his 
money. 

Q.  I  <iid  not  iusk  you  that.    Did  you  make  any  sales  of  shares  of  the 
Credit  Mobilier  for  the  sake  of  obtaining  infiuence,  credit,  or  standing  T — 
A.  In  making  sales  we  made  them  to  the  best  parties  we  could  flncL     I 
never  ^old  miy  stock  for  iufluenco. 
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Q.  Had  there  not  been  a  claim,  on  the  part  of  the  State  of  Penuayl-  . 
Tania,  to  tax  the  dividends  \Yhleh  the  Credit  Mobilier  made  at  that 
time? — A.  Yes. 

Q.  And  atttT  that  claim  on  the  part  of  the  State,  were  there  any  fur- 
ther Credit  Mobilier  dividends  nuule  directly,  as  made  by  the  Credit 
Mubilier  itself,  not  by  the  trustees! — A.  Not  after  that  time. 

(J.  Did  not  these  changes  of  form  in  that  transaction  occur  soon  after 
this  claim,  made  by  the  authorities  of  the  State  of  Pennsylvania,  to  tax 
thtr  dividends! — A.  Yes. 

<^.  Was  that  not  the  reason  of  the  change  in  the  method  of  doing  the 
business,  to  escape  the  taxations  of  these  dividends  by  the  State  of 
Pennsylvania  ? — A.  1  believe  they  complained  a  good  deal  of  the  taxes 
in  Pennsylvania. 

Q.  Did  you  not  understand  that  that  was  the  reason  for  making  this  • 
change  ? — A.  I  nnderstood  that  that  was  one  of  the  reasons;  but  that 
there  were  others. 

Q.  Did  you  not  understand  that  that  was  the  i)rincipal  ix^ason  f — A. 
^o,  sir;  not  the  principal  reason. 

Q.  What  other  f — A.  The  disputes  between  the  two  boards  of  di- 
rectors. 

C^.  Were  not  the  controlling  pow(»rs  of  the  two  boards  precisely  the 
same? — A.  No,  sir;  1  do  not  think  they  were. 

Q.  After  the  contract  was  transferred  to  these  trustees,  what  interests 
controlled  the  Credit  Mobilier  that  did  not  control  the  Union  Pacific 
Eailroad  Company  f — At  1  do  not  think  it  was  nnderstood  that  the 
Credit  Mobilier  controlled  the  Union  Pacific  Kailroad  Company  at  that 
time. 

Q.  How  did  you  understand  that  this  <»liange  from  the  Credit  ^lobilier 
toalH)ar<l  of  trustees  for  the  st<»ckhohlers  of  the  Credit  Mol)ilier  re- 
moved these  disi)utes  l>etween  the  two  boards f  — A.  l>y  procuring  the 
assent  of  the  stockholders  of  the  Union  l*a(!i(ic  Kailroad  Company  to  a 
new  arrangement. 

Q.  In  other  words,  you  xmderstood  that  the  new  arrangement  con- 
templated a  plan  by  which  the  Credit  .Mobilier,  or  those  who  repre- 
sentc<l  it,  should  acquire  the  control  of  the  Union  Pacific  Kailroad  ? — A. 
^'o,  sir;  I  did  not  understand  that. 

Q.  1  ask  you  how  those  <lisput(\s  were  to  be  removed  by  a  change  in 
tlie  method  of  transacting  the  business  on  behalf  of  the  Credit  Mobi- 
lier*— A.  1  believe  that  the  assent  of  all  parties  interested  was  to  be 
obtained  to  this  arrangement.  That  is  the  way  the  ditti(!ulty  was  solved. 
Q.  Was  it  not  a  part  of  this  new  arrangement  that  the  assent  of  all  of 
the  stockholders  of  the  Union  Pacific  Kailroad  Company  should  be  ob- 
tained by  an  irrevocahle  proxy  IVom  ev(»rv  one  who  n^ceived  a  divi- 
ilend  .'—A.  1  believe  1  signed  a  paper  of  that  kind. 

(i.  No  stockholder  in  the  Union  Paeiti<j  Kailroad  Company  could  re- 
ceive any  dividend  un<ler  this  arrangement  until  he  had  lirst  accepted 
it  as  a  stockholder  in  the  Credit  Mobilier  f — A,  I  do  not  understand  it 
in  that  wav. 

t. 

Q.  In  what  way  doyou  understaml  itf — A.  My  recollection  in  regard 
*  to  tlie  details  of  the  arrangement  is  very  obscure.     The  agreement  itself 
is  in  existence. 

By  Mr.  Shellabarger  : 

Q.  The  true  understanding  of  it  is  in  the  contract? — A.  Yes,  sir;  I 
had  no  other  understanding. 
Q.  Have  you  any  oi'  the  books  or  the  pnpera  of  the  Credit  "NlobV^^c 
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Weber,  November  6, 18G8. 

Know  all  men  by  these  presontp,  that  I,  J.  W,  Davis,  do  hereby,  in 
consi(l(Matioii  of  one  dollar,  lawful  money  of  the  United  States,  to  me  in 
hand  paid,  and  for  other  considerations  to  me  satisfactory,  do  hereby 
assijxn,  transfer,  and  set  over  to  Oliver  Ames,  Thomas  C  Durant,  John 
Dnfi;  Sidney  Dillon,  U.  8.  McComb,  B.  E.  Bates,  and  C.  S.  Bushnell, 
triiKtees  for  the  stockholders  of  the  Union  Pacific  Railroad  Company, 
the  (•(>ntra(!t  made  with  me  for  buikliniif  ai  portion  of  their  road,  dated 
November  1,  to  have  and  to  hold  the  same  as  trustees  aforesaid,  and  all 
lH*nelits  an<l  profits  accruing  from  the  same,  they  assuming  and  paying 
all  losses  and  liabilities  of  every  kind;  said  profits,  if  any,  to  be  divided 
])ro  rata  according  to  the  amount  of  stock  held  by  each  stockholder,  or 
to  which  he  was  entitled  on  the  1st  day  of  November.  This  assignment 
and  the  contract  referred  to  being  subject  to  the  approval  of  the  afore- 
siiid  stockholders. 

JAMES  W.  DAVIS. 

Witness: 

().  L.  Frost. 

On  motion  of  Mr.  McComb, 
Rrsolrcd^  That  the  report  of  the  vice-president,  Mr.  Durant,  be  ac- 
cepted, tlu^  contract  and  assignment  approved,  and  referre<l  to  a  com- 
mittee, consisting  of  Messrs.  Dufi'aml  Bushnell,  with  instructions  to  put 
the  same  in  proper  form,  if  any  change  is  desirable,  and  ascertain  if  the 
stockholders  consent  to  the  same. 

217  miles  Hoxie  contract $12, 000, 550  87 

Estiinati'd  cost  of  transportation  of  iron 102, 052  16 

Ahandcmed  line $175,  S13  25 

Interest  allowed 7,  748  81 

183, 502  06 

12, 982, 105  09 
71.'>  ihiles   Ames  contract  and  portions 

Davis,  p(»r  estimate  of  engineer $55, 301,  303  00 

Cost   of    ecpiipment,  furnished  engines, 

buildings,  &c 5, 035,  503  00 

: —    00,420,926  00 

73,400,091  09 


Diridendu  and  allotments  as  shown  by  hooka  here.     (Copies  here,) 

Hoxie  contract,  cash $450, 000 

Ames's  tinslees,  cash 3,  375,  000 

Bonds  at  par 5,  812,  500 

Stock  at  par 11,  250,  000 

Total 20,  877, 500=28.45  per  cent. 


I'otal  dividends  and  allotments. 

Culling  bonds  at  85  per  cent.  (  ^.,y  . ...  ..,,►     .^  ~.j  ,^^^  ^.^,  . 

ci.     I      ,  .,ti      «      .4.  }  ^12,140,02.>=1u..j3  per  cent. 

Stock  at  .^0  per  cent.  •        '       '  * 


This  estimate  assumes  that  the  ])resent  assets  of  the  "Credit  Mobi  1 
or  of  Amin'wii^  are  worth  the  par  value  of  the  stock. 
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In  the  supreme  court  of  the  State  of  Bhode  Island. 

Isaac  P.  Hazard  et  al    ^ 

r«,  > 

Thomas  C.  Duramt  et  al.  ) 

Mr.  Lambard  offered  the  followinjr  resolution,  which  was  adopted  : 
RemAced^  That  Oliver  Ames,  president  pro  tempore^  and  eTolin  J.  Cisco, 
treasarer,  be  a  committee  to  inform  tbeniselves  in  regard  to  the  details 
of  the  sa called  susi>ense- account  of  tins  company,  also  to  audit  any 
further  claims  on  this  account,  and  that  their  statement  to  this  board 
that  the  facts  in  the  premises  are  satisfactory  to  them  shall  end  all  fur- 
ther discussion,  and  that  the  accounts  shall  be  closed  and  charged  to 
constractioD. 
Meeting  of  board  of  directors,  January  4,  1867. 

(Copy.)   . 

Messrs.  Ames  and  Cisco,  a  committee  appointed  by  virtue  of  a  reso- 
latioD  passed  at  a  meeting  of  the  board  of  directors,  of  January  4,  18G7, 
report  as  follows : 

Statement  of  suspense-account 

1864. 

August    1.  T.  C.  Durant $44, 549  45 

August  2.5.  T.  C.  Duniut 4, 000  00 

Sept,        1.  T.  C.  Durant 60, 325  (M> 

Sept.      14.  T.  C.  Durant 13,128  13 

Sept.      14.  T.  C.  Durant 6,  500  00 

Sept.      21.  C.  S.  Bnshnell 15,  751  63 

Sept.       26.  G.  T.  M.  Davis 3,  000  00 

Sept.       20.  James  C.  Kennedy 2, 000  00 

Sept.      29.  Alexander  Hay  /. 4,  000  00 

Sept.       30.  T.  C.  Durant.  \ 5(»,  000  (M) 

Sept.      30.  T.  C.  Durant 8,  000  00 

March     21.  T.  C.  Dnrant . .    30,  000  00 

3farch     21.  T.  C.  Durant 5, 500  00 

March     21.  U.  S.  McComb \. 1, 000  00 

1865. 

Dec.        29.  T.  C.  Durant 112, 000  00 

1866. 

31  arch     30.  Special  committee 50, 0(K)  00 

May        10.  Special  committee 20, 000  00 

Total 435,  754  21 


To  the  Board  of  Directors  of  the  Union  Pacific  Railroad  Company: 

The  undersigned,  special  committee  appointed  by  the  resolution  of 
this  Iward,  passed  January  4,  1807,  resj)iH'tt'uIly  rei)ort  that  we  have 
jnforiJieil  ourselves  as  to  the  details  of  the  accounts  of  which  the  fore- 
goin<^  is  a  settlement,  and  have  found  that  the  several  amounts  were 
I»aid,  as  above  contained,  upon  proper  authority,  and  that  the  fiictii* 
the  premises  are  satisfactory  to  us. 

OLlVEli  / 
JOHN  J,  i 
New  Yokk,  September  11^  1S07. 
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ratin*"  the  P(»nn«vlvania  Fiscal  Affeiwy  boars  no  date? — A.  The  original 
act  was  approved  on  the  1st  of  November.  1859. 

(^.  That  aj)|)roval  by  (lovernor  Packer  was  after  Duff  Green  had 
made  liis  journey  to  Mexieo  * — A.  1  think  it  was.  That  approval  was 
d<*layed  for  a  considerable  length  of  time  after  the  act  was  passed. 

(f.  He  says  here,  on  pa^e  -,  that  the  doeuments  which  he  brou^rht 
ba(!k  Iroin  lOuro[)e  (referring  to  Duff  (ireen)  satisfied  Governor  Packer, 
who  si'iiKMl  the  ciiarteron  tlie  1st  of  November,  1859,  and  the  company 
was  or«i:anized  5th  November,  1859.  Are  you  aware  what  these  docu- 
ments were*  that  he  broujrht  back? — A.  Yes;  I  saw  them. 

i}.  Do  you  know  what  became  of  them  ? — A.  They  were  in  th<»  pos- 
session  of  Willnun  (x.  Moorhead,  of  Pennsylvania.  1  think  that  Gov- 
ernor Packer  saw  tiiem. 

(J>.  Do  you  know  where  they  are  now? — A.  No,  sir;  I  do  not. 

().  This  j)amphh»t  then  purports  to  set  forth  the  |>roceedinf(s  of  a 
meet  in;;  hehl  somewhere  on  the  5tli  of  November,  1859;  do  you  know 
where  that  was? — A.  1  do  not  recollect.*  I  think  it  was  at  scmie  place 
in  PhihnhOphia. 

Q,  You  are  tlic  Oliver  \V.  Barnes  whose  name  is  mention(»d  here? — 
A.  Yes. 

Q.  Was  it  at  that  meeting:  that  you  were  a[)point4Ml  secretary? — A. 
Tiiat  was  an  attempt  at  orpmization  by  Duff  (Jreen,  which  failed  iu 
conseipunce  of  his  not  paying  up  the  tirst  installment  as  the  charter 
recpiired. 

if.  It  was  at  that  first  meeting  that  you  were  elected  secretary  ? — A. 
Yes,  sir. 

i}.  This  meeting  adjourned  to  meet  at  11  a.  in,  on  Monday,  November 
7.     Then  follows  the  subscrit>tion  paper,  (page  11 :) 

''  Dntr  (Jreen,  five  thousand  sliares;  ()liver  W.  Barnes,  for  self  and 
associates,  two  tlnmsand  shares;  David  K.  Porter,  for  self  and  asso- 
ciates, tivt»  hundre<l  shares;  Samuel  K.  Krooks,  tor  myself  and  asso- 
ciates, tive  thousiind  shares;  William  llalsted,  five  hundred  shares  ; 
Dntr  (Jreen,  thirty-seven  thousand  shares." 

If  I  understood  your  answi*r  to  me  correctly,  there  was  no  five 
l>er  cent,  paid  on  any  of  thest^  subscrij)tions  ? — A.  No,  sir;  not  at  that 
time.  At  that  attempted  organization  nothing  was  paid  in  on  the 
stock. 

().  Ilen^  is  a  certificate,  (page  11  :) 

**  \Yhereas  the  undersigned,  being  a  majority  of  the  persons  named  in 
the  act  entitled  'An  act  to  incorporate  the  Pennsylvania  Fiscal  Agency/ 
as  (U)mniissioners  to  o])en  books  of  subscription  to  the  4'apital  stock  of 
th<»  eompany,  did,  on  the  5th  day  of  November,  1859,  open  books  of 
subscript i(ni  in  the  city  of  Phihnleljihia,  and  thereupon  Duff  (Jreen  sub- 
scribed for  live  thousand  shares;  Oliver  W,  Barnes,  for  s(»lf  and  asso- 
ciates, two  thousand  shares;  l)avi<l  \l.  Porter,  for  self  and  associates, 
live  hundred  shanks;  Samuel  II.  Urooks,  for  myself  and  associat<»s,  five 
thousand  shanks;  William  llalsted,  tiv<»  hundred  shares;  and  Duff 
(Jreen,  thirty-seven  thousand  shares;  and  Dull'  Green  having  i)aid  to 
William  llalsted,  tin*  jM'rson  by  us  appointed  as  treasurer,  with  author- 
ity to  receive  the  same*,  the  sum  of  twenty  five  thousand  dollars,  being 
the  sum  of  tive  ])er  centum  on  his  subscrii)tion  of  five  thousand  shares; 
we  hereby  certify  that  the  said  DulV  (Jreen;  Oliver  W.  Bariums,  for  self 
and  associates;  David  K.  Porter,  for  self  and  assotiiates ;  Samuel  R. 
Brooks,  tor  myself  and  associates;  William  llalsted,  and  Duff' Greeu, 
)jav(*  suliscribed  for  the  nund>er  of  shares  of  the  capital  stock,  as  above 
stuti'd^  in  tlw  Pennsyhluiia  Fiscal  Agewcy, vvud  that  Duff  (ireeu  Uarviug 
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paid  the  sum  of  five  per  cent,  on  five  thousand  shares,  the  siaid  shard- 
hoUlers  are  authorized  to  elect  five  or  more  directors,  and  that  the 
books  of  subscription  are  closed. 

"DUFF  GEEEK 
"  CHAS.  M.  HALL, 
"  By  DUFF  GREEN,  his  proxy. 
''DAVID  E.  PORTER. 
''ASA  PACKER, 
"Bv  DAVID  R.  PORTER,  his  proxy. 

"''  WILLIAM  T.  DOUGHERTY, 
"By  DAVID  R.  PORTER,  his  proxy. 

"  ISAAC  HUGHES, 
"Bv  DAVID  R.  PORTER,  his  proxy. 

'^"  OLIVER  W.  BARNES, 
"  For  C.  L.  WARD,  by  proxy. 
"  J.  ZIEGLER. 
•    "HENRY  M.  FULLER. 
"J.  B.  LIPPINCOTT, 
"  For  C.  M.  REID,  by  proxy." 

Tour  name  does  not  appear  to  be  attached  to  that  certificate  in 
yonr  own  right  f — A.  Yes. 

'  Q.  If  I  understood  you,  yon  could  not  have  signed  that  in  your  own 
right,  certifying  payment,  because  no  payment  had  been '  made. — A. 
Yes,  but  we  were  deceived.  We  supposed  that  the  payment  was  a 
good  one,  but  it  was  not.  The  check  which  Duff  Green  gave  at  that 
time  proved  to  be  without  foundation. 

Q.  How  soon  after  that  did  you  ascertain  that  the  check  was  not 
good? — A.  A  long  time  afterward. 

Q.  Do  you  know  whether  that  percentage  was  paid  over  to  the  gov- 
ernor of  Pennsylvania  on  the  first  installment? — A.  No,  sir,  not  at  that 
time.  There  was  no  payment  made  to  the  governor  for  some  time  after 
that. 

Q^  Was  there  any  payment  made  to  the  governor  before  the  second 
organization  in  1^563  f — A.  No,  sir. 

Q.  Was  there  any  other  meeting  of  that  corporation  held  before  its 
reoFf^nization  in  1863! — A.  I  think  there  was  another  call  issued,  and 
adjourned  meetings  held  from  time  to  time. 

Q.  Then  this  book  purported  to  be  the  record  which  you  kept? — A. 
Yes,  that  is  the  book  kept  by  me. 

Q.  The  first  entry  here  is  of  a  meeting  of  stockholders  of  the  Penn- 
sylvania Fiscal  Agency,  held  .at  the  office  of  Oliver  W.  Barnes,  in  Phil- 
adelphia, on  the  29th  May,  1863,  for  the  purpose  of  electing  six  direct- 
ors f — A.  Yes.    That  does  not  contain  the  minutes  of  the  organization. 
The  organization  of  course  preceded  the  election  of  the  directors.    Xhat 
book  is  in  the  custody  of  the  company  somewhere,  I  do  not  know  where. 
Q.  Are  you  positive  that  there  was  any  meeting  of  the  stockholders 
or  directors  after  the  time  of  this  meeting  of  November  7,  1859,  before 
this  meeting  of  May  29,  1863  ? — A.  Yes ;  there  were  meetings  of  the 
corporators,  and  there  were  directors  elected. 

Q.  Have  you  any  records  of  those  meetings  ? — A.  There  were  records 
of  them:  I  do  not  know  where  they  are  at  present.    They  were  depos- 
ited in  tne  New  York  office  at  the  same  time  that  the  other  books  were 
bitmght  there. 
Q.  When  was  the  first  meeting  held  after  the  7th  NovemLber^  186 

10  0  ir 
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i).  And  wimtover  the  records  show,  whether  they  show  whore  the 
iiioetin^'  wns  held  or  not,  it  was  held  iu  fact  in  New  York  ? — A.  Yes. 

i),  lUit  you  kept  uj)  the  organization  infPhiladelphiaf — A.  Yes;  the 
corporate  existence  was  kept  up  in  Pennsylvania. 

Q,  How  was  that  done! — A.  By  a  majority  of  the  board  of  directors 
bein/;^  rennsylvania  gentlemen.  Every  election  of  directors,  as  you  will 
see  by  the  books,  was  held  in  Philadelphia. 

Q.  At  those  meetings  they  simply  elected  the  officers! — A.  That  was 
all.    1  he  executive  committee  was  also  elected  at  those  meetings. 

Q.  Tiwu  that  was  the  only  quality  of  meetings  which  was  held  iu 
Pennsylvania  from  the  time  you  sold  f — A.  Yes. 

(J.  TiuTc  was  another  kind  of  committee  appointed;  w^hat  did  they 
call  it  ? — A.  A  railway  bureau. 

Q,  Was  that  different  from  the  executive  committee! — A.  Yes. 

Q.  That  was  not  elected  in  Pennsylvania! — A.  No,  sir;  that  railway 
bun^au  was  selected  by  the  executive  committee. 

Q.  Does  your  book  show  what  the  duties  of  that  railway  bureau 
were? — A.  No,  sir, 

Q.  Kxi)lain  to  us  about  the  purport  and  scope  of  the  duties  of  that 
railway  bureau. — A.  I  cannot  tell  very  well.  It  had  charge  more  par- 
ticularly of  the  construction  of  the  Union  Pacific  liailroad ;  the  pur- 
chase of  niaterials;  the  transportation  of  the  materials  to  the  road  ;  the 
auditing  of  i)ayments,  and  matters  of  that  kind. 

i).  Tliat  bureau  was  made  up  in  part  of  stockholders  of  the  Creilit 
Mobilier  an<l  in  part  of  the  stockholders  of  the  Union  Pacific  Railroad  f 
— A'.  Yes,  sir. 

Q,  It  was  not  exclusive  to  either? — A.  No,  sir. 

Q.  Now,  in  point  of  fact,  do  you  not  understand  that  the  duties  of 
that  bureau  substantially  covered  all  that  was  done  by  that  railway 
coni])any  f — A.  Yes. 

(^.  Do  you  know  whether  there  were  any  books  in  which  these  pro- 
ceedings were  kept! — A.  There  was  a  book  in  which  these  proceedings 
were  kept. 

Q.  Do  you  know  where  it  is! — A.  I  do  not.  It  was  kept  by  the  sec- 
retary, »I.  M.  S.  Williams,  of  Boston.  It  was  kept  iu  New  York.  It  was 
a  book  very  much  like  this  one,  (indicating.) 

(^  When  did  you  see  it  last! — A.  Several  years  ago;  about  the  time 
of  the  Fisk  suits  in  New  York. 

(i.  Where  was  it! — A.  It  was  in  the  office  of  the  company  of  New 
York  at  that  time. 

Q,  Then  if  I  get  a  correct  idea  from  your  testimony,  the  officers  of 
the  company  were  elected — that  is,  the  ordinary  nominal  officers  of  the 
company — in  Pennsylvania,  including  the  executive  committee  ! — A. 
Yes. 

(i.  And  that  executive  committee  elected  the  railway  bureau? — A. 
Yes,  sir. 

Q,  And  that  railway  bureau  had  charge  substantially  of  all  the  busi- 
ness of  the  company  ! — A.  All  the  detailed  business  of  the  company. 
The  executive  committee  had  charge  of  the  larger  fiscal  transactions, 
and  the  railway  bureau  had  charge  of  the  construction  of  the  road, 
payments,  «S:c. 

Q,  r>ut  tliere  was  absolutely  nothing  done  in  Pennsylvania  at  the 
meetings  of  the  stockholders  there  that  really  controlled  the  operations 
of  the  company  ! — A.  No,  sir. 

Q,  And  the  stockholders  were  in  no  other  way  consulted  than  as  they 
occusionnUy  voted  for  the  officers  iu  Philadelphia? — ^A.  Yes,  whenever 
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any  meetings  took  place  in  Philadelphia  there  were  always  enough  New 
York  gentlemen  to  give  direction  to  the  proceedings  that  were  taken. 
Nothing  was  done  except  at  their  request. 

Q.  Tlie  coriK)ration  then  was  a  sort  of  shell,  under  which  this  bureau 
operated  f — A.  Not  exactly  a  shell.  We  hjid  a  majority  of  the  board  in 
Pennsylvania  at  all  times,  but  we  delegated  our  powers  to  the  New  York 
a^ncy. 

Q.  And  the  transactions  were  actually  made  by  the  New  York 
agency  ? — A.  Yes.  Nevertheless  we  hail  a  majority  of  the  directors  in 
Pennsylvania,  and  could  have  transacted  it  there  if  we  had  chosen  to 
do  so. 

Q.  But  in  point  of  fact  that  majority  of  directors  delegated  their 
lowers  to  the  agency  in  New  York ! — A.  Yes,  sir. 

Q.  That  agency  consisted  of  the  executive  committee? — A.  Yes,  sir. 

Q.  And  through  that  executive  committee  of  this  railway  bureau  ? — 
A.  Yes,  sir. 

Q.  The  books  of  the  company  proper  kept  by  you,  a.s  the  secretary, 
scarcely  show  any  of  the  transactions  of  the  company.— A.  They  merely 
maintain  the  corporate  existence  of  the  company. 

By  Mr.  Shellabarger  : 

Q.  Whiit  was  the  average  amount  of  stock  subscribed  to  the  Penn- 
sylvania fiscal  agency  prior  to  the  sale  to  Mr.  Durant  1 — A.  Five  thous- 
and three  hundred  and  fifteen  shares. 

Q.  On  that  there  was  paid  in,  prior  to  tlie  sale  to  Mr.  Durant,  2J  per 
••ent.  ? — A.  Either  24  or  5  per  cent.,  whichever  the  law  required.  I  do 
not  recollect  now.     1  think  it  was  5  per  cent. 

Q.  Are  you  still  a  stockholder  of  the  Credit  Mobilier  ! — A.  Yes. 

Q.  Have  you  stated  tlie  whole  amount  of  the  dividends  which  you 
have  received  on  that  stock  ? — A.  No,  sir ;  I  have  not. 

Q.  Can  you  do  so  now  ? — A.  I  cannot.  The  lists  that  are  in  evidence 
show  it. 

By  the  Chairman  : 

Q.  State  whether  any  member  of  Congress  has  at  any  time  been  em- 
I»U>yed  as  attorney  of  the  Credit  Mobilier. — A.  I  know  that  there  has 
not  been  any  member  of  Congress  employed  as  attorney  for  the  Credit 
Mobilier. 

Q.  Do  you  know  whether  there  has  been  any  member  of  Congress 
employed  as  attorney  for  the  Union  Pacific  Railroad  Company  i — 
A.'  1  do  not  know  of  any  meiiiber  of  Congress  having  been  employed 
as  attorney  for  the  Union  Pacitic  Railroad  Company. 

Q.  Do  yi)u  know  of  any  sum  or  sums  of  money  that  have  been  paid, 
by  the  Union  Pacitic  Railroad  Company  or  Credit  Mobilier,  or  by  any 
person  in  connection  with  either,  to  anj'  member  of  Congress  for  any 
puriKise  whatever  f — A.  There  has  been  no  money  paid  by  the  Credit 
Mobilier  to  any  member  of  Congress,  to  my  knowhMlge. 

Q.  lias  there  been  by  the  Union  Pacific  Railroad  Company  ? — A.  Not 
to  my  knowledge. 

Q.  Have  there  been  any  sums  of  money  paid  to  any  members  of  Con- 
}rro«s,  by  any  p(^rson  connected  with  the  Credit  .Mobilier  or  Union  Pacific 
Railroad  Company  for  such  ])urposc%  of  whicli  you  have  any  knowledge, 
either  as  stockholder  or  ofiicer? — A.  I  do  not  know  of  any  money 
having  been  jniid  by  the  Credit  Mobilier  to  any  member  of  Congress, 
except  to  Mr.  Brooks,  for  interest  on  tem])orary  loans.  I  understand  that 
He  loaned  the  company,  at  various  times,  money,  and  that  be  waa  \vtAdL 
interest  on  that  wouey. 
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i).  \\'hat  sums  of  money  had  Mr.  Brooks  loaned  to  the  Credit  Mobi- 
licM? — A.  1  do  not  know.    Mr.  Ham  had  charge  of  the  books. 

().  J  )()y()u  know  the  rate  of  interest  that  was  paid  to  him  ? — A.  I  do  not. 

(}.  Do  you  know  of  any  individual  connected  with  the  Credit  Mobilier 
payin<r  nny  sum  of  money  to  any  member  of  Congress  I — A.  No,  sir. 

Q.  Or  connected  with  the  Union  Paicitic  Railroad  Company  f — A.  No, 
sir. 

Q,  Do  you  know  of  any  sum  of  money  having  been  used  by  either  of 
thesiM^orporations,  or  by  any  person  connected  with  either  of  tiiese  cor- 
])orati()ns,  to  influence  any  election  of  any  member  of  Congress  or  of  the 
{Senate  of  the  United  {States? — A.  No,  sir. 

(),  Have  you  ever  heard  that  anything  of  that  sort  had  been  done? — 
A.  I  n(»ver  heard  of  money  being  used  for  any  such  purpose. 

Q.  I )()  you  know  of  any  sum  or  sums  having  be^n  used  for  the  purpose 
of  procuring  either  the  lujceptance  of  the  road  by  the  (rovernmeut  or 
the  issuing  of  bonds  by  the  Government, or  foranything  else  in  connec- 
nc^ction  with  theexecutive  department  of  the  (lovernment  ? — A.  I  never 
knew  of  any  such  payment.    I  never  heard  of  it. 

Q.  lilt  her  by  tlie  corporations  or  by  any  person  connected  with 
them  f — A.  1  never  heard  of  it. 

Q.  Do  you  know  anything  of  money  being  paid  over  by  the  Credit 
Mobilier  to  agents  to  be  used! — A.  No,  sir;  J  do  not. 

(},  Do  you  know  of  any  agents  being  employed  by  the  Credit  Mobi- 
lier with  reterence  to  matters  appertaining  to  either  of  these  compar 
nies  ? — A.  No,  sir. 

(}.  You  never  were  an  officerof  the  Union  Pacific  Railroad  Companyt — 
A.  No,  sir. 

1^.  And  you  know  nothing  of  the  details  of  the  business  ? — A.  Except 
as  a  stockholder  and  by  hearsay. 

Q,  Do  you  know  anything  of  the  employment  of  Joseph  B.  Stewart 
in  connection  with  the  affairs  of  that  corporation  ? — A.  Only  from  hear- 
sav. 

•  

(},  From  whom  did  you  hear  anything  on  that  subject? — A.  From  Mr. 
Durant. 

i).  And  what  information  did  Mr.  Durant  give  you  in  relation  to 
him  ? — A.  lie  told  me  that  he  had  employed  him  to  settle  with  persons 
who  were  interested  in  other  lines  of  railroad,  particularly  the  Ixniven- 
worth  and  Pawnee. 

Q.  How  long  is  it  since  he  gave  you  that  information? — A.  Five  ok: 
six  years  ago. 

Q.  Did  he  tell  you  about  having  employed  a  man  named  IJayf — i\^ 
He  tohl  me  he  had  employed  several  persons;  I  do  not  recollect  thevi 
names  nor  much  about  the  details. 

i}.  Did  he  tell  you  the  amount  of  money  handled  by  those  persons  f- 
A.  No,  sir. 

Q.  How  hai)i)encd  he  to  tell  you  about  these  men? — A.  It  was  in 
general  conversation. 

(}.  Was  there  at  that  time  a  controversy  in  reference  to  the  suspend 
account  in  the  atiairs  of  the  Union  Pacific  Railroad  Company? — A. 
at  that  i)articular  time.    There  had  been  a  discussion  about  it  befi 
that  tina*. 

(i.  Was  it  that  suspended  account  which  gave  rise  to  this  conver^^si 
tion  f — A.  No,  sir;  it  was  just  a  casual  conversation.  It  had  uoth^mii^ 
to  do  with  that  snsj)ended  account. 

(4).  JIave  you  any  knowledge  or  information  in  reference  to  any  mc^ic^r 
hcjjj^^  jKiid  to  Senator  Uarlau  t — A.  ISo,  ^vr. 
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Q.  Have  yoa  any  knowledge  or  information  of  any  being  paid  to  Mr. 
Harlan  while  he  was  Secretary  of  the  Interior  ? — No»  sir. 

Q.  Do  you  know  of  any  money  having  been  paid,  directly  or  indirectly, 
to  any  commissioners  with  reference  to  the  Union  Paciiic  Railroad  ? — 
A.  ^o,  sir  ;  I  do  not. 

Q.  Did  you  ever  hear  of  it  ? — ^A.  I  never  heard  of  money  being  paid. 

Q.  Did  yon  ever  hear  it  rumored  about  that  money  had  been  paid  ? — 
A.  No,  sir ;  I  never  did. 

Q.  Do  you  know  Mr.  Hoxie,^who  had  a  contract  f — A.  No,  sir. 

Q.  Do  you  know  where  he  lives  t — A.  I  do  not  know  where  he  lives 
at  present. 

Q.  Do  you  recollect  his  having  a  contract  with  the  Union  Pacific  Rail- 
road Company  T — ^A,  Yes. 

Q.  Do  you  know  where  he  lived  at  that  time! — A.  In  Omaha,  I  be- 
lieve. 

Q.  Was  he  reputed  to  be  a  man  of  means  f — A.  I  think  he  was. 

By  Mr.  Shellababgeb  : 

Q.  Do  you  know  anything  about  some  stock  being  put  into  Mr.  Ames's 
hands  for  the  purpose  of  distribution  or  to  enable  him  to  comply  with 
existing  engagements  ? — A.  I  only  know  by  hearing  it  spoken  of  in  the 
office. 

Q.  Ton  know  nothing  about  the  details! — A.  I  know  nothing  about 
the  details. 
Q,  You  cannot  tell  where  he  was  to  place  it? — A.  No,  sir. 
Q.  State  precisely  what  you  heard  spoken  of  on  the  subject  and  by 
whom. — A.  I  think  I  heard  Mr.  McComb  speak  of  it  and  Mr.  Crane. 
He  said  that  Mr.  Ames  had  received  a  certain  amount  of  stock  of  the 
Cmlit  Mobil iei',  in  trust,  to  deliver  to  certain  parties,  to  whom  he  had 
agreed  to  furnish  it. 

Q.  Wbat  was  I  bat  certain  amount! — A.  Something  over  three  hun- 
dred shares,  I  think. 

Q.  What  was  the  date  of  that  statement! — A.  I  cannot  remember 
the  date  from  recollection. 

Q.  Was  it  before  or  atter  he  had  distributed  it ! — A.  1  do  not  know 
anything  about  his  having  distributed  it  at  all. 

Q.  Was  it  before  or  after  it  was  put  into  his  hands  in  that  trust! — 
A.  It  was  after  that. 

Q.  IIow  long  alter  ? — A.  Probably  within  a  year  after.  I  do  not 
If  collect  the  dates. 

Q.  Was  it  before  or  atter  the  controversy  ! — A.  It  was  about  the  time 
of  the  eontroversy  over  the  stock.  Mr.  McGomb  claimed  it  and  Mr. 
Ames  refusal  to  give  it  to  him,  I  believe. 

Q.  What  was  the  ground  of  Mr.  McComb's  claim  ! — A.  He  chiimed 
to  have  subscribed  and  paid  for  it. 

Q.  By  whom  was  that  stock  put  into  Mr.  Ames's  hands  ! — A.  That  I 
do  not  know. 

Q.  Was  it  by  act  of  the  corporation  ? — A.  No,  sir 5  not  by  any  action 
^hich  came  under  my  observation. 

Q.  Was  it  by  act  of  the  seven  trustees  ! — A.  It  mav  have  been  done 
oy  the  officers  of  the  Credit  Mobilier  in  the  city  of  New  York. 

Q.  Did  Mr.  Ames  in  that  controversy  between  him  and  McOomb  claim 
that  he  bad  distributed  all  of  it  according  to  prior  engagements! — A 
It  was  stated  that  he  bad  not  distributed  any  of  it.    I  understood  tl 
statement  to  be  that  none  of  it  had  been  distributed,  and  Mr.  MoCfo: 
iesired  it  to  be  returned 
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Q.  Bnt  did  Mr«  Amea  claim  that  he  had,  in  fact,  distributed  it  as  he 
^iis  Imniid  to  dot — A.  I  never  heard  Mr.  Ames  make  any  such  state- 
iiiont. 

Q.  Was  it  stated  who  was  entitled  to  that  distribution  from  Mr. 
Anu*sf — A.  No,  sir. 

Q.  You  can  give  us  no  information  on  that  subject  ? — A.  No,  sir.  I 
Iciiow  nothing  about  it. 

By  the  CHAIRMAN: 

Q.  Are  you  connected,  in  any  way,  with  the  Wyoming  Goal  Ooni- 
paiiy  * — A.  No,  sir. 

Hy  Mr.  Hoar  : 

Q.  State  whether  you  have  any  knowledge  of  the  Credit  Mobilier  or 
rtiiy  of  its  stockholders  or  trustees  being  connected  with  the  construc- 
tion of  any  other  railroad,  except  the  Union  Pacific  Railroad,  in  which 
tlio  (iovernnient  has  an  interest. — A.  I  know  of  no  such  connection 
witli  any  railroad  in  which  the  Government  has  an  interest. 

i},  1  >r  any  railroad  to  which  the  Government  has  made  grants  or  given 
aid  ? — A.  No,  sir. 

Q.  Or  gi%en  aid  in  any  form  f — A.  No,  sir. 

Q.  Do  you  know  of  tlieir  being  connected  with  the  construction  of 
any  railroad  at  all  f  (I  will  not  qualify  the  question.) — A.  I  think  that 
several  of  the  gentlemen  are  interested  in  other  railroads. 

Q,  He  good  enough  to  state  the  names  of  all  the  railroads  in  which, 
HO  lar  as  you  know,  any  of  these  gentlemen  have  had  an  interest  in  the 
const niet ion. — A.  1  cannot  do  that.     My  remark  is  only  general. 

Q.  Have  you  yourself  any  such  interest! — A.  (),  yes.  I  have  been 
engaged  in  several  other  railroads  since  that  time. 

(}.  Wiiat  other  railroads  have  you  been  concerned  in  the  construction 
of  f — A.  1  am  a  civil  engineer  by  profession,  and  1  have  been  engaged  in 
several  other  railroads. 

My  the  Cu AIRMAN: 

Q,  Wc»re  you  employed  as  engineer  on  the  Union  Pacific  Railroad  ! — 
A.  No,  sir. 

if.  State  whether  the  Credit  Mobilier  had  any  other  source  of  reve- 
nue, or  whether  it  derived  any  8tO(;k,  bonds,  or  money  from  any  other 
source,  ex(e])t  the  construction  of  the  Union  racitic  Kailroad. — A.  No, 
sir.  It  has  transacted  no  other  business  except  the  construction  of  the 
Union  Piieilic  Jlailroad. 

Q.  All  its  n\sources  were  derived  from  that  and  from  its  ca]>it«al 
8to(;k  ? — A.  Yes,  sir  ;  there  was  a  contract  existing  among  the  principal 
st')c-kh()ltl(U'.s  thit  it  should  not  engage  iu  any  oth.n*  l)usin(^.ss. 

(f.  Do  you  know  wher^  that  contract  is? — A.  Here  it  is.  (Produ- 
cing it.) 

V>y  ]\Ir.  Pkrry: 

Q.  Were  you  personally  cognizant  of  the  i)roxies  given  by  the  stock - 
hohlers  of  the  Union  Pacific  Kailroad  Com])any  to  the  managers  of  the 
CrtMiit  Mobilier  :? — A.  1  gav(»  my  own  ;  I  do  not  know  of  any  others.  I 
know  ihat  thv  proxies  were  given,  but  I  do  not  recollect  much  about  the 
(letnils  of  the  matter.  They  were  given  to  the  executive  committee. 
Tliey  were  perfnanent  proxies. 

r>y  the  CiiAimiAN : 

"    Wliere  are  the  books  of  this  railway  bureau  to  be  found  now  ? — 
[y-  shouhl  be  in  the  custody  ol  ^It.  5.  M..  ^.  Williams.^  of  Boston. 
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He  was  secretary  to  the  railway  bureau.  I  tbink  it  was  a  general  cor- 
poration, composed  partly  of  Credit  Mobilier  stockholders  and  partly  of 
Union  Pacific  Eailroad  stockholders. 

By  Mr.  Perry  : 

Q.  By  tbeso  proxies  given  to  the  executive  committee  of  the 
Credit  Mobilier,  that  executive  committee  operating  without  action  of 
the  directors,  through  the  railway  bureau,  dictated  the  whole  business 
of  the  two  companies  ? — A.  Yes ;  the  powers  were  delegated  in  that 
way. 

By  Mr.  Shellabarger  : 

Q.  In  what  form  were  those  powers  delegated  ? — A.  By  resolution  of 
the  stockholders  of  the  Credit  Mobilier.  I  am  not  able  to  say  how  the 
powers  of  the  Union  Pacific  Bailroad  Company  were  delegated,  but  the 
powers  of  the  Credit  Mobilier  were  delegated  at  each  annual  meeting  by 
the  stockholders  passing  a  resolution  forming  the  executive  committee. 
Q.  State  whether  the  stock  in  the  Union  Pacific  Bailroad  Company 
which  was  divided  to  the  other  stockholders  of  the  Credit  Mobilier  as 
dividends  was  similar  to  that  which  was  issued  to  you;  in  this,  that  it 
was  issued  in  their  own  names  ? — A.  Yes,  sir ;  it  was  issued  in  the  same 
wav. 

Q.  Do  you  know  whether  the  other  divisions  of  stock  which  were 
made  to  the  stockholders  of  the  Credit  Mobilier  were  made  at  the  same 
rate  per  cent.,  or  that  they  varied  f  Thirty  per  cent,  was  the  rate  about 
which  you  testified. — A.  No ;  the  rates  were  different  at  different  times. 
Q.  Whatever  the  value  was  in  the  market  at  the  time  of  the  divi- 
sioDsf — A.  Y^es,  sir;  or  what  was  supposed  to  be  the  market  value  of 
stock  at  the  time  the  divisions  were  made. 

Q.  Then  each  of  the  divisions  of  the  stock  of  the  Union  Pjicific  Rail- 
road Company  that  wore  made  by  the  Credit  Mobili?r  to  its  stockholders 
was  n.ade  b^^  i.ssuiug  stock  to  them  in  their  own  names  1 — A.  Yes,  sir. 

Q.  And  the  payment  for  that  stock  was  made  in  the  same  way  as  you 
have  testified,  by  being  a  credit  on  their  shares  in  the  Credit  Mobilier  t — 
A.  The  certificates  w  ere  made  out  in  advance.  We  signed  the  re- 
ceipts, and  the  certificates  were  delivered  to  us. 

Q.  And  that  was  the  only  payment  ever  made  upon  the  stock  that 
was  divided  to  the  members  of  the  Credit  Mobilier  f — A.  I  believe  so. 
The  stock  had  been  acquired  by  the  Credit  Mobilier  in  its  corporate  ca- 
pacity, and  then  divided. 

Q.  But  when  it  was  issued  it  was  issued  in  the  names  of  the  persons 
who  got  the  dividends? — A.  1  think  so. 

Bv  the  Chairman: 

Q.  Were  the  offices  of  the  two  coqyorations  held  in  the  same  place  ? — 
A.  The  agency  of  the  Credit  Mobilier  was  in  the  adjoining  room  to  the 
ofiices  of  the  Union  Pacific  Eailroad  Company,  at  20  Kassau  street,  New 
York.    They  were  connecting  rooms. 

Q.  Whentho  Credit  Mobilier,  or  the  trustees  of  the  stockholders  of 
the  Credit  ^lobilier,  declared  a  dividend  in  Union  Pacific  Railroad  stock, 
the  Union  Pacific  Railroad  Company  issm^d  certificates  directed  to  their 
shareholders  ? — A.  That  I  am  not  able  to  suy.  There  may  have  ^' 
an  intermediate  certificate  issued  in  gross  to  the  Credit  Mobil" 
that  may  have  been  subdivided  by  the  officers  of  the  Unto 
Raihoad  Comp^my  to  meet  these  dividend  i)ayments.  Br* 
there  was  an  actual  delivery  of  the  stock  in  gross  for  the  wh 
to  the  Credit  Mobilier^  I  am  not  able  to  ^tate. 
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By  Mr.  Shellabarger  : 

*},  If  latere  W2»  sacli  an  issuance  in  gross,  that  must  have  been  tak(*n 
nit  Aitd  co:i:^>1idatedf  and  new  issues  made  to  the  individual  sto('kliol<l- 
♦-is  wU  »  d^-ame  entitled  to  tlie  dividend  I — A.  That  wonhl  hav<3  been 
liie  CMrrect  and  usual  mode  of  doing  it — to  subdivide  the  certificate  and 
.surreiidt^r  the  gross  one. 

The  fiiilowing  are  the  papers  referred  to  by  tlie  witness  in  his  t<»sti 
monv : 

Credit  Mobilier  of  America,  New  York  Agency, 

20  Nanmu  street j  January  2,  18G7. 
,  Esq. 

Dear  Sir  :  At  a  meeting  of  the  executive  committee  of  the  board  of 
diri'ctors  of  this  compauy,  liehl  at  this  agency,  on  tlie  28th  day  of  De- 
cendKT  hist,  the  following  resolutions  were  adopted,  viz : 

Ii*^(tlr:d.  That  in  onlor  to  equalize  tin*  <ljvfo  of  paymoiit.  to  iiHTcnRO  stoclc  Huhfuriptitm 
iiKi'li*  iindtT  a;;r<HMiient  of  February  29,  lHi>7,  iiitfnwt  h«  allowed  to  oa<^h  Kiibscriber 
truin  t!n-  t\i\U*  t»f  paynieut  to  July  1,  IH<)7,  at  the  rateof  \A\  per  cent,  per  unnnni,  and  in- 
t»'iist  <»n  tin-  auioiiut 8o  allowed  each  BnhMcriher,  from  July  1,  1867,  to  January  1, 18(58, 
at  ihf  rate  of  7  per  cent,  per  annum  ;  and  the  secn^tary  and  treasurer  ho  iurttructed  t4) 
makf  statement  of,  and  pay  to  each  Huhscriber,  the  amount  under  thi»  resolution. 

J,'fMolntl,  That  a  dividtaid  of  6  per  cent,  jjcr  annum  be,  and  \h  hereby,  (h;clared  for 
each  of  tin*  yearH  finding  the  iHt  day  of  November,  IHGG  and  1H(»7,  payable  in  stock  of  the 
I'nit  n  ra<itic  Railroad  Company,  at  30  per  cent,  of  its  i)ar  value,  to  the  registijred 
stoekh(»lderH  of  this  day. 

In  conformity  with  the  above  resolutions,  interest  and  dividend  state- 
nuMits  have  been  prepared,  and  will  be  paid  on  application  to  the  under- 
signed. 

Respectfully, 

liENJAMIN  F.  HAM, 
AnHUtant  Secrrtary  and  Treasurer, 

licport  of  the  treasurer  to  the  sfocl'h  aiders  of  the  Credit  Mobilier  of  America. 

The  treasnrer  begs  leave  to  report  that  since  the  last  annual  meeting 
at  Philadelphia  the  company  have  been  rigorously  prosecuting  the  con- 
strnction  of  the  Union  Pacilhi  Jlailroad  under  contract,  and  iiave  ex- 
l>en(h'<l  up  to  the  i)rcsent  time,  as  shown  by  the  books  of  the  ccmipany, 
about  §5,500,000;  have  completed  some  seventy  miles  of  road,  wkh 
some  one  hundred  and  fifty  mih»s  ready  for  superstructure,  and  have  a 
large  lot  of  material  and  supplies  on  hand.  On  3d  March  last,  by  reso- 
lution of  the  board  of  directors,  with  the  a])])roval  of  the  stockholders, 
the  ciipitnl  stock  of  the  company  was  increased  to  $2,500,000,  the  whole 
amotinl  being  subscribed  for  and  nearly  all  paid  in. 

The  total  receipts  up  to  this  date  were — 

('apital  stock $2,  3(55,  915  00 

Union  P;uili(!  Railroad  Company 2,  033, 1(52  31 

{Sundry  accounts T 125,  301  46 

Total 5, 1 24,  438  77 

The  total  disbursements: 

Const  rnct  ion  contract $3,  433,  574  03 

Stock  Union  Pacific  Kailroad  Company.         515,410  00 
Scri|)  Union  Pacific  Railroad  Company..         tS48,  172  50 

Interest  account 185,754  33 

{Siindry  accounts 141, 527  01 

6, 124, 438  77 
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For  any  details  of  tbe  business  affairs  of  the  company,  the  treasurer 
r^pectfully  refers  to  the  books  at  its  agency  in  the  city  of  New  York. 

H.  0.  CRANE, 
Assistant  Treasurer  Credit  Mobilier  of  America. 
May  1,1866. 

Accepted,  approved,  aud  ordered  to  be  filed  among  papers  of  the 
company. 

O.  W.  BARNES, 

8ec7'etary. 

List  of  stockholders  of  Credit  Mobilier,  May  18,  1866. 

Shares. 

Charles  M.  Hall. 5 

Oliver  W.  Barnes 40 

Thomas  C.  Darant 6, 041 

George  Francis  Train 125 

L.  E.  French 20 

JobD  Duff 1, 250 

Charles  A.  Lambard 1,250 

Sidney  Dillon 625 

W.  T.  Gledden 625 

J.  M.  S.  Williams 625 

Williams  &  Guion 250 

H.  W.  Gray 25 

R.  G.  Hazard 1, 250 

O.  8.  Chapman 312 

D.  R.  Porter 10 

Oliver  Ames 3, 125 

C.  S.  Boshnell 750 

W.  H.  Macy . .  -  250 

J.  H.  Scranton 5 

G.  G.  Gray 1, 2G7 

Joseph  Nickerson , 250 

Benjamin  Holliday 500 

Benjamin  E.  Bates GOO 

Frederick  Nickerson 250 

John  B.  Alley 500 

J.  P.  Hazard 250 

W.  D.  Forbes 100 

Samuel  Hooper  &  Co 500 

Horatio  Gilbert 125 

H.  J.  Gilbert 87 

C.  H.McCormick 625 

David  Joues 250 

Oakes  Ames 900 

Elisha  Atkins 312 

Ezra  H.  Baker 313 

H.  a  MeComb 500 

Paul  Pohl ,  j  r 6 

James  W.  (irimes 250 

Thomas  Nickerson 

E.  Reed  Myer 

George  Opdyke 

J.  Bardwell 

Total 
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f  lunhy  cortify  that  above  list  compriBes  the  stockholders  of  this 
rniniKinv  an  nbowQ  by  the  books  of  the  i^ew  York  agency. 

BENJ.  F.  BUNKER, 

Assistant  Secretary. 
Ni:w  VouK,  May  J 1806. 

Stovk'liHt  of  the  Credit  Mohilier  of  America^  May  17, 1867. 

SbaroM. 

Andrews,  Frank  W 100 

Atkins,  Klislia.  -•. 622 

Alley,  .John  H 500 

Ames,  ( >liver 4, 685 

Ames,  Oakes 1, 330 

J5anies,  ( )livor  W 10 

iiates,  IU»njainin  E 500   * 

leaker,  Ezra  H 473 

Banhvell,  J 480 

JiiisliiKl,  (!.  S 910 

l^owman,  A.  IE 150 

J5i  istol,  W.  \\ 50 

Beard,  Sylvester  M 100 

Beard,  VXx 100 

Bradford,  (r. ,  100 

Chapman,  O.  S 312 

Cummin<rs,  W.  A 100 

Crane,  II.  (; 90 

J)av,  W.  F.,  cashier  in  trust 100 

Da'na,  Samuel  T 100 

Dillon,  Sidney 945 

Durant,  Tlios.  C 5,  558 

] >nir,  John  Kobertson 1, 180 

Freneh,  L.  E 20 

Freneh,  ( :harlea  R IfW) 

Fessenden,  Sewall  II - 50 

Foster,  I*ierpontB 50 

(Hidden,  W.  T 625 

Grav,  II.  W 25 

Gray,  i\A\ 1,287 

(liihert,  I loratio l^ry 

Gilbert,  1 1.  J 137 

Grimes  James  W 3S0 

Gilmore,  E.  W 150 

J lall,  ( nmrles  M 15 

Hazard,  R.  G 1,618 

Hazard,  1.  V 380 

llazjird,  Elizaljeth 34 

llnzaid,  lOlizaheth,  trustee 13 

Hazard,  Anna .    .' 20 

Hazard,  Mary  T 10 

Hazard,  Rowland 372 

Holladay,  Uen 500 

Hoojx'r,  Samuel  &  Co 750 

Horner,  Anna 1 

Hotehkiss,  Henry 150 

Jenks,  llartou  H 500 

Joiu'Sj  David : 250 
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Shares. 

Kin^,  John  L.  - 80 

liambard,  Charles  A 1, 400 

liow,  A.  A 100 

liockwood,  LeGrand 500 

Macy,  W.  H 375 

^[cCk>nnick,  0.  H 945 

McCk>mb,  H.  8 750 

Myer,  E.  Eeed 20 

IlickersoDy  Jos 380 

l^ickerson,  Frederick 250 

Nickerson,  Thomas 150 

Opdyke,  George 712 

Pobl,  Pauljr 6 

Pigot,J.B 200 

Peck,  Nathan 100 

Bobbins,  Royal  E 200 

Scranton,  J.  H 5 

Stewart,  Benedict  D .  5 

Sauford,  Harvey •. 125 

Train,  George  Francis 115 

Ttowbridge,  Henry .' 75 

Trowbridge,  Ezekiel  H 50 

Torrey,  Lydia 11 

Vernon,  Sophia 1 

Williams,  J.  M.  S 620 

Williams  &  Guion 380 

Waite,C.C 50 

Total 34,482 

Thirty-four  thousand  four  hundred  and  eighty-two  shares. 
The  above  is  a  true  and  correct  stock-list  as  shown  by  the  books  of 
this  company  at  this  office. 

BENJ.  F.  BUNKER, 

Assistant  Secretary. 
New  York,  May  17, 18G7. 

Memorandum  :  Oliver  Ames,  this  18th  day  of  May,  1807,  previous  to 
the  election  of  directors,  transferred  to  Robert  G.  S.  McNeille,  of  Phila- 
delphia, five  shares  of  the  capital  stock  of  the  Credit  Mobilier  of 
America. 

OLIVER  W.  BARNES, 

Secretary. 

iMt  of  stockholders  of  the  Credit  Mobilier  of  America^  May  16,  1868. 

Shares. 

Alley,  John  B 290 

Ames,  Oake« 1, 965 

Ames,  OUver ; 4, 680 

Ames,  Oake^.  trustee - 343 

Andrews,  Frank  W 100 

Atos,  Elisha 622 

Baker,  Ezra  H 628 

Bs4er,  Ezra  H.,  jr ^ 


• 
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Bard  well,  Josiah 

I^iinlwell,  Josiah,  trnstee '. 

]*»arneH,  Oliver  W 

]>ateH,  Beujamin  E 

iieanl,  Sylvester  M 

Heard,  Eli 

iilood,  Henry 

Boyer,  B.  1^ 

Bradford,  Gatnaliel 

Bristol,  William  B 

Buslinell,  Conielius  J 

Cliapman,  Oliver  J 

Charlick,  Oliver 

Crane,  Henry  0 

Crane,  Henry  0.,  trnstee 

Cunimings,  William  A 

Davies,  John  M 

iJillon,  Sidney ] 

Dodge,  Anna  M  . .  / 

l>uft;JobnR s :i 

Durant,  Thomas  0 I 

Fessenden,  Sewall  H 

Foster,  Pierpont  B 

French,  L.  Eugene 

( Jardner,  John,  trustee 

Ciilbert,  Horatio 

(iilbert,  Horatio  J 

( rilmon,  E.  W 

(Hidden,  William  T 

dray,  G.  Griswold : ] 

(Irinies,  James  W 

J  lazard,  liowland  G 1 

1  lazard,  Isaa<;  P 

Hazard,  liowland 

Hazard,  Elizabeth 

Hazard,  Elizabeth,  trustee 

1  lazard,  Anna 

Hazard,  Mary  P 

Hedden,  Josiah 

Hobart,  Aaron,  jr 

Holladay,  Benjamin •. 

Hooper,  Samuel  &  Co 

Horner,  Anna 

Hotchkiss,  Henry 

Johnston,  James  B 

Jones,  David 

Kinff,  John  L 

Lambard,  Charles  A 

Lockwood,  Le  Grand 

Low,  Abiel  A 

Macy,  William  H . . 

McComb,  Henry  J 

McCormick,  Cyrus  H 

McNeil,  Bobert  G.  J 

Moore,  E,  C  .... 

^^eiJsou,  CbarleB  H .* 
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Sictersoii,  Frederick 250 

Tiiekersoii,  Joseph 38U 

>'ickers(»ti,  Tbomas luU 

0|Mlykp.  George 712 

Peck,  Nathan UM 

Pigot.  JaiueK  B 150 

Pohl,  I'iuii,  jr U 

BirliHi'tlsDii,  Joseph 50 

Sftbbiiis,  ilciirv  A - 300 

Robbiiis,  IJdvai  K 300 

SaDfoni.  Ilaive.v VS> 

S<Taiiloii,  .Iose|ih  H 5 

iAinner,  F.,  &  (.'o :...  2.10 

SkiiiiK-r.  P.,  &  do.,  trustees 2o0 

Smith,  J.y 405 

Sletsoii.  Tlioinas  il ^0 

Steven.'*,  \V.  li.,  trustee 00 

Stewart,  Hi-iiedict  D i .1 

Tbaclifi-,  Is;t;ic- .    9:; 

Twrre V,  Lvdia II 

Train,  Willie  Davis 175 

Tn.wbriilRp,  K/.i-kiel  H 50 

Irowbrid^ie,  Henry 75 

Vernon.  Sojiliiu 1 

Waiie.  C.C 80 

Williauts,  Juhu  M.  S 6i;0 

Zboruwski,  Martiu 100 

Total 37, 500 

Amount $3,750,000 


I  eertifv  Hiat  tlie  forecoiiig  is  a  correct  list  of  atockhoklers,  as  sliowu 
liv  tlie  bouks  ut'  tbe  euinpauy,  at  the  close  of  business,  May  15,  1808. 
BENJAMIN  V.  HAM, 
Assistant  Secretary/  Credit  Mobilier  of  America, 

Siihscriptioa  list  to  the  Credit  Mobilier. 

We,  the  iiii(Iersi;;;iieil,  do  hereby  snbsrribe  to  the  nniiibi^r  e 
iet  opposite  onr  reapeetive  names  in  the  (;a|)itiil  sloik  i 
Mobilierof  America,  a  corporation  tlnly  intorporateil  by  i 
iFKisiatiire  of  the  State  of  Peiiiisylvanirt,  under  the  title  of  *'' 
Tania  Fisuil  Agency,"  the  1st  day  of  Norenilier,  IWiO- 
changed  by  tlie  le;:iHl»ture  aforesaid  March  20, 18ff4,  tOi^ 
Cretlit  Mobilier  of  America" — on  the  following  coDditiOQVfl 
That  there  be  delegated  the  full  powers  of  the  board'O 
the  Sew  York  agency ; 

That  a  railway  bureau  Nhull  be  established  at  said  n^ 
■fa  board  of  five  maimgers;  three  of  tbem  ntiut  bed 
who  shall  have  the  mauagemeattu  "  "    ' 
this  ctHnpaoy  may  be  the  agent,  vfcr 
of  tbe  prerideDl  of  tbe  conipHtiftJ 
.ttemlneiUHng  hereto  of  u 


lEDIT   MOBILIER   AND   UNION   PACIFIC   BAILSOAI^. 

lillion  six  hundred  thousand  dollars,  and  not  to.  exceed  two 
dollars  without  the  conseut.of  the  holders  of  three-tburth« 
k  issued  by  said  company. 

,  on  the  further  condition  that  no  business  shall  be  done  by 
luy  except  that,  pertaining  to  the  construction,  as  agent  or. 
:  by  hiwful  authority  of  the  Union  Pacific  Railroad  Company, 
e  consent  of  three-fourths  as  aforesaid  in  amount  of  the  stock. 
5,  18G5. 

Thomas  C.  Durant, 

including  former  subscriptions,  six  thousand  shares. 
C  S.  BiTSHNELL,  two  thousand  shares. 
C'liARLES  A.  Lambard,  ouc  thousauti  shares. 
John  Duff,  one  thousand  shares. 
(t.  G.  Gray,  by  H.  W.  G.,  two  thousand  shares. 
Sidney  Dillon,  live  hundred  shares. 
W.  T.  Glidden,  by  O.  A.  L.,  live  hundred  shares. 
John  M.  S.  Williams,  by  C.  A.  L.,  live  hundred  shares. 
liEN.  HoLLADAY,  live  hundred  shares. 

eby  agreed  by  the  subscribers  hereto  that  the  railway  bureaa 
st  of  seven  members,  instead  of  live  as  first  named. 

Thomas  C.  Durant. 

John  M.  S.  Williams. 

W.  T.  Glidden. 

Oliver  Ames,  one  thousand  shares. 

John  Duff. 

F.  NiCKERSON,  two  hundred  and  fifty  shares. 

0.  A.  Lamrard. 

J  AS.  NiCKEttsON,  two  hundred  and  fifty  shares. 

Oliver  Ames,  five  hundred  shares. 

Wm.  D.  Forbes,  one  hundred  shares. 

Oliver  Ames,  iive  hundred  shares. 

]i.  E.  Bates,  five  hundred  shares. 

O.  S.  Chapman,  two  hundred  and  fifty  shares. 

S.  UoopER  &  (3o.,  five  hundred  shares. 

R.  G.  Hazard,  five  hundred  shares. 

Isaac  P.  Hazard,  two  hundred  and  fifty  shares. 

Sidney  Dillon,  five  hundred  shares, 

Ben.  lIoLLADAY,  five  hundred  shares. 

0.  s.  bushnell. 

Geo.  T.  M.  Davis. 

Geo.  Francis  Train. 

(lEo.  Griswold  Gray,  eleven  hundred  shares. 

II.  S.  McCoMB,  two  hundred  and  fifty  shares. 


Washington,  Jammry  18, 1873. 
.  S.  Williams  sworn  and  examined. 

the  Chairman  : 

1.   Where  do  you  reside? — Answer.   Cambridge,  Massachu- 

3  you  in  any  way  been  connected  with  the  Union  Pacific  Rail- 
)any;  and  if  so,  since  when,  and  in  what  capacity  ? — ^A.  I  was 
rom  March,  18G9,  to  March,  1871. 


CREDIT   MOBILIER   AND   UNION   PACIFIC    RAILROAD.  161 

Q.  Were  you  an  officer  of  tliat  road  prior  to  that  time! — A.  I  never 
acted  an  an  officer.    I  was  elect^^d  director  once,  but  never  served. 
Q.  When  was  that  ? — A.  I  i'or^et  the  time. 
Q.  Were  yon  a  stockholder  in  the  road  I — A.  Yes,  sir. 
Q.  When  did  you  become  a  stockholder  ! — A.  I  was  one  of  the  original 
8ab«cril»er8. 

Q.  Have  you  been  a  st-ockholder  ever  since  ? — A.  Yes,  sir,  until  about 
a  year  aisj^o,  when  I  sold  out. 

Q.  What  amount  of  stock  did  you  hold  in  the  road  ? — A.  I  was  an 
original  subscriber  for  $20,000.  I  have  held  from  that  all  the  way  to, 
I  think,  at  one  time,  three  or  four  hundred  thousand  dollars.  I  cannot 
remember  the  exact  amount. 

Q.  Have  you  at  any  time  been  interested  in  the  corporation  known  as 
the  Credit  Mobilier  of  America  f — A.  Yes,  sir. 

Q.  When  did  your  interest  in  that  begin  and  how  long  did  it  con- 
tinue f — A.  I  think  it  was  in  1805  it  commenced.  I  am  still  a  stock- 
bolder. 

Q.  Do  yon  remember  what  was  the  capital  stock  of  the  Credit  Mo- 
bilier at  the  time  you  became  a  subscriber? — A.  I  think  it  was  two  mil- 
lions paid  in. 

Q.  How  much  stock  did  you  take  in  it  at  that  time  ? — A.  One-sixteenth 
of  the  capital  stock — $125,000 — that  is,  myself  and  my  partner  took 
that  amounts 
Q.  Your  firm  took  $125,000?— A.  Yes,  sir. 

Q.  Who  composed  your  firm  ? — A.  There  were  four  in  the  firm,  but  it 
i^as  taken  in  the  name  of  two  of  us — William  Gliddon  and  myself. 

Q.  Was  that  an  original  subscription  or  purchase  of  stock  ? — A. 
Original 

Q-  How  much  money  did  you  pay  on  account  of  that  stock? — A. 
The  whole  amount. 

Q.  The  capital  stock  was  increased  after  you  took  your  subscription  f — 
A.  Yes,  sir. 

Q.  How  much  additional  stock  did  you  get  by  virtue  of  that  in- 
crease ? — A.  [  did  not  take  it. 

Q.  You  did  not  take  the  additional  stock  ? — A.  No,  sir.  Perhaps 
here  1  ought  to  say  that  on  th<'  first  addition  we  declined  to  take  it,  and 
others  took  it ;  and  on  the  second  addition  we  paid  some  one  to  take  our 
proportion — paid  5  ]>er  cent. 

Q.  Have  you  at  any  time  been  an  oflicor  of  tlie  Credit  Mobilier  f — A. 
I  wius  one  of  the  directors  for  several  years — between  two  and  three 
years. 

Q.  From  what  date  to  what  date  ? — A.  T  c^onld  not  tell  without  the 
records. 

Q.  Look  at  these  books  of  the  Credit  Mobilier  and  see  if  they  will  en- 
able von  to  state? — A.  Yes,  sir.  1  was  a  director  from  June,  1805,  to 
May,  1807. 

Q.  Did  you  hold  any  other  position  in  that  corporation  ? — A.  1  was 
on  the  exe<mtive  committee. 

Q.  Who  else  composed  that  committee? — A.  I  think  that  Mr.  Dnrant 
ami  Mr.  Daft*  were  members  most,  if  not  all,  the  time  I  was  on  thecom- 
initt4*e.  There  were  five  all  together.  I  find  on  referring  to  the  records 
that  the  first  executive  committee  was  composed  of  Thomas  C.  Duraut, 
John  Griswold  Gray,  and  J.  M.  S.  Williams.  They  were  the  executive 
committee  for  1805.  The  committee  were  three  then  and  had  all  the 
power  of  the  board. 
Q.  Was  the  executive  committee  constituted  by  virtue  of  a  toaoVatV 

11  CM 
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■1  V  ^«r  Tii*r  Credit  Mobilier? — A.  I  cannot  find  from  tlioso  rec^rdn 
..'  .«.    Tbf  niaiingement  waH  comniitUMl  tx>  a  niilvvuy  bureau  of 

-  -    r-  1  tasb^  iuto  the  board. 

."  T  .vsL   T>^  would  read  that  portion  of  tlie  record  establishing  a 
v.  -    •iT-'v^a  • — A.  It  was  at  a  meeting  on  March  3,  IS<>5 :  "  l^ivscnt, 

—  ^**  >*-'v::;t- Bushnell,  and  Train.  The  form  of  subscription  wan 
:  -m  ".-i  +-^1  aif|>rove<L    The  pn'sident  stated  he  had  entered  into  a 

:     ii:*:  Tv-c  the  euustruction  of  one  linndred  njih^s  of  the  Union  Pacific 

•  :i«:.  JiEHi  ;niaranteed  the  ]wrformance  of  tiie  same,  and  advanced 

.«•  T»-:>fSi«^inL-  «uiu  for  the  fulfiUment  of  the  contract,  which,  on  motion, 

K-  i:_i:«>-.>rd.  Ou  motion  of  Mr.  Durant  it  was  resolved  that  a  rail- 
.2^.ki  lie  established,  to  consist  of  five  niana^era,  in  accordancre 

"1  :*•■  irrms  of  the  subHcri])tion,  who  shall  hold  ofilcH?  at  the  discre- 

i:  ■  line  lioanl  or  of  the  executive  conimittiM^  Kesolved  that  T.  C. 
•i.rf."::,  «;.  S.  Bushnell,  John  Dutf,  C.  A.  I^iimbard,  and  O.  W.  Barnes 
r'T  <  :-;;r  siud  managers.'' 

•<-.  ^Vb€-u  was  that  executive  committee  appointed  that  you  referred 
•  r  "rrient  ago  f — A.  That  c^immittee  was  appointed  in  1804. 

•.^-  Who  ai>iK>tnted  this  railway  bureau  f — A.  The  directors  of  the 

•-vi':  Mobilier. 

^f.  I  'jtl  that  railroad  bureau  appoint  an  executive  committee  ! — A. 
■r>^  >ir. 

*4».  When  was  that  done  f — A.  It  was  done  at  a  meeting  of  the  rail- 

-V  buivau  in  November,  1805. 

V/.  lU*ad  the  record  of  that  api)ointment. — A.  "On  motion  it  was  re- 

'vftl  that  an  executive  committee  of  T.  C.  Durant,  John  Dulf,  and  Sid- 
•-y  Dillon  are  hereby  appointed  by  this  bureau,  and  no  contract  shall 
•  intered  into  or  payment  of  money  made  or  ap]N>intment  to  any  oflSco 
r  ]»osition  without  the  concurrence  and  approval  of  said  committee." 

rind  further  the  following  on  the  records :  *'  At  a  meeting  of  the  ilirtHj- 
.»i-s  held  in  the  city  of  New  York  July  12,  1S(m,  the  foHowing  gentle- 
lun  were  appointed  an  executive  committee  with  full  ])()wer  of  tlie  board 
f  directors  when  the  board  is  not  in  session.'^  Then  on  motion  the 
;iilw;iy  bureau  was  increased  to  seven  members  as  soon  as  the  (^>nHent 
»t*  subscribers  to  the  stock  could  be  obtained,  per  agreement  of  Marcb 

y.  You  were  secretary  of  the  railway  bureau  at  the  time  the  oxecu- 
ive  committee  of  the  railway  bureau  was  a])])ointed  ? — A.  I  was. 

i}.  Did  y(ni  after  that  make  a  contract  with  the  Unitm  F^icific  Rail- 
•oad  Com])any  for  tln^  construction  of  any  j)art  of  its  road! — A.  I  at- 
om pte<l  to  do  so. 

Q.  Wlwn  was  that  ?— A.  June  i>4,  18(57. 

Q,  Have  you  the  record  of  the  railway  burcjiu  in  relation  to  that  pro- 
posed (r()ntra(*t  ? — A.  1  have  what  purports  tt)  be  a  co[)y  ;  I  iirenume  it 
;o  be  so. 

Q.  Will  you  i)lease  read  it  so  that  it  may  be  incorporate<l  in  your  evi- 
ience  ? — A.  1  will : 

"New  York,  June  24,  1807. 

<^  Dear  Siu  :  I  beg  to  oflFer  the  following  ])ropoRition,  namely :  to  build 
your  rojid  from  the  end  of  the  hundredth  meridian  of  longitude  to  the 
h:ise  of  the  Kocky  Mountains  at  (^-row  Creek  ('rossing,  207,^,,-^  miles,  at 
iiir»(),0()0  i^cr  mihs  to  be  acceptable  to  the  (iovernment  commissioners;  to 
be  completed  before  the  first  of  January,  18G8.    1  also  proi>ose  that  the 
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company  Rhall  transport  all  material  reqnired  for  constrnction  over  the 
load  completed  by  the  company  at  rate8  to  be  agreed  upon. 
"Yours,  very  truly, 

"JOHN  M.  S.  WILLIAMS. 
"  T,  J.  Carter,  Esq., 

"  Secretary  of  Committee. 

*^  P.  S.  I  agree  to  furnish  suitable  guarantees. 

"J.  M.  8.JV." 
Q.  What  follows  this  on  the  record  f — A. 

"New  York,  June  15, 1867. 

^  To  tke  Railway  Bureau  of  the  Credit  Mobilier : 

"  If  the  proposal  which  I  have  submitted  this  day  to  the  Union  Pacific 
Railroad  Company  for  the  constrnction  of  267  miles  of  road  is  accepted, 
I  hereby  agree  to  assign  said  contract  to  the  Credit  Mobilier,  with  the 
agreement  and  understanding  that  the  special  executive  committee  of 
the  said  bureau,  as  now  organized,  shall  continue  the  management  of 
the  same  until  changed  by  consent  of  two-thirds  of  the  stockholdersof 
the  Credit  Mobilier. 

**  Yours,  very  respectfully, 

"  J.  M.  S.  WILLIAMS." 

Q.  Was  that  proposal  of  yours  accepted  by  the  Union  Pacific  Rail- 
road Company,  or  any  of  its  committees  f — A.  I  think  it  was. 

Q.  or  what  committee  was  Mr.  Carter,  to  whom  your  letter  is  ail- 
dressed,  secret4iry  ? — A.  I  have  not  the  record  before  me,  but  my  mem> 
orr  is  that  he  was  secretary  of  a  committee  appointed  by  the  board  of 
directors  of  the  Union  Pacific  Railroad  Company  to  make  a  contract 
for  the  further  building  of  the  road. 

Q.  Do  you  rememlwr  whether  any  part  of  the  line  embraced  in  your 
proposition  had  already  been  constructed  ? — A.  I  think  a  small  por- 
tion of  it  had. 

Q.  What  was  the  object  of  i)roposing  to  build  a  road  that  had  alreauly 
been  built! — A.  it  was  to  try  to  get  it  in  the  right  hands. 

Q.  Into  whose  hands  was  it  sought  to  get  it  by  this  proposal  i — A. 
Mr.  Dillon's  and  Mr.  DuttX  instead  of  Mr.  Durant. 

Q.  But  had  not  that  portion  of  the  road  already  been  accepted  by  the 
Government  ? — A.  I  do  not  know. 

Q.  Do  yon  know  what  the  road  that  had  already  been  constructed 
had  cost  the  Union  Pacific  Railroad  Company  f — A.  I  do  not, 

Q.  Do  you  remember  whether  your  proposition  to  build  the  road  was 
for  a  larger  amount  of  money  than  the  road  had  already  cost  the  com- 
pany f-— A.  It  undoubtedly  was. 

Q.  Then  what  i)urpose  had  you  to  propose  to  build  a  rond  that  had 
alrea«ly  been  built  by  the  company  at  a  cost  to  them  of  less  than  the 
ainouut  menti<med  in  your  i)ro|)Osition  ? — A.  We  were  identical  in  in- 
terest The  Credit  Mobilier  and  the  Union  Pacific  Railroad  Company 
wvre  the  same  identiciil  i)arties.  We  were  building  it  for  ourselves,  by 
onrselves,  and  among  ourselves.  There  was  not  $20,000  out^id^ 
hi  it^ 

Q.  Was  this  understood  at  the  time! — A.  Yes,  sir.    It 
stood  that  wo  were  dealing  with  ourselves  to  get  the  cop 
right  bands.    Mr.  Durant  had  entire  control,  and  we  prop^ 
•otof  his  hands.    He  was  the  most  extravagant  man  J 
K?  life^  and  we  were  trying  to  get  the  management  ib< 
Xr.DoflE: 
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:  Mr.  Dorant's  tnanagement,  tliiH  portion  of  the  ro;i<l  Ihid 
a  K:«jt  liiiiD  of  money  tliaii  waH  ]>ro]M)8e<l  to  1>c  paid  nniler 
:.  bow  wan  the  railway  c!oni[)any  to  be  benefited ;  was  it 
cMDtract  ill  the  interest  of  tlie  Credit  Mobilierf — A.  Tiie 
:r  ami  the  Union  Pacific  Hailroad  were  tiie  same  pooph*. 
a>  uineh  iu  the  Credit  Mobilier  as  I  did  in  the  Union 

V  were  a  good  many  persons  who  ilid  notf — A.  T  do  not 
!•*  *L'0,(HK),  all  told.  Every  stockholder  in  the  Union  Pa- 
I  iuvitetl  to  come  into  the  ('redit  Mobilier  becanse  it  was 
at  the  road  was  to  be  built  in  that  way,  by  contracting 
res  for  the  common  benefit  of  all.  We  had  Iwen  building 
Iowa  in  that  way,  by  contractingcompanies  orpinized 
ickhoUlers.  We  wanted  no  one  U)  have  an  interest  excejjt 
Therefore,  every  man  who  was  a  stockholder  in  the  Union 
vited  to  come  into  the  Credit  Mobilier.  If  he  did  not,  then 
lade  to  buy  him  out  so  that  then)  would  be  no  outside  iii- 
L'  interest  would  be  identical,  and  no  man  would  suffer  b\' 
:s. 

ui  any  books  or  papers  in  your  possession  or  nnder  yoiw 
;j:ing  to  this  railway  bureau,  showing  the  transactions  of 
I  connection  with  this  matter! — A.  I  have  not.  All  the 
[)ers  were  left  with  the  Credit  Mobilier.  I  do  !iot  think 
any  books  kept.    There  was  this  record-book,  of  whicii 

ly  accounts  kept  by  this  executive  committee  of  the  niil- 
— A.  I  do  not  think  there  were.  All  their  business  was 
'redit  Mobilier. 

)U  any  books  o^  the  Credit  Mobilier  in  your  possession  ! — 
never  did  have.  Mr.  Crane  was  the  nuui  who  had  charge 
Crane  and  Mr.  Ham,  while  he  was  secretary. 
I,  from  the  record  before  you,  give  the  names  of  the  per- 
ting  this  railway  bureau,  and  the  names  of  the  pexsons 
he  executive  committee  of  the  railway  bureau  at  the  time 

was  made  or  proposed  to  be  madef — A.  Y(»s,  sir.     T.  C. 

r>u.slniell,  Sidney  Dillon,  Charles  A.  Lambard,  J.  M.  S. 
tin  Duff,  and  Mr.  (Jray. 

>iistituted  the  executive  committee? — A.  The  executive 
I  re  composed  of  T.  C.  Durant,  John  Duff,  and  J.  M.  S. 

.  Pkhuv,  counsel  for  the  (lovernment: 

le  executive  committee  of  the  Union  Pacific  Kailroad  Corn- 
executive  committee  of  the  railway  bureau  of  the  ('redit 
i^taiitially  the  same  until  the  road  was  <M)in]>h»ted  f — A.  1 
iwer  that  without  the  records,  but  I  think  that  Mr.  Durant 

it  reference  to  the  record,  how  many  would  you  suppose  to 
' — A.  I  have  no  recollection  of  any  (me  excej^t  Mr.  Durant, 
e  Mr.  liushnell  was;  they  generally  worked  together. 

^  Cii airman: 

he  act  of  Congress,  which  authorized  the  Union  Pacific 
iipany  to  issue  first  mortgage  bonds  to  the  mune  amount  a8 
iient  ijoiuls,  had  i)assed,  did  the  company  issue  these  first 
.uds  before  the  Credit  Mobilier  made  its  contract! — A.  I 
as  about  the  same  time. 
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Q,  Who  determined  wben  these  bonds  should  be  issued — the  Credit 
Mobilier  or  the  Union  Pacific  Railroad  Coin]mny? — A.  The  Union 
Pacific  issued  the  bonds,  but  they  could  not  sell  them ;  there  was  uo^ 
market  for  them. 

Q.  I  know  the  Union  Pacific  Railroad  Company  was  the  only  party  in 
term  who  could  issue  the  bonds;  but  didn't  they  lay  the  matter  before 
the  Credit  Mobilier  ajul  re(|uest  them  to  issue  the  bonds? — A.  Well, 
they  acted  so  siiuultaneously  in  everything  that  it  would  be  difllcult  to 
divide  it.    They  were  virtually  one  concern  alwa^'S. 

Q.  That  was  the  case  in  the  issue  of  bonds  and  the  sale  of  them 
au<ler  the  first  mortga<fe? — A.  1  should  say  yes;  yet  you  mijifht  con- 
)itriie  my  answer  one  way  or  another.  They  were  the  same  identical 
parties  all  the  way  through,  having  the  same  interest;  they  were  serv- 
ing each  other  and  serving  themselves.  We  built  four  lines  of  road  in 
Iowa  in  that  way,  dealing  with  ourselves  always. 

By  Mr.  IIoAB: 

Q.  I  understand  you  to  say  that  the  Union  Pacific  Railroad  Company 
and  the  Credit  Mobilier  were  in  substance  the  same  concern  f — A.  Yes, 
fiir. 

Q.  Composed  of  persons  having  the  same  interests? — A.  Yes,  sir. 

Q.  Wa^  it  true  that  during  a  considerable  portion  of  the  time  there 
was  a  stipulation  by  which  before  any  person  could  receive  a  dividend 
be  must  give  to  the  trustees  of  the  Credit  Mobilier  an  irrevocable  power 
of  attorney  to  v.ote  at  least  six-tenths  of  his  stock? — A.  That  was  sub- 
fieqnent  to  the  action  of  the  Credit  Mobilier ;  they  liad  been  left  out  in  the 
eold. 

Q.  That  was  by  the  trustees? — A.  Yes. 

Q.  lUit  the  dividends  that  these  trustees  made  were  divided  among 
the  stockholders  of  the  Credit  Mobilier  ? — A.  Yes,  sir. 

Q.  Then  the  Credit  Mobilier  when  getting  some  ten  or  twelve  million 
dollars  in  dividends  were  hardly  left  out  in  the  cold  ? — A.  They  were, 
as  an  organization. 

Q.  But  such  warmth  as  could  be  derived  from  the  dividends  they  re- 
eeive<l  f — A.  It  was  their  own  mone3\  They  only  took  from  one  pocket 
and  put  it  in  another. 

Q.  You  under8too<l  it  was  necessary,  did  you  not,  to  obtain  the  consent 
of  every  stockholder  to  this  arrangement? — A.  It  was  so  stipulated  in 
the  agreement. 

Q.  Why  was  that? — A.  I  could  not  answer  that  question. 

Q.  Was  it  not,  acx^ording  to  your  understanding  of  it,  because  the 
majority  of  the  Union  Pacific  Railroad  Comj)any  would  have  no  right  to 
make  a  contract  binding  the  minority;  were  you  not  so  advised  ? — A. 
No,  sir,  I  was  not.  I  was  not  one  of  the  managers  that  had  anything 
to  do  with  it.  I  had  gone  out  of  the  executive  committee  of  the  Credit 
Mobilier  before  the  execution  of  the  Onkes  Ames  contract. 

Q.  How  was  it  at  the  time  of  the  Williams  contract? — A.  I  was  in  at 
that  time. 

Q.  Was  the  Williams  contract  one  you  expected  to  carr 
sell  f— A.  Only  for  the  Credit  Mobilier,  and  that  was  so  f 
reconls. 

Q.  So  I  understand.    First,  you  say  you  wanted  to  get  1 
haDds— the  hands  being  the  Credit  Mobilier.     Now,  didu 
it  as  in  any  way  a  fraud  upon  the  Pacific  Railroad  Oo»' 
thene  dividends  of  stock  ? — A,  They  were  the  same  pa 
be  a  fraod  bj  any  possibility. 
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ninoii^  tlio  pnrtios  who  received  the  cliviaion  of  profltR  under  these  con- 
tracls  t — A.  The  tnisteeH  divided  »oiiie  of  them — not  all. 

if.  Can  you  toll  uh  what,  in  round  numbers,  wim  the  cost  of  that  road 
to  tho  partieH  who,  constructed  it  and  equipped  itt — A.  J  have  no  tig- 
un*s,  and  have  never  seen  any. 

Q.  J)o  you  know  whose  plan  or  scheme  this  tripartite  agreement 
was— wlio  devised  it! — A.  I  never  did  know.  It  was  something  I  bad 
nothing  to  do  with. 

By  Mr.  Sukllabargkr  : 

().  You  have  stated  that  the  Credit  Mobilier  and  the  Union  Pacific 
Kailroad  Company  are  substantially  the  same  in  interest? — A.  Yes,  sir. 

(j.  And  that  in  disposing  of  tlie  Williams  contract,  as  you  have  tes- 
tified, no  injustice  was  done  by  including  completed  work  in  the  letting 
of  the  contraiit? — A.  You  only  suppose  that  because  it  was  included 
at't(4-\var(ls  in  the  Oakes  Ames  contract.  All  the  stockholders  of  the 
I7ni<»n  Pacific  Kailroad  Company  assented  to  thi»t. 

if.  That  is  not  just  my  question.  There  was  included,  and  j'ou  now 
so  state,  in  the  Oakes  Ames  contract,  a  large  amount  of  road  that  was 
at  its  date,  completed. — A.  I  should  not  say  large. 

(j.  Was  it  not  two  hundred  and  thirty -eight  miles  t — A.  I  do  not  know 
the  amount.    I  did  npt  sup|>ose  it  wiis  so  largo  as  that 

(j.  Was  it  not  about  that  amount  t — A.  I  do  not  know.  My  proposi- 
tion was  in  January;  the  Oakes  Ames  contract,  as  I  understand  it,  was 
in  August.  I  do  not  know  al)out  that.  I  was  not  connected  with  the 
making  of  that  contract.;  in  fac^t,  I  had  been  left  out  in  ihe  cold  before 
that. 

Q.  Do  T  understand  yon  to  say  that,  when  your  contract  was  taken 
in  January,  18G7,  already  at  that  time  there  had  come  to  have  b(H!!n 
an  understanding  between  the  Union  Pacific  liailroiul  Company  and  the 
Credit  Mobilier  that  any  profits  that  were  made  on  your  exintruct  would 
inure  to  the  benefit  of  the  Credit  Mobilier,  and  that,  therefore,  they 
would  inure  to  the  benefit  of  the  stockholders  of  the  Union  Piusific  Kail- 
road  Company,  because  they  were  substiintially  identical! — A.  Yes,  sir. 

if.  Was  that  also  true  at  the  time  of  the  letting  of  the  Oakes  Ames 
contra(;t,  that  all  benefit  and  profit  that  could  l^  derived  from  that 
would  inure  to  the  benefit  of  the  stockholders  in  both  corporations? — 
A.  I  was  not  a  [)arty  to  that  until  a  long  time  after  it  was  made.  That 
was  my  understanding  of  it,  however. 

(i.  From  your  knowledge,  and  it  ought  to  be  pretty  thorough,  was 
tliere  any  abandonment  of  that  understanding,  which  existed  when  your 
contra(;t  was  taken,  whereby  all  the  advantages  of  your  contract  would 
inure  to  tlie  benefit  of  the  stockholders  in  the  Union  Pacific  Jiailroad  ; 
was  there  any  abandonment  of  that  understanding  between  the  time 
you  took  your  c(mtract  and  the  time  Oakes  Ames  took  his? — A.  I  do 
not  suppose  there  was. 

Q.  Well,  now,  at  the  time  the  resolution  was  passed,  which  I  will  ask 
you  to  looli  at,  whereby  it  was  authorized  to  investigate  the  Oakes  Ames 
contract,  was  that  your  understanding  of  the  relations  between  the  con- 
tractor, Oakes  Ames,  and  the  stockholders  in  the  two  corporations, 
namely,  that  all  profits  that  might  be  derived  from  the  Oakes  Ames  con- 
tra(!t  would  inure  to  tht^  benefit  of  the  stockholders  in  the  Union  Pacific 
Railroad  ('ompany? — A.  That  was  my  understanding  at  the  time.  I 
signed  it  some  time  after  it  was  made.  If  it  had  not  been  so  I  should 
have  considered  that  somebody  was  cheating  it. 

Q.  That  was  just  the  question  I  was  gom\^  to  ask«    Yon  say  that  the 
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2.18  mile^  was  included  in  the  contract  with  Oakes  Ames,  wliicli  was 
tben  completed,  accejited  by  the  Government  of  the  United  States  as 
completed,  and  which  had  cost,  with  the  equipment,  about  $27,000  a 
mile;  would  not  the  letting  of  that  to  Oakes  Ames,  at  $50,000  per  mile, 
have  been  a  very  gioss  fraud  as  against  the   Union  Pacific  liailroad 
Company? — A.  Xo,  sir;  not  by  any  means. 
Q.  Well,  why  not! — A.  Because  they  were  the  same  owners. 
Q.  But,  had  they  not  been  the  same  owners,  would  it  not  have  been ; 
that  is  to  say,  if  the  stockholders  of  the  Union  Pacific  Railroad  Com-  , 
pany  did  not  get  the  benefit  of  the  difference  between   $27,000  and 
#50,000,  would  not  tiie  company  have  been  wronged  out  of  that  sum  ? — A. 
It  would,  unless  they  consented  to  it.    If  they  had  not  consented  to  it, 
it  might  have  been  a  wrong., 

Q.  Had  they  any  understanding  at  the  time  of  the  letting  of  the 
Oakes  Ames  contract  that  they  should  have  the  benefit  of  it — the  stock- 
holders in  the  Union  Pacific  Railroad  Company? — A.  I  stnted  before 
that  if  it  hadn't  been  for  their  benefit  it  would  have  been  a  wrong. 

Q.  I  ask  you,  had  they  a  common  understanding  that  it  was  for  their 
benefit? — A.  I  answered  that  once,  that  I  supposed  they  had.  I  Imd  not, 
because  I  had  been  left  out  in  the  cold.  If  they  had  not  I  should  have 
considered  it  a  very  great  wrong. 

By  Mr.  Hoar  : 

Q.  How  were  you  left  out  in  the  cold  ? — A.  I  had  been  in  the  railway 
bnrean,  connected  with  the  management  of  the  Credit  Mobilier,  and  I 
waB  led  out  of  it. 

Q.  But  your  interest  had  not  changed  ? — A.  No,  sir. 

Q.  Will  you  state  whether  that  contract  would  have  been  approved 
by  the  Union  Pacific  liailroad  Company,  had  there  not  been  an  under- 
stauding  that  he  was  not  to  have  the  profits  of  the  contract,  but  they 
would  have  l)een  divided  among  the  stockholders  of  the  Credit  Mobilier? 
—A.  I  should  not  suppose  so.  It  w^as  not  approved  until  it  was  so  un- 
derstood. 

Q.  It  was  not  approved,  then,  until  it  was  so  understood? — A.  It  was 
not  approved  by  the  individual  stockholders  until  it  was  so  understood. 

Q.  Was  it  approved  by  the  company  as  a  corporation  ? — A.  That  I 
do  not  know. 

Q.  Was  the  contract  with  Oakes  Ames  so  approved  ? — A.  I  suppose 
it  was  by  their  acceptance  of  it.  They  accepted  it  in  October,  did  they 
not! 

Q.  Who  do  you  mean  by  "they?" — A.  The  Union  Pacific  Kailroad 
Company. 

Q.  Will  you  state  whether  a  committee  was  appointed  to  investigate 
the  Oakes  Ames  contract — the  contract  itself  I  mean,  not  the  assign- 
ment ?— A.  It  would  be  entirely  out  of  my  province.  I  do  not  know 
anytbing  about  it ;  never  did. 

Q.  Why  was  not  the  part  of  the  road  that  was  completed  at  the  date 
of  the  Oakes  Ames  contra<5t  dealt  with  as  completed  >vork,  and  why 
did  you  not  let  contracts  on  separate  surveys  and  estimates,  for 
the  uncompleted  part  beginning  at  the  west  end  of  the  completed  part 
and  proceeding  westward  ? — A.  I  cannot  answ  er  that  question.  I  had 
nothing  to  do  with  the  matter. 

Q.  Can  you  state  wh^' they  included  this  two  hundred  and  thirty- 
eight  miles,  or  whatever  it  was,  of  completed  work  in  the  Oakes  Ames 
contract  I— A.  I  had  nothing  to  do  with  it. 

Q.  You  wore  b  atockholder  1—A,  Only  a  stockholder,  and  aB^ii\/^  \a;> 
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ovorytliinp:  they  did,  bat  I  bad  uotbing  to  do  with  the  transaction,  I 
Dwiiu  in  iin  executive  cbaracti^r.  I  wsis  not  connected  with  cither  the 
Union  Pacitic  Railroad  or  the  Credit  Mobilier  as  au  officer  or  manager 
in  anv  wav. 

Q.  Upon  what  facts  did  you  base  your  opinion  nt  the  time,  and  the 
o])ini()n  you  expressed  a  moment  ago,  that  there  was  au  understanding 
at  Uw  date  of  the  letting  of  the  Oakes  Ames  contnu;t,  the  same  as  there 
was  when  you  took  yours,  that  all  the  stockholders  in  the  Union 
l^acific  Railroad  Company  should  have  the  benefit  of  the  profits  of  the 
contract  ? — A.  Because  it  was  a  common  understanding,  and  nobody 
would  have  a  right  to  make  a  contract  for  common  benefit. 

Q,  Then  you  heard  no  conversation  or  declaration  that  led  you  to 
that  eonehision,  but  you  base  your  conclusion  merely  u})on  the  fiict  that 
it  would  have  been  just  and  proper  to  so  do  ! — A.  That  is  all.  I  was 
left  out — not  consulted.  I  wanted  the  contract  made  for  the  Credit 
]\I()bilier.  I  did  not  want  this  trustee  arrangement;  therefore  I  was  not 
consulted. 

Q'  Why  would  it  have  been  unjust  to  make  the  Oakes  Ames  contract 
as  it  was  made,  hiid  there  not  been  an  understanding  that  the  stock- 
holders in  the  Credit  Mobilier  and  the  Union  Pacific  Railway  Company 
should  have  the  benefits  of  the  job? — A.  Because  we  were  acting 
together — had  always  acted  together  from  the  start.  No  set  of  men 
had  a  right  to  go  outside  and  make  a  contract  for  their  own  i>er8onal 
benefit.  Hut  when  we  were  all  acting  together,  there  was  no  wrong 
done  to  any  (me  of  us. 

Q.  And  that  was  the  understanding  from  the  beginning,  that  you 
were  to  act  together  for  the  common  benefit  ? — A.  So  far  as  1  know,  yes, 
sir. 

r>y  the  Chairman  : 

Q.  Do  I  understand  you  to  say  that  you  considered  the  Union  Pacific 
Railroad  Company  and  the  Credit  Mobilier  the  same  thing  t — A.  Yes, 
sir;  so  n(>arly  identical  that  there  was  no  divergence  of  interest. 

Q,  Did  this  road  cost  the  Union  Pacific  Railroad  Company  more  than 
it  cost  the  Credit  Mobilier! — A.  It  depends  upon  how  you  look  at  it. 
If  your  right  hand  pocket  had  more  money  than  your  left,  and  you  took 
some  I'rom  the  right  and  put  it  in  the  left,  you  would  be  neither  richer 
nor  poorer.  It  was  your  own  property,  and  you  took  it  out  of  one  i>ocket 
and  put  it  in  the  other. 

Q,  The  Union  Pacific  Railroad  corporation  was  one  corporation,  and 
the  Credit  Mobilier  another  corporation,  and  yet  you  think  they  were 
substantially  the  same  thing! — A.  Yes,  sir. 

Q.  Now,  was  the  cost  of  this  road  the  same  to  the  Union  Pacific  Rail- 
road Company  as  it  was  to  the  Credit  Mobilier  f — A.  In  one  sense  it 
was,  and  in  one  sense  it  was  not. 

Q.  In  what  sense  was  it  the  same! — A.  Because  they  were  the  same 
party. 

Q.  Dow  would  it  appear  upon  the  books  of  these  two  corporations — 
the  books  of  the  Union  Pacific  Railroad  Company  and  the  Credit  Mo- 
bilier; would  they  be  alike  in  the  cost  of  building  the  road! — A.  They 
might  or  they  might  not.    It  depends  upon  what  value  the  stock  had. 

Q.  So  far,  then,  as  dollars  and  cents  were  concerned,  they  were  not! 
— A.  They  might  or  might  not  have  been.  You  might  take  a  million 
dollars  of  cash  and  a  million  dollars  of  bonds,  and  it  would  only  repre- 
sent twelve  hundred  thousand  dollars. 

Q.  Tlierel'ore,  in  order  to  make  them  alike  in  this  particular  case,  it 
js  ncccsiiury  to  add  to  the  cost  oi  t\it6  eou^tvw^tiou  by  the  Credit  Mo- 


CEEl'IT    MOHIMKii    AND    INIOM    PACIFIC   UAIUtOAD. 


i.i.'ii.ls  to  the  Cri'dit  Mobilipi-f- 
'  f  lir  lioiLds  they  wen*  stipuliiMl  with. 
I'  nil  thf  time,  were  they  not,  whptlii.'i-  tliey 
in  the  Union  Pacific  Ksiilroad  C'ouiimny  f 


I'ilitT  the  amount  of  llii' 
.u..ountof  lhf.ir|ir<',-ntioi 
l^.  TlN'lK.li.isn.Tcllirs 
.'<ic  in  the  Credit  Mobilie 
—A.  Yes,  sir. 
Q.  And  the  stock  was  the  naiiicf — A.  Yes,  sir. 
if.  And  the  money  was  the  uunief — A.  Yes,  sir. 
If.  Nnw,  the  cost  of  this  ruad  was  represeutod  by  bouds,  stoi:);: 
tiioney  f — A.  Yes,  sir. 

Q.  How,  then,  <rau  yon  make  them  the  same,  other  tliau  by  adding;  to 
the  eiist  of  thft  road  to  the  Credit  Mobilier  the  amoimt  of  bonds,  stock, 
:uiii  iniiiiey  that  was  divided  Hoiong  the  stockholders  as  dividends, 
iliv  i-ii.iis.  Ill'  whatever  you  may  choose  to  call  it  ? — A.  I  will  uti.swit  that 

iiii'  >i in  this  w»y :  Supitose  the  actual  cost  to  the  Credit  Moliilii-i'  tur 

iini>(]  itritFig  that  part  for  which  it  received  ander  the  contract  $'>lM)01) 
jBT  uidf  was  *.^ti,000  per  mile;  the  Government  bonds  they  ivn-ivivl, 
i*ir,,ii«)  per  mile,)  selling  at  «»cenI8,  would  amount  to  $14,4»l>;  tlio  liist- 
inorlgage  bonds  to  the  same  amount  sell  at  80  cents,  and  net  $l-,silil, 
and  the  stock  received,  $.30,(KK>  p«r  mile,  sells  at  2!l,\  t'tnts,  and 
.imoiinis  to  ;iiS,80»,  making  the  total  of  $3G,U0O.  This  is  an  iilustratiou 
ipf  lioK  it  Iweomes  oven. 

<^.  Now,  when  the  railway  com|miiy  cornea  to  pay  these  bonds  that 
Ibc  Credit  Mobilier  sold  at  80  cents,  Ihey  have  to  pay  dollar  lor  dollar ! 
— A,  All  railroad  (x>mpaaies  when  they  commence  to  hniki  their  roads 
bave  to  sell  their  bonds  at  a  disoouut,  uud  when  they  become  ilue  pay 
for  tbam  at  par. 
Q.  If  the  Cii'flit  Mobilier  has  these  bonds  at  80  cents  and  can  compel 
'le  railroad  company  to  pay  dollar  for  dollar,  how  does  that  nntke  it 
:  i.-p  I — X.  It  is  equal  to  the  contractors. 

(j.  I  am  not  talking  about  the  contractors ;  is  it  equal  to  the  corpora- 
tioiiH  f — A.  You  never  saw  the  railroad  yet  that  didn't  have  to  sell  its 

isconnt, 

'%  Q.  1>04>H  that,  illustration  make  it  equal;  does  it  not  prove  Unit  they 
B unequal!  Wlien  thePacilic  Railroad  Company  comes  to  pay  these 
nds,  it  has  to  pay  dollar  for  dollar,  does  it  not! — A.  Certainly,  all 
Itroad  companies  have  to  go  through  the  same  onleal. 
P^Ct*  Then,  according  to  your  construction  of  this,  the  railway  company 
"b  ft»  bondstoitncLf  for 80  cents,  and  then  pays  itself  dollar  for  dollar, 
i.  That  ia  one  way  of  looking  at  it ;  that  is  not  the  way  that  I  look 
kit 

PQ.  State  whether  yon  have  any  knowledge  or  information  of  either 
"!  Uiiiou  Pacific  Railroad  or  the  Credit  Mobilier,  or  any  person  eon- 
1  therewith,  either  directly  or  indirectly,  having  paid  any  money  to 
i)ce  or  procure  in  any  way  the  election  of  any  Senator  to  the  Sen- 
e  of  the  United  States  or  of  any  Representative  in  Congress  t — A.  I  do 
iKit  know  of  any  such. 

If.  liaveyou  any  information  of  anything  of  that  sortt — A.  1  do  not 
<  uienilH^rofany.  When  I  was  treasurer  of  the  Union  Pacific  Kiiilroad 
'  onijiniiy  tliei-e  was  no  money  paid  for  that  purpose  out  of  the  treasury 
ul'  the  company. 

ii.  Do  you  know  of  any  person  connected  with  either  of  those  coi 
pomtioiis  [uiying  money  for  the  puri>oses  alluded  to! — A.  I  hav 
•xioiiey  for  every  ele<^tion  almost. 

Q.  I  am  not  talking  about  general  contributions  to  a  campaign,  but 
"  ■  Mjiciiking  about  the  payment  of  money  for  the  election  of  ]>erBona  ' 
'  yg^jnttoorUm  jBouae  of  JtepreBeptatives  1— A.  IttBalfcf 
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jjivo  a  ffonoral  denial  to  that.  I  have  no  special  information.  I  have 
pjiid  nioiicy  niyaelf  generally  for  campaign  purposes. 

Q.  Do  you  know  of  any  member  of  Congress  employed  directly  or  in- 
dinvtly  tor  either  the  Union  Pacific  Kailroad  Company  or  the  Credit 
Mobilier? — A.  General  B.  F.  Butler  was  employed,  but  I  do  not  know 
AvhrthcM'  ho  was  a  member  of  Congress  at'the  time  or  not.  lie  came  on 
witii  ^Ir.  All(\v,  and  the  company-  paid  him  $3,()D().  I  understood,  how- 
ever, that  they  paid  him  more.     I  heard  that  he  received  $5,000. 

Q,  When  was  that  $3,000  paid  f— A.  Either  in  the  fall  of  18(J3  or  the 
spring  <)t'  1804. 

i).  llav(^  you  any  knowledge  of  any  other  sum  being  paid  to  (leneral 
]>utlcr  t — A.  No,  sir. 

(^.  Wliiit  service  did  he  render  ? — A.  lie  gave  advice  about  the  Ames 
con t met,  and  helped  us  at  a  meeting  we  had  for  an  election  of  ollicers. 

(^.  Who  drew  the  Oakes  Ames  c(nitract  ! — A.  1  do  not  know. 

(}.  Who  drew  the  assignment? — A.  I  do  not  know.  I  was  not  con- 
nected with  any  of  those.    I  was  opposed  to  them. 

Q.  Do  you  know  of  any  fees  being  paid  to  Mr.  James  F.  Wilson  ? — A. 
I  do  not.  If  1  heard  of  any  it  has  passed  out  of  my  mind.  I  have  anim- 
j)res.sion  that  he  was  in  the  employ  of  the  company,  but  lam  not  positive 
that  any  sum  was  paid  to  him. 

By  Mr.  SnELLABARGEB : 

Q.  Was  any  account  rendered  by  General  Butler  to  the  Union  Pacific 
Itjiilroad  Company  for  the  service  he  rendered? — A.  1  do  not  remem- 
ber what  the  voucher  was. 

Q,  That  service  was  rendered  in  New  York  at  the  time  they  arranged 
the  tripartite  agreement  ? — A.  It  was  twice,  once  at  a  meeting  or  c^lec- 
tion  of  some  kind  or  another,  and  again  at  the  signing  of  the  agree- 
ment.  I  think  they  were  both  in  the  Name  year,  or  I  may  be  mistaken. 
It  was  at  the  time  of  the  assignment  in  October,  1807,  the  latter  service 
was  rendered. 

i).  Why  did  the  Union  Pacific  Railroad  pay  for  a  servie>e  that  was 
ren<l(  r(Hl  the  contractor  in  his  dealings  with  the  Credit  Mobilier? — A.  I 
do  not  sujipose  it  was  rendered  for  the  benefit  of  the  contractor ;  it  was 
rendered  for  the  benefit  of  all.  I  understood  that  Mr.  Alley  took  him 
to  New  York,  but  the  company  took  his  advice  and  paid  him  for  it;  1 
was  not  in  the  company  then.  I  was  left  out,  and  the  whole  thing  was 
against  my  advice. 

Q,  T\w  Union  Pacific  Railroad  Company  was  not  in  the  habit  of  pay- 
ing ]\Ir.  Alley's  lawyer  for  services  rendered  him,  were  they  ? — A.  I  think 
not. 

Q,  On  its  face  the  railroad  company  had  no  interest  as  a  corporation 
in  the  (luestion  that  wjis  then  adjusted  between  the  contractor  and  the 
Credit  Mobilier? — A.  I  should  think  they  had  a  very  large  interest. 

Q.  Well,  why? — A.  They  did  not  want  to  do  anything  that  was  ille- 
gal. 

Q.  But  their  contract  was  made  with  Ames? — A.  But  the  stock- 
holders had  not  assented  to  it. 

Q.  And  that  was  the  reason  they  paid  a  lawyer  for  getting  up  an  as- 
signment between  their  contractor  and  some  one  else? — A.  They  paid, 
him  for  his  advice. 

Q.  Did  you  see  this  $3,000  paid  I — A.  No,  sir;  I  hoard  it  was  paid 
an(l  I  saw  it  on  the  books  afterward. 

Mr.  Alley,  by  permission  of  the  committee,  was  allowed  to  ask  the 
yvitness  the  folloyy'mg  questions : 
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Q.  Do  you  say,  Mr.  Williams,  that  I  got  Mr.  Butler  to  go  on  tbere  e 
uiy  lawyer! — A.  That  I  understood  to  be  tlie  cusp. 

Q.  Who  told  you  such  a  story  as  tbatt — A.  1  do  not  know,  sir. 

Q.  Have  you  any  ground  fnr  such  a  statetneuti — A.  It  was  geucraUj 
anderstood  so  around  tht  office. 

Mr.  Alley.  1  was  in  New  York  City  at  the  time  and  the  prcsidei 
at  the  company  sent  ou  for  General  Butler.  I  had  nothing  more  to  d 
with  hia  coming  there  thau  you  had. 

WiTNEas.  I  beanl  he  came  with  you. 


Washington,  January  18, 1873,  ; 
B.  Stewart  swom  and  examined. 
By  the  Ghaibhan  ; 
Qnestion.  Where  do  you  reside  T — Answer,  In  New  York  City. 
Q.  How  long  have  you  resided  there ! — A.  My  reEi<lence  has  been  in 
tlwcit)'  of  New  York  since  1SG4.     I  have  hud  an  office  in  Washington 
Cite  for  twenty-seven  years.  J 

Q.  What  is  your  occupation  1 — A.  I  am  a  lawyer.  fl 

Q,  Do  you  practice  law  in  the  city  of  AVashingtou  ? — A.  I  do.  I 

Q.  In  what  courts  t — ^A.  In  all  the  courts.  i 

Q.  Have  yon  at  any  time,  and  if  so  when,  rendered  any  service  for 
tlie  Union  Pacific  Kailroad  Company  or  the  Credit  Mobilier  of  America; 
and.  if  so,  when  did  you  render  that  service ! — A.  The  scope  of  that 
question  calls  for  a  great  deal. 

Q.  1  have  not  called  for  the  character  of  the  service — merely  for  the 

tiine. — A.  I  will  answer  generally,  yes,  commencing,  within  the  scope  of 

this  question,  about  February,  1861,  and  continuing  until  tbe  close  of 

■"  i:  .'  u.    Now,  in  justice  to  myself  as  a  witness  here,  and  as  an  indi- 

uiil  I  can  perhaps  thereby  enable  you  to  direct  yonr  further 

-,  I  would  like  to  say  just  a  word  here.    For  reasons  which  I 

I    -uTi  fit  to  entertain,  1  have  for  many  years  been  a  very  earnest 

idvocntc  of  a  railroiul  to  tbe  Pacific,  and  have  done  everything  I  could 

promote  every  Pacific  Railway  project  that  has  Bome  up  since  1855. 

Itenfore,  the  subject  was  not  a  new  one  to  me,  but  one  1  sought  to 

participate  tn.     Wben  the  act  of  July  1,  1862,  was  passed,  I  took  an 

■ctive  interest  in  that,  and  watched  its  progress  up  to  1804,  when,  at 

■ji>  intitauce  of  Mr.  Samuel  Hallett,  who  brought  me  a  letter  from  Ex- 

•  Governor  Hunt,  of  New  York,  I  started  a  more  immediate  connection, 

-.  I  may  term  it,  growing  out  of  that  stage  of  complications  surround- 

I ;::  that  ))articular  portion  of  the  enterprise  provided  for  in  tbe  Pacific 

l:;ii1road  bill,  known  originally  as  the  Leavenworth,  Pawnee  and  West- 

rti  Riiilroad,  then  known  as  the  Dniou  Facilic  Railroad,  eastern  divis- 

iin,  now  known  as  the  Kaqsas  Pacific.    Now,  the  connection  of  a  pro- 

:   -inional  character  commenced  specifically  about  the  period  I  have  indi- 

at«d.    Now,  to  go  back  again  to  May,  1863;  I  then  bad  something 

:■•   <lu  as  eoansci,  and  something  to  do  in  the  contract  between  Stone, 

Evring,  Lsaacs,  and  McDowell,  and  also  when  they  sold  tbe  corporation 

koowD  as  the  Lenveuwortb,  Pawnee  and  Western  Bailroad  to  Hallett 

and  Fri>mont;  and  it  is  very  likely  tliat  tbe  fa«t  that  I  wa.s  interested 

ip  that  matter  professionally,  as  well  as  individually,  caused  my  reeon- 

!tion  with  tbe  road  in  a  more  active  character  at  tbe  period  I  have 

■    tted,  in  1864. 
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particular  way  was  tbat  interest  manifested ;  in  what  way  were  yon  par- 
ticipating in  these  things  f — A.  At  thatstageof  it,  of  course,  when  there 
was  no  corporation  existing,  it  could  only  1^  by  advocating  it,  occasion- 
ally by  my  pen  and  more  frequently  by  my  tongue,  and  constantly  urging 
it  before  the  public  whenever  I  could. 

Q.  Was  it  a  part  of  your  business  in  Washington  to  urge  that  thing 
upon  members  of  Congress  and  Senators  t — A.  It  was  by  no  nieann  a 
specific  part  of  my  business  other  than  I  made  it  a  part  of  my  business, 
as  any  citizen  had  a  right  to  do. 

Q.  And  when  this  period  came  around  when  you  became  connected 
with  the  Union  Pacific  Eailroad  Company,  did  you  participate  actively  in 
securing  further  legislation  in  that  behalf! — A.  I  used  my  utmost  en- 
deavors to  induce  Congress — I  speak  of  it  as  a  body ;  of  course  I  did 
not  address  myself  to  details — so  far  as  I  could,  to  foster,  sustain,  and 
favor  the  persons  who  were  disposed  to  engage  in  and  invest  their  pri- 
vate fortunes  in^building  those  roads,  for  reasons  which  I  observed  and 
were  sufficient. 

Q.  Did  you  use  those  endeavors  of  which  you  have  spoken  in  this  gen- 
eral way  upon  members  of  Congress  and  Senators  for  the  purpose  of  in- 
fluencing them  or  inducing  them  to  pass  this  amendment  of  1864  f — A. 
As  I  had  a  pretty  active  part  in  getting  up  the  amendment,  it  may  well 
be  8U])posed  that  I  did  all  I  could  to  procure  its  passage. 
X    Q.  You  did  so,  then  f — A.  [  did  so  publicly  and  notoriously. 

Q.  Did  you  do  so  privately  with  individual  members! — A.  As  I  had 
ivot  the  {irivilege  of  speaking  on  the  floor  of  Congress,  and  except  when 
permitted  in  the  presence  of  committees,  I  had  no  other  means  of  ad- 
dressing members  of  Congress  than  through  the  press  and  personally; 
but  it  was  not  privately;  it  was  not  addressed  to  any  particular  mem- 
ber of  Congress  to  the  exclusion  of  the  rest. 

Q.  I  want  to  know  whether  you  were  engaged  in  what  is  called  lob- 
bying in  behalf  of  that  scheme  f — A.  1  disclaim  the  performance  of  that 
service  within  the  terms  indicated  by  the  question  at  any  time  or  on 
any  o(*.casion.  I  have  had,  during  the  last  twenty-seven  years,  a  good 
deal  of  business  before  Congress,  as  constituted  to  administer  certain 
rules  of  justice  appertaining  to  the  Government,  there  being  no  other 
tribunal,  and  whatever  arbitrary  terms  may  be  employed,  calling  it 
lobbying  or  what  not,  I  am  not  responsible  for  that. 

Q .  Hut  you  have  had  a  great  deal  to  do,  as  I  understand  yon,  within 
the  last  twenty-seven  years  in  getting  measures  through  Congresst — ^A. 
You  have  no  right  to  understand  that. 

Q.  What  did  you  mean,  then,  in  answer  to  my  former  question  f — A.  I 
mean  to  say  tiiat  during  the  last  twenty-seven  years  I  have  had  a  great 
deal  of  business  before  Congress  as  organized 

Q.  Well,  hold  on  ;  right  there  I  will  ask  you  a  question,  or  make  a 
sugg(»stion  in  the  form  of  a  question.  Is  there  any  mode  known  to  yon 
by  which  (Congress  does  any  business  other  than  by  acts  of  Congress 
becoming  laws? — A.  I  should  regret  if  there  were. 

Q.  Was  not,  then,  the  mode  by  which  you  were  accomplishing,  or  seek- 
ing to  acjcomplish,  the  ends  you  desired  by  getting  acts  of  Congress 
passed? — A.  I  will  put  my  language  in  this  way:  It  was  to  address 
myself  to  Congress  as  a  legislative  body,  through  its  committees,  sub- 
mitting reasons  why  a  law  should  be  passed  for  the  relief  of  my  client, 
or  to  present  his  case,  for  instance,  before  the  Naval  Committee,  Commit- 
te(^  on  Post-Officee  and  Post-Roads,  and  so  forth.  I  speak  now  more 
l)arti(ularly  before  the  organization  of  the  Court  of  Claims,  the  original 
draught  of  which  bill  I  drew.    There  was  a  time  when  I  had  a  calendar 
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every  winter  and  ovf-ry  ('oTigress  before  tlio  several  doinmitlees.    It  wat 
o|H-nty,  ii«i  ill  the  s|)iiit  orpuiHiiacliiii^ikriy  man  or  Senator,  as  a  iiioinl] 
r  Senator,  hnt  to  tiiiliniit  to  liiin,  an  a  meiiilicr  of  a  couiniiLtee  or  uk-iii! 
of  Coritn"*"*!*,  M'lisoiis  why  it  oiiglit  to  be  done. 

Q.  bill  Vim  labor  for  tiie  eiiartitifiut  of  this  Pacific  Railroad  act  of  ISfli 
as  joii  did  in  ilii-.<e  other  cases  to  wLicli  yoii  bave  referred f — A.  Must 
aclively  and  iMriieMlly. 

y.  Wiis  this  bibor  yon  rendered  in  jretlintr  tins  legislation  rendered 
^i.itniliiii-^Iv  n|)iin  yonr  [lart? — A.  No,  sir.  mkI  si'iilnil"ii"''lv  ii|i"n  lov  part. 
if.   Who  ],:iu\  yon  for  itt~A.  I  was  |.iii.l  li.r  my  ser\  Lres  by  the  foiii- 
jMiiy,  or  ihoM'  acting  for  and  represenliii;;  tlie  eiiiii|»ariy  at  thi-  Iliiji'. 

Q.  Wh;tt  were  yon  paid  for  tlie  piiri»i)se  uf  tjettiut;  this  legislation  f- 
A.  For  my  itidivtcbial  services  I  was  pitiil  8^,(MH). 
Q.  <!)n  ai'coiint  of  this  raihoad  1 — A.  Od  aceouut  of  the  railroads, 
y.  Who  paid  you  that  $30,000 1 — A.  Now,  the  qaestioa  yon  are  asking 
ig  calculated  to  lead  to  a  cnuclusion  which  I  wish  to  prevent  right  tiere< 
yow,  [  will  answer,  and  I  will  answer  just  »s  the  fiiets  trnnspired.     J 
think  the  entire  amount  and  all  that  was  paid,  with  one  exception,  wns 
paid  throu-fh  Mr.  Dunint  and  Mr.   Ilallett — through  Durant  maiiily, 
The  other  payment  was  iiiatle  by  Mr.  C.  P.  Quntington. 
Q.  What  jimimnt  did  be  pay  von  f — A.  Ten  thousand  dollars.  , 

g.  Was  that  in  iidditi..ii  to'lhe  *;JO,(H)llT— A.  Yes,  sir. 
g.  Who  isMr.C.  P.  Huntington  f— A.  I'resident  of  the  Central  PaciSft 
fiailroad.     He  paid  me  iu  stock  of  the  Central  Pacific  Railroad, 
Q.  When  was  tbatf— A.  In  1804. 
g.  Was  that  iu  consideration  of  aiding  and  procuring  the  passage  of 
this  act  of  IStil?— A.  It  WBK. 

Q.  Was  the  f  30,000,  of  which  you  have  spoken,  paid  for  services  ren-'*' 
tovd  in  aidingin  getting  the  same  act  passed  f — A.  Itwag;  but  that  was 
oot  all  that  came  into  my  hands. 

f).  Well,  go  on. — A.  A  great  deal  more  than  that  came  into  my 

i.iiidit,  and  I  received  it  in  discharge  of  my  duty,  and  uudertaking  sua 

.riorney  where  the  roads  were  conwrned,  and  where  parties  having 

.:.-nMs|irewdiugl8G4  had,  or  alleged  that  they  had,  a  prior  right,  rest- 

_  "\y  niton  the  corpomtiou  which  I  have  described,  now  known  as 

:  -IS  Pacific  Uailroad  ;  some  growing  out  of  the   Union  Pacific 

■,     These  matters  were  discharged  in  the  course  of  my  jmites- 

I  tuitions  as  cnunsel  tn  the  eoiii|iaiiy  and  to  the  other  parties,  and 

-  nifdi.itoi',  negotiiilor,  and  eiini|ironiisor  lietweeii  eonHivtin;,' iiilcri-sts, 

II  of  which  I    do    not   iiur|io.se    to    e.xpbun    here    to  this    (-niniiiil  (ee. 

.i^'Ciiiise  the  coiilidenec  rr|u>.M.-d  rue  in  lliesi-  inalters  is  Ihr  cor.lideiiei.-  ,,( 

Bf)'  clienl.s.  and  thoy  refer  to  ma  Iters  wbiili  were  st'l  tied  then,  nixl  which 

I  no  reference  to  any  Tneinl>er  of  t  ■imgress,  or  Senator,  or  anyboily 

ate  oiit«ide  of  the  private  iiilerests  involved.     Now,  for  this  iiurpose  I 

TiBWivwl  a  great  deal  more  than  «;Ul,lHio  or  'iilOO,«H)  either. 

^  Q.  Fi-om  whuin  did  you  nieive  this  huge  amount  of  money  that  went 

gh  your  hand^ii — A.  Tin-  bonds,  yon  mean! 

Q.  i'rttm  whom  did  yiui  n-irive  these  bonds T — A.  FromMr.  Samuel 

"lallelt  and  Mr.  Thomas  V.  Iliirant. 

.  Q.  What  bomU  were  they — railroad  bonds  or  Government  bonds  F — 

1 .  They  were  railroad  bonds. 

Q.  Wh»t  railroad  bonds  were  they  I — A.  Of  the  Union  Pacific  and 

ific,  eastern  division,  now  known  as  the  Kiins 

iMin  have  you  for  dm^^lining  to  state  what  t 

e  controversies  were  that  were- settled  by  the 

iq^^BSlM'ift  tlu^'  luw  lli»  iurivttta  JuU'resU  of  otUei: 
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liavo  not  the  remotest  idea  of  baviug  them  disclosed  bere^  and  because 
1  liav(»  no  ri<2:ht  to  disclose  them. 

Q.  It  is  very  bard  for  tbe  committee  to  appreciate  your  motives  with- 
out a  more  detailed  statement  of  tbe  matter. — A.  I  am  tbe  judge  of 
that.  No  part  of  that  fund  was  paid,  either  directly  or  indirectly,  to  a 
member  of  Congress  or  Senator.  When  you  go  outside  of  that,  1  chum 
to  bav(^  duti(^s  to  observe  and  obligations  to  perform  as  well  as  you,  aud 
they  cannot  be  disregarded. 

Q.  Wliat  amount  of  money  was  at  any  time  placed  in  your  bands  by 
]Mr.  Durant  f — A.  That  does  not  state  tbe  case  as  I  thought  I  explained 
it  a  moment  since. 

Q.  I  will  put  it  as  money,  bonds,  or  stock. — A.  Now,  then,  I  will  place 
the  proposition  before  you  in  this  way  :  At  the  time  tliese  tilings  trans- 
pired, there  were  disputes  aud  demands,  in  some  of  which  1  was  myselt 
counsel  for  tbe  parties;  others  were  represented  by  different  counsel. 
They  gave  rise  to  embarrassments  and  to  controversies  and  threatened 
injurious  litigation — ^litigation  which,  if  commenced  or  persisted  in,  would 
tend  to  discourage  and  certainly  to  seriously  embarrass  tbe  objects  of 
tbe  road.  Mr.  Durant  and  Mr.  Hallett  together  paid  me  a  very  large 
amount — to  exceed  $250,000. 

Q.  Was  that  in  money  or  in  bonds  ? — A.  I  have  said  a  moment  ago 
all  in  bonds. 

Q.  And  bonds  of  the  Union  Pacific  Kailroadf — A.  Not  all  of  the 
Union  Pacific. 

Q.  What  amount  of  these  were  bonds  of  the  Union  Pacific  ! — A.  As 
nigh  as  I  can  remember  it,  I  think  one  hundred  to  one  hundred  and  fifty 
bonds.  Whatever  they  were  1  could  not  get  at  specifically  now.  I 
must  here  do  justice  to  say,  and  it  is  proper  to  say — for  these  amounts 
sound  large — that  if  I  laid  before  this  committee  all  the  reasons  and  all 
the  matter  involved  which  laid  the  foundations  for  that  i>roceeding,  it 
would  not  look  so  disproportionate.  I  do  not  think  there  were  over  10 
or  15  per  cent.,  so  far  as  the  claims  being  controverted  were*  concerned, 
that  were  settled.  They  were  claims  lor  land,  and  bonds,  and  various 
things. 

Q.  What  did  you  do  with  the  Pacific  Kailroad  bonds  that  came  into 
your  possession  ? — A.  That  is  the  very  thing  1  do  not  propose  to  dis- 
close. 

C^.  What  were  those  stipulations? — A.  They  were  matters  l)etween 
clients  and  persons  who  were  urging  these  claims,  who  submitted  to  have 
them  settled,  sometimes  by  me  directly,  sometimes  by  myself  in  con- 
nection w  ith  others,  sometimes  at  the  end  of  serious  controversy,  som( 
involving  litigation — all  of  which  enter  into  the  very  reasons  that  1  din, 
not  i)ropose  to  state  to  this  committee. 

Q.  Who  were  the  i)arties  interested  in  these  disputes  of  which  yoL.^ 
have  spoken  f — A.  They  were  a  number  of  persons.  .The  question  \w 
my  mind,  Mr.  Chairman,  is  how  far  your  iiupiiry  proposes  to  lead  m  ^ 
on.  So  tar  as  you  are  interrogating  me  about  this  resolution  of  ir  :^ 
(HiiiY — what  pertains  to  things  done  with  Congress — that  I  feel  calle— ^ 
upon  to  answer  distinctly  and  fully ;  but  outsi<le  of  it,  into  my  profet  -^ 
sion,  I  eome  to  a  point  where  I  do  not  propose  to  permit  myself  to  " 
inteiT<>gated,  or  answer  questions. 

Q.  1  simply  want  to  know  who  these  parties  were. — A*  They  wei 
not  nuMnbers  of  C(mgress. 

i}.  I  have  not  asked  wiio  they  were  not. — A.  I  decline  to  allow  ai 
imiuiry  into  my  clients'  business.  Learning  I  was  going  to  be  sui 
luoiwiij  1  got  the  /esolutiou  and  read  it.    1  was  going  awi^r  to*nigte.  m 
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bat  not  desirin^JT  to  leave  in  the  face  of  a  sutnmons,  I  read  the  resolntiou, 
and  seem  to  understand  its  object.  Having  occupied  the  position  of 
attorney  and  trustee,  and  participated  in  the  settlement  qnietlj^  of 
matters  previously  unpleasantly  controverted,  I  should  feel  I  was  very 
lecreant  to  my  trust  if  I  disclosed  them  now. 
Q.  Well,  Mr.  Stewart,  we  have  traced  into  your  hands  a  certain 

amount  of  bonds  of  the  Union  Pacific  Railroad A.  Allow  nie  to  say, 

in  the  first  place,  that  I  object  to  the  use  of  the  language  of  having  traced 
anything  into  my  hands. 

Q.  Well,  did  you  receive  into  your  possession  any  of  the  stock  or  bonds 
of  the  Union  Pacific  Railroad ;  and  if  so,  how  much? — A.  1  have  stilted 
most  distinctly  that  exceeding  8250,000  of  bonds  passed  through  my 
hands.  Now,  to  whom  I  paid  them  I  decline  to  say.  I  say  tliat  no 
member  of  Congress  received  any.  I  paid  the  bonds  to  different  persons 
who  were  my  clients,  or  subject  to  my  trust,  whose  private  afl'airs  1  do 
Bot  think  are  involved  in  this  resolution. 

Q.  What  bonds  were  those  f — A.  The  bonds  issued  by  the  railroad 
company.  They  were  the  construction  bonds,  convertible  into  the  first- 
mortgage  bonds.  1  do  not  think  a  Goverumeut  bond  came  into  my 
bands  at  all.  1 

Q.  Did  you  pay  any  of  these  bonds  to  any  officer  of  the  Government  ? — 
A.  I  never  did. 
Q.  Directly  or  indirectly? — A.  I  never  did. 

Q.  Do  you  know  of  any  bonds  being  given  by  any  other  person  with 
reference  to  this  legislation  ? — A.  No,  sir. 

Q.  Do  you  know  of  any  money  being  given  to  members  of  Congress 
with  reference  to  this  legislation  if — A.  I  do  not. 

Q.  Do  you  know  of  any  bonds  or  money  being  paid  to  any  officer  of 
the  Government  with  reference  to  this  legislation  ? — A.  I  <h)  not. 

Q.  Since  the  organization  of  the  Union  Pacific  Railroad  Company,  do 
you  know  of  any  bonds,  stock,  or  money  being  i)ai(l  to  any  legislator  or 
ineiuber  of  Congress,  or  officer  of  the  Government,  by  said  company  t — 
A.  No, sir.     I  answer  that  with  great  emphasis;  1  do  not  at  all. 

Q.  Have  you  any  information  that  anything  of  that  kind  was  done  ? —  H 
A.  I  have  fortunately  no  such  inforniatiou.  1  would  not  allow  myself  \\ 
to  speak  of  such  information,  if  1  had. 

Q.  Why  would  you  not  allow  yourself  to  speak  of  it  ? — A.  I  would  not 
allow  myself  to  publish  what  others  might  say  in  matters  so  serious 
and  detrimental  to  the  character  of  gentlemen  in  [)ublic  position,  unless 
!       i  knew  the  fact.     In  other  words,  I  would  not  retail  gossip. 

Q.  If  you  had  been  told  by  sonie  one  that  so  and  so  had  been  don(% 

^ouldyou  refuse  to  state  the  fact  that  somebody  had  told  you  so  i — A. 

^^  I  bad  been  told  bv  some  one,  von  ask,  a  certain  matter,  would  I  refuse 

7?  ^tate  that  somebody  had  told  me  it  ?    1  should  be  very  much  disin- 

wijjed  to  repeat  what  1  heard  in  that  way,  when  the  person  from  whom  1 

^^Ird  it  might  deny  that  he  had  told  me. 

..  5-^«  J^o  i  understand  you  to  say  that  nobody  ever  did  tell  you  such  a 
..^5^gf — A.  Nobody  ever  did  tell  me  that  th(\v  knew  personally  such  a 
f./  ^  iig.  The  step  beyond  that  is  to  pick  up  Dame  Humor.  Such  stories 
V^^*  Xe  been  in  my  ears  day  in  and  (Lw  out,  but  nol)odv  has  told  me  about 
^*  ^*m  whose  word  1  believe,  and  1  never  heard  the  rumor  from  anybody 

•^>08e  opinion  I  thought  worth  cherishing. 
I     ^.  In  what  way  were  you  paid  $;30,0()()  for  your  services  in  aiding '. 
^^  %8  legislation  in  1804  f — A.  For  the  labor  I  performed,  I  was  paid  the  \ 
'nds,  as  agreed  by  Mr.  ELallett  and  Mr.  Durant. 

12  C  H 
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Q.  Mr.  Durant  pjiid  you  the  $30,000  ! — A.  He  paid  me  a  much  larger 
amount  than  that. 

(}.  Did  you  have  an  accounting  with  Mr.  Durant  with  regard  to  tlie 
huge  amount  tliat  came  into  your  luinds  ? — A.  Xow,  I  will  answer  that 
(juestion  just  as  it  transi)ired,  and  you  must  bear  with  nie,  as  my  answer 
may,  i)erhai>s,  save  other  questions.  Wben  the  basis  was  determined 
upon  wliich  these  matters  in  dis[)ute  shouhl  be  settled,  it  was  reduced 
to  a  memorandum,  the  parties  having  this  memorandum.  A  man 
claimed  a  hundred  thousand  dollars'  worth  of  stock,  or  he  would  claim 
that  equivalent,  or  some  other  equivalent,  in  land,  that  would  possibly 
be  settled  for  ten  per  cent,  of  the  amount  or  fifteen  per  cent. — the  best 
terms  that  could  be  elfected  to  avoid  litigation — all  the  claims  having 
at  least  some  eolor  to  maintain  them,  and  sometimes  very  well-defined 
obligations.  These  memoranda — whatever  the  amount  was,  ten,  fif- 
teen, or  twenty  per  cent.,  for  in  no  instance  did  it  go  above  twenty  per 
eent.  to  any  one  person — were  grouped  together,  and  Mr.  Ilallett  on  the 
oi!e  part  wotdd  approve  them,  for  before  I  concluded  the  settlement  I 
had  consulted  sutliciently  close  with  him  and  Mr.  Durant  to  know^  what 
would  be  acceptable  to  them.  These  were  reduced  to  a  general  memo- 
randum, upon  which  the  bonds  were  to  be  delivered.  If  the  i)arty  relin- 
quished what  he  had  in  the  way  of  a  claim,  he  received  this  memorandum 
that  he  would  get  so  many  bonds,  and  when  these  were  all  brouj»ht 
together,  they  were  paid,  and  the  memoranda  taken  in.  There  was 
no  other  mode  of  settlenient. 

Q,  Taken  in  by  whom  ? — A.  l^y  Duraiit  and  Ilallett. 
J  '  '  Q.  What  time  did  you  get  these  bonds  f — A.  The  lutter  p{irtj>f  June, 
•t^^''^18()l.  Is'ow,  as  to  my  own  employment;  the  records  of  Congress  will 
^-U''"  advise  you  that  when  the  Kansas  Pacific  Kailroad,  as  it  is  now  called, 
^  was  sold  to  Ilallett  and  Fremont,  it  gave  rise  to  a  series  of  controversies 
between  parties  who  were  interested  in  the  road  previous  to  that,  who 
had  certaiu  claims  ujkui  it.  During  the  fall  of  that  year  Mr.  IJallett 
and  Mr.  Fremont  (littered  and  separated,  which  eventuated  in  Mr.  Du- 
rant coming  into  tln^  Union  Pacific,  eastern  division.  That  is  the  road 
commencing  at  Kansas  City  and  going  back  to  Denver,  and  fonning  a 
junction  witli  the  main  line  at  Cheyenne.  That  gave  rise  to  contest  and 
litigation  between  Ilallett  an<l  Fremont.  After  it  had  been  well  ascer- 
tained that  the  road  could  not  be  built  under  the  act  of  18(>2,  and  when, 
in  l.S()4,  they  were  seeking  here  to  get  further  strength  in  their  financial 
condition  by  the  friendly  legislation  of  Congress,  among  other  em- 
barrassments, there  sprung  up  a  contest  between  Ilallett  and  Fremont, 
each  well  sustained  by  counsel,  the  quarrel  having  eommen<*ed  in  New 
York,  and  found  its  way  here  and  in  the  committee-room.  3Ir.  l>udley 
Field  and  certain  other  gentlemen  were  brought  iiere  as  counsel,  and 
what  was  known  as  the  eleventh  section  of  the  act  of  I8(>4  was  got  into 
the  bill  as  reported — mark  you,  as  reported,  for  it  never  became  a  law. 
When  that  eleventh  section  was  i)ut  in,  it  provided  that  the  Leavenworth, 
Pawnee  and  Western  Kailroad,  commonly  known  as  the  Union  Pacific, 
eastern  division,  should  have  neither  land  nor  bounty  until  the  contro- 
v«sies,  represented  as  they  were  by  two  boards  of  directors,  Fremont 
president  of  one  and  Perry  the  other,  should  J)e  settled  or  determined 
by  a  court  of  competent  jurisdiction  ;  and  in  that  shape,  witli  that  clause 
in  the  bill,  it  was  reported  from  the  committee  on  the  Pacific  Ilailroad. 
I  was  engaged  more  especially  to  handle  what  was  called  the  Hallett 
and  Durant  side  of  the  controversy,  and  it  was  our  design  to  get  the 
}>iJJ  frt'ii  from  that  clause,  It  was  in  connection  with  that  that  I  took 
iiu  active  part^  and  for  that  reason  you  will  understand  that  tlie  bonds 
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tbat  were  paid  me  for  my  services  were  the  construction  bonds  of  the 
Union  Pacitic  Railroad,  eastern  division.  There  were  five  corporations 
embraced  in  one  bill,  and  whatever  embarrassed  one  embarrassed  the 
whole. 
Q.  Was  it  not  for  the  purpose  of  settling  that  dispute  with  reference 
.  to  the  Lawreiure,  Pawnee,  and  Western  road  that  those  bonds  of  the 
Tniou  Pacilic  Railroad  were  placed  in  your  hands,  and  didn't  they  go 
iuto  the  settlement  of  that  dispute  f — A.  The}'  most  certainly  did. " 

Q.  Then  all  the  bonds  that  were  used  by  you  were  paid  over  in  settle- 
ment of  that  dispute  and  for  your  fees  ? — A.  Certainly,  every  solitary 
one  of  them. 

By  Mr.  lIoAR : 

Q.  In  this  transaction,  whose  agent  did  you  consider  yourself  f — A.  I\ 
cousidered  myself  the  agent  and  attorney  of  all  the  corporations,  be- 
cause I  was  employed  to  endeavor  to  frame  a  proposition  that  would  be 
acceptable  to  Congress,  and,  so  far  as  I  could,  to  aid  and  strengthen  the 
ftuaucial  condition  of  the  roads.  1  am  the  author  of  the  tenth  section 
of  the  act  of  18G4. 

Q.  Did  you  report  to  Dr.  Durant  how  these  sums  of  money  were  dis- 
posed of? — A.  I  most  certainly  did. 

Q.  Have  you  any  objection  to  stating  what  you  then  reported  to  Dr. 
DuraDt! — A.  I  have. 

Q.  Do  you  understand  the  protection  of  counsel  to  extend  beyond 
the  contidential  communications  of  counsel  and  client? — A.  I  under- 
stand pretty  well  the  rule.  I  understand  the  rule  to  extend  to  all  rela- 
tions that  come  within  the  scope  of  counsel  or  adviser  on  one  part  or 
the  other,  i  jdso  understand  it  to  extend  where  is  rested  in  mv  bosom 
the  conflicting  controversies  between  two  parties  that  J  am  arbitrator 
between,  and  that  I  have  no  right  to  state  anything  that  would  revive 
those  opposilions. 

Q.  What  I  want  to  know  is  whether  you  refused  to  disclose  those  facts 
which  the  chairman  in(|uired  of  you  about,  on  the  ground  of  your  re- 
lation or  duties  to  your  client,  or  whether  you  based  it  on  your  con - 
»trnction  of  tln^  resolution  authorizing  the  committee  to  act. — A.  Ex- 
<?in«ively  upon  a  sense  of  duty  to  my  clients.   1  would  only  resort  to  the 
'^solution  in  certain  contingencies. 

By  Mr.  SuELLAnAKGER: 

Q.  Did  you  furnish  a  written  statement  or  account  to  Dr.  Diirant  of 
^^^c amounts  that  you  had  i)aid  out,  and  for  what  purpose  ? — A.  There  was 
'^?    other  memorandum  than  the  one  I   have  spoken  of;  no  vouchers 
^'Ven  or  required  or  needed. 

^ .  CJ.  Do  I  understand  that  you  had  made  a  settlement  of  these  con-' 
**^ling  interests  of  claimants  before  yon  received  the  bonds,  and  that 
^ta  knew  the  amount  that  would  be  required  to  make  the  settlement, 
^**<1  obtiiined  the  necessary  quantity  of  bonds  to  pay  oft'  the  claim- 
ed ^s  I— A.  That  is  it,  exactly. 

€^i.  Then  you  got  the  bonds  on  your  exhibit  of  what  had  been  ad- 
^^s^ted! — A.  Extending  to  your  question  that  these  things  were  under- 
^t^cMxl  as  they  professed  by  Mr.  Ilallett  and  Mr.  Durant. 

<J.  And  they  never  received  froui  you  any  other  vouchers  of  what 
Ton  bad  done! — A.  Only  the  receipt  for  the  bonds. 
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Washington,  D.  C,  January  21, 1873. 
The  committee  met ;  all  the  members  present. 

K.  II.  KoLLiNS  sworn  anil  examined. 

By  tlio  Chairman  : 

Q.  AVliere  do  you  reside! — A.  At  Concord,  New  Hampslure. 

Q.  Are  you  an  oflicer  of  the  Union  Pacittc  liailroad  Company  ? — A.  I 
am  trcnsinvr  of  the  Union  Pacific  Railroad  Company. 

Q.  How  long  have  you  been  treasurer  of  that  company. — A.  Since 
Ai>ril,  1S71. 

if.  Had  you  any  official  relations  with  that  road  before  that  time  ? — A. 
I  was  sccr(»tary  of  the  company  from  the  time  that  the  otlice  was  re- 
njovcd  to  l^oston,  in  May,  18G9. 

(^.  Prior  to  that  time  had  you  any  connection  with  it? — A.  Prior  to 
that  time  1  had  some  connection  with  the  company. 

Q.  In  what  way  ? — A.  I  was  employed  by  the  company  to  attend  to 
some  business  in  Washington  toward  the  construction  of  the  road ;  to 
secure  the  subsidy-bonds  from  the  Government  in  pursuance  of  hiw  ;  and 
J  attended  to  the  adjustment  of  some  of  its  claims  with  the  Quart4*nnaster 
Depaitinent  for  transportation.  * 

Q.  When  was  that?— A.  I  think  in  1868. 

i).  llaveyouwithyounowany  of  the  booksof  the  Union  PacificRailroad 
Company  i  W  so,  state  up  to  what  time  these  books  show  the  transac- 
tions of  the  company. — A.  Up  to  the  time  of  the  removal  of  the  oltice 
from  New  York  to  Boston.  In  addition  to  that  I  havere(U)rds  of  the 
con)i)any  to  the  present  time,  and  many  other  books  covering  the  trans- 
actions of  the  company  since,  but  not  all  of  them. 

Q.  Have  you  the  directors'  record  which  was  kept  in  the  city  of  New 
York  i — A.  1  have. 

Q.  With  whom  was  the  first  contract  made  for  the  c<:^)st ruction  of 
this  road,  as  appears  by  the  records  of  the  company  ? — A.  With  II.  M. 
Iloxie. 

C^.  On  what  jmgeof  the  directors'  record  will  be  found  the  first  entry 
in  releienceto  that  contract? — A.  On  page  110. 

().  Wlieie  is  the  next  entry  with  regard  to  it? — A.  On  i)age  139. 
This  is  tlie  proposition  of  II.  M.  lloxie  to  construct  a  portion  of  the  road. 
The  lieading  is,  ''Copy  of  contract,"  but  it  seems  to  be  only  a  proposi- 
tion 

if,  \\'as  tliat  contract  approved  by  the  board  ? — A.  It  seems  to  bave 
been  ji])pioved  on  page  141  b^  a  select  committee. 

C^.  Was  the  Iloxie  contract  assigned  to  the  Credit  Mobilier  ? — A.  It 
was. 

Q.  Is  there  any  entry  on  the  records  in  reference  to  that  assign- 
ment f — A.  Yes;  on  pages  142  and  143. 

(i.  Is  there  anything  on  the  records  of  the  board  of  directors  in  refer- 
ence to  wliat  is  known  as  the  Boomer  contract  t — A.  1  think  not. 

i).  Is  tliere  anything  on  the  records  in  reference  to  the  contract  with 
Jolm  IVI.  S.  Williams  ? — A.  There  is.  On  page  20G  will  be  found  a  pro- 
l)()sal  of  .John  ]\I.  8.  Willianis. 

Q,  Was  tiiat  proposition  accepted,  as  appears  by  the  record  ? — A.  it 
was;  on  i)ages  liOO  and  207. 

(),  Was  there  any  further  action  in  relation  to  that  contract  by  the 
bojird  old i rectors  t — A.  Tliere  was.  On  page  208  is  a  resolution  instruct- 
ing a  coinniittcc  to  prepare  a  written  contract. 

(J.   WhiU  wna  the  next  contract  that  was  made  for  the  coustructio 
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of  this  road,  as  appears  by  these  records  f — A.  The  Oakes  Ames  con- 
tract. 

Q.  What  is  the  first  entry  that  you  find  on  the  record  with  relation  to 
the  Oakes  Ames  contract  ? — A.  On  pages  245  and  246  is  a  proposition 
of  Mr.  Oakes  Ames  for  a  contract. 

Q.  Was  that  proposition  accepted  by  the  company  f — A.  It  was  ;  the 
acceptance  will  be  found  on  page  246. 

Q.  Was  there  a  committee  appointed  to  settle  details  in  relation  to 
that  contract  f — A.  There  was ;  the  executive  committee  of  the  com- 
pany.   That  will  be  found  on  page  250. 

Q.  Does  the  contract  appear  on  record  ? — A.  It  does,  on  pages  251  to 
255  inclusive. 

Q.  Is  there  anything  further  on  the  records  of  the  company  in  rela- 
tion to  that  contract  ? — A.  There  is,  on  page  256  the  recommendation 
of  the  executive  committee  and  the  approval  of  the  contract. 

Q.  Look  on  page  258  and  see  whether  the  contract  was  approved  by 
the  board.— yA.  The  contract  was  approved  by  the  board  by  the  approval 
of  the  n»cords  of  the  executive  committee. 

Q.  Was  there  anything  further  done  in  relation  to  it  ? — A.  On  page 
2j9the  board  consented  to  the  assignment  of  the  contract. 

Q.  Is  there  anything  further  m  relation  to  it  on  that  record  ? — A.  No, 
sir ;  that  is  all. 

Q.  Have  you  another  book  that  shows  entries  with  relation  to  this 
coutract  i — A.  1  have  a  book  of  directors'  records  from  October  4, 1867, 
to  March  13,  1869. 

Q.  What  is  that  book  entitled  ? — A.  On  the  first  page  it  is  headed 
*' Rough  Minutes." 

Q.  Can  you  exi)lain  how  that  book  happened  to  have  an  origin  ? — A. 
There  was  some  difiiculty  in  relation  to  the  annual  election  of  tiie  board 
of  directors,  and  it  grew  out  of  that. 

Q.  What  is  sliown  on  that  book  of. rough  minutes  in  relation  to  the 
assignment  of  the  Oakes  Ames  contract? — A.  On  ])age  5  the  executive 
(Duimittee  was  authorized  to  examine  an  assignment  of  the  Oakes 
AniCvS  contract,  and  was  given  full  poM'cr  to  accept  of  such  an  assign- 
mentor  to  reject  it. 
Q.  Was  it  acce[)tjiMl  as  appears  on  that  record  ? — A.  It  was,  on  i)age  6. 
Q.  Was  Oakes  Ames  released  from  the  performance  of  it  by  the 
hoiird  f — A.  On  page  7  is  an  entry  with  relation  to  the  Oakes  Ames 
contract. 

Q.  What  was  the  next  contract  that  was  entered  into  ? — A.  Tlie  Davis 
contract.  On  i)age  57  of  the  executive  committee  records  is  found  a 
letter  from  Thomas  C  Durant,  viee- president  and  general  agent. 

Q.  What  is  the  next  entry  i — A.  The  next  entry  is  on  page  58  ;  it  is 
a  proposition  irom  James  W.  Davis  to  construct  the  road  ;  it  is  dated 
November  1,  1868. 

Q.  Was  that  proposition  accepted  as  appears  there? — A.  There  is  a 
uieinoraiidum  here  "accepted,  subject  to  approval  of  all  the  stockhoUl- 
ers  of  November  1."      , 

Q.  What  is  the  next  entry  ? — A.  The  next  entry  is  on  page  oS,  an  as- 
signment of  the  contract  of  J.  W.  Davis. 

Q.  To  whom  * — To  the  trustees  named;  they  are  all  named  in  the  as- 
si^rnment. 
Q.  Was  that  assignment  approved  ? — A.  It  was,  on  page  59. 
Q-  Are  vou  now  or  have  you  at  any  time  been  in  any  way  connected 
with  the  Credit  Mobilier  of  America  ?— A.  Not  at  all. 
Q.  J^eitherasstockhoJderjjoriii  any  way  f — A.  Never  alaW. 
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(Tlic  exainiiiation  of  the  witness  was  here  suspeiulcd.) 

The  cxaniiiiatioii  was  resumed,  as  follows: 

Q.  State  what  was  the  cost  to  the  Union  Pacific  Kailroad  Company 
of  t\w  (!onstruction  of  that  part  of  the  road  which  is  embraced  in  the 
Iloxie  contract,  under  that  contract? — A.  The  only  statement  I  can 
make  is  from  the  books,  wliich  show  the  amount  (!liarp»d  to  the  Hoxie 
contiact ;  the  amotmt  paid  under  the  Lloxie  contract  and  charged  to  it 
was  }?1  ],.")r»0,278.!)4.  The  last  entry  in  this  book  seems  to  be  March  .W, 
]S()7,  and  the  last  credit  seems  to  be  Sep  tend  )er  .*iO,  18<»7. 

Q.  Do  von  know  when  the  ailditional  payments  (not  included  in  that 
book)  weie  made  I — A.  They  were  made  before  1  beciime  treasurer  of 
the  C()nij)any. 

(),  The  whole  amount  shown  to  have  been  paid  under  the  lloxie  con- 
tract is  th(»  amount  you  have  stated? — A.  Yes,  sir. 

Q.  Ot  that  sum  please  state  how  much  had  been  paid  up  to  the  3()th 
of  March,  lS(;7f— A.  $1*2,550,278.04. 

(^.  IJetween  the  «JOth  of  March,  1807.  and  the  final  payment  on  this 
contract  there  seems  to  have  been  an  additional  sum  of  ^2,1)00,000  i)aid  ? — 
A.  Yes. 

(},  Do  you  know  when  that  $2,000,000  was  paid  f — A.  It  was  paid,  I 
shouhl  think,  sor'C  time  during  the  yejir  1800. 

(;.  Have  you  ever  seen  the  entries  on  the  books  of  the  payments  con- 
stituting this  $2,000,0001 — A.  Yes  j  I  have  seen  the  entry  on  the 
U»d^(»r. 

g.  Is  that  a  single  entry  of  $2,000,000  ?— A.  It  is. 

i].  Do  you  know  on  what  ac(H>unt  it  was  pai<lf — A.  The  entry  on  the 
led«»('r  is  '*  bills  payable."  I  do  not  know  that  I  ever  saw  the  entry  on 
tlie  Jonrnal. 

g.  Did  you  ever  see  the  bills  payable  constitutin/;^  that  $2,000,000! — 
A.   I  never  did. 

(},  Do  you  know  any  of  the  circumstances  att^uiding  the/ijivingof  any^ 
such   obii'^ations  as  those,  either  of  your  own  knowled;;e,  or  from  iiifor- 
niation   derived  from  oth(»rs  ? — A.  As  I  understand  it,  a  note  of  tht-^ 
com])any  was  p:iven  for  $2,000,(MM),  and  charp»d  to  the  lloxie  contract  • 

(^.  To  whom  was  that  note  ^iven  f — A.  1  do  not  know  to  whom  it  wa 
<::iven   in   tln^  first  instance,  but  it  was  placed  in  the  hands  of  Elishi: 
Atkins,  of  Boston. 

(},  I'or  what  purpose? — A.  It  was  j?iven  him,  as  1  understand  th 
cavse,  in  trust,  as  collateral  security  for  the  indorsers  of  some  bom 
whieli  was  re<|uired  in  the  case  of  the  suit  in  Tennsylvania  against  th 
Credit  Mobilier  for  taxes. 

Hv  Mr.  Slo(ium: 

(J.  \\  ho  were  president  and  treasurer  at  that  time  ? — A.  Oliver  Ayi 
was  [)resid(»nt,  and  J  no.  M.  S.  Williams,  secretary. 

By  the  CllAlKMAN: 

Q.  Do   you   know   any  consideration  at  all  for  which  that  note 
)?2,(MM»,000  was  ^iven  f — A.  ]Sone  except  work  on  the  lloxie  contract 

(),  Had  not   the  lloxie  contract  all  been  paid  up  to  that  time? 
That  1  <lo  not  know. 

if.  The   lloxie  c<mtract  covered  247  miles  and  a  fraction,  which 
$5(^000  a  mile,  W(mhl  annmnt  to  about  $12,400,000,  and,  up  to  the  3 
of  Maich,  1807,  there  had  been  i)aid  on  it  $12,550,278.04,  accordin 
the  showinfj:  of  y^mr  book. — A.  In  justice  to  the  books  1  should 
that  there  is  credited  under  the  lloxie  contract  $20.'{,(MF0  more  than 
nuioimt  Nj>cc]iied  here.    I  mean  to  sa^' tVivvt  tUeve  is  vstill,  accordin 
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the  books  of  the  company  at  Boston,  something  due  nuder  the  Hoxie 
contract-. 

Q.  Notwithstanding  this  $2,000,000  ?— A.  Yes ;  some  $263,000. 

Q.  In  addition  to  the  amount  you  have  given  here  ? — A.  Yes. 

Q.  So  that,  according  to  this,  the  Hoxie  contract  has  cost  the  com- 
IMny  some  $263,000  in  addition  to  the  $14,550,278.94  that  you  gave  a 
little  while  ago  f — A.  Yes. 

Q.  Who  holds  the  $2,000,000  note  now  !— A.  Elisha  Atkins,  of  Bos- 
ton. 

Q.  Is  that  all  the  information  that  you  can  give  us  now  in  reference  to 
the  Hoxie  contract f — A.  Yes,  sir;  I  think  it  is. 

Q.  Is  that  all  you  know  in  relation  to  this  $2,000,000  note? — A.  Yes. 

Q.  Do  you  know  who  made  the  entries  on  the  books  in  regard  to  this 
42,000,000  loan  f— A.  The  bookkeeper  at  the  time,  Mr.  J.  E.  Fisher,  I 
think. 

By  Mr.  Slocum  : 

Q.  Is  this  suit  in  Pennsylvania  against  the  Credit  Mobilier  settled  ? — 
A.  I  understjind  it  is. 

Q.  Then  why  is  it  that  this  note  of  $2,000,000,  which  was  given  as 
collateral  security,  has  not  been  recalled  and  delivered  up  to  the  com- 
piiiy  t — A.  I  do  not  know.    1  cannot  explain  it. 

By  the  Chairman  : 

Q.  Have  you  any  information  in  relation  to  that  note,  derived  from 
others,  other  than  what  you  have  already  given  to  the  committee  ? — A. 
]So,  sir. 

By  Mr.  Svtann  : 

Q.  Is  it  a  promissory  note  or  a  bond  ? — A.  It  is  a  note. 

Q.  Kenewed  from  time  to  time? — A.  I  never  have  seen  the  note 
myself. 

Q.  You  do  not  know  who  signed  tlie  note  ? — A.  I  have  no  doubt  that 
it  was  signed  by  the  president  and  treasurer  of  the  company  at  the  time, 
)Ie88r8.Ames  and  Williams.  It  never  has  been  renewed,  to  my  knowl- 
«dge. 

Bv  Mr.  Slocum  : 

Q.  AVas  it  a  call-note  or  a  time-note  f — A.  I  do  not  know. 
Q.  When  was  that  note  dated  f — A.  August  4,  18G9. 

Bv  Mr.  Swann: 

Q.  When  would  that  promissory  note  be  baiTcd  by  the  statute  of 
limitation  f — A.  I  do  not  know.    1 8Ui>pose  in  six  years  after  date. 

By  the  Chairman  : 

C).  Has  there  been  at  any  time  rec?ntly  an  order  of  the  board  of  direct- 
^''la  to  issue  a  large  amount  of  bonds  of  the  Union  Pacific  Railroad  Conl- 
Pstnyf— A.  There  was  an  order  i)asse(l  at  a  recent  meeting  of  thedirect- 
*^«*^in  New  York  to  issue  $1«,00(),()00  of  bonds. 

%  Of  what  class  of  bonds  ? — A.  They  were  to  be  denominated  "  Sink- 
**^  ^fniul  mortgage  bonds.^ 

Q.  Where  is  that  order  ? — A.  On  the  book  of  "  Records  of  the  stock- 
^^oldersand  directors,"  on  pages  103,  -4,  '5,  -0. 

Q.  What  is  the  date  of  th^.  order  ?— A.  December  12,  1872. 

The  order  was  put  in  evidence,  as  follows : 

**Mr.  Morton  presented  preamble  and  resolutions  as  foUowa,  wW 
"^^  adopteil  unanimously : 
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"New  York,  December  12, 1872. 

'^  Whereas  it  appears  by  the  report  of  the  finance  committee,  subniit- 
t«(l  tills  (lay,  that  the  company  will  require  about  four  millions  of  dol- 
lars for  tlie  payment  of  coupons  and  obligations  maturing  on  or  before 
April  1,  1H7.'5;  and  whereas  the  income  bonds  of  the  ccmipany,  amount- 
ing to  ten  millions  of  dollars,  mature  in  1874:  It  is  therefore 

"  Resolved,  That  a  mortgage  upon  the  land,  l^nd-grants,  road-bed,  ap- 
])urtenances  and  property  of  the  company  be  made  to  the  Union  Trust 
i  '()mi)jiny,  of  New  York,  as  trustees,  to  secure  the  payment  of  the  bonds 
of  this  (•omi)any  for  sixteen  millions  of  dollars  currency,  or  three  mil- 
lions two  hundred  thousand  jwunds  in  British  sterling,  in  sixteen  thou- 
sand bonds,  numbered  1  to  1(),()0()  inclusive,  for  the  sum  of  ^1, (MM)  United 
States  (!urrency,  or  £200  British  sterling  each,  the  princjipal  of  which  is 
payable  on  the  1st  day  of  March,  1003,  in  gold,  unless  sooner  redeemed 
under  the  sinking-fund  clause  hereinafter  contained,  at  the  ofllce  of  the 
compiiny,  with  interest  at  the  rate  of  8  per  cent,  per  annum  currency,  or 
7  per  cent.  i)er  annum  British  sterling,  at  the  option  of  the  holder,  inter- 
est piiyable  on  the  1st  day  of  March  and  the  1st  day  of  September  in 
each  yeur,  said  bonds  to  be  called  "a  sinking-fund  mortgage  bond.'' 

Resftlrefl^  That  a  sinking  fund  of  one  ])er  cent,  per  annum  on  the 
ainonnt  of  coupon  bonds  actually  issued  and  outstanding  under  the 
inortgjige  Ix^  <;reat<Ml  tor  the  purchase,  at  par,  and  extinguishnu^nt  of 
s:iiil  couijon  bonds  issued  under  this  mortgage,  to  be  redeemed  by  annual 
drawings  by  lot,  by  the  trustees  for  the  time  being,  or  sonuu)ne  of  them, 
or  by  somi^  person  duly  authorized  by  them,  in  the  month  of  lM»bruary 
in  each  year,  beginning  in  the  month  of  February,  1874,  at  the  otlice  of 
tln^  Union  Trust  Company,  or  th(»ir  satisfactory  successors,  in  New 
Viork,  in  tin*  i)resence  of  one  of  the  oilicers  of  the  company  and  of  a 
notary  i)ublic,  notice  of  said  drawing  to  be  announced  thirty  days  prior 
to  said  drawing,  both  in  New  York  and  L(m(h)n,  and  notice  of  the  num- 
bers so  <lrawn  to  b(»  ])osted,  by  the  trustees  for  the  time  being,  at  the 
oHice  of  tln^  Union  Trust  Uompany,  in  New  York,  and  at  the  ortice  of 
Morton,  Kose  «S:  Co.,  in  London,  or  their  satisfactory  successors,  and 
also  to  i)e  advertised,  by  the  Union  Trust  Company  and  Morton,  Rose 
<V  Co.,  in  one  or  more  newspapers  in  each  of  the  cities  oT  New  York  and 
London.  On  the  .'50th  day  of  August  following  the  drawing,  the  bonds 
so  drawn  simll  be  j)aid,  by  the  trustees  for  the  time  being,  to  sucHi  of 
the  holders  thereof  as  may  have,  in  writing,  notified  the  truste«»s  on  or 
lu'lbri*  that  day  of  their  election,  to  have  their  bonds  so  redeenu^d  or 
]»Mid;  that  is  to  say,  at  the  rate  of  $1,(MM)  in  United  States  currency  in 
N<*w  York,  or  jC2(M)  in  British  sterling  money  in  London,  for  ea«*h 
]>ond,  on  <lelivery  of  the  bonds  with  the  unmatiu'cd  coupons.  An<l  in 
case  anv  of  the  liolders  of  the  bonds  so  <lrawn  shall  fail  to  notify  the 
ti  nstces,  in  writing,  of  their  election  to  have  their  said  bonds  thus  paid 
and  riMleenied,  as  aforesai<l,  then  and  tbn^ver  thereaft(»r  su<!h  bonds  shall 
cease  to  lie  entitled  to  Ix^  j)urchased  and  redeiuru'd  by  means  of  said 
si  nixing  fund  shall  be  proportionately  reduced. 

'^  h'esttlred^  That  ten  millions  of  dollars,  or  two  million  pounds  sterling, 
ol  the  above  bonds,  known  as  th(*<  ten  ]H'V  cent,  income  bonds  of  this 
(  onipaiiy,  an<l  for  no  other  jmrpose  whatever. 

'*  L'rsolred,  That  the  aforesaid  coupon  bonds  may,  at  the  option  of  the 
holder,  be  converted  into  regist(»red  bonds  of  th(^  (company,  bearing  iii- 
t'Test  at  the  rate  of  8  per  cent.  \nn'  annnin  in  currencry,  said  registered 
bonds  not  being  entitled  to  share  in  the  sinking  fund  or  annual  drawing 
under  said  sinking  fund. 
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^Resolved,  That  a  committee,  consisting  of  the  president^  Augustus 
Scbell,  John  Duff,  L.  P.  Morton,  James  H.  Banker,  E.  Atkins,  and  D. 
8.  Boddock,  be,  and  they  are  hereby,  authorized  to  have  said  mortgage 
and  bonds  prepared,  under  advice  of  the  counsel  of  the  company,  and 
that  the  president  and  treasurer  be,  and  are  hereby,  directed  to  execute 
said  bonds  and  mortgage  and  attach  the  seal  of  the  company  thereto 
when  and  as  the  same  shall  have  been  approved  by  the  executive  com- 
mittee." 

Q.  Were  you  present  at  that  meeting  I — A.  I  was. 
,    Q.  Was  there  anything  said  at  that  meeting  in  reference  to  this  in- 
debtedness of  $2,000,000  to  the  Credit  Mobilier  on  account  of  this  note  f — 
A.  I  think  not. 

Q.  That  matter  was  not  mentioned  t — A.  I  do  not  think  it  was. 

Q.  Wsis  there  any  purpose  in  ordering  these  $16,000,000  of  bonds  to 
be  issued,  other  than  is  specified  in  the  record  which  you  have  just  re- 
ferred to  f — A.  Not  that  I  am  aware  of. 

Q.  Have  any  of  those  bonds  been  issued  pursuant  to  that  order  ? — ^A. 
Xu,  sir. 

Q.  Have  they  been  prepared  for  issuing? — A.  I  think  not.  I  have  iio 
information  that  anything  has  been  done  in  regard  to  issuing  those 
bonds. 

By  Mr.  Swann  : 

Q.  What  collateral  security  was  to  be  pledged  for  the  redemption  of 
tb^  bonds! — A.  There  was  to  be  a  sinking-fund  for  the  redemption  of 
the  bonds  and  the  mortgage. 

Q.  That  mortgage  has  never  been  made  or  executed? — A.  It  never  has 
btfen  made  or  executed. 

By  the  CHiURMAN: 

Q.  Do  you  know  anythiii<r  in  regard  to  a  lot  of  bonds  having  been  lost 
abont  the  time  the  office  of  the  company  was  transferred  Ironi  Xew  York 
to  Boston? — A.  I  know  that  there  were  some  bonds  lost. 

Q.  Do  you  know  the  amount  ? — A.  I  do  not  know  that  I  can  give  that 
inforDiation  any  better  tlian  to  hand  you  my  report,  which  I  nuide  to  the 
boanlof  directors,  on  the  auditor's  thorough  examination  of  the  matter. 
It  is  dated  March  8,  1871,  and  is  found  on  pages  117,  118,  119,120  and 
121  of  the  records  of  stockholders  and  diiectors. 

Bv  Mr.  SwANN : 

Q.  What  was  the  amount  of  the  bonds  that  were  lost  ? — A.  251  first* 
Biortgage  bonds,  making  $254,000. 

Bv  Mr.  Slocum  : 

Q.  Was  that  the  property  of  the  Union  Pacitic  llailroad  Company  or 
the Cre<ht  Mobilier? — A.  I  have  nodoubt  they  were  tlie  property  of  the 
Uuion  Pacific  Railroad  Company. 

Q.  They  were  in  the  hands  of  whom  ? — A.  ]VIr.  J.  J.  Cisco  was  then 
treasurer  of  the  company. 

By  Mr.  Swakn  : 

Q.  Who  had  the  custody  of  them  ? — A.  I  suppose  the  treasurer  or  the 
wsistant  treasurer,  Mr.  Charles  Tattle.  The  assistant  treasurer  had 
tlieniost  active  part  in  the  transactions  of  the  company. 

Q.  Were  those  bonds  in  the  box  where  the  archives  of  the  company 
v^'rekept,  which  were  afterward  sent  to  the  North?— a!  I  donutloHW 

^  You  never  saw  them  there  f— A.  O,  no}  I  never  saw  tlieift* 
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By  tlie  <liiAiKMAN  : 

Q.  Iliivfi  yoii  any  iufiHmiition  unto  wUatliPcampof  thot^n  boinlnl — A. 
Ho,  I  Iiiivc  not. 

By  Mr.  SWANN; 

(J.  Uiive  iiiiy  efforts  been  made  to  recover  them  by  the  board  I— A. 
Yen,  a  ^ooil  deal  of  time  baa  been  speut  ill  tryiug  to  discover  wbat  b«- 
ciime  1)1'  itu'in. 

Q.  Yoii  Imvo  not  been  able  to  trace  tliein,  and  liare  never  received 
any  oi'  Hii'in  baiik  from  any  aouroeT — A.  No,  eit. 

(j.  What  ofli<«r  was  responsible  for  them  aa  oastodianT — A.  The  • 
treaHtiror  or  assistant  treasurer. 
IJy  the  Chairman: 

(J.  State  the  cost  to  the  Union  Paeiflc  Railroad  Company  of  the  coq- 
striuitiori  of  that  portion  of  its  road  covered  by  the  Oakes  Ames  coa- 
trai^t  niider  tliat  contract— A.  159,381,855.53. 

Q.  At  till'  time  the  Oakes  Ames  contract  was  made,  there  seems,  by 
the  lopoi'ts  from  the  Treasury  Department,  to  have  been  li2  miles  of 
that  aliTinly  completed  and  accepted  by  the  Government;  state  what 
that  work  had  cost  the  Union  Pacific  Railroad  Company,  as  shown  by 
the  books  of  the  company. — A.  It  is  impossible  for  me  to  answer  tht^ 
qucation  from  any  data  I  have  here. 

Q.  Is  there  anything  in  the  books  of  the  Uniou  Pacific  Railroad  Com- 
iMHiy  anywhere,  showing  what  the  company  paid  for  that  work  ! — A.  I 
have  not  examined  the  books  through  with  reference  to  that  matter,  and  £ 
do  not  know  whether  it  would  be  possible,  from  the  books,  to  make  n[k 
that  ac(»nnt  or  not.  I  will  not  undertake  to  say,  but  I  presnnie  that  an. 
approxittiale  estimate  can  be  arrived  at. 

(j.  Al'ii-i'  the  completion  of  the  Iloxie  contract  do  your  books  sho^^y 
any  contract  under  which  the  Union  Pacific  Railroad  Company  cot^. 
stini'tt'd  that  portion  of  the  line  west  of  the  one  hundredth  meridian^ 
until  the  Oakes  Ames  contract  came  into  existence  I — A.  I  do  not  fliL  ^ 

Q.  'I'licii  from  anything  that  appears  n|K)n  the  books  of  the  coinpan  ^-^ 
in  wjiat  way  or  by  what  arrangement  did  the  company  construct  tho  ^^ 
142  miles  of  road  which  was  accepted  by  the  Oovernment  at  the  tiir^^; 
the  Oaki's  Ames  contract  was  mailel — A.  That  it  would  be  imiwssit::^ 
tor  nn-  to  e\|itain.    1  know  nothing  about  the  transactions  at  that  titc^:^ 

Q.  Look  at  page  4G2  of  the  journal;  do  you  find  there  an  it^^^^ 
charKcil  to  the  Ames  contract  of  $i3,C06,542.30T— A.  I  do. 

i).  Do  yon  know  on  what  acconut  that  chiurge  was  made! — A.  O^mz^ 
from  tlic  entry  of  the  journal. 

Q.  lU'-.ul  the  entry  t— A. : 

Amount  tobatj^-^^, 

J.  (!.  Mitchell' *iai,40U       ; 

W.  t'.  I.iii.lsay,  cashier 3,rri)n,12tfc    j 

Jion  a.connt 1,78«,«2C»    S 

K.  A.  (iesiier,  agent l"r>,0(HZ»    0 

5,C(HJ,MS3    3l 

Q.  4 'an  you  tell  whether  that  represents  the  amount  that  waspai«?  bj 
the  company,  or  which  it  hail  cost  the  company  to  construct  the  ^K^orJc 
tiiut  hail  been  done  prior  to  the  Cakes  Ames  contract! — A.  No,  I  <mio- 
tiot.    1  do  not  know. 
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Q.  Is  there  any  mode  by  which  that  can  be  ascertained  from  the 
bo)k«!— A.  The  only  possible  way  in  which  it  could  be  ascertained 
Koald  be  by  having  the  parties  who  kept  the  books  at  the  time,  and 
who  are  familiar  with  all  the  transactions  and  entries,  to  make  up  the 
aeconnt. 

Q.  The  next  contract  after  the  Oakes  Ames  contract,  is  the  Davis 
contract.  What  was  the  cost  to  the  company,  according?  to  the  books 
of  the  company,  of  building  the  portion  of  road  which  is  covered  by 
the  Davis  contract,  pursuant  to  that  contract? — A.  The  books  show  a 
charge  to  the  Davis  contract  of  $20,385,595.94. 

Q.  And  how  much  is  he  credited  with?— A.  $3,068,926.30. 

Q.  That  would  seem  to  leave  a  balance  in  favor  of  the  company  un- 
paid, on  account  of  this  contract,  of  $23,000,000.  Is  that  the  way  the 
books  show  it? — A.  I  don't  know  how  the  fact  is;  it  so  appears  from 
the  books. 

Q.  Have  you  had  a  statement  made  out  by  your  book-keeper,  show- 
ing the  cost  of  the  construction  of  this  road  under  these  various  con- 
tracts!— A.  I  have. 

Witness  produced  the  following  paper,  which  was  put  in  evidence: 

Boston,  January  18, 1873. 

Construction. 

\    Charged  to  June  30,  1872 $93, 51 8, 082  69 

Preset  fiscal  year,  live  months . .        202, 603  54 

93,721,646  23 
Credited,  same  period 5, 131, 969  11 

Balance  Dr 88,  589,  677  12 

Memorandum. — The  credit  is  made  up  in  part  by  amount  from — 

Hoxie  contract I $407,  000  00 

Central  Pacitic  l?ailroad  Company 2,  840,  000  00 

Atlantic  and  racific  Telegraph  Company 178, 000  00 

Ames  Contract, 

|-'[»arged,  prior  to  June,  1870 $59, 381, 152  26 

^'fiereuce  in  account 703  27 

•  -^_— ^„^_ 

59,381,855  53 
^i^odited 57, 633, 115  59 

Balance  Dr 1,  748,  739  94 

Nothing  since  June,  1870.  =====z 

Davis  Contract. 

Cliarged $26, 385, 595  94 

^  tr^dited 3, 068, 926  33 

Balance  Dr 23,316,609  61 

Principally  prior  to  January,  1871,  =====» 
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Howie  Contract. 

Ohar^cod $12, 550, 2 

Charged  August  4,  18G9 ;  bills  payable 2,(K)(>,() 

14,550,2 
Credited 14,  Si;^,  H 

Balance  Cr 203,  0 


(J.  Did  your  book-keeper  make  up  the  statement  in  reference  t 
Iloxie  contract? — A.  lie  did. 

Q,  State  what  has  been  the  whole  cost  of  this  railroad  to  tlie  1 
rachitic  Company,  as  shown  by  the  books  of  the  company 
$88,580,007.12. 

Q.  Does  this  paper  whic^h  you  have  put  in  evidence  show,  as  i 
you  (!an  gather  from  the  books,  the  cost  of  the  construction  of  the  ' 
road  under  the  various  contracts? — A.  It  does. 

Q.  What  amount  of  first  mortgage  bonds  were  issued  bv  tlie  1 
raciOc  Railroad  Company!— A.  $27,237,000. 

Q.  Has  any  other  class  of  bonds  been  issued  by  the  Union  I 
Kaih'oad  Company  f — A.  Yes. 

Q.  What  are  they  ?— A.  Land-grant  bonds ;  $10,400,000. 

i}.  How  much  of  these  land-grant  bonds  have  been  disposed  ol 
All,  1  think. 

Q,  When  were  they  issued! — A.  I  will  furnish  the  committee  v 
full  statement,  showing  the  amount  issued  and  the  amount  redecrr 

(},  Do  the  books  show  what  atnount  of  money  the  Union  Pacilic 
road  derived  from  these  first-mortgage  bonds? — A.  Yes,  sir. 

Q.  State  the  amount. — A.  I  will  cause  to  be  made  up  a  stat< 
showing  the  exact  amount  which  the  Union  Pacific  Uaiiroad  (Jon 
receiveil  from  its  first-mortgage  bonds. 

(^>.  What  amount  did  the  Union  Pacific  Uaiiroad  ('omj)any  < 
from  the  sale  of  (lovernment  bonds  ! — A.  1  will  furnish  a  statem 
that  also.     It  must  have  realized  about  their  par. 

By  Mr.  SwANN : 

Q.  I  understand  that  these  bonds,  whether  sold  to  a  large  or 
amount,  were  regularly  entered  in  the  books  of  the  company  i — A. 
sir. 

By  the  Chairman  : 

Q.  Has  the  Union  Pacific  Railroa<l^  Company  any  account  wit 
Credit  Mobilier  of  Ameri<'a  on  its  books  ? — A.  It  has. 

(}.  Does  the  Union  Pacific  Kailroad  (Company,  according  t( 
account,  owe  the  Credit  iMobilier  anything  If — A.  It  docs  not. 

(^>.  Turn  to  that  account. — A.  [After  referring  to   the   books. 
Credit  Mobilier  stands  charged  with  $l)02,4(»(i.37,  as  a   balanct'   dii 
Union  Pacific  Pailroad  Company.     The  last  entry  in   that  a(!.;oi 
]\Iay  ir>,  1872. 

().  llosv  stood  that  account  of  tin*.  Credit  Mobilier  with  the  1 
J^icillc  Kailroad  Company  on  the  4tli  August,  1<S0!>? — A.  |  After  < 
ining  the  account.)  Tlie  ('redit  Mobilier  seems  to  have  b<*en  in  dc 
the  I'nion  J*acific  Kailroad  Company,  on  that  date,  ><7t>'),S00.S0. 

().  Do  you  know  of  the  otticers  of  the  Union  Pacific  Kailroad 
pany  having  bought  any  bonds  of  other  railroads? — A.  We  have 
bonds  t)f  other  railroads  as  collateral  vsecurity  for  loans. 
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Q.  To  wbat  amount?— A.  We  have  $220,000  of  the  Utah  Southern 
Railroad  bonds. 

Q.  State  the  transaction. — A.  We  furnished  the  iron  and  rolling- 
stock  for  that  road,  agreeing  to  take  in  return  for  it  the  bonds  and 
stock  of  the  eoin[)any.  I  think  we  also  have,  as  collateral,  Utah  Cen- 
tral Bailroad  bonds  and  Colorado  Eailroad  bonds. 

Q.  To  what  amounts! — A.  I  would  not  undertake  to  fix  the  precise 
amounts. 
Q.  Will  not  your  books  sbow  f — A.  Not  the  books  that  I  have  here. 
Q.  Has  there  been  an  actual  outlay  of  money  by  the  Union  Pacific 
Railroad  Company  on  account  of  those  roads  f — A.  Th^re  has  been  on 
account  of  the   Utah  Central,   because   the   Union  Pacific  Kailroad 
did  not  succeed   in   placing  those    loans    immediately    after   it   fur- 
nished the  money  and  materials. 

Q.  How  much  money  of  the  Union  Pacific  Railroad  Company  is  now 
invested  in  that  way  f — A.  It  is  but  justice  for  me  to  say  that  it  was 
not  money  of  the  company.  The  money  was  furnished  by  the  di- 
rectors of  the  company. 

Q.  Which  of  the  directors  did  it  ? — A.  Nearly  all  the  present  board 
of  directors  have  done  it. 

Q.  Wlio  are  the  present  board  f — A.  Horace  F.  Clark,  Augustus 
Sebell,  James  II.  Banker,  Oliver  Ames,  John  Duff,  Elisha  Atkins, 
Oakes  Ames,  L.  P.  Morton,  li.  E.  Kobbins,  James  Brooks,  G.  M.  Dodge, 
Sidney  Dillon,  C.  S.  Bushnell,  George  M.  Pullman,  F.  G.  Dexter. 

Q.  Were  those  Utah  Central  bonds  furnished  during  the  progress  of 
the  work,  or  after  its  completion  ? — A.  1  think  after  the  completion  of 
the  road. 

Q.  If  the  directors  or  officers  of  the  Union  Pacific  Railroad  furnished 
the  mouey  with  which  to  take  those  bonds,  what  had  the  Union  Pacific 
Kailroad  Company  to  do  with  them  f — A.  They  furnished  the  money  to 
the  company,  and  the  compuny  furnished  it  to  the  Utah  Central  Kail- 
road 

Q.  So  that  the  company  now  owes  this  money  to  its  own  directors  f — 
A.  Yes,  sir. 

Q.  And  the  company  owns  these  bonds  as  its  collateral  security  for 
tlieredem[>tion  of  the  money  if— A.  Yes,  sir. 

Q.  Why  was  that  thing  done  ? — A.  For  this  reason:  It  was  deemed 

^ery  much  to  the  advantage  of  the  Union  Pacific  Kailroad  to  have  a 

'^ilroad  constructed  from  Ogden  to  Salt  Lake,  and  thence  further  south, 

^  by  that  means,  they  would  have  direct  communication  with  Salt 

^ifceCity  by  rail,  and  with  the  mineral  region  below  in  the  Utah  val- 

yiy.    All  the  freight  and  passenger  traflic  between  the  Utah  valley  and 

'^<^  East  must  go  over  every  mile  of  the  Union  Pacific  Kailroad  Com- 

^^«^.  Is  there  on  the  books  of  the  company  what  is  known  as  an  item 
special   legal   expenses  ? — A.  There  are  on  the  books  of  the  com- 
"^JJ  jy  legal  exx)enses;  there  is  a  legal-expense  account. 

^.  Do  you  know  an  item  of  8125,000  for  special  legal  expenses  f — A. 
now  an  item  of  about  that  amount,  but  not  exactly  that  amount. 
^  ^i-  Do  you  know  what  it  was  for  ? — A.  I  think  the  record  which  1 
*-^  ve  here  shows  it. 

^.  Kefer  to  it. — X.  At  the  directors-  meeting  held  in  Boston,  March 
»  1871,  the  following  resolution  was  adopted :  ''  Ecsolved^  That  a 
^^mmittee  of  three  be  appointed,  to  act  with  the  president,  to  audita 
^  itle,  and  pay  the  special  legal  exi)enses  of  the  company  up  to  thift 
^-^^te."    This  was  at  the  re^^nJar  jneeting  of  the  board,  M.aTOYi%)\%l1U 
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Q.  Wiis  it  not  your  understanding  at  that  time  that  that  expenditure 
of  $1-!(^(MM»  had  Hometliing  to  do  with  procuring  the  paHsage  of  that 
act? — A.  1  supposed  that  some  ])ortion  of  it  might  have  been  for  ex- 
pcns(\s  iM(id(Mitally  growing  out  of  that  matter.  The  company  employed 
attorneys  here  and  incnrred  «on)e  expenses. 

(,).  i  )r (liniinly,  when  the  com[)any  lias  employed  counsel,  his  name  ap- 
pears oil  tiic  books,  and  his  receipt  is  tiled  with  tbe  vouchers  of  thecom- 
])any  If — A.  Yes,  sir. 

(^>.  Did  you  not  understand  that  the  method  of  conducting  this  trans- 
action w:is  lor  the  purpose  of  concealing  it! — A.  There  was  no  explana- 
tion made  to  me  by  any  member  of  the  board,  and  by  none  of  the  com- 
mit tee,  IIS  to  the  object  at  all. 

Q.  Von  were  the  responsible  officer  of  the  company! — A.  Yes,  sir; 
not  responsible  for  its  finances,  however. 

Q.  The  directors  of  the  company  authorized  three  of  their  number  to 
make  an  (\\peiuliture  of  $120,000? — A.  Y"es. 

().  And  tlnit  three  signed  a  written  r€*port  authorizing  that  amount 
to  be  put  in  your  hands  to  be  paid? — A.  Yes. 

Q.  That  amount  was  brought  to  you  in  checks  and  drafts  in  pursuance 
of  that  authority  ? — A.  It  was. 

i).  And  you  sim])ly  put  your  name  on  the  back  of  those  cheeks  and 
drafts,  and  handed  them  over  to  another  officer  of  the  company  at  his 
reijuest  ' — A.  1  simply  put  my  name  on  the  back  of  the  checks  and 
return<'d  tliem. 

Q.  Did  you  not  understand  at  the  time  that  that  unusual  method  of 
nnmagin;^  that  transaction  was  adopted  so  that  it  should  not  a))pear  in 
detail  on  th(»  books  of  the  Cfmijiany  like  other  legal  expenses  f — A.  That 
would  be  the  natural  infereufH*. 

().  Now,  1  ask  what  at  the  time  was  your  understanding  of  the  character 
of  that  ex|)en(liture  that  distinguished  it  from  ordinary  legal  services, 
sinli  as  ajipear  on  the  books  of  the  company? — A.  1  cannot  answer  you 
any  better  than  I  did  before. 

().  Had  you  no  opinion  at  the  time  of  the  character  of  that  expendi- 
ture* t — A.  J*ossibly  I  had. 

(f.  Possibly,  what  was  it? — A.  I  sujiposed  that  it  was  for  the  special 
legal  exi)enses  of  the  company.  There  was  the  vote  in  the  boanl  of 
directors  that  that  money  should  be  appropriated,  and  a  n»port  to  that 
elleet. 

Q.  Did  you  not  understiind  that  a  greater  part  of  it,  if  not  the  whole, 
had  been  exj)ended  in  ]nocuring  the  passing  of  tlu^  act  of  Congress  to 
interfere  with  the  exercise  of  the  discretion  of  the  Secretary  of  the  Treas- 
ury ! — A.  I  do  not  believe  it  was. 

(^>,  On  what  do  you  luedicate  that  opinion  ? — A.  1  think  that  scmie  por- 
tion of  it  may  have  been  used  in  theemployment  of  som(i  counsel,  and  in 
paying  the  expenses  which  would  naturally  have  been  incurred  iu 
Iiaving  souH'  a(!tion  of  Congress. 

(}.  Why  (lid  you  understand  that  that  transaction  was  to  be  concealed  f 
There  was  nothing  to  be  aslnuned  of  in  getting  a  lawyer  to  argue  your 
side  of  the  law. — A,  Not  that  1  know  of.  The  mode  of  the  transactiou 
was  somewhat  unusual. 

if.  In  what  particular? — A.  In  the  checks  and  drafts  being  mad^^ 
l)ayable  to  my  order. 

i).  You  say  that  you  understand  that  that  was  done  for  the  puri)05^^^^, 
of  concealing  it.  Why  do  you  understan<l  that  it  was  desirable  to  co^^^. 
ceal  it  .' — A.  I  do  not  know  whether  it  was  desirable  to  conceal  it. 
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Q.  You  bad  some  opinion  at  the  time,  had  you  not  ? — A.  I  may  have 
bad.      C  do  not  recollect  what  my  opinion  was. 

Q.  Have  you  any  opinion  now  T — A.  I  suppose  the  parties  who  made 
the  disbursements  did  not  want  all  the  detiiils  known. 
Q.   Why  not  f — A.  I  am  sure  I  do  not  know. 

Q.  Who  were  the  parties  who  made  the  disbursements! — A.  I  do  not 
know. 

Q.  Were  you  here  in  the  city  of  Washington  during  the  previous  ses- 
sioQ  of  Congress  ? — A.  I  was. 

Q.  Who  else  of  the  officers  of  the  company  were  here  ! — A.  Mr.  Bush- 
nell,  Mr.  Duff,  Mr.  Alley,  and  Mr.  Oakes  Ames.  Mr.  Williams,  I  think, 
was  also  here  for  a  few  days. 

Q.  As  far  as  you  understand  they  were  all  here  on  that  business  ? — A. 
I  presnine  they  were.  They  may  have  had  other  business,  but  they  were 
all  iuterested  in  the  act  of  1871. 

Q.  Have  you  told  the  committee  all  that  you  know  of  your  own  knowl- 
edge or  by  information  from  other  persons  connected  with  that  company, 
with  reference  to  that  transaction  ? — A.  Yes,  sir ;  I  have  told  the  com- 
mittee exactly  what  occurred,  as  near  as  I  can  recollect. 

Q.  You  have  no  other  knowledge  or  recollection  about  it  except  what 
you  have  disclosed  ! — A.  No,  sir. 

By  Mr.  Slocu>i  : 

Q.  Have  you  ever  heard  it  intimated  from  any  quarter  whether  any 
portion  of  that  money  went  to  a  Senator  or  member  of  Congress  ? — A. 
30,  8ur. 

(J.  You  never  heard  such  a  thing  intimated  at  all  ? — A.  Xo  j  I  do  not 
think  that  I  ever  have. 

Q.  Has  the  Union  Pacific  Railroad  Company  got  a  contract  with  the 
Pullman  Car  Company  ? — A.  Yes. 

Q.  Have  you  got  that  contract  with  you  ? — A.  I  think  I  can  produce 
a  copy  of  it. 

Q.  What  is  the  nature  of  that  contract  ? — A.  It  is  substantially  the 
same  as  the  contract  the  Pullman  Car  Company  has  with  other  roads. 
1  believe  it  was  drafted  from  the  contract  with  the  Pennsylvania  Cen- 
tral, and  is  substantially  in  the  same  terms.  Their  contracts  are  uni- 
form. They  have  a  printed  form,  and  I  think  they  are  substantially  the 
same  with  all  the  roads  of  the  country.  I  have  never  examined  them 
carefully,  but  that  is  my  impression. 

Q.  Do  you  know  who  the  stockholders  in  the  Pullman  Car  Company 
are?— A.  No;  I  cannot  say  that  I  do, 

Q.  Who  negotiated  the  original  contract  with  the  Pullman  Car  Com- 
pany?—A.  I  think,  originally,  there  was  a  sort  of  Palace  Car  Company 
connected  with  the  road. 

Q.  Was  there  not  a  separate  palace-car  organization  that  was  owned 
by  the  stockholders  of  the  Union  Pacific  Eailroad  Company  ? — A.  I 
tbink  there  was. 
Q.  And  they  sold  out  to  the  Pullman  Car  Company  f — A.  Yes. 
Q.  Who  were  the  stockholders  in  the  original  Palace  Car  Company  ? — 
A.  According  to  my  recollection  and  best  information  on  the  point,  the 
great  bulk  of  the  stock  was  owned  by  the  Union  Pacific  Kailroad  Com- 
pany. 

Q.  Who  were  the  officers  in  the  first  Palace  Car  Company  ? — A.  I  do 
not  know. 

Q.  Do  not  the  books  show  anything  of  the  contract  between  the  Union 
13  CM 
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Pacific  Railroad  Company  and  the  first  Palace  Car  Company  t — A. 
the  office  at  home  can  furnish  that  information. 

Q.  You  do  not  know  the  nature  of  the  contract  t — A.  No ;  1 1 
not  undertake  to  swear  to  the  details  of  the  contract. 

Q.  Do  you  know  any  stockholder  in  the  Union  Pacific  .Br 
Company  who  was  a  stockholder  in  the  first  Palace  Car  Company 
I  do  not  know  really  who  were  the  stockholders.    I  never  saw 
the  stock. 

Q.  When  was  the  contract  which  was  made  by  the  first  Pala< 
Company  sold  to  the  Pullman  Car  Company  t — A.  In  1870. 

Q.    Who  was  president  of   the  Union  Pacific  liailroad  Coi 
hen? — A.  Oliver  Ames. 

Q.  What  memorandum  have  you  there  t — A.  A  resolution  of  t 
ecu  live  committee. 

Q.  Bead  it. — A.  It  is  a  resolution  authorizing  the  i)residciit  1 
2,600  shares  of  the  Pullman  Palace  Car  Company  stock  for  th 
of  $400,000  cash,  and  also  authorizing  him  to  execute  a  contract, 
contract  might  be  assigned  over  to  the  Pullman  Palace  Car  Comi 

Q.  It  appears  that  yon  were  secretary  at  that  meeting  f — A.  Y 

(J.  And  you  were  then  secretary  of  the  Union  Pacific  liailroad 
pany? — A.  Yes. 

Q.  And  you  do  not  know  any  of  the  stockholders  in  the  Pnllma 
ace  Car  Company  f — A.  It  seems  that  the  Union  Pacific  Bailroad 
X>any  owned  2,000  shares. 

Q.  How  many  shares  were  there  in  all  t — A.  I  do  not  know  wh 
capital  stock  was. 

(The  examination  of  the  witness  was  here  susjieuded,  and  Mr. 
Ames  was  called  in  and  examined  as  follows :) 

By  Mr.  IIo AR : 

Question.  It  appears  that  on  the  9th  of  March,  1871,  the  board  oi 
tor8  of  the  Union  Pacific  Bailroad  Company  appointed  a  comnutt< 
authority  to  audit  an  item  of  $126,000,  denominated  special  leg 
I)en8e8;  do  you  know  what  that  item  was  made  np  of? — Answe 
8ir ;  I  know  nothing  about  it. 

Q.  5h\  Bollins  states  that  that  committee  reported  autborizii 
sum  to  be  paid  to  the  secretary  of  the  company,  as  agent  for  the 
pany,  for  payment,  and  that  all  he  did  about  it  was  to  receive  a  n 
of  checks  and  drafts  from  the  treasurer,  which  he  indorsed  anc 
back  to  the  treasurer  or  cashier ;  do  you  know  what  was  done  wii 
of  those  checks  or  drafts? — A.  No,  sir ;  I  do  not  know  anything  i 
them. 

Q.  Did  you  know  that  there  was  such  an  item  in  existence  ? — 2 
sir. 

Q.  Neither  from  personal  knowledge  nor  information  t — A.  No, 
heard  that  there  was  money  expended  to  that  amount. 

Q.  For  what  purpose? — A.  I  heard,  for  cx])enses,  or  someth 
another  at  Washington.  I  was  here  at  Washington  all  the  tim 
did  not  know  anything  about  it. 

Q,  Did  you  hear  the  amount  ? — A.  No,  sir;  I  did  not  hear  the  ai 

Q.  Do  you  know  from  whom  you  heard  it  ? — A.  No  ;  it  was  son] 
after. 

By  Mr.  Slocum  : 

Q.  Were  you  then  a  director  of  the  company? — A..  I  do  not 
whether  I  was  or  not. 
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Q.  Il  was  during  the  inoiitli  that  the.  law  was  passed. — A.  I  was  here 
BL'ongns*.    I  <lo  not  know  whether  I  wh«  then  a  director  or  not. 
Ey  the  Chaieuax  : 

I.  What OoyoQ  know,  if  anything,  ill  reieieuee  to  the  pajrneut  of 
IMW  to  Senntor  Harlau ! — A.  I  ilo  not  know  Anything  about  it. 
(J.  Didyun  everhe«r  anything  about  it!— A.  I  have  heard  the  atory. 

!.  WhemM  you  first  hear  of  it  f — A.  That  1  cannot  tell  you. 

y.  Did  you  ever  wc  tlie  two  checks  1 — A.  No,  Bir ;  I   was   not  a 
fettoiof  tbecoQipauy,  and  had  nothing  to  do  with  it. 
_ll.  Have  you  ever  been  a  director   in   the  Union  Paciflc  Kailroad 

■psDv !— A.  I  am  a  director  now  and  have  been  for  nearly  two  years 

.Du  yoii  know  anything  of  these  checks  licing  entered   on  the 

uof  llie  Union  PaeiHc  Ituilroad  Uouipany  in  any  shape  or  form  ? — 

Tie. Kir;  I  never  examined  the  hooks. 

Q.  Have  yon  ever  heard  it  diitcus^ed  in  your  board  at  any  time  ! — A. 
»ar:  it  was  never  discussed  in  my  presence. 

ft  Dili  you  ever  hear  Mr.  Dnrant  say  anything  to  Senator  Ilarluu 
Htbesc  checks  f — A,  Only  what  I  heard  Iiini  say  here. 

U  iliat  the  first  that  ygn  ever  heard  of  it '. — A.  I  licard  the  story, 

Dot  from  Dnrant. 
Q-Fruiiiffhom  did  you  hear  it; — A.  I  cannot  tell  yon.    It  was  a 
onivjMirt.    Some  iif  the  newspaper  i-eportera  had  it  here  two  or 
Te-drs  ago.     ^r.  lioynton   made   the  statement   in   some  of  the 

.apers. 
ft  litliat  the  first  yon  henrti  of  it ' — A.  I  do  not  know  whether  it  wivs 
'ML  I  Leaid  3Ir.  J)urimt  testify  that   he  gave  that  amount  to  Jlr. 


i'linbnveno  knowledge  or  info 

ave stated.' — A.  Only  inforinatiij 

ft  Intunnatiou  from  aiiv  other  soui 


ination  about  it  other  than  v 

:i  at  other  hiindrt. 

;e-s  than  you  have  named!- 


^ 


i  Uitl  vou  ever  hear  Mr.  JlcComb  sjieak  of  it '. — i 
"  Or  Mr.  Alley !— A.  1  do  not  know  if  I  did ;  1  n 
BjJIr.  Hoar: 

I  notice  on  this  book  that  on  the  8th  of  March,  1871,  at  the  di- 
D^  meeting  of  the  Union  Pacifii:  Itailroad  Company  in  Huston, 
tfbeing  preseut,  it  was  resolved,  ou  motion  of  Mr.  Dodge,  that  ik 
'^Uea  of  three  be  appointed  to  act  with  the  proBldenb  to  audit, 
and  pav  the  special  legal  expeuses  of  the  <OTUjftByUp  to  date. 
'~^)  no  explanation  to  the  liiiiinil  ilC  ^llliiiiaiHIliijiiii  that  item 

1  cannot  tell  you.   T"  ■-^'-•-■-—  - 

fan  of  it. 

Ion  bare  no  reeollection 
BjMr.  Sloccm: 
Did  yon  contribute  moil^ 
nnteibated  mouev>    Mr. 
'  to  Mr.  CladiD  thatti 
•3,000. 

know  of  others  ci 
«iMUihat«Mt^ 
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The  examination  of  E.  11.  KOLLINS  was  hero  resained,  as  follows : 

l>y  Mr.  Hoar  : 

(Question.  State,  as  nearly  as  you  can,  the  present  assets  of  the  Union 
Pa(!ific  Railroad  Company,  and  their  value. — Answer.  I  Cfinuot  tell 
that,  with  any  sort  of  justicje  to  myself  or  the  company,  without  a  careful 
examination  of  the  books  of  the  company  at  Boston.  I  have  not  got  the 
data  here  from  which  I  could  make  it  up. 

if.  You  are  one  of  the  principal  ollicers  of  the  company  ? — A.  I  am 
secretary  and  treasurer  of  the  company. 

C^>.  You  are  the  legal  custodian  of  the  proi>erty  of  the  company,  so  far 
as  it  is  capable  of  being  in  individual  custody? — A.  I  am. 

Q.  When  <lid  you  make  your  last  report? — A.  There  has  been  no  re- 
port made  since  the  last  annual  election.  There  was  no  regular  report 
then,  but  merely  a  financial  exhibit  made  up. 

Q.  JIow  long  have  you  been  treasurer? — A.  Since  April  18,  1H71.  The 
law  calls  for  a  report.  That  was  made  and  tiled  at  the  close  of  the  iiscal 
year  ending  3()th  June,  1872. 

i}.  When  you  succeeded  to  your  predecessor  in  oflice  I  suppose  you 
had  some  knowledge  of  the  property  you  came  into  possession  of  ? — A. 
Yes;  I  took  a  careful  inventorv  of  it. 

Q.  State  as  far  as  you  can  the  nature  and  character  of  the  property 
you  came  into  possession  of. — A.  There  was  on  hand  Utah  Central 
l)onds  as  c()llat<?ral  s(»cnrity  for  loans,  Utah  Southern  Railroad  bonds, 
Colorado  Central  Railroad  bonds,  Atlantic  and  Pacific  Telegraph  stock, 
and  iiKJome  bonds  of  the  company.  That  is  all  that  now  ociuirs  to  me, 
but  it  is  a  very  imperfect  list. 

Q.  Had  you  in  the  oillce  an  account  and  estimate  of  the  value  of  the 
road,  its  rolling-stock  and  movable  property,  its  de])ots,  &c.f — A.  Yes; 
the  number  of  engines,  and  all  the  property  of  the  company  can  be 
shown  iVoni  books  of  the  company. 

Q.  Have  you  had  no  authentic  statement  made  up  to  within  a  year 
which  shows  the  amount  of  the  property  of  the  comi)any  on  hand  and 
its  liabilities  i — A.  The  statement  that  we  make  up  in  our  oilice  doej 
not  includes  the  operating  department  of  the  road. 

Q.  is  there  not  in  the  head  ollice  of  the  company  a  statement  in  som( 
authentic  form  which  includes  the  entire  property  of  the  road,  as  wel 
its  oi)erating  property  as  its  other  resources? — A.  The  report  of  th  ^^ 
superintendent  would  show  the  property. 

(i.  My  (juestion  is,  have  you  not  in  the  central  ollice  of  this  grer^^i 
railroad  comi)any  any  authentic  statement  made  up  within  any  time  cl^i 
the  past  twelve  months  showing  the  entire  i)roperty  and  its  value  c^  n 
one  side  and  its  entire  liabilities  on  the  other? — A.  There  is  such  a 
rei)ort. 

(^.  Where  is  it  I — A.  In  the  ollice  at  Uoston. 

ii.  Is  tiiere  no  copy  of  it  here? — A.  >'ot  to  my  knowledge.  _ 

Q.  What  report  is  thatf — A.  The  report  of  the  general  snper£^i- 
tendent. 

i},  'J'liat  relates  only  to  the  operating  dei)artnient  f — A.  Only  to  t  Ik' 
operating  department. 

ii.  Is  there  not  a  statement  which  includes  that,  or  a  summary  of  it, 
and  includes  also  all  the  i)roperty  that  is  in  the  liands  of  the  tivt  »s 
urer  ' — A.  No,  sir.  I  have  no  custody  of  the  i)rop(Mty  used  in  oper^  it 
ing  the  road,  and  in  any  statement  that  1  make  up  I  never  include  tU  i  it 

i).  Does  nobody  make  a  statement  which  includes  that?— A.  No  ^  - 
Jo  Jiot  think  there  has  been  any  made;  I  have  no  recollection  of  it. 
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Qk  Is  it  not  usnal  for  some  reports  to  contain  these  items  f — A.  I  sup- 
X>ose  that  the  report  of  the  snperintendent  would  cover  it. 

Q.  That  does  not  show  the  debts  of  the  road ! — A.  The  treasurer's 
statement  would  show  the  debts  of  the  road ;  the  report  of  the  super- 
intendent would  show  the  operations  on  the  line  of  the  road,  and  the 
rei>ort  of  the  treasurer  should  show  the  financial  operations  of  the  com- 
pany. 

Q.  Is  there  any  report  which  shows  the  entire  financial  condition  of 
the  company  f — A.  Not  at  the  present  time. 

Q.  When  was  the  last  one  made  ? — A.  The  last  statement  was  iftade 
at  the  annual  meeting  in  ^larch  last. 

Q.  Did  that  contain  a  statement  ot*  the  financial  condition  of  the  com- 
pany ? — A.  There  was  a  statement  made  up  then  of  the  financial  condi- 
tion ot  the  company. 

Q.  Whicli,  so  lar  as  yon  know,  is  full  and  accurate  ? — A.  Yes. 

Q.  Have  you  a  copy  of  it  here  ? — A.  No,  sir;  but  I  will  furnish  it  to 
the  committee.  . 

Q.  Is  that  ever  reported  to  the  Government  ? — A.  Xot  in  detail. 

Q.  Are  there  anv  of  those  bonds  which  vou  have  enumerated  which 
are  held  as  the  absolute  property  of  the  company  f — A.  Yes ;  the  Utah 
^uthern  bonds  are  the  absolute  property  of  the  company,  also  the 
income  bonds,  and  the  land-^ant  bonds,  and  the  Colorado  bonds.  .All 
the  bonds  are  the  absolute  property' pf  the  company,  except  the  Utah 
Central  bonds. 

Q.  What  is  the  amount  of  the  Utah  Central  bonds? — A.  Sometliiug 
over  $200,000. 

Q.  That  is  collateral  for  a  loan,  loan  and  collateral  both  having  now 
become  the  property  of  other  i)arties  f — A.  Yes ;  8 150,000  of  it. 

Q.  So  that,  in  these  Utah  Central  bonds,  or  the  loan  which  they 
secure,  the  Union  Pacific  Kailroad  Companv  has  no  property  of  value 
now?— A.  Only  $50,000. 

Q.  Xow  take  each  of  the  other  items  of  assets  wl^ich  you  enumerated 
and  state  the  value  of  each  as  near  as  you  can. — A.  Before  departing 
froDithis  Utah  Central  matter,  I  should  state  that  the  company  owns 
5.000  shares  in  the  Utah  Central  Kailroad. 

Q.  Is  the  Union  Pacific  Kailroad.  Com^iany  still  under  any  responsi- 
bility as  suret}'  or  guarantor  for  that  road  ? — A.  It  is. 

Q.  Is  the  security  good  for  the  loan  as  far  as  you  know  ? — A.  Abund- 
ant. 

Q.  .So  that  you  do  not  regard  the  Union  Pacific  Iiailroad  Company  as 
nnder  any  substantial  liability,  or  as  having  any  substantial  proi>erty  iu 
that tran.siiction  f — A.  No,  sir;  only  in  the  stock  and  loan  of  8'30,00i). 

Q.  The  Union  Pacific  Kailroad  Companv  has  5,000  shares  of  the  stock 
of  the  Utah  Central  f— A.  Yes. 
Q.  What  is  the  par  of  those  shares  ? — A.  One  hundred. 
Q.  What  is  the  market  value  of  those  shares  ! — A.  About  50,  I  sup- 
pose. 

Q.  kSo  that  the  Union  Pacific  Kailroad  Company  has  how  much  abso- 
lute proi)erty  in  them  t—X.  About  $150,000. 

The  examination  of  the  witness  was  suspended  and  the  committee 
took  a  recess  till  half  past  seven. 

In  the  evening  session  the  examination  of  K.  II.  Kollins  was  continued 
as  follows : 

By  Mr.  Hoar  : 
Qoestiou.  You  had  undertaken  to  state  the  amount  of  Di^opettj  ot\\i<^ 
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goQtc  two  hundred  and  f-a 

*»«*=*  .    -  - 

r-wHp  tftepinpli-tittt'.iai'  « 
--  •      •.    ThP  sbarea  lt^{ 

,  -touk  of  your] 

M  (.oration,  is  itj 

mHM.>  oi  t>  i't:niplilnKaIona 

iVttal  1a  the  iw-Ui  ill  wliU'ij 

'  _A.  N'.f,  wi'had   »J 
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along  the  road,  and  an  arrangement  was  made  to  consolidate  that  with 
the  Atlantic  and  Pacific  line,  they  issuing  in  exchange  for  it  these  24,000 
shares  of  stock  in  the  Atlantic  and  Pacific  Company. 

Q.  Have  you  anything  else  ? — A.  We  have  some  notes  of  small  amounts. 
I  do  not  think  of  anything  else  of  considerable  value.  Yes,  we  have  also 
one  hundred  and  ten  Colorado  Central  Eailroad  bonds — $1,000  bonds. 
The  road  is  mortgaged  for  $15,000  a  mile,  and  I  think  it  is  a  good  se- 
curity for  that  amount. 

Q.  Is  there  anything  else  ? — A.  There  is  an  amount  of  money  that  we 
have  invested  in  the  construction  of  the  Colorado  Central  railroad,  the 
bonds  for  which  are  printed,  but  not  executed  and  delivered ;  that  will 
amount  to  between  seven  and  eight  hundred  thousand  dollars;  the 
amount  is  $774,827.31;  that  is  for  material  and  money  advanced  for  the 
eoostruction  of  the  Colorado  Central. 

Q.  Is  that  a  debt,  or  something  that  you  are  to  receive  in  stock  of  the 
eempany  ! — A.  Something  that  we  receive  in  bonds  and  stock  of  the 
company. 

Q.  Bonds  at  par  and  stock  at  par! — A.  iNo;  the  bonds  we  have  re- 
ceived were  received  at  85, 1  think.  This  $772,827.31  is  what  we  are 
still  to  receive. 

Q.  Are  you  to  receive  it  in  bonds  and  stock  at  the  market- value  when 
jon  receive  them,  so  that  you  can  immediately  realize  the  cash  on  what 
you  receive,  or  are  you  to  receive  it  in  the  bonds  and  stock  at  par  ? — A.  In 
bonds  at  80  or  85,  I  suppose. 

Q.  What  are  those  bonds  selling  at  in  the  market  ? — A.  They  are  not 
in  the  market  at  all . 

Q.  What  else  is  there? — A.  There  has  been  delivered  to  the  Utah 
Southern  Kailroad  material  to  the  amount  of  $213,208.01,  which  we  are 
to  receive  in  bonds  and  stock ;  and  the  Utah  Xorthern  Kailroad,  $43,345.20. 
That  is  all,  I  believe. 

Q.  If  I  have  added  this  up  correctly,  it  amounts,  at  its  par  value,  to 
11,854,000 ;  is  that  pledged  for  any  debts  except  so  far  as  it  is  liable  for 
the  general  indebtedness  of  the  company  ! — A.  Most  of  it  is  pledged  as 
eollateral  security  for  the  various  loans  of  the  directors,  and  loans  for 
which  the  directors  are  personally'  responsible. 

Q.  Is  it  sufficient  security  for  those  loans? — A.  Well,  ultimately  we 
should  hope  so. 

Q.  Do  you  think  that  if  put  into  the  market  it  would  bring  $1,200,000, 
all  told  ?— A.  O,  yes. 

Q.  How  much  do  you  think  it  would  bring,  all  told  ? — A.  That  would 
^  verv  difficult  for  me  to  sav,  but  it  would  brin"r  a  great  deal  more  than 
tliat  ^ 

Q.  Would  it  bring  $1,500,000  ?~A.  I  should  think  so. 
Q.  Is  that  about  your  estimate  of  what  it  would  bring  ? — A.  Well,  I 
^*^ould  not  undertake  to  give  a  close  estimate. 

-J  Q.  1  don't  know  that  it  is  fair  to  ask  you  to  give  an  estimate. — A. 
^  ^lon't  think  it  is.  It  is  a  kind  of  property  that  I  couhl  not  estimate 
^^^^at  it  would  bring  at  a  fon^ed  sale. 

Q.  You  have  now  stated  all  the  property  of  the  road  exco[)t  what  you 
^'ovild  call  its  operating  property,  which  is  in  the  hands  of  the  snperiu- 
^^^^dents? — A.  Yes,  sir. 

,j^  Q.  What  was  the  net  earnings  of  the  company  for  the  last  year  ? — A. 
^or  the  year  closing  last  December  ? 

Q.  Yes  f — A.  We  have  not  got  the  correctcMl  earnings  for  the  last 
^*ionth  of  the  year,  but  as  near  as  I  can  estimate  the  net  earnings  they 
'^ere,  in  round  numbers,  $4,000,000, 
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Q.  This  5  percent,  of  the  Government  comes  in  'when  the  road  is  com- 
pleted or  conies  in  at  oncef — A.  When  the  road  is  completed. 

Q.  Is  the  road  yet  completed! — A.  It  has  not  been  recognized  by  the 
Government  as  completed. 

Q.  Is  it  claimed  by  the  company  that  it  is  complete<l  ? — A.  We 
claimed  l<mg  since  that  it  was  completed,  and  we  have  endeavored  to 
have  the  land-pjitents  of  the  road  issued  as  thongb  it  were  completed, 
but  the  (iovernment  has  insisted  on  holding  them  back  as  collateral 
security  for  the  completion  of  the  road. 

().  ()f  that  $4,000,000  net  earnings,  how  much  is  the  claim  against 
tlie  (Jovernment  for  transportation  for  the  past  year? — A.  I  cannot  give 
you  the  exact  figures,  but  it  is  a  little  rising  $700,000. 

Q.  Of  which  you  concede  that  they  are  to  keep  back  $350,000,  and 
tlie  St»eretary  of  the  Treasury  claims  the  right  to  keep  back  the 
wliole  ? — A.  Yes,  sir. 

Q.  L(»avingyou  about  $3,300,000  net  earnings  for  the  year  ? — A.  Yes, 
sir,  if  (lovernor  ]>outwell's  position  were  correct. 

Q.  Is  not  $4,000,000  a  little  high  for  the  earnings  of  last  year  f  Is  it 
not  oiKMU'  two  hundred  thousand  above  it? — A.  No,  sir;  I  think  not. 

Q,  AVill  you  now  give  us  the  debt  of  the  company! — A.  The  nearest 
I  can  eoine  to  that  is  a  statement  which  I  have  at  my  room,  made  up  to 
the  10th  of  December  last.     Will  that  answer  your  purpose  f 

().  We  will  take  that.  Of  course  you  would  know  of  any  considera- 
ble in(  rease  in  the  debt  that  had  taken  place  since  that  time  ? — A.  Yes, 
sir. 

IJy  ]\lr.  SllELLAHARGKU  : 

(},  You  have  stated  the  net  earnings  at  a  certain  sum.  Will  you  now 
please  state  the  gross  earnings  of  the  road  for  that  same  time  for  which 
you  gave  the  net  earnings. — A.  I  have  to  estimate  the  earnings  for 
DeccMuber,  and  for  the  purpose  of  answering  your  question  I  will 
estimate  them  at  $700,000.  That  would  make  the  gross  earnings 
$s,s:u,7r)4.(>l. 

Q.  1  Mease  state  the  items  that  make  up  the  diiVerence  between  the 
net  and  the  gross  earnings. — A.  Expenses  of  conducting  transporta- 
tion, motive  i)ower,  maintenance  of  cars,  maintenance  of  way — the 
track  ;  and  then  there  is  on  our  returns  an  item  of  *'  general  expenses," 
which  is  not  large,  but  which  contains,  I  suppose,  items  not  included 
in  either  of  the  others.  Then  each  of  those  items  is  subdivided  and 
rei)()rt(Ml  upon  very  much  in  detail. 

Q,  Vs'Uixt  i»ercentago  of  the   gross  earnings,  as  near  as  you  can  state 
in  round  numbers,  is  consumed  in  operating  the  road  ? — A.  A  little  :- 
nioie  tiian  ."iO  ])er  cent.,  1  think. 

(^.  In  this  statement  of  the  differencxi  betwet^n  the  gross  earnings  and  J 
the  net  then*  is  not  included  any  interest  upon  tlie  debts  of  the  com—  j 
pany  ? — A.  Not  any. 

Q.  And  nothing  for  the  general  detericmition  of  tbe  roa<l,  except  thalt^  j 
wliicli  is  inchidetl  in  current  repairs? — A.  That  is  all. 

(),  Wii;it  is  the  length  of  life,  as  near  as  is  yet  ascertained,  of  rails  J 
uj)()n  a  track  such  as  yours  is  ? — A.   1  think  i)erhaps  seven  years. 

(),  Your  road  was  completed  in  18()0.     Has  there  been  any  considecK:- 

ablc  amount  of  new  rails  i)ut  down  since  your  road  was  tirst  made  f 

A.  Yes  5  as  fast  as  the  rails  give  evidence  of  wear  so  as  to  be  unsafo*] 
old  rails  are  rei)laccd  with  new  ones. 

(}.  That  merely  applies  to  the  replacing  of  an  old  rail  with  a  new  oi 
when  it  bleaks  or  gives  out ;  but  you  have  never  relaid  any  portion 
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your  track  with  new  rails  ? — A.  I  think  they  did  relay  a  small  portion 
of  the  eastern  end  of  the  line. 

Q.  Owing  to  what  fact? — A.  Owin^  to  the  fact  that  the  track  was 
more  worn  there  than  elsewhere  by  the  transportation  of  materials. 

Q.  How  long  was  that  portion  tliat  was  relaid  ?— A.  I  don't  know. 

Q.  What  is  the  average  lifetime  of  a  set  of  ties,  such  as  those  upon 
your  road  ? — A.  Not  more  than  four  or  five  years. 

Q.  What  per  cent,  per  annum  would  you  estimate  for  the  deteriora- 
tion of  the  rolling  stock  of  your  road  f  In  other  words,  how  long,  on 
the  average,  will  a  supplj^  of  rolling  stock  last  ? — A.  I  should  not  want 
to  answer  that  question  without  further  inquiry,  but  I  could  easily 
obtain  for  the  committee  reliable  information  on  that  point. 

By  the  CnAiioiAN : 

Q.  I  would  like  to  know  what  were  the  gross  and  the  net  earnings  of 
the  year  preceding  this  that  you  have  given  us?— A.  The  year  preced- 
ing the  gross  earnings  were  ^TjGTOjT.'i.'i.ll  and  the  net  eaniiugs  were 
e3,616,838.72. 

Q.  What  were  they  for  the  year  preceding  that  ? — A.  The  gross  earn- 
ings were  $7,333,001.35  and  the  net  earnings  were  $3,435,257.01). 

Q.  Give  the  gross  and  the  net  earnings  for  the  last  year  up  to,  but  not 
including,  the  last  month  of  the  year. — A.  (rross,  $8,134,754.01  :  net, 
93,686,100.30.  I  wish  to  supply  an  omission  that  I  made  to-day,  m  hen 
you  asked  the  number  of  land-grant  bonds  outstanding.  The  whole 
issue  was  $10,000,000,  and  the  amount  outstanding  is  $9,928,000. 
Q.  What  interest  do  they  bear? — A.  Seven  per  cent,  currency. 


Washington,  D.  0.,  January  21,  1873. 
JouN  M.  S.  Williams  sworn  and  examined. 

By  the  CiiAimiAN : 

Question.  Do  you  know  anything  of  a  note  for  82,000,000,  executed 
onibe4th  of  August,  1809,  by  the  Union  Pacific  Itailroad  Company  I — 
Answer.  I  remember  that  there  was  such  a  note  for  two  millions  given 
as  part  of  the  balance  due  to  the  Credit  IMobilier. 

Q.  What  balance  was  due  to  the  Credit  Mobilier  at  that  time  ] — A.  It 
wa8an  unascertained  bahmce  supposed  to  be  about  $2,500,0(M». 

Q.  Who  were  present  at  the  time  that  note  was  executed  f — A.  1  can- 
flot  auvswer  the  question  ;  I  do  not  recollect.. 

Q.  Were  the  books  of  the  Credit  Mobilier  present  at  the   time  the 
iiote  was  executed f — A.  1  cannot  answer:  I  do  not  recollect. 
Q,  To  whom  was  that  note  made  i)ayabie  ? — A.  1  do  not  recollect. 
Q.  Do  you  know  who  has  possession  of  that  note  now  i — A.  >so.     I 
^^ink  it  was  given  to  Elisha  Atkins  at  tliat  time. 

Q.  For  what  purpose  was  it  given  to  him  i — A.  It  was  given  to  him 
**»*^  collateral  for  parties  who  signed  the  bonds  to  the  State  of  Pennsyl- 
^"«'^nia,  in  the  suit  then  pending  to  collect  taxes  from  the  Credit  Mobilier. 
Q.  Does  the  Union  Pacific;  Pailroad  Company  owe  the  Credit  Mobilier 
*^r»ything  in  addition  to  that  two  millions  I — A.  I  do  not  know  how 
^Uch  it  owes.  It  was  supi)osed  to  owe  the  Credit  Mobilier  at  that  time 
*^iJ  unascertained  balance  of  two  and  a  lialf  millions. 

Q.  Was  there  any  investigation  of  accounts  at  that  time,  for  the  pur- 
IH)^  of  ascertaining  whether  there  was  any  indebtedness  on  the  part  of 
^Ue  Union  Pacific  Railroad  Company  to  the  Credit  Mobilier? — A.  I  do 
^ot  recollect  that  there  was. 
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Q.  Oq  what  account  was  this  two  and  a  half  millions  due  to  the  Credit 
Mobilier  from  the  Union  Pacific  Railroad  Company? — A.  I  do  not  re- 
collect. 

Q.  What  dealings  had  the  Union  Pacific  Railroad  Company  had  witU 
the  Credit  Mobilier  ? — A.  The  Credit  Mobilier  were  the  contractors  for 
building  the  first  247  miles  of  road.  They  were  also  entitled  to  a  com- 
mission for  guaranteeing  the  Oakes  Ames  contract. 

By  Mr.  Hoar  : 

Q.  To  a  commission  from  whom  ? — A.  From  the  Union  Pacific  Rail- 
road Company. 

Q.  To  whom  did  the  Credit  Mobilier  guarantee  that  contract  ? — A.  The 
Credit  Mobilier  guaranteed  to  the  Union  Pacific  Railroad  Company  that 
Ainds  should  be  produced  by  the  seven  trustees. 

Q.  I  do  not  understand  how  that  would  make  an  indebtedness  on  the 
part  of  the  Union  Pacific  Railroad  Company.  Mr.  Ames  agreed  to  give 
suitable  guarantees,  did  he  not ! — A.  Yes,  sir  ;  and  the  Union  Pacific 
Railroad  Company  agreed  to  pay  the  Credit  Mobilier  a  commission  of 
2^  per  cent.  I  do  not  know  that  that  was  merely  for  a  guarantee ;  it 
may  have  been  for  an  advance  of  money. 

By  the  Chairman  : 

Q.  Why  should  the  Credit  Mobilier  make  the  guarantee  to  the  Union 
Pacific  Railroad  Company  that  those  trustees  would  furnish  the  funds  f 
— A.  1  cannot  answer.  I  was  opposed  to  the  whole  transaction  and 
was  not  consulted  about  it  at  all. 

Q.  Why  should  the  Union  Pacific  Railroad  Company  pay  a  commis- 
sion to  the  Credit  Mobilier  for  the  guaranteeing  of  funds  which  were  to 
be  furnished  to  somebody  else  to  perform  a  contract  for  the  Union  Pa- 
cific Railroad  Company? — A.  I  cannot  answer;  I  had  nothing  to  do 
with  it;  I  was  opposed  to  the  whole  transaction. 

Q.  The  Union  Pacific  Railroad  Company  did  agree  to  pay  2 J  i)er  cent, 
for  that  guarantee? — A.  To  pay  2^  percent,  commission  for  something, 
I  do  not  understand  what.  I  never  did  understand  it.  It  was  either 
for  a  guarantee,  or  for  furnishing  money.  It  was  for  a  transaction- which 
I  was  always  opposed  to.    They  did  not  let  me  into  the  matter  at  all. 

Q.  Do  you  know  what  that  2i  per  cent,  amounted  to  ! — A.  No,  sir. 

Q.  Can  you  state  whether  that  2i  per  cent,  entered  into  this  note  at 
all  or  not? — A.  I  presume  that  it  entered  into  the  calculations;  I  do 
not  know. 

Q.  Had  there  been  any  transactions  between  the  Union  Pacific  Rail- 
road Company  and  the  Credit  Mobilier,  other  than  in  connection  with 
the  Iloxie  contract? — A.  Only  that,  and  the  tripartite  agreement, 

Q.  There  had  been  no  other  transaction  between  the  two  corporationsT 
— A.  None  that  I  know  of. 

Q.  This  Iloxie  contract  was  completed  early  in  18G7,  was  it  not,  be- 
fore the  Oakes  Ames  contract  was  Wt  at  all  ? — A.  Yes,  I  think  so. 

Q.  And  this  transaction  occurred  in  1800,  did  it  not  ? — A.  I  do  not 
know. 

Q.  Can  you  explain  why  it  was  that  this  .?2,000,0(K),  for  which 
this  note  was  given,  was  charged  back  upon  this  Hoxie  contract,  on  the 
books  of  the  Union  Pacific  Railroad  ( -ompany  ? — A.  I  cannot.  It  WiM 
done  by  direction  of  the  auditor. 

Q.  Had  there  been  anything  said,  between  the  early  part  of  1867uid 
the  time  when  this  transaction  occurred,  about  the  Union  Paoiflo  !*•«* 
road  Company  owing  the  Credit  Mobilier  on  account  of  this  H<D 
tinct  as  imich  as  $1^,000,000,  or  any  ot\iet  ^v\u\t— A.  It  w»« 
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apposed  that  the  Uuion  Pacific  Itnilroad  Compauy  owed  tlie  Credit 
lobilier  a  balance.     1  bad  no  idea  wbat  Uie  biilance  n-ns. 

Q.  Ciia  yoa  give  any  further  explauation  about  this  million-dollar 
ote  than  you  liave  given  herein  I — A.  So,  sir. 

Q.  What  were  your  relations  to  the  Union  Pacifle  Railmad  Company 
tUietime  tbat  tw^o-million-dollar  note  was  given  T — A.  I  was  treasurer 
[tie  Union  I*acific  Itailroad  Company  in  1809. 

Q.  And  also  a  considerable  stockholder  t — A.  Yea. 

Q.  Did  you  uot  understand  the  transaction  at  the  time  T — A.  I  under- 
tood  it  as  1  liavo  Just  stated  to  the  committee,  tbat  we  owed  the  Credit 
lobilier  a  balaoce  rising  two  and  a  half  million  dollars. 

Q.  On  what  ? — A.  1  had  no  definite  idea  on  what.  I  supposed  that 
tvas  made  up  of  two  difierent  matters,  one  a  balance  for  building  the 
ud  247  mile»  aa<l  the  other  some  charge  in  connection  with  the  Oakes 
liies  contract. 

Q,  You  say  tbat  you  were  opi>osi'd  to  the  transaction  of  giving  that 
WeT — A.  Xo,  sir;  but  to  the  Oakes  Ames  contract.  I  was  not  con- 
nlted  in  regarcl  to  it,  and  had  uo  connection  with  it. 

Q,  Had  the  stock  of  the  Uuion  Pacific  Railroad  Company  been  pub- 
ielyon  the  market  during  those  two  years t — A.  I  think  not. 

y.  Sone  bad  t>een  sold  or  bought  f — A.  So,  sir;  it  had  no  market 
line. 

Q.  It  lias  been  publicly  on  the  market  since  ! — A.  Yes;  I  forget  when 
t»as  brongbt  upon  the  market. 

Q.  When  tUtl  it  begin  to  have  a  marketable  value  *. — A.  I  do  not  re- 
ollect. 

Q.  Has  it  a  marketable  value  now  f — A.  Yes. 

V.  How  macU  t — A.  Thirty-six  dollars  a  share. 
By  tbe  Cn airman: 

Q.  On  tbe  4tb  of  August,  1SG9,  wore  you  an  ofiicer  of  the  Credit  Mo- 
Qier  f — A.   3So,  sir. 

Q.  TV' ere  you  a  stockholder ! — A.  Y'es. 

Q.  To  wbat  extent! — A.  9isty-two  thousand  dollars. 

Q.  "^'as  yonr  partner  also  a  stockholder! — A.  Yea. 

y.  To  wiiat  extent '. — A.  Sixty-two  thonsand  five  hundred  dollars.  1 
id  no  doubt,  at  that  time,  abont  onr  owing  the  Credit  Mobilier  this 
lonev  ;  the  basis  on  which  wo  had  that  supposition  was  on  the  evt- 
tnce'  of  Mr.  Ilam,  who  had  charge  of  the  books  of  the  Credit  Mobilier. 

Q.  A'ou  took  Mr.  Ham's  statement  for  it  f — A.  Yes,  sir ;  he  ia  a  very 
irrect  tuati  so  far  as  we  had  any  reason  to  suppose. 

Q.  lie  was  secretary  of  the  Credit  Mobilier  at  thattiim-.' — A,  Yt-.-:, 
ii;  he  liad  charge  of  their  books. 

Q.  la  it  true  that  the  managers  of  the  Union  Pacido  Kailroad  Com- 
kuy  took  liis  statement  in  reference  to  so  targe  »  trausootlon  Ati  this, 
rithoiit   having  the  books  before  them  to  investigate  it  1 — \.  Yck,  air. 

Q.  "What  was  the  pressing  necessity  for  giving  ii  note  of  ?2,OflO,OD0 
ithont  having  the  books  of  ttioao  two  companies  |)rc.sfiif-  •■       ''o  imr- 
OAe  of  ascertaining  whether  tho  money  wan  dtio  or  aoE?- 
nw  given  as  collateral  to  those  who  si{ 
rania  tax-suit;  we  had  to  give  a  i>erMiu 
Q.  "Who  gave  that  bond  !— A.  OUvi  ~ 
tViliianis,  and  others,  whoBis  names  1  A 

Q.  Were  the  other  peraoii^  who  wenfr'ft 
iateieBted  in  the  Credit  Mobilicx  and  a' "" 
Gompnny  ?— A.  Tea,  sir. 
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Q.  On  what  account  was  this  two  and  a  half  millions  due  to  the  Credit 
Mobilier  from  the  Union  Pacific  Kailroad  Company! — A.  I  do  not  re- 
collect. 

Q.  WliJit  dealings  had  the  Union  Pacific  Railroad  Company  haxl  witU 
the  Credit  Mobilier  f — A.  The  Credit  Mobilier  were  the  contractors  for 
building  the  first  247  miles  of  road.  They  were  also  entitled  to  a  com- 
mission for  guaranteeing  the  Oakes  Ames  contract. 

By  Mr.  Hoar  : 

Q.  To  a  commission  from  whom  ? — A.  From  the  Union  Pacific  Rail- 
road Oomiiany. 

Q.  To  whom  did  the  Credit  Mobilier  guarantee  that  contract? — A.  The 
Credit  IMobilier  guaranteed  to  the  Union  Pacific  Railroad  Company  that 
funds  should  be  produced  by  the  seven  trustees. 

Q.  I  do  not  understand  how  that  would  make  an  indebtedness  on  the 
part  of  the  Union  Pacific  Railroad  Company.  Mr.  Ames  agreed  to  give 
suitable  guarantees,  did  he  not? — A.  Yes,  sir;  and  the  Union  Pacific 
Railroad  Company  agreed  to  pay  the  Credit  Mobilier  a  commission  of 
2  J  percent.  I  do  not  know  that  that  was  merely  for  a  guarantee;  it 
may  have  been  for  an  advance  of  money. 

By  the  Chairman  : 

(J.  Why  should  the  Credit  Mobilier  make  the  guarantee  to  the  Union 
Pacific  Railroad  Company  that  those  trustees  would  furnish  the  funds? 
— A.  1  cannot  answer.  I  was  opposed  to  the  whole  transaction  and 
was  not  consulted  about  it  at  all. 

Q.  Why  should  the  Union  Pacific  Railroad  Company  pay  a  commis- 
sion to  the  Credit  Mobilier  for  the  guaranteeing  of  funds  which  were  to 
be  furnished  to  somebody  else  to  perform  a  contract  for  the  Union  Pa- 
cific Railroad  Company? — A.  I  cannot  answer;  I  had  nothing  to  do 
with  it ;  I  was  opposed  to  the  whole  transaction. 

if.  Tlie  Union  Pacific  Railroad  Company  did  agree  to  pay  2J  per  cent, 
for  that  guarantee? — A.  To  pay  2j  percent,  commission  for  something, 
I  do  not  understand  what.  I  never  did  understand  it.  It  was  either 
for  a  guarantee,  or  for  furnishing  money.  It  was  for  a  transaction  which 
I  was  always  opposed  to.     They  did  not  let  me  into  the  matter  at  all. 

(f.  Do  you  know  what  that  2^  ])er  cent,  amounted  to  ? — A.  No,  sir. 

(}.  Can  you  state  whether  that  2i  per  cent,  entered  into  this  note  at 
all  or  not? — A.  I  i)resunie  that  it  entered  into  the  calculations;  I  do 
not  know. 

1^.  Had  there  been  any  transactions  between  the  Union  Pacific  Rail- 
road Company  and  the  Credit  Mobilier,  other  than  in  connection  with 
tli(»-  Iloxie  contract? — A.  Only  that,  and  the  tripartite  agreement. 

().  There  had  been  noother  transaction  between  the  two  corporations? 
— A.  ZS'one  that  I  know  of. 

Q.  This  Iloxie  contract  was  comideted  early  in  1807,  was  it  not,  be- 
fore tlie  Oakes  Ames  contract  was  Wt  at  all  ? — A.  Yes,  I  think  so. 

().  And  this  transaction  occurred  in  ISOl),  did  it  not  ? — A.  1  do  not 
know. 

().  Can   you   explain   why  it   was   that   this   >< 2,000,000,   for  wliicli. 
this  note  was  given,  was  charged  back  ui)on  this  Iloxie  contract,  on  the 
books  of  the  Union  Pacific  Railroad  Company  f — A.  I  cannot.     It  was- 
done  by  direction  of  the  auditor. 

C^.  Had  there  been  anything  said,  between  the  early  part  of  1807  ancL 
the  time  when  this  transaction  occurred,  about  the  Union  Pacific  Rail — 
roarl  C()inj)any  owing  the  Credit  Mobilier  on  account  of  this  Hoxie  con  — 
vact  us  imi(']i  as  .^^2,000,000,  or  vxwy  vA\wt  v^vvvw  ^ — A.  It  was  alwayf^ 
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Tiiion  Pacific  Railroad  Uompany  only  gave  a  note  on  au  uiiasceitained 
balaDce  of  account. 

Q.  Do  yon  know  Low  nnioli  it  was ! — A.  I  Btippose  it  waa  about  two 
and  a  half  millions. 

Q.  You  say  that  there  was  an  acconnt  sent  there  by  Jlr.  Ilam,  nnd  on 
that  account  a  note  was  given  ! — A.  I  am  not  certain  of  that.  I  also 
said  that  we  would  take  Mr.  Ilam's  wonl  tor  anything  of  that  kind.  If 
he  s:ud  that  the  Union  Paeific  liailroad  Company  owed  tho  Oredit 
Mobilier  that  sum  of  money,  we  would  take  his  word. 
ij.  "Without  investigation  t — A.  Yes. 

Q.  Although  you  were  an  officer  of  a  company  whoso  interests  were 
adverse  ! — A.  We  did  not  consider  them  adverse  1 

Q.  Wei-e  they  identical '. — A.  They  were  so  nearly  identical  that  wc 
4id  not  think  there  was  much  difieremre  between  them. 
By  the  Ciiairmas  i 
Q.  Uave  you  in  your  possession  or  under  your  control  a  statement  of 
the  affairs  of  the  Credit  Jlobilier  of  America  up  to,tlie  yoth  September, 
1SC7,  and  a  statement  of  the  cost  of  the  road  east  of  the  one  hundredth 
mfridiiiu  f — A.  I  presume  not.  I  should  not  be  likely  to  have. 

Q.  Do  you  recollect  ever  having  had  any  such  statement  ? — A.  I  think 
1  had  some  tnemonindum  of  such  a  thing  ns  that. 

Q.  Do  yon  know  what.lias  become  of  it  f — A.  I  presume  Mr.  Ham  has 
it  ID  charge,  or  has  had  it  in  charge. 

Q.  Do   I   understand  you  to  say  that  you  have  no  such  statement 
Donf — A.   I  have  not.   I  would  not  be  likely  to  Iiave.    I  am  entirely 
oo(  of  hoth  companies. 
Q.  I  will  read  you  a  letter  which  was  written  to  you : 

"  XOTEMBBtt  15,  18G7. 
'  '-Deab  Sie  ;  Inclosed  herewith  I  send  you  a  statement  of  the  Credit 
iobiliiT  of  America  up  to  September 3(»;  also,  statement  of  cost  of  road 
nst  of  tlie  one  hundredth  meridian.  I  wilt  send  you  in  a  day  or  two 
Matemeiit  of  what  the  road  ban  actually  cost,  being  the  amount  ex- 
peDilccI  both  by  the  Credit  Mobilier  of  America  and  the  Union  Pacific 
£aiIron(I  Company. 

'tJl.F.  H . 

"  Joi£^  >I.  S.  Williams,  ICsip*' 

I>o  '\ou  recollect  receiving  any  such  stat«mcnt  as  that! — A.  I  do  not 
lecoUect.      1  probably  may  have  received  it. 

Q.  Have  you  any  pajH^is  in  yoitr  itos,ses.sio ii  (ir  niidiT  vutir  conlrol  of 
that  clinrncter? — A.  I  do  not  know  that  I  hiive,  i  \'--\h]  u>i  ;ittriitiiin  to 
them  for  several  years;  I  have  had  no  occasion  In  n  r  ihr  i,i  -\  rctcr  to 
them  :it  all. 

By  Mr.  SHKi.LAiiARtiER : 
Q.  Voii  were  awki^d  liy  Mr.  Ilpar  about  tho  price  of  tblHC 
time.      Please  to  stitte  when  the  stock  attaineil  ii«  Itiahtvt  p 
■tock -market  and  wlmt  that  highest  pricf  " 
that  precisely,  but  my  impression  is  that  u  - 
B  Rbare. 

Q.  Now  it  is  ahout  *I0  a  share  lower '.—  .\ 
Q,  When  did  it  decline  T— A.  At  the  liiiK 
diat  nnlawAil  aelxure  of  tlie  fkiniV  *•(  tho  ('omf*<>* 
.aihare.  
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Q.  All  of  you  were  interested  in  both  corporations  at  the  time! — A. 
Yes. 

Q.  If  tiie  obligors  on  that  bond  had  to  pay  it,  they  would  have  resorted 
to  the  note  of  the  Union  Pacific  Railroad  Company,  which  was  given  to 
them  aa  their  collateral  T — A.  Yes ;  that  is,  they  had  that  note  as  col- 
hxteral, 

Q.  ^Vliy  should  the  Union  Pacific  Ilailroad  Comi>any  give  collateral 
security  to  persons  to  secure  them  against  an  indebtedness  on  the  part 
of  the  Credit  Mobilierf — A.  The  parties  becoming  personally  liable  were 
cntithMl  to  a  collateral. 

Ci.  But  this,  as  I  understand  it,  was  a  suit  with  the  State  of  I'ennsyl- 
vania,  to  test  the  question  whether  that  State  could  tax  dividends  made 
by  the  trustees  of  the  Credit  Mobilier  to  their  stockholders,  the  State  of 
l*ennsylvania  claiming  that  that  was  in  substance  and  effect  dividends 
of  the  Cnnlit  Mobilier,  and  taxable  thenff — A.  Yes. 

(}.  Au<l  the  Credit  Mobilier  trustees  claiming  that  it  was  not  a  divi- 
d(Hi(l  made  by  the  company  to  its  stockholders,  but  by  certain  trustees 
to  (jertiiin  individuals  who  happened  to  be  stockholders;  that  was  the 
point  in  the  suit? — A.  Yes,  sir. 

Q,  Now,  in  either  event,  whether  the  Credit  Mobilier  had  to  treat  this 
as  a  dividend  or  not,  these  men  were  merely  contractors  with  the  Union 
Paeiliti  Railroad  Company,  were  they  not  ? — A.  Yes,  sir. 

i}.  What  obligation,  therefore,  was  there  on  the  part  of  the  Union 
PacifK^  Railroad  Company  to  save  these  bond-makers,  these  obligors, 
harmless? — A.  It  was  the  obligation  of  the  Credit  Mobilier  to  do  that. 

Q.  And  not  the  Union  Pacific  Railroad  Company! — A.  The  Credit 
Mobili(*r  gave  this  collateral.  The  Union  l^icific  Railroad  Company 
gave>  the  note  to  the  Credit  Mobilier,  as  part  of  the  amount  which  it 
owed  to  the  Credit  Mobilier.        • 

i)..  Then,  your  statement  of  the  transaction  is,  as  if  you  were  desiring 
to  give  sonuibody  security  in  some  suit,  and  a  person  owing  you  a  sum  ot 
money,  you  applied  to  him  to  give  you  a  note  representing  i)art  of  that 
sum,  that  you  might  have  something  to  turn  to  ? — A.  That  was  the  way 
with  the  parties  who  were  managing  the  Credit  iMobilier  at  that  time. 
1  was  not  in  the  management. 

Q,  lUit  had  not  the  contract  account  between  the  Credit  Mobilier  and 
the  Union  J'aeillc  Railroad  Company  been  closed  on  the  books  before 
that  time f — A.  1  presume  not;  it  was  very  dilllcult  to  get  anything 
closed. 

Q.  Did  you  see  that  statement  which  was  sent  to  your  company  by 
i\Ir.  I  Iain,  on  which  you  say  that  note  was  given  ? — A.  I  in*esuinel  did. 
1  do  not  recollect. 

if.  1 )()  you  recollect  what  items  the  statement  of  account  contained ! — 
A.  I  (h)  not  recollect  anv  items. 

(},  Where  is  that  ai^ount  now  ? — A.  I  do  not  know. 

(},  J)id  the  company  preserve  i)ai)ers  of  such  value? — A.  If  there  was 
a  reguhir  aitconntniade  it  would  be  preserved,  bnt  the  company  would 
probably  take  3Ir.  JIam's  statement,  that  so  mnch  was  diu»,  without  au 
acconnt. 

if,  Vou  are  not  able  to  say  whether  such  statement  was  made  ? — A. 
I  do  not  know  whether  it  was  or  not. 

i},  Would  a  statement  like  that  be  likely  to  be  recorded  in  any  books? — 
A.  1  do  not  i)resume  there  would  be  any  account  of  it,  except  what  Mr* 
11am  might  furnish. 

Q.  15nt  Mr.  Ilam  was  an  oflicer  of  the  Credit  ^lobilier,  and  was  not  an. 
officer  ot  the   Union  Pacilic  llaWvoAd  Cowvvauy  t — A.  Yes.    But  tho 
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Union  Pacific  Bailroad  Company  only  gave  a  note  on  an  nnasceitained 
babmoe  of  account. 

Q.  Do  yon  know  how  much  it  was  t — A.  I  Bnppose  it  was  about  twa 
and  a  half  millions. 

Q.  Yon  say  that  there  was  an  account  sent  there  by  Mr.  Ham,  and  on 
that  account  a  note  was  given  ? — A.  I  am  not  certain  of  that.  I  also 
said  that  we  would  take  Mr.  Ham's  word  for  anything  of  that  kind.  If 
he  said  that  the  Union  Pacific  Bailroad  Company  owed  the  Credit 
Mobilier  that  sum  of  money,  we  would  take  his  word. 

Q.  Without  investigation  t — ^A.  Yes. 

Q.  Although  you  were  an  officer  of  a  company  whose  interests  were 
adverse! — ^A.  We  did  not  consider  them  adverse  f 

Q.  Were  they  identical  t — A.  They  were  so  nearly  identical  that  we 
did  not  think  there  was  much  difference  between  them. 

By  the  Chairman  : 

Q.  Have  yon  in  your  possession  or  under  your  control  a  statement  of 
the  affiiirs  of  the  Credit  Mobilier  of  America  up  teethe  30th  September, 
1867,  and  a  statement  of  the  cost  of  the  road  east  of  the  one  hundredth 
meridian  ? — A.  I  presume  not.  I  should  not  be  likely  to  have. 

Q.  Do  you  recollect  ever  having  had  any  such  statement ! — ^A.  I  think 
I  had  some  memorandum  of  such  a  thing  as  that. 

Q.  Do  yon  know  what  Jias  become  of  it  f — A.  I  presume  Mr.  Ham  haa 
it  in  charge,  or  has  had  it  in  charge. 

Q.  Do  I  understand  you  to  say  that  you  have  no  such  statement 
now  f — ^A.  I  have  not.  I  would  not  be  likely  to  have.    I  am  entirely 
(rat  of  both  companies. 
.  Q.  I  will  read  you  a  letter  which  was  written  to  you : 

"  l^OVElSiIBER  15, 1807. 

"Dear  Sib  :  Inclosed  herewith  1  send  you  a  statement  of  the  Credit 
Mobilier  of  America  up  to  September  30 ;  also,  statement  of  cost  of  road 
east  of  the  one  hundredth  meridian.  I  will  send  you  in  a  day  or  two 
statement  of  what  the  road  has  actually  cost,  being  the  amount  ex- 
pended both  by  the  Credit  Mobilier  of  America  and  the  Union  Pacific 
Eailroad  Company. 

*<  B.  F.  H . 

**  John  M.  S.  Williams,  Esq/' 

Do  you  recollect  receiving  any  such  statement  as  that  ? — A.  1  do  not 
Tecollect.    I  probably  may  have  received  it. 

Q.  Have  you  any  papers  in  your  j)osse88ion  or  under  your  control  of 
that  character  ? — A.  I  do  not  know  that  I  have.  I  paid  no  attention  to 
them  for  several  years ;  I  have  had  no  occasion  to  use  them  or  refer  to 
them  at  all. 

By  Mr.  Shellabarger  : 

Q.  You  were  asked  by  Mr.  Hpar  about  the  price  of  this  stock  at  one 
time.  Please  to  state  when  the  stock  attained  its  highest  price  in  the 
stock-market  and  what  that  highest  price  was. — A.  I  cannot  answer 
that  precisely,  but  my  impression  is  that  it  was  in  June,  1870,  and  $45 
a  share. 

Q.  Now  it  is  about  $10  a  share  lower  ? — A.  Yes ;  it  is  now  36. 

Q.  When  did  it  decline  f — A.  At  the  time  that  Mr.  Boutwell  made 
that  UDlawfnl  seizure  of  the  funds  of  the  company,  it  went  down  to  •10- 
a  share. 
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By  the  Chairman  : 

Q.  Wba^.  ofllcial  position  did  you  hold  iu  the  Credit  Mobilier  on  the 
9th  ]Marcli,  1807  !— A.  None. 

Q.  Did  you  hokl  any  official  position  iu  the  Union  Pacific  Kailroad 
Company  at  that  time  f — A.  Yes. 

(i.  Wiiat?— A.  Treasurer. 

Q.  Have  you  any  recollection  of  a  special  committee  having  been  ap- 
pointed for  the  purpose  of  settling  special  legal  expenses  I — A.  Yes. 

Q,  Look  at  this  record,  (already  in  evidence  in  Mr.  llotlins's  testimony,) 
and  see  if  it  has  reference  to  that  transaction  f — A.  Yes,  sir. 

Q,  Do  you  recollect  that  committee  having  made  a  report  in  regard 
to  that  matter  ? — A.  No,  sir ;  they  did  not  report  to  me.  They  reported 
to  the  board. 

Q,  Did  you  ever  see  the  report  that  w.as  made! — A.  I  do  not  recol- 
lect about  that. 

Q.  Look  at  this  paper,  (handing  witness  the  report  of  the  special  com- 
mittee already  in  evidence.) — A.  I  think  I  have  seen  that  paper  before. 

Q.  That  is  the  r(fport  of  the  committee  on  these  special  legal  ex- 
penses?— A.  Yes. 

Q.  What  do  you  know  in  reference  to  the  payment  of  that  $120,000  ! — 
A.  I  do  not  know  anything  about  it,  except  my  paying  it  to  Mr.  Dodge. 

Q,  You  paid  the  money  to  Mr.  Dodge? — A.  Yes,  sir;  that  is  my  re- 
collection of  it. 

Q.  What  kind  of  vouchers  did  you  receive  from  him? — A.  I  do  not 
recollect. 

().  Where  was  that  money  paid  to  Mr.  Dodge  ? — A.  In  the  office  of 
the  Union  Tacitic  Kailroad  Company,  at  Boston. 

ii.  How  long  after  this  report  was  made  did  you  pay  that  money  to 
i\Ir.  Dodge  ? — A.  1  presume  it  was  paid  at  the  same  time. 

(i.  Had  you  and  Mr.  Dodge  been  in  Washington  shortly  before  this 
money  was  paid  to  him  ? — A.  Yes,  sir. 

C^.  I'or  what  purpose  was  that  money  paid  to  Mr.  Dodge  ?— A.  I  do 
not  know  anything  about  it,  except  the  resolution. 

C^.  Have  you  any  information  on  that  subject? — A.  None  at  all.  I 
had  nothing  to  do  with  the  spending  of  it  in  any  way,  form,  or  shape, 
and  was  not  consulted. 

Q.  Did  you  hear  any  person  say  what  use  that  money  had  been  ap- 
plied to  or  was  to  be  applied  to  ? — A.  Nothing  more  than  the  resolu- 
tion. 

Q.  Was  that  matter  not  talked  over  ? — A.  I  was  not  present  when  it 
was  talked  over. 

Q.  Were  you  not  present  when  this  committee  was  appointed  ? — A.  I 
was  in  another  room,  and  was  not  advised  with  nor  consulted. 

Q,  Had  you  known  that  that  committee  was  to  be  appointed? — A.  I 
did  not  know  it  until  the  record  showed  it.  1  was  not  consulted  in 
the  matter  at  all. 

Q.  How  long  had  you  been  in  Washington  at  the  time  j'ou  spoke  of? — 
A.  I  do  not  recollect.  I  came  here  two  or  three  diiferent  times  to  at- 
tend the  meetings  of  the  directors. 

A.  You  were  here  shortly  before  the  committee  was  appointed,  when 
Mr.  Dodge  was  here  ? — A.  Yes,  but  I  was  not  here  on  the  subject  of  the 
Union  Pacific  Kailroad  Comprfny. 

Q,  How  long  had  you  remained  here  ? — A.  1  do  not  recollect ;  I  came- 
here  on  another  matter.  I  had  nothing  to  do  here  with  the  Union. 
Pacific  Kailroad  matter. 


CREDIT   MOBILIER   AND   UNION    PACIFIC    RAILROAD.         207 

Q.  You  had  somethiog  to  do  with  the  Credit  Mobilier  I — A.  N(),  sir ; 
nothiDg  in  Washington. 

Q.  You  were  at  that  time  treasurer  of  the  Union  Pacific  Eailroad 
Company? — A.  Yes;  but  I  was  not  here  on  those  matters. 

Q.  How  long  were  you  here  shortly  before  this  thing  occurred  ? — A, 
I  do  not  recoUect.  I  was  a  few  days  attending  to  a  claim  which  iinaUy 
succeeded  in  getting  through  Congress. 

Q.  Can  you  give  any  reason  why  the  special  services  for  which  this 
$I2(),000  was  paid  were  not  specified  in  some  way  or  other  on  the  books 
of  the  company  t — A.  No,  sir. 

Q.  Do  you  know  of  no  reason  why  this  matter  has  been  kept  in  this 
obscure  way,  so  as  not  to  show  to  whom  the  money  was  paid  or  for 
wliat  ser\'ices  it  was  paid  ? — A.  Ko ;  I  know  of  no  reason. 

Q.  Do  you  not  know  that  it  was  intended  that  the  books  should  be 
80  kept  as  that  it  shouUl  not  be  known  for  what  purpose  this  money  was 
expeudedf — A.  No,  sir;  I  know  notliiug  about  it.  I  only  know  that, 
as  treasurer  of  the  company,  I  paid  the  money  on  the  authority  of  that 
specijil  committee.  I  had  no  responsibility  beyond  that.  I  was  not 
coDsalted  or  advised  with. 

Q.  And  you  received  no  information  from  any  quarter  as  to  what  this 
money  was  paid  for  ! — A.  I  did  not. 

Q.  Have  you  ever  heard  any  person  connected  either  with  the  Union 
Pacific  liailroad  Company  or  with  the  Credit  Mobilier  say  for  what  pur- 
pose that  money  was  paid  t — A.  1  have  heard  hearsay  evidence. 
Q.  From  whom  did  you  hear  it? — A.  I  do  not  know.  ' 
y.  What  did  you  hear  ? — A.  I  heard  that  it  was  spent  to  keep  the 
bonds  of  the  company  from  going  out  of  sight. 

Q.  In  what  way  ? — A.  To  help  keep  up  the  market  price,  and  that 
money  was  lost  in  doing  it. 

y.  Why  shouhl  that  be  called  special  legal  expenses  ? — A.  I  do  not 
know;  I  do  not  know  that  it  was  so.     I  stated  that  it  was  only  hearsay 
evidence. 
Q.  How  did  you  pay  it  I — A.  I  don't  know. 

Q.  You  say  you  paid  it  to  Mr.  Dodge,  1  think :  did  you  not  paj'  it  in 
cbecks  or  drafts  ?  You  did  not  count  out  $12(>,000  in  bills,  I  suppose? — 
A  I  presume  I  paid  it  in  checks.  1  suppose  I  drew  checks  and  got  the 
money  and  paid  it  part  in  bills  and  part  in  checks.  That  is  how  I  pre- 
sume it  was,  but  1  am  not  sure. 
Q.  Had  vou  anv  voucher  i — A.  I  have  no  doubt  there  was  a  voucher. 

^  •-  *» 

Q.  What  sort  of  a  voucher  f — A.  1  presume,  Mr.  Dodge-s  receipt  and 
that  resolution. 

Q.  The  vote  of  the  committee  required  you  to  j)aj'  it  to  the  secretary, 
^h.  Rollins  ? — A.  I  think  I  paid  it  to  j\Ir.  Dodge  ;  that  is  my  impression ; 
lie  was  the  man  that  came  to  me. 

Q.  Do  you  recollect  how  it  happened  that  it  was  not  paid  to  Mr.  Kol- 
lins,  according  to  the  vote  ?  The  vote  is  that  the  sum-  be  paid  to  the 
secretar}',  to  be  by  him  paid. — A.  That  I  don't  know. 

Q.  Your  recollection  is  that  it  was  pai<l  to  Dodge  ? — A.  I  suppose  it  w  as ; 
lie  is  the  only  man  that  comes  to  my  mind  distinctly  in  connection  with 
the  transaction. 

Q.  Mr.  Rollins  testifies  that  you  or  your  cashier  brought  him  the 
checks;  that  the  treasurer  or  his  cashier  brought  him  the  checks 
or  drafts,  and  that  ho  indorsed  them,  and  that  they  were  taken  away 
again.~A.  I  have  no  recollection  of  it.  I  recollect  the  general  fact  of 
dealing  with  Mr.  Dodge  in  connection  with  that  $126,000.  It  mighi 
have  been  in  a  dozen  different  ways  and  I  should  not  remeuibet  V\k 
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amount  made  by  the  Union  Pacific  Railroad  Company,  without  there 
lHMn<^  any  book  or  paper  to  show  what  use  was  made  of  it  t — A.  I  have 
no  doubt  there  was  a  voucher  for  this,  as  in  all  other  cases  of  expenditure 
of  money. 

ii.  Was  there  any  voucher  explaining?  where  the  money  was  expended, 
and  for  what  purpose,  and  by  whom  paid? — A.  I  presume  not;  I  pre- 
sume no  voucher  exphiins  for  what  i)urpo8e;  the  voucher  would  be  the 
authority  of  tliat  committee's  report  that  was  read,  with  the  resolution. 

Q.  Were  the  aftairs  of  that  company  transacted  usually  and  habitually 
in  such  a  way  as  that  a  mere  receipt  from  one  qftieer  of  the  railroad  com- 
pany to  another  otlicer  of  the  railroad  company,  without  showing 
anything  about  what  the  money  was  used  for,  or  any  items  at  all,  was 
treated  as  a  ^ood  voucher  for  so  lar^e  a  sum  <»r  for  any  considerable 
sum  of  money  i — A.  That  of  itself  would  not  be ;  but  with  the  authority 
of  the  exe<'utive  committee  it  would  be. 

Q,  Did  not  that  executive  committee,  in  all  their  affairs,  preserve  some 
account,  either  in  booksor  otherwise,  showing  how  they  disposed  of  the 
momy  of  the  Union  Pacific  Railroad  Company? — A.  I»don't  know 
wliether  there  were  other  cases  or  not;  there  might  have  been;  it  would 
liave  been  reasonable  to  have  had  them. 

if.  Cases  where  there  was  no  indication  furnished  by  any  existing 
paper  or  book  of  what  was  done  witli  the  money? — A.  1  don't  know  of 
any  cases;  none  come  to  my  mind  ;  but  the  authority  of  the  executive 
committee  was  suflicient  for  the  treasurer. 

().  I  am  not  trying  to  get  at  the  question  whc^ther  you  did  right  or 
wrong;  that  is  not  the  point  at  all ;  what  1  want  to  get  at  is,  whether 
this  transaction,  which  fails  to  show  any  use  to  which  that  money  was 
applied,  except  that  it  was  for  "special  legal  expenses,"  was  in  accord- 
ance with  the  practice  and  the  bookkeeping  of  the  Union  Pacific 
l^iilroad  Company,  or  whether  it  was  unusual  and  excejitional  ? — A. 
I  shouhl  say  that  it  was  so  diflerent  from  an^'  other  payments  that  it 
would  be  difUcult  to  place  it  under  either  of  your  heads. 


Washington,  I>.  C,  January  22,  1873. 
Testimony  of  E.  11.  Rollins  continued. 

liy  Mr.  Hoar  : 

Question.  State  in  detail  the  indebtedness  of  the  Union  Pacific  Rail- 
road Company  so  far  as  you  know  it. — A.  I  have  with  me  a  statement 
of  the  indebtedness  of  the  company  on  December  10,  1872,  which  is  thftt 
latest  statement  that  has  been  made  u\u    It  was  made  up  for  the  direct- 
ors at  that  time.    The  footing  is  as  follows : 

Currency $1, 412,  C43  33 

Gold 120, 000  Ot. 

i).  That  is  what  you  call  your  current  indebtedness  as  distinguished 
from  your  funded  ipdebtedness? — A.  Yes,  sir.  The  detailed  statemom.! 
is  as  follows : 

A.— Statement  of  notes  payable  December  10,  1872. 

NOTES  DUK  IN  DKCEMUKK. 

June;  10.  ,  6  months,  G.  T.  M.  Davis,  due  December  10 

to  13 111,593  01 

Sept.  2.  No.  1337,  3  months,  L.  P.  Morton,  duo  December  2 

tof) 25,000  00  (Paid.) 

Oct.    2.  No,  i;{71.  fiO  days,  Oliver  Ames,  due  December  1  to  4.     15, 0(K)  00 

Oct.    2.  No.  l'J7ti,  60  days,  Oliver  AmeB,  due Bec^niXj^T  \  to  4.    10,000  00 
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Oct.    1.  No.  1373,  fiO  davs,  John  Dnff,  dne  December  3 $25, 000  00 

Off.     1.  No.  i:n'4, 1)0  days,  John  Dutf,  dne  December  3 25,000  00 

Oct.     1.  No.  1375,  (iO  days,  John  Duff,  due  Decenil»er  3 25, 000  00 

Oct.     1.  No.  1376,  60  days,  John  Dnff,  dne  December  3 25, 000  00 

iU-t.     1.  No.  1377,  (U)  <lays,  John  Duff,  due  December  3 25,0(10  00 

Oct.     1.  No.  1378,  60  <lav8,  John  Duff,  due  December  3 25, 000  00 

Oct.     1.  No.  i:?7I),  60  days,  John  Duff,  due  D«cembtAr  3 25,  000  00 

Oct.    1.  No.  i:JSl,  60  days,  John  Duff,  due  Dticeuiber  3 Id,  849  95 

Oct.  26.  No.  1257,  60  days,  Oliver  Ames,  due  December  25  to 

28 10,000  00 

ih'U  23.  No.  1258,  60  (hiVH,  Oliver  Ames,  due  December  27  to 

:i0 1 10,000  00 

Oct.  26.  No.  12()0,  60  days,  Oliver  Ames,  due  December  25  to 

28 '. 10,000  00 

Oct.  25.  No.  13S5,  60  days,  E.  Atkins  &  Co.,  due  December  24 

to  27 5,000  00 

<)ct.  23.  No.  13^6,  60  days,  E.  Atkins  &  Co.,  due  December  22 

to25    1 10,000  00 

Sept.  2.  No.  13:M>,  3  months,  Sidney  Dillon,  due  December  2 

too 25,000  00)   ^   ,     ,    , 

Sept.  2.  No.  1340,  3  montlLS  Augustus  Schell,  due  December  2  >  ^^^^crea 

too 25,000  00^      at  toot. 

8*^0, 442  96 

NOTES   DI:E   in   JANUARY. 

<Krt.    5. ,3months,  Harris  &  Foster,  d ue  January  5  to  8.  10,888  47 

XoT.  14.  No.  1415, 60  days,  JoUet  Iron  and  Steel  Company,  due 

January  18  to  21  11,000  00 

Xov.  14.  No.  1416.  60  d^iys,  Joliet  Iron  and  Steel  Com  pan  j%  due 

January  18  to  21 ' 11,000  00 

Xov.  14.  No.  1417,  60  days,  Joliet  Iron  and  Steel  Company,  due 

January  18  t5)  21 11,000  00 

Xov.  14.  No.  1418,  60  days,  Joliet  Iron  and  Steel  Company,  duo 

January  18  to  21 11,047  22 

Xov.  11.  ,70days,  Harris  «fe  Foster,  d>ie  Jan  nary  20  to  23.  10,514  68 

Sept.  0.  No.  1252,  4  months,  Oliver  Ames,  due  January  9  to  12.  10, 000  00 

NOTES   DUE  IN    FEBRUARY. 

<M.    1.  No.  1366,  4  months,  Oliver  Ames,  duo  February  1  to  4 .  25,  000  00 

Oct.    1.  No.  i:W7,  4  months,  Oliver  Ames,  due  February  I  to  4.  25, 000  00 

Oct.    1.  No.  13ti8.  4  months,  Oliver  Ames,  due  February  1  to  4 .  25, 000  00 

Oct.  1.  No.  i:^^),  4  mouths,  Oliver  Ames,  due  February  1  to4.  10,  000  00 
'Hrt.  11.  No.  1254,4  months,  Oliver  Ames,  due  February  11  t-o 

14 15,000  00 

Nov.  30.  No.  1391,  60  days,  G.  M.  Pullman,  due  February  1 . . . .  25, 000  00 

Xov.  ,*«).  No.  139i,  60  days,  G.  M.  Pullman,  dne  February  1 . . . .  25, 000  00 

Xov.  30.  No.  1393,  60  days.  G.  M.  Pullman,  due  February  1 . . . .  20, 000  00 

Xov.  30.  No.  1400,  60  days,  Oakes  Ames,  due  February  I 10,000  00 

Dec  3.  No.  1401,  m  days,  Oakes  Ames,  due  February  1  to  4.  25, 000  00 

Dec.  2.  No.  140.'>,  60  days,  Oakes  Ames,  due  February  3 25,000  00 

Nor, 30.  No.  14(»8,60  days.  Oakes  Ames,  due  February  1 10,000  00 

Hot.  30.  No.  1394,  60  days,  H.  F.  Clark,  due  February  1 25, 000  00 

Dfc.  2.  No.  1395,  <>0  davs,  H.  F.  Clark,  diie  February  1 25,000  00 

Dec.  3.  No.  131W).  (M)  «lavs,  H.  F.  Clark,  due  February  1  to  4  .  20, 000  00 

Nov. 30.  No.  1397,  W)  <lavs,  Augustus  Schell,  due  February  1  .  25,000  00 

Dec.  2.  No.  1398,  60  days,  Augustus  Schell,  due  February  3  .  25,000  00 
Dec.  3.  No.  1399,  60  days,  Augustus  Schell,  due  February  1 

to  4 20,000  00 

KoT.  30.  No.  1402,  60  davs,  J.  H.  Barker,  due  February  1 25, 000  00 

Dec.  2.  No.  1403,  60  days,  J.  H.  Barker,  due  February  1 25,000  00 

Dec.  2.  No.  1407,  60  days,  L.  P.  Morton,  due  February  1 25,000  00 

Dec   3.  No.  1419,  60  days,  F.  G.  Dexter,  due  February  2 25, 000  00 

Dec.   3.  No.  142:^,  60  days,  S.  Dillon,  due  February  2 25, 000  00 

Dec  5.  No.  1424,  <»0  days,  S.  Dillon,  due  February  4 25, 000  00 

De«,  4.  No.  1425,  60  days,  S.  Dillon,  due  February  3 20,000  00 

Dec  3.  No.  1414,  60  days,  L.  P.  Morton,  due  February  4 25,000  OQ 

Dec  3.  No.  1413,  60  days,  L.  P.  Morton,  due  February  4  ....  20, 000  Ott 

Doc  5.  No.  1427,  2  mouths,  John  Duff,  dne  Febniary  5  to  8  .  25, 000  00 

Dec  3.  No.  1404,  60  days,  J.  H.  Barker,  due  February  1  to  4.  20, 000  00 


75, 450  37 
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NOTES  DUE  IN  MARCH. 

Nov.  1.  No.  i:W2,  4  months,  Oliver  Ames,  clue  March  1  to  4..  $80,000  00 
Nov.  4.  No.  i:«3,  4  months,  Oliver  Ames,  dne  March  4  to  7..  30, 000  00 
Nov.  10.  No.  i:WH,  4  moutliH,  Oliver  Ames,  due  March  16  to  19.  2«,  000  00 
Nov.  IC.  No.  i:WH,  4'  mouths,  Oliver  Ames,  due  March  U)  to  19.  20, 0(K)  00 
Nov.  1(5.  N  J.  i:UK),  4  months,  Oliver  Ames,  due  March  16  to  19.  26, 000  00 
Nov.  'M).  No.  1421,  3  mouths,  L.  P.  Morton,  due  March  3 25,000  00 

$147,  000  (K) 

NOTKH  DUE  IN  APRIL. 

Doc.    3.  No.  1109,  4  months,  Oliver  Ames,  due  April  3  to  6. ..     25,000  00 

Nov.  30.  No.  1410,  4  months,  Oliver  Amos,  due  Apnl2 25,000  00 

I)*c  3.  N«>.  1411,  4  months,  Oliver  Ames,  due  April  3  to  6. ..  5, 000  00 
Dec;.  3.  No.  141*^,  4  months,  Oliver  Auu«,  due  April  3  to  6. ..  25,  (XK)  00 
Dec.    3.  No.  142d,  4  months,  F.  G.  Dexter,  due  April  3  to  6. . .     30, 000  00 

110, 00<)  00 

DKMANI)  NOTES. 
IH71. 

Dee.  14.  Demand  No.  1138,  Oliver  Ames 19,875  00 

Ai\ir.27.  No.  1313,  60  days,  John  Duff,  trustee 50,000  00 

Nov.    1.  Demand  No.  i:J87,  Oliver  Ames 19,875  00 

89,750  <HI 

T(>tal  nof^>H  out  Docemher  10,1872 1,412,643  33 

Deduct  two  notes  Nos.  1336  and  1340 50,00(r(M» 

1, 362, 643  :W 
Call  loan  due  Hank  of  Commerce 50,0(K)  (Ml 

1,412,643  :W 

Due  January  17 £40,000 

Due  January  17 40,(MHI 

Due  January  30 4(».(KK» 


^^ 


120,  (MK) 


(J.  Is  that  all  the  in<lobte(lnes8  of  the  company  so  far  as  you  are 
awaie,  ox(H>pt  its  indebtedness  for  current  expenses,  such  as  salaries, 
wa^es,  rei>air-account8,  &c.  ? — A.  And  the  $1^,000,000  note. 

Q.  That  is  a  statinnent  of  all  the  current  indebtedness  of  the  com- 
pany except  that  growing  out  of  the  operating  expenses  for  the  year, 
and  the  S<li,O0O,000  notef — A.  And  the  intere^st  on  the  funded  debt. 

Q.  J5e  iiood  enough  to  state  the  funded  indebtedness  of  the  company. 
A.  The    lirst-mortgage  G  per  cent,  gold  bonds,  interest 

and  principal  both  payable  in  gold $27,  237, 00 

Liind  grant  bonds,  7  per  cent,  currency 8,  928, 00 

(The  original  issue  was  $10,400,000.) 

Income  bonds,  10  per  cent,  currency 10,  000,  00 

(lovernment  subsidy  bonds 27, 230, 51 

Interest  paid  by  the  United  States $0,  981,  752  49 

Inten\st  repaid  by  transportation  of  mails, 

tVcc 2,  290,  875  90 

lialance  of  interest  unpaid 4,084,870  i^ 

Interest  due  and  not  yet  paid 817,095- 

Then  there  are  Omaha-Bridge  bonds  issued  uiuler  special  act  ( 
C()]igr(»ss.  The  company  is  liable  for  the  interest  on  these  if  t  ~lh 
earnings  from  the  bridge  do  not  pay  it.  The  original  issue  \*^^aj 
82,500,000,  and  the  amount  at  present  outstanding  is  $2,402,000.  T^  hi 
iutorcst  is  S  per  cent,  in  gold. 
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Q.  Has  the  interest  been  paid  from  the  tolls  collected  on  the  bridge  ? — 
A.  It  has  been  paid  by  the  CTnion  Pacific  Railroad  Company,  but  has 
been  repaid  by  the  bridge  company.  The  account  has  not  been  made 
up  accurately  as  between  the  bridge  company  and  the  Union  Pacific 
Uailroad  Company. 

Q.  Do  you  regard  the  railroad  company's  security  on  these  bonds  as 
ample  and  sufficient? — A.  Yes;  I  think  that  the  earnings  of  the  bridge 
are  ample  to  pay  the  interest  on  the  bonds. 

Q.  Is  that  ])rospective,  or  do  you  speak  of  the  present  earnings  ? — A. 
I  think  its  actual  earnings  would  pay  the  interest  now. 
Q.  Has  it  done  so  in  the  past  t — A.  1  think  it  has. 
Q.  What  is  the  Omaha  bridge! — A.  It  is  a  bridge  over  the  Missouri 
River  between  Council  Bluffs  and  Omaha. 

Q.  Where  the  railroad  bridge  and  a  public  bridge  are  combined  f — A. 
The  design  is  to  use  it  as  a  bridge  for  the  public.  The  bridge  company 
transjwrts  pavssengers  over  the  bridge  in  street  cars,  smaH  cars  with  a 
(lummy  engine ;  and  they  propose  to  plank  the  bridge  so  that  teams  may 
pass  over  it. 

Q.  Does  not  the  railroad  cross  the  river  by  this  same  bridge  ? — A. 
Yes.  That  is,  we  receive  the  freight  and  passengers  from  the  eastern 
roads.  They  are  trausi)orted  over  the  bridge,  and  all  business  between 
the  East  and  West  is  transported  over  that  bridge. 

Q.  Ari»,  there  any  arrears  of  interest  unpaid  on  your  first-mortgage 
bonds? — A.  Yes,  sir. 

Q.  Have  you  cash  enough  in  the  treasury  to  meet  all  the  interest  not 
paid  at  maturity  f — A.  No,  sir. 

y.  State  about  how  much  there  is  of  interest  overdue  and  not  paid  ? — 
A.  I  cannot  do  so  without  examining  the  book. 

y.  Then,  according  to  your  estimate,  it  I  have  footed  it  correct,  the 
iudebtedness  of  the  company,  not  including  arrears  of  interest  on  the 
tirst  mortgage  bonds,  is  878,1)03,083.  Is  there  any  other  obligation  of 
the  road  which  you  have  not  stated  f — A.  I  think  not. 

Q.  You  have  not  included  in  that  enumeration  any  claim  of  the  Gov- 
miment  for  interest  on  the  interest  paid  on  the  bonds,  supposing  that 
>iu'h  a  claim  exists  i — A.  No,  sir. 

y.  The  claim  of  the  company  is,  as  you  understand  it,  that  the  Gov- 
miment  is  to  receive,  at  the  maturity  of  the  bonds,  with  the  exception 
of  the  5  ])er  cent,  and  the  half  of  the  sum  paid  for  transi)ortation, 
tile  capital  of  the  bonds  and  simide  interest,  but  no  comj)Ound  in- 
terest ? — A.  I  suppose  that  would  be  our  construction  of  it.  The  ques- 
tion has  never  been  raised  as  to  whether  it  is  to  be  computed  at  simple 
iuteivst  or  compound  interest.  T  do  not  feel  authorized  to  speak  as  to 
tiie  position  of  the  comi)any  on  that  point. 

y.  Has  the  Government  received  any  imrtion  of  the  5  per  cent,  of  net 
IMulits  which  it  was  to  have  in  a  (certain  contingency  ? — A.  It  has  not. 
The  Government  has  never  recognized  the  road  as  comph*ted. 

y.  Do  you  rt^gard  it  as  very  greatly  to  the  interest  of  the  company  that 
the  Government  should  recognize  the  road  cis  completed  ? — A.  That  is 
a  pretty  nice  (piestion. 

y.  What  is  your  answer  to  it  ? — A.  I  should  be  in  favor  of  its  being 
recognized. 

y.  I  ask  you  whether  you  regard  it  as  greatly  to  the  interest  of  the 
company  that  it  should  be  ? — A.  ^ot  greatly  ;  but  I  regard  it  as  for  the 
interest  of  the  company, 
y.  Do  you  know  of  any  ofiicial  statement  of  the  Government  positiQU 
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matiDg  as  receipt^s  the  moiety  which  we  now  receive  from  the  Goveru- 
meut,  the  half  of  the  earnings  for  Government  transportation. 

By  Mr.  Hoar  : 

Q.  Biuitconhl  not  do  it  if  the  Government  shonld  withhold  the  other 
moiety! — A.  No;  I  do  not  think  it  could  at  present,  and  still  it  might 
be  able  to  do  it;  it  is  very  ditticult  to  determine. 

Q.  Is  your  road  in  a  con^lition  in  which  tlie  diminution  of  its  revo- 
nnes  to  an  amount  of  some  84(H),(M)()  or  $500,000  by  the  Government 
withholding  the  other  half  of  its  charges  for  transportation,  and  the 
withholding  of  outside  aid  to  the  extent,  of  $2,000,000  by  the  directors, 
wauld  cause  it  to  become  bankrupt  ? — A.  1  do  not  know  whether  the 
money  could  be  borrowed  on  the  credit  of  the  company;  it  miglit  be 
very  difficult  and  very  expensive  ;  but  I  should  hardly  like  to  swear 
that  the  company  would  become  bankrupt,  because  a  more  skillful 
treasurer,  a  better  financial  man  than  myself,  uiiglit  be  able  to  borrow 
the  money. 

Q.  Your  judgment  is  that  it  would  require  a  more  skillful  treasurer 
than  yourself  to  manage  it  f — A.  I  mean  to  say  that  a  more  skillful 
financier  might  borrow  the  money  at  a  better  rate. 

Q.  Do  you  see  any  way  yourself  to  do  it  ! — A.  In  the  present  condi- 
tion of  the  money  market  of  the  country  it  would  be  very  diflicult. 

Q.  In  round  numbers  how  much  has  the  floating  debt  increased  since 
the  10th  of  December,  1872? — A.  About  half  a  million,  to  i)ay  coui)ons 
on  first-mortgage  bonds  maturing  January  1.  The  floating  debt  of  the 
company  had  been  reduced  half  a  million  from  current  earnings  just 
prior  to  the  date  of  the  statement,  so  that  during  two  months  the  debt 
was  not  increased,  while  a  considerable  saving  of  interest  was  eflected. 
Q.  No  more  ? — A.  1  think  not. 

By  the  Ciiaikman  : 

Q.  State  how  much  of  this  indebtedness  of  which  you  have  furnished 
3  statement  is  now  in  overdue  notes? — A,  Avery  small  proportion  of  it, 
^hich  has  never  been  presented. 

Mr.  HoAU.  If  Mr.  KoUins  desires,  on  reflection,  to  add  any  ex]>lana- 
^'<>n  to  these  answers,  he  will  be  permitted  to  do  so  within  a  reasonable 
time. 

Bv  Mr.  SWANN  : 

<^.  State  whether  it  has  been  the  habit  of  the  company  to  put  aside  a 
•*^i *»  kin jr  fund  for  the  renewal  of  the  iron  of  the  road  ? — A.  No,  sir. 

^i.  What  is  your  estimate  of  the  length  of  time  that  rails  will  last  on 
'^    t*<Kid  of  that  character  ? — A.  I  suppose  from  seven  to  ten  years. 

CJ.  Are  you  in  the  habit  of  i)utting  aside  a  fund  for  the  purpose  of  re- 

■^^i)ducing  tlie  rail  at  the  expiration  of  that  time  ? — A.  No,  sir;  we  put 

■^    a  very  huge  number  of  ties  every  ,vear;  as  fast  as  the   ties  wear  out 

^'%P^  replace  them  ;  that  is  part  of  the  operating  expenses  of  the  road. 

Q.  But  vou  have  not  dime  that  with  reference  to  the  rails  ? — A.  Ves; 

•  le  same  course  is  pursued  with  refcrtMice  to  the  rails  ;  we  have  no  fund 

^^^t  apart,  but  as  fast  as  the  rails  wear  out  we  reiilace  them  with  new 

•"on. 

Q.  But  still  you  have  no  >sinking-fund  provided  in  case  the  receipts  of 
^Xie  road  do  not  enable  the  company  to  renew  the  iron  ? — A.  No,  sir. 

Q.  Do  you  not  think  that  that  ought  to  be  a  charge  on  the  net 
l^rotits? — A.  We  have  only  deducted  for  such  iron  as  we  replaced  last 
3^*  ear. 

Q.  What  would  be  a  fair  estiinute  of  the  cost  of  tV\e  kou  tftqvvxt^diXft 
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for  any  part  of  this  $126,000  f — A.  There  is  a  general  entry  on  the  books 
of  the>12G,000.    That  is  all. 

Q.  Have  you  a  general  sux)erintendent  on  the  line  of  this  road  ? — A. 
Yes. 

Q.  When  he  sabmits  his  reports  he  gives  you  a  schedule  and  account 
of  the  rolling  stock  t — A.  I  think  so. 

Q.  Everything  relating  to  the  general  transportation  of  the  road  ? — 
A.  Yes. 

Q.  Y^ou  are  in   the  habit  of  acting  on  these  reports  on  the  disburse- 
meuts  made  from  month  to  month,  growing  out  of  transportation.  When 
cars  want  repairs  the  disbursements  are  made  on  the  estimat^^s  of  the 
general   8ui>erinteudent  ? — A.  The  disbursements  for  that  ijurpose  are 
made  on  the  line  of  the  road. 
Q.  By  whom? — A.  By  the  disbursing  officer  at  Omaha. 
Q.  Who  is  he! — A.  N.  Shelton,  who  is  called  the  cashier. 
Q.  Is  he  an  engineer! — A.  No,  sir. 

Q.  How  does  he  know  the  accuracy  of  these  demands  mad(»  upon  him 

by  the  general  8uperint4?ndent? — A.  If  a  car  breaks  down  it  is  taken  to 

the  shops  and  repaired  by  our  ordinary  force.  «j 

Q.  Under  the  report  of  somebody  ? — A.  Yes,  sir;  of  the  man  who  has 

cbarge  of  the  car  (iepartment. 

Q.  The  matter  of  transi)ortation  is  under  the  general  supervision  of 
a  general  8ui>erintendent? — A.  Certainly. 

Q.  I  want  to  know  how  these  disburvsements  for  repairs  are  made ; 
whether  on  the  order  of  the  chief  engineer  or  of  the  general  superinten- 
dent; and,  if  under  the  order  of  the  general  superintendent,  whether 
those  estinmtes  are  sanctioned  by  the  chief  engineer,  or  any  other 
officer? — A.  The  ordinary  repairs  of  cars  and  engines  are  all  inadi*  in  our 
shops  on  the  line  of  the  road  at  various  points.  The  men  working  in 
them  are  on  the  i)a> -rolls,  and  the  pay-rolls  are  made  up  monthly. 

Q.  Who  makes  u[)  those  pay-rolls  * — A.  We  have  clerks  for  that  pur- 
pose nn(h*r  the  supervision  of  the  chiefs  of  each  department. 

y.  It  is   under  the  control  of  the   division   engineers  ? — A.  The  car 

^'epartment  wonld  be  under  the  control  of  the  chief  of  that  department; 

3Wi]  the  locomotive  department  under  the  control  of  the  chief  of  that  de- 

P'Ttment.     Then  the  vouchers  <ro  to  the  auditor,  who  ('aretully  examines 

I^Vi  whole.     No  ])ayment  of  money  is  made  save  on  vouchers  approved 

'.^^  the  audi t<n*  after   careful   examination;  and  even  th(^  check  lor  the 

^'•*>'ment  of  the  money  is  approved  by  the  auditor.     The  bills  for  ma- 

'*»*ials  purchased  are  all  auditcnl  at  Omaha,  and  a  draft  is  made  on  the 

"^*5Lsurer  at  Boston    in    favor  of  the  party  from  whom  the  purchase  is 

^  ^'l.de,  count<»rsigned  by  the  auditor. 

^.  The  cross-ties  are  a  part  of  the  expense  account? — A.  Yes,  sir;  all 
^  ^) plies. 

^i.  They  are  supplied  as  needed,  along  the  line,  from  time  to  time! — 
-  --  Yes. 

Q.  And  I  understand  you  to  say  that  the  iron   is   not* — A.  All  iron 
X|)|)li(»d  is  sui^plied  in  the  same  way. 

Q.  But  there   is  no  general  iron  account  providing  for  the  renewal  of 
■■  ^e  rail  i — A.  No,  vsir. 

Q.  tSo  that  I  understand  you  to  admit  that  that  would  be  a  fair  de- 

*-  miction  from  the  next  returns  t — A.  If,  for  instance,  the  life  of  a  rail  is 

^^n  years,  and  we  do  not  replace  in  a  given  year  to  the  extent  of  10  per 

^^nt.  of  the  iron,  the  difference  between  what  we  do  supply  and  that  10 

cent,  would  be  a  fair  deduction  from  the  net  receipts. 

Q.  Aud3'ou  hav9  not  made  that  deduction  in  the  exhibit 'V^iYCiYL 'S^'a 
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havomadef — A.  No;  I  have  not  made  an  estimate.    I  dp  not  kno 
whether  we  have  supplied  10  per  cent,  or  not. 

By  the  Chairman  : 

Q.  Have  you  had  any  special  attorneys  outside  of  those  wliom  yo 
have  deiioniiuated  as  the  regular  attorneys  of  the  company  f — A.  Yes ;  \i 
liave  emi)loyed  various  attorneys  at  various  times. 

Q.  Have  you  ever  employed  any  iierson  who  was,  at  the  time  of  h 
employment,  a  member  of  Congress  or  a  Senator  of  the  United  States ?- 
A.  I  should  have  no  means  of  knowing  except  by  looking  at  the  bool 
and  seeing  to  whom  money  was  paid. 

Q.  If  you  have*  paid  money  on  account  of  attorney's  fees,  will  tl 
books  of  the  company  show  it! — A.  Yes,  sir. 

Q.  Have  you  the  books  here  that  will  show  such  a  showing! — I 
Yes,  sir. 

Q.  Turn  to  them  and  see.— A.  (After  referring  to  the  ledger.)  I  fln 
a  payment  on  the  2d  of  December,  18G9,  to  Benjamin  F.  Butler  < 
$.'^,()(i(),  and  on  March  4,  1871,  a  payment  to  J.  A.  Jenckes  of  $4,500. ' 
tliiiik  Mr.  Jenckes  left  Congress  that  same  day. 

il.  Did  you  find  any  others! — A.  No,  sir. 

il.  For  what  service  was  that  $3,000  paid  to  General  Butler  I — A. 
do  not  know,  only  as  I  gather  from  the  reconls  and  from  int'ormatio 
that  1  have  received  from  the  directors.    1  learned  that  he  was  eii 
l)l()yed  as  counsel  in  New  York;  I  tliink  about  the  time  that  the  coi 
troversy  was  commenced  in  the  board  of  directors. 

Q.  You  mean  at  the  time  that  there  was  a  controversy  between  tl 
two  dilVerent  boards  of  directorHl — A.  Yes. 

(i.  A  controversy  as  to  the  control  of  the  road  ! — A.  Yes,  that  wf 
what  I  understood. 

il.  What  service  did  Mr.  Jenckes  render  for  the  company  f — A.  Tha 
I  do  not  know. 

i),  State  your  best  information  on  the  subject! — A.  From  my  bei 
information  1  should  say  that  it  was  for  services  rendered  in  conncctia 
witli  the  Durant  and  Hazard  suit  in  the  State  of*  lihode  Island.  I  u" 
derstood  that  he  was  employed  in  that  case. 

i}.  That  was  a  controversy  in  the  courts  of  that  State  f — A.  Yes,  s 

Q.  Do  you  know  of  any  member  of  Congress  or  Senator  having  be» 
em[)loyed  as  counselor  for  the  Union  Pacific  liailroad  Company! — - 
No,  1  do  not. 

Q.  Do  you  know  of  any  other  sums  of  money  having  been   paid 
persons   who  were  members  or  Senators! — A.  I   do  not  know  of  a-- 
Senator  or  member  of  Congress  who  received  one  dollar  except  the  p.  - 
ties  whom  1  have  named. 

i}.  Do  von  know  of  any  bonds  or  stock  having  been  transferred  J 
any  mcmbi'ror  Senator  if — A.  No,  sir. 

l»y  Mr.  Slocum: 

Q.  Do  you  know  of  the  Union  Pacific  liailroad  Company  ever  hav  - 
paid  anything  to  the  Government  directors f — A.  No,  sir;  except  the 
legal  expenses. 

Q.  lias  not  the  company  overpaid  any  regular  salary  to  any  of  tla^ 
directors  ? — A.  Not  to  my  knowledge,  not  since  1  have  been  connec- 
with  th(»  company.    The  Government  directors  are  paid  a  'per  diem 
traveling  expenses,  ami  at  each  meeting  of  the  board  tkey  make 
their  bills  and  are  paid  by  the  company. 
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By  the  Chairman  : 

Q.  Do  you  know  of  any  money  having  been  paid  to  any  officer  of  the 
Goveruuient  for  the  purpose  of  securing  the  acceptance  of  any  portion 
of  this  road  by  the  Governinentf — A.  I  do  not. 

Q.  Have  you  any  information  of  any  moneys  having  been  paid  on  that 
account  f — A.  No,  sir ;  only  the  information  that  1  got  from  the  news- 
{tapers. 

By  Mr.  Swann  : 

Q.  Had  Mr.  Brooks  any  connection  with  that  firm  of  lawyers  you  have 
iqwken  ot  ? — A.  Not  that  1  am  aware  of.  1  do  not  believe  that  Mr. 
Brooks  is  a  hiwyer. 

Q,  Do  you  know  of  any  moneys  having  been  paid  to  him  ! — A.  I  do 
not 

Q.  With  the  exception  of  the  gentlemen  that  you  have  named,  there 
was  nobody  else  connected  with  the  permanent  law  corps  of  the  com- 
pany!— A.  No;  no  other  occurs  to  me. 

The  Chairman  directed  the  witness  to  furnish  to  the  committee  the 
documents  and  information  required  in  the  following  statement: 
1.  Annual  list  of  stockholders  on  which  elections  are  held. 
3.  An  accurate  statement  of  cost  of  road  to  Union  Pacific  Railroad 
Company. 
3.  An  accurate  statement  of  the  amount  paid  under  each  contract, 
i  An  accurate  statement  of  the  amount  expen<led  west  of  the  one 
hundredth  meridiiui  nj)  to  the  date  of  the  assignment  of  the  Oakes  Ames 
contract,  October  17,  1807. 

5.  Cost  of  138  miles  west  of  the  one  hundredth  meridian  as  accepted 
by  the  Ooverninent. 

6.  All  the  estimates  of  engineers  as  to  cost  of  construction. 

7.  Also  a  full  and  detailed  statement  of  the  present  indebtedness  of 
tLe  Union  Pacilic  Railroad  Company,  including  income-bonds,  land- 
fjiant.  Govern inent  and  lirsl  mortgage  bonds,  stocrk,  and  lloj»ting  in- 
debtedness. 

8.  Also  the  full  amount  realized  from  sales  of  Government  bonds,  and 
<iates  of  sales  thereof. 

9-  Also  the  full  amount  realized  from  sales  of  iirst -mortgage  bonds, 
*'id  dates  of  sales  thereof. 

Id.  Full  amount  of  assets  of  the  company,  exclusive  of  road,  rolling- 
*tcKtk,  &c.,  used  in  op<'rating,  i&c. 

1 1.  The  original  issue  of  stock,  date,  and  persons  to  whom  issued,  &c. 

The  witness,  under  the  permission  given  by  the  committees  n»vised  his 
^^Htimony,  and  ]»rop()se<l  to  alter  it  in  the  following  jKirticulars : 

To  the  question,  ''Have  you  cash  enough  in  the  treasury  to  nu»et  all 
^l*v  interest  not  ])ai(l  at  maturity  T  he  proposed  to  nuike  the  answer 
''^^'itd:  "  No,  sir;  but  current  re('(Mpts  for  business  will  p;iy  it.'' 

iTo  the  (juestion,  ''  You  «lo  not  understand  that  the<lirectorsare  under 
*^i^y  legal  obligation  to  extend  to  the  company  that  assistance  ?''he  pro- 
r^Cksed  to  make  the  answer  read  :  *'  No,  sir  ;  1  do  not  think  that  tln^y  are 
^^•^ gaily  bound  to  make  themselves  personally  liable  for  the  debts  of  the 
Corporation.-' 

To  the  question,  "  If  that  obligation  should  be  withheld,  either  by 

^l^e  death  of  those  directors  or  by  any  change  of  ])urpose,  then  you  think 

t^lie  coinp.iny  would  fail  and  become  insolvent,  do  you  f '  he  proposed  to 

^^ake  the  answer  read:  '*  1  do  not.    1  think  the  road  can  now  earu 

^^oney  enough  to  pay  its  running  expenses  and  the  interest  on  its  fund- 

^^debt.    Its  earnings  have  largely  increased,  and  1  beWev^  \AiVt\. Wi*^ 
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receipts  for  tlie  current  year  will  amount  to,  say,  $10,000,000,  which  will, 
if  there  is  no  hostile  action  on  the  part  of  the  Government,  firmly  es- 
tablish its  credit,  and  enable  it  to  pay  the  interest  on  its  funded  debt, 
and  reduce  innteriall^*  its  floating  liabilities,  so  that  hereafter  it  can  go 
forwnrd  without  difficulty." 

To  the  (|uestion  as  to  whether  the  road  wasin  such  a  condition  thatthe 
withholding  of  the  earnings  for  Government  transportation  would  cause 
it  to  beeoiiH'  bankrupt,  he  proposed  to  make  the  answer  read  :  "I  do  not 
know  wheth(»r  the  money  could  be  borrowed  on  the  credit  of  the  com- 
pany. It  miy^ht  be  very  difficult  and  very  expensive.  Hut  1  should 
liardly  like  to  swear  that  the  company  would  be(;ome  bankrupt  under 
any  cireuinstancies.^  Also,  to  strike  out  the  rest  of  the  answer  to  that 
question  ;  also,  to  strike  out  the  question  and  answer  immediately  suc- 
ceeding;. 

To  tlie  (juestion,  "  In  round  numbers  how  much  has  the  tloating  debt 
inereas(Ml  since  the  10th  of  December,  18721"  he  proposed  to  make  the 
answer  rea<l :  *'About  half  a  million,  to  pay  coupons  on  lirst- mortgage  ^ 
bonds  maturing  January  1st.    The  tloating  debt  of  the  company  had^ 
been  reduced  half  a  million  from  current  earnings  just  prior  to  the  datec^ 
of  tiu^  statement,  so  thatduring  two  months  the  debt  was  not  increased 
whil(»,  a  considerable  saving  of  interest  was  effected." 


Washington,  D.  C,  January  22,  1873. 
WiLT.iAM  B.  SiiAW  sworn  and  examined. 

r>v  the  (Chairman: 

Quesiion.  Where  do  you  reside! — Answer.  In  Washington  City. 

().  How  long  have  you  been  residing  here  ? — A.  Tw<*ntytwo  year^^ 

(},  \\'hat  is  your  occupation  ? — A.  Newsj)aper  eorrespondcMit. 

().  How  long  have  you  been  engaged  in  that  business? — A.  lil  >er 
since  I  eanie  to  Washington. 

Q.   Von  were  hen»  during  the  spring  of  1871,  when  the  legislation  "'^jvas 

pcMiding  witli  reference  to  the  Union  Pacific  Jlailroad  Conjpany! ^A. 

Yes,  sir. 

Q.  Do  you  recollect  the  circunistance  of  th(»  Secretary  of  the  Treas- 
ury havin<>  taken  some  steps  looking  to  the  withhoUling  from  theUK  lion 
Paeilic  Kaiiroad  ('ompany  certain  moneys  on  account  of  transportatS.  out 
— A.  Yes;  I  was  aware  of  that  fact  before  anybody  else. 

().  How  did  von  ascertain  that  fact  f — A.  From  the*  Secretary  him     «elf. 
1  W(Mil  up  lo  se(^  Secretary  Bcmtwell,  and  while  in  thcMV,  I  saw  lying.-y  on 
his  table  a  statement  of  the  i)ublic  debt,  and  1  saw  a  statenuuit  parfcricu- 
larly  in  reference  to  the  J^icitlc  Railroads,  showing  an  indebtednej-^=«..s  of 
between  six  ami  s(n^en  millions  of  dolhirs.     lie  was  h)i)kingparticul  ^iv\y 
at  it,  and  I  inferred  from  that  that  he  had  his  mind  made  up  about     'that 
interest  (|nestion;  and  inasmuch  as  1  was  interested  in  it,  1  asked      him 
what  he  was  going  to  do  about  it.     Said  he,  "What  do  you  wa«Jtto 
know  lor  V     ''  Mr.  Secretary,"  said  I,  **  1  am  going  to  be  frank  with    j'oa. 
1    ha\('  some  of  the  bonds  and  stock,   and  if  you  are  going  to     take 
any  steps  to  coMeet  this  interest  from   the  roads,  1  would  like  to  k/jotr 
it,  so  that  I  can  nnh)ad  and  get  out."     lie  hnighed,  and  said,  "  We/i, 
yon  aic  very  Irank  about  it."     "  That  is  my  only  i<lea."     1  said,  ^^  I  do 
not  wnat  to  publish  it."     Said  he,  "I  do  not  know  what  1  might do.^ 
Said  /,  '^  Do  you  claim  that  you  iivwe  t\\^  \\^V\t»  vxuder  existing  law  ^ 
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rtJlect  this  accrnod  interest  from  the  roads,  and  coinnel  them  to  nav  ' 


cd)«t  this  accrnod  interest  from  the  roads,  and  compel  them  to  pay 
itP  Said  he,  "  I  think  there  is  sufficient  law  already  exiating."  Said 
I, "  I  do  not  think  yon  have."     Well,  said  he,  "  I  have  written  to  the 

Iwveral  railroad  companies,  notifying  them  of  the  fact  of  this  accrned 
interest  that  they  owe,  and  only  in  one  instance  have  I  received  a  reply, 
iBdl  am  inclined  to  let  them  underataDd  that  I  am  going  to  take 
hold  of  this  matter  and  do  something.^  I  went  ont  and  talked  to  one 
of  my  friends  about  it.  Said  I,  "  Boutwell  means  mischief  iu  regard  t« 
this  matter;  I  think  wo  had  better  get  out."  Said  be,  "  He  cannot  doit 
be  (larea  not  do  it ;  be  has  no  right  to  do  it."  Said  I,  "  suppose  ho  does 
do  it  V  "  Well,"  said  he,  "  he  wonld  not  dare  to  do  it."  Said  I,  "  that 
hM  nothing  to  do  with  it ;  but  suppose  he  does  it,  what  then  ?"  Said  he, 
"It  would  be  very  disastrous."  I  waited  a  couple  of  daya,  and  then  I 
veat  np  to  the  Treasury  again,  feeling  great  interest  in  the  iiuestion, 
and  I  discovered  that  Mr.  Boutwell  had  issued  an  order  to  the  warrant 
officer  not  to  pay  any  more  of  this  50  per  cent,  accrued  interest  to  the 
load.  I  sat  down  and  telegraphed  that  to  my  papers  at  Boston  and 
Jew  York.  The  next  day  or  two  after  that  the  stock  began  to  tumble. 
I  went  up  to  see  the  Secretary  again,  and  be  told  me  that  he  had  refer- 
Tfd  the  subject  to  the  Attorney-General,  and  that  until  he  had  a  deci- 
Bon  he  wonld  pay  no  more  of  their  warrants.  I  followed  the  thing  all 
aloiig,  keeping  watch  of  it  all  tbrongb  and  trying  to  ascertain  what  the 
Attorney- General  was  going  to  do.  Finally,  the  Attorney- General  ren- 
(itred  hia  decision  coufiriaiug  the  couatruction  of  the  Secretary  of  the 
Treasurj-.  Then  the  question  came  up  iu  Congress. 
Q.  Iu  the  mean  time  had  you  unloaded  ? — A.  I  bad, 
Q.  Had  you  unloaded  before  you  telegraphed  to  your  Boston  paper  f — 
A.  I  tliiuk  I  had.  I  always  do  these  things  before  I  let  anybody  else 
know. 

Q.  How  far  did  it  tumble  I  What  was  it  worth  when  you  unloaded  1 — 
A.  I  think  it  was  worth  about  from  36  to  38:  1  am  not  positive  about 
It.  It  went  down  to  nine.  You  could  not  sell  the  income  bonds  at  any 
jirice.  They  were  quoted  in  Boston,  where  they  were  most  hold,  at 
-'.*,  39,  3r>,  40,  and  such  figures.    They  were  oscillating  in  that  way. 

CJ.  What  kind  of  securities  was  it  that  you  were  loaded  witli  f — A.  It 
"*iL8  the  stock  I  had. 

tj.  It  was  the  stock  that  wcut  down  to  uinet — A.  Yes, 
<.}.  Then  the  question  came  up  in  Congress  f — A.  Then  the  question 
I  me  op  in  Congress.  I  had  bought  some  of  the  stock  under  the  impres- 
•  HI  that  Cougiess  would  not  confirm  the  action  of  the  Secretary  of  the 
i  rv-asnry,  which  i  regarded  as  being  in  direct  violation  of  the  agreement 
l>^-lwef  n  the  railroad  companies  and  the  Govemiuent. 

Q.  What  induced  you  to  come  to  the  conclusion  that  Congress  wonld 
Ooi  confirm  the  action  of  the  Secretary  of  the  Treasury ! — A.  I  had  seen 
several  lawyers  and  talketl  with  them  on  the  subject,  and  I  think  I  had 
also  talked  with  a  good  many  Senators  and  members  of  Congress  about 
it,  oa  general  priuciples  as  to  what  they  thought  of  Boutwell's  decision  j 
»nd  they  generally  thought  that  he  was  not  warranted  entirety  in  doing 
it.  I  followed  it  up  very  closely,  and  yeut  to  the  Judiciary  Committee 
of  both  Ffnuses,  and  inquired  wherever  I  found  anybody  who  knew  any- 
tliiug  almui  it.  The  question  was  also  before  the  Committee  on  Appro- 
Vriationa. 

Q,  After  your  many  interviews  with  members  of  Congresa,  yon  came 
*"  the  conclusion  that  Cougresa  was  going  to  disagree  with  the  Secre- 
■iij  of  Ihe  Treasury  J— A.  At  first  I  did  not  think  it  wott\rt,Vffi<iW 
V  J  /mpre«K/oB  prevalent  that  these  companies  haAms ' 
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large  amount  of  money,  and  that  Oongress  was  not  going  to  he^*:  f^ 
out  of  the  scrape,  but  that  they  must  take  care  of  themselves.  I  il 
ward  changed  my  mind. 

Q.  What  induced  you  to  change  your  mindt — A.  From  the  gen 
impression  that  the  Secretary's  opinion  was  wrong,  and  that  Mr.  Ac! 
man  was  a  mere  tool,  and  did  not  know  anything  about  law.  The^ 
garded  him  as  a  rebel,  who  was  acting  against  the  interests  of  the  ] 
pie  of  Massachusetts  who  held  this  stock. 

Q.  Did  these  interviews  that  you  had  with  members  of  Congresf 
flueuce  you  in  coming  to  the  conclusion  that  Congress  was  going  to 
agree  with  the  Secretary  t — A.  I  was  looking  about  for  news,  and  I 
two  puq>08es  to  serve  in  getting  all  the  news  that  I  could.  I  told  m 
bcrs  whom  I  spoke  to  that  I  wanted  to  know  it  as  a  matter  of  news, 
I  really  wanted  to  know  because  I  had  an  interest  in  it.  I  had  loa 
up  again  when  the  stock  was  down. 

Q.  Had  you  loaded  up  before  you  had  pretty  strong  assurance  i 
this  legislation  of  1871  was  to  be  carried  t — A.  No,  I  did  not.    That 
my  judgment 

Q.  You  satisfied  yourself,  in  other  words,  that  that  legislation  wc 
be  enacted  f — A.  I  did  not  know  what  Congress  would  do,  but  I  tlion 
it  would  relieve  ^the  company,  as  the  enterprise  had  ruined  all  tl 
gentlemen  who  were  in  it,  and  I  thought  that  Congress  would  probe 
step  in  and  relieve  them. 

Q.  Did  you  make  any  arrangement  looking  to  the  prevention  of  sc 
ing  out  from  this  city  information  to  the  different  newspapers  of 
country  as  to  what  was  likely  to  be  done  in  Congress  with  reference 
that  legislation  t — A.  No,  sir;  not  a  particle.  I  gave  my  iuformat 
after  I  had  used  it,  to  anybody  who  wanted  it. 

(J.  Did  you  pay  any  money  to  any  newspaper  corre8i)ondent,  or 
l)orson  connected  with  any  newspaper,  for  the  purpose  of  inducing 
not  to  send  out  news  in  relation  to  what  was  transpiring  here  in  reg 
to  that  legislation  f — A.  No ;  not  particularly  for  that. 

Q.  What  was  it  for? — A.  I  had  an  interest  in  this  thing,  and  I 
not  want  any  adverse  criticism.  A  gentleman  came  to  mo  and  war 
nic  to  loan  him  some  money.  He  told  me  that  he  was  hard-up.  I  th 
he  said  that  he  owed  Senator  Pomeroy  some  money.  He  asked  n: 
I  would  not  loan  him  some,  and  he  kept  at  me  till  I  finally  gave  hii 
couple  of  hundred  dollars. 

Q.  For  what  purpose  f — A.  To  aid  me  in  my  purpose.  I  told  him  t 
if  I  made  what  I  exi>ected  to  make,  a  nice  profit  on  this  thing,  I  wo 
be  willing  to  pay  him. 

Q.  How  was  he  going  to  aid  you! — I  asked  him  what  he  thought 
this  legislation.  He  said  he  did  not  know ;  and  we  talked  about  i 
good  deal.  I  do  not  recollect  exactly  what  occurred  between  us.  S 
I,  "Have  you  any  convictions  about  it."  He  said  he  had  not.  I  si 
"  If  you  have  not  got  any  convictions  about  it,  and  if  I  make  anytli 
out  of  this  operation,  I  do  not  object  to  giving  you  something  out  of 
If  you  can  help  me  in  any  way  in  creating  an  impression  in  the  pap 
and  keeping  the  stock  up,  I  would  not  object  to  giving  you  a  little  d 
dend  out  of  mine." 

Q.  Did  you  pay  him  some  money? — A.  I  gave  him  two  hum! 
dollars. 

Q.  Was  it  not  for  the  purpose  of  preventing  him  sending  out  new 
to  what  was  likely  to  transpire  in  regard  to  this  matter  T — ^A.  I  do 
think  so.    He  was  rather  disposed  to  help  me. 
Q.  For  a  consideration  1 — A.  Hq  wa&vu^\^X\\\^  oxiLm^  goings  on  his 
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l>er,  and  asked  me  repeatedly ;  and  I  did  not  like  to,  because  I  knew  be 
was  rather  iiDi)ecunioa8.  He  asked  me  repeatedly,  and  1  could  bardly 
get  out  of  it. 

Q.  Who  was  itf — A.  Mr.  K.  J.  Hinton.    I  bave  known  bim  for  many 
years.    He  is  a  very  clever  fellow,  but  is  generally  bard-up. 
Q.  Did  you  pay  money  to  anybody  else  ? — A.  No,  sir. 
Q.  Do  you  k  'ow  of  any  being  psud  to  anybody  elsef — A.  Ko,  sir. 
Q.  Have  you  beard  of  any  being  paid  to  anybody  elsef — A.  No,  sir. 
1  sbould  not  bave  paid  bim  if  be  bad  not  pressed  me  to  borrow  the 
money. 

Q.  Was  there  not  an  understanding  among  certain  persons  about  the 
city  that  that  legislation  wns  to  be  bad,  and  that  that  was  a  good  time 
to  buy  the  stock  ;  that  it  was  down  low,  and  that  as  soon  as  h*gish^tion 
was  had  it  would  immediately  rise  in  the  stock  market,  and  that  there 
might  be  a  handsome  8i)eculation  made? — A.  There  was  no  under- 
gtanding.  We  talked  about  the  thing,  and  everyboiiy  who  had  si)are 
mouey  was  anxious  to  make  something  in  stock  speculation. 

Q.  The  matter  was  talked  about  that  it  might  be  a  good  speculation  ? — 
A.  The  general  impression  was  that  it  was  a  dangerous  thing  to  med- 
dle with. 
Q.  Why  ? — On  ivccount  of  the  uncertainty  of  the  thing. 
Q.  It  was  considered  a  certainty  if  they  had  the  legislation  ?  The 
stock  would  go  up,  and  be  considered  a  good  speculation  f — A.  Of 
course ;  that  wiis  a  dead  sure  thing. 

Q,  Those  who  were  talking  about  this  thing  were  anxious  to  get  this 
legislation  ? — Of  com\se. 

Q.  And  those  who  were  talking  about  it,  were  they  engaged  in  buy- 
in;?  np  the  stock  f — A.  I  cannot  tell  you. 

Q.  Do  you  know  of  any  member  of  Congress  buying  stock  at  that 

time! — A.  No,  sir;  not  of  my  own  knowledge.    1  heard  that  members 

^ere  buying.     I  do  not  know  who  they  were. 

1).  Did  you  advise  any  member  of  Congress  to  buy  about  that  time  ! — 

^^-    No,  sir.     I  suppose  they  kept  their  own  counsel,  and  1  know  that  I 

^^"j)t  mine.      ^ 

^.  To  what  extent  had  you  loaded  at  that  time  I — A.  I  was  carrying  a 
hundred  shares.  1  am  always  more  or  less  dabbling  in  stocdcs. 
.  Do  you  recollect  whatyou  paid  for  what  you  purchased  at  that  time? — 
^  ^  1  think  it  was  soniething  between  18  and  19.  It  had  rallied  a  little.  It 
^  %.d  rallied  a  little  after  the  Union  Pacific  Railroad  Company  had  made 
^  ^  arrangement  with  the  Pennsylvania  Central  to  take  care  of  the 
^^r^jating  indebtedness  of  the  company ;  and  when  I  saw  that  Edgar 
^lompson,  of  the  Pennsylvania  Kailroad  Company,  had  lent  his  credit 
the  Union  Pacific  Kailroad  Company,  I  made  up  my  mind  that  the 
ing  was  coming  out  all  right.  I  went  on  my  judgment  more  than  any- 
ing  else  after  that;  but  I  made  myself  very  busy  in  finding  out  all 
e  points,  which  I  used  for  my  papers  aiter  I  had  used  them  for  myself. 

Q.  You  got  the  first  benefit  of  the  information! — A.  I  had  at  that 

— ^^.me  an  arrangement  with  houses  in  New  York  to  furnish  them  with 
:  '«^:iformation  touching  financial  matters,  especially  in  regard  to  this  and 
^  "fci  regard  to  other  matters,  which  information  was  communicated  to  the 
rokers  in  New  York. 

Q.  What  did  the  Union  Pacific  Railroad  stock  go  up  to  after  that 

^^gislation  f — A.  It  went  down.     I  made  up  my  mind  that  the  thing  had 

"l3een  discounted  already,  and  on  the  evening  of  the  day  when  the  bill 

T'assed  I  sent  my  order  to  sell  immediately  as  soon  as  it  was  known  ou 

the  street  that  the  bill  had  passed.    I  discovered  that  others  ^\iO  VAJi 
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doubted  that  Oongress  woald  pass  tbe  bill  were  baying  the  stock  while 
I  wan  Helling.    They  all  of  them  got  badly  takeu  in.    They  were  lauie 

diickH. 

Q.  From  whom  did  yoa  acquire  the  original  lot  that  yon  had  t — A.  I 
Lad  ])urchased  it.    I  was  carrying  it  on  speculation. 

Q.  l^'roiii  whom  did  yon  purchase  it? — A.  From  one  of  the  brokers  in 
New  York;  Mr.  Clews,  I  think.  There  were  three  or  four  men  buying 
stock  for  inc.    I  do  not  recollect  from  whom  I  bought  it. 

Q.  Did  you  get  any  of  it  from  any  of  those  managers  of  the  Union 
Pacific!  Railroad  Company  ! — A.  No,  sir, 

Q.  Did  you  get  any  of  it  that  you  did  not  get  by  purchase  ? — A.  There 
may  have  been  some  carried  for  me.  For  instance,  I  furnish  informa- 
tion to  a  gentleman,* and  he  says,  "If  you  give  me  this  information,  I 
will  carry  lor  you  one,  two,  three,  four,  or  live  hundred  shares  and  pay 
*you  wliati^ver  it  appreciates  from  the  time  I  buy.'*  I  may  have  had,  and 
prpbahly  had  some  stock  of  that  kind  at  that  time. 

Q.  \V  ho  was  carryiugstock  for  you  at  that  time  f — A.  Several  brokers. 

Q.  (jive  UH  their  names. — A.  I  am  not  going  to  disclose  to  the  com- 
mittee my  private  transactions  in  New  York.  They  do  not  relate  to 
Congress. 

The  (3IIAIRMAN.  That  is  for  the  committee  to  determine. 

The  Witness.  There  is  nothing  in  them  relating  to  Congress  in  the 
slightest  degree.  I  do  not  choose  to  have  my  private  transactions  and 
operations  in  New  York  inquired  into,  and  therefore  I  decline  to  answer 
the  question.  I  will  say  to  the  committee  that  nobody  connected  with 
Congress  in  any  shape  or  form  had  anything  to  do  with  my  transactions, 
directly  or  indirectly. 

The  Chairman.  But' we  have  something  to  do  with  others  l)esides 
members  of  Congress.  1  will  vary  the  form  of  the  question  a  little  and 
ask  you  to  state  whether  any  person  who  was  connected  with  the 
management  of  the  Union  Pacific  Railroad  Company  was  carrying  any 
of  the  stock  for  you! — A.  No,  I  think  not. 

Q.  Was  Mr.  Duraut  carrying  any  for  you?— A.  Na 

Q.  Was  Mr.  Bushnell? — A.  No.  ^ 

Q.  Was  Sidney  Dillon  ?-rA.  No. 

i},  Oakes  Amest — A.  No,  sir. 

(i.  Was  Oliver  Amest — A.  No,  sir.  Not  one  of  these  men  had  I  am.^ 
transaction  \yith.  "*" 

By  Mr.  HoAR : 

Q.  What  is  there  in  the  transaction  of  carrying  stock  for  yon  a  shcK  ^ 
time  by  a  New  York  broker  that  makes  you  unwilling  to  disclose 
name  1 — A.  1  do  not  think  it  is  part  of  the  business  of  this  committee 
inquire  into  my  private  transactions. 

Q.  But  what  is  there  in  the  fact  that  you  should  be  unwilling 
disclose? — A.  I  would  rather  people  should  not  know  what  I  am  doii 
That  is  all.  I  cannot  discover  why  I  should  disclose  my  private  busin 
when  it  has  no  relation  to  anything  that  this  committee  is  authorized 
inquire  into. 

Mr.  1 1  OAK.  I  want  to  know  what  there  is  in  it  that  makes  yon 
willinj^  to  disclose  it. 

The  Witness.  1  do  not  want  to  disclose  any  of  my  private 
1  prefer  not  to  let  other  people  know  what  my  private  business  is. 

Mr.  Hoar.  You  have  stated  what  your  business  is,  and  the  quesU: 
is  as  to  the  names  of  the  brokers. 

The  \\'iTNESS.  I  have  stated  that  Mr.  Clews  has  done  a  great  dL 
of  biitiinvsa  tor  me. 
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Of  course,  these  papers  published  my  dispatches  whenever  they  pleased. 
If  the  dispatch  was  important  they  would  sometimes  keep  it  out  of  the 
early  edition,  because  if  they  published  it  in  the  early  editions  the 
papers  that  did  not  get  specials  would  steal  it  and  use  it. 

Q.  But  the  broker  was  always  a  little  ahead  f — A.  Always  a  little 
ahead. 


Washington,  D.  C,  January  22,  1873. 
Ja:m£S  F.  AVilson  sworn  and  examined. 

By  the  Chairman  : 

Q.  Where  is  your  residence  ? — A.  Fairfield,  Iowa. 
1^.  Have  you  been  connected  with  the  Union  Pacific  Railroad  Com- 
pany in  any  capacity,  and  if  so,  in  what  and  for  what  length  of  time  ! — 
A.  i  have  been  connected  with  the  Union  Pacific  Eailroad  Company 
since  some  time  in  1869.  I  was  in  the  first  instance  appointed  as  one  of 
the  commissioners  to  examine  the  last  accepted  sections  of  the  road  in 
connection  with  General  Warren  and  Mr.  Isaac  N.  Morris,  of  Illinois. 
Sabsequently  I  wjis  api)oiuted  by  the  President  one  of  the  Government 
directors  of  the  Union  Pacific  Railroad  Company,  and  have  been  re-ap- 
pointed,  I  think,  three  times.    The  appointments  are  maxie  annually. 

Q.  When  were  you  first  appointed? — A.  On  the  14th  of  July,  1869, 
then  on  the  8th  of  March,  1870,  next  on  6th  March,  1871,  and  lastly  on 
11th  of  March,  1872. 
Q.  Are  you  still  a  Government  director? — A.  I  am. 
Q.  Were  you  in  the  city  of  AVashington  at  the  time  the  legislation  of 
1871  was  pending,  which  grew  out  of  the  controversy  between  the  Sec- 
retary of  the  Treasury  and  the  railroad  companies,  in  regard  to  paying 
tbemfor  Government  transportation  ? — A.  1  do  not  rec(»llect  being  here 
at  that  time.     1  believe  I  must  have  been  in  the  city  some  time  during 
that  session,  but  1  am  quite  certain  that  I  was  not  during  the  pendency 
of  that  legislation.    1  have  been  here  more  or  less  every  year  since 
1861,  and  possibly  I  may  have  been  in  the  city  at  that  session. 

Q.  Do  you  recollect  being  in  the  city  of  Boston  soon  alter  the  passage 
of  that  law  in  1871? — A.  Yes,  I  must  have  been  there  soon  after  that, 
because  there  was  a  meeting  of  the  board  of  directors  soon  afterward, 
andl think  that  I  have  attended  all  of  the  meetings  of  the  board. 

Q.  Look  at  this  record  (in  the  testimony  of  E.  II.  Rollins)  and  state 
whether  you  are  the  J*ames  F.  Wilson  who  was  appointed  on  that  spe- 
cial committee  f — A.  I  am  the  James  F.  Wilson  who  is  named  in  that 
record. 

Q.  You  were  then  a  member  of  a  special  committee  for  the  examina- 
tion of  the  matter  in  reference  to  special  legal  expenses? — A.  Yes,  sir. 
Q.  Did  you  meet  with  that  committee? — A.  I  did  not;  I  declined  to 
act  with  them.  I  will  state  the  reason  why  a  Government  director  was 
appointed  on  the  committee.  There  is  a  rule  which  requires  that  a  Gov- 
erumeiit  director  shall  be  appointed  on  each  committee;  therefore  the 
board  could  not  make  that  committee  without  appointnig  a  Government 
director  on  it.  I  mean,  that  it  could  not  be  properly  constituted  without 
a  Government  director. 

Q.  It  was  necessary  to  have  a  director  on  this  committee? — A.  Yes, 
«ir. 

Q.  Why  did  not  you  serve  on  that  committee! — A.  I  will  tell  you 
7®7  frankly  why.  I  had  heard  a  good  deal  said  as  to  there  haviu^ 
'^n  great  efforts  made  here  to  pass  the  law  in  question,  and  1  caxxi^  \«i 
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tbe  concUiRion  that  if  there  was  anything  of  that  kind,  involving  any 
person,  I  did  not  want  to  know  who  it  was. 

Q,  Then  it  was  cnrrently  rumored  that  there  had  been  improper  in- 
fluen(!('s  or  aj)plianee8  used  for  the  purpose  of  accomplishing  that  legis- 
hition  ? — A.  1  think  I  saw  that  in  the*  papers  during  tlie  pendency  of  the 
U'gishition.    I  was  at  home  at  the  time. 

(},  Wh(»n  you  wore  appointed  on  this  committee  you  were  cognizant 
of  the  fact  tliat  the  matter  which  you  were  to  examine,  as  a  member  of 
that  committee,  had  reference  to  what  had  transpired  at  Washing- 
ton f — A.  I  cannot  say  that  I  was  cognizant  of  tlie  fact.  This  was  for 
special  legal  expenses. 

Q,  W<  re  you  suspicious  that  it  had  reference  to  it  ? — A,  T  was  «us- 
jncious  that  if  anything  of  that  kind  had  been  done  it  was  involved  in 
this  account,  and  I  did  not  want  to  know  anything  about  it.  I  there- 
fore declined  to  act  on  the  committee. 

Q,  State  whether,  although  your  name  appeare<l  as  a  member  of  that 
connnittee,  the  fact  was  that  the  Government  had  no  member  on  that 
committee  to  examine  that  account  f — A.  Yes,  sir;  that  is  true. 

Q,  Ih)  you  know,  either  from  personal  knowledge  or  from  information, 
what  was  (examined  by  that  committee? — A.  No,  sir,  I  do  not. 

if,  J)id  you  ever  see  the  rei)ort  that  was  made  by  that  committee  ? — 
A.  J  cannot  recollect  whether  1  did  or  not. 

ii.  liook  at  this  n^port,  (in  the  testimony  of  E.  II.  Kollins,)  and  say 
whether  you  ever  saw  it  before  f — A.  I  do  not  think  I  oversaw  it  before ; 
1  recognize  the  signature  to  the  paper. 

Q.  Whose  signature  is  it  ? — A.  (jeneral  J)odge\s. 

ii,  lie  was  then  the  chief  engineer  of  that  company,  was  he? — A.  No; 
my  im])ression  is  that  he  was  not  the  chief  engineer  at  that  time,  but  wai* 
a  director.  I  think  that  the  action  accepting  his  resignation  as  chief 
(»ngin(^er  of  the  company  had  been  had  before  that  time ;  although  I  am 
not  i)ositive  about  the  date. 

Q.  You  being  a  Government  director  at  that  time,  what  reason  was 
there  why  you  should  not  ai)pear  and  act  with  that  committee. in  the 
investigation  of  that  account  ? — A.  The  only  reason  was  this,  that,  as  I 
have  said,  I  had  noticed  the  re[)orts  to  which  I  have  referred,  and  dur- 
ing my  services  in  Congress  for  eight  years  had  often  heard  of  charges 
or  read  of  charges  in  the  press  attecting  the  reputation  of  gentlemen 
connected  with  public  life,  and  I  did  not  want  to  have  any  knowledge 
whatever  about  any  transactions  of  the  kind  having  been  had,  if  any 
had  been  had.    For  that  reason  I  declined  to  act  on  the  committee. 

if.  It'  any  improper  ap])liances  or  means  had  been  resorted  to,  to  affect 
the  interests  of  the  (iovernment,  was  it  not  important  that  the  Govern- 
ment slionld  know  that  fact? — A.  That  is  probably  true;  and  tbe  only 
reason  that  1  give  i'or  it  is  the  one  I  have  stated,  that  if  anything  of  ii 
suspicious  character  had  transpired,  I  did  not  wish  to  know  anything 
about  it. 

Q.  Were  you  ai)prehensive  that  yon  might  find  <mt  something  of  that 
sort  in  the  event  of  your  acting  with  that  committtee  1 — A.  1  was  ap- 
prehensive that  if  anything  of  that  kind  was  involved  in  the  account,  I 
would  liiid  it  out  if  1  acted  with  the  committee. 

Q.  Have  you  any  information  as  to  what  this  iV2ij,{)0()  was  paid  for  ? — 
A.  1  have  not.     1  will  state  here,  in  Jnstice  to  General  Dodge,  who,  I 
think,  was  in  this  city  when  the  legislation  was  had,  that  he  always  iu-- 
sisted  to  nie  that  there  had  been  no  money  used  improperly. 

(}.  i  leneral  Dodge  is  in  Texas  now,  1  believe  f — A.  1  believe  his  head 
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quarters  are  iu  Marshall,  Texas.    He  is  now,  I  understand,  chief  engineer 
of  the  Texas  Pacific  liailroad  Company. 

Q.  Was  he  a  member  of  Congress  at  that  time  ? — A.  No ;  he  went  out 
of  Congress  on  the  4th  of  March,  1809. 
*  Q.  You  were  not  a  member  at  that  time? — A.  IS'o,  sir;  I  went  out 
also  on  the  4th  of  March,  18G9. 

By  Mr.  Swann  : 

Q.  I  understand  you  to  say  that  you  had  some  misgivings  about  the' 
matter  T — A.  Yes,  from  public  rumors. 

Q.  And  from  newspaper  comments  upon  the  transaction  f — A.  Yes, 
sir. 

Q-  You  thought  it  was  rather  outside  of  their  functions  as  directors 
to  vote  a  large  amount  of  money  of  this  sort  without  guarding  it  ifa  a 
¥ray  which  they  do  not  appear  to  have  done  ? — A.  Undoubtedly  that 
consideration  was  in  my  mind  ;  I  could  not,  at  the  time,  see,  and  I  do 
not  now  see,  the  necessity  for  appointing  a  committee  to  audit  an  ac- 
count when  they  had  officers  whose  duty  and  regular  business  it  is  to 
aodit  accounts.    It  was  not  a  usual  mode  of  doing  business. 

Q.  ]!?o  similar  action  had  ever  been  taken  before! — A.  l^ot  to  my 
recollection. 

Q.  And  you  do  not  know  anything  as  to  the  disposition  made  of  that 
money f — A.  I  do  not;  I  cannot  state,  either  from  personal  information 
or  otherwise,  whether  a  dollar  of  it  was  used  improperly  or  not ;  I  do 
not  know  where  it  was  used,  nor  for  what  purpose. 

Q.  All  that  you  know  on  the  subject  is  that  Mr.  Dodge  told  you  that 
none  had  been  used  improperly  ? — A.  Yes,  sir ;  1  had  seen  these  reports 
and  1  made  up  my  mind  that  if  there  was  anything  of  the  kind  that 
aftected  any  person,  I  did  not  wish  to  know  it. 

Q.  In  other  words,  you  shrank  from  the  transaction  ? — A.  Yes,  sir  ; 
I  did. 

Q.  You  had  never  heard  anything  said  in  the  discussions  of  the  board 
as  to  what  disposition  had  been  made  of  that  money,  or  anything  con- 
nected with  itf — A.  No,  sir;  alter  this  committee  was  appointed  it  went 
into  a  room,  just  across  the  hall  from  the  room  in  wliich  the  directors 
held  their  meeting;  I  went  into  the  room  with  them ;  so  fiir,  it  may  be 
said  I  met  with  the  committee;  I  went  into  the  room  and  said  to  them, 
"Gentlemen,  I  do  not  want  to  know  anything  about  this ;  I  have  seen 
tiiese  rumors,  and  if  there  is  anything  wrong  involved  in  it,  I  do  not 
▼ant  to  know  it,  and  I  decline  to  act." 

Q.  And  you  had  no  discussion  in  the  room  as  to  the  plans  or  purposes 
of  the  committee? — A.  No,  sir. 

Q.  Or  as  to  the  object  to  which  this  monej"  was  to  be  applied  ? — A. 
No,  sir. 

Q.  In  other  words,  it  did  not  impress  you  favorably,  and  you  deter- 
mined to  have  nothing  to  do  with  it! — A.  Yes,  sir. 

By  the  Chairman  : 

Q.  You  were  present  when  the  committee  was  appointed? — A.  Yes, 
sir,  I  was;  and  I  wish  to  say  that  if  any  of  that  money  was  used  im- 
properly, in  any  way,  I  am  very  glad  that  I  do  not  know  it. 

Q.  You  thought  you  could  not  have  sanctioned  such  ])roceedingSi — 
A.  I  certainly  never  should  have  sanctioned  the  use  of  any  money  im- 
properly. 

Q.  You  would  not  have  sanctioned  the  voting  of  so  large  a  sum  of 
Money  to  be  put  in  the  hands  of  these  gentlemen  without  some  check t — 
^  ^0,  sir.  This  was  some  six  days  after  the  legislation  wa^  Yi^  Vsi 
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Siiftioss.  I  was  not  here.  I  went  directly  from  my  home,  in  Iowa,  to 
Hoston.  I  do  not  tliink  that  I  was  in  this  city  at  any  time  while  that 
legislation  was  pending. 

15y  Mr.  IIOAR: 

(i.  You  understood  that  that  mode  of  dealing  wMth  this  account  was 
for  t\w,  purpose  of  concealing  the  transaction? — A.  No,  sir;  I  did  not 
understand  that. 

(},  1  umlerstood  yon  to  say  that  yon  did  not  see  why  the  auditing 
ollicer  of  the  company  should  not  deal  with  it,  instead  of  having  this 
special  (•onnnitteef — ''A.  Yes,  sir. 

(f.  Do  you  not  understaiul  that  it  was  in  order  that  the  ordinary 
auditing  oflicor  of  the  company  might  not  deal  with  it,  that  this  mode 
was  adopted? — A.  That  was  one  of  the  reasons  that  impressed  more 
forcibly  on  my  mind  the  impression  which  had  been  made  before,  that 
theie  might  probably  have  been  something  wrong. 

Q.  Then  you  did  not  believe  the  assurance  given  to  you  that  no  im- 
proper use  had  been  made  of  the  money  f — A.  This  statement  was 
not  made  to  me  when  the  resolution  was  passed,  or  when  I  went  into 
the  room  with  the  committee.  It  w^as  told  to  me  afterward  in  talking 
on  the  subject.  I  was  assured  that  no  money  had  been  impro[>erly 
used. 

Q,  But  still  you  felt  so  much  doubt  about  the  correctness  of  that 
assuran(!e  as  to  be  very  unwilling  to  know  the  truth  f — A.  Y^es,  that  is 
true,  with  this  qualification,  that  while  I  believed  the  statements  made, 
still,  if  they  were  not  complete  as  to  the  whole  transaction,  I  might  be 
placed  in  a  false  position  as  a  Government  director  by  any  subsequent 
disclosures,  and  my  conduct  was  therefore  self-defensive. 

ii.  Was  that,  in  your  judgment,  a  compliance  with  your  duty  to  the 
(ioverument  as  a  Ciovernment  director! — A.  That  is  a  somewhat  deli- 
(!ate  (|uestion,  and  the  whole  case  seemed  to  involve  delicate  ones, 
judged  by  the  rumors  1  have  mentioned.  I  did  what  I  believed  right 
under  the  circumstances,  as  it  was  not  my  duty  to  audit  accounts. 

Q,  1  am  aware  of  that,  and  I  should  be  very  sorry  to  put  a  question 
that  would  go  further  in  that  direction  than  was  proi>er;  at  the  same 
time  I  think  that  this  committee  must  know  how  far,  in  the  history  of 
this  transaction,  the  (Jovernment  directors  considered  themselves  as 
repres(»nting  the  Government  in  the  management  of  the  road.  Did  you 
understand  that  you  had  any  duty  to  the  Government  f — A.  Undoubt- 
edly. 

Q,  Did  you  not  understand  that  your  duty  to  the  Government  re- 
(luired  you  to  be  there  for  the  pur|)ose  of  knowing  in  refei^ence  to  jus 
such  transactions,  and  of  preventing  them  f — A.  1  should  undoubtedl};i^ 
have  endeavored  to  prevent  the  improi)eruse  ofan^'  money,  or  improper  ^ 
iniiuen(!e  of  any  character  on  men  occupying  public  or  other  ])ositions. 

Q.  Having  called  that  point  to  your  attention  by  the  question,  I  d 
not  wish  to  have  you  make  any  further  answer  to  it  than  you  yourso' 
think  fit. — A.  I  wish  to  be  understood  fully  in  regard  to  that.     I  do  i\ 
want  to  shrink  from  answering  any  question  that  the  committee  desir 
to  ask. 

Q,  I  thought  that  this  statement  having  been  made  by  you,  some  e**^  y 
planatory  statenuMit  of  your  duty  might  occur  to  you,  which  j^ou  woi^.  Jd 
like  to  have  added  to  it. — A.  What  might  have  occurred  to  my  mind       jn 
relation  to  my  special  duty,  as  Government  director  at  that  time,  I  SE^m 
not  ])repared  to  say.    The  consideration  that  weighed  on  my  mind,  ^e%*aj< 
the  OIK*  which  I  have  stated.    If  I  have  not  stated  it  explicitly  enougfi^ 
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I  wish  to  state  that  I  know  nothing  whatever  of  the  use  that  was  made 
of  this  money,  or  whether  it  was  used  to  employ  counsel  ordinary  or 
otherwise. 

By  the  Chairman  : 

Q.  Have  you  at  anytime  had  any  interest  in  the  Credit  Mobilier  of 
America  I — A.  Yes,  sir;  I  liad,  as  I  stated  to  the  committee  of  which 
Mr.  Poland  is  chairman. 

Q.  What  interest  did  you  have  in  that  corporation? — A.  An  interest 
of  ten  shares  of  the  stock. 

Q.  Were  you  at  any  time  an  officer  of  that  corporation  ? — A.  No,  sir. 

Q.  When  did  you  acquire  that  ten  shares  ? — A.  My  recollection  is,  as 
I  stated  in  my  testimony  before  the  other  committee,  that  it  was  in  or 
about  the  month  of  May,  18G8. 

Q.  Did  you  acquire  that  as  an  original  subscription,  or  did  you  pur- 
chase it  f — A.  I  purchased  it. 

Q.  From  whom  ! — A.  From  Mr.  Oakes  Ames. 

Q.  How  long  did  you  hold  that  stock  ? — A.  1  held  it  until  some  time 
in  the  winter  of  18G8-'G9.  I  cannot  lecoUect  the  date  that  I  parted 
with  it. 

Q.  You  got  it  in  1808,  and  disposed  of  it  in  the  winter  of  1868-'69  ? — 
A.  Yes. 

Q.  Have  you  held  any  interest  in  it  since  the  winter  of  1868-^69  ? — A. 
Xo,  sir. 

Q.  In  your  capacity  of  Government  director  have  you  had  occasion  to 
examine  the  books  of  the  Union  Pacific  Eailroad  Company'-,  with  a  view 
to  ascertaining  the  cost  of  construction  under  the  different  contracts 
that  bad  been  made  for  the  construction  of  this  road  ?— A.  !N^o,  sir. 
When  I  became  a  Government  director  the  construction  of  the  road  wtis 
completed ;  the  construction  had  been  all  made ;  and,  in  fact,  the  tracks 
between  the  Union  and  the  Central  Pacific  roads  had  been  joined.  I 
had  given  some  attention,  however,  to  the  cost  of  the  road  in  order  to 
make  up  my  judgment  as  to  whether  or  not  too  much  money  had  been 
expended  in  it. 

Q.  Have  j'ou  examined  the  books  of  the  Union  Pacific  Railroad  Com- 
pany with  reference  to  that  question? — A.  Not  critically.  1  hfive  at 
times  examined  them  and  got  statements. 

Q.  Have  jou  ever  given  any  attention  to  the  question  as  to  what  the 
Hoxie  contract  cost  the  Union  Pacific  Railroad  Company  ! — A.  No,  sir  j 
1  have  not,  except  in  this:  I  had  occasion  once  to  investigate  a  ques- 
tion connected  with  the  Hoxie  contract,  and  in  that  I  came  to  the  con- 
clusion that  the  road  had  cost  too  much  under  that  contract. 

Q.  Do  you  recollect  the  amount  that  you  considered  as  the  excess  paid 
under  the  Iloxie  contract  ? — A.  1  do  not  recollect. 

Q.  About  what  time  was  it  that  you  made  this  investigation  in  refer- 
ence to  the  Hoxie  contract? — A.  It  was  in  the  winter  of  1870  or  the 
spring  of  1871. 

Q.  Do  you  recollect  seeing  an  item  of  $2, 000, 000  which  had  been 
added  to  the  cost  of  construction  under  the  Iloxie  contract? — A.  I  do 
not  recollect. 

Q.  Have  you  any  recollection  now  of  your  attention  having  been  at- 
tracted to  an  item  of  that  kind? — A.  Xo,  sir;  I  have  not. 

Q.  Has  your  attc^ition  ever  been  called  to  the  fact  that,  on  4th  August, 
1869,  the  Union  Pacific  Railroad  Company-  gave  a  note  for  $2, 000, 000, 
and  then  charged  that  up  to  the  Hoxie  contract  ? — A.  I  do  not  think  I 
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y^oii^rcHK.  I  was  not  here.  I  went  directly  from  ray  home,  in  lov 
iWmton.  I  do  not  think  that  I  was  in  this  city  at  any  time  while 
h'KiHhition  was  pending. 

IJy  Mr.  UoAR: 

if.  Von  nnderHtood  that  that  mode  of  dealing  with  this  aceoun 
for  tli(^  pnrfmse  of  concealing  the  transaction  ?— A.  Xo,  sir;  I  di 
nndorstand  tliat. 

(}.  I  nnderstood  yon  to  say  that  you  did  not  see  why  the  am 
oIIUmt  of  the  company  should  not  deal  with  it,  instead  of  having 
K|M»cial  committee t — -A.  Yes,  sir. 

(),  Do  yon  not  understand  that  it  was  in  order  that  the  ord 
jHuliting  ofllcer  of  the  company  might  not  deal  with  it,  that  this 
was  adopted  T — A.  That  was  one  of  the  reasons  that  impressed 
forcibly  on  my  mind  the  impression  which  had  been  made  before 
\\\v\v  might  i)robably  have  been  something  wrong. 

(j!.  'rh(»n  you  did  not  believe  the  assurance  given  to  you  that  n 
proper  use  had  been  made  of  the  money  f — A.  This  statement 
not  nuide  to  me  when  the  resolution  was  passed,  or  when  I  went 
the  room  with  the  committee.  It  was  told  to  me  afterward  in  ta 
on  the  subject.  I  was  assured  that  no  money  liad  been  imxiro 
used. 

i).  Hut  still  you  felt  so  much  doubt  about  the  correctness  of 
assuranee  as  to  be  very  unwilling  to  know  the  truth  f — A.  Yes,  tl 
true,  with  this  qualidcation,  that  while  I  believed  the  statements  i 
still,  if  they  were  not  complete  as  to  the  whole  transaction,  1  inig 
plawd  in  w  false  i)ositiou  as  a  Government  director  by  any  8ub.se< 
dis<»U>8ures,  and  my  conduct  was  therefore  self-defensive. 

i),  \Va8  that,  in  your  judgment,  a  compliance  with  your  dnty  t 
(Soverumout  as  a  (lovernment  director? — A.  That  is  a  somewhat 
cato  uuostion,  and  the  whole  case  seemed   to  involve  delicate 
Jiulgod  by  the  rumors  I  have  mentioned.    I  did  what  I  l>*flieve<l 
under  the  cireumst;uu*e8,  as  it  was  not  my  duty  to  audit  accounts. 

Q.  1  am  awan>  of  that*  and  I  should  l>e  very  sorry  to  put  a  qm 
that  would  gx)  further  iu  that  direction  than  was  proper:  at  the 
time  I  think  that  this  i\>mmittee  must  know  how  far.  in  the  bi.<o 
this  tnuisaotion«  the  Government  directors  considenril  thems^lv 
ivpnv^niting  the  Government  in  the  management  of  the  n>v»d.  Di< 
umlerstaml  that  von  had  auv  dutv  to  the  Government  ? — A.  Und 

Q.  I>M  WMi  not  under^taiid  that  vour  dutv  to  whi?^  Govr^mmer 
quiretl  von  to  Ih*  iherv  for  the  par^KV^e  of  knowing  in  rerer^rnt^i*  n 
J^nch  lrui;ssjieltons«  and  ot  pr^vtrutins:  them  ? — A.  I  ^^hi:**!!*!  an«Ii>nh 
have  eiKVMv^Mrv^i  to  prvveut  the  imprv^iier  usr-  ft  Ar.y  in)Q«^y.  ••rimp 
inflo^^hc^  of  ;iDy  char^ieter  en  men  ceeupyin^  ^-cM.t!  ♦i-r  r^h^^r  pt>f*ici 

Q-  UAvia^  cuIUhI  tfaut  |wnt  to  y»Hir  accecr-a  by  zh^  .^lestion, 
IK<  ▼T*^  50  h^ve  vvHi  mjke  dciv  fartarr  ins^^rr  :.:•  :::  :lLi::  von  v.x 
ihmk  isL — A»  I  wish  to  b^  iinders:r»L  :z.V.j  :i  r»rrtni  z^:*  iii;ic  I  d 
"vjan  -SI.  *Qxiiik  tD.Mu  Aa>wt-ri:\^  jLr.y  ^-^  we>::  i  zc^z  zh-^  liDoiJiiuCee  rie 

Ythnitttay  :ica£em«fac  «i?<:  vkhic  dary  mi^i::  vv'nx  »_ 
iiat*  -ii>IiiiK«fii««£  Ci>  itl — A.  ^^li^:  zl-::'iz  iL&Titw 
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I  wish  to  state  that  I  know  nothing  whatever  of  the  use  that  was  made 
of  this  money,  or  whether  it  was  used  to  employ  counsel  ordinary  or 
otherwise. 

By  the  Cuairman  : 

Q.  Ilave  you  at  any  time  had  any  interest  in  the  Credit  Mobilier  of 
America! — A.  Yea,  sir;  I  had,  as  I  stated  to  the  committee  of  which 
Mr.  Poland  is  chairman. 

Q.  What  interest  did  you  have  in  that  corporation? — A.  An  interest 
often  shares  of  the  stock. 
Q.  Were  you  at  any  time  an  officer  of  that  corporation  ? — A.  No,  sir. 
Q.  When  did  yon  acquire  that  ten  shares  f — A.  My  recollection  is,  as 
I  stated  in  my  testimony  before  the  other  committee,  that  it  was  in  or 
about  the  month  of  May,  18G8. 

Q.  Bid  you  acquire  that  as  an  original  subscription,  or  did  you  pur- 
chase it  f — A.  I  purchased  it. 
Q.  From  whom  t — A.  From  Mr.  Oakes  Ames. 

Q.  How  long  did  you  hold  that  stock  ! — A.  1  held  it  until  some  time 
in  the  winter  of  18G8-'G9.  I  cannot  recollect  the  date  that  I  parted 
with  it. 

Q.  You  got  it  in  1868,  and  disposed  of  it  in  the  winter  of  1868-'69  ?— ■ 
A.  Yes. 

Q.  Have  you  held  any  hiterest  in  it  since  the  winter  of  1868-'69  ? — A. 
No,  sir. 

Q.  In  your  capacity  of  Government  director  have  you  had  occasion  to 
exaoiine  the  books  of  the  Union  Pacific  Kailroad  Company,  with  a  view 
to  ascertaining  the  cost  of  construction  under  the  difterent  contracts 
that  had  been  made  for  the  construction  of  this  road  f — A.  No,  sir. 
)Vhen  I  became  a  Government  director  the  construction  of  the  road  was 
eorapleted ;  the  construction  had  been  all  made ;  and,  in  fact,  the  tracks 
between  the  Union  and  the  Central  Pacific  roads  had  been  joined.  I 
had  given  some  attention,  however,  to  the  cost  of  the  road  in  order  to 
Joake  up  my  judgment  as  to  whether  or  not  too  much  money  had  been 
expended  in  it. 

Q.  Have  jou  examined  the  books  of  the  Union  Pacific  Railroad  Com- 
pany with  reference  to  that  question? — A,  Not  critically.  1  have  at 
times  examined  them  and  got  statements. 

Q.  Have  you  ever  given  any  attention  to  the  question  as  to  what  the 
Hoxie  contract  cost  the  Union  Pacific  Kailroad  Company  f — A.  No,  sir  5 
I  have  not,  except  in  this:  1  had  occasion  once  to  investigate  a  ques- 
tion connected  with  the  Hoxie  contract,  and  in  that  I  came  to  the  con- 
clusion that  the  road  had  cost  too  much  under  that  contract. 

Q.  Do  you  recollect  the  amount  that  you  considered  as  the  excess  paid 
under  the  Hoxie  contract  ? — A.  I  do  not  recollect. 

Q.  About  what  time  was  it  that  you  made  this  investigation  in  refer- 
ence to  the  Hoxie  contract  ? — A.  It  was  in  the  winter  of  1870  or  the 
spring  of  1871. 

Q.  Do  you  recollect  seeing  an  item  of  $2, 000, 000  which  had  been 
added  to  the  cost  of  construction  under  the  Iloxie  contract? — A.  I  do 
^Mect. 

'*»  vou  any  recollection  now  of  your  attention  having  been  at- 
"  ^hat  kind! — A.  No,  sir;  1  have  not. 

'^^  been  called  to  the  fact  that,  on  4th  August, 

fX'dve  a  note  for  $2,  000,  000, 
^?— A.  1  do  not  think  I 
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^np^iess.  I  was  not  here.  I  weut  directly  from  my  home,  in  Iowa,  to 
Hostoi).  I  <lo  not  think  that  I  was  in  this  city  at  any  time  while  that 
h^gislatiou  was  pending. 

IJy  Mr.  IIoAB: 

(j.  You  understood  that  that  mode  of  dealing  with  this  account  was 
for  the  purpose  of  concealing  the  transaction  ? — A.  No,  sir;  1  did  not 
understand  tluit. 

(i.  I  understood  j-ou  to  say  that  you  did  not  see  why  the  auditing 
olU(;er  of  the  company  should  not  deal  with  it,  instead  of  having  this 
special  (lomniitteef — -A.  Yes,  sir. 

(^  Do  you  not  understand  tliat  it  was  in  order  that  the  ordinaiy 
auditing  oilicor  of  the  company  might  not  deal  with  it,  that  this  mode 
was  adopted  ? — A.  That  was  one  of  the  reasons  that  impressed  more 
forcibly  on  my  mind  the  impression  which  luul  Ix^en  made  before,  that 
there  might  probably  have  been  something  wrong. 

Q.  Then  you  did  not  believe  the  assurance  given  to  you  that  no  im- 
proper use  hjul  been  made  of  the  money  f — A.  This  statement  was 
not  made  to  me  when  the  resolution  was  passed,  or  when  I  went  into 
the  room  with  the  committee.  It  was  told  to  me  afterward  in  talking 
on  the  subject.  I  was  assured  that  no  money  had  been  improiKjrly 
used. 

Q.  But  still  you  felt  so  much  doubt  about  the  correctness  of  that 
assurance  as  to  be  very  unwilling  to  know  tlie  truth  t — A.  Yes,  that  is 
true,  with  this  qualiQcation,  that  while  I  believed  the  statements  made, 
still,  if  they  were  not  complete  as  to  the  whole  transaction,  I  might  be 
placed  in  a  false  position  as  a  Government  director  by  any  subsequent 
disclosures,  and  my  conduct  was  therefore  self-defensive. 

Q.  Was  that,  in  your  judgment,  a  compliance  with  your  duty  to  the 
Government  Jis  a  Government  director! — A.  That  is  a  somewhat  deli- 
(uite  question,  and  the  whole  case  seemed  to  involve  delicate  ones, 
Judged  by  the  rumors  I  have  mentioned.  I  did  what  I  believed  right 
under  the  circumstan(*es,  as  it  was  not  my  duty  to  audit  accounts. 

Q.  I  am  aware  of  that,  and  1  should  be  very  sorry  to  put  a  question 
that  would  go  further  in  that  direction  than  was  proper ;  at  the  same 
time  I  think  that  this  committee  must  know  how  far,  in  the  history  of 
this  transaction,  the  (lovernment  directors  considered  themselves  as 
representing  the  Government  in  the  management  of  the  road.  Did  you  _ 
understand  that  you  had  any  duty  to  the  Government! — A.  Uudoubt-- 
edly. 

Q.  Did  you  not  understand  that  j-our  duty  to  the  Government  re  s^ 
(juired  you  to  be  there  for  the  pur^wse  of  knowing  in  retertmce  to  jus.^ 
such  transactions,  and  of  preventing  them  f — A.  I  should  undoubtedl*  j 
have  endeavored  to  prevent  the  improper  use  of  any  money,  or  improper 
intiuence  of  any  character  on  men  occupying  public  or  other  positions,  ^b 

Q.  Having  called  that  point  to  your  attention  by  the  question,  I  ("I^ 
not  wish  to  have  you  make  any  further  answer  to  it  than  you  yours< 
think  fit. — A.  1  wish  to  be  understood  fully  in  regard  to  that     I  do  n, 
want  to  slirink  from  answering  any  question  that  the  committee  desir 
to  ask. 

Q.  J  thought  that  this  statement  having  been  made  by  you,  some 
])lanatory  statement  of  your  duty  might  occur  to  you,  wliich  you  woi 
like  to  have  added  to  it. — A.  What  might  have  occurred  to  my  min(k^ 
relation  to  my  si>ecial  duty,  Jis  Government  director  at  that  time,  I  mm 
not  i)rei)ared  to  say.  The  consideration  that  weighed  on  my  mind,  ^s^a« 
thr  oiw  which  I  have  stated.    If  I  have  not  stated  it  explicitly  enoii.^2r, 
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I  wish  to  State  that  I  know  nothing  whatever  of  the  use  that  wan  ttr.uU* 
ofthismouey,  or  whether  it  was  used  to  eniploy  counsel  ordinary  or 
otherwise. 

By  the  Cuaikman  : 

Q.  Have  you  at  anytime  had  any  interest  in  the  Credit  Mobilier  of 
Ainerie^i? — A.  Yes,  sir;  I  had,  as  1  state<l  to  the  committee  of  which 
Mr.  Poland  is  chairman. 

Q.  What  interest  did  you  have  in  that  iH>n**^r-ation  ? — A.  An  inten-^^t 
often  shares  of  the  stock. 
Q.  Were  you  at  any  time  an  officer  of  tha:  con^omtion  ? — A.  No.  sir. 
Q.  When  did  you  acquire  that  ten  shaivs  ? — A.  My  rn-ojllection  is,  a« 
1  stateil  in  my  testimony  before  the  other  ivmniitiee,  that  it  was  in  or 
about  the  month  of  May,  1<S(>8. 

Q.  Did  you  acfjuirc*  that  as  an  original  saUserii*:ioiK  or  did  you  pur- 
chase it  ? — A.  I  purchased  it. 
Q.  From  whom  ? — A.  From  Mr.  Oakes  Aint^ 

Q.  How  long  did  you  hold  that  stock  ! — A.  I  held  ii  nnril  s^ime  time 
in  the  winter  of  18G8-'(59.  I  cannot  lecollect  ilie  ditr  iLai  I  }iarted 
with  it. 

Q.  You  got  it  in  1S(>S,  and  disposed  of  it  in  the  winic-r  of  1S6S-"C9 ! — 
A.  Yes. 

Q.  Have  you  held  any  interest  in  it  since  the  winwr of  lS5S-\5?  ? — A. 
Xo,  sir. 

Q.  In  your  capacity  of  Government  director  have  yon  liAd  tte^&sioa  to 
examine  the  books  of  the  Union  Pacific  Railroad  CMiu}aiiy.  viih  a  view 
to  ascertaining  the  cost  of  construction  under  tbe  diflcc^nT  «:«T:tracrs 
tbat  had  been  made  for  the  construction  of  this  ra*d  ! — A-  yi.  sir. 
When  I  became  a  Government  director  the  ccm.srroen«>L  ••:  iLr  r.tc  i  was 
completed ;  tbe  construction  had  been  all  made :  aud.  ii*  Iwt.  'l^  triscks 
between  the  Union  and  the  Central  Pacific  roads  had  :«e*-L  /:i;i-i*L  I 
bad  given  some  attention,  however,  to  the  cost  of  ibr  k«4ic1  il  •  •:  firr  Tm 
inake  up  my  judgment  as  to  whether  or  not  too  murrh  nn^if^^  in^l  '>^ii 
expeuded  in  it. 

Q.  Have  jou  examined  the  books  of  the  Union  yMfs±*.  tIl '•*!*»:  •!  .*il- 
panywith  reference  to  that  question! — A-  ^o;  ciiri^-iZj-  I  L*-*  ti 
times  examined  them  and  got  statements^ 

Q.  Have  you  ever  given  any  attention  to  the  qQ€Sik4L  ut^  v*  vll*  tij* 
Hoxie  contract  cost  the  Union  Pacific  Railroad  C^iac^iaiiT  • — JL.  y  .  •ii:  : 
I  have  not,  except  in  this :    I  had  occasion  oik*-  z^  irm^:^**'*:  «.     ii-^ 
tioD  connected  with  the  Iloxie  contract,  and  in  Tiuj  I  tMUf-  i.  '.•»-  ••  a 
closion  that  the  road  had  cost  too  much  under  litic  ^loiir^i 

Q.  Do  you  recollect  the  amount  that  yoa««i*a6*r»^  a*  'u^  ^-z.-r-rr-  -.-.utL 
under  the  Hoxie  contract  ? — A.  I  do  not  rew^M^L 

Q.  About  what  time  was  it  that  you  made  liiif  Ji-'*?»r:r4r.iii  :  -•  t-t 
eiice  to  the  Hoxie  contract? — A.  It  wa*>  it  Tat*-  wiin*r  \f  ;•"«  -  ^jk 
spring  of  1871. 

Q.  Do  you  recollect  seeing  an  itess*  <<f  fci.  !••••..  fWi    t  i.i-i    ii^L   "^ 
added  to  the  cost  of  construction  nudtf 'sii^  ^viu*-  •niir-.-c-   — ^  " 
not  recollect. 

Q.  Have  you  any  recollection  now  ^  yita:  irvfinim  j  i  -jj;' 
tracted  to  an  item  of  that  kind? — X.  35i*-«r::  '  ui**  jrr. 

Q.  Has  your  attejition  ever  fjf^n  ^iJini;  n  iuf  1^*-  -i;i;-.  ^r 
1S60,  the  Union  Pacific  I  tail  road  Ofii9iiav^.pr.>  i   i,.r.*  7' 
and  then  charged  that  ui*  to  the  H^sx-  vuuvnrr " — ._  ~ 
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ever  knew  that.  It  is  possible  that  I  did,  but  it  has  escaped  my  recol- 
lection now. 

\¥  Q.  Were  you  present  at  a  meotinpf  of  the  boanl  of  directors  or  of  the 
executive  committee,  or  at  any  sort  of  con  vocation  of  the  officers  of  that 
board,  either  as  officers  or  in  the  cap{icity  of  a  committee,  when  a  note 
of  $1-',  000, 000  was  given  ? — A.  I  cannot  reciiU  it  if  I  was. 

Q,  Has  your  attention  ever  been  called  to  the  fact  that,  at  the  time 
the  Oakes  Ames  contract  was  made,  a  large  number  of  miles  of  the  road 
west  of  the  one-hundredth  meridian  had  been  already  completed  and  ac- 
cepted by  the  Government  ? — A.  I  have  heard  that  that  was  the  case,  yet  I 
have  never  been  able  to  acertain  what  the  real  facts  in  regard  to  it  were. 

Q  ilas  your  attention  been  called  to  the  fact  that,  in  addition  to  the 
number  of  miles  which  had  been  already  accepted  by  the  Government,  a 
large  number  of  miles  of  track  had  been  laid,  which  were  not  yet  ac- 
cej)ted,  but  which  were  soon  afterward  accepted,  by  the  Government  ? — 
A.  No,  sir;  my  attention  has  not  been  called  to  it. 

Q,  Vou  have  not  therefore  investigated  into  the  question  as  to  how 
much  the  construction,  of  which  I  have  just  spoken,  had  cost  the  Union 
Pacific  Kailroad  Company  at  the  time  the  Oakes  Ames  contract  was 
let? — A.  Ko,  sir. 

(},  Andyouknow  nothing  on  that  subject! — A.  No,  sir. 

Q.  And  can  give  the  committee  no  information  in  that  behalf  ? — A. 
No,  sir;  I  cannot.  Since  the  completion  of  the  road,  so  far  as  the  Gov- 
ernment directors  have  been  concerned,  it  has  been  difficult  for  us  to 
get  information.  We  have  directed  our  attention  more  to  the  practical 
aftairs  of  the  road,  in  trying  to  induce  reforms  that  would  bring  uji  the 
revenues  of  the  road,  and  in  some  respects  we  have  succeeded. 

By  Mr.  SWANN : 

(i.  You  were  opposed  to  their  whole  line  of  policy? — A.  Yes.  8ince 
1  have  been  a  member  of  the  board  I  have  been  oi»posed  to  their  line  of 
policy,  and  have  endeavored  to  secure  a  reform  in  that  policy,  I  will 
mention  in  n^gard  to  one  subject  that  is  embraced  in  the  last  report  of 
the  (lovernnient  directors;  I  mean  the  coal  contra<'t.  When  I  first  dis- 
<!OV(»r(Ml  that,  I  made  war  upon  it.  In  a  meeting  of  the  board  of  direct- 
ors I  prei)are(l  myself,  and  offered  a  resolution  and  preamble,  in  which 
J  reeitcMl  tiiis  contract  in  full,  declaring  in  the  resolution  tliat  it  was 
void,  because  of  its  contravention  of  public  policy,  and  directing  the 
general  sup(irintendent  of  the  road  not  to  ccmiply  with  it. 

Q,  What  was  the  result  of  that  resolution  ? — A.  The  resolution  was 
adopted,  but  by  some  means  subsequently  I  found  that  the  contract  was 
being  executed. 

(},  Your  resolution  was  adopted? — A.  My  resolution  was  adopt<jd  by 
tli(»  vote,  r  think,  of  every  member  of  the  board  present. 

(}.  And  what  was  the  result  afterwanl  ?  The  result  afterward  was 
that  tiie  executive^,  committee,  by  a  resolution,  revok(»d  what  the  board 
of  directors  had  done  and  reinstated  this  contract? — A.  Yes,  sir. 

if.  Is  the  power  in  that  Union  J'acific  Kail  road  Company  the  board 
of  (lijcM'tors or  the  executive  committee? — A.  The  executive  committee 
seems  to  undo  what  the  board  does,  if  the  executive  committee  does 
not  like  what  has  been  done. 

Witness  put  in  eviden(!e  the  resolution  referred  to  of  19th  November, 
1800,  referring  to  the  Wyoming  coal  contracit,  to  be  found  on  page  09  of 
the  stockholders'  and  directors'  record. 

It  is  as  follows: 

'*  On  the  motion  of  Mr,  J.  F.  Wilson,  the  following  preamble  and  resola — 
thu  wviv  ado])ted : 
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•'UTierea«  the  following  contract  was  eiitorecl  into  between  Cyrus  O. 
rfodfrey  and  Thomas  Wardell,  and  some  person  acting  in  behalf  of  this 
•atiupany  : 

"This  a^eementj  made  this  sixteenth  day  of  Jnly,  in  the  year  of  our 
Ix>rd  one  thoasand  eight  hundred  and  sixty-eight,  between  the  LTnion 
Paoitic  liailroud,  by  its  proper  ofticc*rs,  of  the  tirst  part,  and  ( 'yrus  ( ). 
Godlrey  and  Thomas  Wardell,  of  the  State  of  Missouri,  or  assigns,  as 
party  of  the  second  part : 

'^  Witnesseth :  That  the  said  party  of  the  tirst  pjirt  agrees  that  the 
party  of  tlio  second  part  maj"  i)rospect,  at  their  own  expense,  for  coal,  on 
the  whole  line  of  the  Union  Pacific  Kaih'oad,  its  extension  and  branches, 
and  open  and  operate  any  mines  discovered,  at  their  own  expense. 

•*That.  said  railroad  company  agrees  to  purchase  of  said  party  of 
the  second  part  all  clean,  menjhantable  coal-mines  along  the  line  of 
its  road  needed  for  engines,  depots,  shops,  and  other  purposes  of  the 
rompany,  and  to  pay  for  the  same,  for  the  first  two  years,  at  the  rate  of 
six  dollars  per  ton ;  for  the  next  three  years,  at  five  dollars  per  ton;  for 
:he  four  years  thereafter,  at  four  dollars  per  ton ;  and  for  the  six  years 
n^maininj?,  at  the  rate  of  three  dollars  per  ton,  delivered  upon  the  cars 
at  the  mines  of  the  said  party  of  the  second  part,  and  which  shall  not 
be  les.s  than  ten  per  cent.  a<lded  to  the  cost  of  the  same,  to  the  said 
party  of  the  second  pait.  Tliis  contract  to  be  and  remain  in  full  force  lor 
the  fall  term  of  fifteen  years  of  the  date  thereof. 

"That  the  said  railroa<l  company  agrees  to  facilitat4>  the  operations  of 
said  party  of  the  second  part,  in  prospecting  and  otherwise,  by  means 
of  snch  information  as  it  may  possess,  and  by  furnishing  free  passage  on 
its  roads  to  the  agents  of  the  party  of  the  second  part,  not  exceeding 
^ix  ill  number. 

"That  said  railroad  comi)any  further  agrees  to  put  in  switches  and  the 
nto^'ssary  side-tracks,  at  such  points  as  may  be  mutually  agreed  upon 
for  the  accommodation  of  tlie  business  of  the  said  party  of  the  second 
part. 

•'The  Sivid  party  of  the  second  part  agrees   to  make  all  necessaiy 
«ertions  to  increase  the  demand  and  consumption  of  coal  by  all  outside 
parties  along  the  line  of  said  raihoad,  and  to  open  and  operate  mines  at 
fuch  points  where  coal  may  be  discovered,  as  may  be  desired  by  said 
railroad  company,  and  to  expend  within  the  first  five  years  from  the 
date  of  this  agreement,  in  the  purchase  and  development  of  mines  and 
mining  lands,  and  in  improvements  for  the  opening,  successful  and  eeo- 
nomical  working  of  the  same,  not  less  than  the  sum  of  twenty  thODfl^ 
<lo11ars;  also  to  furnish,  for  the  use  of  said  railroad  company,  good 
chan table  coal,  and  to  pay  all  expenses  for  improvement  for  loaiiii 
into  cars.    Any  improvements  desired  by  said  railroad  company 
;;ard  to  the  coal  to  be  used  by  it  shall  be  at  cost  of  said  railroato 
pany. 

"In  consideration  of  their  exertions  to  increase  the  dmi*'' 
and  the  large  sum  to  be  expended  in  improvements  f^  ' 
that  the  party  of  the  second  part  shall  have  the  p' 
the  said  railroad  and  its  branches,  for  the  next  flfte 
of  this  agreement,  coal  for  general  consumptiop 
that  will  be  charged  to  others ;  but  the  said  pa 
Khali  be  entitled  (in  consideration  of  services  reudi 
to  a  drawback  of  25  per  cent,  on  all  sums  cluurgi 
eoal. 

'^The  said  railroad  company  agrees  to  famial 
part  such  cars  as  tliej'  may  require  in  the  op( 
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and  to  transi)ort  them  as  promptly  as  possible;  this  agreement  to  iv- 
Hiain  in  force  for  fifteen  years. 

'*  The  coal  hinds  owned  by  said  party  of  the  first  part  are  hereby  leased 
for  the.  full  term  of  fifteen  years  to  the  said  party  of  the  second  part,  or 
their  assi^^ns,  for  the  purpose  of  workin«i:  the  same  as  may  seem  to  them 
profitable;  said  party  of  the  second  part  to  pay  for  the  first  three  years 
a  royalty  of  twenty-five  cents  per  ton  for  each  ton  of  coal  taken  out 
from  their  land;  excepting  always,  coal  taken  from  entries,  air-tjoursen,  or 
l)assa^e-ways,  for  which  coal  no  royalty  shall  be  paid;  payment  for  the 
same  biding  due  and  payable  monthly.  The  royalty  for  the  last  six  years 
shall  b(»  lr(»e,  provided  the  price  of  coal  to  the  railroad  comi>any  is  re- 
duced to  three  dollars  per  ton.  Jf  three  dollars  and  twenty-five  cents 
l)er  ton,  or  more,  then,  in  that  case,  the  royalty  shall  be  as  durinj^  the 
first  nine  years. 

'^  In  witness  whereof  we  have  hereunto  set  our  hands  and  seals  the  day 
and  year  first  above  mentioned. 

"(L  ().  GODFREY. 
"THOMAS  WARDKLL. 

"And  whereas  said  contract  is  in  contravention  of  public  policy  and 
tends  to  retard  the  development  of  the  country  throu^jh  which  the  road 
passes ;  t  herefore, 

^'JieHolved,  That  the  general  superintendent  of  the  road  be  directed  to 
disregard  said  contract  in  his  department." 

By  Mr.  SwANN : 

(i.  By  what  authority  did  this  executive  committee  assume  the  pow- 
ers and  functions  of  the  board  of  directors! — A.  It  is  customary  for 
the  board  of  directors  to  delegate  to  the  executive  committee  the  pow- 
ers of  the  board  in  its  absence.  But  I  have  never  understood  that  when 
the  board  of  directors  takes  action  upon  a  given  subject,  the  executive 
committee  can  legally  reverse  that  action. 

Q.  This  executive  committee  assumed,  where  a  resolution  had  been 
deliberately  i)assed  by  the  board  of  directors,  to  annul  that  resolution 
and  act  upon  their  own  responsibility  ? — A.  Yes,  sir. 

(^  And  there  is  no  authority  for  that  ? — A.  Not  as  I  understand  the 
law  under  which  they  are  acting. 

By  the  CHAIRMAN : 

Q.  If  you  have  any  information  as  to  what  was  subsequently  done 
in  relation  to  that  Wyoming  coal  contract,  state  what  that  information^ 
is. — A.  r  find  on  the  record  of  the  executive  committee,  on  page  SQ,  tlu 
following  proceedings,  under  date  of  August  5,  1871  : 

"  Ui)on  motion  of  Mr.  Bushnell,  the  following  preamble  and  resolr 
tlon  were  adopted : 

"  Whereas  1)0  per  (jent.  of  the  stock  of  the  Wyoming  Coal  Compai 
is  the  ])r()iK»rty  of  this  company :  Therefore, 

'^  IlvHolved^  That  the  general  superintendent  be  re<iuested  to  coop< 
ate  freely  with  the  sui»erintendent  of  said  coal  company,  in  order  that  .^ 
l)ossible  returns  nuiy  be  secured  from  the  disjmsal  of  coal  aiul  fr^  \^^ 
freight,  and  that  no  coal  be  purchased  by  the  comi)any  from  any  ol^^^. 
parties  for  the  use  of  the  Union  Pacific  Railroad  Company.*^ 

Since  that  they  have  been  pursuing  the  same  ])olicy  with  referenco-  \q 
the  Wyoming  Coal  Company  which  they  did  before  i)assing  my  resc  >/^|. 
tion. 

(J.  Who  w(»re  the  p.arties  to  this  Wyoming  coal  contract! — A.  It  vv-a.s 
executvd  by  C.  O.  (iodfrey  and  Thomas  Wardell,  and  I  think  by  Oli  ver 
Aincs  AS  2>resi<lent  of  the  Union  rac\\\e,lVA\\tov\^l(!»Qw\Y^\\Y*    Mr,  Am^H's 
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sigoature  does  uot  appear  ou  my  copy  of  tlie  contract,  but  I  ascertained 
that  fact 

Q,  Were  Godfrey  and  Wardell  at  any  time  connected  with  the  Union 
Pacific  Bailroad  ? — A.  Not  that  I  know  of. 

Q.  Were  they  connected  with  the  Credit  Mobilier  ? — A.  I  do  not  know. 
Q,  What  was  the  objection  that  you  made  to  this  contract? — A.  The 
objections  that  I  made  to  the  contract  are  stated  with  some  care  in  the 
report  of  the  Government  directors. 

Q.  Have  you  had  occasion  to  investi<^ate  the  cost  of  the  road  under 
what  is  known  as  the  Davis  contract — that  is,  the  contra(jt  west  of  the 
Oakes  Ames  contract  ? — A.  That  contract  1  have  never  seen.  1  always 
heard  that  contract  spoken  of  as  the  contract  of  Davis  and  associates. 
The  examination  which  1  gave  was  as  to  what  was  the  aggregate  cost  of 
the  road,  and  determining  in  my  own  mind  what  it  should  have  cost. 
That  was  the  course  of  my  examination,  not  involving  matters  of  account 
in  the  books. 

Q.  Did  you  ever  make  any  of  those  investigations  in  the  presence  of 
the  managers  of  the  Union  Pacific  Railroad  Company,  or  did  you  com- 
monieate  to  them  the  results  of  your  investigation  f— A.  I  have  talked 
on  the  subject  frequently  with  members  of  the  company ;  I  do  not  know 
that  I  can  recall  particularly  whom,  but  I  know  I  have  talked  the  matter 
over  with  them  often  and  at  length. 

Q.  Did  you  communicate  the  conclusion  that  you  came  to  as  to  what 
the  road  has  cost  the  company  ? — A.  I  will  not  be  positive  whether  I 
gave  any  particular  sum,  but  I  have  talked  generally,  and  given  gen- 
erally my  idea  as  to  what  I  thought  it  ought  to  have  cost. 

Q.  Did  you  make  any  estimate  as  to  the  cost  of  this  road  to  the  com- 
pany ? — A.  Yes  ;  in  the  way  that  I  have  stated. 

Q.  State  as  explicitly  as  you  can  the  manner  in  which  you  made  your 
calculations  as  to  what  the  road  had  cost. — A.  It  was  by  a  personal 
examination  of  the  route,  line,  and  character  of  the  road,  and  from  con- 
versations with  the  engineers  and  superiutendent.  I  always  got  a  gn*at 
deal  more  specific  information  from  the  officers  of  the  line  of  the  road^ 
or  at  the  headquarters  at  Omaha,  than  I  ever  could  get  at  the  Boston 
ofiSce. 

Q.  I  am  speaking  with  reference  to  what  it  did  cost. — A.  Xo;  I  got 
DO  information  on  that  point. 

Q.  You  never  made  any  investigation  as  to  what  it  did  cost  ? — A.  No, 
I  could  not  ver3'  well  do  that  without  having  all  the  contracts  and  esti- 
mates, and  I  never  had  all  of  them.  1  did  get  a  copy  of  two  or  three  of 
them. 

Q.  How  did  you  make  your  calculation  as  to  what  the  road  should 
^avecost! — A.  By  an  examination  of  the  country  through  which  the 
road  passed,  and  the  character  of  the  road  itself. 

By  Mr.  Swa^n  : 

Q.  What  might  have  been  saved  by  a  proper  construction  of  the 
^oad  ? — A.  A  considerable  sum.  1  will  refresh  my  memory  about  that 
^nd  furnish  the  result  to  the  committee. 

Q.  Your  estimates  were  made  from  mere  reconnaissance  ? — A.  Y'es, 
sir. 

Q.  It  was  the  estimate  of  a  practical  man,  not  of  a  professional  en- 
^neer? — A.  Yes,  sir;  most  of  the  business  of  this  company  is  done  by 
the  executive  committee.  When  the  executive  committee  is  appointed 
they  organize  and  adjourn  over  from  day  to  day,  and  in  that  way  they 
keep  the  committee  alive  all  the  time.    I  have  been  a  membeit  ot  \Xi^  %x- 
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ceuti ve  committoc,  but  I  live  1,200  miles  away  from  the  place  of  meeting?, 
and  of  course  I  cannot  run  back  and  forth  every  day  to  attend  these 
meetings,  and  therefore  the  information  which  I,  with  the  other  Gov- 
ernment directors,  would  fijet  would  be  mainly  at  the  quarterly  meet- 
ing of  the  board  of  directors,  when  we  would  take  up  and  read  what  the 
executive  committee  had  done. 

(i.  Did  you  ever  protest  against  the  action  of  this  executive  com- 
mittee as  a  (iovernment  director  ?— A.  I  have  frequently  done  so. 

Q.  Did  you  do  it  formally,  so  as  to  enter  your  protest  o;i  the  minutes 
of  the  board  ? — A.  I  do  not  know  whether  such  a  thing  can  be  found  on 
the  minuti'.s;  but  it  has  been  done  in  discussions  of  the  board.  I  have 
objc(;ted  very  emphatically  in  the  meetings  of  the  board  of  directors  to 
having  tlu^  action  of  the  board  of  directors  undone  by  the  executive 
committee. 

Q.  You  protested  earnestly  against  this  coal  contract  I — A,  Yes,  sir; 
1  have  been  at  war  upon  that  for  two  or  three  years. 

(i.  Were  you  a  member  of  Congress  in  1864 1 — A.  Yes,  sir. 

(i.  What,  if  anything,  do  you  know  in  reference  to  a  change  of  route 
from  Sioux  City,  in  Iowa,  to  Omaha? — A.  When  the  bill  of  1862  was 
reported  from  the  Pacific  Eailroad  Committee  it  provided  for  an  Iowa 
branch,  the  main  trunk  commencing  not  farther  west  than  the  one  hun- 
dn^lth  meridian.  I  was  not  satisfied  with  the  shape  of  the  bill.  1 
was  at  that  time  practically  the  only  liepresentative  in  the  House  from 
the  State  of  Iowa,  my  colleague.  General  Vanderveer,  being  in  the 
Army.  I  secured  an  amendment  to  tlie  bill,  under  which  the  Omaha 
line  was  built.  In  connection  with  one  or  two  members  from  Minnesota, 
I  waited  on  the  Committee  on  the  Psicific  Railroad,  and  induced  them 
to  put  in  also  the  Sioux  City  branch.  The  provision  of  the  act  of 
1S(>2,  as  nearly  as  I  can  recollect  it,  was  that  the  Union  Pacific  liailroad 
(.'Ompany  should  construct  that  Sioux  City  branch  whenever  a  road 
was  constructed  through  Iowa  from  the  East  terminating  at  Sioux  City 
When  the  bill  of  18(54  was  under  consideration  our  Stute  had  six  mem- 
bers of  the  House.  Mr.  Hubbard,  from  the  then  sixth  district,  resided 
at  Sioux  City.  He  was  very  anxious  to  have  a  railway  connection  as 
<»arly  as  jM)ssible  from  his  section  of  the  State.  In  the  mean  time  the 
Dubuque  and  Sioux  City  Kailroad  Company  had  become  involved  in 
financial  ditlicultles,  and  were  not  pushing  their  road.  Mr.  Hubbard 
concluded  that  he  could  get  the  connection  sooner  by  having  the  road 
constructed  by  an  independent  company,  and  without  waiting  for  the 
acttion  of  the  Dubuque  and  Sioux  City  Company,  and  therefore,  in  his 
aniendiuent  he  provided  for  releasing  the  Union  Pacific  liailroad  Com- 
pany from  constructing  the  Sioux  City  branch,  and  for  authorizing 
some  company  to  be  organized  in  Jowa  or  elsewhere  to  construct  that 
branch. 

(i.  Tin*  change*  was  made  in  the  act  of  18()1  authorizing  this  Sioux 
City  branch  to  b(»-  constructed  by  aiu)ther  comj)any,  which  was  then 
organized,  or  which  might  thereafter  be  organized,!  believe  t — A.  Yes; 
I  think  that  was  in  the  j)rovision. 

(i.  Was  there  a  company  at  that  time  organized,  under  whose  charter  -3 
that  Sioux  (yity  branch  was  afterward  constructed  f — A.  The  compan}^^^ 
which  constructed  the  Sioux  City  branch  was  not  organized  at  the  date^ 
of  the  ])assage  of  the  .act  of  1804. 

C^.  When  was  it  organized  ? — A.  It  was  organized  some  time  dnrin§^  ^ 
that  year. 

(),  Has  that  company  built  the  road  ? — A.  Yes,  sir. 
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Q.  And  received  the  subsidies  of  the  Government  ? — A.  So  1  under- 
stand. 

Q.  Is  that  company  subject  to  Government  directors! — A.  No,  sir. 
There  is  a  very  peculiar  feature  in  this  whole  Pacific  Railroad  lepslation  ; 
which  is  that  none  of  the  subsidized  roads  have  Government  directors, 
except  the  Union  Pacific  Railroad. 

Q.  Has  not  the  Central  Pacific  f — A,  No,  sir. 

Q.  This  Sioux  City  branch  did  have  Government  directors  under  the 
act  of  1862  ? — A.  I  think  the  act  of  18G2  provided  for  Government 
directors. 

By  the  Chairman  : 

Q.  It  has  been  stated  here  that  Mr.  Ames  said  that  he  had  paid  to 
you  and  other  gentlemen  a  sum  of  money  in  consideration  of  his  get- 
tiu^  control  in  some  way  or  other  of  that  Sioux  City  branch. 

Witness.  1  understood  from  the  public  prfhts  that  such  statements 
had  been  made.  1  am  perfectly  willing  to  have  that  whole  subject  de- 
veloped, but  inasmuch  as  it  relatx3s  to  me  personally  I  would  prefer  to 
have  it  done  in  another  way  than  by  taking  my  testimony  in  the  first 
instance.  I  would  rather  have  anotitier  witness  state  the  facts  than  to 
state  tbera  myself,  and  in  addition  to  that  I  should  like  to  have  placed 
before  the  committee  the  record  in  yie  suit  of  Lambard  against  Blair, 
Ames,  and  others,  in  New  York,  where  the  whole  transaction  is  dis- 
cussed. 

The  Chairman.  If  you  would  prefer  to  let  the  matter  stand  as  it  is 
now  until  further  testimony  is  taken  by  the  committee  on  this  subject, 
I  do  Dot  know  that  there  is  any  objection  to  it. 

Witness.  I  would,  not  because  I  am  not  perfectly  willing  to  tell  tbe 
committee  all  about  it,  but  because  I  would  prefer  to  have  it  come  in  that 
iray.  I  would  like  ver^'  much  to  have  that  record  before  the  committee, 
and,  if  it  is  not  here  already,  I  will  place  it  before  the  committee  in  a  few 
days. 

Q.  Who  constructed  the  Sioux  City  branch  f — A.  That  was,  I  think, 
constructed  by  what  is  known  as  the  Sioux  City  Construction  Company. 
Q.  And  who  are  the  parties  actively  interested  in  that  construction 
company  f — A.  John  J.  Blair  was  the  principal  party.      He  had  the  en- 
tile supervision  of  the  construction  of  the  line. 

Q.  Is  that  construction  company  a  corporation  I — A.  I  think  it  is  a 
oorporation  organized  under  the  general  incorporation  laws  of  the  State 
ot  Iowa. 

Q.  Do  you  know  whether  Mr.  Oakes  Ames  was  connected  with  that 
ccrporation  ? — A.  I  think  he  was  one  of  the  largest  stockholders  in  it. 

Q.  Who  else  of  the  managing  men  of  the  Union  Pacific  Eailroad  were 
interested  in  this  construction  company  f — A.  I  do  not  know  whether  I 
^^^u  name  any  one  besides  Mr.  Ames. 

By  Mr.  HoAR : 

Q.  You,  of  course,  Mr.  Wilson,  were  well  informed  of  the])rogress  of 
^he  legislation  of  1804  in  reference  to  these  railroads? — A.  Yes  5  I  took 
*^  ^ooil  deal  of  interest  in  it. 

t^.  Was  the  existence  and  character  of  the  route  through  the  Kocky 
^lountains,  by  which  the  railroad  passes  at  present,  known  to  you  at 
^^*at  time? — A.  It  was  not. 

tf.  When  was  it  first  made  known  to  you  ? — A.  I  do  not  think  it  was 
^^5ide  known  to  me  until  after  the  road  was  well  on  in  course  of  con- 
struction.  I  have  nnderstooil,  by  convevm\g  with  General  Bo(\gft,N?\»^fc 
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lie  was  chief  en^jineer  of  tbe  company,  that  when  they  were  surveying  for 
the  line,  a  party  of  his  engineers,  he  being  out  with  t)icin,  were  <lirti)er8ed 
by  the  Indians,  and  that  in  endeavoring  to  make  their  way  back,  going 
in  separate  parties,  he  came  upon  an  unusual  and  remarkable  connec- 
tion l»etween  the  sedimentary  rock  and  the  granite,  a  few  miles  this  side 
of  what  is  now  Sherman's  Station.  lie  said  he  marked  the  place  as  well 
as  he  could  by  observing  the  prominent  landmarks  of  the  region,  and 
that  when  he  returned  to  Omaha  he  sent  out  a  surveying  party,  under 
Mr.  lOvans,  to  find  tiiis  place  and  run  a  line  over  it,  giving  him  the  best 
description  of  the  locality  he  could,  and  telling  him  of  this  singular  con- 
iKHition.  Jt  is  a  v(»ry  peculiar  one.  General  l)odge  tohl  me  tliat  it  was 
the  only  connection  between  the  sedimentary  rock  *and  the  granite?,  he 
had  ever  be(»n  able  to  find  in  tr<a(nng  the  country  for  two  hundred  and 
fifty  miles  north  and  south,  and  that  that  discovery  was  what  enabled 
th(^  const rui'tors  of  the  Union  Pacific  llailroad  to  save  a  great  deal  of 
the  ni(>n(\v  which  was  nuUle  in  the  construction  of  the  road. 

(^.  What  date  did  ho  fix  for  that  ? — A.  I  do  not  know,  I  suppose  the 
date  <*an  be  found  among  the  records  of  the  engineer's  ofticCk 

(}.  Was  it  before  the  legislation  of  18f>4f — A.  No;  my  recollection  is 
that  it  was  after  that.  I  never  heard  of  it  from  him  until  after  he  be- 
came a  member  of  the  Fortieth  Congress. 

if.  NN'hat  1  want  to  get  at  is  whether,  so  far  as  you  know,  the  route 
through  the  Uocky  Mountains  that  was  actually  adopted,  and  its  char- 
acter, were  disclosed  at  the  time  of  the  legislation  of  1804  ? — A.  No,  sir ; 
I  am  ([uite  certain  that  the  character  of  the  route  was  not  disclosed,  if 
it  had  been  disQOvered. 

Q.  If  it  had  been  disclosed,  do  you  think  that  the  legislation  of  18(V4 
wouhl  have  been  obtained;  1  mean  the  right  to  give  the  first -mortgage 
bonds  priority  over  the  (lovernment  bonds  ? — A.  I  am  perfectly  willing 
to  give  my  o]>inion  about  that.  From  my  knowledge  of  the  line  now, 
•  and  of  the  country  through  which  it  passes,  I  think  that  if  Congress 
had  understood  what  csin  be  S(»en  in  that  country  now,  the  act  of  1864 
would  not  have  been  passed  in  itii  present  terms, 

C^.  That  is,  Congress  would  not  have  allowed  them  to  give  827,000,000 
of  first-mortgage  bonds  priority;  over  the  (Jovernment  bonds! — A.  Yes. 
It  looks  very  dift'erent  now,  going  through  the  country  by  rail,  from  what 
it  did  by  the  reports  that  came  to  us  as  to  the  condition  of  the  country, 
its  (character,  formation,  «S:c. 


WAsniNiiTON,  I).  C,  January  22, 1872. 

l*K/rEK  A.  1)EV  sworn  and  examined. 
J>y  Mr.  IIoAU : 

(),  Where  do  you  reside? — A.  I  reside  in  Iowa  City;  I  am  a  native  of 
New  A'ork. 

i).  State  what  wna  the  nature  and  term  of  your  entire  service  for  the 
Union  Pacifici  Kailroad  (^ompany,  or  for  any  association  or  individuals 
connected  with  its  construcition  ? — A.  In  September,  1802,  shortly  aft4*r 
the  organization  of  the  Taciflc  Uailroad  Company  in  Chicago,  I  was  em- 
ployed by  Mr.  Farnum,  a  railroad  contractor,  to  go  over  this  line  of^ 
road,  to  make  a  reconnoissan<*e  from  the  Missouri  Kiver  to  Salt  Lake,  and 
to  tell  him  what  I  thought  of  the  chances  of  building  a  road,  and  what 
tliouglit  then*  was  in  the  country  lluvt  would  make  it  available  after  il 
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Tvas  bnilt.     I  went  over  tLo  (joiiDtry  from  Omaha  tlirougb.    I  went  up 
the  riatte  Valley,  and  went  to  Denver.    I  crossed  the  Snowy  llango 
back  of  Denver,  with  a  small  party — -Just  small  enough  to  supply  guides. 
I  was  somewhat  acquainted  with  some  of  those  mountain  men.    1  met 
^Ir.  Berthoud.  who  had  a  pass  back  of  Denver,  which  he  tliought  was 
available;  but  the  chances  of  getting  through  over  there  did  not  seem 
sudioient  to  me.    Then  1  followed  the  range  up  north.    I  crossed  the 
Black  Hills  at  the  Cheyenne  Pass,  which  satislied  me  that  it  was  pos- 
sible to  get  through  there.    Then  I  went  on  and  crossed  the  main  sum- 
mit of  the  country  at  the  Bridger  Pass,  which  is  some  distance  south  of 
where  tlie  road  now  crosses.    Then  I  followed  down  this  valley  of  Bitter 
Creek  to  Clreen  Biver,  and  went  down  Eagle  Canon  to  the  Salt  Lake 
Valley.   I  came  home  and  made  a  report  to  Mr.  Henry  Farnum.  I  made 
him  a  pretty  full  report  of  what  1  saw  and  what  1  thought  of  it.     He  laid 
the  reiK)rt  away,  .ind  I  heard  nothing  of  it  until,  I  think,  the  August  of 
the  following  year,     I  took  the  map  which  was  made  by  Stansbury  of 
his  reconnaissance  and  put  in  a  line  as  I  thought  it  ought  to  be  run  on 
that  map,  which  I  accompanied  with  a  report.     In  about  a  year  aft-er- 
wards,  1  guess  in  August,  18G3,  Mr.  Durant  telegraphed  me  to  come  to 
New  York  and  bring  with  mo  any  papers  I  might  have  in  relation  to  the 
country  of  the  Pacific  Kailroad.    1  got  this  rejmrt  of  mine  and  the  map 
and  took  them  on  there.    My  impression  is  that  the  comp.any  afterward 
paid  Mr.  Farnum  the  cost  of  my  reconnaissance.    They  published  that 
i-ejiort  of  mine  among  the  first  papers  that  were  issued. 

Q.  At  that  time  you  were  not  in  the  employment  of  the  Union  Pacific 

Railroad  Ctmipanj'  of  course f — A.  No,   sir;   I  was  employed  by  Mr. 

Dnraut  about  the  1st  of  September,  18G3,  to  make  some  surveys  there. 

I  put  a  jmrty  in,  and  ran  a  line  over  the  Cheyenne  Pass  and  the  Bridger 

Pass,  and  I  sent  a  i)arty  and  ran  a  line  over  the  ridge  in  both  instances 

to  see  whether  my  judgment  was  correct  or  not.     I  had  thtat  done  that 

fall.    I  made  some  surveys  between  Omaha  and  the  Platte  Valley,  and 

between  Belleview  and  the  Platte  Valley.    I  ran  three  lines  from  Omaha 

ami  one  line  from  a  point  above,  nearly  opposite  where  the  Sioux  City 

anil  Pacitic  Kailroad  now  (crosses.     I  ran  a  line  round  the  Platte  Valley, 

starting  from  the  Missouri  Biver,  an<l  following  the  Platte  Valley  round 

to  its  mouth.     These,  preliminary  lines  were  finished  early  in  the  winter 

of  1864.    On  the  30th  of  December  1  was  appointed  engineer  of  the  road 

by  the  executive  committee,  and  my  acts  and  doings  under  the  authority 

of  Mr.  Durant  were  adopted  by  the  company. 

Q.  What  information  did  you  acquire  either  from  your  own  surveys 
or  rt*|)orts  to  you,  or  by  conversation  with  Mr.  Durant,  or  anybody 
else,  of  the  Evans  Pass,  through  which  the  road  now  runs  ? — A.  I  knew 
uotliinfj  of  it.  The  Evans  Pass  was  not  discovered,  I  think,  until  the 
ialloflSO.j.  It  wiis  not  discovered  when  1  left  the  road,  which  was  on 
tbe  1st  of  January,  ISCm. 

By  the  Chairman  : 

|^  Have  you  ever  been  over  that  portion  of  the  line  through  the  Black 
Hills,  where  the  road  is  now  constructed  i — A.  ^No,  sir. 

Q.  That  part  of  it  you  do  not  know  anything  about  ? — A,  No,  sir. 

<i.  From  the  one  hundredth  meridian  westward,  as  far  as  you  know  the 

Hne,  what  is  the  character  of  the  country  over  which  the  road  passes, 

and  what  are  the  ditticulties  and  facilities  in  the  way  of  constructing  a 

railroad? — A.  The  grading  is  very  light  until  you  get  to  the  Black 
Hills. 
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of  ttiat  company.    I  have  been  oonnectod  with  it  as  a  stockholder.    I 
was  a  Htockliohler  in  18G5. 

Cj.  Arc  you  still  a  stockholder  f — A.  I  am. 

Q.  And  have  you  been  all  the  time  since  you  first  became  a  stock- 
holder?— A.  Yes. 

(j.  Have  you  been  in  any  way  engaged  in  the  management  of  the 
Credit  Mobilier? — A.  No,  sir. 

Q.  You  had  no  relation  to  it  other  than  as  a  stockholder  f — A.  No 
other. 

(j.  Do  you  know  of  a  contract  having  been  made  with  Oakes  Ames 
for  the  construction  of  any  part  of  the  Union  Pacific  Railroad  ? — A. 
I  do. 

Q.  Was  there  any  work  done  by  Oakes  Ames  under  that  contract 
prior  to  its  assignment? — A.  I  cannot  say.  The  contract  was  assigned 
within  a  month  or  two  months  after  it  was  made.  My  impression  is 
that  there  was  no  work  done  under  the  contract  until  after  the  assign- 
ment to  the  trustees. 

(j.  At  the  time  that  contract  was  made  what  was  your  business  rela- 
tions to  Oakes  Ames  ? — A.  We  are  partners  in  business  and  have  al- 
ways been. 

Q.  At  the  time  that  contract  was  miule,  and  also  at  the  time  it  was 
assigned,  what  were  your  otiicial  relations  to  the  Union  Pacific  Railroad 
Company  ? — A.  I  was  president  of  the  company. 

Q.  Are  you  the  Oliver  Ames  who  executed  that  contract  on  behalf 
of  the  Union  Pacific  Railroad  Company! — A.  I  am. 

Q.  When  that  contract  was  assigned  it  was  assigned  to  a  board  of 
trustocH? — A.  It  was. 

Q,  Were  you  one  of  that  board  of  trustees  ? — A.  I  was. 

i).  Are  you  still  a  trustee  under  that  iH)ntract  ? — A.  I  am. 

(J.  And  have  been  continuously  ever  since  the  assignment? — A.  Yes, 
sir. 

(J.  Was  tluTO  any  other  (contract  nnwle  by  the  Union  Pacific  Railroad 
(Company  for  the  constrnction  of  road  of  that  company  after  the  Oakes 
Ames  contract f — A.  There  was  the  Davis  contract. 

(),,  That  had  reference  to  that  i>ortion  of  the  road  lying  west  of  the 
Oakes  Anu»s  contract  ?— A.  Yes. 

Q,  Was  that  Davis  contract  assigned  to  the  same  board  of  trustees! 
— A.  it  was. 

Q.  At  the  time  the  Davis  contract  was  made  what  ottlcial  connwjtion 
did  you  have  with  the  Union  Pacific  Railroad  Company? — A.  1  was  j 
jnesiclcnt  of  the  company. 

(i.  Wore  you  president  of  the  company  also  at  thc^  time  of  the  assign- 
ment of  the  Davis  contract? — A.  I  was. 

Q,  This  assignment  was  made  to  tin*,  same  board  of  trustees  as  thej» 
assignment  of  the  Oakes  Am(»s  contract  was  made  to? — A.  The  Siim(^ 
board  of  trnstees,     1  think  Mr.  Alley  was  not  on  the  board  of  trustees  - 
at  thiit  time,  although  he  was  on  the  original  board. 

(^>.  Did  this  boanl  of  trnstees,  pursuant  to  the  Oakes  Ames  (jontraet^- - 

proceed  to  the  construction  of  the  road  embraced  in  that  contract? . 

A.  It  di<l. 

(),  AihI  di<l  construct  it  as  it  has  been  constructed  ? — A.   V>s. 

(^>.  Did  the  board  of  trustees,  pursuant  to  th(^  Davis  c<m tract,  proceed 
to  the  (M)nsti'U(rtion  of  the  road  embraced  in  that  contnict? — A.  It  di^ 

(^>.  And  constructed  it  as  it  has  been  constructt^d  under  that  contrac  ^^^ 
— A,  Ves. 

(i.  Iliivi'  you  the  books  au(\  \vAveYH  oV  W\a1  \w*\\\\  of  trustees  showi*^      / 
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the  proceedings  of  the  board,  and  the  expenditures  by  the  board  in  the 
performance  of  those  two  contracts  ! — A.  I  have.  The  original  records 
of  the  trustees  were  sent  to  New  York  in  a  suit  that  the  trustees  had 
there,  and  when  I  came  through  New  York  yesterday  I  was  unable  to 
get  the  book  on  account  of  the  absence  of  the  person  who  had  it  in 
charge.  It  will  be  here  this  evening.  That  is  the  record  of  the  trustees. 
You  have  a  copy  of  it  here,  I  believe. 

Q.  With  that  single  exception  have  you  all  the  books  kept  by  the  board 
of  trustees  during  all  the  time  that  they  were  engaged  in  the  perform- 
ance of  that  work  ? — A.  I  think  so. 

Q.  Have  you  all  the  papers  ? — A.  All  that  I  esteemed  necessary  to 
bdng. 

Q.  What  papers  have  you  brought? — A.  Engineer's  estimates  and 
Toaehers;  the  engineer's  estimates  that  were  made  from  month  to 
month. 

Q.  Have  you  in  the  books  the  expenditure  of  the  road  from  month  to 
month  f — A.  Yes. 

Q.  Now  turn  to  the  books  and  show  to  the  committee  what  it  cost 
these  trustees  to  construct  that  portion  of  the  road  which  is  embraced 
in  tiie  Oakes  Ames  contract — A.  I  am  not  familiar  with  those  books, 
and  «n  not  able  to  do  so. 
Q.  Were  any  dividends  declared  bj'^  these  trustees  ? — A.  There  were. 
Q.  Turn  to  the  record  showing  the  proceedings  of  the  board  of  trustees 
in  Aat  behalf. — A.  I  have  not  that  book  here.  That  is  the  book  which 
is  on  its  way  here.  1  think  there  is  a  copy  of  it  here  brought  by  Mr. 
Rollins. 

By  Mr.  Shellabakger  : 

Q.  I  wish  to  ask  you  some  questions  in  re^rd  to  the  history  of  the 
issuance  of  the  stock  of  the  Union  Pacific  Kailroad  Company  to  the 
stockholders  at  various  times.  You  may  state  first  what  amount  of 
stock  was  issued  before  the  organization  of  the  company? — A.  1  do 
not  recollect.  You  mean  the  original  issuance  of  the  one  thousand 
shares! 
Q.  Yes,  under  the  act  of  18G2. — A.  I  do  not  recollect. 
Q.  Can  you  tell  approximately  the  amount  ? — A.  ^'o,  sir.  I  should 
think,  perhaps,  five  tliousand  shares. 

Q.  Of  $1,000  each?— A.    Xo;  that  would  make   85,000,000.     I  do 
not  know  that  there  was  ever  a  Sl,O0O-share  issued.    I  think  there 
flever  was.    The  law  was  altered  before  any  one  paid  up  his  subscrip- 
tion on  the  $1,000- shares.    There  was  only  five  per  cent,  and  ten  per 
^nt.  paid  on  the  subscription,  and  I  tbink  there  was  only  $2,000,000 
^Qbscribed.     Some  paid  ten  per  cent,  on  their  subscription,  some  five, 
^^i  some  nothing.    Tbat  company  broke  up,  and  under  the  new  law  the 
^^ares  were  made  8100-shares. 

<^.  There  was  but  82,000,000  subscribed  under  the  law  of  18G2  ?— A. 
-^l>out  8*5,000,000. 

Q.  And  on  that  $3,000,000  there  was  paid  only  about  what  per  cent,  f — 
^^«  Prom  five  to  ten  per  cent.  Some  paid  five  and  some  ten.  I  do  not 
^'^ink  any  one  paid  over  ten. 

1^.  What  was  done  with  that  $2,000,000  of  stock  after  the  enactment 
^^  the  law  of  1804  f — A.  I  cannot  tell.  1  did  not  come  into  the  company 
^^til  some  years  after  1862.    I  came  in  in  the  fall  of  18G6. 

Q.  State  the  history  of  the  issuing  of  stock  after  you  became  ac- 
quainted with  the  affairs  of  the  company ;  that  is,  what  amount  was 
Subscribed,  by  whom,  and  what  per  cent  was  paid  ml — A^  1  ^^\i\i^\» 


k  ■  • 
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-  -  - —  i-i:  ■-■7  j^iihout  reference  to  tbe  records.  This  stock  wa.s 
_  ^-.  —  ^  '— -  ■'  c  \LZ*:ez  tile  lloxie  contract  and  tbe  Ames  contract,  I 
-_  L-i.    *^«^  »>  "i<?~  1.-I  aipleteil  the  road  and  the  company  owed  for  the 

-  a.*.  ~-t-  '  *^:  :>*  ri.>Ki  f.>r  the  stock  and  the  stock  was  received  under 
-  I-  ■:•  •  trncr  bv  the  Credit  Mobilier  at  that  time  and  distributed 
-L  .:_  -  j»-  <%vii.l.ier5  iu  proi)ortiou  to  their  stock. 

._*   -  jt-  -A  Ti  rias  exei*uted,  you  S'Ay  "they"  subscribed  for  the 

^-  V  ^.      "'"i*   ^'^':^v\WiX  *. — A.  1  do  not  want  to  say  without  exannniug 

>  .  ,^<     1  ^'.t*  :iot  in  the  company  atthe  time  of  the  lloxie  contract. 

7  ■     --    ■•    •  iVrK"  '.VJ.C5  coaipleted  very  soon  after  I  came  into  the  com- 

- ,.,.  I   1  V  ilir.  lyvks  ot  the  company  will  show  that  precisely.     You 

..,.^.  ^•iil> '>;:v.     I  hesitate  to  make  a  statement  tliat  will  not 

■ii  r\     Ti  :\v ''tvir  Statements  from  any  source  of  information 

:.:  '..■•;•■» Is  0:1.     We  want  to  i^et  as  u<M-uratelv  as  vou  can 

^1  ;.     '  ^.  '/•    T  :lu*  su*>scription   and  issuing;  of  the  stock. — A. 

".    I  .■   -  i    -  '^  .    •  *•'  l'«H»k5i.'     The  lirst  subscriptions  that   1  tind  are 

Sliaros. 

.    *  ^'^ ,  V:;.^-:\is  C  l>urant r»,  (M)0 

'    :  :i  A.  l>i\ 50 

•  V  V,  I  Iv::  ,is  C.  Hurant 10,  000 

V  TV*-.:  Molulier  of  Amt»rica,  by  Thx)mas  C 
:V  :.r..: '. 2,000 

•».         *^    .   VV    I'.^tii;  Mobilierof  America,  by  Thomas 

k'    vV::.i!i; ' 10,  000 

V  ;\>  Vucle 120 

.  >  V  .  l>ur;int,  by  Jl.  C.  Crane,  attorney     2,  000 

,     .     .      /wx  >'.;bsrriptitms  that  were  made  in  ISOG  .' — 
.  •••  -s  .-.i.uli'  i;i  IsOd. 

\.  vix  :n,ulein  ISiJT  .' — A.  I  find  in  the  book  for 

:  .v\s:  Si'ptember  -1,  1807,  James  Fisk,  jr., 

,  *     v-       >     V  »      .:,  !^h7.  T.  l\  liichards,  W.  A.  Turner,  and 

x^  .         '•.  •*  >".::v'^     Thrse  hitter  shares  were  never  paid 

.    X    .    .         .:•     ^  dv*:ie  with  them.    They  never  paid 

»  *       -i"         . . .  s:..\  N. 

V  '  ■  :    •<  .  *'  :"::.u  is  on  this  book. 
•    ..  Ls  :•-.:;  ie  to  the  capital  stock  of  the  Union 

....         «  ..\>v'  :ii/it  vou  have  now  {jfiven  ? — A.  On 
X,..     »'.  V    '  r    A^:i  racilic  Kailroad  Company;  on 

.\  v'-.'.uival  subscriptions  when  the  com- 

.,      >     .    .        ,         S     vTiIm-,  l>i»->.    The  subscriptions  were 

\    ,.,         ^  \  ;.-.,::  "  li  ha\  in*;:  been  made  to  appear  to 

,  ^  .   .    XV*     .  .       ■.   .'.c  iou:uiissioners  of  the  Uniou  Pacific 

^ X     i.      .     .   c  ivast, -MHH>  shares  had,  in  good  faith, 

^^     ^    .^.     ^,  K      .   .   i!  >:k\'k  of  the  company,  and  that  10  pel* 

..  .•  *i\w>  the  tivasury  of  the  company  by  the 

'  "v  i  u  Iiow  the  names  of  the  subscribers  to 

^  ^  ^         .      ^'.  J'vM  resptHTtive  subscriptions,  iu  all  2,177 

^\   '.  .»   ,.  .x.i  »  ->•    I    5'  •   '-^-^i  i"  ^^"  these  shares  as  far  as  yoa  can 
/■       ,.^,_    .x'.    ••    u'  ii'^  Oi  iis  ors;iniz;ition ? — ^A.  TenperoenL 
v^    'Nvv-v^  v.*.«.  ^»  »»*•  N*.  \Nv;«iiiK*ns  werv  made  to  the  ci^tal  Stock  of 
'  v  x*.^  r*-*  v\*vvi.   'lo  vi.Kcot  the  subscriptions  you  have  laafeoipte 
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j-oii  buow,  as  stock  represeuled  in  its  governmeutl! — A.  Ho,  sir.  Stock 
I  vMOnly  rflpresciitedwhen  it  wan  issued.  Of  course  ito  stock  wasisaiietl 
I  txwpt  wboa  it  was  paid  for. 

(j.  Was  tliat  stock  canceled  and  issued  in  new  forms  to  otiier  parties, 
or  dill  it  remain  ever  afterwani  as  stock  subscribed  and  paid  for  and 
voted  in  tbe  government  of  the  eompauy? — A.  I  ttiiuk  it  was  never 
ToU3d  in  tlie  government  of  tbe  company  unless  it  was  paid  fur. 

Q,  And  you  do  not  know  wlietber  it  was  all  paid  for  T — A.  No,  sir ;  I 
do  not.  So  stock  was  ever  issued  alter  my  connection  with  tbe  com- 
]ian,v  unless  it  was  paid  for  at  par. 

y.  How  was  tbo  reaidne  of  tbe  sbx?k,  wbicb  is  spoken  of  in  the  vari- 
one  resolutions  you  have  caused  to  be  put  in  your  evidence,  paid  up! — 
A,  k  was  paid  np  by  tbe  indebtedness  of  tbe  Union  Pacific  Kaiiroad 
Oompany  to  tbe  contractors.  Tbere  is  here  on  the  Boston  book,  under 
liate  of  October  7,  1869,  a  subscription  to  fifty  thousand  shares  of  tbe 
MfKk  of  the  LTnion  Pacific  Bailroad  Company  by  Jobo  A.  ICice,  assist- 
.ini  treasurer  of  the  seven  trustees  under  the  Davis  contract.  On  Jan- 
may  21!,  1870,  John  A.  Itice,  ;isHistnnt  treasurer  of  tbe  trustees,  ten 
tkon«and  shares.  On  February  11, 1870,  John  A.  Bice,  assistant  treas- 
urer of  tbe  trustees,  twenty  thousand  shares.  On  February  18, 1870, 
•Inim  A.  Kice,  aMsistant  treasin-er  of  the  trustees,  ten  thousand.  July 
U9, 1870.  John  A.  llice,  assistant  treasurer  of  the  trustees,  thirty  thou- 
mnd  shares. 

Q.  State  on  what  authority  or  directions  these  subscriptions  of  Mr. 

~  '  a  A.  Eiqe  were  made  ? — A.  By  resolutions  of  the  trustees,  precisely 

kesaine  as  1  have  rend  before. 

(^  Please  turn  to  those  resobitioua  directing  these  subscriptions  by 

"*E  Kioc  as  treasni-er. — A.  That  book  is  not  here.    Tbe  book  that  will 

ir  tbftt  is  on  its  way  here  from  New  York. 
IQ.  1  believe  your  answer  is  already  down  that  these  subscriptions 
fere  made  by  direction  of  the  seven  trustees  I — A.  Yes. 
I  Q.  8t«te  how  these  various  subscriptions  made  by  Mr.  Rice  were  paid 
State  it  minutely  and  fully  f — A.  Under  the  Anies  and  Davis  cou- 
t,  under  which  the  road  was  constmct«d  at  that  time,  tbe  Union 
ific  Itnilroad  Oompany  owed  to  the  trustees  large  amounts  of  money, 
tad  by  tbe  terms  of  tbe  trust  we  were  obliged  to  subscribe  for  stock  to 
B  unount  of  any  balance  that  was  due. 

~,  Were  these  various  subscriptions  paid  up  by  a  credit  to  the  Union 
kciBc  llailroad  Company  for  work  done  under  the  Ames  and  Davis 
ntractsT — A.  Yes. 
*i.  Go  to  the  books  and  show  where  these  credits  are  given? — A.  1 
^Bd  tbe  following  entries  in  tbe  ledger  of  the  trustees :  On  page  3.'iO  aud 
%l  the  Union  Pacific  Eailroad  Company  is  credited  with  twenty-two 
t&oQsand  nine  hundred  and  sixty  sbares  of  stock  as  being  issued  to  the 
uMees  January  ;t,  IHIJS;  also,  Jiuic  17,  18118,  for  cash  for  fifteen  thou- 
ktid  sbares,  «1,'500.(HK) ;  also  July  3, 1^08,  for  cash  for  twenty-five  tbon- 
&nd  shares  Union  Pacific  Railroad  »twk.  iS2,500,llOO;  also  July  14,18«8, 
■  cash  for  Ibreti  thousand  shares  Union  Pacific  Eailroad  stock, 
0,(»0*»:  also  Decemlier  31,  1808,  for  cash  for  seventy-five  thousand 
fiharvs  Union  Pacific  Railroad  stock,  !P7,riOO,000. 

tf.  Can  you  give  the  residue  of  the  payment  made  for  stock  which 
!  **  uot  cmbniced  in  tbe  answer  you  have  now  given  as  sbowu  by  the 
1  •woks  ! — A,  So,  sir. 

Q.  State  whether  any  money  was  paid  on  any  of  the  capital  Btook 
snlwctibeil  to  the  L'nion  Pjvcific  Kaiiroad  Company  by  any  of  its  nab' 
■frAtjjUu- tiuui  H;h«t  ^0a  hava  stated  iu  a  tunnel  sMSvat/i^^ 
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"Mr.  Bushnell  offered  resolntion  that  the  treasurer  be  authorized 
to  sell  28,125  shares  Union  Pacific  Eailroad  stock  at  not  less  than  40 
per  cent.,  lirst  oftering  it  to  the  parties  interested  in  the  contract  ^o 
rata. 

"Mr.  lUishnell  offered  resolution  that  the  part  of  Mr.  BushnelPs  res- 
olution of  July  3d  relating  to  an  allotment  of  stock  be  rescinded. 

"Mr.  Bushnell  offered  resolution  that  we  make  an  allotment  of  30 
per  cent,  in  cash  to  the  parties  interested  in  trust,  payable  as  fast  as  the 
trustees  receive  the  proceeds  from  the  sale  of  stock  of  the  Union  Pacific 
Ivailroad  Company. 

"Mr.  Busluiell  offered  resolution  that  the  treasurer  be  directed  and 
authoriz(»d  to  subscribe  for  3,000  shares  in  the  Union  Pacific  Railroad 
Comi)any  and  pay  therefor.    Yeas  and  nays  vote  called.    Carried." 

(}.  Does  that  vote  apply  to  all  the  resolutions,  as  you  understand  it  ? — 
A.  Yes;  they  were  all  Jidopted. 

(}.  (live  us  the  next  subscription,  in  order  of  time,  that  was  made  to 
the  stock  of  the  Union  Pacific  Railroad  Company. — A.  On  September 
3,  18(>8,  ]\Ir.  Durant  oifered  a  resolution — 

"That  the  treasurer  be  directed  to  subscribe  and  pny  for  $4,000,000 
of  sto(^k  in  the  Union  Pacific  Railroiul  Comjiany,  and  purchase  $2,500,000 
of  certificates  for  first-mortgage  bonds  of  said  c(mi])any,  at  $101.  Car- 
ried uiKinimouslv.'' 

The  i)ayment  of  that  stock  was  nuule  as  follows : 

On  tlie  same  day  the  committee  on  allotments  reports  as  follows : 

"The  committee  to  which  was  referred  the  subject  of  a  dividend 
recommends  a  payment  of  40  per  cent.,  i)ayable  in  the  stock  of  the 
Union  Pacific  Railroad  Company,  at  40  ])er  cent  of  its  ]>ar  value. 
Signed  John  Duff',  B.  E.  l^ates,  Sidney  Dillon." 

"On  motion  of  Mr.  Bushnell,  resolved,  that  the  report  of  the  com- 
mittee be  accepted  and  adopted.    Carried  unanimously.- 

Q,  (live  us  the  next  subscription  of  stock  to  the  Union  Pacific  Rail- 
road ('Ompany. — A.  In  the  proceedings  of  the  board  of  trustees  of 
December  28,  18G8,  the  following  action  appears  : 

"Mr.  Bushnell  offered  a  resolution  that  the  secretary  be  directed  to 
call  on  the  Union  Pacific  Railroad  Company  for  payment  of  $11,060,363, 
the  amount  due  contractors  as  by  the  estimates  of  the  chief  engineer 
dated  DcHiember  31,  1868.    Carried  unanimously. 

"Mr.  Bushnell  ottered  a  resolution  that  the  treasurer  bo  directed  to 
subscribe  and  i)ay  for  $7,500,000  of  stock  in  the  Union  Pacific  Railroad 
Company.    Roll  called,  and  carried  unanimously. 

"Mr.  Bushnell  offered  a  resolution  that  an  allotment  be  made  to  the 
parties  of  the  trust,  200  per  cent,  in  stock  of  the  Union  Pacific  Rail- 
road Company  at  i)ar,  in  accordance  with  the  trust.  Yea  and  nay  vote 
taken,     (.'arried  uimnimously. 

"  Mr.  McComb  offered  a  resolution  that  the  allotment  made  this  dav;^- 
be  i)ay'able  on  and  after  January  1,  1860.    Carried." 

i}.  Now  give  us  the  next  subscription  to  the  stock  of  the  Union  Pajr^ 
cific  Railroad  Company. — A.  At  a  meeting  of  the  board  of  trustees 
the  Davis  contract,  on  22d  June,  1869,  at  the  Union  ]*acific  Railroa* 
office  at  ]>oston,  the  following  was  adopted  : 

"On  motion  it  was  resolved  that  John  Duff'  and  C.  N.  Bushnell  bo 
com*mittee  to  negotiate  with  Governor  Evans  in  respect  to  iron  an 
material  for  the  Denver  road  ;  and  it  was  voted  that  the  Union  Pacifif 
liailroad  ComjKiny  be  called  upon  to  i)ay  us  ten  millions  of  dollars, 
account  of  such  sum  as  shall  appear  to  be  due  to  trusteeSf  and  tl\ 
tivusuivr  is  Jicreby  authorized  to  Rv\V>>^mbe  to  stock  in  said  company  t 
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sufficient  amount  to  cancel  its  obligations  to  the  trustees  to  the 
aiuoaut  for  which  we  are  under  obligations  to  subscribe  under  the  con- 
tract, deducting  what  has  been  or  may  be  received  for  securities. 

^^Kesolvedj  That  Messrs.  Bates  and  Dutt'  be  a  committee  with  au- 
thority to  sell  $5,000,000  of  Union  Pacific  Eailroad  stock,  at  not  less 
than  50  of  the  par  value,  at  such  terms  as  they  may  deem  best. 

^^  Resolved  J  That  John  Duff,  Oliver  Ames,  and  0.  N.  Bushnell  be  a 
committee  to  adjust  all  accounts  due  the  contractors  on  the  line  of  the 
road.    Passed,  on  a  yea  and  nay  vote,  unanimously." 

Q.  What  body  of  persons  is  it  whose  action  these  resolutions  set 
forth! — A.  Tnistees. 

Q.  Of  what? — A.  Trustees  under  the  Ames  and  Davis  contracts. 
All  these  resolutions  have  been  the  resolutions  of  the  seven  trustees. 

Q.  Were  there  any  subscriptions  paid  to  the  capital  stock  of  the  Union 
Pacific  llailroad  Company  alter  that  alluded  to  in  the  last  resolution 
read  f — A.  I  think  there  was  no  other.  This  last  is  dated  June  23,  1869, 
and  the  next  date  I  find  is  February,  1870,  so  that  there  is  a  gap  of 
geven  months,  but  I  think  that  that  embraces  about  all  the  stock  sub- 
scribed for. 

Q.  You  think  that  there  was  no  stock  subsciibed  for  after  that  which 
yoahave  stated  in  your  last  answer? — A.  I  think  not. 

Q.  Is  all  the  stock  that  was  ever  subscribed  to  the  Union  Pacific 
Kailroad  Company  embraced  in  the  amount  subscribed  as  appears  on 
page870,-l,-2,-3,  of  the  books  to  which  you  have  referred,  and  that  sub- 
scribed in  18G6  and  '07  which  you  have  stated,  and  that  named  in  the 
various  resolutions  vou  have  now  set  forth  in  your  answer  f — A.  Ac- 
cording  to  my  best  knowledge.  I  cannot  say  but  that  there  may  have 
been  some  between  those  points.  What  was  subscribed  under  the  Hoxie 
contract  I  have  no  knowledge  of.  This  is  whjit  was  subscribed  under 
the  Oakes  Ames  contract.  I  think  that  all  other  stock  that  has  been 
subscribed  has  been  subscribed  by  the  Credit  Mobilier  under  the  Hoxie 
contract.  I  am  not  certain  that  there  is  other  stock,  but  I  am  certtiin 
that  this  book  embraces  all  that  has  been  subscribed  since  my  connec- 
tion with  the  company.  Still  there  may  have  been  some  stock  sub- 
scribed under  the  Hoxie  contract  which  they  have  not  put  down. 

Q.  How  was  the  residue  of  the  stock  paid  in  above  the  10  per  cent. 

of  which  you  spoke,   for  the  subscription    on   pages  70,-1,-2,-3,   of 

the  book  to  which  you  have  referred  f — A.  It  never  was  paid  up.    They 

abandoned  their  subscriptions,  except  a  few  persons,  and  what  they  had 

paid  in  was  paid  back  to  them. 

Q.  Then  that  subscription  was  entirely  abandoned  and  never  stood 
^fterward  in  the  stock  of  the  Cnion  Pacific  Kailroad  Company  t — A. 
^o,  sir.  Some  abandoned  it  entirely  and  had  nothing  to  do  with  it,  and 
®ome  took  out  new  stock,  and  some  were  paid  quite  a  large  sum  for 
^heir  interest  in  the  subscription. 

Q.  Then  if  I  understand  you,  in  so  far  as  the  same  persons  who  sub- 
scribed in  the  first  subscription  became  subse([uently  stockholders,  they 
^^ade  new  subscriptions  and  got  credit  for  the  10  per  cent,  they  had 
Paid  in  on  their  old  subscriptions  ? — A.  Yes. 

1^.  Others  abandoned  their  subscriptions,  left  the  company,  and  had 
^lieir  money  paid  back  f — A.  Yes. 

Q.  And  all  the  future  government  of  the  company  was  embodied  in 
^^d  represented  bv  the  subscriptions  that  were  made  after  the  law  of 
X^iC4t— A.  Yes,  siV. 

Q^  When  the  shares  were  reduced  to  8100  each  f — A.  Yes. 

Q.  At  what  places  were  hookSj  to  recei\'e  subscriptions  to  tAi^  e«v^^A 
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a  small  jiricc.  Now,  why  was  tliat  donet — A.  That  road  which  was 
eomplutcil  hevonil  the  one  hundrtMlth  meridian  wan  in  n  very  imperfect 
state.  1)1  I'liL't,  there  wan  really  no  vcitiipinent  on  it.  Thorn  wftre  no  de- 
pots of  any  consequence  on  it,  althongh  there  were  some  that  were  necen- 
uary  to  run  it.  The  roml-hetl  wns  done,  Bnd  that  wbh  abont  all.  Thnt 
was  done  for  the  purpose  of  making  the  whole  contract  for  the  <X>7  niilf^ 
and  lie  took  it  at  a  lower  rate.  That  road  coat  nearly  tiSiftWi,  wlion  be 
came  to  put  ou  the  eipiipmcnt. 

Q.  Thm.  \v;is  limit.-.!  |i.  ^T.-'-dll  ii  ii.ih' f— A.  Vrs;  ^-,,.:m  it  mill- of 
equipment   ^v;ls  !o  Iti- |.tJt  on.     Tln'ii  lli.^  dc.]»i(s.  (In-    i.iiNi'i  licmsrs,  uiid 

all  these  lliin^^s  wrrr  ixil  up  ;il   lli^il  lim.-.     Th.^  work  Iim'I  I n  liiiri'it:Hl 

through,  ilu  \\i\^  lu  do  nil  Lhi'ai.'  liiings  lunl  to  uonipk'lt:  tlit.'.  0(17  niik'B, 
and  we  thought  wc  had  got  a  very  good  contract  out  ut  him  in  liaviiig 
it  done  at  $42,000  a  mile,  when  wo  bad  hven  juat  pnying  $30,000  a  milo 
for  that  portion  below  it. 

Q.  Who  are  the  "wc"  who  had  got  the  good  eoutrautf — A.  The 
Union  I'uciflc  Itailroad  Company. 

Q.  But  as  you  umlorstood,  this  gcntlemeu  interested  in  the  eompiuty 
would  share  the  benefits  of  itf — A.  We  were  willing  to  take  tbo  riaka; 
we  did  mil  kumv  wln'tlii'r  tliiTi'  wonhl  he  a  profit  ur  a  loss  in  it,  but  wb 
were  williii;;  to  tiil,i'  tim  iiMkn.     It  was  a  pretty  diiaenlt  thing,    I  know 
that  at  tli:\i  iLiiic  1  «onM  li;n.'  b.'.'u  very  glad  to  have  paid  *UH),noO  ta 
any  person  to  Inn  c  lukcii  our  pbiffls.    Forayear  or  two  wo  were  paytnf^ 
18  or  19  per  ecnt^  for  money.     We  paid  I!t  piT  ci-nl.  tor  luoni'y  in   Now,;;-, 
York  to  c'arry  on  this  work.    We  were  dct'iily  in   ihl.t  and  \crvniiiek^ 
embarrassed,  and  we  were  using  our  ereiUl    lo  tin-  utmost  extt'iit  i^, 
driving  the  work  nhinff.     For  n  j>eriod  prev  ions  to  tlie  AnieA  t^ontmc^^ 
and  for  six  nionlhM  :jlt(-i'\\aiil,  I  lliink  llicre  was  none  of  us  who  wan  utr^^ 
willing  to  bare  goiti- out  al  lln- loss  ot  hnlf  of  whnc  wo  had  paid  in.    ;^^ 
was  further  mipposi-<l  m   l!i<'  liatr  ihal   (ronfrnet  was  taken  that  tk-^^ 
mountain  region  would  lir  \rr\  itiwh  uum-  t'\pi'Tisive  than  Ir  proveil   -^^ 
be.     We  got  a  very  mneh  \-f\u-v  li)i.>  ilian  wv  atiilii|ial.'(l.     I  kriowll«m 
the  Government  directors  lit.  lliai  liitu'  ilioii-lil   thai   tin'  I'onlrac-t  w-»m 
very  favorable.      We  hud  the  miiMrnl.  inm  Ironi   llii'  ( lim'iiirricirt    «jij 
that  bOiiid,  ;itn!  Iliry  I'Vim  itisisi.-d  ihal  "<■  iiin-il   w.iUf  a  proviwion  tlmt 
we  would  .Mill  in  lie  to  IniiM  Hit-  lotnl,     Tlun  siiiipoM'.i  vihi^ii  we  got  Mint 
contract  thai  \\i-  would  jii.l.  -o  on  «illi  (li.>'n>,si  ..It  he  road. 

Q.  Who  wen-  (Iiokc  live  gcnllctncri  f— A.  C'haih.'s  SlnTFUiin,  Ueorge 
Ashmnn,  Jessie  \j,  Williams,  Mr,  llarbaugti,  and  T.  J,  Oiirter, 

Q.  Was  the  charaeter  of  the  route  and  the  exist*uce  of  tho  p»e«, 
which  ia  now  called  the  Kvaiis  Pass,  i;omuiuuicatod  to  the  (iovernment 
directors  at  that  time  so  far  as  you  know,  through  which  the  road  was 
in  fact  bnilt  f — A.  I  think  thei-e  was  always  a  free  discussion  in  tho 
board  over  the  whole  thing.  I  think  that  Mr,  .lessie  L,  WiUiams  kl»«ff 
very  well  about  it.  He  had  been  all  over  the  conntry.  The  gen^Tiil 
feeling  at  the  time  was  that  we  were  going  to  taken  longront^lty  g»tiig 
lip  tho  Oaelie  lal'oudre,  hut  this  proved  to  be  a  belter  route  anc?  a 
shorter  one. 

The  CiiAiitMAN.  It  in  proper  to  eall  your  attention  to  the  imi>orta.«i''fi 
of  thin  point,  so  that  voii  may  iriak.'  yi'mr  s()itt'in<a>t  I'cillv  and  <'ar.-l<S  1I.V> 
Mr.Dunuil  r.'stiticd  that  lii-khr»  olIliiH  pass  in  isi;;i,and  Mi.  ]h-\  ie^*ti. 

fled,  I  beli<-\i',  tlial  in  his  jnil^ancnl.  il  was  tioi.  known  till  tl M<i  of    Hu- 

year  18lv:i.  >'.)«,  what.  I  wi-th  to  know  about  it  is,  wht'lher  the  gonHc- 
men  who  built  the  road  eommuuieatud  anything  on  tlie  subject  that  you 
recollect  M  the  Oovernmout  directors  at  the  time  of  making  that  con- 
triwt ;  iimlif  m,  what  it  was!— A.  I  did  nut  know,  and  t  was  »ut  awAre 
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Q.  Now,  if  there  was  over  one  hundred  miles  of  the  work  actually  a 
(;epted  by  the  Government,  at  the  date  of  the  letting  of  the  Cakes  Ami 
contract,  why  was  it  not  excluded  from  the  Oakes  Ames  contract,  ar 
the  residue  which  was  actually  to  be  made  let  at  its  fair  value,  and  on  i 
own  estimates  f — A.  We  8upi>osed  that  it  was  nothing  but  a  fair  co: 
tract  to  put  that  in,  and  make  him  equip  it  All  that  it  had  cost  tl 
company  was,  of  course,  charged  up,  and  the  Oakes  Ames  contract  pa 
for  that  road  as  far  as  it  was  built. 

Q.  But  if  there  was  a  margin  of  several  thousand  dollars  per  mi 
between  what  Mr.  Ames  was  charged  with  as  the  coat  that  had  bet 
expended  in  making  it  as  far  as  it  was  then  made,  and  the  amoni 
which  Mr.  Ames  got  for  making  that  part  complete,  tnen  he  would  ha^ 
all  that  profit  f — ^A.  Yes,  sir. 

Q.  Why  did  you  let  that  road  at  all  without  any  surveys  or  estimate 
by  the  engineers  covering  the  entire  line  let  under  the  Oakes  Ami 
contract  ? — ^A.  We  had  estimates  in  part  from  the  engineer ;  we  coal 
not  have  known  exacU}*^  about  it  at  any  time. 

Q.  Ifow  could  estimates  be  in  possession  of  the  road  at  the  time  < 
the  Oakes  Ames  contract,  when,  as  you  have  said,  you  did  not  kno 
wlierc  the  road  was  going  to  be  made,  and  didn't  know  that  it  woul 
turn  out  near  as  favorably  as  it  did? — A.  The  route  tunied  out  mne 
more  favorably  than  we  supposed. 

Q.  How  was  it  possible,  when  you  neither  knew  the  route  of  the  roa 
nor  that  it  would  turn  out  near  as  favorably  as  it  did,  for  you  to  hav 
iiny  estimates  or  knowledge  of  what  was  a  just  price  to  let  the  road  £ 
to  Mr.  Ames! — A.  We  acted  on  our  best  judgment. 

Q.  But  your  best  judgment  was  based  on  absolute  ignorance,  if 
understand  you,  of  even  the  location  of  the  road? — A.  2^o,  sir,' I  do  n 
think  it  was  absolute  ignorance. 

( j.  I  will  ask  you  this  question :  You  have  stated  that  you  include 
that  linislied  work  in  the  contract  with  Oakes  Ames   because  y^ 
believed  that  it  was  a  favorable  contract? — A.  Yes,  sir. 

(J.  And  that  you  would  not  have  been  able  to  let  it  so  low  had  Lz 
(•onii)leted  part  not  been  included  in  the  contract? — A.  Yes,  sir. 

Q.  How  could  you  have  supposed  that  when  you  did  not  know  wha 
.V(Mi  were  going  to  make  the  road  and  didn't  know  the  character  of  tJ 
inountain  it  was  going  to  pass  over? — A.  Well,  we  supposed  thercr 
wouUl  be  much  worse  over  the  llocky  Mountains  than  it  proved  to  U 
wo  found  the  rock  to  be  much  softer  than  we  contemplated,  and  th- 
was  less  road-cutting  than  we  thought  there  would  be. 

( j.  Then  the  only  thing  you  were  lacking  in  information  about  ^ 
not  tlio  topography  of  the  country,  or  the  grades,  or  the  mountains,  f^ 
was  simply  the  character  of  the  rocks  that  were  to  be  excavated? — 
I  know  the  character  of  the  rock  was  much  better  than  was  thou^ 
It  was  softer.  The  granite  seemed  to  be  disintegrated  as  we  worr 
into  it. 

(^.  Xow,  Mr.  Ames,  another  question.     It  has  been  testified,  in  ^=^ 
stance,  that  surveys,  instrumental  surveys,  were  made  of  the  eii^ 
road,  let  to  Oakes  Ames  before  such  letting  was  made,  and  that  ni^ 
and  profiles  of  the  road  were  put  in  possession  of  the  Union  Pacific  J— 
road  prior  to  the  letting.    Is  that  true  or  not  true  ? — A.  Well,  I  tl  " 
it  is  true.    I  think  there  were  surveys  made  of  several  routes, 
favorite  route,  in  the  early  history  of  the  road,  was  the  Cache  la  Poi 
route;  but  the  new  route  over  the  Black  Hills,  by  way  of  Cheyeni 
the  J>od;:e  Pole  route,  as  we  now  term  it — ])roved  to  be  the  best  rc^i 
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Q.  When  was  that  route  adopted  ? — A.  I  think  it  was  adopted  after 
the  Oakes  Ames  contract  was  made. 

Q.  Were  there  profiles  and  estimates  put  in  possession  of  any  oflQcer 
of  the  Union  Pacific  liailroad  Company  lor  the  route  upon  which  Oakes 
Ames  did,  in  fact,  construct  the  road  ? — A.  1  think  not. 

Q.  Then,  at  the  date  of  that  letting  you  had  no  survey,  neither  in  the 
way  of  location,  nor  in  estimates,  nor  in  profiles,  of  the  route  that  was, 
ia  feet,  adopted  and  constructed  under  the  Oakes  Ames  contract  ? — ^A. 
I  think  we  had  surveys  of  both  routes,  of  both  the  Cache  la  Poudre  route 
and  the  Lod^e  Pole  route,  but  as  to  having  any  definite  survey  of  the 
quantity  of  material  to  be  used,  or  anything  of  that  kind,  I  think  we 
kd  not. 

Q.  I  think  your  answer  does  not  quite  cover  my  question.  My  ques- 
tion is  this :  Was  that  particular  line,  upon  which  the  road  was  con- 
strneted,  shown  by  any  maps,  profiles,  or  estimates  in  possession  of  the 
comftany  before  the  Oakes  Ames  contract  was  made  in  August,  18G7f — 
A.  That  I  could  not  say. 

Q.  Now  where  are  these  estimates,  surveys,  maps,  and  profiles  upon 
which  the  contract  was  let  ? — A.  The  profiles  and  maps  are  filed  here, 
intheofiice  of  the  Secretary  of  the  Interior. 

Q.  Yon  are  speaking  of  the  profiles  required  to  be  filed  by  act  of 
Congress  before  you  got  your  bonds  ? — A.  Yes,  sir. 

Q.  But  I  am  asking  you  in  regard  to  the  profiles  that  you  had  when 
joulet  the  Oakes  Ames  contract,  where  are  they  ? — A.  I  could  not  tell 
jott.  I  think  they  are  in  New  York.  I  have  no  recollection  of  seeing 
them  with  the  other  papers  that  were  removed  to  Boston. 

Q.  Now  state  to  the  committee  what  estimates,  maps,  or  profiles  were 
in  |N>ssessiou  of  the  company  upon  which  they  let  the  contract  on  the 
ICth  of  August,  ISOT,  to  Oakes  Ames* — A.  My  recollection  on  that 
point  is  not  perfect  enough  to  answer. 

Q.  Then  1  will  jnit  the  question  in  this  shape,  and  confine  your  an- 
swer, please,  to  the  Hue  of  road  that  was  adopted;  state  whether  any 
maps  or  profiles  or  estimates  were  scrutinized  by  you  before  you  let  the 
Oakes  Ames  contract  ? — A.  Yes,  sir ;  I  think  there  were.  We  had 
maps  there  always,  more  or  less — maps  of  the  line. 

Q.  Of  that  particular  line  you   built  the  road  upon? — A.  lam  not 
very  sure  about  that. 

Q.  Now,  if  there  were  such,  can  you  enable  the  committee  to  find 
them  * — A.  Yes,  sir:  1  think  all  the  [lapers  in  reference  to  profiles,  «^cc., 
•*re  in  Mr.  Dui ant's  ollice  in  New  York.  I  do  not  think  they  were 
bri >iijri,t  over  to  Boston. 

C^.  Supjiose  the  fact  were  that  a  lar^e  portion  of  this  road  had  been 

^^nstrueted  and  ae<epted  by  the  (iovernment  before  you  let  the  Oakes 

-^lUes  contract  in  August,  iSi'tl,  and  that  the  cost  to  the  Pacific  Kail- 

''»>Jtd  Company  was  j;ieatly  less  for  that  part  than  the  amount  you 

^•irri:ed  to  jay  Oakts  Ames,  haw  would  you  leeoncile  Ihe  letting  to  him 

•»*'  ibe  tini.>hed  wtak  at  a  greatly  higher  ]uice  than  it  had  already  cost 

tlA*?  company,  with  justice  to  the  stockholders  of  the  Union  Pacific  Itail- 

roitd  Company,  if  tliere  was  at  the  time  of  letting  the<rontract  to  Oakes 

-Vines  no  understanding  bv  which  the  stockholders  in  the  Union  Pacific 

^oilroad  Company  were  to  have  the  benefit  of  profits  made  by  Oakes 

A.  meson  the  fini.>hed  part  of  the  woik  ! — A.  When  we  let  the  contract 

^Vix  opinion  was  that  the  price  was  not  high. 

Q.  But  how  could  you  suppos<»  that  giving  him  forty-two  or  forty-five 
tlioasand  dollars  per  mile  for  what  had  been  finished  and  accepted  by 
tbe  Government,  and  h/id  cost  thecouipiwy  but  twenty-seveu  \Xio\x«mA 
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you  not,  by  virtue  of  that  contract  with  Oakes  Ames  for  this  138  miles 
that  had  already  been  coiiHtructed,  derive  a  large  profit  from  the  Union 
l*acitic  I^iilroad,  and  was  not  that  profit  made  ui>on  the  very  iuntant 
that  that  contract  was  HJ^rned  f — A.  That  was  very  probably  the  caw. 

if,  1  )id  you  not,  in  less  than  two  nionths  aftcrthat,  de<:1arc  a*large  div- 
i<h'n(l  to  tiu'  KharchohlcrH  of  the  (Jredit  Mobilicr  ? — A.  I  think  we  did  ; 
the  trustees  declared  the  dividend. 

i}.  Dill  thes<»  trustees  have  any  existence  as  a  board  of  truste«*s  j»rior 
to  the  assignment  of  the  Oakes  Ames  contract  f — A.  I  think  not. 

(),  '.riien  all  the  assets  they  had  out  of  which  they  made  a  dividend 
they  derive<l  Irom  the  Oakes  Ames  contract  between  the  date  of  its  as- 
signment and  the  date  that  dividend  was  de<;lared  f — A.  I  suppose  so. 

().  Was  not  a  very  lar^e  proportion  of  the  dividend  which  they  dis- 
tributed on  the  12th  of  December,  1807,  derived  from  the  proilts  that 
were  made  by  the  extension  of  the  Oakes  Ames  contract  over  that  jwr- 
tion  of  the  road  which  had  already  been  acce])ted  by  the  (lovernmeiit  f — 
A.  Very  probably  it  was. 

(J.  Ilatl  there  not  been  very  considerable  amount  of  tnujk  laid — nearly 
one  hundred  miles — in  addition  to  what  had  been  accepted  by  the  Gov- 
ennnent  at  the  time  of  the  Oakes  Ames  contracts — A.  F  do  not  know 
about;  that.     I  suppose  the  books  will  show. 

I5v  Mr.  SlIELLABARtJEK  : 

Q.  When  did  yoii  discover  that  tlie  route  was  of  a  more  favonible 
character  than  you  had  supposed  it  to  be  at  the  time  of  the  letting  oV^ 
the  Oakes  Ames  contract? — A.  1  do  not  know;  within  a  few  mouth»^ 
afterward  we  had  rei)ort8  from  tluj  mountains  that  it  was  more  favorable  ^ 

Q.  Who  made  that  report? — A.  1  think  (reneral  Dodge;  he  was  chie  -^" 
engineer  of  the  Union  Pacific  Itsiilroad  at  the  time. 

Q.  Did  you  not  discover  the  character  of  the  rock  until  you  came  t^  » 
nuik(*  the  road  t — A.  I  think  not. 

if.  When  did  you  make  this  discovery  t — A.  1  think  it  was  in  1807. 

Q.  Did  you  reach  the  mountains  as  soon  as  1807? — A.  Yes,  sir;  mirti 
were  put  into  the  mountains  immediately. 

Uy  the  Chairman  : 

ij.  Can  you  tell  how  much  this  l*i8  miles  of  completed  road  tbasit 
was  included  in  the  Oakes  Ames  contract  had  cost  the  Union  Pad  Sc 
Jiailroad  Company  ? — A.  I  cannot. 

Q.  Was  it  to  exceed  $27,000  a  mile?— A.  1  do  not  recollect. 

Q.  Have  yon  any  impression  on  that  subject  f — A.  I  have  no  distinct 
impression. 

Q.  Have  yon  any  indistinct  impression? — A.  I  have  an  impression 
that  there  was  ai^  estimate  that  it  would  cost  between  $27,000  and 
$28,000  a  mill*,  but  1  do  not  recollect  distinctly  enough  to  say  what  it 
was. 

Q.  Were  there  receipts  gi  ven  by  the  stockholders  of  the  Ci'edit  Mobilier 
to  the  board  of  trustees  when  they  received  the  dividends  that  were 
declared  ? — A.  Yes,  sir;  the  book  of  receipts  is  here.    (Book  shown.) 

(}.  What  does  this  book  contain? — A.  It  contains  the  Oakes  Auiei< 
contract,  the  assignment  of  that  contract,  extracts  from  the  minutes  of 
the  meeting,  and  the  recc^ipts  given  by  parties  for  their  dividends. 

r>V  Mr.  SWANN : 

Q,  Did  you  represent  to  the  (iovernment  fix)m  time  to  time,  as  you 
receiviMl  your  bonds,  that  the  road  completed  up  to  that  time  was  a 
tinislntl  road  and  fully  ecpiippi^? — A.  Commissioners  came  out  for  the 
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mnril  niiil  exiimiiieil  tlio  road,  and  upon  tlieir  cpitilient'e  we  (rot  tlie' 
\iDnils.    We  iiiul  DO  rei)i'e!Wiit4ttioiiB  to  muke  about  it ;  tbe  comuiii 
>n  examiiieil  the  road  nud  mndti  tlieir  report. 

Q,  WLat-  I  wniit  to  know  is,  wbetber  tlio  road  was  represented  hy 

yourst'lf  tff  tbe  Governiueut  to  be  a  fiuislied  road  in  all  its  equipments'f 

—A.  Tliii  tjiijfineera  generally  went  over  witL  tbe  coiiiintssioners  and' 

fxaiiiiiietl  the  road,  and  upon  tbeir  certificate  we  got  tbe  bonds. 

If.  I  uiiderstaud  you  to  siiy  tbat  tbe  water-stations  were  not  coin- 

1'  u>d ! — A.  Ko,  sir;  I  did  not  state  that.     I  said  tbis,  tbat  the  road' 

IS  a  Guni[>lcted  road  so  tar  as  the  contract  was  concerned,  but  tbat  in, 

Li^irdtotlicequipincntol'tlieroad  weliad  uotall  tbe  equipment  tbat  waSi 
iivMary  at  tbat  time.'  When  tbe  road  was  not  completed  and  not 
jHii Id  travel,  we  only  wanted  equi])ment  enough  to  haul  tbe  rails,  &c.' 

i;.  Did  you  consider  that  as  tbe  full  equipment  of  the  road  iu  accord* 
;i[i'  with  tbe  requirements  of  tbe  law  ! — A.  Yes,  sir. 

i>.  How  many  engines  did  you  bave  f — A.  We  bad  all  tbat  was  neces- 
\ir>  to  do  tbe  work :  I  do  not  kuow  how  mauy^ 

(}.  I  understand  you  to  say  that  tbe  cngiue-bouacs  were  not  built  ( — 
\  \Vf  built  the  engine-bouses  ysjtbey  were  needed.    There  were  prob- 

.  ■  ;.  iiii'imry  honses  built. 

!>■  there  any  wateringstatioiis  built  ( — A,  There  must  have 
'  1  i)ig-station3;  wo  had  windtaills  up  all  along  the  road. 

'.j.  liii,\   could  these  commissioners  accept  the  road  when  it  was 
this  uiiltiiiAhed  condition,  and  no  railroad  man  would  understand  it  was; 
lOi  tiiii»lied  condition  iu  accordance  with  tbe  requirements  of  tbe  law?- 
X.  I  chink  it  was.    I  think  the  Union  I'acific  road  was  as  well  built 
Hi.?road  in  tbe  western  country, 

1^  But  1  am  speaking  of  the  equipment  of  the  ruad  f — A.  Vou  would 
iiQluk  us  to  bave  as  large  au  equipment  as  was  necessary  when  tbe 
mdvas  in  full  operatiou.  We  bad  eminent  gentlemen  out  there  as 
(OBniosioDers,  and  they  said  it  was  all  right. 

m,  Do  you  know  how  much  was  paid  under  tbe  Uoxie  contract  for 
ilw  cqaipuient  of  tbe  road  *. — A.  I  do  uot.  Hundreds  of  thousands  of, 
laUirahave  been  spent  iu  engine-bonst's  and  the  like.  We  built  tbem^ 
jut  as  fast  as  they  were  needed. 

(|.  Bat  this  was  done  subsequently;  you  got  your  bonds  when  there 
vw  a  great  deal  to  be  done  tbat  was  required  to  be  done '. — A.  Tbe 
Qotemment  knew  all  about  it  Just  as  well  as  anybody;  they  sent  three 
oca  to  examine  every  twenty  miles  of  tbe  mad,  and  reported  tbat  it  was 
op  to  the  lull  requirements  of  the  law. 
By  Mr.  IIoar  : 

1^.  Did  I  understand  you  lo  state  that  wlien  this  136  uiiJes  of  llnished 
roail  was  included  in  the  Ojikes  Ames  contract,  tb*e  still  remained 
wmpthing  to  be  done  I o  complete  it!  Did  tbe  Oakcs  Ames  contract 
'''nil  bim  to  do  anything  more  than  the  previous  contract  bad  bound 
'  I'll  to  do^tbat  is,  to  complete  the  road  according  to  the  acts  of  Con-, 
.;i-.>sl — A.  I  do  not  know  how  tbe  Uoxie  contract  read.  Tbe  Oakca^ 
lines  contract  required  that  portion  of  tbe  road  to  bo  equipped.  He 
=^^  to  nut  on  so  many  engines  and  so  many  car8. 

'J.  Well,  did  uot  the  trustees,  before  your  brother  had  done  any  work 
"li  that  part  of  tbe  road,  proceed  to  divide  the  difference  between  tbe  rate 
l"T  ruilc  OQ  bis  contract  and  the  rale  per  mile  under  the   previous 
"iiilract,  among  the  stockholders  of  the  Credit  Mobilier,  without  ai 
'I'lluctiuii  for  e-Kpenditni-e  on  tbat  part  of  tbe  road  t — A.  1  supiiose  ttii 
■''"wihecnse. 


I 
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By  Mr.  SHELLABABaEB : 

Q.  I  will  read  you  that  part  of  the  contract  which  refers  to  this  mat- 
ter. Tbo  second  clause  stipulates:  '^The  whole  to  be  constructed  in 
good  workmanlike  manner,  upon  the  same  general  plan  and  specification 
adopted  east  of  the  hundredth  meridian  of  longitude.  The  party  of  the 
Kccond  part  shall  erect  all  such  necessary  depots,  machinery,  tanks,  and 
turntables,  and  provide  all  necessary  machinery  and  rolling-stock,  at  a 
cost  of  not  less  than  $7,500  i)er  mile  in  cash,  and  shall  construct  all 
necessary  side-tracks  as  may  be  required  by  the  party  of  the  first  part, 
not  exceeding  six  per  cent,  of  the  length  of  the  road  constructed  and  to 
be  constructed  under  this  contmct."  Now,  is  there  any  other  require- 
ment in  this  contract,  or  any  where  else,  in  regard  to  the  amount  of  roll- 
ing-stock, machinery,  and  e(|uipment  to  be  furnished,  than  this  stipu- 
lation I  have  just  read? — A.  1  think  not. 

Q.  !N()w,  was  not  all  that  was  required  of  Oakes  Ames  also  required 
of  the  other  contractor,  who  had  so  far  completed  his  work  that  it  had 
been  actually  accepted  by  the  (lovernnient  of  the  United  States? — A. 
i  think  that  the  amount  of  rolling-stock  required  by  the  Oakes  Anie.s 
contract  had  not  been  put  upon  it. 


WAsniN(nx)N,  D.  C,  Janmry  24, 1873. 
I'xaniinalion  of  Oi.iVKU  Amks  continued. 

r>y  the  CilAiUMAN: 

(Jnostion.  Were  you  nctiii^ras  president  of  the  Union  Pacific  ]kailroiV\^ 
(.'ompany  on  the  9th  of  March,  1871  ? — Answer.  No,  sir;  I  think  not. 

i),  Wiio  was  ])re8ident  at  that  time? — A.  Mr.  Thomas  A.  Scott,  i 
think.     1  went  ont  on  the  Sth  of  March. 

i),  W(»rc^  you  ])resent  at  a  meeting  of  the  board  of  directors,  iu 
r>()ston,  on  tlie  JUli  of  March,  1871  ? — A.  I  went  out  on  the  Sth  of  Mareli, 
1S71.     1  very  probably  was  ])resent. 

(^>.  Do  you  recollect  a  committee  being  appointed  to  make  an  oa-- 
aniination  into  a  matter  resj^ecting  special  legal  expenses  ? — A.  I  tliiiik 
I  do.     I  think  such  a  committee  was  api>ointed. 

(,>.  J)o  you  know  the  character  of  expenditures  that  were  to  Ix* 
considered  by  that  committee  ? — A.  No,  sir. 

(i.  Had  y(ui  been  in  the  city  of  Washington  shortly  before  that  nu*c_»t- 
in^,  and  when  the  legislation  of  1871  was  pi^nding  before  Congrt*a-<s, 
which  grew  out  of  the  action  of  the  Secretary  of  the  Treasury  wi  tli 
r<»lcrcn(<j  to  tlfe  matter  of  transjjortation  I — A.  No,  sir ;  1  never  was  iu 
AVashington  when  there  was  any  subject  up  for  legislation  eonccx^^n- 
ing  the  Union  Tacilic  Jiailroad  ronijjany,  that  I  recollect.  1  iiev^  or 
knew  anything  of  any  matters  connect<Ml  with  legislation  for  t  "Bi^ 
I'nion   Pacific  Uailroad  Company. 

(J>.  Do  you  recollect  th(^  committee  having  nuule  a  report  in  rcfic:'  'i* 
enee  to  tlu'se  special  legal  exi)enses  to  thi*  board  of  directors  t — A.  ^w^^** 
sir:  1  do  not  tiiink  tli<^  committee  (»ver  made  a  report;  1  have  r^*''^ 
knowledge  of  any  such  rei)ort. 

i).  Doycm  know  the  handwriting  of  (leneral  (I.  M,  Dodge? — A.  ^ 
tliink  I  do.  

i).  Look  at  this  report  (producing  the  re[)ort  jmt  in  evidence  by  E.  ^^  , 
/.*o)I/ns.) — A.  I  think  that  paper  is  n<»t  in  the.  liand writing  of  (JeneL.     ''^ 
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Q.  Look  at  the  signatare. — A.  The  signature  looks  like  his  writing, 
but  the  body  of  the  paper  is  not  in  his  handwriting.  The  signature 
looks  to  me  like  his,  and  yet  it  is  a  little  plainer  than  he  generally 
writes. 
Q.  Whose  writing  is  the  body  of  the  report  in  ! — A.  I  do  not  know. 
Q«  At  this  meeting  of  the  board  was  this  matter  of  special  legal  ex- 
penses diacassed  f — ^A.-  ISTo,  sir ;  not  at  all. 

Q.  Do  yoa  recollect  the  amount  of  special  legal  expenses  that  were 
under  consideration  ! — A.  No,  sir ;  I  have  not  the  least  knowledge  of  it 
atalL 

Q.  Was  the  character  of  these  special  legal  expenses  discussed  before 
the  board  at  that  time  f — A.  No,  sir. 

Q.  Have  you  any  knowledge  or  information  as  to  what  the  character 
of  that  expenditure  was,  or  the  purpose  for  which  the  money  was  ex- 
pended?— A.  I  have  not;  not  the  least. 
Q.  Have  you  any  information  on  that  subject  ? — A.  I  have  not. 
Q.  Was  not  that  matter  called  in  question  in  any  way  before  the  board 
of  directors  at  that  time  ? — A.  No,  sir. 

Q.  You  know  nothing  about  it,  either  personally  or  from  information? — 
A.  No,  sir;  not  at  all. 

By  3Ir.  SwANN : 

Q.  When  such  large  amounts  were  appropriated  by  any  authority  in 
jour  board,  were  you  not  in  the  habit  of  considering  them  ? — A.  I  was 
not  au  officer  of  the  company  at  that  time.  I  wa«  not  president  at  the 
time.    I  went  out  the  day  before. 

Q.  Did  you  go  out  of  the  direction  ? — A.  I  was  on  the  board  of  di- 
iwtors, 

Q.  You  knew  nothing  of  tlie  expenditure  of  this  money  ? — A.  No,  sir; 
^or  at  all. 

i).  Or  of  the  direction  which  it  took? — A.  No,  sir;  I  know  that  we 
Paid  to  Mr.  E.  K.  Iloar,  to  Mr.  Curtis,  and  to  other  gentlemen,  their  fees 
ft>r legal  opinions,  which  were  printed  at  the  time,  but  no  large  sums  of 
'i^oDey. 

Q.  They  were  not  connected  with  the  legal  officers  of  the  company  ? — 
-^*  No,  sir. 

^  <J.  They  were  outside  of  your  regular  appointed  corps  of  legal  ad- 
"^isers? — A.  Yes,  sir. 

Q.  Do  you  know  what  your  legal  expenses  were  to  those  who  had 
sn  permanently  appointed  by  the  company  i    Can  you  say  what  the 
^^S^regate  paid  to  these  lawyers  wasf — A.  1  cannot. 

Q.  The  ordinary  fees  of  counsel  were  submitted  to  your  board,  I  sup- 
iKMe? — A.  Generally. 

Q.  Not  al ways  f — A.  We  have  certain  local  counsel,  whom  we  paj' 
irregularly  so  much  per  month  for  services.  We  have  Mr.  Sidney  Bart- 
^ett,  in  Boston,  and  Emmett,  Hammond,  and  Pomeroy,  in  New  Y'ork. 

Q.  Do  you  know  any  reason  why  this  large  appropriation  of  8126,000 
'Was  not  submitted  to  the  board  ! — A.  I  do  not. 

Q.  Do  you  not  consider  it  a  rather  extraordinary  transaction  that  so 
large  an  amount  of  money  should  have  be.en  i)ut  into  the  hands  of  any- 
body without  some  knowledge  on  the  part  of  the  board? — A.  The  ex- 
penses seemed  to  have  been  very  large.    I  did  not  know  for  what  pur- 
pose they  were  used,  and  I  did  not  desire  to  know  anything  about  it. 

Q.  Why  had  you  no  desire  to  know  anything  about  it  1  Would  it  not 
liave  been  your  duty,  as  a  member  of  the  board,  to  have  looked  into 
tbat  si^bject  f — A,  It  was  a  committee  in  which  we  had  conM^iic;^^  «^0l 
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Q.  That  was  a  few  days  after  the  act  of  3(1  March,  1871,  which  re- 
qnired  the  deduction  of  but  one-half  the  earnin|?s  of  the  eom]>any  for 
Government  transportation? — A.  Yes. 

Q.  And  yon  were  president  of  the  board  at  the  date  .wlien  that  act 
was  i>ending  in  Congi^ess  f-^A.  Yes. 

Q.  Who  constituted  the  committee  that  came  to  Wasliington  to  look 
rtt\er  your  interests  in  relation  to  that  act  ? — A.  I  do  not  recollect. 

Q.  Was  not  G.  M.  Dodge  one  of  the  committee  f — A.  G.  M.  Dodge 
vras  here.  1  do  not  think  there  had  been  any  special  committee  ap- 
iwinted  by  the  board.  Ue  was  a  director  in  the  company  at  that  time, 
and  was  hei*e  looking  after  our  interests. 

Q.  Do  you  know  that  funds  were  put  into  the  hands  of  some  of  those 
geBtlemen  who  were  connected  with  your  road  for  the  purpose  of  being 
expended  here  in  the  interest  of  the  company  during  the  pendency  ot 
that  legislation  ? — A.  No,  sir,  I  do  not. 
Q.  Do  you  know  that  it  was  not  so  f — A.  1  think  it  was  not  so. 
Q.  Why  do  you  think  it  was  not  sof — A.  Because  I  think  that  if  it 
were  so  I  should  have  known  It  previously  to  ray  going  out  of  the 
office  as  president. 

Q.  These  special  legal  expenses  mentioned  in  the  report  that  has 
been  shown,  and  which  report  has  Mr.  Dodge's  name,  which  you  say  is 
^nuine? — A.  I  think  it  is  genuine. 

Q.  These  special  legal  services  were  rendered  at  the  date  of  that  re- 
port!—A.  I  presume  they  were.  I  do  not  know  what  the  amount  of 
them  was.  I  onlv  heanl,  when  the  resolution  was  adopted,  that  it  was 
4126,000. 

Q.  State  to  the  committee  what  special  legal  services  were  rendere<l 
to  your  company  that  were  not  rendered  by  the  gentlemen  you  have 
nauieii  in  u  former  answer. — A.  I  cannot  tell  you  anything  about  it.  I 
douot  know  anything. 

Q.  Did  any  member  of  your  direction,  either  yourself  as  its  presi- 
dent, or  any  other  member,  know  what  these  special  legal  services 
were? — A.  1  suppose  they  may  have  known.  I  do  uot  know  anything 
about  it.     1  was  not  here  at  the  time. 

Q.  My  question  is  not  intended  to  ask  you  precisely  what  the  services 
were;  but  what  they  were  about? — A.  That  I  cannot  tell  you.  I  do  not 
know  anything  about  it.  I  suppose  it  was  for  the  purpose  of  getting 
favorable  legislation. 

Q.  Was  there  no  report,  either  verbally  or  in  writing,  at  any  time 
rendered  to  your  board  as  to  who  performed  these  special  legal  ser- 
vices ? — A.  !Not  to  my  knowledge ;  I  have  never  seen  such  a  re[)ort. 

Q.  In  a  transaction  of  this  magnitude,  had  it  been  discussed  in  the 
VH)ard,  you  would  have  been  apt  to  remember  something  about  it,  would 
yen  not?— -A.  1  think  I  should.  It  was'not  discussed  in  Ihe  board,  1 
am  very  positive. 

Q.  Can  you  tell  tlie  committee  >\liy  it  never  became  a  matter  of 
•iclion,  or  of  consideration,  on  the  part  of  your  board,  as  to  the  intrust- 
inj;  of  these  services  to  any  board  or  committee — T  mean  these  services  in 
looking  after  this  favorable  legislation  which  you  spoke  of  a  moment 
ago!— A.  Our  board  of  directors — that  is,  njyself  and  the  majority  of 
u^-had  always  looked  to  Mr.  Oakes  Ames  to  look  after  our  matters  at 
Washington,  and  believed  he  would  do  wliatever  might  l)e  necessary 
fortlie  interest  of  the  mad. 
Q.  Ue  was  then  a  member  of  Congress  ? — A.  lie  was. 
Q.  The  effect,  then,   of  what  you  design  to  say  is,  that  your  uud««- 
«tandin/ry  and  yonr  honnrs  nndersUuuUnfx  was,  that  tbene  ^vee\v\\  wt- 
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vices  wero  rendered  in  behalf  of  secaring  legislation  in  the  interest  oi 
your  company! — ^A.  Yes,  sir. 

Q.  But  you  can  give  no  detail  as  to  whom  the  money  was  paid  to,  nor 
by  whom  it  was  paid,  nor  what  the  services  rendered  by  the  lawyers 
were  ? — A.  No,  sir;  I  cannot. 

Q.  Can  you  tell  the  committee  whether  the  money  which  this  report 
orders  to  be  paid  was  paid  before  this  transaction  of  the  9th  of  March, 
and  that  this  was  merely  a  method  of  settling  without  vouchers  for 
it ;  or  was  the  money  paid  over  to  them  in  obedience  to  the  report  of 
the  committee  f— A.  I  think  it  was  paid  over  to  them  in  obedience  to 
the  report  of  the  committee. 

Q.  Then  any  funds  that  may  have  been  advanced  before  in  behalf  of 
these  special  legal  services  were  not  furnished  by  the  Union  Pacific 
Eailroad  Company,  but  were  furnished  by  somebody  else  ? — A.  Yes, 
sir. 

Q.  And  you  paid  the  money  which  reimbursed  them,  if  they  had  ex- 
pended these  funds  before  that  ? — A.  Yes,  sir. 

By  the  Chairman  : 

Q,  You  spoke  of  services  rendere<l  to  the  company  by  Mr.  E.  R.  Hoar* 
You  refer  to  the  ex- Attorney-General  ? — A.  Yes,  sir. 

Q.  Were  any  of  the  services  which  he  rendered  in  the  nature  of  a* 
argument  which  he  made  to  the  Attorney-General? — A.  Yes,  sir; 
written  argument. 

Q,  And  not  an  opinion  rendered  to  the  company! — A.  No,  sir- 
was  for  an  argument ;  it  was  for  services  rendered  in  his  oftic^ 
Boston. 

Q.  The  services   that  were  rendered  by  ex-Attornev -General  H 
and  Mr.  Curtis,  and  the  others  whom  you  have  referred  to,  were 
embraced  in  this  $120,000  ?— A.  I  think  not. 

Q.  You  said,  in  answer  to  an  interrogatory  put  to  you  by  Mr.  Swf 
that  you  had  no  desire  to  know  what  this  was  for.  Why  had  you 
desire  to  know  what  this  money  was  expended  for  1 — A.  1  did  not « 
to  know  anything  about  it.    1  did  not  feel  any  interest  in  it. 

Q.  Why  did  you  not  care  to  know  ? — A.  I  can  only  say  that  I  (Md 
care  to  know. 

Q.  What  was  it  that  you  did  not  care  to  know  ? — A.  I  did  not 
to  know  anything  about  it. 

Q.  I  should  like  to  know  why  you  did  not  care  to  know  what  ( 

sition  was  to  be  made  of  this  large  sum  of  money  f — A.  I  felt  ji 

--Hniitit;  that  the  committee  which  had  been  here  an- 

—  •»  committee  of  resimnsiblo  gentleme 
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Q.  Ami  4120,000  of  the  money  of  tbe  Union  PaciflisUailroad  Company 
was  being  paicl  out,  and  yon  uay  yon  did  not  care  to  know  wliat  had 
been  done  vith.it.  Now  I  would  like  a  distinct  answer  to  my  questiou 
why  it  was  that  you  did  not  care  to  know  f — A.  If  any  portion  of  that 
iii.juey  had  been  employed  wi-ongfully,  then  I  certainly  should  uot  liave 
■^  anted  to  know  it. 

Q.  Was  it  not  because  you  were  apprelieusivo  or  suspicious  that  it 
might  be  learned  that  there  had  been  some  improper  use  of  that  money, 
that  you  did  not  care  to  know  or  to  investigate  where  it  bad  gone  J — A. 
I  do  not  know  but  that  was  the  fact.  I  do  not  think,  however,  tiiat  it 
IK  t-pployed  wrongfully. 

By  Jfr.  SHELLABARliEK : 
Q,  Tou  have  just  now  stated  iu  substance  that  if  the  moneys 
ployed  wrongfully  or  iuipruiwrly,  theii  you  would  not  want  to  know  iti 
Am  I  right  in  understanding  your  answer  in  that  way !— A.  Yes,  sir. 

Q.  Sow.  I  wiali  to  ask  you  thia  question :  If  the  mone.TS  of  your  road 
irere  sou^tht  to  be  expended  for  the  purpose  of  conuptiufr  legislation, 
would  you  not,  as  the  president  of  that  road,  want  to  know  it,  and  want 
to  prohibit  the  payuieiit  of  the  men  who  had  spent  it  corruptly?— A. 
^  Vby,  certainly  1  should  have  wanted  to  prohibit  tjie  use  of  it  corruptly, 
itutiiiy  confidence  in  the  people  was  nucU  that  I  did  not  believe  they 
«-<mld  use  it  corruptly. 

"!■  Who  were  the  iwople  who  uscil  it  *.  —  X,  When  I  siiy  "  used  it,"  I 
in  the  people  who  had  the  management  of  our  interests  here, 
t.  Who  were  they^ — A.  ilr.  Oakes  Aniea  and  General  Dodge  were 
Jiiwtors  of  the  Uuion  Pacific  KailroatI  Company  at  that  time,  and 
-Clitnk  they  wore  here  looking  after  the  iutereats  of  the  road. 

y.  These  were  the  gentlemen  in  whom  you  had  the  confitleure  yi 
bare  expressed  f — A.  Ves,  sir. 

fj.  It  yoii  have  as  fully  answered  my  question  as  yon  desire,  1  am  con 
BM;  bnt  I  will  repeat  it  so  that  you  may  fully  answer.  You  have  said 
_^  bitif  tlio  money  was  improperly  exjtended,  then  you,  as  an  officer  of 
tSiU  road,  would  nut  want  to  know  it,  thereby  meaning,  as  I  nnderstand 
i  r.that  you  would  pay  the  money  without  kuowiug  whether  it  was  used 
"rniptly  or  not,  and  would,  for  that  reason,  not  want  to  know.  My 
r!it^Btion  is  whether  that  is  your  answer — that  the  reason  why  you  did 
not  want  to  know  was,  that  if  thd  money  was  paid  corruptly  you  would 
Wiuit  to  pay  it  without  knowing  that  it  had  been  used  corruptly  f — 
f  1  Tonld  not  have  wanted  to  pay  it  if  it  had  beeu  used  coiruplly,  but 
y  coBfidence  in  the  people  who  had  the  managemeut  of  our  interests 
e  was  snch  that  I  did  not  believe  they  would  use  it  corruptly. 
P^Q.  Then,  why  not  investigate  the  matter,  and  require  Ibe  ordinary 
Jiers,  showing  the  pai-ticular  services  rendei-eil,  to  be  presented  as 
^  Cone  in  other  cases  in  your  company,  and  know  all  about  it  before  you 
ide  the  payment  i — A.  I  suppose  that  was  done  by  the  committee  b]>- 
>iiit«d  lo  look  after  thnt.  1  was  not  on  that  committee,  and  was  uot 
k  officer  of  the  road  whose  duty  it  was  to  look  after  the  vonchers. 
Q.  Can  yon  point  ont  any  other  case  in  the  history  of  the  company 
'^liere  legal  services  were  paid  for  without  the  desiguatiun  to  the  i 
I  ■niyof  the  ]>ersou3  who  rendered  the  services  or  of  the  services 
■-'reil  *. — A,  I  do  not  know  of  any. 
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:iu(l  him  sucU  that  yoii  would  Lave  come  in  und  assumed  lialf  or  otiier 
sliarc  of  tUat  loss  in  fiu;t .' — A.  Vea. 

Q.  Tlieti  yoii  rejiard  the  stock  lield  by  Oliver  Ames  and  Oakes  Ames 
Iwtii  ns  really  joint  stoek  for  all  prauticcil  )m|»osos  f — A.  Yes. 

Q.  How  was  it  with  this  stoek  that  was  pntcit!d  "Oakes  Ames,  tnis- 
tee'"— A.  That  I  do  not  know  anythiiifj  about.  I  had  no  interest  in 
the  stiK'k  standing!;  on  tlio  books  in  his  name  or  as  trustee. 

1^.  Thrn  I  am  afraid  yon  have  misunderstood  mo.  1  asked  yon 
whether,  if  your  brotlier  had  lost  heavily  oil  the  stoek  that  stood  in  his 
name  individnally,  the  relations  between  you  is  snrh  that  yon  would 
hare  come  in  and  shared  iu  tliat  loss! — A.  So,  sir. 

Q.  Any  more  than  if  it  hiid  stood  iu  the  name  of  -lohn  Itrown  or  any 
entire  stranger  to  you  f — A,  Xo,  sir. 

().  Yon  answered  before  thnt  you  would  have  shared  iu  the  loss. — A. 
I  understood  yonr  question  to  !«■  iu  rofeveiioc  to  the  iirojierty  wliieh  we 
hrid  jointly. 

I!y  the  Ciiaiujtax  ; 
Q.  You  were  president  of  the  Union  Paeilic  Kailroad  Companv  on  the 
4th  of  Auffust,  18IJ0  r— A.  Yes,  sir. 

Q.  Do  you  know  of  a  note  for  *::,00»,t)00  having  been  given  on  the 
4tli  of  August,  IStyj,  by  the  Union  I'atatic  Hailroad  Company .' — A.  Yes, 
Kir. 

Q.  State  for  what  eonsidendiou  I  hat  note  was  giveuf — A.  As  the  bal- 
ance of  the  account  due  to  the  Credit  JMobilier  on  the  first  ti-il  miles  of 
the  road  built.     There  was  that  amount  due  on  that  contract. 

Q.  How  was  that  amount  ascertained  on  the  4th  of  Augu,st,  ISO!)  '.— 
JL  It  always  stood  on  the  books  of  the  company  as  duo. 

Q.  On  the  books  of  what  company  ( — A.  On  the  books  of  the  Union 
I'aciflc  liailroad  Company. 

Q.  Can  yon  show  on  tho  books  of  the  Union  Pacific  Kailroad  Com- 
pany where  that  balance  has  stood  in  fiivorof  the  Credit  Mobilierf — A. 
I  am  uot  familiar  with  the  books,  but  that  has  always  Iteen  the  report — 
that  we  wei'c  iu  debt  to  tho  ('ix'<lit  Mobilicr  on  the  Iloxie  contract  to 
tbat  amount. 

Q.  Did  you  make  any  investij^tion  of  the  books  at  the  time  that  thin 

Kite  for  $i,(M)0,(H)0  whs  given  ? — A.  The  books  were  investigated  at  that 

fiat, and  that  balance  was  tbund  due  by  the  Uuion  Pacitic  llailroad 

I  CoBpany. 

I    Q.  Who  presented  the  books  at  the  t.u. 
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Q.  Did  yoa  ever  bear  of  any  extra  work  having  been  done  nnder  the 
lloxie  contract  in  addition  to  the  contract  price  that  was  stipulated  fort — 
A.  No ;  I  was  not  in  the  company  at  the  time  of  the  Hoxie  contract,  ex- 
cept during  the  last  part  of  it  It  has  always  been  my  idea  that  the 
Union  Pacific  Railroad  Company  owed  under  that  Hoxie  contract  to  the 
Credit  Mobilier  about  $2,000,000. 

Q.  The  Iloxie  contract  was  for  $50,000  a  mile  t — A.  Yes. 

if.  And  the  length  of  road  covered  by  it  was  240  miles  and  a  fraction  ? — 
A.  Yes,  sir. 

(}.  Calculating  it  at  247  miles,  $5O,CO0  a  mile  would  make  $12,350,- 
000?— A.  Yes. 

Q.  Look  at  the  account  of  the  Iloxie  contract  in  the  ledger  of  the 
Uuiou  Pacific  liailroad  Company  and  see  whether,  on  the  30th  of 
March,  1867,  there  had  not  been  paid  under  the  Iloxie  contract  $12,- 
550,278.04! — A.  (After  consulting  the  ledger.)  It  seems  so  by  the 
book. 

(i.  That  was  more  than  the  Hoxie  contract  would  come  to  at  $50,000 
a  mile  ? — A.  Yes,  sir. 

Q.  Then,  how  will  you  account  for  the  fact  that,  on  the  4th  of  Au- 
gust, 1809,  an  additional  sum  of  $2,000,000  was  charged  up  to  that 
Jfoxie  contract? — A.  I  do  not  understand  it. 

Q.  is  it  possible  that  under  the  Iloxie  contract  there  could  have  been 
performed  work  in  excess  of  the  contract  price  to  the  amount  of  $2,000,- 

000  ? — A.  I  am  not  able  to  answer  tliat  question. 

(i.  If  there  had  been  paid  on  the  30th  of  March,  18G7,  $12,550,278.94, 
that  would  be,  as  I  understand  you,  an  excess  of  the  contract  price  f — 
A.  Yes. 

Q,  Then  have  you  any  inodeof  ex])laininghow  it  came  that  two  years 
afterward  an  additional  sum  of  $2,000,000  was  addM  to  the  cost  of 
that  contract  f — A.  lam  not  able  to  say.  I  know  that  the  accounts 
were  made  up  at  the  time  that  note  was  given. 

Q.  If  this  sum  of  money  had  been  paid  up  to  the  30th  of  March,  1867, 
and  if  this  note  of  $2,000,000  be  paid,  it  will  make  the  Iloxie  c<mtract 
(tost  the  Union  Pacific  Railroad  Company  $14,550,278.94  ? — A.  Yes,  sir. 

ii.  Which  is  more  than  $2,000,000  in  excess  of  the  contract  price  as 
ai)pears  by  the  books  ? — A.  Yes,  sir.  I  know  that  at  the  time  this  note 
was  given  it  was  stated  that  there  was  due  under  the  Iloxie  contract  an 
amount  equal  to  the  amount  of  that  note;  and  that  note  was  given  for 
that  si)ecific  purpose  and  is  now  in  the  hands  of  Mr.  Atkins.  The  pur-  - 
pose  for  which  it  was  given  has  expired,  as  the  suit  has  been  decided,  ^ 
and  nothing  hjis  come  of  the  note. 

Q,  But  it  is  still  outstanding  as  a  debt  against  the  Union  Pacific  Rail-  J 
road  Company,  is  it  not! — A.  Yes. 

().  And  if  it  is  paid  it  will  go  to  the  stockholders  of  the  Creilit  Mo<  i 
bilier,  will  it  not  ? — A.  Yes,  sir, 

(i.  Or,  in  other  words,  it  will  go  to  the  Credit  Mobilier  as  a  part  oc^ 
tli(*  assets  of  that  corporation  ? — A.  Yes,  sir. 

(},  When  this  note  was  given  did  you  take  the  statement  of  Mr.  llaw^ 
as  to  the  indebtedness  of  the  Union  Pacific  Railroad  Company  to  tlr  ^^ 
(Jreifit  Mobilier  f — A.  31r.  Ham  and  the  treasurer  of  the  Union  Pacil*-  i 
IJailroad  Company,  ]VIr.  Williams,  mado  up  that  account. 

().  What  ofiiciai  relations  did  Mr.  Ham  bear  toward  these  two  c( 
lK)riitious  at  that  time? — A.  At  that  time  he  bore  no  relations  to 

1  11  ion  l\icific  Railroad  Company. 
(J.  ^yhnt  relations  did  he  bear  to  the  ('redit  Mobilier  ? — A.  Ue  ^^^^ 

trcnsiuvv  of  the  Credit  MobiUcr. 
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Q.  Theu,  in  giving  this  note  for  $2,000,000,  the  Union  Pacific  Railroad 
Company  took  the  statement  of  an  officer  of  the  Credit  Mobilier  f — A. 
The  treasurers  of  both  companies  (looked  over  their  accounts. 

Q.  What  interest  had  Mr.  John  M.  S.  Williams  in  the  Credit  Mobilier 
at  that  time  ? — A.  He  was,  I  think,  a  small  stockholder  in  the  Credit 
Mobilier,  and  also  in  the  Union  Pacific  Kailroad  Company. 

Q.  He  had  a  pecuniary  interest  in  the  Credit  Mobilier? — A.  Yes,  and 
a  like  one  in  the  Union  Pacific  Railroad  Company.  I  will  say  in  ref- 
erence to  that  note  that  Mr.  Atkins  holds  that  note,  and  is  ready  to  de- 
stroy it  or  give  it  up  at  any  time ;  and  the  account  can  stand  on  the 
books  just  as  it  is  now.  He  wanted  to  destroy  the  note  as  the  purpose 
for  nrhich  he  held  it  has  been  accomplished,  and,  if  the  account  on 
the  books  is  correct,  then  we  owe  the  money  on  the  books  of  the  com- 
pany. 

Q.  But  nevertheless  the  Union  Pacific  Railroad  Company,  as  I  under- 
stand you,  by  the  execution  of  the  note  has  recognized  the  fact  that  it 
owes  the  Credit  Mobilier  82,000,000  on  that  old  Uoxie  contract .' — A. 
Yes. 
Q.  And  so  recognizes  it  still,  I  suppose  ? — A.  Yes,  sir, 
Q.  Tben  why  should  the  note  be  given  up  if  you  owe  the  money  ? — A. 
There  is  no  reason  why,  perhaps;  but  then  the  thing  would  stand  in 
precisely  the  same  position  as  it  does  now.  The  understanding  at  the 
time  that  note  was  given  was  that  the  Union  Pacific  Railroad  Company 
did  owe  under  the  Hoxie  contract  $2,000,000. 

Bv  Mr.  Hoar  : 

Q.  You  were  one  of  the  trustees  of  the  Credit  Mobilier  stockholders  i 
—A.  Yes,  sir,  1  am  one  of  the  trustees  in  the  Oakes  Ames  contract. 

Q.  For  the  stockholders  of  the  Credit  Mobilier? — A.  Of  the  Union 
Pacific  Railroad  Company,  I  do  not  recognize  the  Credit  Mobilier  at 
all  in  executing  the  trust  as  trustee. 

Q.  Your  duties  as  trustee  were  to  collect  and  pay  over  the  profits  on 
the  Oakes  Ames  contract  to  such  stockholders  of  the  Credit  Mobilier 
liolding  stock  in  the  Union  Pacific  Railroad  Company,  and  giving  the  re- 
^(uired  irrevocable  power  of  attorney  in  proportion  to  their  stock  i — A. 
i'es,  air. 

Q.  Now,  then,  yon  were  a  trustee  for  these  persons,  and  the  persons 
so  described  were  all  the  stockholders  of  the  Credit  Mobilier,  were  thev 
not?— A.  Yes,  sir. 

Q.  There  was  not  any  stockholder  of  the  Credit  Mobilier  who  did  not 
^otxie  within  that  definition — first,  holder  of  stock  in  the  Union  Pacific 
i^ailroad  Company,  and,  second,  having  signed  that  irrevocable  proxy  ? — 
A.  Xo,  sir. 

CJ.  Then  the  fact  is  that  you  did  divide  the  money  among  the  stock- 
holders of  the  Credit  Mobilier  in  proportion  to  their  stock  f — A.  Y'es, 

Q.  Xow,  if  the  Union  Pacific  Railroad  Company  owed  the  Credit 
^lobilier  that  $2,000,000,  why  did  you  not,  in  the  exercise  of  that  trust, 
^•ollect  it  and  pay  it  over  f — A.  The  trustees  had  no  authority  over  it. 
TUe  Credit  Mobilier  had  the  claim  against  the  Union  Pacific  Railroad 
C^ompany. 

Q.  Wiiy  did  not  the  Credit  Mobilier  do  it  I — A.  That  is  a  questton  to 
V>e  asked  of  its  officers. 

Q.  But  it  is  one  for  the  stockholders,  of  whom  you  are  a  pretty  large 
one! — A.  I  am  also  an  equal  stockholder  in  the  Union  Pacific  Railroad 
Oompany. 

(J.  I  ask  yon,  in  your  capacity  as  stockholder  in  the  Union  Pacific 
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Jtailrond  Compaiij',  why  you  did  not  pay  it,  aud  in  .your  capacity  aK 
stoeUliolder  in  tho  Credit  Mobilier,  why  you  did  not  collect  it  t — A,  The 
Union  Pacific  llailroad  Company  did  not  have  the  money  to  pay  it-. 

Q.  Could  it  not  have  paid  tliat  1^2,000,000,  if  it  had  been  called  for  at 
any  time  daring  the  last  two  or  thr<»e  yearsf — A.  Very  probably  it 
mi^lit'. 

ii.  You  were  president  of  the  road  and  know.  1  put  it  to  you  as  a 
practical  question,  could  the  Union  Pacific  Railroad  Company*  have  paid 
that  )t^2,0()0,000  at  any  time  since  it  fell  due,  if  it  had  bi^en  called  upon 
to  do  it  t — A.  That  I  cannot  answer. 

().  J)o  you  believe  it  could? — A.  1  believe  it  mijj^ht  have  paid  it. 

i),  J)o  you  believe  it  could  pay  it  to-morrow  if  demanded  ? — A.  No, 
sir. 

Q.  Could  it  have  paid  it  at  any  time  within  the  last  twelve  nuinths  if 
demanded  f — A.  I  do  not  think  it  could  have  paid  it  without  making  a 
loan  from  somebody  else. 

if.  Do  you  believe  it  could  make  a  loan  of  J?2,0t)0,000  from  somebody 
4»lRe'? — A.  I  think  it  could. 

Q.  Unless  sustained  by  the  individual  credit  of  some  of  its  dinKstors 
or  of  somebody  interested  in  keeping  up  its  credit,  do  you  think  the 
Union  Pacific  llailroad  Company  coulcl  have  paid  that  note  on  the 
strength  of  its  own  resources  without  availing  itself  of  other  means!— 
A.  No,  sir;  I  think  not. 

Q.  Then,  if  that  was  the  case,  how  did  that  d2,000,0(K)  become  secu- 
rity i  Was  it  good  security  for  the  #2,000,000  to  the  persons  to  whom 
it  was  delivered  f — A.  It  was  prospectively  so. 

Q.  What  do  you  mean  by  that  ?  lie  good  enough  to  explain  it  a  lit> 
tie  more  fully. — A.  Almost  all  of  us  who  were  interested  in  the  Union 
Pacific  Railroad  Company  believe  that  it  is  going  to  be  a  successful  and 
prosperous  line,  and  that  it  will  make  money  hereafter  enough  to  pa^* 
the  interest  on  all  its  bonds,  as  it  is  now  doing,  and  will  be  able  nob 
long  hence  to  pay  a  dividend  on  its  stock ;  and  we  believe  that  prospec- 
tively the  Union  Pacific  Railroad  Company  will  be  able  to  pay  all  it» 
debts — not  to-day. 

Q.  Then  you  believe  that  the  Union  Pacific  Railroad  Company  is  not 
able  to  pay  its  debts  to-day  without  the  aid  of  the  individual  credit  that^ 
is  interested  in  keeping  up  its  credit  f — A.  I  should  hardly  want  to  say 
that.    Tt  might  aftect  the  credit  of  the  company  for  me  to  say  that. 

Mr.  HoAU.  I  know  that,  and  I  would  be  very  sorry  to  affect  the  credit::. 
of  the  company,  and  I  would  not  put  such  a  question  lightly ;  bat  it  ie» 
very  important  for  this  committee  to  know  what  are  the  resoaroes  and> 
credit  of  this  company  now  with  reference  to  the  Government  claim.  * 
You  are  aware  that  the  Government  claims  that  it  is  entitled  to  receive:? 
the  interest  as  it  is  paid,  while  the  company  takes  a  different  view  »'M 
the  law,  and  it  is  important  for  us  to  know  what  are  the  resources 
the  company.  It  may  be  important  to  us  to  know,  on  the  one  sid< 
whether  the  insisting  on  this  claim,  if  it  be  valid,  would  make  the  coi 
pany  bankrupt;  and  it  is  imi>ortant  for  us  to  know,  on  the  other  sid. 
whether  it  is  likely  to  he  paid  hereafter.  I  want  to  know,  therefoi 
what  your  belief  is  as  to  its  resources.  Make  your  answer  to  this  qui 
tion,  and  make  it  as  fully  as  you  think  the  interests  of  the  company 
<]uire  you  to  do:  whether,  in  your  judgment,  the  Union  Pacific 
road  Company  is  able  to  pay  its  outstanding  debts  in  the  course 
business  without  the  aid  of  outside  credit? 

The  Witness.  I  would  prefer  not  to  answer  that  question  at  all. 

Mr,  IIoAK.  I  will  not  take  the  responsibility  alone  of  urging  it. 
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woald  make  knowu  to  you,  however,  that  the  treasurer  of  your  com- 
pany does  not  think  that  it  is,  and  has  so  testified  ;  and,  if  you  think 
proper  to  qualify  that  opinion,  it  seems  to  be  a  ^ood  time  now  for  you 
to  do  so.  [To  the  committee,]  I  will  not  press  that  question  any  fur- 
ther, bat  I  will  move  that  the  witness  be  at  liberty  to  make  any  explan- 
atory statement  to  the  committee  hereafter  during  the  examination  on 
this  subject  that  he  may  desire  to  make. 

The  Chaikman.  That  is  the  privilege  which  the  comniittei*  aeroriled 
to  the  treasurer,  Mr.  EoUins. 

The  vote  was  taken,  and  it  was  so  ordered. 

The  Witness.  I  would  have  no  objection  to  making  an  answer  in 
writing  to  the  committee,  but  1  would  hardly  like  to  have  it  go  out. 

Bv  the  Chairman  : 

i}.  You  stated  yesterday  that  you  were  not  familiar  with  the  books 
«»f  the  company.  I  desire,  however,  to  attract  your  attention  to  an 
fntry  on  the  journal  of  the  contractors  of  the  Union  l\icilic  Kailroad 
Company,  on  page  18 — an  entry  bearing  date  .*^»d  January,  1S()8.  Please 
lo  read  it  f — A.  [Iweading.] 

"Credit  Mobilier  of  America,  Dr. 

To  cash  lor  on  account  of  agreement  with  them  feu-  contract, 
f  1,104,000."' 

ii.  See  whether  that  same  item  appears  on  the  ledger  of  the  same 
date.  If  it  does,  read  the  ledger  entry  in  relation  to  itf — A.  [Looking 
at  the  book.]    It  does  appear  under  the  same  date.    The  entry  is — 

** By  Credit  Mobilier  of  America,  on  account  of  agreement  for  con- 
tract, $1,104,000." 

Q.  At  that  time  yon  were  the  president  of  the  Union  I\acific  Rail- 
road Company! — A.  I  was. 

Q.  Do  you  know  what  that  item  is  for  f — A.  For  moneys  advanced 
by  the  Credit  Mobilier  to  the  Union  Pacific  Eailroad  Company,  on  ac- 
eonnt  of  the  contract 

Q.  On  account  of  what  contract? — A.  The  Ames  contract.  The 
Credit  Mobilier  agreed  to  advance  that  sum  of  money. 

Q.  Was  the  Credit  Mobilier  furnishing  money  at  that  time  to  the 
Union  Pacific  Railroad  Company! — A.  Yes;  the  capital  of  the  Credit 
Mobilier  went  all  into  the  construction  of  the  Union  Pacific  Raihroad. 
What  little  there  is  left  of  it  is  not  of  much  account. 

Q.  Can  you  tell  in  what  way  that  money  was  advanced  by  the  (Credit 
Mobilier  to  the  Union  Pacific  Railroad  Company ;  was  it  all  in  one  item  ! — 
A.  I  presume  not. 

Q.  It  is  all  entered  in  the  journal  as  one  item,  and  is  carried  into  the 
ledger  in  the  same  way ;  do  yon  know  whether  that  was  money  that 
was  actually  furnished  to  the  Union  Pacific  Railroad  Company  ? — A.  I 
eannot  tell  you.  I  suppose  the  book-keei>ers  of  the  company  could 
make  all  these  items  out. 

Q.  You  are  not  able  to  make  any  further  explanation  in  regard  to 
it!— A.  No,  sir. 

Q.  On  that  day  there  was  a  dividend  declared  by  the  trustees  of  the 
^stockholders  of  the  Credit  Mobilier,  was  there  not  ? — A.  That  I  do  not 
recollect  now. 

Q.  Look  at  the  record  and  see  f — A.  [After  examining  the  record.] 
Yes,  sir. 

Q.  What  was  that  dividend  !~A.  That  was  a  dividend  wn^^t  * 
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Ames  contract ;  all  these  dividends  were  ander  the  Ames  contract  and 
were  made  by  the  trnstees. 

Q.  Have  yon  the  proxies  that  were  given  to  the  board  of  trnstees  pur- 
suant to  the  assignment  of  the  Ames  contract  to  vote  the  six-tenths  of 
the  stock  ? — A.  No,  sir. 

Q.  Where  are  the  proxies  ? — A.  They  were  given  up  at  each  voting  ; 
I  think  the  last  time  thev  were  voted  was  bv  Mr.  Bates :  1  voted  them 
once. 

Q.  Do  you  know  where  these  proxies  ai-e  ? — A.  They  were  filed  with 
the  election  papers  probably ;  at  the  time  the  votes  are  given  the  prox- 
ies are  put  in. 

Q.  Is  it  a  fact  that  the  stockholders  in  the  Credit  Mobilier  who  owned 
stock  in  the  Union  Pacific  Eailroad  Company  did  give  proxies  to  vote 
six-tenths  of  their  stock  f — A.  Yes,  sir. 

Q.  And  these  proxies  were  used  b^'  these  trustees  in  voting  at  the 
elections  of  the  Union  Pacific  Railroad  Company  ? — A.  Yes,  sir. 

Q.  Did  these  proxies  cover  stock  enough  to  control  the  election  of  di- 
rectors ? — A.  Thev  did. 

Q.  For  what  length  of  time  ? — A.  I  think  for  two  elections,  in  iSGT 
and  18G8;  that  is  my  impression. 

Q.  Did  the  stockholders  sign  the  agreement  that  was  contemj>lated 
by  the  Oakes  Ames  contract  on  its  assignment  ? — A.  They  did. 

B\  ^Ir.  SnELLABARGEK  : 

Q.  You  stated  that  the  i>roxies  at  each  voting  were  given  up  ? — A. 
AVhen  we  voted  we  handed  in  our  proxies ;  I  voted  these  proxies,  I 
think,  in  18G7,  and  handed  them  in  to  the  inspector  of  election. 

Q.  Where  is  the  irrevocable  instrument  or  proxy  that  was  delivered 
to  the  seven  trustees  ? — A.  I  do  not  know. 

il.  AVas  there  a  separate  paper  of  that  sort  which  read  as  giving  an 
irrevocable  proiiv  ? — A.  Ves. 

Q.  Where  is  that  paper  or  those  papers  .' — A.  1  cannot  tell  you  where 
they  are. 

(}.  Did  you  ever  see  them  ! — A.  If  there  was  auj'  such  paper  given  I,  of 
course,  saw  it. 

ii.  You  signed  such  an  instrument,  did  you  not  ? — A.  Yes,  sir. 

Q.  Did  all  the  others  sign  an  instrument  of  that  character  along  with 
you,  or  was  there  a  separate  instrument  executed  by  each  person  giving 
the  irrevocable  proxy  .' — A.  My  recollection  is  that  we  all  signed  the 
same  paper. 

if.  Where  is  that  paper  .' — A.  That  I  cannot  tell  you. 

By  the  Chaii?man: 

(J.  Is  that  a  part  of  the  papers  belonging  to  this  board  of  trustees  ?— 
A.  I  think  it  is. 

<i.  That  is  where  it  properly  belongs  ? — A.  Yes. 

ii.  Have  you  ever  made  search  for  it  I — A.  I  never  have.  I  think 
that  this  thing  coiitimied  but  two  years — during  the  Oakes  Ames  con- 
tract. 

Q,  Was  not  the  same  thing  repeated  in  the  Davis  contract? — A.  I 
think  not.  ~ 

Q.  AVas  it  not  stipulated  for  ? — A.  I  think  it  was.  1  think  the  Davis 
contract  was  to  be  subject  to  all  the  provisions  of  the  Oakes  Ames  coa- 
tract. 

Q.  Do  you  know  whether  such  an  instrument  was  executed  witti 
reference  "to  the  Davis  contract,  after  the  Ames  contract  had  termr- 

7  I 
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Rated  f — A.  My  impression  is  that  there  was  no  such  instrument  exe- 
cutetl  under  the  Davis  contract. 

Q.  Were  there  monthly  estimates  made  up  by  the  engineer,  and  re- 
ported to  the  board  of  trustees  f — A.  Yes,  sir. 

The  Witness.  In  regard  to  the  questions  yesterday,  in  reference  to  why 
the  138  miles  put  into  the  Oakes  Ames  contract  had  been  so  put  in,  and 
rather  carrying  the  idea  that  it  was  not  a  favorable  tiling  for  the  Union 
Pacific  Railroad  Company,  1  have  a  statement  in  my  hand  of  the  cost  of 
the  road  i>er  mile  west  of  the  one  hundredth  meridian,  which  was  built 
when  the  Oakes  Ames  contract  was  made,  as  follows : 

Statement  of  cost  of  road  icent  of  one  hundredth  meridian  per  mile^  built 

when  the  Oakes  Ames  contract  was  made. 

Cost  of  road  as  per  statement  made $27, 500 

Equipment,  &c.,  to  be  furnished  by  Oakes  Ames 7, 500 


Cost  of  road 35, 000 

What  was  received :  .  .  , 

$1«,000  in  Government  bonds,  at  98 $15,  680 

116,000  in  first  mortgage  bonds,  at  90 14, 400 

JL',000in  stock,  at  30 3, 600 

33, 680 


Gain  to  Union  Pacific  Railroad,  by  including  this  road  in  con- 
tract      $1, 320 


By  the  Chairman  : 

Q.  Who  made  out  this  statement! — A.  I  made  it  out  this  morning. 
Q.  Is  that  all  the  statement  which  you  desire  to  make  Jit  present! — 
A.  That  is  all  the  statement  that  I  desire  to  make  in  reference  to  that 
point. 

Q.  You  say  '^cost  of  road  as  per  statement  made.''  What  have  you 
reference  to! — A.  That  is  the  statement  made,  as  I  understood  you, 
by  Mr.  Durant  or  Mr.  Crane,  that  it  cost  $27,500  a  mile. 

Q.  But  that  included  $7,500  per  mile  as  equipment! — A.  It  included 
<>nly  such  equipment  as  was  on  it,  and  not  such  equipment  as  Oakes 
^m^^  was  to  put  on  it. 

Q.  Tbat  is  the  basis  on  which  you  start,  that  the  road  had  cost 
«2V,500  a  mile  !— A.  Yes. 

Q.  And  to  that  you  add  $7,500  a  mile  for  equipment ! — A.  Yes. 
Q.  Was  there  any  record  of  these  estimates  kept  in  any  way  by  the 
*^ard  of  trustees! — A.  Yes,  sir. 

y  Q.  Can  you  turn  me  to  the  record! — A.  I  do  not  think  I  can.    I  be- 
l|^  ve  I  have  got  a  lot  of  them  here,  (banding  a  package  of  papers  to  the 
^**airman.) 

^.  Have  you  got  all  the  estimates  here  ! — A.  A  large  number  of  them 
here. 

^»  fi.  So  that,  if  the  equipment  that  was  requisite  was  already  on  it, 
|;^i^  statement  would  be  erroneous  to  the  extent  of  $7,500  a  mile,  would 
^  Xiot!— A.  Yes,  sir. 

C^.  You  say  you  got  120  shares  of  stock,  and  you  put  that  down  at  30 
^^nts  to  the  dollar  !— A.  Yes. 

1^  CJ.  Was  it  true  that  the  stock  was  paid  for,  dollar  for  dollar!— A 
^^lion  Pacific  Railroad  Company  received  dollar  for  oollar  for  it 
^^utract. 

18  CM 
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Q.  In  what  way  t— A.  lu  the  amount  that  the  Union  Pacific  Bailroad 
Company  owed  under  the  contract.  It  owed  the  contractors  for  the 
construction  of  the  road. 

Q.  This  120  shares  of  stock  of  the  Union  Pacific  Eailroad  Company, 
that  was  given  per  mile,  had  it  ever  been  paid  up  before  that  time?— A. 
No,  sir. 

Q.  Then  the  contractors  were  the  original  subscribers  to  that  stock, 
were  they  not?— A.  They  were. 

Q,  Then,  as  original  subscribers  for  this  stock,  were  they  not  bound  to 
pay  to  the  Union  Pacific  Railroad  Company  812,000?— A.  They  were. 

Q.  The  original  stock  was  to  be  paid  up  dollar  for  dollar,  according  to 
the  charter  of  the  company  ?— A.  Yes. 

Q.  These  stockholders  became  the  original  subscribers?— A.  Yes. 

Q.  Then,  by  virtue  of  this  operation,  which  you  have  given  on  this 
statement  that  you  have  now  presented  to  the  committee,  the  Union 
Pacific  Railroad  Company,  instead  of  getting[$12,000  for  this  stock,  only 
got  $3,600?— A.  It  got  $12,000  according  to  that  statement. 

Q.  The  Union  Pacific  Rjiilroad  only  got  30  cents  on  the  dollar  instead 
of  dollar  for  dollar  ? — A.  Why  so  ?  Were  not  the  parties  entitled  to 
profit  on  their  contract?  They  made  a  contract  to  build  that  road  for 
$42,000  per  mile,  and  that  is  what  they  received  for  it.  They  received 
so  much  in  bonds  and  so  much  in  stock ;  and  that  makes  up  $42,000  per 
mile  which  they  were  to  receive.  Now  the  contractors  turn  round  and 
say  "  This  stock  is  not  worth  dollar  for  dollar  to  us."  Of  course  it  was 
only  actually  worth  to  the  contractors  what  they  got  for  it. 

Q.  You  present  this  in  justification  or  by  way  of  explanation  of  the 
fact  that  the  company  had  let  this  road  at  $42,000  per  mile,  which  had 
been  already  constructed.  Now  you  know  the  fact  that  the  law  requires 
that  the  stock  of  the  company  shall  be  paid  for  dollar  for  dollar  ? — A. 
Yes. 

Q.  And  you  furthermore  state  that  these  contractors  were  original 
subscribers  for  the  stock  ? — A.  Yes. 

Q.  And  you  state,  in  addition  to  that,  that  instead  of  the  company 
getting  dollar  for  dollar  on  the  one  hundred  and  twenty  shares  of  stock 
per  mile,  it  only  got  30  cents  ? — A.  No,  I  say  that  the  Union  Pacific 
Railroad  Company  got  $12,000  for  the  one  hundred  and  twenty  shares. 

Q.  Did  the  Union  Pacific  Railroad  Company  get  dollar  for  dollar  for 
that  stock  ? — A.  Yes,  sir. 

Q.  Wliat  way  ! — A.  In  paying  for  the  work  at  the  contract  price. 

By  Mr.  Shellabakger  : 

Q.  I  understood  you  to  say  that  when  you  came  to  settle  with  your 
contractors  at  the  contrjict  price,  say  S42,000  a  mile,  you  found  that  the 
first-mortgage  bonds  and  the  Government  bonds  yielded  a  certain 
amount  of  that  $42,000?— A.  Yielded  $30,000. 

Q.  Then  you  Inid  a  residuum  to  make  up  to  iiiay  the  contract  price  of 
$42,000  a  mile,  and  that  residuum  .was  made  up  by  the  issue  of  stock  to 
the  contractor? — A.  Yes,  sir. 

Q.  And  the  amount  of  stock  which  you  issued  to  the  contractor  to 
pay  that  residue  was  such  an  amoinit  as  was  required  to  make  up  the 
residue,  at  the  rate  of  30  cents  on  the  dollar  ? — A.  No ;  enough  to  make 
up  the  residue  to  $42,000  a  mile.  W^e  have  already  received  $30,000, 
and  now  we  want  $12,000  more  to  fill  the  contract.  The  contractor 
takes  that  stock  at  $12,000.  Now,  what  that  stock  is  actually  worth  to 
the  contractor  is^he  question — what  he  can  sell  it  for  in  the  markets 

Q.  How  much  stock  was  issued  to  the  contractor  for  the  payment  of 
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Aat  #12,000 1 — A.  Twelve  tlioasund  dollars'  worth  of  stock — oue  hun- 
dred and  twenty  shares. 

By  Mr.  Hoar  : 

Q.  This  $27,000  per  mile  was  to  be  paid  by  Mr.  Oakes  Ames  to  the 
previous  c5onti  actor  t — A.  Yes,  sir. 

Q.  The  coQipauy  had  in  fact  paid  it,  but  it  is  charged  as  if  it  is  a  pay- 
ment by  bim  ? — A.  Yes. 

Q.  Did  the  previous  contractor  bind  himself  to  take  the  same  propor- 
tion of  stock  and  bonds  as  Oakes  Ames  did  ?  AVas  the  previous  con- 
tractor to  have  tirst- mortgage  bonds  and  Government  bonds  as  far  as 
they  went  unAer  the  Hoxie  contract  f — A.  He  was,  I  believe,  to  a  cer- 
tain extent;  I  do  not  recollect  the  precise  proportion. 

Q.  The  point  of  my  question  is  this  :  Leaving  out  any  point  about  the 
depreciation  of  lirst-mortgage  bonds  and  Government  bonds,  if  you  had 
contracted  with  Mr.  Hoxie  to  pay  him  $27,000  a  mile,  and  he  was  to  be  paid 
pay  in  these  things  that  were  nearly  or  quite  as  good  as  cash  ;  and  then 
you  contracted  with  Oakes  Ames  to  pay  him  $42,000  a  mile,  of  which  only 
^27,000  was  to  be  received  in  something  as  good  as  ca^h,  and  the  balance 
in yonr stock  which  was  only  worth  30  per  cent.,  then  you  would  be  entirely 
jsutifiableinyour  explanation.  That  is,  you  would  show  that  the  company 
had  gained  and  not  lost  by  the  transaction.  The  only  objection  to  that 
proceeding  would  be  that  you  were  only  getting  really  30  cents  on  the 
dollar  for  your  stock,  while  the  act  reciuires  the  stock  to  be  full  i^aid  in 
cash.  Xow,  how  was  it  on  the  Hoxie  contract,  do  you  recollect  f — A. 
I  do  not  recollect.  I  only  say  that  the  Union  Pacific  Railroad  Company 
did  a  good  thing  in  this. 

Q.  In  other  words  you  say  that  Mr.  Oakes  Ames  added,  after  that 
contract  was  made,  $7,500  or  $8,000  a  mile  in  actual  cash  value? — A. 
That  he  was  obliged  under  the  contract  to  do.  1  do  not  know  how  much 
he  put  on.     1  am  not  able  to  say. 

Q.  And  that,  although  in  form  he  got  $42,000  a  mile,  yet  in  substance 
there  was  charged  to  him  $27,000  a  mile,  which  the  company  had  already 
paid  out,  and  that  the  balance,  amounting  to  $L'>,(K)0  a  mile,  which  he 
woald  be  actually  entitled  to  receive,  was  substantially  all  or  nearly  all 
paid  in  stock  that  was  only  worth  30  cents  on  the  dollar! — A.  Yes. 

Q.  Therefore,  in  reality,  what  you  paid  him  over  and  above  the 
827,000  a  mile  did  not  amount  in  cash  value  to  more  than  he  put  in  ? — 
A.  Yes ;  that  is  my  point. 

Q.  That  leaves  you,  then,  to  explain  what  I  asked  you  yesterday — that 
18,  whether  you  were  not  issuing  your  capital  stock,  which  was  required 
to  he  paid  for  in  cash,  to  a  person  who  only  understood  that  he  was  pay- 
ing 30  cents  on  the  dollar  for  it,  and  that  you  were  only  getting  what 
you  understood  was  only  worth  30  cents  on  tlie  dollar  t — ^A.  I  do  not 
admit  that  the  contract  was  not  a  strict  contract,  or  that  we  did  not  pay 
the  Union  Pacific  Railroad  Company'  the  full  value  of  the  stock. 

Q.  But  if  the  Union  Pacific  Railroad  Company  was  entitled  to  re- 
ceive for  their  stock  $100  in  cash  for  each  share,  and  had  no  business 
to  part  with  it  on  any  other  terms,  then  the  explanation  you  have  now 
made  will  not  stand  fire. — A.  Certainly. 

Q.  How  many  shares  of  stock  did  you  deliver  per  mile? — A.  One 
hundred  and  twenty  shares— $12,000  worth. 

Q.  Yon  were  bound  by  law  to  treat  that  as  being  as  good  as  $12,000 1 — 
A.  YcB, 
Q.  Then,  what  did  yon  get  for  that  oue  hundred  and  twenty  share 


276  CBEDIT  MOBILIEB  AND  UNION   PACIFIC   BAILKOAD. 

A.  The  Union  Pacific  Bailroad  Oompany  got  $12,009;  what  the 
tractor  ^ot  I  do  not  know. 

Q.  But  I  thought  that  the  Uuiou  Pacific  Railroad  Company  only 
what  was  worth  $7,500  or  thereabout ! — A.  We  got  what  was  agree 
in  the  contract,  and  under  that  contract  we  were  obliged  to  pay 
price  R|)ecified  in  it. 

Q.  Now,  in  order  to  make  your  answer  a  good  one,  you  have  gc 
chiim  that  the  $12,000  of  Union  Pacific  Bailroad  stock  which  you  pa 
with  was  only  worth  30  cents  on  the  dollar  to  either  party  in  the  tr 
action. — A.  That  is  true  in  relation  to  Mr.  Oakes  Ames. 

Q.  So  that  the  legality  and  propriety  of  your  action  all-comes  to 
question  of  the  legality  and  propriety  of  issuing  stock  nominally  at 
to  a  contractor  who  treated  it  as  only  worth  30  cents  on  the  dollar 
though  he  called  it  par,  and  making  up  to  him  in  the  same  contract 
balance  of  the  sum  that  he  was  to  receive  in  cash  or  its  equivalent 
A.  Yes,  sir. 

Q.  That  is  the  substance  of  it  t — A.  Yes,  sir. 

By  the  Ohaibman: 

Q.  Are  these  estimates  that  yon  have  handed  to  me  all  the  estim: 
that  were  returned  to  the  board  of  trustees  f — A.  I  think  they  are 
did  not  examine  them.    They  are  estimates  of  the  engineers. 

Q.  You  found  them  among  the  papers  of  the  board  of  trustees  t- 
Yes,  sir. 

Q.  This  board  of  trustees  had  no  existence,  I  suppose,  until  the 
signment  of  the  Oakes  Ames  contract? — A.  No,  sir. 

Q.  How  happens  it  that  the  monthly  estimates  that  were  made  p 
to  that  time  were  returned  to  that  board  of  trustees  f — A.  I  think  t 
were  not. 

Q.  I  find  one  here,  dated  the  31st  of  July,  18G7;  and  the  boar< 
trustees  had  no  existence  until  the  17th  of  October,  1867. — A.  It  mus 
a  mistake. 

Mr.  Oakes  Ames.  That  may  apply  to  the  portion  of  the  road  t 
was  constructed  before  my  contract. 

The  Chairman.  (To  witness.)  What  do  you  say  in  regard  to  that 

The  Witness.  (After  examining  it.)  I  have  nothing  to  say  in  reg 
to  it. 

By  Mr.  Shellababgeb  : 

Q.  You  said  something  a  while  ago  in  relation  to  its  not  being 
pected  that  the  contractor  should  take  the  stock  at  more  than  It 
worth,  and  that  it  was  worth  then  about  30  cents  on  the  dollar. — I 
did  not  mean  to  be  so  understood. 

Q.  You  spoke  about  the  depreciated  value  of  the  stock  at  the  ti 
and  you  spoke  of  it  for  some  reason  on  which  yon  acted  in  that  tram 
tion.  What  was  it  that  you  did  say  that  grew  out  of  the  fact  that 
stock  was  worth  only  30  cents  on  the  dollar  at  the  time  of  the  contra 
— A.  There  was  no  market  value  for  the  stock  at  the  time  of  the  < 
tract.    I  do  not  suppose  that  it  could  have  been  sold  at  all. 

Q.  But  Mr.  Oakes  Ames,  when  he  took  the  contract,  agreed  to  t 
a  portion  of  his  pay  in  stock  ! — A.  Yes ;  at  par. 

Q.  Now,  what  I  want  to  get  at  is  this:    Whether,  in  letting  the  i 
tract  at  the  prices  named  in  that  contract,  the  prices  of  the  letti 
were  fixed  with  reference  to  the  value  of  the  stock  as  it  then  exisl 
and  whether  those  prices  were  made  higher,  owing  to  the  fact  that 
Diiy  was  to  be  taken  in  stock  at  par^  which  stock  was  not  worth,  as  j 
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Iiave  saiil,  anytliiiig  luiicli. — A.  I  may  say  that  it  was.    The  contract 
was  taken  with  tlje  idea  tiiat  tiie  arock  was  not  wwtli  par, 

Q.  Anil  tlie  ]nico  of  the  lettiri;;  was  iiicroased  accordingly  I — A.  Yes, 
OD  the  i<Iea  that  the  stock  was  not  worth  par. 
Bv  the  Chairman  : 
Q.  Do  you  recollect  the  date  of  the  liist  monthly  estimate  f — A.  I  do 
not. 

IJ.  l>o  yoii  recollect  the  number  of  miles,  in  all,  in  Oakes  Ames'.s  con- 
tract!— A.  Six  hundred  and  sixty-seven  mites,  extending  to  the  ttllth 
mile. 

Ily  Mr.  SlIBLLABAIiOER  : 
Q,  We  went  over  the  book.s  yesterday,  and  saw  the  mcthoti  in  which 
tbei>t(H;k  was  issued,  under  the  various  re.'^olutiona  of  the  boiird.  I 
now  want  to  ask  a  few  tiuestions  in  relation  to  tliut  general  part  of  the 
Kise.  The  stock  that  was  issued  to  the  contmctors,  or  to  the  seven 
*.ra«tees,  was  for  that  amount  of  the  work  done  which  exceeded  the 
lirofi't'ds  of  the  two  classes  of  bcnids,  was  it  not  * — A.  Yes,  sir. 

Q.  W)is  all  tlie  stock  that  was  issued  simply  fur  titu  e.xcess  of  what 
the  (-oiilraet  camo  to  above  what  was  yielded  by  the  Ssilo  of  the  two 
dassfs  ef  bonds  i — A.  Yes,  sir.  All  the  stock  that  was  issued  by  the 
oHnpuiiy  was  issued  in  payment  of  the  contract  for  whiit  was  due  above 
That  contractors  recciviMl  from  the  sale  of  tlic  bonds. 

(^  811  thut  that  i>ortiun  of  the  work  that  was  paid  for  by  the  |>ro('«eds 
ottbe  two  classes  of  bonds  was  never  venivseuted  by  any  stock  issued  ? 
-A.  >■(.,  sir. 

Q.  bi  making  your  contracts  for  the  letting  of  the  road,  you  stated  a 
irtiile  !i;;o  that  you  took  into  consideration  tlie  it'al  value  of  the  bonds, 
Mi  that  the  contractors  added  the  dejircciation  of  the  stock  in  which 
they  would  get  their  pay  below  |iar  to  the  <roiitra(!t  juice  at  which  the 
rwi]  was  let  as  nearly  as  tbcy  eoald;  arii  1  right  in  iliat ' — A.  1  cannot 
laTttJiat  the  contractors  did. 

y.  What  dill  yon  do  in  your  dealings  with  the  contractors  ? — .\.  In 
Wf  (Iwilings  with  the  contractors  we  were  aware  that  the  stoek  of  tiie 
Wniway  could  not  be  sold  at  par,  and  we  gave  them  a  correspouiliugly 
WKhor  price. 
'i.  Yon  also  siwke  a  few  moments  ago  about  the  stock  not  being  worth 
•ffrtliirty  cents  on  the  dollar;  Wiis  that  about  the  estimate  which,  in 
these  iettings  an<l  in  giving  an  increased  price,  you  placed  apou  the 
"wi:  ?— A.  that  I  cannot  say. 
Q.  Von  cannot  tell  the  eommittep  what  the  estimate  vaa  1 
*m|Kniy  put  upon  its  own  stock  in  these  lettingi 
lot. 

,  Q.  Cau  yon  approximate  about  what  you  did 
[    *  irortli  to  the  contractors t-;-A.  I  think  about 
Q.  What  was  the  estimate  that  you  put  uj 
■Biwd  to  be  taken  under  the  Davis  contract; 
■*-  Atmut  the  same  rate, 


,   Q.  Was  all  the  Stock  that  was  issued  in  paji» 
•*«0jike3  Ames  contract,  and  under  the  Da7l« 
^tA  stock  to  the  parties  entitled  to  it  !- 
The  conimittee  here  took  a  reo<;s<i  till 
■When  the  committee  reassembled, 
*ascout)uaed  as  follows : 
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By  the  Chairman  : 

Q.  1  wish  to  call  your  attention  again  to  that  item  of  $1,104,000,  with 
reference  to  which  you  were  examined  this  forenoon,  and  in  that  con- 
nection I  will  call  your  attention  to  the  record  of  the  trastees,  page  24, 
and  ask  you  to  read  the  resolution  which  you  find  there. 

The  witness  read  as  follows : 

"  Mr.  Bushnell  offered  a  resolution  that  the  treasurer  pay  over  to  the 
Credit  Mobilier  of  America,  in  accordance  with  the  provisions  of  the 
contract  of  Oakes  Ames  and  the  Union  Pacific  Eailroad  Company  of 
August  16, 1867,  and  the  assignment  to  the  trustees,  the  sum  of  $1,104,000, 
or  a  sufficient  sum  to  enable  them  to  make  the  stock  of  the  Union  Pa- 
cific Railway  company  held  by  them  full  paid." 

Q.  Was  that  resolution  adopted  as  appears  by  the  record  ? — A.  Car- 
ried unanimously. 

Q.  What  is  tlio  date  of  that  record  T — A.  January  3, 1868. 

Q.  Was  your  prior  explanation  on  that  item  of  $1,104,000  the  correct 
one  ? — A.  I  must  say  that  I  do  not  understand  the  last  part  of  that  reso- 
lution now — "  a  sufficient  sum  to  enable  them  to  make  the  stock  of  the 
Union  Pacific  Eailroad  Company  held  by  them  full  paid.'' 

Q.  Were  you  present  at  that  meeting,  as  appears  by  the  record  t — A. 
Yes ;  I  suppose  I  was. 

Q.  Are  you  able  now  to  explain  that  transaction  ? — A.  I  am  no  more 
able  to  explain  it  than  I  was  to-da^' — that  the  company  was  in  debt  to 
the  Credit  Mobilier. 

(J.  Which  company  do  you  mean  ? — A.  The  trustees. 

Q.  The  trustees  were  in  debt  to  the  Credit  Mobilier! — A.  Yes,  sir; 
the  trustees  of  the  Ames  contract.  Under  the  Aujes  contract  the  Credit 
Mobilier  was  to  advance  money,  and  was  to  receive  7  per  cent,  interest 
and  2J  per  cent,  commission  on  the  money  it  advanced ;  but  the  last 
part  of  that  resolution  1  do  not  understand  at  all ;  perhaps  Mr.  Alley 
may  understand  it. 

Q.  Can  you  ^ive  any  further  explanation  of  that  item  than  you  have 
already  given  f — A.  No,  sir. 

Q.  You  were  at  that  time,  of  course,  connected  with  the  Credit  Mo- 
bilier!— A.  I  never  had  any  connection  with  the  Credit  Mobilier,  as  am. 
offtcer. 

Q.  Were  you  familiar  with  the  affairs  of  the  Credit  Mobilier  as 
stockholder  ? — A.  Yes,  sir. 

Q.  Do  you  know  whether  the  Credit  Mobilier  held  any  stock  of  th< 
Union  Pacific  Railway  Company  at  that  time? — A.  I  suppose  they  did 
they  must  have  held  stock — a  large  amount  of  stock  at  that  time. 

Q.  Mr.  Oakes  Ames  held  some  stock  of  the  Credit  Mobilier  in  trusi 
did  he  not  ? — A.  It  is  so  recorded. 

Q.  Do  3'ou  know  for  what  purpose  he  held  that  stock  ? — A.  No,  si^cr 

Q.  Did  he  not  tell  you  the  purpose  for  which  ho  held  it  ? — A.  I  onL  ^ 
know  from  the  accounts  I  have  seen  in  the  papers  recently. 

Q.  Did  Mr.  Oakes  Ames  ever  tell  you — did  you  ever  have  any  comrzm 
versation  with  him  at  any  time  in  regard  to  the  puriiose  for  which  tm>  ^ 
held  that  stock  ? — A.  I  had. 

Q,  When  was  the  first  time  you  ever  heard  him  speak  of  it? — A.       1 
presutpe  I  heard  him  speak  of  it  very  near  the  time  it  was  given 
him. 

Q.  Did  he  tell  you  for  what  purpose  he  held  it? — A.  No,  sir; 
never  told  me  for  what  purpose  he  held  it. 

Q.  Do  yoa  know  what  disposition  he  made  of  it  ? — A.  I  suppose 
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^K^aold  tlie  atock  to  various  pnrties ;  it  was  the  piirposo  wlieu  be  took  it  to 
^Kfldl  it  to  \-arioas  parties. 

^^P  Q.  Do  you  know  to  whom  be  sold  it7— A.  I  do  not,  I  only  know  this 
^K  public  nimor  that  is  ont  now  of  liis  havin;^  sold  it  to  inerabers  of 
Congress,  1  know  if  he  did  sell  it  to  tbein,  lie  sold  it  to  tbem  for  all 
thnt  he  thought  it  was  worth  at  the  time.  At  the  time  we  took  that 
Muck  it  was  with  greiitditficalty  that  we  could  induce  our  own  people  to 
Uke  it ;  I  know  I  was  led  np  almost  like  a  bimbto  tie  slaughter,  to  take 
tliat  stock  which  I  took.  I  took  over  $100,OI>1}  of  tbe  stock,  and  I  would 
very  glwlly  bave  let  anybody  have  it  at  very  ranch  leas  thitnlpaid; 
lint  my  interest  in  the  Pacific  Railroad  and  my  desire  to  carry  it  through 
hi  me  to  take  it. 

Q.  Do  you  remember  at  about  what  date  Mr.  Oakea  Ames  got  that 
ilock  in  trust?— A.  I  do  not  remember  the  uxiictdate,  bat  1  think  it  was 
in  18B7 ;  in  the  winter  of  ISBT,  I  think. 

Q.  Do  you  mean  the  winter  of  18GG-'67  or  tbfi  winter  of  18fi7-'6S !— A. 
1  luwin  the  winter  of  1S67-'(J8.     My  recollection  of  tbe  matter  is  this : 
Diiit  tbe  time  that  we  increased  tbe  stock  of  tbe  Oredit  Mobilier  from 
S:i,,TO(t,000  to  83,750,000,  was  a  time  of  great  depression  of  our  eecufi- 
ties  and  greut  darkness  in  the  affairs  of  the  Union  Pacific  Railroad 
Company,  ali  of  us  desiring  to  get  out  of  it  as  welt  as  we  could;  and 
llist,  feelingthat  we  bad  a  very  large  amount  of  money  in  there  which 
we  should  perbaps  lose,  wi^  inei-eased  the  stock  for  the  purpose  of  carry- 
ing tbe  road  through  at  that  time.     I  think  the  books  will  show  that. 
I  know  we  had  a  meeting  in  an  upper  room  in  the  Fifth  Avenue  Hotel 
with  quite  a  large  number  of  the  leading  stockholders  of  the  Union 
Pacific  Railroad  Company,  and  we  decided  to  increase  tbe  atock,  and  to 
subxTihe  pro  rata  for  it;  all  of  us  desiring  to  get  clear  of  it  if  we  could 
g^t  anybody  to  take  our  interest  in  it,  and  some  of  them  took  their  iu- 
tereRt,  and  immediately,  if  they  could  get  a  chance  to  sell  it  at  a  less 
prire,  sold  it  off,     I  took  my  interest  in  it,  which  was  large,  (I  was  next 
to  the  largest  .stockholder  in  the  railroad  company  at  that  time,}  with 
xery  grejit  reluctance  and  fear ;  and  at  that  time  Mr.  Oakes  Ames  said 
Iiethonght  that  there  were  parties  here  in  Washiugtoit  who  would  take 
■some  of  that  stock;  tb.at  he  had  talked  nitb  them   about  it:  and  the 
>t«ck  was  promised  to  him  then.     It  was  agreed  that  be  should  have  it. 
'-ITlial  is  my  recollection  of  the  first  mention  of  it.    If  I  am  right  in  my 
»-«^colIection  abont  the  time  when  this  increase  of  stock  was  made,  tbe 
r-i*Htisfer  of  tbe  stock  on  these  books  to  Mr.  Oakes  Amea  was  made  quite 
long  after  it  was  aold  (o  him. 

(}.  Was  there  anything  said  by  Mr.  Oakes  Ames  at  the  time  you  refer 
tons  to  the  purposes  for  which  he  wi.shed  to  use  that  stock! — .\,  No, 
six. 

Q.  Wasthereanytbiug  said  at  that  time  as  to  tbe  persons,  or  the  class 
of  persons,  to  whom  be  proposed  to  dispose  of  itt — A.  I  think  there 

Q.  What  was  saidt — A.  De  said  that  he  wanted  to  get  persona  in- 
tf-rpsted  iu  it  wlio  were  good  persons. 

Q.  What  kind  of  persons  did  he  want  t — A.  I  think  be  mentioned  to 
ine  the  names  of  certain  parties  herf  in  Congresa. 

*i.  Whom  did  he  mention  t — A.  I  think  he  mentioned  Mr.  Colfax  | 
o'le  of  the  perpons. 

Q.  fliHio  else  T — A.  I  do  not  recollect  the  names  very  distinctly. 

Q.  Can  you  remember  any  other  names  except  that  of  Mr.  CoIfnxM 
A™  Mr.  Colfiix  was  oni(  of  the  prouiiuent  men  in  Congress  at  that  tf 
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Q.  Was  it  to  Congressmen  that  he  intended  to  dispose  of  it  I — A.  He 
mentioned  others  besides  Congressmen. 

Q.  Did  he  mention  Congressmen  as  persons  to  whom  he  intesnded  to 
dispose  of  some  of  this  stock? — A.  Yes,  he  mentioned  Congressmen  as 
persons  to  sell  the  stock  to. 

Q.  Do  you  recollect  now  any  Congressman  that  he  mentioned  except 
Mr.  Colfax  I— A.  I  think  he  mentioned  Mr.  Boutwell. 

Q.  Anybody  else  If — A.  I  think  he  mentioned  Mr.  Wilson  too;  he 
boarded  at  tliat  time  with  Mr.  Wilson. 

Q.  Who  else? — A.  I  do  not  recollect  very  distinctly  aboat  the  names 
of  the  parties. 

Q.  Do  you  remember  any  other  name  that  he  mentioned? — A.  I  do 
not.  I  know  very  well  the  names  that  are  now  before  the  public  in  that 
connection,  but  I  do  not  remember  any  other  now  that  he  mentioned  at 
that  time. 

Q.  Why  was  he  going  to  let  members  of  Congress  have  it  ?  Was  it 
because  of  the  pecuniary  aid  that  he  expected  to  derive,  or  because  he 
desired  to  get  the  inlluefice  of  members  of  Congress  by  disposing  of  the 
stock  to  them  ? — A.  AVell,  I  suppose  it  was  because  he  desired  to  get  a 
good  class  of  people  in  it.  We  did  not  expect  that  any  legislation  would 
be  necessary;  we  had  got  all  the  legislation  we  wanted. 

Q.  Well,  was  it  money  that  he  was  after  in  making  that  disposition 
of  the  stock  or  was  it  influence  ! — A.  It  was  money  that  he  was  after. 

Q.  Money  espetjially  ? — A.  Yes,  sir. 

Q.  And  the  influence  of  these  parties  was  not  what  he  was  seeking? — 
A.  No.  sir;  but  then  we  all  desire  always  to  be  associated  with  good 
men. 

Q.  Did  Mr.  Oakes  Ames  inform  you  that  he  had  disposed  of  that  stock 
and  to  whom  he  had  disposed  of  it;  and,  if  so,  when  did  he  give  you 
that  information  ? — A.  Well,  sir,  I  cannot  answer  that  question.  1  have 
a  general  idea  that  he  did  dispose  of  it  to  such  parties  as  hold  it  or  as 
have  held  it  along,  and  whose  connection  with  it  has  now  come  out.  I 
have  that  general  idea  about  it;  but  it  is  possible  that  that  may  have 
been  impressed  upon  my  mind  recently. 

Q.  Did  you  ever  know  anything  personally  as  to  what  disposition  be 
had  made  of  the  stock  ? — A.  No,  sir;  I  never  did. 

Q.  What  was  the  date  of  the  assignment  of  that  stock  to  your 
brother, Mr.  Oakes  Ames? — A.  It  was  in  18G7,  I  think. 

Q.  Was  it  not  in  tlanuary,  1SG8  ? — A.  (Referring  to  book.)  It  was  in 
January,  18G8;  two  liiindred  and  twenty  shares  and  thirty  shares. 

Q.  Congress  was  then  in  session  ? — A.  It  was. 

Q.  Was  your  brother  at  the  place  where  the  assignment  was  made  at 
that  time  ? — A.  I  do  not  know.  I  was  not  an  officer  in  this  company, 
and  of  course  I  don't  know  anything  about  that. 

Q.  The  arrangement  for  transferring  that  stock  to  your  brother  was 
made  prior  to  the  date  of  that  assignment? — A.  Yes,  sir. 

Q.  AVas  it  made  before  he  went  on  to  Congress  ? — A.  I  think  it  was 
made  in  the  April  previous  to  January,  18G8;  I  think  so,  from  what  I 
now  know  of  the  matter. 

Q.  Was  the  amount  of  the  stock  that  was  to  be  transferred  to  him  in 
trust  to  dispose  of,  definitely  agreed  upon  at  that  time ! — A.  I  think 
it  was. 

Q.  Wliat  was  the  amount? — A.  I  do  not  recollect  the  amonnt.  I 
recollect  my  brother  saying  that  he  could  dispose  of  so  much  stock ;  that 

had  promised  so  much  stock ;  he  made  a  little  statement  of  80  niucli 
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that  he  had  promised,  and  it  was  conceded  that  he  oufjht  to  have  it ; 
andf  at  the  same  time,  Mr.  Duraut  made  a  simihir  statement. 

Q.  That  conversation,  when  your  brother  declared  tliat  he  had  aheady 
promised  a  certain  amount  of  stock,  was  in  April,  18G7,  you  say? — A. 
I  think  so. 

Mr.  Alley.  No,  Mr.  Ames  5  you  are  mistaken  as  to  tlie  date.    It  was 

the  last  of  November  or  the  first  of  Decetnber,  18G7,  when  he  nmde  that 

representation  to  the  executive  committee  of  the  Credit  Mobilier.    If 

YOU  look  at  the  books,  vou  will  see  that  it  was  either  late  in  November 

or  early  in  December  when  he  and  Durant  made  those  statements.    I 

vas  there  as  one  of  the  board,  and  I  speak  from  knowledge. 

Q.  Now,  since  hearin*?  the  statement  of  Mr.  Alley,  what  have  you  to 
say  as  to  the  time  when  it  was  arranged  that  your  brother  should  take 
those  shares  ! — A.  I  do  not  very  well  recollect  the  time,  but  I  know 
it  was  cold  weather,  and  that  we  had  the  room  warmed;  the  room  in 
Kfth  Avenue  Hotel,  in  New  York. 

Q.  Then  the  arrangement  under  which  Mr.  Oakes'Ames  was  to  get 
that  stock  to  be  dis[)osed  of  at  Washington,  was  made  in  a  room  in  the 
Fifth  Avenue  Hotel  in  New  York,  and  it  was  in  cold  weather  ? — A.  Yes, 
sir. 

Q.  Was  the  amount  that  he  was  to  get  then  agreed  upon  ? — A.  There 
was  an  amount  agreed  upon  that  tli6  parties  in  interest  would  consent 
to  resign  to  him. 
Q.  What  was  that  amount? — A.  I  do  not  recollect  the  amount. 
Q.  Was  it  not  over  three  hundred  shares  ? — A.  I  cannot  recollect  the 
amount. 
Q.  Is  that  as  near  as  you  can  answer  ? — A.  Y'^es ;  I  cannot  tell. 
Q.  Which  is  your  better  recollection  now — that  it  was  in  the  spring  of 
1867,  or  in  the  winter  of  18G7,  in  December  f — A.  My  recollection  about 
it  would  be  that  it  was  just  about  the  time  that  we  increased  the  stock. 
Q.  You  still  adhere  to  that  as  the  time? — A.  That  is  my  recollection 
of  it.   I  cannot  fix  the  time. 

Q.  Did  not  the  parties  to  whom  Oakes  Ames  sold  the  stock  which  it 
was  thus  arranged  should  be  given  to  him,  become  entitled,  in  virtue  of 
the  sale,  to  one  first-mortgage  bond,  of  a  certain  amount,  for  each 
11,000  worth  of  stock? — A.  I  don't  know  that  it  was  due  on  the  stock 
at  that  time.  They  were  entitled  to  all  the  dividends  that  might  accrue 
oa  the  stock. 

Q.  Was  there  not  a  dividend  made  on  the  12tli  of  December,  18C7  ? — 
A.  I  think  there  was. 

Q-  What  was  the  per  cent,  of  that  dividend,  and  what  in  stock  ? — A, 
I  cannot  recollect.    The  books  will  show. 

Q,  If  that  conversation  at  the  time  that  Mr.  Oakes  Ames  received 
the  promise  that  he  should  have  that  stock  was  in  December,  18G7,  it 
^as  about  the  time  that  a  dividend  was  made  on  that  Credit  Mobilier 
stock  ?— A.  Yes,  sir. 

Q.  That  was  a  large  dividend,  was  it  not? — Yes;  my  impression, 
however,  was  that  he  was  to  have  the  stock  out  of  the  new  stock,  and 

whether  that  would  have  been  entitled  to  a  dividend  or  not  1  do  not 
know. 

Q.  Did  not  that  stock  receive  the  same  dividends  as  the  other? — A. 
If  the  dividend  was  declared  in  December,  it  would  not  apply  to  stock 
issaed  after  that. 

Q.  If  the  last  increase  of  a  million  and  a  quarter  was  preceding  the 
I2thof  December,  18G7,  theu  this  increased  stock  was  entitled  to  the 
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dividend  of  the  12th  of  December,  1867  f— A«  Yes,  sir ;  it  would  ha\ 
been  entitled  to  it  then. 

Q.  At  any  rate,  there  was  a  large  dividend  made  in  December,  186i 
was  there  not  t — A.  Yes,  sir. 

Q.  And  another  very  large  dividend  made  very  soon  after — on  tfa 
3d  of  January,  1868  f — A.  The  two  dividends  were  paid  at  the  sam 
time,  were  they  not;  the  one  of  December  12, 1867,  and  the  one  of  Jai 
uary  3, 1868  f 

Q.  I  cannot  answer  yon  at  this  moment,  bat  yon  ought  to  be  able  t 
t«ll. — A.  (Referring  to  book.)  This  dividend,  declar^  December  11 
1867,  was  payable  January  3, 1868,  and  the  dividend  of  January  3, 1861 
was  payable  at  the  same  time. 

Q.  Then  there  were  two  dividends,  both  payable  on  the  3d  of  January 
1868  f— A.  Yes,  sir. 

Q.  What  per  cent,  upon  the  stock  of  the  Oredit  Mobilier  was  ordere 
to  be  divided  at  each  one  of  those  two  dividends! — A.  The  one  c 
December  12, 186V,  was  60  per  cent,  and  the  one  of  January  3, 1808,  wa 
20  per  cent. 

Q.  Then  that  would  be  80  per  cent,  that  was  divided  on  the  3d  « 
January,  1868! — A.  Yes,  sir. 

Q.  At  that  date,  in  December,  1867,  what  was  the  stock  of  the  Cred 
Mobilier  worth  ! — A.  I  never  sold  a  share  of  stock  of  the  Credit  MobiliQ 
and  I  don't  know  what  it  was  worth. 

Q.  Was  it  not  worth  nearly  double  its  par  value! — A.  Double  thep; 
value  was  paid,  I  believe,  by  some  parties. 

Q.  About  that  time  ! — ^A.  Very  soou  after  that ;  but  I  never  traft 
in  the  stock,  and  I  don't  know  its  value.  I  will  say  here,  that  I  re<^ 
lect  now  one  instance  where  it  was  bought  at  160  about  that  time. 

Q.  Then  you  were  mistaken  when  you  said  that  the  time  that  arrai^ 
ment  was  made,  by  which  your  brother  was  to  get  this  stock,  wa-.^ 
dark  time,  when  the  stock  was  not  worth  much  ! — A.  No.  sir;*  I  am 
mistaken  about  that.  At  the  time  that  we  increased  tne  stock — ^ 
that  was  the  time,  according  to  my  recollection,  that  he  was  promf  j 
the  stock — we  were  all  very  anxious  not  to  be  forced  to  take  that  sfco^ 
None  of  us  wanted  to  takeit. 

Q.  Which  increase  do  you  refer  to  in  your  last  answer  ! — A.  I  X'el 
to  the  last  increase  of  the  stock. 

By  Mr.  SHELLABABaEB : 

Q.  Is  it  again  your  answer  that  the  promise  of  that  stock  to  Oake^ 
Ames  was  made  in  the  fore  part  of  1867,  and  not  in  December,  1867  f~ 
A.  My  recollection  is  that  it  was  promised  to  him  earlier  than  Decern 
ber,  1867. 

Q.  Was  it  at  the  meeting  at  the  Fifth  Avenue  Hotel  that  it  wa 
promised  to  him  ! — A.  I  think  it  was. 

Q.  And,  so  far  as  you  know,  the  promise  was  not  made  at  any  othc 
place? — A.  I  have  no  recollection  of  hearing  the  thing  talked  over  t 
any  other  place  than  that. 

Q.  Then  the  date  of  that  promise,  when  it  was  first  made,  would  i: 
fixed  by  fixing  the  date  of  the  meeting  at  the  Fifth  Avenue  Hotel f- 
A.  Tliat  is  my  recollection. 

Q.  And  if  that  was  in  December,  1867,  then  you  are  mistaken 
thinking  that  it  was  earlier  than  December! — A.  Yes,  sir. 

Q.  And,  at  the  time  of  the  meeting  in  December,  that  stock  w^ 
worth  as  much  as  160,  you  say! — A.  About  that  time.    I  understo^ 
it  so. 
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^r  Q-  How  fame  yon  to  arrange  to  sell  to  geutlemcn,  tlirougb  yoar 
r  hrotber,  stock  wliioh  received  a  divideud  of  60  per  cent,  in  stock  and  60 
I  per  cent,  in  bonds  on  the  12th  of  December,  18G7,  at  its  face ! — A.  My 
I  rfcol[«(-tioii  of  tlint  iR,thiit  it  was  promisetl  to  htm;  that  when  we  made 
I  the  arrangement  that  he  shoald  have  that  stock,  it  was  not  worth  more, 
■     than  par. 

I  Q.  Did  jour  brother  leport  to  you  that  he  had  an  arrangement  thai 
f      was  made  when  the  stock  was  below  par;  did  he  report  that  to  yew 

•<nme  time  pr«^viona  to  the  time  when  you  fulfilled  the  promise  to  him 

hj  assigning  the  stock  T — A.  My  recollcctiou  of  it  is  that  when  he  had 

tilia  stock  it  was  not  worth  more  than  par. 
Q,  That  does  not  answer  my  queatiou.    When  did  he  represent  to  yoa 
■  It  those  engiigements  of  his  were  uiadet — A.  He  said  thpy  were  ail- 
'e  at  that  time. 

'  Q.  But  how  long  before  that  had  they  been  madeT — A.  That  I  doo't 

Q.  This  he  said  at  the  Fifth  Avenue  Hotel Y— A.  Yes;  that  be  had 

arrangements  for  the  sale  of  that  stock. 
Q.  Did  not,iu  fact,  the  persons  to  whom  lie  distributed  this  stock  re- 
cfiro  those  dividends  of  December  12, 18G7,  and  January  3,  ISGH;  bas 
it  Dot  come  to  your  knowledge  that  they  did  receive  them  f — A.  I  sup- 
fKiso  they  received  all  the  dividends  that  were  due  on  the  stock  when 
they  had  the  stock. 

Q.  Do  you  not  know,  from  the  testimony  of  your  brother,  that  some 
cf  those  gentlemen,  where  tbey  took  $1,000  in  stack,  received  abend 
Jar(l,0<K)  and  also  a  cash  dividendf — A.  Do  I  know  from  the  state- 
ments that  1  have  recently  seen  in  the  papers ;  is  that  wlmt  you  meaul    i 
(J.  No ;  but  from  the  stitteuients  of  your  hrotber. — A.  He  never  uincld^l 
iiiiy  statement  to  me  about  it  at  the  time.  | 

Q.  Or  since!  Have  you  not  beard  him  state  since  that  he  did  deliver 
to  those 'parties,  for  whom  bo  received  the  stock  under  the  arrangement 
made  nt  the  Fifth  Avenue  Hotel,  those  bonds  and  dividends  of  Decem- 
ber. IJSti",  and  January,  ISOS  T — A.  Yea ;  I  have  beard  him  say  that. 

Q.  You  have  no  explatiatfon  to  give,  then,  of  how  this  stock  came  to 
he  dis|iosed  of  to  those  gentlemen  at  par,  provided  the  engagement  to 
debvcr  it  to  them  was  made  in  December,  1867,  at  the  time  of  the  Fifth 
Aveune  Hotel  meeting  t — A.  No,  sir. 

<J.  It  was  rouchabove  parattbattime? — A.  Yes;  but  my  recollection 
:-.  that  attbettmetheengagemeutwas  made  to  let  Oakes  Ames  have  the 
-I  o(k,  it  was  not  much  above  par.  I  know  1  did  not  feel  that  I  t 
t:iviiig  up  anything  iu  resigning  my  interest  in  those  shares. 

(j.  If  vou  can  fix  the  time  when  those  parties  made  an  arrangement' J 
villi  Oiiiies  Ames,  I  wish  you  would  do  it. — A.  Icannotdoit.    Myrecol-^ 
lectinfi.s  nro,  that  it  was  at  the  time  that  we  increased  the  stock,  and  at^ 
that  lime  it  was  not  thought  to  be  worth  par. 
Uy  the  Chairman  : 
Q.  Were  you  present  at  a  niecting  of  the  board  of  directors  of  the 
ruion  PiuiiHo  Kailroad  in  the  city  of  Sew  York  on  the  5th  of  January, 
H171— A.  The  reconl  shows  that  1  was. 
<;.  Look  at  this  resolution  oft'ered  on  that  day  and  reat!  it. 
The  witness  read  as  follows :  "  Mr.  Lambert  otFered  the  following  n 
luilun:  That  the  Union  Pacific  Railroad  Company  will,  and  do  hereby,  ^ 
•'"isider  the  Hoxie  contract  extended  to  the  |>oint  already  completed, 
u-imt'lj-,  three  hundred  and  five  miles  west  from  Omaha,  and  that  the 
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ofdcers  of  this  company  are  hereby  authorized  to  settle  with  the  Ore 
MoUilier,  at  $50,000  per  mile,  for  the  additional  fifty-eight  miles." 

Q.  That  resolution  was  adopted,  was  it  not,  on  a  yea  and  nay  vote' 
A.  Yes,  sir. 

Q.  The  Iloxie  contract  was  extended  to  the  100th  meridian  t<— A.  It  w 

Q.  The  proposition  in  that  resolution  was  to  extend  the  Iloxie  C4 
tract  over  a  portion  of  the  road  that  had  already  been  completed  t— 
Yes  ;  fifty  eight  miles  farther  west. 

Q.  And  to  pay  the  Credit  Mobilier  $50,000  a  mile  for  it  t— A.  Y 
sir. 

Q.  Will  you  explain  to  the  committee  why  that  w^s  done  f— A.  I  ha 
no  explanation  to  make  of  it,  further  than  that  it  was  the  desire  to  i 
the  road  all  under  one  contract. 

Q.  But  that  fifty-eight  miles  was  already  completed!— A.  Yes;  t 
fifty  eight  miles  was  completed. 

Q.  It  was  not  proposed  by  that  resolution  to  embrace  any  of  the  ro 
excepting  what  had  already  been  completed,  as  I  understand  the  rei 
lutioi).    Is  not  that  your  understanding  of  it  f— A.  Yes,  sir. 

Q.  The  Credit  Mobilier,  prior  to  this,  had  no  contract  with  the  Uni 
Pacific  Railroad  Company  for  the  construction  of  the  road  west  of  t 
100th  meridian,  had  it! — Af  No,  sir. 

Q.  Then  why  should  the  company  extend  the  Hoxie  contract  o\ 
those  fifty -eight  miles  already  completed,  and  pay  the  Credit  Mobil 
850,000  a  mile  for  it  t— A.  My  explanation  of  it  would  be  that  the  Cre 
Mobilier  had  gone  on  and  built  the  road  precisely  the  same  as  they  k 
built  it  east  of  the  100th  meridian,  and  expected  a  contract  on  the  sm 
terms  as  the  original  Hoxie  contract,  and,  having  done  that,  the  dir« 
ors  of  the  Union  Pacific  Bailroad  Company  thought  it  was  proper 
vote  to  them  the  amount  of  road  that  had  already  been  built. 

Q.  Ih  there  any  explanation  of  it  that  you  can  give  other  than  that ! — 
No,  sir;  1  have  no  other  explanation.    This  road,  you  understand,  ^ 
built  by  the  Credit  Mobilier.    They  continued  right  on  building  the  ro 
under  the  expectsition  that  they  were  going  to  have  their  contract 
tended. 

(2.  J  lad  there  been  any  proceedings  of  the  board  looking  to  that! — 
That  I  don't  recollect;  but  it  was  the  expectation  that  we  should  c 
tinue  the  Jloxie  contract. 

Q.  In  p()int  of  fact,  were  not  the  stockholders  of  the  Credit  Mobil 
nnd  the  stockholders  of  the  Union  Pacific  Kailroad  Company  at  tb 
time  the  same  persons  f — A.  They  were. 

(j.  Do  you  know  what  that  fifty-eight  miles  had  cost  the  Union  P 
cific  Uailroad  (Company  ! — A.  1  do  not.  • 

Q.  Do  you  know  what  the  construction  of  it  had  cost  whoever  Iw 
constructed  it  T — A.  1  do  not.  That  road  was  afterward  put  under  tl 
Anu*s  contract. 

(j.  Mr.  Durant  testifies  that  that  fifty  eight  mileshad  cost  about  $20,0( 
a  njile,  uiul  ad<ls,  **  I  see  the  resolution  of  the  board  calls  for  paymei 
to  the  amount  of  $7,500."  Then  the  question  was  put  to  him,  "The 
llui  cost  of  construction  of  this  piece  of  road  was  $27,500  x)er  mile  1 
and  li(5  answers,  **About  that."  Is  thivt  about  correct,  a<5Cording  toyoi 
host  r<»colloction  or  information  in  that  regard! — A.  Well,  I  have  i 
ligun»s,  at  present,  to  judge  of  it  by.  We  always  supposed,  though,  thi 
till*  cost  of  the  road  up  there  was  more  than  $20,000  a  mile,  grading  at 
iron. 

Q.  Do  you  mean  the  actual  outlay  of  money,  or  the  cost  of  the  rot 
at  ^oO,(H)0  a  mile  ! — A.  TUe  acl\x»\  owW^^  vi^  mwi^^^ 
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Q.  Do  yon  remembiTlVIr.  Dnraut  filinj?  a  protest  afterwanl  against  the 
extension  of  the  Iloxie  contract  over  this  iift\ -eight  miles  of  road  ? — A. 
I  do  not. 

Q.  (Reading  Diirant's  protest  to  witness.)  Do  j'ou  recollect  nny thing 
of  that  ? — A.  I  had  forgotten  it,  if  he  made  it.  He  was  frequently 
making  protests  on  one  thing  and  another. 
Q.  Do  you  recollect  his  getting  an  injunction  on  that? — A.  No,  sir. 
Q.  Do  you  recollect  of  a  contract  being  let  to  John  M.  8.  Williams  f — 
A.  I  recollect  of  a  contract  being  made  with  Mr.  J.  M.  S.  Williams;  but 
nothing  was  ever  done  under  it,  I  believe. 

Q.  Perhaps  I  can  refresh  your  recollection  alittle  in  regard  to  who  had 
constructed  those  fifty -eight  mih^s  of  road.  Do  you  remember  a  con- 
tract having  been  made  by  Mr.  Durant,  on  behalf  of  the  comi)any,  with 
a  Mr.  Boomer? — A.  I  re<!ollect  of  his  asserting  that  he  had  made  such 
a  contract;  but  the  company  knew  nothing  about  it. 
Q.  It  appears  on  the  records  of  the  company,  does  it  not! — A.  It 

nay  ajjpear  there,  but,  then 

Q.  Now,  was  it  not  under  the  arrangement  made  with  Boomer  that 
that  work  bad  been  done  west  of  the  one  hundredth  meridian  ? — A.  I 
don't  think  there  was  ever  anything  done  by  Boomer ;  it  was  a  bogus 
thing  of  Dr.  Durant's  entirely. 

Q.  Did  not  that  Boomer  arrangement  (or  whatever  you  see  (It  to  call 
it)  stipulate  at  the  rate  of  $U),500  per  mile  for  a  portion  of  the  work  em- 
braced ill  it,  and  $20,(M)0  per  mile  for  the  remainder  of  it  ? — A.  Well, 
sir.  I  have  not  any  recollection  of  the  Boomer  contract. 

Q.  And  did  not  the  work  go  on  uiulerthat  Boomer  arrangement  until 
these  titly-eight  miles  were  completed! — A.  I  think  nobody  ever  knew 
of  the  Boomer  arrangement  at  all  until  Mr.  Durant  brought  it  out  at 
some  time;  1  think  there  was  never  anj'  money  paid  on  it ;  it  was  a 
Secret  arrangement.    Bot)mer  was  a  man  of  no  resi)onsibility. 
Q.  Was  noxie  a  man  of  responsibility  ? — A.  Not  at  all,  sir. 
Q.  Was  Mr.  Davis  a  man  of  responsibility! — A.  No,  sir. 
Q.  Neither  of  these  men  was  a  man  of  responsibility! — A.  No,  sir. 
Q.  They  were  mere  figure-heads  in  all  this  business  ! — A.  Yes,  sir. 
Q.  They  were  simply  nominal  parties  to  whom  contracts  were  let,  with 
the  view  of  turning  them  over  to  somebody  else?    Is  not  that  the 
fsict!— A.  The  Davis  contract  was  made  by  Dr.  Durant  with  Davis,  and 
turned  over  to  the  trustees  under  the  Oakes  Ames  contract. 

Q.  It  was  understood,  at  the  time  the  arrangement  was  made,  that  it 
▼as  to  be  turned  over;  nobody  expected  Davis  to  perform  that  con- 
tract ?— A.  No,  sir. 

Q.  Nobody  expected  Hoxie  to  perform  his  contract? — A.  I  suppose 
^ot;  but  I  don't  know  about  Hoxie ;  that  was  before  I  went  in. 

Q.  Neither  was  a  man  of  responsibility  ! — A.  Mr.  Iloxie  was  an  em- 
pioje  of  the  road.  I  think  he  looked  after  the  ferry  over  the  Missouri 
tover  at  Omaha. 

Q.  He  was  an  employe  of  the  company  at  the  time  the  contract  was 
inade  with  him  ! — A.  That  I  cannot  say ;  but  he  did  have  charge  of  the 
^y  afterward,  while  he  was  a  contractor. 

Q.  Was  Davis  an  employ^  ? — A.  lie  had  a  contract  with  the  company 
to  get  out  ties  on  the  road. 

Q.  Was  there  anything  paid  to  Hoxie  on  account  of  his  bein^c  in- 
t*^r|)08ed  here  for  the  purpose  of  taking  this  contract  ? — A.  That  I  don^fe 
'wwllect,    Mr.  Hoxie  had  a  good  po^ition  on  the  road;  I  thin' 
paid  a  salary  sabseqaently  of  about  $r>,OUO  a  year  for  service 
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Q.  Wbat  class  of  service  was  he  rendering! — A.  He  looked  after  get- 
ting the  freight  over  the  river — the  ferry  at  Omaha. 

Q.  Was  there  anything  paid  to  him  in  consideration  of  his  assignment 
of  that  contract  to  the  Credit  Mobilier? — A.  I  don't  recollect. 

Q.  Was  there  any  stock  of  the  Union  Pacific  Kailroad  Company  given 
or  transferred  to  him  on  that  account  ? — A.  I  have  no  recollection. 

Q.  Did  the  trustees  under  these  contracts  either  give  or  sell  original 
shares  of  the  Union  Pacific  Railroad  Company  to  contractors — I  mean 
shares  that  had  not  yet  been  issued  I  Did  you  dispose  of  them  to  the 
contractors,  and  then  have  them  issued  to  the  contractors  ? — A.  No,  sir. 
The  trustees  under  the  Oakes  Ames  contract,  and  under  the  Davis  con- 
tract, received  the  balance  that  was  found  due  from  the  Union  Pacific 
Kailroad  Company  in  cash ;  and  we  paid  that  cash  over  to  the  Union 
Pacific  Railroad  Company',  and  received  the  amount  in  stock ;  and  that 
stock  we  divided  among  the  stockholders  of  the  Union  Piicific  Kail- 
road  who  were  also  stockholders  in  the  Credit  Mobilier,  as  shown  in  the 
book  here. 

Q.  Let  me  see  if  I  understand  you.  The  Union  Pacific  Railroad  Com- 
pany paid  the  trustees  in  money  on  the  contract? — A.  Yes,  sir. 

Q./Was  that  money  actually  paid  overt — A.  It  was  paid  over  by 
check. 

Q.  But  M  as  the  money  paid  over,  or  was  there  simply  a  check  given  if — 
A.  A  check  given. 

Q.  And  what  did  you  do  with  that  check? — A.  We  bought  stock  of 
the  Union  Pacific  Railroad  Company. 

Q.  At  what  rate  ? — A.  At  par. 

Q.  Then  they  gave  you  a  check  for  money,  and  you  gave  them  back 
a  check  for  the  stock,  and  the  stock  you  procured  in  that  way  you 
divided  out  among  the  shareholders  of  the  Credit  Mobilier? — A.  And  of 
the  Union  Pacific  Railroad. 

Q.  But  they  were  all  the  same  thing? — A.  Yes. 

Q.  Then  it  was  divided  among  the  shareholders  of  the  Credit  Mobil- 
ier?— A.  Y^es;  who  were  also  shareholders  in  the  Pacific  Railroad  Com- 
pany. 

Q.  Y'our  offices  were  right  together  at  that  time  ? — A.  Yes,  sir. 

Q.  In  the  same  room? — A.  In  the  same  room?  In  the  same  building. 

Q.  Communicating  rooms? — A.  Y'es,  sir. 

Q.  And  the  oflicers  of  the  one  were  oflicers  of  the  other,  were  they 
not,  in  the  main  ? — A.  We  did  not  have  any  oflicers  of  the  Credit  Mo- 
bilier. 

Q.  I  mean  the  trustees  ? — A.  Yes,  the  trustees.  The  Credit  Mobilier  was 
another  institution  altogether  off'  in  New  Y^ork.  The  treasurer  of  the 
trustees  was  another  individual  altogether  from  the  treasurer  of  the 
Credit  Mobilier. 

Q.  But  they  were  there  doing  business  all  together  in  communicating 
rooms? — A.  The  treasurer  of  the  trustees  was  president  of  a  bank. 

Q.  But  the  business  was  all  done  there  together? — A.  Y'^es,  sir;  the 
business  was  done  there. 

Q.  Did  any  money  pass  in  that  transaction?  Was  it  not  a  mere 
paper  transaction? — A.  Well,  if  you  don't  consider  a  check  money 

Q.  Well,  I  do  not  consider  a  check  money.  1  might  give  you  a  check 
to-night  for  $50,000,  but  you  would  not  get  a  dollar  on  it. — A.  But  this 
was  diflferent.  You  owe  me,  or  I  owe  you,  $50,000 ;  I  give  you  my 
^beck  for  $50,000 ;  you  want  to  buy  of  me,  perhaps,  shovels  to  that 

aount,  and  you  turn  around  and  give  my  own  check  for  the  shovels. 

^w,  18  Dot  that  a  cash  transaction  ? 


r 
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ft  It  ia  a  paper  trausaelioii ;  no  money  passes. — A.  But  values  pass. 
<J.  Itiit  there  was  uo  money  passed  in  tbe  transactions  you  liave  tea- 
X    liiii  lo  r — A.  It  was  settling  an  account. 

y.  But  no  money  passed  t — X,    There  were  no  actual  bank  bills 

^.3M»h1. 

Q.  Have  you  any  informattou  of  any  money  or  tiling  of  valne,  bonds, 
,^:^oclca,or  auytbinj;  of  tbat  kind,  having  been  given  by  any  person 
p.  «cle(l  with  the  Credit  Mobilier,  or  with  the  Union  Pacilio  Railroad 
'.iiii!«ny,  to  any  Government  officer,  with  a  view  to  procuring  the 
I  <r|)lanc«,  on  the  part  of  tlie  Government,  of  this  road,  or  any  part 
i.LTcoft — A.  No,  sir;  1  have  not, 

ij.  Have  you  heard  of  such  a  thing  as  that  having  occurred! — A.  I, 
^yitre  beard  that  such  a  tiling  did  occur^  but  1  do  not  kuow. 

Q.  From  whom  did  you  hear  that  it  did  occur  I — A.  I  heard  it  of'' 
^TMPeliiis  Wendell. 

Q,  Who  gave  you  that  information ! — A.  That  information  was  given 
me,  I  think,  by  Mr.  Snyder. 

tj,  And  what  amonnt  did  Mr.  Snyder  inform  you  lind  been  given  to 
"Sit.  Oornelius  Wendell! — A.  Tweuty-flvo  thousand  dollars,  I  think  ' 
«on't  Im"  certain.     My  recollection  may  not  be  distinct  about  it. 

Q.  In  what  was  that  $25,000  paid  to  Mr.  ^Ven^Jell — in  money,  bonds,,.' 
yrstoi'ks! — A.  In  money.  I 

I).  How  long  ago  did  Mr.  Snyder  give  yon  that  information  T — A.  V 
.iiiii't recollect.  I  think  it  was  in  ISfJO  or  1367;  it  was  during  JohRSon'ai] 
Kliuiiiistration.  Mr.  Johnson  sent  Wendell  out  there  to  make  a  raid  to 
L:m  some  money. 
Q.  WImt  did  Mr.  Snyder  tell  you  about  it  I  Tell  the  story  aa  'twas 
iilil  jon. — A.  Mr.  Snyder  said  to  ine  that  Mr,  Wendell  came  there  and 
,'  lirtM'iitcd  tbat  if  they  did  not  pay  him  a  certain  amount  of  money  he 
vDuld  not  accept  of  the  road,  and  be  lay  around  there  some  time,  and 
llr.  Siiydir,  on  his  own  volition,  and  without  authority  from  me,  paid 
bim  that  $26,000. 

Q.  VVbere  was  it  tliat  that  demand  was  made  npon  Mr.  Snyder,  as 
told  Jim  ! — A.  At  Omaha. 

y.  What  position  did  Mr.  Snyder  occupy  on  tbe  road  at  that  timet- 
A  Up  was  sujierintendent. 

(J.  Did  Mr.  Snvder  ever  ask  to  have  that  money  -reimbursed  to  him 
-A.  1  think  not. 

Q.  Did  Mr.  Snyder  lose  the  money  t — A.  Mr.  Snyder  alleged  to  me, 

~hen  I  called  him  to  account  for  it,  that  he  paid  out  the  money  under 

11  HQtbority  of  Dr.  Durant;  that  Dr.  Uuruut  was  out  there  at  the  time. 

M»  Did  yon  have  a  settlement  with  Snyder  after  thatf— A.  We  did 

IQ.  Ton  never  had  any  settlement  with  him  I — A.  No,  sir. 

pft  Was  he  handling  the  moneys  of  the  company! — A.  He  was  re- 

witiE  freights. 

Q.  Did  bo  account  for  all  the  freights  that  he  received,  or  was  thiS' 
*ii,OlHI  deducted  from  the  amount  that  he  received! — A.  I  suppose  i&i 
"n« diHlucted  from  the  amounts  that  he  received. 

Q.  lu  other  words,  Mr.  Snyder  did  not  respond  to  tbe  company  for  thei 
;iiiiount  tbat  be  had  received  by  $25,000 ! — A.  No,  sir.  J 

Q.  .Villi  that  dio.OdO  he  was  permitted  to  retain  because  he  bad  paifl 
'liiil  ainoQut  to  Mr.  Cornelias  Wendell-  for  tbe  purposes  yon  have  stated 
!*>  tbat  Hie  way !— A.  That  is  the  way  of  it.  I 

lj>  Wastbut  man's  name  Cornelius  or  David  Wendell ! — A.  OoTuelinfl 
I  tbink.    He  was  a  commissioner  appointed  here  by  Mr,  •5o\i'USO'&jKt^| 
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o!Jt  :i'j«l  iijali'i-  a  nii.l  uikhj  trj<-  rTiifin  P.ui^r-  linilroad  Company,  for  the 
j;iiiif^*'-'-  <>i  J-  j^irt;:  ^rriH'  lu  •..•:.';.■  !»*:•  -*'i:!j*-  •1«»!jiisoii  jKiifer  here.  That  was 
th<Mjn(l«'i>t:t)i<liji;:  at  ilie  liiu*-.  Tije  Minl  was  well  made  and  every- 
tliiii;^  a!>«>Ji!  it  .WIN  ;:i>.;ii.  l;:iT  :ij»r  rijj  .;i  I'adfic  Company  were  in  j;reat 
Ktriits:  tiii'V  ij<-4-il«'d  tl;*-  :j..i:;i-y  ft.r  tbt-  ]iariH»>e  of  carry iuf:^  on  their  op- 
erations, ami  tlj*-\  f'liild  nr»i  Jitttml  to  d«j  withoat  it.  I  think  theix^  were 
Koiiie  IViHy  or  li!ry  luiU-s  nl'  r«ta*!.  liud  :t  -vas  alisrihitely  essential  to  the 
L'nioii  Viiiii'ut  ('uuijiauy  at  that  tiiue  ro  have  that  money,  or  else  they 
would  have  had  tuiSoVf  i»ruii->: :  au^l  I  sKpposethe  view  that  was  tiiken 
of  it  was,  that  it  was  cheaper  lo  jiay  the  money  than  to  go  to  protest. 

<i.  Von  ri'irarded  it  as  a  blackmailing^  operation  f — A.  A  black mailiu|i^ 
opiM'ation  entirely. 

Q.  And  you  snl^mitted  to  it  as  such  rather  than  be  subjected  to  the 
in(;onvenience  and  loss  incident  to  not  having  the  i-oad  accepted  f — A. 
Yes,  sir. 

By  -Mr.  Siiellabakger  : 

Q.  AVhat  portion  of  the  road  was  it  that  you  say  was  complete  and 
ought  to  have  been  accepted  at  that  time  ? — A.  A  large  amount  of  road 
was  ready  for  examination.  The  commissioners  appointed  by  the  Gov- 
ernment to  go  ami  examine  the  n>ad  went  out  and  examine<l  it,  and 
Mr.  Cornelius  Wendell  was  one  of  those  commissioners,  and  he  re- 
fused to  consent  to  the  acceptance  of  the  road,  as  I  understood,  with- 
out being  ])aid  a  certain  sum  of  money. 

Q.  That  I  understand;  but  my  qm'stion  is,  what  part  of  the  road  it 
was  that  you  say  was  then  complete  and  ought  to  have  been  accepted 
without  this  blackmailing  oi)erationf — A.  I  don't  know  the  exact  sec- 
tions; I  think  it  was  about  three  or  four  hiindred  miles  out. 

Q.  Then  that  must  have  been  after  December,  18G7  f  You  had  not 
progressed  that  far  with  the  road,  had  you,  in  December,  18G7? — A. 
No,  sir;  I  wish  to  say,  however,  that  I  never  consented  to  that  ex|>eud- 
iture  at  all.  I  wrote  some  strong  letters  to  Mr.  Snyder  on  the  matter, 
that  we  sliouhl  hold  him  accountable  for  the  money;  but  Mr.  Snyder 
was  poor,  having  no  means  excei^t  his  s;dary,  and  the  money  had  already 
been  paid  to  the  commissioner,  and  paid  for  what  he  (Snyder)  thought 
was  the  best  interest  of  the  road  at  the  time. 

Q.  How  soon  after  Snyder  pai<l  that  money  did  he  report  the  fact  to 
the  company  ? — A.  It  was*  quite  a  little  while. 

Q.  That  is  rather  indefinite. — A.  Well,  I  cannot  tell  definitely  with- 
out referring  to  the  correspondence. 

Q.  Was  it  communicatcil  to  you,  or  to  any  other  member  of  the  com- 
pany than  Durant,  prior  to  the  payment  to  the  company  by  the  United^ 
States  of  the  bonds  which  that  finished  part  of  the  road  entitled  yoifc- 
to  ? — A.  I  think  not. 

Q.  You  think  you  knew  that  this  extortion  had  been  practiced  apooH 
3'oii  before  you  got  the  United  States  bonds  on  that  part  of  the  roadM 
then  finished f — A.  I  am  not  sure  that  I  knew  it  before  that:  I  think £1 
did  not  know  it  nntil  after;  I  did  not  know  it  imme<liately. 

Q.  Had  that  part  of  the  road  then  been  fully  equipixnl? — A.  Fnlly^ 
equip]>ed — as  fully  as  the  road  was  at  any  time  during  the  progress  of^ 
construction.  We  were  putting  on  cars  and  locomotives  assist  as  n-  - 
quired  to  do  the  businesH  of  the  road. 

Q.  Did  not  Mr.  Wendell  claim  and  state  that  there  were  certaui 
yet  undone  which  were  required  by  the  act  of  Congress 7 — A.  I 
know  that  he  did;  I  do  not  know  what  his  statement  waa. 

Qs  At  the  time  that  the  commissioners  were  asked  to 
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road  had  there  be^n  an  affidavit  made  by  the  president  of  the  company 
tiuit  the  part  completed  was  completed  in  the  manner  required  by  the  act 
(rf  Congress,  setting  forth  with  certainty  where  such  completed  part 
was? — A.  Yea,  sir. 
Q.  Who  was  president. of  Ihe  company  ? — A.  I  was. 
Q.  Had  you  i)ersonally  seen  the  road  that  you  then  asked  them  to 
accept? — A.  No,  sir. 

Q.  You  made  your  statement  on  information  that  you  had  f — A.  Yes; 
iniade  the  statement  on  the  report  of  the  en^jjineer  on  the  construction 
of  the  road :  he  reported  that,  in  construction,  so  much  was  completed. 
I  then  went  before  a  judge  at  court  and  made  application  to  have  the 
romniissioners  go  out  and  examine  it. 
Q.  That  application  was  verified  by  an  allldavit  i — A.  Yes,  sir.' 
(},  When  was  that  aflidavit  made  by  you  in  tliis  i)articular  case  ' — A. 
I  (lon't  recollect  now. 
Q.  Can  you  state  the  year  ' — A.  1  think  it  was  in  lS(i7. 
Q.  How  far  westward  beyond  the  on(^  hundredth  meridian  had  you 
jirojrressed  with  the  work  in  isr»7.* — A.  AV(»  had  got  out  some  two  hun- 
dred miles.  I  think. 

Q.  Was  not  that  the  very  part  of  the  road  you  spoke  of  yest<'rday  as 
^^ii;:  iiicomi»lete,  and  as  justifying  you  in  giving  a  greater  sum  to  Oakes 
Ames  when  it  was  put  under  his  contract  i? — A.  Yes,  sir.  It  was  not 
«iuipi»ed  fully  up  to  the  requirements  of  the  road  when  it  was  opened 
for  public  business,  but  it  had  all  the  equipment  necessary  for  a  road  in 
<*onstriurtion. 

^l  Yon  spok<*  of  the  buildings  as  temjiorary,  and  as  being  intended 
'»nly  as  temporary  buildings? — A.  Yes;  many  of  them  were  so. 

Q.  Then  they  were  not  such  buildings  as  a  first-class  railroad  would 
nmitohave  ultinuitely? — A.  Xo,  sir;  but  there  were  no  people  there  to 
^»eaceommodared  by  depots. 

Q.  Then  if  thost^  buildings  were  thus  temporary  at  that  time,  and  the 
fwtl  incomplete,  as  you  described  it  in  your  testimony  yesterday,  was 
it  not  right  that  Mr.  Wendell  should  ret\ise  to  accept  the  road  at  the 
timehegotthe  $t25,000  f—A.  1  think  not.  1  think  the  buildings  were  all 
that  was  required  for  a  lirst-class  road  of  that  kind.  There  were  no 
P»i)le there;  you  would  not  want  to  put  up  a  depot  to  accommodate 
100 or  200  people  at  a  certain  point  when  there  was  nobody  to  take  the 
^  there. 

Q'  Then  you  interpreted  that  act  of  Congress  as  meaning,  not  that  the 
^'i  should  be  in  the  condition  that  it  was  ultimately  to  be  put  in,  with 
<N  piTmanent  buildings,  but  was  to  be  supplied  with  temporary 
'^tures  which  would  satisfy  the  requirements  of  the  law  and  entitle 
ywjtoyour  bands:  that  was  vour  construction  of  it  at  that  timet— A. 


By  Mr.  lloAU  : 

'  ^<f.  When  did  this  Mr.  Snyder  cease  to  be  the  superinteii^i 
J^'l?— A.  [think  he  ceased  to  be  superintendent  in  the  la^ 
jJ^;  that  is  my  impression,  but  I  don't  knowbut  hecontuiiir 

^j^'ikhewas  superintendent  pretty  much  througli  tiie  ent 

"^U  of  the  roa«l. 

ili^-  Was  that  pavment  of  $25,000  to  Mr.  We 

^^^•tora  1— A.  I  think  it  was. 

«  5i'  Who  were  the  (jovernment  directora  a 

*  *Jstof  them. 

H  Did  yon  mention  to  the  Govornment 
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on  the  part  of  the  commissioner  t — A.  I  don't  recollect  whether  I 
not. 

Q.  Do  you  remember  whether  that  commissioner  acted  in  that  < 
ity  again  after  thatt — A.  No,  sir.  I  think  that  was  the  only  tim 
he  ever  was  out  on  the  road. 

Q.  Where  does  he  live,  this  Mr.  Wendell  ? — A.  Here  in  Washii 

Mr.  HoAB.  I  understand  that  he  is  dead. 

By  Mr.  Shellauabgeb  : 

Q.  I  would  like  to  know  what  relation  Mr.  Durant  sustained  i 
railroad  at  the  time  that  he  had  Snyder  pay  that  $25,000  f — A.  B 
vice-president. 

By  Mr.  Hoab  : 

Q.  Do  you  know  anything  of  a  sum  paid  to  a  Mr.  Snow,  a  co 
sioner  t — A.  No,  sir ;  there  never  was  anything  paid  to  Mr.  Snow. 
Snow  attempted  to  blackmail  us  in  the  same  way,  but  he  was  no 
anything. 

Q.  What  was  that  transaction,  so  far  as  you  know  f — A,  Wi 
made  a  very  long  report  and  very  damaging  to  the  Pacific  Kailroai 
did  everything  that  he  possibly  could  to  injure  the  road.  He  we 
there  as  a  commissioner  appointed  by  Johnson  to  examine  the 
He  went  out  with  a  special  authority  and  lay  about  there,  (I  \ 
stood — I  never  knew  him,)  and  endeavored  to  get 

Q.  On  reflection  1  don't  know  whether  I  should  properly  have 
that  question,  if  it  was  a  mere  attempt,  and  thei-e  was  nothing  d 
the  matter. — A.  He  never  was  paid  anything. 

By  the  CiiAniMAN  : 

Q.  Do  you  know  of  any  other  Government  commissioner  wli 
paid  anything  f — A.  No,  sir. 

Q.  Did  you  ever  hear  of  any  other  f — A.  !No,  sir. 

Q.  Did  you  ever  hear  of  anything  being  paid  to  Dr.  White  If — -^ 
sir. 

Q.  Did  you  ever  hear  of  any  transfer  of  Credit  Mobilicr  st^ 
him*? — A.  The  doctor  had  Credit  Mobilier  ytock,  but  not  from  th< 
pany,  or  anything  of  that  kind. 

Q,  From  whom  did  he  get  that  stock? — A.  I  think  he  got  it  fro 
Bushnell,  who  was  a  personal  friend  of  his.  I  have  no  personal  \i 
edge  of  his  having  the  stock,  though,  and  it  does  not  api)ear  up( 
transfer-book. 

By  Mr.  ilOAU : 

(i.  Who  is  Dr.  White,  of  Connecticut  t  Do  you  know  what  hi 
name  is f — A.  William.  He  lives  at  New  Haven,  and  is  about 
years  of  age,  I  think. 

Mr.  Alley.   You  are  mistaken,  Mr.  Ames,  about  his  being  a 
holder  in  the  Credit  Mobilier. 

By  Mr.  Siiellababgkb  : 

Q.  Do  you  know  of  any  money  having  been  paid  by  the  Union  i 
Bailroad  Company  to  any  member  of  Congress  a«  an  attoniey  i 
comi)any,  or  for  the  Credit  Mobilier? — A.  To  nobody,  except,  pei 
Mr.  Butler. 

Q.  What  service  did  he  render! — A.  He  was  employed  by  the 
I^acific  Bailroad  Company  at  the  time  of  the  contest  between  < 
Fisk  and  the  company.    He  came  down  to  New  York  on  the  day  < 
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•lection,  aud  acted  as  couusel  for  the  compauy  and  inspector  of  the 
►lection,  aud  he  remained  there  about  two  or  three  days,  I  think. 
Q.  When  was  that  election  f — A.  In  October,  1867, 1  think. 
C^.  The  contract  of  assignment,  called  the  tripartite  contract,  is  dated 
l,e  15th  of  October,  1807.    Was  General  Butler  acting  as  attorney  in 
lUe  way  you  liave  described  at  the  date  of  that  contract  f — A.  (Refer- 
riug  to  the  record.)    At  the  annual  meeting  of  the  stockholders  of  the 
Ijiiion  Pacific  Railroad  Company,  held  at  their  office,  ^o.  20  Nassau 
stt^t,  October  2,  1867,  the  inspectors  of  election  were  appointed,  and 
tbe  reconl  is  signed  "  B.  F.  Butler,  for  the  inspectors." 

Q.  Mr.  Butler  and  somebody  else  acted  as  inspectors  ? — A.  Yes. 
Q.  Was  that  the  date  at  which  the  contract  of  assignment  of  the 
Oakes  Ames  letting  was  made  to  the  seven  trustees  ? — A.  No,  sir. 

Q.  It  bears  date  the  15th  of  October,  1867 ;  when  was  it  prepared,  and 
vbere? — A.  That  was  prepared  in  New  York. 
Q.  Were  you  there  at  the  time  f — A.  Yes,  sir. 

Q.  By  whom  was  it  prepared  ? — A.  I  think  it  was  drawn  up  mostly 

by  Mr.  Tracy. 

Q.  Did  any  member  of  Congress  aid  in  its  preparation! — A.  O,  no. 

Q.  Was  not  General  Butler  there  at  the  timet — A.  At  the  drawing 

np  of  that  contract — no,  sir.    I  think  the  Oakes  Ames  contract  was 

made  in  August. 

Q.  I  am  not  asking  about  that ;  I  am  asking  about  the  tripartite  con- 
tract which  brought  into  existence  those  seven  trustees.  W^here  was 
that  prepared  and  when  f — A.  It  was  prepared  in  New  York,  by  lawyers 
there  in  New  1'  ork.  Mr.  Charles  Tracy  was  one  of  the  principal  lawyers, 
I  believe,  in  drawing  up  those  papers. 

Q.  Dill  any  member  of  Congress  participate  in  preparing  that  tri- 
partite contract  i — A.  No,  sir. 

Q.  You  were  present  at  its  preparation,  and  know  about  it  yourself? — 
A.  1  was  present  more  or  less  during  the  time. 

Q.  Was  there  any  other  service  rendered  by  any  member  of  Congress 
other  than  that  you  have  described  as  rendered  by  General  Butler! — A. 
1  thiuk  not.  1  have  no  knowledge  of  any  other  member  of  Congress 
being  employed  to  render  service  to  the  Union  racific  Railroad  Com- 
pany. 

i).  Do  you  know  of  anv  member  of  Congress  having  rendered  service 
to  the  Credit  Mobilier  ?-^  A.  1  <lo  not. 
Q.  Or  to  the  seven  trustees  f — A.  No,  sir. 

By  3Ir.  HoAR : 

Q.  Why,  instead  of  issuing  capital  stock  to  make  up  the  balance  of 
the  Oakes  Ames  contract,  did  you  not  simply  issue  bonds  or  notes  or 
other  evidence  of  indebtedness  of  the  company,  for  the  balance  t — A. 
And  not  have  any  stock  ? 

Q.  Have  a  subscription  of  such  an  amount  as  you  chose — large 
enough  to  govern  the  company  only.  You  had  some  stock  subscribed, 
*2,00O,O()O,  and  10  per  cent,  paid  in,  before  you  started.  I  do  not  know 
that  this  has  any  bearing  upon  the  case,  but  I  wish  to  know  why  it  was 
necessary  to  adopt  this  round-about  method  of  having  the  contractor 
nominally  subscribe  for  a  quantity  of  the  stock.  What  advantage  did 
you  gain  by  the  violation — for  it  was  a  violation— of  the  law? — A.  Well, 
we  wanted  stock  enough  to  vote  on  to  control  the  road. 

Q.  Bat  you  have  got,  nominally,  about  $38,000,000  of  stock  there  ! — 
A.  Yes,  sir.    Is  that  too  much  f 

Q.  I  do  not  viean  to  intimate  that  it  was  too  muc\\  •,  \ml  \^  \ic^\»  XXi^ 
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note  of  a  coiporation  wortli  more  than  its  capital  stock  t — A.  It  is  not 
so  good  for  the  corporation,  thongh,  because  they  will  have  to  pay  the 
note,  and  the  capital  stock  is  good  for  nothing.  Stock  is  considered 
the  best  form  in  which  a  company  can  pat  these  things,  becanse  they 
ain't  obliged  to  pay  anything  on  it  unless  they  earn  the  money. 

Q.  But  suppose  that  precisely  the  same  iiarties  in  interest  had  com- 
plied with  the  law  which  requires  them  to  subscribe  what  capital  stock 
there  was  in  cash,  and  bad  subscribed  two,  three,  or  five  millions  of. 
dollars,  and  issued  the  notes  of  the  company,  payable,  with  interest-^  at 
such  times  as  they  saw  fit,  why  would  not  that  have  been  better  for  the 
contractor  and  better  for  them,  being  at  the  same  time  a  compliance 
with  the  law? — A.  Persons  engaged  in  railroads  generally  think  that  if 
they  can  get  the  capital  into  stock  it  is  the  very  best  way  in  which  they 
can  have  it,  because  then  they  are  under  no  obligation  to  pay  anything 
upon  it  unless  they  earn  it,  while  if  they  have  notes  and  bonds  out  they 
must  either  pay  or  go  to  protest. 

Q.  But  that  is  in  eases  where  the  ownership  of  the  capital  and  tho 
ownership  of  the  indebtedness  are  in  diflerent  persons.  In  this  case  you 
proposed  to  have  the  ownership  of  the  capital  stock  and  the  ownership 
of  the  indebtedness  in  tho  same  persons,  subHtnutially,  who  were  repre- 
sented by  those  seven  trustees. 

Mr.  Oakks  Ames.  If  yon  will  allow  me  I  will  say  a  word  in  answer 
to  that.  The  stock  would  go  into  the  hands  of  various  parties;  tho^^ 
trustees  could  not  carry  the  notes,  and  when  tho  notes  got  about  infc:  « 
different  hands,  first  one  would  sue  and  then  another  would  sue. 

(J.  Were  you  not  informed  by  the  counsel  who  drew  the  contract  th  -^^^ 
this  was  a  violation  of  the  hiwf — A.  We  were  informed  by  coun 
whom  we  consulted  that  this  issuing  of  stock  as  a  payment  upon  t 
contract  for  building  the  road  was  in  entire  compliance  with  the  law.^ 

Q.  Who  were  the  counsel  that  gave  you  that  advice  t — A.  Mr.  Char 
Tracy,  Mr.  Bamuel  J.  Tilden,  and  Judge  Allen. 

Q.  All  of  New  York  f — A.  All  of  New  York.  They  were  the  part,  x . 
that  were  consulted  in  this  matter. 

Q.  Was  this  contract  drawn  before  or  after  (icneral  Butler's  visits  -| 
New  York  ! — A.  The  Oakes  Ames  contract  was  before,  and  the  assi  4^ 
ment  to  the  trustees  was  after. 

By  Mr.  SlIELLAUARGER : 

Q.  Did  you  hear  that  advice  given  yourself,  or  do  you  speak  oib  1 
from  information  derived  from  others? — A.  I  heard  it. 

(j.  Did  not  they  tell  you  that  it  was  made  legal,  or  made  so  that:;  j 
(*oul(l  not  be  objected  to  in  law,  owing  to  the  consent  that  was  secur^^ 
fi-om  all  the  stockholders  in  the  Union  Paciflc  liailroad  Compaimy 
whereby  they  could  not  make  any  objection  to  the  contract  that  was  c«el 
out  in  tlie  tripartite  agreement  of  the  15th  of  October,  1807? — A,  C3n 
that  point  I  think  not;  the  legality  of  the  payment  for  the  stock. 

Q.  The  second  section  of  the  act  of  18G4  provides  that  "money  ocilj 
shall  be  receivable  for  any  such  assessment,^  referring  to  assessmctm ts 
to  be  made  in  ])ayment  of  capital  stock  subseribed.  No^,  my  quesLioB 
is,  whether  those  <'0unsel  advised  you  that  the  method  adopted  by  yc^a 
in  issuing  stock,  as  you  have  described  in  your  testimony,  and  takix^g 
pay  in  the  work  of  eonstruction  under  contracts  which  were  let  «t 
prices  augmented  in  the  way  yon  described  in  your  testimony  to*dn  JT, 
by  reason  of  their  taking  stock  at  ])ar  which  was  worth  only  30  |^^r 
cent. — (lid  those  counsel  advise  you  that  that  arrangement  would  sati^  '^X 
the  section  of  the  law  that  I  haVe  read? — A.  It  was  cash  that  we  pa  ^^ 
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for  the  stock.  The  coutractors  received  from  the  Union  Pacific  Kail- 
road  Company  a  check  for  the  amount  of  the  balance  dne  to  the  con- 
tractors under  the  contract  for  work  done  on  the  Pacific  Railroad ;  that 
<ibeck  was  turned  in  to  the  Union  Pacitic  Railroad  Company  in  pay- 
ment for  the  stock  that  we  received  from  them ;  and  that  was  consid- 
wed  a  cash  payment,  and  we  were  advised  by  our  lawyers  that  it  was 
iu  compliance  with  the  law. 

Q.  But  you  have  stated  iu  substance  that,  in  making  the  contract  of 
letting,  whereby  the  price  to  be  paid  to  the  contractor  Avas  fixed,  you 
augmented  the  price  to  be  paid  to  the  contractor  by  reason  of  the  agree- 
ment that  he  was  to  take  stock  at  par  which  was  in  fact  worth  only  30 
per  cent.  * — A.  That  is  the  fact. 

Q.  So  that  the  transaction  would  have  been  the  same  thing  had  you 
let  the  road  at  the  just  price  in  cash  and  then  got  30  per  cent,  for  your 
stock,  its  true  value  f  It  would  have  come  out  all  the  same! — A.  Yes, 
I  suppose  it  would,  but  it  would  not  have  been  a  compliance  with  the 
law. 

Bv  the  Chairman  : 

Q.  How  much  was  pJiid  by  the  Union  Pacific  Railroad  Company  to 
General  Butler  for  his  services  as  attorney  ? — A.  There  was  $3,000  paid 
to  General  Butler,  and  then  subsequently,  I  think,  $3,000  more.  The 
|[eneral  claimed  that  the  first  payment  was  not  sulficient  compensation 
for  the  service  he  had  rendered. 

Q.  So  that  he  received  $6,000  in  all  ? — A.  That  is  my  impression. 

Q.  Ec  received  that  compensation  for  the  services  you  have  stated  ? — 
A.  Yes,  sir. 

Q.  Wtis  he  ever  employed  as  the  attorney  of  the  road  at  any  other 
time  than  that  to  which  you  have  testified  f — A.  No,  sir. 

Q.  And  he  never  received  any  other  sums  of  money  from  the  com- 
pany?—A.  No,  sir. 

By  3^1    8iiELLAnAUGEU  : 

Q.  That  compensation,  you  sny,  was  paid  by  the  Union  Pacific  Rail- 
.  road  Company  ? — A.  Yes,  sir. 

Q.  And  not  by  Mr.  Alley  ? — A.  No,  sir. 

Q.  Mr.  Bushnell  stated  that  General  Jiutler  was  brought  there  as  at- 
torney for  Mr.  Alley. — A.  Mr.  Alley  was,  of  course,  a  friend  of  General 
Butler,  and  I  think  he  suggested  to  me  that  General  Butler  was  a  very 
proper  man  to  look  after  the  interests  of  the  Union  Pacific  Railroad 
Company  at  that  time,  and  I  got  him  to  come  down  to  New  Y^ork. 

By  Mr.  Alley  : 

Q.  I  had  nothing  more  to  do  with  it  than  simply  making  that  sug- 
gestion to  you,  had  I  f — A.  No,  sir ;  that  is  so. 

Q.  Don't  you  remember  that  General  Butler  came  twice  to  New  Y'ork; 

that  he  was  there  at  the  first  meeting,  and  then  was  also  there  at  the 

adjourned  meeting  and  took  part,  and  was  consulted  with  reference  to 

this  assignment  of  the  contract  f — A.  I  don't  recollect  in  regard  to  the 

assignment  of  the  contract,  but  I  think  he  was  at  the  adiourned  meet- 
ing. 

By  Mr.  HoAU : 

Q.  Didn't  he  stay  there  in  New  York  about  a  fortnight  attending  to 
this  business  ?— A.*  I  think  not. 


294  CREDIT  MODILIER  AND   UNION   PACIFIC   RAILROAD. 

Washington,  D.  C,  January  24, 1873. 
John  a.  iliCE  sworif  and  examined. 

By  Mr.  IIoAR  : 

Q.  Your  name  appears  upon  the  Atoek-book  ns  liavingf  Hubscribed  for 
certain  sharcH  of  the  stock  of  the  Union  Pacific  liailroad;  wore  those 
shares  issiuni  to  you  ! — A.  I  think  i)art  of  them  were  issued  in  my  name 
and  part  of  them  in  that  of  Benjamin  K.  Uat^es,  as  treasurer. 

Q.  Treasurer  of  what  ? — A.  Treasurer  of  the  trustees  under  the  Ames 
and  Davis  contract. 

Q.  Won't  you  state  exactly  what  you  did  when  you  made  those  sub- 
scriptions f — A%  1  would  like  to  say  that  it  is  nearly  two  years  since  I 
have  been  at  the  office,  and  I  have  nearly  forgotten  the  transaction. 
My  principal  business  is  with  the  Ames  Clock  Company ;  this  with  the 
trustees  was  only  a  secondary  matter  of  business  with  me. 

il.  You  were  there  merely  to  have  some  person  there  who  had  some 
authority  when  Bates  was  gone,  1  suppose  f — A.  Y'^es,  sir;  and  my  recol- 
lection is  that  at  the  time  of  making  this  subscription  I  subscribed  here 
for  the  shares,  and  paid  the  money  for  them  to  the  treasurer  of  the 
Union  Pacific  Hoilroad  Company,  Mr.  J.  M.  S.  Williams.    . 

Q.  You  did  not  carry  up  that  amount  of  money  and  count  it  out  there, 
did  you  f — A.  No,  sir;  it  was  paid  in  a  check. 

C^.  A  check  drawn  by  you,  or  given  to  you  by  some  one  to  pay  it 
with  t — A.  A  check  dniwn  by  me  as  assistant  treasurer. 

Q.  What  did  you  do  with  the  check ;  was  it  given  back  to  you  again  ?— 
A.  No,  sir;  I  gave  the  check  to  Mr.  Williams,  and  took  his  receipt. 

Q.  Y'ou  were  then  acting  treasurer;  your  authority  as  assistant  treas- 
urer authorized  you  to  act  in  the  absence  of  Mr.  Bateis  f — A.  Yes,  sir. 

(^  Then  you  were  entitled  to  receive  as  treasurer  just  the  amount 
you  paid  in  as  a  subseiiber  to  tlie  stock ;  or  did  you  not  take  that  cliecic 
ri^i^ht  away  again  ? — A.  I  can't  ixjcollect. 

(^  You  do  not  recollect  whether  you  did  or  did  not  f — A.  No,  sir. 

Q.  Did  you  receive  a  check  from  the  Union  l^iciflc  liailroad  Companjii 
and  then  crheck  back  again ;  was  not  that  tlie  substance  of  it  f — A.  Yet 
sir;  1  til  ink  it  was. 

Q.  The  llrst  step  in  the  process  was  for  you  to  pay  in  the  cash  for  you 
stock  i — A.  Yes,  sir. 

<^.  Then,  having  paid  in   lor  the  stock,  you  were  to  receive  tli 
amount  under  the  contract,  were  you  not  ■, — A.  I  think  I  was  to  recei'^- 
that  sum  before  I  i)aid  for  the  stock. 

i}.  But  you  did  not  go  away  leaving  any  money  in  the  treasury  of  t:1i 
Union  Pacific  liiiilroad  Company  a  great  whih»,  1  take  itf — A.  No,  sim*. 

il.  Here  is  your  name  signed  for  120,000  shares,  which  would  amo^m  ii 
to  ?  12,000,000;  now,  did  you  pay  over  any  such  sum  of  nion^y  into  t-li 
Union  Pacific  Bailroad  Company's  treasury,  which  staid  there;  was*  i 
not  a  mere  paper  transaction  ? — A.  It  was  all  done  by  checks. 

i}.  I  know;  but  it  was  not  as  if  you  jmid  a  clieck  to  a  stranger  t( 
whom  you  owed  the  money.  There  was  no  twelve  millions  of  doll^'^r^ 
remaining  in  the  treasury  of  the  Union  Pacific  I  tail  road  Company  >vl»cn 
they  had  got  through  the  transaction  with  you;  there  was  no  such  si.Yin 
ofnioiu\vin  their  treasury  with  which  they  could  do  what  they  had  a 
mind  to  t — A.  1  could  not  say  that  there  was. 

<i.  Do  you  suppose  there  was  ever  anything  there  for  live  miiiaC:^^^ 
exposed  to  be  attached  by  a  creditor  of  tile  Union  Pacific  Railroaul  Com- 
j)any  ? — A.  1  do  not  think  there  could  be. 

Q,  Thou,  in  that  transactlou,  wws^  tUevc  not  merely  a  check  given  bjr 
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you  and  carried  back  again  without  ever  being  drawn? — A.  Yes,  sir; 
it  was  all  done  by  checks. 

By  the  Chairman  : 
Q.  What  isyonrage? — A.  Thirty-five. 

By  Mr.  Oliver  Ames  : 

Q.  You  received  a  check  from  the  Union  Pacific  Kailroad  Com[)any 
for  the  amount  of  those  subscriptions,  and  then  you  gave  them  another 
check,  or  returned  them  their  own  check,  an<l  received  this  stock,  or  a  re- 
ceipt for  so  much  stock ;  didn't  you  ?— A.  Y'es,*8ir ;  I  think  that  is  it. 

Q.  You  received  a  receipt  to  be  delivered  to  the  trustees  for  so  much 
stock  of  the  Union  Pacific  Railroad  Company,  and  when  the  Union  Pa- 
cific Railroad  Company  had  given  you  their  check  and  turned  over  to 
yon  the  stock  for  that  $12,000,000,  they  owed  the  trustees  $12,000,000 
less;  it  was  actually  the  same  as  though  they  had  paid  $12,000,000?— 
A.  Yes,  sir. 

By  Mr.  Hoar  : 

Q.  But,  so  far  as  you  remember,  the  bank-bills  did  not  make  their  ap- 
l)earaDce  in  the  transaction  f — A.  No,  sir. 
Adjourned  until  ]VIonday,  January  20. 


WashinctTON,  I).  C,  January  25,  1873. 
Exauiiuation  of  Oliver  Ames  continued. 

By  the  Chairman: 

Q.  I  call  your  attention  to  the  records  of  the  executive  committee  of* 
date  Fehruary  20, 1S09,  and  I  will  ask  you  to  read  a  portion  of  the  report 
vliieh  was  presented  at  that  time. — A.  [Heading :] 

*'  Union  Pacific  Hailroad  Office, 

'^^cw  Yorl;  February  20,  1800. 

"In  reference  to  the  questions  propounded  by  the  executive  commit- 
tee  of  the  company,  February  25, 1  have  to  report,  first,  the  check  for 
^iie  850,000  referred  to  was  given  on  tlio  order  of  ^Ir.  Ames,  president, 
*iiid  Messrs.  13ushnell  and  Alley — said  to  be  for  legal  expenses." 

Q.  Whose  report  is  that  from  which  you  have  been  reading  ? — A.  The 

'^port  of  John  J.  Cisco,  treasurer  of  the  company. 

.  ^i'  State  what  that  $50,000  was  expended  for/ — A.  This  was  at  the 

^'^e  of  the  risk  suit  and  raid  on  the  Union  Pacdlic  Kailroad  Company. 

^^e  Union  Pacitic  J^ailroad  Company  was  under  injunction,  and  1  was 

^^* vised  not  to  appear  in  Xew  York  publicly.     On  that  morning  I  went 

**o\rii  to  the  office  of  ]Mr.  Cisco,  in  a  sort  of  a  private  way,  and  while  I 

^^^  in  the  office,  Mr.  Charles  F.  Tracy,  one  of  the  (counsel  for  the  com- 

P*^ny,  and  Mr.  Fullerton,  came  into  the  oiliee  of  Mr.  Cisco,  and  after 

^^kiug  some  time  on  various  matters,  especially  in  reference  to  the  suit 

^^  the  Union  J^icitic  Railroad  Companv  with  Fisk,  they  said  that  the* 

^l^ole  thing  could  be  settle<l :  that  if  they  had  850,000  they  could  settle 

'*^ut  suit.     I  thought  it  very  (pu^stionable  whether  the  money  should  be 

^^^icl,  and  I  did  not  give  any  special  consent  or  dissent.    The  money 

S^^B  obtained  from  the  company  through   the  assistant  treasurer,  Mr. 

*i^ttle,  and  so  used,  I  suppose.     1  do  not  know  anything  about  it,  fur- 

^'^^r  than  the  testimony  of  Mr.  Fullerton  and  Mr.  Bushnell,  on  that 

'Ideation,  before  the  court  on   the   impeachment  of   Jvu\g<i  B^xw^ctA. 
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Tbe3'  testified  in  tliat  case  tbat  they  paid  that  money  over  for  the  se 
nient  of  that  suit. 

Q,  To  whom  did  they  pay  itf — A.  They  asserted  that  they  paid  i 
Jim  Fisk,  for  the  withdrawal  of  the  suit  and  the  sctth>ment  of  the  w 
matter. 

Q.  Did  you  give  an  order  for  the*  payment  of  that  money  t — A. 
sir;  I  did  not. 

Q.  By  what  authority  was  that  money  paid  out  of  the  treasury  of 
company? — A.  Tliat  I  cannot  say.  My  impression  is  that  Mr.  Bi 
nell  went  to  the  assistant  treasurer  of  the  company  and  the  money 
paid  out.  A  check  was  given  by  Mr.  Tuttle,  and  the  money  was  \ 
over  to  Mr.  Fullerton  for  the  setthMuent  of  that  case.  That  is  all  t 
I  know  of  it. 

Q.  What  voucher  bad  Mr.  Tuttle  for  it  ? — A.  lie  had  no  voucher, 

Q.  lie  paid  it  out  without  any  voucher,  and  afterward  this  was 
mode  resorted  to  in  order  to  account  for  that  #50,000  ?— A.  Yes,  sir. 

Q.  Did  Mr.  Fullerton  get  the  money  1! — A.  I  expect   he  did. 
Tracy  and  Mr.  Fullerton  were  the  first  who  (lame  an<l  made  the  re] 
sentation. 

Q.  Did  they  state  to  you  in  what  way  they  were  g«)ing  to  settle  i 
suit  through  the  use  of  this  money  ? — A.  No,  sir. 

Q.  Was  the  suit  ended  with  that  ? — A.  The  suit  was  not  ended. 

Q.  So  that  the  payment  of  the  money  did  not  terminate  that  lit 
tion  f — A.  No,  sir. 

Q.  Was  any  explanation  ever  given  to  you  or  to  the  board  as  to  v 
it  was  that  after  payment  of  the  $50,000  the  litigation  was  not  ter 
nated  ? — A.  No,  sir.  We  never  had  any  explanation  of  it.  Mr.  Full 
ton's  testimony  was,  I  think,  that  after  paying  the  money  they  rcfiu 
to  carry  out  the  agreement  subsequently. 

i).  Have  you  any  knowledge  or  information  in  reference  to  this  tra 
action,  other  than  what  you  have  given  to  the  committee  ? — A.  J  hi 
not. 

Q.  You  procured  some  legislation,  1  believe,  to  enable  you  to  mc 
the  office  of  the  Union  Paicific  Kailroad  Company  from  New  York 
Boston  ? 

IJy  Mr.  Alley,  (with  the  permission  of  the  committee:) 

Q.  Mr.  Cisco  states  in  his  report  that  that  money  was  paid  out 
your  order  and  by  the  approval  of  Messrs.  Alley  iV:  Bushnell;  ami  j 
have  stated  that  this  was  done  at  the  office  of  Mr.  Cisco.    Do  you  re( 
lect  whetherl  was  present  at  that  time  ? — A.  I  think  you  were. 

Q.  Do  you  recollect  that  I  sat  at  the  other  end  of  the  room  and  tl 
you  were  in  consultation  together  in  another  part  of  the  room,  and  tl 
I  heard  nothing  of  the  conversation,  and  that  y«>u  reported  it  to 
afterward  ? — A.  I  think  I  do  recollect  something  of  the  kind. 

Q.  You  recollect  that  that  was  so  ? — A.  Yes. 

Q.  Do  you  recollect  that  I  protested  against  the  payment  of  i 
money  and  advised  you  to  have  nothing  to  do  with  it  and  not  tocons^ 
to  it  ? — I  think  I  do  ;  I  think  you  protested  against  the  payment  of  1 
money. 

Q.  And  that  neither  you  nor  I  knew  anything  of  the  payment  of  t 
money  before  some  days  afterward  f — A.  That  is  true ;  at  that  time, 
president  Of  the  company,  1  did  not  want  the  service  of  an  injancti< 
upon  me,  and  I  returned  from  New  York  home ;  1  took  a  carriage  it 
jnediately  after  that  and  went  iiome,  and  did  not  go  to  New  York  f< 
some  jwruHl  after  that. 
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By  the  Chairman  : 

Q.  What  was  this  Fisk  suit  about  ? — A.  Fisk  claimed  a  ri<flit  to  vote 
on  a  large  share  of  the  Union  Pacific  Railroad  stock  which  he  had  not 
paid  for;  he  had  subscribed  for  a  large  amount  of  stock,  as  you  see  by 
the  books  there,  but  he  never  paid  for  it ;  he  made  an  offer  of  payment 
to  the  amount  of  fift^'-five  cents  to  the  dollar,  which  was  contrary'  to 
law;  all  the  other  stockholders  paid  in  full.  On  that  suit  he  got  an  in- 
janction  and  shut  up  the  offices  of  the  Union  Pacific  Railroad  Company, 
and  drove  the  company  out  of  Xew  York. 

Q.  Then  it  was  for  the  purpose  of  getting  rid  of  this  injunction  of 
Fisk'sthat  this  $50,000  was  paid  ? — A.  Yes,  sir. 

Q.  Had  there  been  an  order  of  arrest  made  in  that  case? — A.  There 
had  been.  I  had  been  arrested,  and  quite  a  number  of  others  had  been 
arrested. 

Q.  Was  not  the  order  of  arrest  made  at  the  March  meeting  in  1S69, 
when  you  got  into  a  controversy  in  regard  to  the  election  f — A.  The 
order  of  arrest  was  made  at  the  time  of  election,  and  the  suit  was  at 
that  time. 

Q.  Had  not  the  suit  been  commenced  before  that  time  ? — A.  No,  sir ; 
I  think  not. 

By  Mr.  HoAic : 

Q.  Was  this  Fisk  suit  part  of  the  same  transaction  in  regard  to  which 
you  mentioned  that  General  l>utler  was  employed? — A.  Yes;  it  was 
part  of  the  same  transaction. 

By  the  Chairman  : 

Q.  Do  you  recollect  a  suspended  account  that  was  brought  to  the 
attention  of  the  board  with  which  Mr.  Durant  was  in  some  way  con- 
nected f— A.  I  do. 

Q.  Do  you  recollect  that  a  committee  was'appointed  to  audit  that  ac- 
count!—A.  I  do. 

Q.  Who  composed  that  auditing  committee? — A.  The  one  that  1  rec- 
ollect consisted  of  3Ir.  Cisco  and  myself. 

Q.  Did  you  and  Mr.  Cisco  examine  into  that  account  and  make  a  re- 
port in  relation  to  it  ? — A.  We  did. 

Q.  Did  you  have  before  you  the  books  and  vouchers   showing  the 
items  that  made  up  that  account  ? — A.  Yes  :  we  did. 
Q.  Have  you  them  now  ? — A.  Xo,  sir. 

Q.  Where  are  they  if — A.  Dr.  Durant  claimed  them  as  his  private 
papers.    He  brought  before  Mr.  Cisco  and  myself  a  tin  box  containing 
a  lot  of  papers,  vouchers  for  the  payment  of  the  several  sums  of  money. 
Mr.  Cisco  had  been  in  the  company  Icng  before  I  had  been,  and  I  think 
that  at  the  time  these  payments  were  made  he  was  an  ofllcer  of  the  com- 
pany.   I  did  not  know  as  much  of  the  accounts  as  Mr.  Cisco  did.    Mr. 
durant  presented  to  ns  vouchers  signed  by  various  parties,  among  them 
Mr.  Alexander   Hay  and  Mr.  Stewart,  whose  names  have  been  men- 
^oned  here.    Most  of  the  others  were  approved  by  a  board  that  had 
^n  appointed  to  approve  vouchers  on  congressional  expenses.    1  do 
^ot  know  that  that  was  the  word  exactly,  but  it  was  a  board  or  com- 
mittee to  approve  of  bills  that  had  been  paid  by  Dr.  Durant. 

Q.  Do  you  recollect  who  composed  that  committee? — A.  I  think  that 
Committee  was  composed  of  C.  N.  Bushnell  and  George  T.  M.  Davis; 
^^at  is  my  recollection. 
Q.  Where  does  Mr.  George  T.  M,  Davis  live  now  ?— A.  In  New  York. 
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Q.  Dr.  Daraut  brought  these  papers  to  you  in  a  tin  box  and  you  ex- 
amined them,  and  on  these  papers  you  made  your  report  ? — A.  Yes. 

Q.  Why  did  you  not  keep  these  papers  ? — A.  We  did  not  suppose  tha 
we  had  any  right  to  them.    Dr.  Durant  claimed  them  as  his  private 
apeis. 

Q.  But  Dr.  Durant  was  chiiming  to  have  a  credit  for  this  large  sum 
of  money  ;  nearly  half  a  million,  was  it  not  ? — A.  Yes,  sir;  8435,000. 

Q.  Why,  then,  was  it  not  necessary  for  you  to  preserve  these  papers  • 
for  the  purpose  of  showing  on  what  you  had  authorized  the  payment  of 
this  8433.000  ? — A.  The  payment  had  been  made  long  before  that. 
We  did  not  feel  under  the  resolution  that  we  had  any  more  right  than 
to  report.  I  think  we  were  not  authorized  by  that  resolution  t^  take 
these  vou(!hers  from  Dr.  Durant.  We  report  "  that  we  have  informed 
ourselves  as  to  the  details  of  the  account  of  which  the  foregoing  is  a  settle- 
ment, and  have  found  that  the  several  amounts  were  paid  as  above  con- 
tained on  proper  authority  of  the  road,  and  on  proper  vouchers,  and 
that  the  fact  in  the  premises  is  satisfactory  to  us.''  This  report  was 
made  some  two  or  three  years  after  these  transactions. 

Q.  Is  it  not  your  recollection  that  the  resolution  authorized  you  to 
report  whether  it  was  satisfactory  to  you  or  not  f — A.  1  think  so. 

(J.  The  language  of  the  resolution  was  substantially  the  same  as  the 
language  of  your  report  i — A.  I  think  it  was. 

Q.  You  examined  carefully  these  vouchers  presented  by  Dr.  Durant  ? — 
A.  We  did. 

Q.  Can  you  state  to  the  committee  what  the  character  of  those  vouch- 
ers was  ? — A.  I  cannot. 

(J.  Can  you  state  to  the  committee  the  character  of  the  payments 
that  had  been  made  as  represented  by  those  vouchers  ? — A.  No,  sir;  I 
cannot  state  anything  special  about  it  further  than  that  they  showed 
that  so  much  money  was  paid,  and  that  the  bills  had  been  approved  by 
a  former  committee. 

Q.  Did  these  vouchers  point  out  for  what  purpose  this  money  was 
paid  ? — A,  No,  sir;  they  (lid  not. 

Q.  Then  all  that  you  know  about  the  payments  after  the  investigation 

was,  that  certain  moneys  had  been  paid,  and  that  their  payment  hack 

been  approved  by  a  former  committee  f — A.  Yes. 

Q.  And  that  is  all  you  knew  about  it  ? — A.   That  is  all  we  kue\^^ 
about  it. 

Q.  Did  you  ask  any  explanation  as  to  the  purposes  for  which  tbi    ^ 
money  was  paid  I — A.  No,  sir. 

Q.  All  you  did  was  simply  to  take  the  i>apers,  and  to  find  that  the  j 
had  been  approved,  and  you  reported  that  that  was  satisfactory  to  yot_— i, 
without  making  any  explanation  as  to  whether  the  money  had  be^^n 
I)roperly  applied  or  not  i — A.  Yes,  that  is  the  way  we  did  it.  We  lookg=— /? 
over  those  papers,  and  found  that  the  amount  of  money  said  to  ha^^e 
been  expended  by  Dr.  Durant  had  been  expended,  and  had  been  ik^  y- 
proved  by  an  authorized  committee  for  that  purpose,  and  we  did  i^  ot 
feel  authorized  to  go  behind  that. 

Q.  Did  you  ask  Dr.  Durant  no'question  on  this  subject? — A.  No,  sajr. 

Q.  And  these  vouchers  were  wholly  silent  as  to  the  purpose  for  wlii.<?li 
this  money  hjXd  been  paid? — A.   1  cannot  say  that  they  were  whc>l(f 
silent;  I  think  that  some  of  the  vouchers  stated  the  purpose  for  wbfcA 
this  money  was  paid. 

Q.  Can  you  tell  whether  there  was  any  considerable  i>ortiou  of  tt& 
money  with  reference  to  which  there  was  no  explanation  as  to  the; 
pose  for  which  it  was  applied  t — A.  QuVte  v\  large  amount  of  it 
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Q.  Did  those  vouchers  state  to  whom  it  was  paid  ? — A.  I  think  not. 
^o,  they  did  not  state  to  whom  they  had  been  paid,  but  that  so  much 
money  had  beeu  paid  for  legal  expenses. 

Q.  Why  did  you  not  inquire  as  to  the  purpose  for  which  this  money 

had  been  paid  ? — A.  This  question  had  been  quarreled  over  and  talked 

over,  and  all  that  sort  of  thing,  among  the  people  of  the  Union  Paciftc 

Railroad  Company,  and  these  vouchers  had  never  been  brought  out 

before  for  examination.    They  appointed  a  (jommittee,  consisting  of  Mr. 

Cisco  and  myself,  to  ascertain  whether  that  money  had  been  expended 

as  alleged.     We  went,  and  Dr.  Durant   brought  those  papers  to  us, 

and  showed  them  to  us.     The  payments  all  appeared  to  be  properly 

vonched,  and  we  made  a  report  that  these  were  payments  that  had  been 

examined,  and  that  they  all  seemed  to  be  properly  vouched. 

Q.  It  was  only  satisfactory  to  you  because  some  one  else  had  approved 
them  ? — A.  That  was  so. 

Q.  Is  it  not  a  fact  that  you  did  not  care  to  know  what  purposes  this 
money  had  been  applied  to  ? — A.  1  think  that  perhaps  that  was  so. 

Q.  Was  there  not  an*apprehension  in  your  mind,  or  a  suspicion,  that 
this  money  had  been  applied  to  purposes  which  it  wjis  not  prudent  to 
make  public,  or  to  spread  upon  the  records  of  the  company  f — A.  I  may 
say  that  I  did  not  think  that  there  was  very  much  about  that  matter. 

Q.  Was  there  not  a  suspicion  in  your  mind  that  there  was  something 
about  the  expenditure  of  the  money  which  it  wa.s  best  not  to  make 
public? — A.  I  supposed  it  was  spent  for  the  purpose  of  getting  legisla- 
tion through  Congress. 

Q.  That  was  your  idea  of  it  at  the  time  * — A.  That  was  my  idea,  but 
I  understood  at  the  time  that  a  good  deal  of  it  was  spent  in  settling  the 
quarrels  between  the  Pawnee  Railroad  and  Dr.  Durant,  and  between 
the  eastern  division  and  Dr.  Durant. 

Q.  Was  it  because  you  thought  that  a  considerable  portion  of  it  had 
been  nsed  for  the  purpose  of  ]>rocuring  legislation  that  you  did  not 
desire  to  investigate  the  matter  ? — A.  Well,  1  think  it  was. 

Q.  Do  you  know  anything  as  to  the  purpose  for  which  it  was  applied 
excepting  what  you  have  now  stated  / — A.  Xo,  sir. 

By  Mr.  Hoak  : 

Q.  Did  you  not  fear,  when  you  were  appointed  on  that  cominittee, 
that  it  might  turn  out  that  some  of  that  money  had  been  improperly 
nsed,  if  you  pushed  your  investigations  to  the  bottom  ? — A.  We  did  not 
feel  that  we  had  any  right  to  push  this  investigation. 

Q.  1  tbought  you  said  that  it  had  been  publicly  charged  that  that 
Jwoueyhad  been  improperly  used? — A.  It  had  been  publicly  charged 
that  it  had  not  been  used  at  all.  It  was  charged  that  Dr.  Durant  had 
not  nsed  the  money,  but  had  [)ut  it  into  his  own  i)ocket. 

Q.  You  report  here  that  you  have  informed  yourselves  as  to  the  de- 
tails of  the  accounts;  but  you  now  say  that  you  informed  yourselves  in 
no  other  way? — A.  AVe  examined  everv  V>iU  that  there  is  there,  in  the 
details,  to  the  full  amount  of  ><i:jr»,0()0.^  The  charge  was  that  Dr.  Du- 
i^nt,  instead  of  spending  this  money  as  he  alleged  he  had  spent  it,  for 
the  purpose  of  gettinjr  a  charter  and  fordoing  all  things  necessary,  had 
put  the  money  into  his  own  pocket. 

Q.  You  did  not  regard  the  use  of  money  to  compromis*^  the  claim  of 
another  railroad  as  an  improper  or  discreditable  use  of  money,  did 
you!— A.  No,  sir;  I  should  not  have  supposed  it  was. 

Q.  So  far  as  that  wa?^  concerned,  there  would  have  been  no  reason 
^hy  a  receipt,  binding  the  com])any  and  relinquishing  the  rigUtft  \\'\\\ft\\. 
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it  had  c'laiined,  that  were  in  controversy  with  yon,  should  not  have  gouG 
ainon;:;  your  vouchers  in  the  regfular  course  of  business? — A.  I  sup- 
l)ose  not.  That  thin^  was  three  or  four  years  before  I  got  into  the 
company. 

Q.  Kow,  I  j)ut  Ihis  (juestion  with  reference  to  these  items — the  item 
of  {i<.">(),0()(>  ])ai<l  during  the  troubles  in  New  York,  and  the  item  of 
$126,000  paid  in  1871,  at  the  time  of  the  passapfe  of  the  act  of  1871. 
Did  you  consider  it  your  obligation  as  the  president  of  the  company, 
if  there  liad  been  any  corrupt  expenditure  of  the  moneys  of  thlit  com- 
pany, to  ascertain  it,  to  expose  it,  to  punish  it,  and  to  prevent  its  recur- 
rence / — A.  Well,  sir,  1  should  hav(j  felt  that  if  there  had  been  any  cor- 
rupt expenditure  of  the  money,  I  should  have  opposed  it;  but  I  did  not 
believe  that  there  had  been  any  corrupt  expenditure  of  the  money. 

(f.  Do  you  mean  to  say  that,  durin;j  your  term  of  oflice  as  president, 
the  suspicion  never  entered  your  mind  that  any  of  these  sums  of  money, 
which  appear  in  this  extraordinary  way  on  the  books  of  the  company, 
had  been  improperly  applied  to  intluence  legi/^lation? — A.  No,  sir;  it 
never  <lid.  It  never  entered  my  mind.  1  never  believed  in  bribing: 
members  of  Congress.  I  did  not  believe  that  it  was  a  thing  that  eouhl 
be  done. 

(J.  Did  It  not  occur  to  you  when  that  $1-6,000  item  for  special  legal 
expenses  was  reported,  that  such  a  transaction  would  give  rise  to  a 
suspicion  that  money  had  been  improperly  used  in  connection  with  that 
legislation  f — A.  It  might  have  done  so  in  other  minds;  it  did  not  do  so  in 
mine. 

Q,  Did  it  not  occur  to  you  ihon  that  it  might  in  others? — A.  It 
might.  , 

(},  J  Jisk  you  whether  that  thought  occurred  to  you  then — that  that 
suspicion  might  be  excited  in  other  minds? — A.  I  do  not  think  it  did. 

(),  Did  you  ever  have  any  (evidence   that  that  8oO,000  whic^h   wa 
taken  by  .Mr.  Fullerton  and  Mr.  Tra<\v,  was  really  paid  to  .lames  Fisk?- 
A.  I  only  know  what  was  alleged;  that  it  was  i)aid  to  him, and  then  \u 
refus(»(l  to  carry  out  the  contract. 

(},  Had  you  ever  any  evidence  of  the  fact  ■. — A.  No,  sir. 

Q,  Vou  never  saw  his  receipt  for  the  money  nor  in  any  way  satisfies 
yourself  that  it  was  i)aid? — A.  No,  sir. 

Q.  Who  alleged  that  it  had  been  so  ])aid  to  him  ? — A.  Mr.  Fullertoi:  . 

(;.  Then  the  evidence  you  had  of  it  was  your  confidence  in  the  veraa 
ity  and  integrity  of  your  counsel,  i\Ir.  Fullerton,  to  whom  you  had  ira 
trusted  it? — A.  Yes,  sir. 

i).  Do  you  know  whether  any  receipt  was  taken  from  Mr.  Fisk  ? — ^^. 

1  never  hav(?  seen  any  receipt  from  him,  and  I  do  not  think  that  aiB" 
was  taken. 

(}.  Did  you  in<piire  for  one  i — A.  No,  sir. 

Q.  Did  you  inquir^  of  Mr.  Fullerton  why  it  was  that  if  he  had 
tied  with  Fisk,  and  Fisk  refused  to  carry  out  his  agreement,  there  hi 
not  been  a  binding  signature  to  the  agreement? — A.  I  never  did. 

(J.  I  supj)ose  that  ordinarily  if  you  yourself  ha<l  a  lawsuit  and  y—  ^i 
settled  with  the  other  side,  you  would  take  a  receipt? — A.  1  tlihik^ —  ] 
would  now;  I  had  probably  more  confidence  in  lawyers  at  that  time. 

r>y  Mr.  Allkv,  (with  consent  of  the  committee  :) 

if.  Is  it  not  within  your  recollection  that  I  aiul  your  brother,  c^ ;/(/ 
some  of  the  members  'of  the  committee  which  were  subse^juentiy    «p. 
l)()intc(l,  wen*  dissatisfied  with  the  action  of  the  committee? — A.  ^oi 
of  tho  committee  on  which  I  was.    I  think  I  recollect  something  aXyoat 
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a  committee  beiini^  appointed ;  but,  as  no  report  was  made,  I  do  not 
recollect  anything  definite  about  it. 

Q.  Do  you  not  recollect  tbat  your  brother  and  myself,  and  some  other 
members  of  the  committee,  dissented  entirely  from  Mr.  McComb's 
Tiew* — A.  I  do  not  recollect  about  it;  I  know  that  our  report  was  not 
satisfactory  to  some  persons  on  the  board. 

Q,  Do  you  not  recollect  having  said  to  me,  on  information  that  came 
to  you  subsequently,  that  you  did  not  believe  that  Dr.  Durant  spent 
that  money  at  all? — A.  T  do  not  recollect  saying  that  thing. 

Q.  Was  not  tliat  your  belief? — A.  I  must  say  I  did  believe  that  Dr. 
Dorant  might  not  have  spent  all  the  money  that  he  alleged  he  did. 

Q.  Have  you  not  said  you  did  not  believe  that  he  si)ent  much  if  any 
of  it? — A.  1  do  not  think  I  ever  said  that. 

Q.  But  you  think  you  have  said  that  there  wns  a  good  deal,  which 
he  claimed  to  have  spent,  that  he  did  not  spend.  Did  you  ever  hear 
him  say  anything  about  spending  i?<8(),00()  to  i)rocuro  the  influence  of 
Thaddeus  Stevens — he  paying  out  that  money  in  a  roundabout  way? — 
A.  Yes:  I  have  heard  Dr.  Durant  sav  that  iie  paid  about  $vSO,(K)()  to 
parchase  a  ])ieee  of  property  of  Tluuldeus  8t(»vons,  which  had  been 
burned,  I  believe,  bv  the  rebels. 

(^  The  practical  effect  of  it  was  to  give  .Mr.  Stevens  $80,000.  Do 
you  not  recollect  that  we  all  said  we  did  not  believe  a  word  of  it — you, 
nor  r,  nor  any  of  us,  jind  that  that  much  went  into  Dr.  Durant's  pocket, 
ur  into  somebody  else's  pocket .' — A.  1  have  understood  Dr.  Durant  to 
say,  at  one  time,  that  he  bought  a  furnace,  or  furnace  property,  or 
aoinetbing  of  that  kind,  from  Thad.  Stevens,  and  paid  him,  I  think,  some- 
thing like  800,000  or  $80,000  tor  the  i)roperty.  I  did  not  understand 
that  it  wa.s  any  corruption,  or  anything  of  the  kind.  The  intimation 
of  Dr.  Durant  was  that  it  was  a  very  much  larger  price  than  the  prop- 
erty was  worth.  Whether  ^Fr.  Stevens  thought  so  or  not  1  did  not 
know. 

Mr.  HoAi:.  Jlut  Mr.  Alley's  question  was  whether  you  had  heard  Dr. 
Dorant  declare  that  he  had  exi)ended  $80,000  in  purchasing  from  Mr. 
Stevens  some  property  that  had  been  destroyed  by  the  rebels,  for  the 
purpose  of  insuring  his  influence. 
Mr.  Alley.  Vou  are  mistaken.  That  was  Mi\  Ames's  remark. 
Mr.  HoAK,  (to  witness.)  Do  I  understand  you  to  answer  that  question 
in  the  affirmative? 

The  Witness.  Yes;  that  Dr.  Durant  did  so  declare  that  he  bought 
that  pro[)erty  of  Thaddeus  Stevens. 

Mr.HoAU,  (to witness.)  Thisisa  very  iniportantand  graveinquiry.  You 
answerthe  unimportantpart  of  thequestion,  and  do  not  answer  the  import- 
antpart.  It  isnot  important  whctlieroiMiot  Dr. Durant boughtapiecc  of 
proiKjrty  from  Mr.  Stevens.  The  important  thingis  whether  he  bought  this 
property,  paying  for  it  more  than  it  was  worth,  for  the  purpose  of  insur- 
ing Mr.  Stevens'S  influence.  That  part  of  the  question  is  the  i>oint,  and 
the  whole  point ;  and  1  want  tiMuulcrstand  whether  you  answer  it  in 
theaflirmative  or  not. 

The  Witness.  No,  sir;  I  do  not  answer  it  in  the  affirmative.  Dr. 
burant  said  he  had  bought  this  pn)i)erty  from  Mr.  Stevens. 

By  Mr.  Hoar  : 

Q.  And  that  he  had  bought  it  with  part  of  this  money  chai-ged  to  the 
TO«peDse  account  ? — A.  That  I  do  not  know.  There  was  no  evidence 
of  it 

Q- 1  am  asking  what  Dr.  Durant  said ;  was  that  a  part  of  tii& ' 
Mity  tbat  U  \fM  bought  with  thU  money  1 — z\.  JJo,  sir  5  \t  im' 
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( j.  Hut  Dr.  Dnmiit  Hiiid  that  he  had  bought  of  Mr.  Stevens  some  prop- 
erty ? — A.  Yes. 

Q.  Did  he,  in  any  form  or  manner,  allege,  when  he  said  that,  that  ho 
liad  paid  for  that  property  more  than  it  was  fairly  worth  t — A.  I  c^mnot 
8ny.  I  do  not  recollect.  My  impression,  however,  at  the  time,  was 
that  tlio  doctor  did  pay  more  for  the  property  than  it  was  worth. 

Q.  1  am  asking  what  the  doctor  said  t — A.  He  did  not  say  so. 

i}.  Did  he  say,  in  form  or  substance,  or  did  he  intimate  that  he  had 
done  it  for  the  purpose  of  securing  Mr.  Stevens's  influence  in  favor  of 
the  road,  or  in  favor  of  any  project  connected  with  itt — A.  That  was 
the  impression  I  got. 

Q.  It  is  very  important  that  you  should,  answer  the  question. — A. 
Well,  Dr.  Durant  did  not  say  that.  Ue  did  not  say  to  me  that  he  had 
paid  Mr.  Stevens  this  money  to  influence  him. 

Q.  In  form  or  substance,  or  anything  having  that  meaning  t — A.  No, 
sir. 

(j.  But  you  say  you  had  the  belief  that  more  had  been  paid  for  the 
property  than  it  was  worth,  and  that  it  was  for  that  purpose  f — A.  That 
was  the  impression. 

(i.  On  your  mind  f — A.  Yes. 

Q.  Was  the  impression  on  your  mind  also  that  that  sum  Imd  been 
paid,  <lirectly  or  indirectly,  from  the  funds  of  the  company! — A.  That 
was  not  stated. 

Q.  You  had,  however,  your  own    private  belief.    Now,  1  ask  you 
whether  your  belief  extended  to  that  t    Did  you  understand  that  that 
money  was  paid  from  the  funds  of  the  company!    Did  you  have  that 
belief? — A.  Well,  I  do  have  that  belief;  but  yet  there  was  no  evidence  ^ 
of  it  ill  these  vouchers  at  all. 

Q.  You  were  at  that  time  .president  of  the  company  t — A.  No,  sir ;;^ 
that  was  four  years  before  I  was  president. 

Q.  You  were  a  director  at  that  time  f — A.  No,  sir;  1  had  no  connec  r^ 
tioi)  with  the  company  at  all. 

{).  I  low  cauie  Dr.  Durant  to  make  this  statement  to  you  !    Were  yo^-  ^ 
at  the  time  of  that  statement  and  before  it  an  otticer  of  the  company  ?- 
I  was  a  director,  1  think. 

(j.  When  tlie  belief  flrst  came  to  your  mind  that  Dr.  Durant  had  ei 
l)en(le(l,  of  the  funds  of  the  comimny,  a  sum  of  money  to  pay  Mr.  Stever 
more  than  it  was  worth  for  some  property  held  by  iiim,  and  thereby 
secure  his  favor  and  influence  to  the  road,  did  you  take  any  steps  wh( 
ever  to  ascertain  whether  that  was  true  ? — A.  When  the  committee 
which  I  was  examined  this  suspended  acccmnt  there  was  nothing  in  th^^  i 
account  to  show  that  any  money  had  been  paid  to  Mr.  Stevens. 

Question  repeated. — A.  I  did  not. 

Q.  Did  you  not  conceive  that  fldelity  and  duty  to  the  company 
<iuired  you  to  recover  money  so  illegally  and  corruptly  spent  by  Dr. 
rant,  if  he  luid  so  expended  it  I — A.  Well,  I  think  it  would  have 

(},  Why  did  you  not  do  it! — A.  The  thing  was  not  so  flxed,  it  w 
not  so  definite,  that  we  could  nnike  any  claim  on  it. 

By  the  Chairman  : 

Q.  Why  did  you  not  investigate  that  matter  when  you  were  on  tk li 

<iommittee  ! — A.  When  I  investigated  these  accounts  they  all  seemed  t* 
be  ])roperly  vouched,  and  the  money  had  been  paid  on  these  piUL  -»e 
vouchers  by  a  previous  board  of  directors,  some  three  years  previoosTBy 

Q.  Hut  you  were  directed  to  look  into  the  details  of  these  aoeoan 
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were  you  not? — A.  Yes,  sir;  we  examined  every  account  presented 
there,  and  bad  vouchers  for  it. 

By  Mr.  Hoar  : 

Q.  Have  you  any  knowledge  or  inforniatiou  on  the  subject  of  any 
transaction  witb  Mr.  Stevens,  except  the  allegation  of  Dr.  Durant  to 
which  you  have  referred  ? — A.  Nothing  at  all.  1  never  heard  of  it  from 
any  other  person. 

Q.  Have  3'ou  any  knowledge  or  information  of  any  proi)erty  being  now 
possessed  or  having  been  possessed  by  the  Union  Pacitic  Railroad  Com- 
pany which  had  been  formerly  owned  by  Mr.  Stevens  ? — A.  No,  sir. 
Xone  such  has  ever  been  possessed  by  it  since  I  have  been  president  of 
the  board.  1  never  believed  the  allegation  of  Dr.  Durant.  1  know  that 
he  made  that  statement ;  I  should  hardly  want  such  a  statement  to  go 
on  the  record  here  against  ^Ir.  Stevens. 

By  the  Chairman  : 

Q.  State  whether  Dr.  Duraiit  claimed  that  the  money  which  he  had 
\mA  on  account  of  this  furnace  was  embraced  in  that  suspende<l  ac- 
count?—A.  No,  sir;  I  think  not. 

Q.  Tbat  was  not  a  part  of  the  suspended  account  ? — A.  I  think  not. 


Washington,  D.  C,  January  25,  187:5. 
Elisha  Atkins  sworn  and  examined. 

By  the  Chairman  : 

Question.  Where  do  you  reside  ? — Answer.  In  Boston. 

Q.  Have  you  at  any  time  been  in  any  way  connected  with  the  Credit 
Mobilier  of  America  t — A.  No,  sir;  except  as  a  stockhcjder. 

Q.  How  long  have  you  been  a  stockholder  in  the  Credit  Mobilier? 

A.  I  made  m3'  lirst  purchase  in  January,  18C5. 

Q.  What  amount  of  stock  did  you  purchase  at  that  time  ?^ — A.  One 
hundred  shares. 

Q.  Have  you  increased  your  stock  since  that  time  i — A.  Yes. 

Q.  To  what  extent  ? — A.  iSix  hundred  and  twenty-two  shares. 

Q.  When  did  you  get  the  additional  shares  f—A^  In  September,  1805, 
April,  1860,  and  February,  1807.  My  last  purchase  was  made  in  Feb- 
niarj*,  1807. 

Q.  How  much  of  that  stock  do  you  now  hold  ? — A.  The  whole  of  it. 

Q.  Have  you  at  any  time  served  on  any  of  the  committees  connected 
^ith  the  Credit  Mobilier  ?— A.  No,  sir,  never. 

Q.  Are  you  in  any  way  connected  with  the  Union  Pacific  Hailroad 
Company  ?— A,  As  director. 

Q.  Are  you  director  now  f—A.  I  am. 

Q-  How  long  have  you  been  director  ?— A.  Since  the  oflice  was  re- 
moved to  Boston,  in  1809. 

Q'  Had  you  any  official  relations  with  the  Union  Pacific  Railroad 
Company  prior  to  the  office  being  removed  to  Boston  ? — A.  No,  sir. 

Q-  A.re  you  a  stockholder  of  the  Union  Pacific  Railroad  Company, 
*^»  i^  80,  how  long  have  you  been  a  stockholder  !— A.  I  am  and  have 
"^)  I  should  say,  since  1800. 

0-  How  much  stock  of  the  Union  Pacific  Railroad  Company  do  you 
^JJ  "^old! — ^A.  I  think  about  fourteen  hundred  shares. 

Q.  Oo  you  recollect  or  have  you  any  knowledge  of  a  note  toe  V«^ 
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million  (loUarB  wliicli  was  given  by  the  Union  Pacific  Railroad  Company 
in  August,  1809  f — A.  Yes,  I  have  the  note. 

Q.  Were  yon  present  when  the  note  was  executed  f — A.  No,  1  think 
not. 

Q.  J)o  you  remember  the  circumstances  under  which  it  was  given  I — 
A.  YeH,  sir. 

Q.  State  the  circumstances  under  which  that  note  was  given. — A.  lu 
the  course  of  a  suit  by  the  State  of  Pennsylvania  against  the  Credit 
Mobilier  for  taxes  it  became  necessary  to  give  an  api)eal  bond,  (if  that 
is  tiic  proper  term,)  al>ond  to  prosecute  the  appeal.  It  was  represented 
that  tlu^  Credit  Mobilier  had  no  available  assets  to  secure  parties  sign- 
ing that  bond.  It  was  also  stated  that  there  was  a  balance  due  by  the 
Union  Pacific  Railroad  Company  to  somebody  on  one  or  more  of  the 
difl'eront  contracts  for  building  the  railroad — an  unadjusted  balance.  It 
wavS  finally  arranged  between  the  president  of  tlie  Credit  Mobilier  and  1 
think  the  trustees  that  the  Union  Pacific  Kailroad  Company  should 
give  their  note  to  the  Credit  Mobilier  for  the  sum  of  two  million  dol- 
lars, wliidi  would  be  indorsed  by  the  Credit  Mobilier  and  placed  in  the 
hands  of*  trnste<»s  for  the  protection  of  i)arties  who  would  be  willing  to 
sign  that  bond.  The  bond  was  executed,  the  suit  came  to  trial,  and  ter- 
minated, as  we  8up])osed. it  would,  against  the  State  of  Pennsylvania 
and  in  favor  of  the  Credit  Mobilier.  The  bond  was  canceled,  but  the 
notci  HMnains  in  my  possession.  I  believe  that  is  the  whole  history  of 
it. 

i).  Produce  the  note  and  read  it  to  the  committee. 

Witness  produces  the  note  and  reads  it,  jus  follows : 

"  :^KW  YoUK,  .1  uqUHt  1,  18GU. 
**  m2,()0(M)0(). 

''On  (lemand  the  Union  Pacific  Kailroad  Comi)any  promise  to  pay  to 
the  order  of  the  Credit  Mobilier  of  America  two  million  dollars,  for  value 
received. 

''OLIVEK  AMES, 

"  President 
^MOIIN  M.  S.  WILLIAMS, 

**  Treasurerr 
*'  No.  774.'" 

Indorsed : 

**  Pay  to  the  order  of  Elisha  Atkins,  trustee. 

"SIDNEY  DILLON, 
"  President  Credit  Mobilier  of  America.'^ 

Q.  Is  tliere  a  memorandum  on  the  ba<!k  of  the  note! — A.  There  is;  it-^ 
is  as  follows : 

''Tlie  Credit  Mobilier  of  America.will  please  affix  the  necessary  stamps 
and  (•liar;,^e  to  account  of  Union  Pacific  Kailroad  Company. 

'MOIIN  M.  S.  WILLIAMS, 

^^Treasurer,^ 

Q,  Were  any  stamps  ever  put  on  that  note  t — A.  The  note  never  wa.     i 
used. 

Q.  Did  you  hold  the  note  for  the  purpose  which  you  have  indicated       ] 
— A.  Ves;  for  the  j)rotection  of  the  parties. 

A.  As  collateral  security  for  the  i>urpose  of  indemnifying  those  pa^rr- 
ties  ii*;ainst  loss? — A.  Simply  as  collateral  security  for  the  i>arties.   *" 
in^  thut  bond,  and  for  no  other  purpose. 
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Q.  Do  you  know  who  was  present  at  tbe  time  that  note  was  executed? 
— A.  1  do  not;  neither  did  1  know  that  I  was  to  be  named  as  trustee. 
But  Mr.  Dillon  insisted  tbat  I  should  take  charge  of  this  note. 

Q.  Do  you  know  whether  there  was  any  investigation  of  the  accounts 
between  the  Union  Pacific  Railroad  Company  and  the  Credit  Mobilier 
at  tbe  time  tbat  note  was  given? — A.  I  do  not. 

Q.  When  was  it  that  you  first  knew  of  the  execution  of  that  note,  and 
tbe  purpose  for  which  it  was  executed  ! — A.  Probably  the  same  day,  as 
tbe  bond  was  waiting  to  be  signed ;  no  doubt  I  knew  it  at  the  date  it 
was  executed. 

Q.  Have  you  any  further  information  in  regard  to  that  matter  other 
than  what  you  have  stated  to  the  committee  ? — A.  The  bond  was  for 
only  $000,000  and  the  note  was  for  two  million  doHars.  I  was  not  con- 
sulted in  making  the  note,  but  my  presumption  and  conclusion  is,  that 
it  was  made  for  that  large  sum  in  order  to  cover  the  contingency  of  its 
being  finally  payable  in  stock,  as  some  parties  in  the  Union  Pacific  Rail- 
road Company  claimed  that  the  balance  should  be  paid  in  stock.  To 
gaard  against  that  contingency,  T  suppose,  the  note  was  made  sufficiently 
large  to  indemnify  them. 

Q.  So  tbat,  if  it  was  i)ayable  in  stock,  the  note  was  made  large  enough 
80  that  tbe  stock  should  be  estimated  at  its  real  value  and  not  at  its  par 
value! — A.  At  its  market  value.  With  the  stock  at  30,  the  note  would 
about  cover  it. 

Q.  Then,  if  the  Union  Pacific  Railroad  Company  paid  this  note  in 
stock,  or  if  it  turned  out  that  the  Union  Pacific  Railroad  Company  had 
the  right  to  pay  it  in  stock,  the  note  was  made  large  enough,  so  that 
the  two  millions  of  stock  woidd  pay  the  six  hundred  thousand  doHar 
bond  ?— A.  Yes,  sir ;  that  is  the  way  I  look  at  It. 

Q.  Was  that  matter  talked  over  at  the  time  f — A.  No,  sir,  1  do  not 
think  it  was ;  but  the  matter  of  the  settlenu^nt  of  that  account  had  been 
talked  over  frequently  before.  Tbe  question  had  been  often  raised  how 
this  balance  should  be  i)aid,  whether  in  stock  or  in  money,  some  con- 
tending that  it  should  be  paid  in  stock,  and  some  contending  that  it 
should  be  paid  in  money.  To  cover  that  contingency,  the  note  was 
made,  as  I  said  before,  for  that  large  amount. 

Q.  It  was  not  pretended  at  that  time  that  the  Union  Pacific  Railroad 
Company  owed  tbe  Credit  Mobilier  two  millions  in  money  T — A.  It  was 
pretended  by  some  parties,  and  disputed  by  others.  This  was  an  un- 
adjusted balance. 

Q.  Were  vou  ever  a  member  of  anv  of  the  committees  of  the  Union 
ladfic  Railroad  Company  ? — A.  Yes,  sir. 

Q.  or  what  committees  ? — A.  I  have  been  on  the  finance  committee 
ever  since  I  was  a  director;  I  was  on  the  executive  committee  one  year, 
I  think.  When  I  was  notified  of  my  election  as  director,  I  finally 
accepted  it  with  this  distinct  understanding,  that  my  time  was  not  to  be 
chilled  npon  in  the  general  management  of  the  road  ;  that  1  should  liavo 
nothin;:  to  do  with  the  management  or  building  of  the  road,  but  that 
>^hat  time  I  could  devote  should  Ik*  given  strictly  to  the  finances.  1  was 
t^hairnian  of  the  finance  committee  ami  a  m  Mnherof  the  finance  com- 
mittee since  I  have  l>e(»n  on  the  board. 

y.  Do  you  know  anything  in  regard  to  an  acccunt  of  812(>,00()  for 
'Special  legal  expenses? — A.  I  know  that  tlnnv  was  such  an  account 
paid,  but  I  know  nothing  further  about  it. 

Q-  Do  you  know  the  character  of  the  services  rendered  f — A.  1  do  not. 

Q.  Do  vou  know  to  whom  the  monev  was  paid  ? — A.  I  do  not. 
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Q.  Have  you  any  information  from  any  source  a»  to  tlio  puqionc  to 
which  that  money  was  applied  f — A.  I  have  uot. 

Q.  Have  you  ever  heard  it  talked  over  among  the  members  of  the 
board,  or  of  any  of  the  committee  ! — A.  Nothing  de&nite ;  the  money 
was  spent,  and  I  had  no  reason  to  suppose  that  it  was  not  spent  legiti- 
mately;  It  did  not  come  into  my  province  to  know  anything  about  it. 
1  concluded  that  the  money  was  spent  legitimately  by  the  proper  parties. 

Q.  Did  you  never  have  any  information  from  any  person  as  to  the 
character  of  the  services  for  which  that  money  was  expended  ? — A.  No, 
sir,  1  never  asked  the  question. 

Q.  Did  you  ever  hear  it  talked  about  f — A.  I  do  not  think  I  did. 

(i.  What  is  your  best  impression  ? — A.  Tliat  tliere  was  nothing  defi- 
nite said  about  it. 

(^1.  Did  you  ever  hear  anything  said  about  it  ? — A.  It  may  have  been 
talked  about  that  the  $120,000  was  paid;  it  was  paid  by  the  proper 
authorities.  1  took  it  for  granted  that  it  was  all  right,  and  1  supposed 
that  it  was  all  right. 

Q.  Was  not  your  understanding  that  that  money  was  used  in  secur- 
ing legislation? — A.  No,  sir. 

ii.  Was  there  nothing  siiid  on  the  subject  ? — A.  Not  a  word. 

Q.  Did  you  ever  hear  anything  said  about  itf — A.  No,  sir;  if  th 
money  had  been  spent,  from  time  to  time,  in  the  interest  of  the  con 
l>any'to  support  the  securities,  I  should  ask  no  (juestion  about  it. 

(j.  And  you  have  no  knowledge  or  information  about  it,  further  tha  , 
you  have  stated  ! — A.  No,  I  have  not 

Q.  Did  you  ever  hear  of  an  item  of  (50,000  for  siiecial  leg»d  e  ::::-2^ 
penses  * — A.  Yes;  I  heard  it  to-day.  It  was  long  before  my  connectic^,, 
with  the  company,  and  1  know  nothing  whatever  about  it,  except  th  ^^j^ 
there  was  such  an  item  on  record. 

if.  Was  the  character  of  that  exiienditure  ever  called  in  question  ^i 
H  ni(»i»ting  of  the  board  or  of  any  of  the  committees? — A.  Not  to  iM-^y 
knowledge*.  My  impression  is  that  it  was  paid  under  the  dii'ection  of 
tlu^  president  at  the  time;  still  I  cannot  positively  state  that. 

if.  Do  you  know  where  this  912(j,<K)0  was  expended? — A.  No,  sir  5  f 
do  not. 

i),  Voii  recollect  the  fact,  do  you  not,  that  it  was  [>aid  or  ordered  to 
be  paid  shortly  after  the  legislation  of  1871  f^A.  I  do  not  recollect  t»he 
precise  date ;  I  recollect  sc^eing  the  approval  of  the  auditing  committy«e. 

( j.  WiM'c  you  at  the  meeting  of  the  board  at  the  time  that  it  was  di 
riH'ted   to  bc^  done? — A.  I  do  not  recollect.    The  record  will  sliow 
whether  I  was  or  not.     I  probably  was  if  it  was  the  occasion  when  ^r.    , 
Scott  was  elected  president. 

(^  Why   do  you  hold  this  *2,000,(M)0  noU*  now  f— A.  Inimediat4?ly 
after  the  bond  was  canceled  I  desired  to  get  rid  of  the  note,  and  1  <5ori- 
suited  with  the  president  of  the  Credit  Mobilier  to  see  what  was  to  be 
done.     In  the  interest  of  the  Union  Pacific  Railroad  Company  I  wislied 
to  avoid  giving  the  note  to  the  Credit  Mobilier,  and  I  asked  to  bo   a! 
lowed  to  eancel  the  noU?  or  return  it  to  the  Union  Pacific  Railroad  Com- 
pany.    I  hold  it  now  in  the  interest  of  the  U4iion  Pacific  Railroad  C^oni- 
pany  in  the  hope  of  having  the  thing  settled  as  it  should  be.    Thisi."* 
<lone  by  Mr.  Dillon's  approval,  hoping  that  in  the  mean  time  the  Union 
Pacific  IJailroad  ('onii)any  would  arrive  at  some  conclusion  about   set 
tling  that  balance, 

if.  Please  to  read  from  the  bund  the  names  of  the  parties  who  signetl 
it.— A.  <:.  S.  Bushnell,   William  T.  (ilidden,  O.  8.  Chapman,  E.  VV'. 
/>ci/ver,  Sidney  Dillon,  Oukes  A\\\qs,  Rowland  (?.  Hazard,  John  IL  J>«ff» 
K  Xickcrson!  Oliver  Ames,  .Ao\\\\  ^\.^.NV'\\\\^\\\'9.,\\v\YX\A\sk  Klkvu** 
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■Washington.  D.  (_'.,  Jaiumry  27,  1873. 
Ill  of  till'  ['Xiiii)inatii>ii  of  Jtms  It.  Allev. 
By  the  fHAiiiMAX ; 

Tavc  ytm  iiiiy  iiiforoiiitioii  of  ti  luotost  buviiig  bi^en  filed 

til  til.'  s.-iivt;ir\  .if  tin'  Interior  by  thi^  Governmeut  directors  against 

lUarNflnt  wvn  liriiii.' iiuiile  between  the  Union  Pacific  Kailrond  Uom- 
.  Miy  uml  tlif  ('ri'ilit  -Muliilier  of  America,  or  jiersons  connected  wiUi 
in' (.'ivilit -Mobilier  of  Anierieaf — Answer.  So,  sir;  notie  whatever.  I 
i]t-ver  Hiip|ioseil  tbat  there  were  any. 

Q.  Did  yon  ever  hear  of  any  sncli  iiroteat '. — A.  I  never  did. 

Q.  I  I'efer  to  a  time  when  Mr.  Slieriuau,  of  Uhio,  now  Judge  of  the 
;,-irtliern  district  of  Ohio,  was  one  of  the  Government  directors,  and 
iln'u  Jlr.  Harlan  was  Secretary  of  the  Interior.  Did  you  hear  of  any 
-nil  protest  as  that  during  that  iieriod  If — A.  I  never  did  that  1  recollect. 

V.  Do  you  know  anything  of  a  remonstrance  or  any  kind  of  paper 
liaviog  been  filed  by  tliese  Government  directors  against  the  nmuuor  in 
wliiiJi  the  work  was  being  let  by  the  Uniou  Pacific  Railroad  Company  f — 
K.  I  Imve  no  recollection  of  it.  On  the  contrary,  my  recoHection  is  that 
\\w  Oovernment  directors  were  all  in  lUvor  of  it,  and  no  man  advocated 
it  .iQil  urged  it  more  than  Mr.  Sherman  at  the  office  in  New  York. 

Q,  You  mean  to  say  that  ho  advocated  and  urged  the  manner  in 
I'liwii  the  contr.iets  were  being  let  ont  for  the  constrnctioii  of  thft 
KMil!— A.  I  think  so;  I  think  he  was  strongly  in  favor  of  it. 

1^  Did  yon  understand  him  to  bo  iu  favor  of  the  extension  of  the 
iliitie  contract  over  fifty-eight  miles  of  road  that  had  been  already  con- 
•Lmcted  ! — A,  I  do  not  recollect  particularly  about  tliat.  I  remember 
very  (listiuctly  that  I  was  opposed  to  the  contract  and  the  whole  thing, 
and  was  opiKtsed  to  the  di\idendg.  I  bad  i|uite  a  number  of  controver- 
lies  with  Judge  Sherman,  who,  on  the  contrary,  was  strongly  iu  favor 
of  the  whole  thing,  so  far  as  I  now  remember  after  the  lapse  of  so  many 
jMts,  from  beginning  to  end.    That  is  my  recollection. 

Q.  And  be  was  in  favor  of  paying  these  dividends  * — A.  I  uauuot  say 
■boat  the  dividends ;  bnt  I  do  not  recollect  that  be  ever  made  the  sligbt- 
nt  opposition  to  theai.  lie  was  regarded  as  a  Dnraut  man,  and  what- 
rm  Dnraut  was  iu  favor  of  he  was  in  favor  of. 

Q,  tint  Durant  was  opiiosing  the  extension  of  this  Hoxie  contract, 
MS  be  not,  over  this  iifty-eight  miles! — A.  I  do  not  think  he  was. 

y.  Do  you  wish  to  l>e  understood  as  saying  that  Judge  Sherman  was 
in  favor  of  the  manner  in  which  the  contracts  were  being  let<T  I  am 
Ulkiiig  now  about  the  Ilosie  contract  and  its  extension. — A.  I  do  not 
ki)uv  al>ont  the  Hoxie  conti'act;  I  was  not  iu  the  board  at  that  time. 

Q.  Did  I  understand  yon  to  say  that  he  was  iu  favor  of  the  Ames 
wutracl! — A.  Yes,  1  think  so. 

ij.  Did  he  uot  go  out  of  office  befoi-e  the  Ames  contract  was  made! — 
^   [  tliiiik  not. 

*,*.  Did  he  uot  go  out  of  office  on  the  1st  of  January,  1807  f — A.  Pei- 

!<Hgo.    If  he  did,  he  wa^  down  there  acting  as  counsel,  or  in  some 

ii>:ii-ily.  He  and  Dnraut  were  frieudei.  I  know  that  I  was  opposed  to 
iltewliole  thing,  and  talkeil  to  Judge  Sherman  about  it,  and  he  was 
i«  tpiiositiuii  to  lue  ;  I  aui  very  certain  of  that. 

t).  I  .should  1m'  very  ghul  that  yon  would  be  as  jtarticular  as  you  nan  , 
I""  ill  your  stntemeut  iu  rel'ereiice  to  this  matter.  If  you  wish  to  reflectj 
alwui  it  iu  any  wav  von  mav  do  so.— A.  I  liavo  jast  as  distinot  a  reoi^ 
ImHoh  of  it,  1  tbiuk.  a-;  I  siioiihl   liiivf  il   if  took  phice  recently.    Tbgl 
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iirHt  of  my  hearing  nbout  the  Oakes  Ames  coutract  of  lOtb  August,  1867, 
wuH  in  New  York,  in  tlie  ofBee,  from  information  that  I  derived  from 
t Judge  Slierman,  and  my  impression  is  that  he  helped  to  get  it  up,  and 
wrote  a  i)art  of  it.    I  ought  to  say  here,  perhaps,  that  my  opposition  to 
the  Ames  contract,  and  to  its  assignment  in  the  manner  that  it  was  as- 
signe<l  to  the  seven  trustees,  was  not  on  account  of  any  wrong  that  I 
thought  there  was  in  it  to  the  stockholders  of  the  Union  Pacific  Bail- 
road  Company,  or  to  the  Government,  but  on  account  of  my  personal 
friendship  for  Mr.  Ames,  feeling  that  it  was  a  case  of  great  ]>ei'il  to  him, 
and  that  he  ought  not  to  put  himself  in  that  position  ;  that  it  would  be 
very  damaging  to  his  credit,  and  that  he  would  be  taking  upon  himself 
a  load  which  he  might  not  be  able  to  get  through  with.     With  regard 
to  the  dividends,  I  o]»posed  the  dividends  all  through,  aiid  my  opposi- 
tion to  them  was  on  this  ground,  and  this  ground  alone,  that  it  was  un> 
business-like  and  improper  to  estimate  profits,  and  to  divide  them  on  a 
contract,  while  there  was  a  possibility,  if  not  a  probability,  that  before^ 
the  road  was  completed  they  might  tlnd  it  much  more  expensive  thai^ 
they  exi)octed,  and  might  need  all  their  money,  all  their  securities,  anC^ 
everytliing  that  thej'  were  dividing  up  to  put  it  through.    It  was  ok  ^ 
business  ground,  and  as  a  matter  of  business  propriety,  that  I  oppose^^ 
iheso  dividends,  not  that  1  conceived  that  the  trustees  were  doing  an  ^. 
moral  wrong.    And  my  ju'ediction,  I  believe,  was  entirely  fulfilled  i'^, 
regard  to  that ;  and  they  wouhl  nearly  all  say  today  that  I  was  rigk  -% 
and  that  they  were  wrong.    But  as  a  consequence  of  my  opposition     j 
w«s  virtually  turned  out  of  the  trusteeship ;  1  was  only  trustee  f^)r  tvx-o 
or  three  months.    My  opposition  was  such  that,  although  I  acquiesc&«] 
as  1  was  a  small  stockhoUler,  we  could  not  agree,  and  particularly  ^r^il 
dividends,  and  they  wanted  to  get  rid  of  nu»;  and  so  I  resigned.    ATii 
so  it  was  afterwards  also  in  the  boanl  of  dii-ectors. 

Q.  And  you  say  that  you  opposed  the  Ames  contnict  on  account  of 
your  ])crsonal  friendship  for  him,  and  Iwcause  you  conceived  that  lie 
was'inciirring  great  peril  when  he  took  it  f — A.  Yes. 

(^>.  Was  it  not  understood  at  the  time  that  Mr.  Ames  was  not  to  i>«?r- 
form  that  contract  himself,  and  that  that  contract  was  to  be  assign c?»(l, 
and  that  all  those  stockholders  in  the  Credit  Mobilier  were  to  have  t  he 
benefit  of  that  contract  f — A.  No,  sir;  not  at  all. 

Q.  You  say  that  that  was  not  the  understanding  f — A.  It  was  not  *:be 
understanding  at  all. 

i).  Did  Mr.  Ames  ever  do  any  work  personallv  under  that  contract  1— 
A.  No. 

i}.  Was  there  anything  done  under  that  contract  until  aft<»r  it  wa.*^  a«- 
si«iiicd  to  tliis  board  of  trustees? — A.  No,  sir:  not  much^  1  think. 

i).  Was  there  anything  at  all  done! — A.  I  do  not  think  there  wan^.- 

if.  Was  it  a  part  of  Mr.  Anu»s's  (uiginal  stipulation  at  the  time  otT  his 
offer  to  take  that  contract,  that  all  tlie  stockholders  in  the  Union    Tn- 
cifi(!  Kailroad  Company  should  assent  to  the  contract? — A.  It  was     the 
general  understanding;  and  my  impresvsion  is  that  Mr.  Ames  was    nii- 
willing  to  take  it  unless  the  stcKrkholders  of  the  Union  Pacific  ll'dilvoiul 
('ompany  should  all  assent  to  it. 

if.  Why  did  he  re(juire  the  assent  of  every  stockholder,  if  it  was  a  con-      j 
tract  with  him  as  an  individnal,  and  a  contract  in  which  a  majority  of      | 
the  board  of  directors  was  not  interested? — A.  i  think  itgi*ew  up  in  this 
\\',\y:  I  think  that  after  the  contract  was  njad<»  with  Mr.  Oakes  Awes 
and  ex<»cuted  and  deli  vere<!,  Dr.  I  )urant  was  afraid  that  he  and  his  party 
mi«rht  not  ^ef  all  their  rights  under  it,  or  their  jmvileges,  or  what  tli^y       . 
n-^nnli'i]  as  such  ;  and  lV\eu  \\e  sViVVted  the  idea  that  he  could  control  it      j 
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« 

V^y  such  a  provision.    There  was  no  objection  made  to  such  a  provision. 
I  think  he  threatened  an  injunction,  and  1  do  not  know  but  that  he  jjot 
out  an  injnnction ;  at  all  events  he  threatened  one  if  they  did  not  all 
come  into  it.    Mr.   Ames  himself,  I  believe,  was  very  willing  and  de- 
sirous that  that  should  be  done. 

Q,  Bat  if  this  was  a  contract,  understood  on  both  sides  to  be  with  Mr. 
Ames  as  an  individual,  and  in  which  the  management  of  the  Union 
Pacilic  Railroad  Company  had  no  other  interest  than  to  protect  the  in- 
terests of  the  company,  hfiving  no  personal  concern  with  the  contract, 
what  were  the  rights  and  privileges  which  Durant  and  his  party  con- 
ceived they  were  entitled  to  and  were  afraid  they  would  not  get  t — A.  1 
should  like  to  state  my  understanding  of  the  history  of  that  matter. 

Q.  The  point  to  which  I  was  going  to  call  your  attention  next  was  as 
to  whether  or  not  you  have  any  knowledge  or  information  in  relation  to 
110,000  or  any  other  sum  having  been  paid  Mr.  Harlan?— A.  I  have 
not.  There  never  was^a  dollar  paid  to  Ruy  member  of  Congress,  or  t^ 
aoy  officer  of  the  Government  while  T  was  a  director  of  the  company, 
or  while  I  was  a  director  in  the  Credit  Mobilier,  by  either  corporation, 
directly  or  indirectly^  to  my  knowledge  or  in  my  belief. 

Q.  You  know  nothing  at  all  in  relation  to  a  payment  of  $10,000  to  Mr. 
Harlan  t — A.  I  know  nothing  about  it  except  what  I  have  heard. 

Q.  From  whom  did  you  liear  it  f — A.  The  iirst  time  I  heard  of  it,  I 
think,  was  from  Cakes  Ames. 

Q.  When  was  that? — A.  I  cannot  tell  you  the  exact  time,  but  I  should 
tbiuk  it  was  after  the  election  of  Mr.  Harlan  to  the  Senate. 

Q.  How  long  was  it  after  his  election  to  the  Senate  that  jou  heard  of 
it.!— A.  I  should  think  a  year  and  a  half.  He  was  elected  a  year  before 
he  took  his  seat,  and  it  was  some  time  after  he  took  his  seat  in  the 
Senate  that  1  heard  about  it. 

Q.  What  was  it  that  Mr.  Ames  told  you  in  relation  to  it.' — A.  Mr. 
Aini'S  said,  according  to  my  recollection,  that  Mr.  Durant  had  contrib- 
uted ?f  10,000  to  the  election  of  Mr.  Harlan  himself,  personally,  and  that 
it  had  just  come  to  light,  as  far  as  he  had  any  knowledge  of  it,  and 
that  Mr.  Durant  wanted  the  company  to  pay  it,  and  claimed  that  he 
ought  not  to  have  to  pay  it  individually.  31  r.  Ames  said  that  he  should 
not  submit  to  any  such  thing  as  that,  and  asked  me  what  1  thought 
about  it.  I  said  that  he  was  certainly  right  about  it,  and  that  if  Mr. 
Duraut  had  contributed  810,000,  or  any  sum  of  money,  to  the  election 
of  Mr.  Harlan,  it  was  an  individual  matter,  and  that  never,  with  my  con- 
sent, should  the  Cv)mpany  i)ay  anything  to  that  man.  My  impression  is, 
that  I  was  then  a  director  in  the  company,  but  I  am  not  (certain;  I  think 
I  had  just  been  elected  a  director,  which,  1  presume,  was  the  occasion 
ior  Mr.  Ames  speaking  to  me  about  it. 

Q.  About  what  time  was  that  ? — A.  Sometime  after  Mr.  Harlan  took 
his  seat  in  the  Senate.  It  must  have  been  a  year  and  ahalf  after  his 
election,  because  he  was  elected  a  year  before  he  took  his  seat.     1  think 

e  was  elected  in  1800  l)y  the  Iowa  legislature. 

Q.  If  you  are  correct  in  point  of  time,  it  would  be  some  time  even  in 
18(wor  1800  that  this  payment  was  made? — A.  I  always  understood 
that  it  was  made  not  only  betbre  Mr.  Harlan's  election,  but  before  the 
legislature  was  chosen.  But,  however  that  was,  1  do  not  know.  I  have 
no  farther  knowledge  of  the  transaction  except  Mr.  Ames  telling  me 
about  it,  and  it  Imd  j)assed  altogether  out  of  my  mind  ;  I  do  not  know 
that  1  bad  thought  of  it  again  until  it  was  brought  up  by  this  investi- 
gation. 

Q.  Do  joH  know  whether  that  $10,000  was  ever  paid  out  ot  l\i^  tocA&^ 
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of  the  Union  Pacific  Bailroad  Company  f — A.  I  never  sappofled  that  it 
wixs ;  if  it  was  it  was  done  without  my  knowledge. 

Q.  Did  you  ever  hear  of  its  getting  a  place  on  the  books  of  the  com- 
pany ? — A.  I  never  did. 

Q.  Did  no  one  ever  tell  yon  anything  on  that  subject! — A.  No,  sir; 
ail  that  I  ever  heard  about  it  was  this  conversation  with  Mr.  Ames  here 
in  Washington. 

Q.  Did  you  ever  hear  anything  in  relation  to  that  money  being  i)aid 
out  of  the  funds  of  the  Credit  Mobilier! — A.  No,  sir. 

(j.  You  do  not  know  whether  it  appears  on  the  books  of  that  corpora- 
tion?— A.  I  do  not;  but  I  do  not  believe  that  it  does.  I  never  saw  it 
there.  I  never  heard  of  it,  and  I  never  heard  it  intimated,  and  have  no 
belief  that  it  is  there. 

i).  Have  you  ever  seen  any  drafts  or  checks  that  a])pertai{i  to  that 
matter? — A.  No,  sir;  I  never  heard  a  word  about  it,  and  I  do  not  know 
a  thing  about  it,  except  as  I  have  told  you. 

Q.  Do  you  know  anything  about  any  letters  having  been  written  ii 
relation  to  it  f — A.  1  never  heaidof  any  letters  being  written  in  relatio 
to  it. 

Q.  And  you  never  saw  any  ? — A.  I  never  saw  any. 

Q,  And  all  that  you  know  about  it,  directly  or  indirectly,  is  what  M 
Oakes  Ames  told  you,  and  what  you  heard  since  this  investigation  h 
gan  !— A.  Yes,  that  is  the  whole  story. 

Q.  And  what  you  have  heanl  since  this  examination  began  is  tlu 
exclusively  that  has  been  stated  in  the  testimony  f — A.  Yes,  sir. 

Q.  You  have  not  heard  anything  of  it  outside  of  the  testimony  f — 
J  am  not  certain  that  I  heard  anything  of  it  outside  of  the  testimoi 
If  1  did  I  heard  nothing  of  it  inconsistent  with  the  testimony. 

C^.  Were  you  a  member  of  Ihe  executive  committee  of  the  Union 
citic  Kaih'oad  Company  in  September,  1868? — A.  No,  sir;  I  never  w 

(J.  Did  you  ever  hear  of  the  account  spoken  of  as  suspense  accou 
amounting  to  $4;3o,(H)0  ? — A.  Yes,  sir. 

Q.  Do  you  know  whether  this  810,000  to  Harlan  was  embraced  in  tl  :fc  nt 
account  in  anyway? — A.  No,  sir;  1  never  heard  that  it  was. 

Q,  Have  you  an^*  information  in  relation  to  that  ^10,000  other  tlm  ^u 
what  you  have  now  given  to  the  (;ommittoe  f — A.  No,  sir. 

(i.  Either  directly  or  indirectly  f — A*  ^^»  sir;  I  never  heard  a  word 
about  it  except  as  the  committee  has  heard  from  the  testimony  here. 

Q.  Were  you  in  any  way  connected  with  the  settlement  of  this  »iis- 
l)ense  account  of  *435,00O? — A.  No,  sir.  I  was  appointed  on  a  comiuit- 
tee  once  to  investigate  and  look  into  it.  I  am  not  certain,  but  do  ¥iot 
think  that  I  was  appointed  by  a  formal  resolution  of  the  company,  l>ut 
in  connection  with  some  prominent  stockholders,  informally,  who  were 
not  (lire(^tors.  Wc  talked  the  matter  all  over,  and  examined  it  as  far  as 
we  could.  That  ex[)enditure  occurred  at  a  very  earl}'  period  in  the  or- 
ganization, and,  so  far  as  I  was  cojicerned,  I  never  knew  anytliing 
about  it,  and  had  nothing  to  do  with  it.  Neither  had  the  Ameses.  I 
believe. 

Q.  You  were  appointed  on  a  committee  to  investigate  its  accountfc*  on 
one  o(!casion  f — A.  Yes,  appointed  or  requested  to  serve. 

Q.  Did  you  investigate  it  ? — A.  We  did,  as  far  as  we  could. 

if.  To  what  extent  did  your  investigation  go  ? — A.  Not  very  far. 

(}.  Did  you  get  any  of  the  vouchers  before  you  ? — A.  Some  vouchers 
were  shown,  but  were  not  to  my  mind  very  satisfactory. 

Q,  What  was  the  character  of  tlioAe  vouchers,  and  what  was  the 
nnionnt  of  them  in  the  ajigregate  t — \.  \  ^v^  wv^tVw^^;,   '^^ \^RRW«ftti<iu 
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is  that  the  amount  was  in  the  neighborhood  of  $400,000.    Your  record 
<ay8  $4^j,000,  and  1  presume  that  that  is  the  correct  amount. 

Q.  And  the  vouchers  for  that  $435,000  were  not  satisfactory  to  .you  ? — 
A.  There  was  nothing  about  it  satisfactory  to  me. 

ii.  What  was  it  that  you  discovered  there  that  was  not  satisfactory 

to  you  f — A.  There  was  nothing  that  was  satisfactory ;  there  was  no 

(sufficient  account  given,  to  my  mind.     I  believe  that  the  only  person  on 

the  committee  who  was  satisfied  was  Mr.  McComb,  although  I  think 

tbere  were  others  willing  to  acquiesce  and  to  join  in  a  report  to  settle. 

But  I  declined  to  do  so,  and  I  think  that  Mr.  Oaltes  Ames  didj  1  know 

tbat  lie  expressed  his  dissatisfa<;tion,  and  I  beliere  that  all  the  rest  did, 

except  Mr.  McCorab,  who  expressed  himself  as  entirely  satisfied. 

Q.  State  the  character  of  the  vouchers  that  came  before  you. — A.  T 
tbiuk  there  were  few  or  no  vouchers  that  seemed  to  me  to  be  proper 
vouchers. 

Q.  What  was  it  that  did  come  before  you  ? — A.  It  is  a  good  while  ago, 
aud  my  recollection  is  not  very  distinct ;  I  think  there  was  a  voucher 
therefrom  Mr.  McComb,  and  I  think  there  was  a  voucher  therefrom 
Mr.  Bushnell.  It  strikes  me  that  there  were  sonie  vouchers  also  from  a 
Mr.  Stewart — I  am  not  sure  about  that,  though. 

Q.  Were  th^re  any  vouchers  from  a  Mr.  Hay  ? — A.  1  think  very  likely 
there  were. 

Q.  What  <lid  these  papers  show  on  their  face? — A.  They  did  not 
show  anything,  except  that  the  signers  had  received  so  much  money, 
aD(l  nobody  gave  any  explanation  that  wa.s  at  all  satisfjictory  to  me. 

Q.  What  was  the  date  of  that  investigation?— A.  I  think  it  was  in 
the  antumn  of  1867,  but  am  not  sure ;  it  was  very  soon  after  I  came 
into  the  direction. 

Q.  Was  Mr.  Bushnell  present  when  this  investigation  was  made? — 
A.  Ido  not  think  he  was  ;  I  do  not  think  he  was  on  the  committee,  but 
he  may  have  been. 

Q.  Was  Mr.  McComb  there  ? — A.  I  think  Mr.  McComb  was  there. 

Q.  Did  Mr.  McComb  give  you  any  explanation  as  to  what  he  had 
done  with  the  money  ? — A.  Tie  did  not,  and  I  believe  he  had  not 
much  to  do  with  it.  They  claimed  that  they  had  spent  the  money 
down  here  in  Washington,  a  good  i)art  of  it,  and  Durant  claimed,  I 
think,  that  some  of  it  was  spent  in  compromising  a  complicated  mat- 
ter with  some  other  railroad,  I  think  with  the  eastern  division.  lUit 
the  whole  thing  was  entirely  unsatisfactory  to  nie.and  I  refused  to  give 
my  assent  to  it,  or  to  sign  any  report. 

Q.  And  there  was  nothing  specified  in  any  of  thosi»  vouchers  that 
could  enable  you  or  any  member  of  the  committee  to  know  for  what 
purpose  that  money  had  been  expended? — A.  No,  sir;  Dr.  Durant  re- 
fused to  give  me  any  satisfactory  explanation.  1  remember  that  Mr. 
Hazard,  a  large  stockholder  in  the  Union  Pacific  Railroad  Company, 
not  a  director,  1  believe,  but  one  of  the  executive  committee  of  the 
Credit  Mobilier,  was  not  only  dissatisfied,  but  made  a  very  great  oppo 
sition  to  it,  which  culminated  in  a  suit  that  he  brought  on  his  own  in;- 
couiit  in  the  courts  of  Khode  Island  to  recover  this  amount. 

Q.  Had  the  committee  not  understood,  or  at  least  strongly  suspected. 
J»t  the  time  you  were  investigating  this  suspense  account,  that  that 
iMoney  had  been  applied  for  improper  i)urposes  ? — A.  If  weha^^ '  "  ^"<*d 
their  declaration  it  would  have  been  so,  but  I  do  not  think  '" 

Q.  Was  it  declared  there  that  the  money  had  been  a^ 
proper  purposes  t — A.  They  stated  that  it  was  a  secPP 
inatter,  anf)  that  t)iey  couUl  not  ie\eal  what  had  been  '' 
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and  tor  ii  bill  that  was  i)aid  at  Willard-s.     We  were  pretty  well  satisfied 
that  that  bill  was  a  lair  one  ainl  not  objected  to,  I  think. 

Q.  How  lont;:  had  these  gentlemen  been  here  in  Washington  I — A. 
They  were  here  quite  a  len<2:th  of  time.  1  think  they  were  here  most  of 
the  wiuter. 

Q.  Did  Mr.  Durant  have  an  itemized  account  of  the  bill  at  Wilhvrd's  f 
—A.  O,  no,  I  think  not  ;  there  was  nothing,  I  believe,  itemized  ; 
everything  was  in  gross. 

Q.  What  other  bills  did  you  have  there  ? — A.  I  do  not  recollect  any 
other  bills. 

Q.  Did  anybody  else  certify  that  any  bill  was  correct  ? — A.  I  think 
Mr.  McConib  did ;  I  am  not  certain. 

Q.  What  was  the  amount  of  the  bill  that  he  was  certifying  to  f — A. 
It  was  quite  a  moderate  amount. 

Q.  About  how  much  f — A.  Perhaps  about  the  same  amount  as  Bush- 
nelFs,  but  perhaps  less;  I  do  not  know. 

Q.  What  was  it  for  ? — A.  I  do  not  know. 

Q.  Was  that  a  hotel  bill  t — A.  I  really  do  not  know. 

(J.  Was  it  a  newspaper  bill  ? — A.  No,  I  do  not  think  it  was  a  new.s- 
pa|)er  bill,  or  I  should  have  remembered  it. 

Q.  Can  you  not  recall  what  this  $10,000  item  of  McComb-s  was  for! — 
A.  I  do  not  know  that  it  was  810,000;  it  may  have  been  *5,000  or 
16,000,  or  it  may  have  been  815,000.  I  would  not  state  that  i)ositively, 
either. 

Q.  What  is  your  best  impression  that  that  was  used  for.  as  you  gath- 
ered it  from  that  investigation  f — A.  I  can  hardly  say  that  1  have  any 
iiupres.sion  as  to  the  character  of  it. 

Q.  Have  you  no  lingering,  indistinct  impression  about  it  ;* — A.  I  have 
not,  not  the  slightest.  The  whole  matter  was  so  unsatisfactory  and  dis- 
gusting to  me  that  I  refused  to  sanction  it,  or  to  have  anything  to  do 
with  it. 

Q.  It  looked  to  vou  as  if  tliere  had  been  so  much  nionev  either  wasted 
or  improperly  used,  or  improperly  withheld  from  the  company  ! — A. 
Yes,  sir;  it  did. 

Q.  But  nevertheless  the  committee,  without  having  any  evidence  as 
to  its  being  a  corn^ct  account  other  than  what  you  have  stated  here, 
allowed  that  account  of  ><4;r),000  ! — A.  No,  sir:  this  committee,  I  think, 
never  reported. 

().  But  it  was  afterwards  allowed  I — A.  I  do  not  think  so. 

Q.  You  think  it  still  stands  unsettled  ! — A.  1  think  it  stands  Just  in 
^liJit  way.  I  know  that  Mr.  Hazard  has  brought  a  suit  against  Dr. 
i^nrant  for  it  in  the  courts  of  Ithode  Island. 

'Q.  »So  far  as  the  books  of  this  company  are  concerned  it  has  been  set- 
tled on  the  books? — A.  Yes,  sir;  Dr.  Durant  had  the  whole  control  of 
everything,  and  paiil  it  himself,  at  the  time  it  was  paid  out,  and  we 
^'onhl  not  get  it  back. 

Q-  Has  not  the  Union  Pacific  Kailroad  Company  since  allowed  that 
^^"'"^Pense  accounts — A.  Not  to  my  knowledge. 

Bv   Mr.  SHELLABAUGKR  : 

.   Q.  This  record  shows  the  suspense  :iccoiint  to  be  coin])osed  of  tin*  fol- 
'owiijg  items: 

}'^^>4,  August  1,  T.  C.  Durant ^45 

f*^,  August  L>5,  T.  C.  Durant ^ 

f^,  Hepteraber  1,  T.  C.  Durant 

^^^,  Septembej-  J4.  T,  C.  Ihmint 


« 
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1864,  September  14,  T.  C.  Durant $«,  500  (M) 

1864,  September  20,  C.  S.  Bushnell 5,  751  G;5 

1864,  September  26,  G.  T.  M.  Davis :3, 000  00 

1864,  September  29,  Junes  C.  Kennedy 2, 000  00 

1864,  September  29,  Alexander  Ilay 4, 000  00 

1864,  September  30.  T.  (\  Durant 50, 000  00 

1864,  September  30,  T.  C.  Durant 8, 000  00 

1865,  March  31,  T.  G.  Durant 30, 000  00 

1865,  March  31,  Durant 5, 500  00 

1865,  March  31,  H.  C.  McComb 1, 000  00 

1865,  December  29,  T.  G.  Durant 112,  (K)0  00 

1866,  March  30,  special  committee 50, 000  00 

1866,  May  10,  special  committee 20, 000  00 

Aggregate 435,754  21 

Then  follows  the  report  of  the  speci;il  committee,  v,hich  I  will  read  to 
you : 

*'  To  the  board  of  directors  of  ilte  Union  Pacific  Railroad  Company : 

"  The  undersigned  special  committee,  appointed  by  the  resolution  of  this 
board  passed  January  4, 1867,  respectfully  report  tliat  we  have  informed 
ourselves  as  to  the  details  of  the  accounts,  of  which  the  foregoing  is  a 
settlement,  and  have  found  that  the  several  amounts  were  paid,  as  above 
contained,  on  proper  authority  of  the  board  and  on  proper  vouchers, 
and  that  the  facts  in  the  premises  are  satisfiictory  to  us. 

''  OLIVER  AMES. 
*M.  J.  GISGO. 
"  New  Yorx,  September  11,  1867/' 

^'  On  motion  of  JMr.  3IcComb, 

'•  Resolved^  That  the  report  of  the  special  committee,  in  reference  to  a 
certain  suspense  account,  be  approved  and  adopted,  and  that  the  said 
accounts  be  closed  and  charged  to  construction.*' 

Bv  the  Chairman  : 

Q.  The  account  that  has  been  read  to  you  was  the  account  which  was 
under  investigation  at  the  time  you  have  spoken  of  when  you  were  a 
member  of  the  committee  ? — A.  Yes,  sir;  I  think  so,  but  cannot  recol- 
lect distinctly.  I  was  not  a  member  of  that  committee  and  not  in  the 
direction  then. 

Q.  The  amendment  that  is  commonly  known  as  the  amendment  of 
1864  was  approved  on  the  22d  of  July,  1864,  was  it  not  I — A.  Yes,  sir. 

Q.  Did  not  these  items,  that  have  been  read  to  you,  have  reference  to 
expenditures  that  were  made  at  the  time  the  legislation  of  1864  was 
pending? — A.  A  large  portion  of  them  were  alleged  to  have  been  ex- 
pended in  1862  and  1864;  most  of  them,  I  think,  in  1864.     I  never  be- 
lieved, however,  that  they  were  spent. 

Q.  Do  you  recollect  an  item  of  that  account  under  the  head  of  "  speciaL 
committee,  ^50,000  ?" — A.  !No,  sir. 

Q.  Do  you  recollect  of  hearing  anything  said  about  that  special  com- 
mittee?— A.  No,  sir  ;  I  never  heard  anytliing  about  it. 

By  Mr.  Shellabakger  : 

\  State  to  the  committeewhether  in  this  investigation  of  yours  jon* 
irogated  Mr.  Durant  particularly  about  these  large  items  that 
is  Hccount. — A.  Y<»s,  sir. 
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Q.  Did  yoii  interrogate  bim  about  what  be  did  with  that  $112,000  that 
appears  in  his  account  as  on  December  29,  1865  ! — A.  I  presume  so,  but 
IdoBot  reooUect  what  his  answer  was.  1  only  remember  the  general 
terms  of  it. 

Q.  State  to  the  committee  what  account  he  gave  to  you,  as  a  member 
of  that  committee,  of  what  was  done  witb  that  $112,000! — A.  1  do  not 
recollect  particularly  about  that  item,  or  about  any  other  item  in  par- 
ticnlar. 

*Q.  You  cannot  state  to  us  anything  he  said  to  you  in  reference  to  the 
item  of  $50,000  of  December  3,  1804  ? — A.  No,  sir ;  what  I  remember  is 
entirely  confined  to  the  general  account. 

Q.  So  that  you  can  give  us  no  information  as  to  either  one  of  the  items 
of  his  account,  as  derived  from  what  be  said  about  it  himself! — A.  No, 
gir;I  ciinnot. 

Q.  State,  then,  what  you  can  tell  us  about  his  statement  touching  the 
aggregate  of  his  account. — A.  1  have  stated  that  as  nearly  as  1  can 
recollect.  He  stated  that  it  was  spent  down  here  mostly ;  that  there 
were  some  legal  expenses  in  it,  and  that  a  considerable  portion  of  it  was 
ased  in  the  compromise  of  those  railroad  claims. 

Q,  How  much  did  he  claim  to  hjive  paid  out  in  compromising  these 
railroad  claims  ? — A.  That  I  do  not  know. 

Q.  Did  it  cover  any  considerable  part  of  it ! — A.  He  claimed  that  it 
did. 

Q.  Why  should  that  have  been  suppressed  or  made  secret? — A.  It 
should  not  have  been. 

Q.  Why  did  he  say  that  he  would  not  give  you  any  account  in  detail 
of  those  very  large  items  ? — A.  lie  merely  stated  that  he  regarded  it  as 
private  and  confidential,  and  that  he  had  spent  the  money  under  the 
authority  of  the  board  at  the  time.  But  he  was  really  and  practically 
the  whole  board. 

Q.  He  claimed  that  he  had  si)eut  it  under  the  authority  of  the 
ix)ard ;  please  state  what  that  authority  was — how  broad  it  was. — A.  1 
was  looking  at  that  resolution  the  other  day,  and  if  you  let  me  see  the 
books  now  I  think  I  will  find  it.  (After  looking  over  the  book.)  lean- 
not  find  it,  but  I  think  I  can  give  you  the  substance  of  it.  I  think 
that  in  April,  18G4,  a  resolution  was  passed  by  the  board  of  directors  of 
the  Union  Pacific  Itailroad  Company,  (I  only  know  this  from  the  records, 
as  I  was  not  a  director  lor  a  long  tilne  afterwards,)  authorizing  a  com- 
mittee to  go  to  Wasliington  and  procure  additional  legislation,  and  that 
^neh  expenditures  (1  think  the  words  used  are  "  such  i)roper  expendi- 
tures") as  might  be  necessary  should  be  borne  by  the  company.  That  is 
my  recollection  of  that  resoiution.  Then,  when  this  Sll^jOOO  was  put 
ou  the  account,  a  resolution  wns  passed  sanctioning  that  as  being  in  ac- 
cordance with  a  resolution  of  the  company  passed  in  April,  18G4,  if  that 
is  the  date.  That  is  my  recollection  of  it.  I  was  only  looking  at  that 
the  other  day.     1  saw  that  item  and  hunted  the  matter  up. 

Q.  Your  memory  is  that  the  resolution  authorized  proi)er  expenditures 
iu  securing  additional  legislation  ? — A.  That  is  my  recollection  of  the 
resolution,  which  1  never  saw  till  the  other  day — say  witiiin  ten  days 
from  this  time. 

Q.  You  have  stated  that  in  investigating  the  details  of  this  acjcount 
^Ir.  Durant  said  to  you  that  they  had  expended  the  money  under  the 
authority  of  the  board,  but  that  there  were  confidential  expenses  which 
he  declined  to  reveal  to  the  committee.  Is  that  right  ? — A.  That  is  sub- 
stantially as  I  understood  it. 
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Q.  Did  he  give  any  reason  wliy  it  was  improper  to  coramunieate  even 
to  the  board  what  was  done  with  that  money  f — A.  Xo ;  he  did  not. 

(},  Was  there  anything  said  about  a  hirge  portion  of  that  money 
having  been  handed  over  to  a  hiwyer  by  the  name  of  Stewart? — A.  1 
think  there  was. 

Q.  Did  he  state  to  you  anything  about  what  kind  of  \'X)uehers  Stew- 
art had  rendered  to  the  committee  that  was  sent  to  Washington  or  to  Mr. 
Duraut  ? — A.  lie  said  that  Mr.  Stewart  had  rendered  x>roper  vouchers 
for  the  wliole. 

Q.  Did  he  produce  to  you  these  vouchers,  or  did  you  ask  him  to  do 
so  .' — A.  1  cannot  sa^'  as  to  that;  I  do  not  think  he  presented  them. 

(}.  Why  did  he  not,  if  he  did  not  ? — A.  That  I  do  not  recollect,  and  I 
am  not  sure  that  we  asked  him. 

Q.  So  that  the  result  of  your  investigation  was  that  you  found  out 
nothing  whatever  in  relation  to  what  was  done  with  that  money  except 
this  general  statement  contained  in  your  answer  as  to  some  of  it  having 
been  spent  in  compromising  with  railroads  and  other  portions  of  it  spent 
upon  newspaper  men;  and  that  is  as  far  as  you  can  go  in  giving  any 
account  ? — A.  My  impression  is  that  we  found  out  just  about  as  nuich 
as  this  committee  found  out  the  other  day  when  examining  Mr.  Durant ; 
I  was  here  and  heard  his  testimonv. 

Q.  Did  your  committee  make  a  report  to  the  board  of  directors  of  the 
LTnion  Pacific  Kailroad  Company  of  the  result  of  your  investigation  of 
that  suspense  account  ? — A.  The}'  did  not. 

Q.  Why  did  the}"  not  f — A,  Because  there  was  such  a  difference  of 
opinion,  I  think ;  and  then  I  do  not  think  it  was  a  committee  of  the 
board;  my  recollection  of  it  is  that  it  was  a  sort  of  informal  commit- 
tee appointed,  or  rather  requested,  for  the  satisfaction  of  all  parties,  to 
act  in  the  matter.  It  consisted  of  some  of  the  prominent  stockholders 
as  well  as  directors;  I  know  that  Mr.  Oakes  Ames  was  on  the  commit- 
tee, and  was  in  consultation  with  us,  and  he  was  not  a  member  of  the 
board  of  directors  of  either  company  at  that  time,  but  was  merely 
brought  in  and  consulted  as  a  prominent  large  stockholder. 

Q.  Have  you  given,  in  answer  to  the  chairman,  the  names  of  the  mem- 
bers of  that  committee  ? — A.  I  think  not. 

Q.  Please  state  their  name!% — A.  I  only  remember  Mr.  Oakes  Ames, 
Mr.  Hazard,  myself,  I  think  I\Ir.  Dillon  and  Mr.  McComb,  and,  I  rather 
think,  Mr.  Oliver  Ames,  but  1  really  do  not  remember  with  much  dis- 
tinctness their  names. 

(J.  Can  you  state  anything  about  a  resolution  ordering  a  committee 
for  the  purpose  of  examining  this  suspense  account,  with  a  x>rovision 
that  their  action  and  settlement  should  be  final  ? — A.  There  never  was 
any  such  resolution  passed  to  my  knowledge. 

I]y  the  CllAHniAX: 

(i.  What  do  you  know  about  an  item  of  r*12G,000  known  as  "special 
legal  expenses  f " — A.  1  know  nothing  about  it ;  that  was  after  I  left  the 
board. 

Q.  Have  you  not  been  i)resent  at  any  meeting  of  the  board  when  that 
account  was  investigated  .' — A.  No,  sir ;  I  think  that  that  was  after  I  left 
the  board. 

Q.  AVere  vou  not  at  anv  time  a  member  of  the  board  when  a  counnit- 
tee  was  ai)pointed  to  investigate  that  $126,000  item  ? — A.  -No,  sir. 

Q.  What  do  you  know  in  relation  to  an  item  of  $50,000  for  le|;al  ex — 
tses  • — A.  I  was  in  Mr.  Cisco's  office  one  day  about  the  time  tliftt  thejr 
©  nfter  Mr.  Oliver  Ames,  at  the  time  of  the  Fisk  raid,  as  ve  eidliiC^ 
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I  Mr.  I'isi'O  was  Measurer  of  tlie  coioiiany  at  tlie.  time.  While  sitting  at  bis 

L         IhI)Ii<,  Mr.  FiillertoD  and  Mr.  Tiitcy,  counsel  to  the  compuuy,  anil  Mr. 

I         Bastmell  came  in  nnil  spoke  to  Mr.  Cisco  and  said  they  would  like  tu 

L       siHy  a  word  to  tiini.    Tliey  n'eut  up  to  one  corner  of  tlie  room  and  vrliin- 

^b^    pereil  together.     I  did  not  hear  what  they  said.     Then  ttiey  called  Mr. 

^^k   lUiver  Ames,  and  he  went  np.    Mr.  Oliver  Ames  came  back  to  me  Rod 

^H   said  that  Mr,  Fnllei-ton  and  Mr.  Tracy  said  that  that  suit  could  be  set- 

^H   tied  Tor  #50,000.    Mr.  Ames  said  that  it  was  ontrageous  to  blackmail 

^H  m  in  that  kind  of  a  way.    I  told  liim  I  thought  ho  too,  and  said  I,  "So 

^H    faraa  I  am  concerned  i  nevDi-  will  give  it  my  approbation,  and  1  adrise 

^H   yon  to  have  nothing  to  do  with  it."'    "  Well."  said  he,  "  I  shall  not  have ; 

^M^   I  do  not  believe  in  it."'    That  waa  his  expression.    These  gentlemen 

■  nliis|>erefl  together  still  longer,  and  Mr.  Ames  and  I  went  away,    A 

fell"  daya  afterward  Mr,  Ames  told  me  that  they  had  taken  that  money, 

:ind  that  it  was  obtained  from  Mr.  Tuttle,  the  assistant  treasurer,  and 

'le  was  quite  indignant  to  think  that  it  should  be  taken  in  that  way. 

We  could  not  learn  much  about  it,  how  it  waa  disposed  of,  ov  what  was 

done  with  it,     I  think  that  nearly  n  year  afterwai-d  we  called  Jlr.  L'isco 

toiiM  account,  and  he  said  that  he  knew  nothing  abont  it,  I'urtlier  than 

ilial  it  was  paid  to  counsel  on  an  order  from  Mr.  Oliver  Ames,  and 

II  nder  the  advice  of  Mr.  Bu.sLiiell  and  Mr.  Alley.     I  went  right  down  to 

***■«  Mr.  Cisco,  and  asked  him  what  he  meant  by  stating  that.    I  said 

tliai  I  had  had  nothing  to  do  with  it,  that  they  did  not  consult  me, 

i»inl  that  all  1  knew  about  it  was  what  Mr,  Oliver  Ames  told  me  after 

be   came  back  from  consultation  with  them,  and  that  I  bad  advised 

Mr.  Ames  not   to  have  anything  to  do  with   it,  and  not  to  pay  the 

|*»"»iiey  because  we  regarded  it  as  a  blackmailing  affair  on  the  part  of 
ik  and  his  folks.  Mr.  Cisco  said,  ''Well,  it  is  some  time  ago,  and  I 
mistakcu  about  it.  I  thought  that  you  assented  to  if."  I  said, 
To  f  I  never  did."  He  said,  "  Cndonbtedly,  you  are  right  about  it." 
t  it  was  so  long  ago  that  he  bad  forgot  the  exact  circumstances, 
en,  when  tbey  imiwached  Judge  Baniard  somebody  brought  that  up, 
1  tbey  called  on  Mr.  Bushnell  and  Mr.  Fiillerton  to  say  what  was  done 
Lb  that  money.  There  was  a  suspiciou  that  a  portion  of  that  money 
went  to  Jadge  Ilaniard.  liotli  of  them  stated,  however,  so  1  was  told, 
niidi-r  oath,  that  it  was  paid  to  Fisk,  and  that  Fisk  agreed  to  withdraw 
t  U<?  suit,  and  settle  tlie  whole  thing :  but  that  for  some  reason  or  other 
lio  did  not  choose  to  do  it,  ;ind,  to  i^se  their  e^tpression,  "  went  bnt'k  on 
tUt'm."  That  is  all  thtit  there  is  to  that,  and  1  think  that  is  all  that 
!iuyiK)iIy  knows  about  it. 

(J.  Is  that  all  you  know  about  it  f — A.  That  is  all. 
<J.  You  have  no  personal  knowledge  where  the  money  went,  and  no 
iiiforuiation  farther  thau  what  yoii  have  stated  f — A.  No,  sir;  it  was 
\  ery  unsatisfactory  to  us,  and  we  tried  to  trace  it  out;  but  that  was  all 
tUai  wi-  could  find  out  about  it. 

*i.  l>o  you  know  of  any  money  having  been  paid  out  of  the  funds  of 

e  Tnion  Pncilio.  Railroad  Company  or  of  the  Credit  Mobilier  to  aid 

tlir  i-Iection  of  any  other  person  to  the  Senate  of  the  Pnited  States 

far  10  the  House  of  RepivsentativeR  than  what  you  have  spoken  of  in 

fcoDnL'ction  wilh  Senator  Harlan  f — A.  No,  sir.    The  Credit  Mobilier 

overpaid  a  dollar,  nor  the  Union  i'aeifle  Railroad  Company,  while  I 

■^as  (connected  with  tbeni,  for  any  such  purpose  to  my  knowledge. 

ii-  Have  yon  any  information  of  anything  of  that  sort  having  been 

pone  with  i-(^fereuce   to  any   other  Senator  or  Representative  of  the 

«•)«»!— A.  No.  sir:  I  never  lieard  anytiiing  of  the  kind. 

"  'JiiM''^  *^^^  ^^''  '"iy^oiiy  deiuaudtui;  that  $lU,W)^rQi(^ 


II  of  iiiuupy,  should  be  sent  auyuliere  lov  aUIitig  in  tlio oloctioa 
UuiU'il  Stat«tt  Seuatorf — A.  No,  sir. 

Q.  l>iil  you  never  hear  of  iiu.vtUitig  of  that  »ort  * — A-  No,  air. 

y.  Did  you  ever  heai-  any  uiemlier  of  Congress  declare  that  if  $10,000 
was  not  sent  lor  the  ])iirpo.se  of  securing  the  electiou  of  a  Uiiiteil  JStutea 
Senator,  be  would  muko  it  cost  them  as  many  million  dullars,  or  some- 
thing to  that  effect  f — A.  No,  sir. 

'i.  Did  you  ever  hear  of  anything  of  that  sort  before  f — X,  No.  sir. 

Q.  Have  you  ever  said  that  you  had  IiearU  anything  of  Hint  kind  f — 
A.No.sir;  of  course  not. 

Q.  Not  to  anybody  f — A.  No,  sir. 

Q.  Did  ynii  ever  tell  anybody  that  General  Itutler  had  made  a  deinaud 
of  that  kind! — A.  No,  sir;  I  never  did. 

Q.  Did  you  ever  hear  of  General  Bntler  having  made  such  a  demand 
IS  that  f — A.  No,  sir. 

<i.  This  is  tlie  first  you  ever  heard  of  it ! — A,  Yes,  sir. 

Q,  You  were  n  member  of  the  board  of  directors  in  18B8 ! — A.  Yes, 

^       Q.  1  wish  to  call  yourattentiou  to  an  entry  on  thejiiunial  on  theM  of 
I  January,  1868 :  "  C-  M.  of  America,  debtor.   To  eiish  for  itnd  on  a4MH>i]nt 
I  of  agrecinent  with  them  for  contract  «1,104,000."    You  will  find  a  cor- 
responding entry  on  the  ledger.    Do  you  know  what  that  refers  tot — 
A.  (After  examining  the  entry.)   No,  1  do  not  know  what  that  refen*  to. 
I  luesuiue  that  that  refers  to  thiit  contmet,  bat  I  do  not  know. 

Q.  Do  you  know  for  what  that  *1,104,0<)0  is  f— A,  1  do  not.  1  had 
never  anything  to  do  with  the  books. 

Q.  Look  at  this  entry  on  the  retMrdbook  of  the  trustees  of  the  Oakem 
Ames  contract,  page  24,  (quoted  in  Mr.  Oliver  Ames's  testimony.>~ 
A.  (After  reading  it.)  I  do  not  know  positively  wliat  that  refers  to, 
I  think  I  can  explain  it,  butl  may  be  mistaken. 

Q.  I  would  like  to  hiiveyour  e\i>lanalion  of  it  as  you  understand  it.^ — 
A.  My  impression  is  this:  when  the  change  took  place  in  the  diiipositioii 
of  the  Credit  Mobilier,  we  turned  out  Mr.  Darant  and  his  party.     TiKiy 
had  controlled  the  Union  Pacific  Railroad  Company.    The  Credit  Mo- 
bilier was  expecting  to  have  a  contract  with  the  Cnion  I'acifie  Radrond 
Company,  either  directly  or  indirectly,  to  finish  the  balance  of  the  roMl, 
but  Dr.  Durant  stated  that  he  uever  would  consent  to  ler  the  Credit 
Mobilier  have  another  contract,  because  they  had  turned  him  and  Ills 
party  out,  iind  tU;)t  the  roiiil  slioiild  never  be  buHt  by  and  through   the 
Credit  Mi.liilj.r,  tii.it!i.-r  sljoiild  tli.-  d.-dit  Mobilier  have  auytliiiig  to  do 
with  it.     T!im!   he  siiiil  1u  luc  iiiiii  t.i  .ittier  managers.     Still  the    Lriiimi 
Pacifii-  Itiiilinad  L'omjiatiy  h;<d  iibsoiljcd  nearly  all  the  capital  of  the 
icdit  Mobilier.     They  owed  tlic  Credit  Mobilier  two  or  three  million 
I  dollars.    The  Credit  Mobilier  felt  that  it  ought  to  have  a  voutmct'C 
to  go  on  and  build  the  road  inasmuch  as  it  had  put  all  its  capitAltf 
t  into  it,  or  nearly  all,  and  as  the  L'niou  Pacific  Railroad  Company  vtis~ 
I  in   its  debt.    The  Credit  MobUier  had   bought  a  good  deal  of  iroi^ 
i  and  itmterials,  »n<l  furnished  means  to  purchase  ull  the  raateriak 
'  that  had  gone  into  the  road.     Wbeii  the  Credit  Mobilier  found  tlwi* 
it   was  impOBSiWe  to  get  a  contract,  with   the  state  of  feeling 
Dr.  Durant  was  then  in  against  the  Credit  Mobilier,  and  when  it  «»■ 
concluded   to  give  a  contract  to  Mr,  Oakes  Ames,  then   the  Ci*CL^ 
Mobilier  felt  very  much  aggrieved  that  it  sliould  be  deprived  of  w^^ 
it   leirarded  us  its  rights  and  piivileges.  having  put  all  of  its  i 
ill  I  lifre  with  tlie  ex))ectation  at'  getting  the  contraitt.  and  having 
iiiniisln-{f   Hie  means  and  used  its  fiedit  and  loaned  itsmoiwy 
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tToioii  i'aoitic  Uailniad,  wliicli  euabled  the  Union  L'acilic  Uailroad  Com- 

puny  to  build  this  amount  of  roiid  tltnt  whs  nfterward  put  in  with  Mr. 

OakcsAnics'a  coDtmct.     Aft«r  a  good  deal  of  talk  and  controversy, and 

snmc  ill'feeltne  about  it,  it  was  afterward  concluded  to  compromise  tlip 

(inltfr:  and  tlie  directors  of  tbe  Uuiou  I'aciflo  liailroad  Company  felt 

[!i:ii  tiiiili'i-  the  circuuistauces,  inasmuch  an  tliey  had  got  this  capital 

I;  ill  I  hi'  Ti-edit  Mobilier  and  were  unable  to  pay  it  back,  it  was  nothing 

I.  r  |ii-r  II ml  right,  on  th«  whole,  to  give  tUeni  tbe  profits  on  the  portion 

I  i  .li  mill,  7,fi  milts  r  think  it  was,  which  they  regarded  as  the  profit^), 

::-.    Mil- rivilir  .Moliilii-rliad  actually  realized  Imt  little  on  the  24T 

.  -     liiL  li  thiv  U;nl  l.iiilt.     It  was  li  ually  concluded  t*i  fix  it  up  in  tins 

It  .i~  :i  iTi;itli'i'  oT  jiistHi'  and  right  iill  round,  and  the  Credit  Mobilier 

ilainn'ii  wliatever  profit  there  was  un   that  58  miles,  and  I  presume 

[Imt  that  resolution  refers  to  that  and  was  on  account  of  that  cl.iim ; 

lull  still  I  do  not  know.     I  cannot  ntiderstand  that  it  can  belong  to  any- 

friiiig  else.     Tiiut  is  my  version  of  it  in  my  own  mind.    I  cnunot  saj' 

tiiut  Iknnw  anything  from  personal  knowledge.     If  I  knew  at  the  time. 

I  have  forgotten  about  it.    Very  likely  I  did  know  alt  about  it  at  tba 

fimo. 

1^.  Thiit  was  a  very  large  sum  of  money  and  not  a  nuittier  vei-y  likely 
tohp  pasHL-dovcr  witliontattractingyonr  :Utentionf — X.  No.  I  s:iy  that 
is  my  explanation  of  the  matter,  iu  my  owa  mind. 

Q.  I  liud  this  same  resolution  in  another  record.  Xow,  I  would  like 
to  gel  yntir  ex|iIanatiou  as  to  what  this  expression  here  means:  "To 
t>nalil>'  tiii'iii  to  make  the  stock  of  the  Union  Paeitic  Bailroad  Company 
lielil  U\  tbi'iii  lull  paid  I" — A.  In  looking  at  this,  I  am  still  more  con  Urmed 
in  the  .ipiitiinL  that  iny  explanation  of  it  is  correct,  and  that  it  refers  to 
that  oontntet.  1  thiuk  that  the  expression,  "to  enable  them  to  make 
the  stock  of  the  Union  PaciBc  Itailroad  Coinpany  held  by  them  full 
paid,"  refers  to  this,  (still  I  do  not  know  it,  [but  it  is  only  a  unitt^T  of 
inference  from  faet^  that  I  do  know :)  tSome  time  befoi'e  I  came  into  the 
direction,  a  year  or  two  before,  there  was  a  sale  of  a  large  amonut  of 
»tock  to  the  Credit  Mobilier,  on  whicL  $30  a  share  had  been  paid ;  and' 
Die  Credit  Mobilier  assumed  it.  Then  they  sold  it,  I  believe,  to  the 
hlm-k holders  of  the  company  for  some  Sfi  a  share,  subject  to  future  calls. 
I  presume  ilinl  that  81,H)4,(H)0  waa  iippropriated  iu  that  way  to  make 
tliHt  fullpaiil  st<R-k.  I  do  rmt  know  of  anything  else  that  it  would  apply 
t«),  :ind  it  certainly  would  a|»ply  to  that  very  projwrly.  It  is  a  mere 
iiilcrcnei-  with  me. 

<j.  Ihit  this  stock,  according  to  thu  terms  of  the  law,  was  to  be  full- 
paid  stock  to  the  Union  Pacific  liailroad  Company  f — A.  It  w 

(J.  Every  share  of  stock  was  to  be  paid  for,  dollar  for  dollar,  was  it 
tiot! — A.  It  was. 

(J.  Then,  why  was  it  that  the  *l,I04,llfl«  was  not  paid  to  the  Union 

I'liciBc  Railroad  Company,  instead  of  to  the  Credit  MoL>ilier!    It  was  the 

I'tiion  Pacific  Kailioa^l  Company  that  was  entitled  to  lie  pahl.  dollar  lor 

'"IliU. — A.  Yes;  and  tbe  Union  Pacific  Uailroad  Company  jrot  di>ll;irloi- 

'■llarjit  the  time  the  stock  was  issued.  (After  reflection.)  So.  iliat  tiiniim 

I,  cither.  1  will  tell  yon  how  I  suppose  it  was:  When  ihc  Lriiim  I'arilir 

I    iilrmiil  Company  was  first  started,  tliey  made  Ibeir  subscript ioan  and 

!"ii  iu;iile  their  several  assessments  ujion  those  subscriptions.    This 

'■■•A  f  li;it  was  transferred  to  the  Credit  Mobilier  had  been  assessed  only 

"  |>er  rent.,  the  same  as  the  others.     It  was  all  assessed  alike.    Thi^^u 

its  ii  good  deal  of  stock  that  was  issiuetl  in  the  first  period  of  the  euMr^' 

I'ise  iu  that  way,  and  I  bi-lieve  that  that  pottion  of  the  stock  subaM^j 

'■'•'•tw  w^»  taken  and  assessments  laid,  iind  them>  assessuR'nts  amwAnte 
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in  the  aggregate  to  55  per  ceut.,  I  think ;  bnt  at  the  time  this  rigl 
(which  was  merely  a  right)  was  transferred  to  the  Credit  Mobilier,  thei 
had  been  only  $30  a  share  assessed  on  It.    I  think  it  refers  to  that. 

Q.  Who  did  yon  understand  held  this  railroad  stock  that  was  to  I 
full  paid  under  this  resolution  t  Was  it  held  by  the  Credit 'Mobilier,  i 
by  these  trustees  f — A.  That  I  cannot  say ;  I  do  not  recollect. 

Q.  That  was  a  very  large  transaction.  Can  yon  not  fix  it  in  yoi 
mind  in  any  way! — A.  Not  at  all.  If  there  had  been  anything  wrou 
about  it,  I  should.  But  if  the  transaction  had  been  as  much  i 
$5,000,0()0,  and  if  at  the  time  I  found  it  all  right  and  correct  and  ni 
derstood  it,  it  would  pass  out  of  my  mind,  and  I  should  not  be  likely  t 
know,  anything  about  it  at  this  late  period.  If,  however,  there  had  bee 
anything  wrong  about  it,  I  am  quite  sure  I  should  have  recollected  i 
If  there  had  been  an  item  of  a  million  of  dollars  entered  on  these  book 
in  any  way  irregularly,  or  if  there  had  been  any  impropriety  in  it  i 
any  way,  I  have  no  doubt  that  I  should  have  recollected  all  about  it. 

Q.  It  is  so  entered  here  as  to  be  utterly  incomprehensible  to  you  no? 
is  it  not  f — A.  No,  not  exactly  incomprehensible,  because  I  explain  it  i 
my  own  mind  b}'  referring  to  this  matter. 

Q.  But  you  explain  it,  not  from  the  entry  on  the  l)ooks,  but  from 
vafjue  sort  of  recollection  that  you  have! — A.  Yes,  sir,  that  is  it. 

Q.  You  could  not  take  those  books  and  account  fh>m  them  foi*  th' 
large  transaction  f — A.  No,  not  so  far  as  an  explanation  of  the  books 
concerned.    I  judge  from  what  I  know  of  those  two  matters  and  tl 
resolution.    The  resolution  is  rather  indefinite. 

Q*  The  item  is  charged  up  to  the  account  of  contract  on  the  le<lger  ar 
journal  ? — A.  I  know,  and  1  have  no  doubt  that  it  is  all  correct.  Stp 
I  do  not  know  anything  about  it.  I  had  nothing  to  do  with  the  boo^ 
I  used  to  look  over  them  occasionally,  and  if  there  had  been  anyth^ 
wrong  in  them  at  the  time  I  should  have  noticed  it. 

Q.  I  wish  you  to  state  to  the  committee  how  this  stock  was  issk^ 
by  the  Union  Pacific  liailroad  Company,  and  in  what  way  the  Uiw 
Pacific  Railroad  Company  ever  got  full  pay  for  that  stock  which  ^^ 
issued  by  the  company— $36,000,000. — A.  I  have  no  idea  that  a  do"l 
of  stock  was  ever  issued  by  the  Union  Pacific  Railroad  Company,  amc 
certificate  given  that  was  not  fully  paid.  If  there  is  anything  of  tti^ 
kind  I  never  knew  it.    There  certainly  never  was  while  I  was  a  direeto. 

Q.  You  say  you  believe  that  this  stock  was  full  paid,  every  sharo  o 
it? — A.  Every  share  of  it. 

Q.  1  wish  you  to  state  now  in  what  way  the  Union  Pacific  Railroad 
(yompany  ever  got  full  pay  for  that  stock  ? — A.  It  was  paid  for  in  cash,  asj 
understand  it. 

Q.  Do  I  understand  you  to  say  that  $36,000,(»00  and  more  was  paid 
into  the  treasury  of  the  Union  Pacific  Railroad  Company  on  accoinitof 
stock  in  actual  cash  f — A.  I  have  no  doubt  of  it  if  there  have  been  cer- 
tificates issued  to  that  amount,  because  the  la\v  provides  that  that  shall 
be  (lone. 

Q.  Do  you  not  know  as  a  fact  that  that  never  was  done,  and  that  no 
such  sum  as  that  in  money  ever  did  go  into  tlic  treasury  of  the  Union 
Pacific  Railroad  Company  on  account  of  stock  issued  ? — A.  1  think  it 
did.  1  not  only  do  not  know  that  it  is  not  a  fact,  but  I  believe  that  the 
fac't  is  that  every  dollarof  that  stock  was  paid  for. 

Q.  Ill  what  way  was  it  paid  f — A.  I  know  that  so  far  :is  the  Credit 
Mobilier  subscriptions  were  concerned,  (and  tliat  is  all  I  know  about  it 
jM'rsontilly,)  wo  paid  for  the  stock  in  cash  or  checks. 
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Q,  Was  it  not  done  by  checks  instead  of  cash  ? — A.  I  do  not  know, 
only  from  what  I  have  heard  of  the  testimony  here. 

Q.  Then  why  do  you  say  that  you  believe  that  every  dollar  of  this 
$36,000,000  was  paid  in  cash  to  the  treasurer  of  the  Union  Pacific  Rail- 
road Company — why  do  you  make  that  statement? — A.  If  3'ou  owed 
me  $10,000,  and  it  you  sold  me  a  house  for  that  amount,  and  if  instead 
of  getting  the  money  on  your  check  for  the  $10,000  you  owed  me,  I  ^ave 
you  back  your  check  in  payment  for  your  house,  1  should  say  that  I  had 
bought  and  paid  for  it  $10,000. 

Q.  But  you  would  <*all  that  a  paper  transaction,  and  not  a  mere  hand- 
ling of  money  ? — A.  In  one  sense  it  would,  be  a  paper  transaction,  and 
in  another  sense  it  would  not  be. 

Q.  Is  it  not  a  fact  that  contracts  were  made  for  the  construction  of 
this  road,  and  that  the  contnictors  agreed  to  take  Union  Pacific  Rail- 
road stock  in  payment  for  portions  of  the  work  done  under  the  eon- 
f     tract? — A.  I  think  that  was  the  fact.    I  do  not  know  that  anybody  dis- 
putes it. 

Q.  Then  in  consideration  of  this  contract  the  stock  was  issued  to  the 

coBtractor.    If  the  Credit  Mobilier  were  the  contractor  or  the  assignee 

of  the  contractor,  the  stock  was  issued  to  the  Credit  Mobilier;  or  if  a 

board  of  trustees  were  the  contractor  or  the  assignee  of  the  contractor, 

tlien  the  stock  was  issued  to  the  board  of  trustees.    Is  not  that  the  way 

it  was  done? — A.  Yes. 

Q.  Then,  instead  of  the  Union  Pacific  Railroad  Company  getting 
mcney  for  its  stock,  it  got  the  performance  of  the  contract  in  payment 
for  the  stock? — A,  No,  sir;  it  got  what  was  the  same  to  it  as  money. 

Q.  I  am  asking  you  for  a  fact  and  not  for  an  opinion.    Is  it  not  a  f;ict 
till  at  the  Union  Pacific  Railroad  Company,  instead  of  getting  money — I 
a&tn  talking  about  money,  not  checks  or  drafts — instead   of  getting 
money  tor  its  stock,  got  the  perfornumce  of  a  contract! — A.  1  have 
t,c»ld  you  the  exact  facts,  which  you  have  already  in  your  possession, 
and  I  do  hot  know  why  you  want  them  repeated.     If  these  men  con- 
tracted to  build  and  equip  this  road  for  $42,000  per  mile,  and  were  to 
,    take  pay  in  bonds  and  stock  at  par,  then  you  may  say  that  ..that  stock 
I    -was  appropriated  in   payment  of  this  contract.     Now   the  question 

L    arises 

I       Q.  lam  not  talking  about  questions;  is  that  the  fact? — A.  That  is 
I    the  fact. 

1  Q.  Then  it  is  a  fact  that  the  money  did  not  come  into  the  treasury  of 
the  company  ? — A.  I  know  that  in  many  instances  the  money  did  so  far 
as  the  Credit  Mobilier  is  concerned. 

Q.  1  am  talking  about  the  stock  issued  to  the  contractors  or  the  as- 
signees of  the  contractors.  So  far  as  that  stock  is  concerned  was  the 
nione}  paid  into  the  treasury  ? — A.  That  I  cannot  tell  you  about.  1  know 
that  they  took  the  advice  of  the  most  eminent  counsel  in  New  York,  aiul 
tliat  counsel  advised  them  that  a  bona  fide  debt  against  the  company  was, 
in  their  judgment,  equivalent  to  money,  and  answered  the  provisions  of 
the  law.  Whether  the  counsel  were  mistaken  or  not  in  that  aiivice, 
that  is  not  for  me  to  say. 

Q.  AVell,  you  acted  upon  that  advice? — A.  I  had  nothing  to  do 
^ithit:  they  did,  1  presume. 

y.  Tile  business  was  transacted  in  accordance  with  that  advice? — A. 
*  presume  it  was;  I  have  no  doubt  of  it,  and  in  some  instances — I  re- 
J^^emher  one  instance  in   particuhir  where  some  money  was  due  the. 
S'redit  Mobilier  and  stock  was  issued  to  them  in  payment,  aud  in  tiiSa , 
^^tance  I  spe^k  of,  Mr.  Cisco — I  think  it  was  be — vraa  so  iBi»!r\M:.v&slK 
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that  they  deposited  the  money — actual  money,  no  checkB-«--and  then  paic 
for  the  stocks.  There  were  several  instances  of  this  kind,  bnti  kno? 
of  only  this  one.  The  coansel  told  him  it  was  all  folly  to  take  sncl 
trouble  as  that;  that  if  there  was  an  actual  debt  due  from  the  company 
it  was  cash  in  the  eye  of  the  law,  and  that  both  morally  and  legally  i 
was  all  right. 

Q.  And  that  was  the  way  the  business  was  done! — ^A.  Yes,  sir. 

Q.  Are  you  familiar  with  the  letting  of  any  of  these  contracts  for  tb 
construction  of  the  road  t — A.  I  was  famUiar  with  the  letting  of  th< 
contract  to  Oakes  Ames. 

Q.  Had  you  no  connection  with  the  letting  of  the  contract  to  Hoxie  f« 
A.  That  was  before  my  day,  and  I  had  nothing  to  do  with  it. 

Q.  Now  when  you  let  the  contract  to  Oakes  Ames  what  was  ibi 
stock  worth  t — A.  I  do  not  think  there  was  any  market  value  to  it  a1 
all. 

Q.  What  was  it  estimated  to  be  worth  t — A.  Well,  different  prices. 

Q.  About  what  t — A.  Mr.  Ames  thought  it  was  worth  100 ;  Mr.  Haz. 
ard  thought  it  was  worth  80.  and  bought  some  at  that  price.  I  thini 
it  was  generally  regarded  as  being  worth  a  gjceat  deal  more  than  it  turner 
out  to  be ;  that  is  my  impression. 

Q.  Was  it  not  generally  regarded  as  being  worth  30  cents  on  a  dc 
lar  1 — A.  It  was  so  regarded  by  some. 

Q.  Was  it  not  the  generally  received  opinion  that  it  was  worth  ovkm 
30  cents  on  the  dollar  f — A.  That  price  was  arbitrarily  fixed  for  t<: 
adjustment  of  some  claim,  where  they  were  going  to  distiibute  st<]^ 
among  the  parties  in  interest,  but  I  do  not  think  that  was  regarded 
the  market  value  or  the  intrinsic  value  of  the  stock. 

Q.  Was  that  sum  arbitrarily  tlxed  with  reference  to  the  letting  of 
Oakes  Ames  contract? — A.  No,  sir;  it  had  nothing  to  do  with 
Oakes  Ames  contract ;  my  impression  is  that  it  was  fixed  withrefere- 
to  making  a  dividend  in  the  Credit  Mobilier  Company. 

Q.  Was  it  or  not  understood  at  the  time  the  Oakes  Ames  cont 
Wius  let  that  the  stock  was  not  worth  parf — A.  I. do  not  think  it  wa%  j^ 
garded  as  worth  par  by  anybody  except  Mr.  Ames;  he  was  very  mnn 
guine  about  it. 

Q.  When  the  Oakes  Ames  contract  was  made,  was  there  any  margjQ 
allowed  in  the  amount  per  mile  which  was  to  be  paid  for  the  building  of 
the  road  on  account  of  the  fact  that  the  stock  was  not  worth  par,  and 
that  a  portion  of  the  stock  was  to  be  taken  in  payments  on  the  con. 
tract  f — A.  That  I  cannot  say. 

Q,  You  heard  Mr.  Ames*s  testimony  on  that  point  last  Saturday  night, 
did  you  not  ? — A.  I  think  I  did. 

(J.  Was  that  testimony  correct  according  to  your  recollection  f— A.  In 
what  part?    Some  things  were  not  in  acc^ordance  with  my  judgment. 

Q.  1  am  speaking  more  particularly  in  reference  to  the  matter  I  bave 
just  been  interrogating  you  about,  the  value  of  the  stock  in  connection 
with  the  price  agreed  to  be  paid  for  the  construction  of  the  road!— A.  I 
do  not  remember  what  he  valued  the  stock  at. 

Bv  Mr.   SlIELLABARGEB  : 

Q.  He  valued  the  stock  at  about  thirty  per  cent,  as  near  as  he  coaW 
state;  he  thought  it  was  regarded  at  about  that  in  making  the  Oakes 
Ames  contract. — A.  I  think  he  is  mistaken  about  that,  but  I  do  not 
know.  I  Hhould  say  that  his  estimate  of  its  value  at  that  time  wgs 
niucli  more.  I  know  that  thirty  per  cent,  was  merely  taken  as  an  arbi* 
trmy  figure  for  the  purpose  of  settling  with  the  Credit  Mobilier. 
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By  tlie  Chairman: 
Q.  Was  it  not  quoted  at  that  time  in  the  papers  T — A.  No,  sir;  thert' 
wore  no  quotations:  it  hail  no  market  vnhie. 

H.  Was  the  stock  on  the  market  t — A.  No,  sir;  I  think  not.  Mr.  Haz- 
ard bonght  dome  at  80  just  about  that  time,  and  I  reiuember  saying  to 
bimthat  it' he  wanted  any  more  I  would  sell  it  to  him  at  that  price. 
Q.  The  fact  I  wish  to  direct  your  attention  most  particularly  to  is 
I  vhetber  <h-  not,  in  making  the  Oiikes  Ames  contract,  the  price  i>er  mif 
>gK«(i  to  lie  paid  for  the  coiiatrnction  of  the  i-oad  was  increased  becatiae. 
fte  payment  was  to  Iw  made  in  stock  that  was  lielow  par  t — A.  That  I 
noDot  say,  but  I  have  no  doubt  it  was  so.  I  was  opposed  to  the  coib-J 
iwct 

Q.  I  want  to  ask  you  how  that  can  be  reconciled  with  fair  dealing  to' 
rhf  Union  Pacific  Uailroad  Company.  The  Union  PimmAc  Itaih'oiul  Coin- 
l»B[iy  was  to  have  dollar  for  dollar  for  its  8to(!k,  but  if  the  price  of  con- 
structing this  roa<i  was  increased  simply  Iwcause  this  stock  was  worth 
bat  .ttt  cents  lo  the  dollar,  then  the  Union  Pacific  Ruilroad  Company 
vemUl  uot  get  dolhir  for  dolliir  tor  its  stock  I — A.  It  would  not  practi- 
_  eslly. 

Q.  Well,  it  is  practical  matters  we  are  dealing  "ith   now. — A.  It_ 

mid  not  practically;  that  is  so.  1 

*  Q.  Then  if  you  have  any  explanation  to  give  why  this  kind  of  an  ap-  ^ 

■agemeut  shuaht  be  entered  into,  whereby  the  UniDu  Pacific  Railroad 

'Mild  not  get  dollar  for  dollar  for  its  stock,  notwithstanding  the  law 

mde<1  that  the  stock  should  be  ]>aid  for,  dollar  for  dollar,  I  will  be 

_jhd  if  yon  will  stftt«  it  to  the  committee. — A.  I  have  stated  in  my  tes- 

'  tiDiony  heretofore  given  here  that  when  that  proviso  was  put  into  the 

l»ill  requiring  that  the  stock  should  be  paid  for  in  full,  and  that  the  books 

sliould  be  kept  open  until  the  one  hundred  millions  was  subscribed,  and 

tlmt  they  should  be  kept  open  in  all  the  large  cities  of  the  Union  until 

iliiit  iiinount  was  subscribed,  or  the  roa4l  flnislied — I  said  when  that 

(■wviso   was  put   into  the  bill,  to  many  members  of  Congress,   al- 

!  hungh  I  went  for  the  bill  and  was  verv  anxious  to  have  the  road  built, 

I  xaid  that  that  provision  was  one  which  it  was  utterly  impracticable 

Eu  carry  out  literally ;  that  it  was  not  possible  to  build  a  railroad  under 

Mii7h  a  provisiou.     After  they  had  attempted  to  build  the  road,  and  it 

I     kil  hruken  down,  and  they  could  not  go  on  with  it,  and  the  parties  in 

^^istere^t  who  had  put  iu  half  a  niillioD  of  dollars  said  they  prefenvd  to 

^^be  all  they  put  in  rather  than  jeopardize  more,  Mr.  Ames  came  to  me 

^^Hd  I  told  him  that  that  provision  was  fatal  to  the  building  of  the  road, 

^^Bu  no  road  could  be  built  under  sucb  conditions.     He  said  to  me  that 

^^iK  linew  that  very  well,  but  that  they  could  build  it  under  a  corporation. 

Mr.  Ames  and  some  of  the  rest  of  us  were  then  building  roads  in  Iowa 

under  a  contracting  company,  which  required  the  expenditure  of  four, 

live,  or  six  million  dollars.     Fifty  individuals  could  get  together  and 

^LTw  to  build  a  road  for  five  or  six  million  of  ctollars,  paying  in  their 

"mufy  to  a  common  treasurj- ;  and  thoy  were  very  certain  that  the  road 

"oiiUI  be  put  through  and  they  would  have  their  money  back  again. 

'>'it  Tthen  it  came  to  a  road  which  wonld  cost  seventy  or  eighty  million 

'"Myrs,  no  contracting  company  would  be  safe  in  taking  such  aresponsi- 

!>  !;ty  upon  them.    Therefore  they  resorted  to  a  contracting  company 

"ith  cor[K>rnte  powers,  namely,  the  I'ciinsylvania  Fiscal  Agencj,  which 

I     "as  aflurwards  changed  to  the  Credit  Mobilier,  and  they  went  on  and 

»    Wilt  two  hundred  and  forty-seven  miles  of  road,  and  were  preventeif 

I    from  going  on  further,  Ua-  reasons  I  have  given,  because  Dr.  Durant  and 

^^«t"^'t  ^hocoDtrolled  tbg  UaJon  F«oiflclAtHlroadattha.ttiine,'OTP^ 
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not  allow  us  to  ro  on  further,  and  said  that  the  Credit  Mobilier  shonl 
not  have  an^'tliing  to  do,  directly  or  indirectly,  in  the  further  buildiii 
of  the  road.  We  never  received  one  dollar  of  profit  from  it,  and  tli 
8tock  of  tlie  Credit  Mobilier,  so  far  as  enjoying  dividends  were  cor 
ccTued,  was  not  worth,  except  as  a  basis  of  determining  the  amoun 
of  interest  which  you  could  tiike  in  theOakes  Ames  contract,  more  tha 
your  or  anybiuly  else's  note.  It  was  just  worth  one  hundred  cents  o 
a  dollar  and  no  more,  the  day  after  the  agreement  w^is  signed,  and  n 
dividends  were  drawn  on  it. 

Q.  You  are  getting  away  from  the.point  to  which  I  was  directing  you 
uttetition.  I  want  to  know  what  explanation  you  have  to  give  why  th* 
Union  Pacific  Kailroad  Company  did  not  get  dollar  for  dollar  for  it 
stock  T — A.  That  is  the  explanation  that  I  give.  Pi-actically  that  could  no 
be  carried  out  The  roail  was  built  just  as  all  other  railroads  are  built 
and  I  do  not  see  how  there  was  any  wroug  done  to  the  stockholders  o 
the  Union  Pacific  Railroad  Company,  when  all  consented  to  it,  and  al 
jiarticipated  in  it  to  an  equal  degree,  and  no  director,  trustee,  or  ani 
other  ])arty  had  any  advantage  that  was  not  shared  in  common  by  ever^ 
stoi^kholder  of  the  Union  Pacific  Railroad  Company. 

(}.  You  say  the  stockholders  of  the  Union  Pacific  Railroad  Compan 
all  consentecl  to  itt—A.  Yes,  sir;  every  man  of  them. 

Q.  The  stockholders  of  the  Union  Pacific  Railroa^l  Company  ac^ 
the  stockholders  of  the  Credit  Mobilier  were  the  same  persons,  wa^ 
they  notf — A.  They  happened  to  be  substantially  the  same;  they  wc^ 
not  so  necessarily. 

Q.  Was  it  not  the  understanding  at  the  outset  that  they  should  ^ 
identically  the  same! — A.  No,  sir;  nothing  of  the  kind.  Thatcontrs^^ 
was  given  to  Mr.  Ames  Avithout  resi^rvation  or  qualification,  as,  I  thin 
he  will  tell  you.  I  think  I  know  about  that,  bec^iuse  there  was  a  gr^^i 
deal  of  discussion  on  the  subject,  in  which  I  participatc^d,  because  1  v\r 
oi)posed  to  it. 

Q.  If  there  were  any  persons  who  were  stockholders  of  the  Uiii< 
l^icific  Railroad  Company,  and  were  not  stockholders  of  the  Credit  I^I 
bilier,  it  would  be  a  fraud  on  them,  would  it  not  ? — A.  It  would,  if  t\ 
contract  price  was  exorbiUmt,  uiile-ss  they  consented  to  it;  but  welia 
this  understanding  before  signing  the  contract,  and  certainly  e\*er 
candid  man  must  see  that  it  is  |)erf<'ctly  fair:  we  offered  to  every  stocli 
holder  of  the  Uni<m  Pacific  Railroad  Company  theiv  proraUi  proportioi 
Just  the  same  as  the  others  had.  If  they  did  not  choose  to  go  in.,  w* 
would  buy  their  stock  from  them.  Tlu^y  were  all  perfectly  satisfied,  am 
if  there  was  any  wrong  done  to  anybody,  I  cannot  see  it. 

(J.  Those  who  didn^t  go  in,  you  bought  out  their  stock  ? — A.  Yes,  sir 

Q.  80  you  made  the  two  ))ractically  the  same ;  that  is,  comjiosed  o 
the  same  parties  ? — A.  There  was  no  design  in  it. 

Q.  But  that  was  the  fact  ? — A.  The  fact  is,  that  the  stockholders  c 
the  Credit  Mobilier  and  the  sto<;kholders  of  the  Union  Pacific  Railma< 
^Company  were  substantially  the  same;  yet  that  had  nothing  to  do  wit. 
the  contract. 

Q.  I  am  not  speaking  about  that;  those  who  didn't  go  into  the  Credi 
Mobilier  you  bought  out  of  the  Union  Pjicitic  ? — A.  Not  all  of  ihein. 

Q,  Who  were  left  out  ? — A.  I  forget  now. 

Q.  How  did  you  make  this  thing  even  or  fair  with  them  ? — A.  Well 
they  were  settled  with  to  their  »<atisfaction ;  some  got  a  considerable  i>r*< 
jiortion  of  jirofits  under  the  contracjt. 

(i.  How  did  they  get  any  profits  if  they  did  not  go  into  theCredi 
Mobilws  i — A.  They  got  it  by  au  uudviv^lvuidiug* 
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Q.  Yun  binlsoine  ]>rivate  uinUTstaiiiliiig,  then,  with  some  of  thpin  T-J 
A.  >'•>,  I  'Ui  no!  tliiiik  tUero  was  aiiy  private  uuderstandiuK- 

ij,  IVimt  was  this  niKlcrstandiiiK  by  which  thoy  vrnrv  to  get  ttie 
abHrewbeu  they  Uidu'tgoiiitothe  Ureilit  Mohilier? — A.  I  do  notkiiowfl 
there  was  a  general  luiiiurstnmliag  to  do  what  was  right  with  them,  anr 
malte  tbuui  satisUed. 
TTie  committ<»e  liere  took  a  receaa  for  one  lioiir. 
On  the  re  assembling  of  the  aomiuitteeT  Mr.  Alley's  exiinii nation  wai 
resumed. 

By  the  Chairman  : 
Q.  Hfvve  yoo  nny  further  explanation  toraiibe  as  to  whother  ornot, 
Algmodeut'letling  these  con traets,  tiie  tJnioii  Pacifii^RiiilroadOompai  ^ 
tecHrrd  but  .?(>  per  (!ent..  of  its  capital  stock  tliat  was  issued  in  payinuak 
fiirlliooAinstrnttionof  the  railroa<I ! — A.  I  believe  I  got  through  ou  that 
point,  except  I  wuuld  say  this :  the  6ti)ck  was  not  taken  at  30  per  cent., 
rikI  that  was  not  niiderstood  to  be  its  real  vahie;it  was  to  be  determined 
is  tti<^  Tnlnre  wliat  its  vnlne  was. 

Q.  I  nndcrstand  your  version  of  this  matter  to  be  that,  when  yon  let 
tJ)e  wiitract,  it  was  at  such  a  prieeiliat  the  stock  that  should  be  received 
by  the  contracting  partieH  in  payment  on  that  contract  shouhl  only  cost 
them  thirty  cents  on  a  dollart — A.  I  do  not  mean  to  say  anything 
tiint  kind. 

Q.  Do  yon  not  mean  tn  say  that,  when  they  let  the  contract,  they 
(Ti-ased  the  price  per  mile,  so  that  the  stock  should  only  cost  these  pal 
'•■s  thirty  cfints  on  a  dollar  or  some  sum  less  than  part — A.  1  suppi 
'  i'l  to  he  the  case,  that,  whatever  profit  there  was  in  that  contract,  would 
i;irly  all  of  it  he  in  the  stock,  and  it  was  very  problematical  what  that 
'"•k  (vonid  be  worth.     In  the  estimation  of  some,  it  would  be  worth 
>r:  in  the  estimation  of  others,  30  percent;  iu  the  estimation  of  others, 
■'  i,err*nt. 
<}.  It  was  understood,  however,  that  it  wonld  be  worth  less  than  par, 
"il  therefore  the  price  al  which  the  contract  was  let  was  correspond-, 
iiigly  increased  ;  is  that  thcfaotT — A.  That  was  the  fact  in  the  estin 
liou  of  Kome. 

t^.  Was  not  the  basis  upon  which  the  Oakes  Ames  contract  was  mj 
'  )i  at  the  stock  was  understood  to  be  worth  Ws  than  par,  and  the  coi 
'  -Kt  pric*  was  increased  corresi>ondiiigly  f — A.  I  suppose  it  t^  be  tb 
I -^e  aa  with  other  milroads.     When  men  t^ike  contracts  to  build  ra! 
'  '^iils.  and  agree  to  receive  bonds  and  stocks  or  whistles  and  traps 
'  1  ''ir  |)iiy,  llicy  Oiilciilali-  to  get  a  gi-eater  sum  than  they  would  if  it 
'  'fil  (-iihIi  ri^^'lit  OIL  the  ii:iil.   I  have  no  doubt  about  that,  if  that  is  wbi 

'l  Then  it  was  upon  tliiit  theory  or  idea  that  this  contract  was  let  J— I] 
-V,  Nil,  nut  to  ! hi' extent  that  contracts  are  generally  let. 

y.  Did  tliJit  iili-a  etiteriiito  this  contract,  no  matter  to  what  extentT — 
-A.  Well,  it  pn'luibly  did  in  the  minds  of  some,  bnt  t  do  not  know  that 
it  dill  in  Mr.  ArniVs  mind.  Mr.  Ame»  is  a  very  sanguine  man ;  he  be- 
livved  the  shares  to  be  worth  a  great  deal  more  than  I  did. 

^i.  If  such  is  the  fact,  will  you  explain  how  it  is  the  Union  Pacific 
Itailroul  Comijatiy  got  dollar  for  dollar  for  its  stock  * — A.  Becan.se  they 
^w  paid  cash  for  it  in  the  indebtedness  of  the  Union  Paeilio  Bail 
''»iu|mny  to  these  parties,  and  a  debt  against  the  Union  Pacitic 
I'oiul  (.'ompaoy  was  as  good  to  them  and  was  as  good  to  aiiybody 
Utttt  b«cdi  up  to  the  pretwut  tiaie  as  euiili. 
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Q.  Hut  tlint  debt  was  iiiciirroil  by  this  contract  t — A.  Of  coarae  it 
wiia  iniultf  U.Y  coiitnict.  Conid  auj*  railroH<l  bt;  bnilt  without  making  a 
<H)utiii(-t  anil  iururriiig  some  debt !  I  uiu  telling  yon  Just  as  I  uucler- 
Klaiul  it.  1  Day  pUntdy  and  distinctly,  wlieu  I  took  that  stock,  Idid  not 
bt'lit'vc  it  to  Iw  n'lH-th  one  hatidred  cents  on  the  dollar ;  but  some  were 
iiior(>  suiiguiue  than  I  was,  anil  I  have  no  doubt  that  the  contract  was 
iiiiide  and  the  price  set  niwu  it  somewhat  differeul  tlian  it  would 
have  iH'eu  it'  the  consideration  was  bona  fith  cash  instead  of  stocks  and 
lN>n<ls,  iH-causc  the  stcK'k  was  really  worth,  at  one  time,  comparatively 
little,  and  the  btmds  would  not  have  brought  anything  like  par, 

Q.  If  I  nnderslaud  you  now,  the  price  was  iuei-eased  because  of  the 
deprtH-iation  of  the  stix'k  f — A.  I  am  uot  saying  that ;  I  am  only  telliug 
you  what  was  in  my  own  mind  as  to  the  raiue  of  it.  I  do  not  tfainkit 
is  <pdte  right  to  ask  a  witness  to  state  the  exact  facts,  Just  as  they  are, 
and  alter  he  dttes  state  them,  fully  and  completely,  to  then  require  bim 
to  give  an  opiiuon.  as  a  matter  of  inference,  upou  what  other  men  in  the 
e«im]mny  iiitentttHi ;  which  opiuion  is  to  be  construed  against  the  proper 
interpretation  of  the  law. 

Q.  1  do  uot  want  any  opinion  in  reg-.inl  to  the  matter;  I  am  trying 
(o  p't  the  facts. — A.  1  have  certainly  stated  all  the  facts  or  have  ia- 
tentliHl  to  do  so,  and  have  given  as  goi.Hi  an  explanation  of  it  as  X  am 
eH|taltle  of. 

I*y  Mr.  SiiKLL.uiARCER : 

ij.  I  understtHtd  yon  to  say  to  the  chairman  that  this  stock,  issued  to   ; 
the  ('n>ilit   Mobilier  or  its  st<.ti.-k holders,  was  piiid  for  by  them  iu  cash   , 
in  I'flW't.     Now  I  « isU  to  ask  you  this  «p>estion  :  yon  used  the  expression  ■. 
a  while  ng\t  that  a  ivuinu-tor  taking  his  pay  in  whistles  and  traps  wu 
not  e\|'ivle»i  to  take  it  lis  Ihw  a.-;  it  he  p.n  the  hard  cash.    Now,  stip- 
|N>st'  that  the  fiwlit  Mubilii-r  s*''d  to  the  Union  Taei  lie  Railroad  Com  paii7 
lor  one  luiudnHl  thtmsanil  doHars  :«  whistle,  to  as«  your  expression,  and 
tsave  a  ctun-k  for  it  in  i>a\  meut.  in  onler  that  that  check  should  then  ba 
pass*^  over  tH  |»a>meni  tors[..vk:  would  you  i    .      ;'  ir  a  payment  for 
the  stiH-k  iu  casli  or  a  s«l>st»mialt.\'aipliaac*  »  ■  ;  •]<•:  l,r.v  ifi|niriiigtiie 
8t»H'k  to  K>  iviid  ior  in  casli ; — A.  Sa  ,*ir.  I  shi^aM  in.-: :  1  •ibuuhl  think 
they  »ewp.ixiug  pft'tty  d^-ar  for  iheir  whistle. 

(^.  No« .  supiH>s«>  that  th:s  «  h:stle  thai  yos  sgieak  of  was  a  eontnKt 
«i>UI  by  the  I'uutu  l\H-:iic  Kditnxiul  1.\«m|«bt  io  Ibe  Credit  Mobilierat 
|\ti«v  what  tt  was  worth  iu  c^ftsb.  Wi<aUl  thau  tMkD5»ritua,  although  paid 
b>  cht^^s,  Iv  «\pin  .Kcn:  tv>  4  ivtyateui  of  <»«k  to  the  Cnion  Pacific  Bail- 
txvid  i\iui|«atiy  tV>i:  us  s;<.v*. '. — ~V.  IhM  wuald  drpeud  u|kid  circam- 
stau\x«. 

t^.  I  ha\e  s:a:t\t  t^<>  c:n".::tt«:.ftavvs  in  kt  ^mkimki  :  I  ilt«ire  »mplf 
to  understand  xi*;:  -A.  S;.*;*  yoar  ^U!<wchMi  trnm. 

\i.  S»i^>vv»>  lUc  ;>-.-.\V  o::>te  (x'niPK-t  wa»  Jiajj^iMted  to  double  wbatit  j 
is<e,\t  ha\e  Uv»  le:  u<c  ;r  ^ as&.  d»i  tWa  Ar  tnaaacbM  «»  eiMMH 
tKai«>(  b\  $t\  itijf  v'.itv-vs  :o  tfvk^-a  ^<ck«c  J«  «««  kr«  4B0aibB^WIld|^^B 
c,.x>^u  th^t  t'xtu^x  jlc;:;  :o  .t  '.nv^ka:  :i  iwA  «h  tke  flbMfe  tf  iMi^^H 
r.»^-  Kv-  K»:Ji\vikUo;;-.;v("s''  '— -^-  S^\.  sir.  1  wwiU Bit;  Bi 


xvyNi  »5kAl  u  vNHud  Ejaw  ;x\'c  4V«  &-c-JtcBA.iafa|1 

^vv;!*.N;vst  ^*ltO  ;i»i.<-  S-*  i\*>  :a  •*«  nK«di«ap*» 

l-^-  \\tt:>>sss.  \  W^  y~-^~  i<.*:»»Ku    1  «1  Ml  » 
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Mr.  Shkllabargrr,  (contiiming.)  If  there  was  any  putting  up  of  t!io 
pricu  of  the  work,  owing  to  the  fact  that  lie  was  to  take  pint  of  it  iu 
Hliwk,  then  you  would  not  deem  the  stock  as  gold  for  casb,  as  required 
bj- the  charter,  would  you  I — A.  I  would  not  quite  sny  that.  If  yon 
rnnw  to  ask  whether  that  contract  wouKl  have  been  talcvn  any  lower  fur  , 
the  cash  dovvu,  without  any  reference  to  bouda  or  stock,  I  say  I  presutue  i 
il  iFOuld.  That,  perhaps,  answers  your  question. 
By  Mr.  Hoar  : 

Q.  Were  yon  iu  the  direction  of  the  road  at  the  time  of  the  Onkes  i 
Amed  contraetl — A.  I  was  not. 

Q.  You  had  no  relation  to  the  Uuion  Pacific  Itailroad  Company  other  ' 
ifeiD  that  of  stockholder  1 — A.  I  had  not. 

(J.  Do  you  remember  what  amount  of  stock  you  then  bad! — A.  I  | 

tUnk  I  owned  one  thousand  shares. 

Q.  Were  you  one  of  the  original  subscribers  t — A.  I  was  not. 

Q.  How  (lid  you  acquire  this  stock — these  one  thousand  shares  1— 

Xj  impressiou  is  that  I  purchased  it  of  the  Credit  Mubilier ;  1  believe 

it  vas  stock  that  came  to  them  under  the  Hoxie  contract ;  that  is  tny 

iiDpression.    I  could  not  tell  yon  exactly  without  reference  to  the  books. 

Q.  Yon  got  it  as  a  dividend  T — A.  No,  sir,  as  a  purchase. 

Q.  What  did  yon  give  for  it! — A.  I  have  forgotten  now.     I  think  it 

was  84  a  aUnre,  upon  which  S30  had  been  paid.     I  do  uot  remember 

^^Hctly  about  it;  that  is  my  impression. 

Q.  Did  you  en^Hge  to  pay  the  other  870,  or  was  that  to  be  paid  by  1 
ilie  Credit  Mobiller  under  this  contract! — A.  1  do  not  remember  how  J 
Unit  was. 

Q.  You  had  1,000  shares,  amounting  to  lMOO,000  at  par;  this  wa« 
just  before  the  execution  of  the  Uakes  Ames  contract.  Now,  there  hn(\ 
>j*^va  paid  by  the  Credit  Mobilier  $3(),(KH)  on  those  one  thousand  shsiresT 
— A.  1  said  43U  a  share ;  that  is  my  recollection. 

Q.  Well,  somewhere  in  that  neighborhood,  and  that  amount  hnd  been  ■ 
paiil  under  some  construction  contract;  it  had  not  been  paid  in  money,  j 
without  any  paying  bnckT — A.  That  I  cannot  say.    It  was  some  time 
before  I  was  director,  but  my  impression  is  that  it  was  obtained  iu  that 
w«,v. 

Q.  Well,  yon  got  for  $4,  in  that  way,  what  ^30  bad  been  in  some 
manner  paid  for  according  to  your  recollection T — A,  Yea,  sir;  if  I  am 
richt  in  my  impression  iu  re^rd  to  the  way  in  which  it  was  obtained. 
1  iim  not  certain  of  it, 

Q.  Did  von  at  any  time  pay  to  the  Union  Pacific  Railroad  Company  I 
ill  cash-the  balance  on  that  *iyo,000,  the  *70,000!— A.  Certainly  not.  ■ 

Q.  Wa^  it  uot  paid  under  these  construction  contracts  iu  some  form   ' 
••r  another f — A.  it  is  ray  impression  that  it  was;  I  thiuk  that  resolu- 
tion I  have  referred  to  provided  for  that. 

<}.  The  stock  was  so  inueb  depreciated  at  that  time  that  what  counted 
I  the  jiayment  of  $;{0,(IO0  on  the  shares  you  held  you  were  in  reality 
'i.ibled  to  luiquire  by  the  payment  of  $4,000 T — Xo,' I  should  not  say 

Q.  Ts  not  that  substantially  what  you  have  stated ! — A.  No,  becanse 
It  »88  paid  for  by  the  Credit  Mobilier;  and  I,  being  a  stockholder  ia  J 
that  coqioration,  paid  my  pro-rata  proportion.     I  paid  it  out  of  ooa  J 
]>ock«tand  put  it  in  the  other. 

(J.  Did  it  ever  cost  you  more  than  §4  n  share  in  cash  ' — A.  I  8np)>o9C 
tlut  it  coat  me  $100  in  that  indirect  way. 
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^^H  (J.  But  in  auy  direct  way  it  didu't  cost  you  moro  than  $4 1 — A.  I  oul; 
^^H  say  $j.    That  is  my  iiii|ii'e8sioii. 

^^B  (^.  Did  you  regai-d  tlie  payment  for  thih  stock  of  tbe  Union  Pncifio 
^^B  lliitli'OHd  CoiiiiDiiiy  liy  a  c1i(m:1{  by  tbc-  Cii-dit  Muliilit  r  ou  these  truBteeH, 
^^F  which  v/an  applied  on  the  cuimtruction  contract,  as  at  any  real  irajiort- 
^V-  aiice!  Did  you  not  nnderstiind  that  the  sulistaiico  ol  tliiit  Uansaction 
^1  was  that  the  stoek  wim  paid  for  iu  road-buildiugf — A.  I  have  sitiil  that 
^f      as  many  os  three  times. 

Q-  I  ])nt  it  as  preliminary  to  something  else. — A.  I  say  just  this :  "We 

were  in.^truuted  by  the  uio»t  eminent  counsrl  in  Kew  York  tltut  that  wa^ 

a  eompliaucti  with  the  liiw,  mid  we  believed  it  to  l>e  su ;  nod  1  any  fat- 

I  ther,  as  I  have  naid  before,  that  a,  literal  compliance  with  the  law  woald 

I  have  rendered  it  impossible  to  bnild  the  road ;   and  we  wonid  have  iiv 
Pacific  KaiU'oad  t«d!vy  it'  wo  had  beon  held  tu  the  literal  terms  of  the 


I 


Q.  Tliat  ia  jnst  what  I  want  to  bring  out.  You  understood  that  this 
was  really  a  payment  for  that  stocl;  in  road-bitiidiiig;  and  yon  fuitht-T 
regarded  it,  did  you  not,  that  Ihe  amount  8o  paid  lor  the  sto<-k  in  road- 
liuilding  ditfered  from  its  nomiiml  par  value  in  cash  by  the  diiterence  or 
the  estiuiatiou  which  the  contracting  parties  put  npnii  the  value  of  that 
stock  oompiti-ed  with  its  actual  uish  value! — A.  I  think  so,  to  a  nty 
great  degree. 

(J.  Now,  I  understand  yon  to  say,  as  your  justification,  or  as  yonr 
e.\pliuiatiiirj  111'  tliiil  iiiatlcr,  that  that  was  the  common  luet.boil  of  buihl> 
ing  railiiiatis,  wln-iit  tlic  statute  contained  this  provision  for  payment 

in  ci.Hh,  il iiiin;ii'iiir  taking  part  of  the  stock  in  payment  ou  his  cob> 

tract  ? — A.  Vi.s.  .sir,  invariably;  so  far  as  I  know. 

Q.  That  is  one  ground  of  Justilicntion ;  augtlier,  as  I  miderstand  you, 
is,  thnt  if  the  statute  requiring  the  payment  for  this  stock  ti>  In-  in  c^ish, 
and  leaving  open  to  the  public  the  right  to  subscribe  up  to  ■'i'K'", *><"', "IH), 
had  been  literally  complied  with,  it  would  have  beeu  impossible  to  l>uUd 
the  road  t — A.  That  is  what  1  have  stated. 

Q.  And,  further,  I  understood  you  to  eay  that  you  were  iustruct«il  by 
emiuent  counsel,  upon  whose  advice  you  relied,  that  the  course  you  took 
wajs  a  compliance  with  the  law  I — A.  Yes,  sir. 

Q.  Have  you  ever  seen,  or  do  you  know  whether  that  opinion  of  emi* 
neut  eounael  is  in  existence  now,  in  writing  t — A.  I  do  not  know.  1  do 
not  know  whetlier  it  was  given  in  writing. 

Q,  Was  it  given  to  yon  by  these  eminent  counsel  t — A.  ;\Ir.  Tilden,  I 
kiHiw,  told  me  that  he  regarded  it  as  a  coni|>li;ii]i  r  with  the  hiw, 

Q.  V\"as  that  advice  given  to  you  per.<"ii;dl\  '.—A.  Not  to  ine,  par- 
ticularly. 1  was  talking  to  bim,  aud  he  said,  incidentally,  that  he  nt- 
garded  it  in  that  light. 

tj.  Do  you  know  whether  tliut  opinion  was  sliared  iu  by  other  coun- 
sel t — A.  I  think  .rudge  Allen  to1d  nie  the  »ame.  I  know  I  talked  witk 
hitn  about  it,  ami  1  luive  hoinl  otliers  express  the  .same  opinion. 

Q.  Can  you  ascertain  ttlidluT  thosi'  'iiMniiMis  wric  in  writing,  ami,  if 
so,  wlielher  they  can  be  ))ni<lit<'i'il  and  luid  l>i-l»re  llu'  committoet — A. 
That  I  <lo  not  kiiow.  I  clui  .mly  s;iy  tluit  1  am  not  couni'cted  with  the 
road,  and  have  no  inti-n-st  in  it,  and  1  do  not  know  why  I  should  bo 
I*ijutred  ("  liMtit  ii|i  tills  evidence. 

Q,  We  do  ml  v\;iiit  \ou  to  liunt  nji  this  evidence;  I  merely  ask  yon 
nerit  nl' liii'ts. — A,  1  have  given  the  facta  as  they  occtO'l  ' 
o  my  recollection.  ' 

'he  fact  that  these  gentlemen  supposed  that  they  wortt 
"  »>4U(lw^sSP  advised- hi'  emmtiit  comuiel  a} 


L  ^ 
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it'IiVd,  although  it  would  not  chan<;re  the  law,  would  bo  a  very  iniport- 
aut  iK>iiit  iu  this  case,  in  uiy  mind;  and  I  therefore  ask  you  to  state 
cMi*etully  all  you  know  about  it,  and  wlietlier  you  know  if  that  opinion 
cm   be    |»rodiieed. — A.  I  doubt  wliether  it  was  ever  jj^iven  in  writing. 
Now,  while  on  this  point,  I  would  like  to  give  you  an  illustration.     Un- 
dt*r  the   old  State  law  of  Massachusetts,  when  a  bank  was  charKnvd,  it 
was  always  required  tliat  the  amount  of  the  stock  should  be  paid  for  in 
specie,  and  that  no  bank  had  a  rigiit  to  go  into  operation  until  all  the 
si>ecie  was  paid  in,  and  whenever  a  bank  was  organized  and  ready  to 
^o  into  operation,  commissioners  were  appointed  to  count  the  gold  and 
silver.      1  have  assisted  in  the  organization  of  a  good  many  banks  under 
that   law,   have  been  a  director  in  several,  an<l  was  once  <n*  twice  ap- 
p4»inte<l  a  eonimissioner  by  the  governor  to  make  this  examination ;  and 
it  was  invariably  the  case,  when  the  bank  was  organized,  that  they  would 
go  around  to  all  the  neighboring  banks,  and  obtain  for  an   iiour  or  two 
euou^li  specie  to  make  up  the  required  amount,  and  lug  it  into  their 
vanlts-     1 1  was  then  really  in  their  possession,  and  the  ownership  for 
the  time  being  wjvs  veste<l  in  the  new  bank.    The  commissioners  would 
then  ooniein,  and  count  it  all  over,  and  certif\'  under  oath  that  the  required 
aniuiiiit  of  siKHiie  was  paid  in.     As  soon  as  they  were  gone,  the  specie 
w«.iulcl  be  mostly  carried  back  to  the  other  banks,  and  all  the  great  law- 
yers held,  and  the  courts,  1  believe,  held,  that  it  was  a  literal  compliance 
with  the  letter  of  the  law,  or  such  a  compliance  as  answered  the  pur- 
|x»se,  and  all  must  see  the  impracticability  of  the  law  in  going  beyond  the 
custom.     Now,  in  building  railroads  by  means  of  construction  companies, 
there  is  something  done  in  the  same  line,  only  in  the  bank  case  it  is  a  lit- 
eral compliance  with  the  letter  of  the  law  and  in  the  railroad  case  with 
itiS  spirit.    I  only  use  this  as  an  illustration. 

CJ.  Perhaps  your  statement  is  entirely  correct,  except  so  far  as  the  last 
part  of  it  is  concerned,  that  the  lawyers  and  courts  held  that  that  was  a 
compliance  with  the  law  ? — A.  Well,  1  don-t  know  about  the  courts,  but 
all  the  banks  were  organized  under  the  advice  of  counsel,  and  you  know 
what  lawyers  some  oi  the  big  banks  of  l>oston  have. 

Q.  1  do  not  sui)pose  that  any  responsible  lawyer  gave  an  opinion  that 
that  was  a  compliance  with  the  law. — A.  I  don-t  think  that  there  was 
any  bank  organized  iu  Massachusetts — and  1  suppose  that  you  and  I 
consider  her  [)eople  as  moral  as  people  anywhere — I  don't  think  there 
was  a  bank  organized  under  that  State  law  for  lifty  years  on  any  other 
baiiis  or  principle  than  that. 

Q.  Don't  you  think  that,  if  the  bank  had  proceeded  to  divide  that 
cash  among  its  stockholders,  the  other  banks  would  have  scolded  a  lit- 
tle!— A.  1  think  they  would,  but  if  you  mean  to  .make  any  application 
of  that  kind  to  this  case,  y(m  do  an  injustice. 

Q.  No;  I  am  merel.v  looking  to  see  if  it  is  really  their  pT0i)ertyd- 
A.  You  don't  mean  to  insinuate  that  the  property  that  these  men  divid 
iu  what  they  called  dividends  did  not  belong  to  them  t 

Q.  Xo,  sir;  I  had  no  refeience  to  them.    I  had  nothing  of  tha* 
in  my  mind. — A.  I  don-t  see,  then,  that  there  is  any  siguiAcanoi 
Muavk. 

Q.  I  don't  think  it  necessary-  for  you  to  comment  on  th 
of  my  remarks.    I  was  merely  carrying  out  j'our  illi»' 
these  transsictions  of  the  Credit  Mobilier  made  pnbV 
yoQ  mean  by  made  public  ? 

Q.  1  mean  what  yon  mean  by  made  publiOd — ^A.  ' 
to  everybody  so  far  as  '  '  'owledge.    Ai 

entirely  oppibsed  to  t  tiw  aa  t 
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cerned.    I  saw  no  wrong  in  it  to  anybody^  anless  they  wronged  then* 

selves. 

By  Mr.  SWANN : 

Q.  Is  it  the  castom  now  in  the  State  of  Massachasetts — ^for  f  considei 
that  State  badly  dealt  with  by  the  opinion  you  have  jast  given — when* 
ever  the  Secretary  of  the  Treasury  orders  an  inspection  of  the  nationa^ 
bauks,  which  he  does  from  time  to  time,  for  these  banks,  whenever  tb^ 
are  short  of  the  required  amount  of  specie  or  currency,  to  go  to  another 
bank  which  may  be  hard  by,  and  borrow  the  amount  of  specie  or  cut 
rency  which  is  necessary  to  make  up  their  balance-sheet  f — A.  No,  sii^ 
I  do  not  mean  to  say  any  such  thing,  or  intimate  any  such  thing. 

Q.  Would  you  not  consider  that  a  fraud  upon  the  public  f — A.  Wh^ 
certainly  I  should. 

By  the  Chairman  : 

Q.  By  the  assignment  of  the  Oakes  Ames  contract,  it  was  stipalat^ 
that  the  parties  who  were  to  participate  in  the  dividends  or  avails  : 
that  contract  shonld  sign  an  irrevocable  proxy,  authorizing  these  trusty 
to  vote  six-tenths  of  the  stock  they  held  in  the  Union  Pacific  Bailn^ 
Company  f — A.  Yes,  sir ;  until  the  completion  of  the  contract. 

Q.  Was  this  six-tenths  more  than  a  mtyority  of  the  stock  of  the  Unl^ 
Pacific  Kailroad  Company  f — A.  I  do  not  know  how  that  was. 

Q.  Was  it  intended  to  be  a  m^ority  of  the  entire  stock  of  the  TJtL^^ 
Pacific  Railroad  Company  f — A.  I  do  not  know  that  it  was  intendec^  i 
be.  It  was  regarded  as  sufficient  to  control  the  company,  with  the  ^ 
ditioual  stock  that  Was  owned  by  themselves  individually. 

Q.  And  they  were  to  give  an  irrevocable  proxy  to  vole  not  only  th 
stock  they  owned  then,  but  the  stock  they  acquired  by  virtue  of  tbe 
Credit  Mobilierf — A.  The  object  was  to  keep  control,  and  I  think  eveiy 
consideration  of  prudence  required  it,  over  the  road  until  the  contract 
was  finished. 

Q.  Were  these  proxies  given  f — A.  Yes,  sir ;  I  believe  so. 

Q.  Do  you  know  who  held  these  proxies  t — A.  I  think  Mr.  Oliver  Ames, 
chairman  of  the  board  of  trustees,  held  them. 

Q.  Do  you  remember  that,  at  a  meeting  held  in  New  York  on  the  27th 
January,  18G8,  you  offered  a  resolution  that  was  adopted,  authorizing 
Oliver  Ames  to  vote  these  proxies  f — A.  I  presume  so,  if  the  record  says 
so.    I  have  no  recollection  of  it. 

Q.  Do  you  know  for  what  length  of  time  Mr.  Ames  held  these  proxies 
and  used  them  t — A.  I  do  not  think  they  were  ever  used  but  once. 

Q.  Were  they  not  used  twice  t — A.  In  1868  they  were  used  for  the 
first  time.  I  think  Mr.  Ames  testifies  they  were  used  in  1867,  bat  he 
must  be  mistaken,  for  at  the  annual  meeting  in  1867  they  had  not  been 
completed ;  and  I  do  not  think  they  were  used  in  1869,  but  they  may  have 
been. 

Q.  But  it  is  a  fact  that  the  proxies  were  given  in  pursuance  of  the 
Ames  contract t — A.  Yes,  sir. 

Q.  Tiien  the  parties  who  held  the  Union  Pacific  stock  and  the  Gredit 
Mobilier  stock  were  the  same  parties  substantially? — A.  They  were  irhea 
the  Oakes  Ames  contract  was  made.  They  shifted  very  much  after- 
ward.   I  should  say  in  1868  they  were  not. 

Q.  But  that  is  substantially  the  fact,  is  it  not  f — A.  It  was  before  the 
Oakes  Ames  contract  was  signed. 

Q.  Was  it  not  after  the  Oakes  Ames  contract  f — A.  It  was  not  at  the 
time  of  the  election. 

Qs  Still,  the  effect  of  the  executvou  oi  l\i^«ft^  proxies  was  to  plaoethe 
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(-VTiitrol  of  tlie  Uuion  Pacific  Kailro^iil  entirely  into  the  bands  of  those 
.tsA^vpii  trtiBtees  to  whom  the  Oakes  Ames  coutract  was  ivsoiijtied  I — A. 
'^T'hiit  WHS  tbe  object  of  it. 

y^  Well,  ihat  WHS  the  effect  of  it,  na«  itiiot! — A.  It  must  bave  been 
^lliey  belli  ii  iiKi)»rily  of  tbe  slock. 

Q.  So,  it  it  tiiiii.il  out  to  be  ii  f'afit  tbat  they  held  a  majority  of  the 

^.  tock,  itieii,  hy  \  jiiiir  iif  this  irrevocable  prosy,  the  entire  management 

titrul  of  the  L'liioti  Pacilic  Railroad  whs  taken  away  from  thivt 

Kiration  and  put  into  the  hatida  of  these  seven  trustees  T — A.  No, 

F>ir;  uot  all.  . 

Q.  Well,  they  held  the  voting  powert — A.  They  held  the  voting  power 
^-»ruviiled  they  held  a  majority  of  the  stock. 

Q.  My  ciuetition  \»  predicated  upon  the  supposition  that  they  did  have 
^»  ranjority  of  the  stock. — A.  The  reconl  will  show  how  that  is. 

(j.  Did  not  the  Hoxie  contract  extend  from  Omaha  to  the  hundredth 
«aiehdiitii,  and  was  not  two  hundred  and  forty-seven  miles  of  the  road 
Iwiilt  under  that  coutriict  ? — A.  Yes,  sir. 

<j.  And  alter  that  contract  bad  lieeu  completed  and  the  road  built  up 
t^ihe  hundredth  meridian,  Ihtfre  was  a  proposition  to  exteu<l  the  (-on- 
tmrt  over  fifty-eight  miles  more  of  the  road ! — A.  I  do  not  know  that 
tlw  proposition  was  made.  I  know  that  it  was  expected  they  should 
have  the  contract  for  extending  the  road. 

Q.  But  there  was  a  proposition  to  extend  the  contract  over  that  fifty- 
eight  miles  of  the  road  f — A.  I  have  an  impression  that  there  was ;  I 
SB  uvt  positive. 

Q.  At  the  time  this  eflort  was  made  to  extend  the  contract  over  this 
ftflf'tight  miles  of  roiid,  had  not  tbiit  fifty-eight  miles  been  already  co»- 
slnicted  and  Jicce|ite<l  by  the  Goveninjentt — A.  Thai  I  do  uot  know. 
It  BUS  hnilt  really  by  the  Credit  Mohilier,  and  with  their  fnnda. 

Q.  I  urn  not  talking;  ubout  who  bndl  it;  bad  it  not  already  been  9K- 
oeptwl  by  the  Government  T — A,  That  I  cannot  say, 
Q.  Do  yon  remember  l>r.  Duraiit  filing  a  protest  against  the  exten- 
rali      lioiiof  the  Hoxie  contract  over  this  Hfty-eight  miles  of  road  I — A.  I  do 

not. 
J  fleJ         Q,  Were  you  not  connected  with  the  load  at  that  time  T — A.  I  do  uot 
reiucinber ;  i  do  not  know  what  the  date  was. 

Q,  Do  you  know  what  that  fifty-eight  miles  of  road  had  cost  T — A.  I 

(lonot  know. 

Q.  When  the  Oakes  Ames  contract  was  made,  had  there  not  l)eeQ 

"J  on*  hundred  and  thirty  eight  nules  of  road  constructed  and  accepte<l 

J  ("y  the  Government  west  of  the  hundredth  meridian  I — A.  1  do  not 

[  know,     I  dhonld  say  very  nearly  that. 

Q.  Had  there  imt  been  a  very  considerable  amount  of  traek  laid  that 

^ad  not  been  accepted  by  the  Government — Iwtween  eighty  and  oue 

^ontlred  miles  T — A.  That  I  cannot  say  auy  thing  about. 

J       <(.  My  object  in  putting  these  questions  is  to  give  yon  an  opportunity 

I  ^o  e.iplain  to  the  coujmittee  wliy  it  was  the  company  gave  a  contract 

J  «»P  (lie  vonstructiou  of  one  hundnxi  and  thirty-eight  miles  of  road  that 

I  bad  already  been  constructed  and  accepted  by  the  Government  f — A.  I 

■«o  not  know  that  I  ean  tell  exactly,  but  my  recollection  of  that  is,  that 

":  was  ejn»ected,  as  I  have  said  before,  that  the  Credit  Mobilier  would 

aon  and  ctmiplete  the  road,  and  it  bad  purchased  a  large  amouut  of 

Oalmals,  and  paid  for  them,  and  the  capital  of  the  Cre<Iit  Mobilier  had 

ijMswi  almost  entirely  absorbed  by  the  Union  Pacific  Uailroad  Company 

■in  tlip  building  of  the  road,  &c.     There  was  quite  a  contention  about 

*'  ittl.  irf  tiiitt daiia,  tiie  Gredit  MobiUet 
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and  accepts  by  the  Government — ^the  difference  between  this  fifty-h- 
eight iiiileH  and  one  hundred  and  thirty  miles;  what  reaBOU  wa» 
there  for  embracing  that  eighty-eight  miles  in  the  Oakes  Ames  con^t 
tract  ? — A.  As  I  understand  it.  they  wanted  to  cover  the  whole  amonntd 
it  WHS  very  much  mixed  up.  That  part  of  the  road  was  much  easier  t-^ 
build,  and  although  it  had  been  accepted  by  the  Government,  it  was  nc:^ 
completed ;  it  ha<l  to  be  equipped.  The  profit  on  all  would  not  be  ver^ 
much,  and  they  felt  that  it  ought  to  be  put  in,  as  the  other  end  of  tl  # 
road  was  so  much  more  expensive  than  this — more  hazardous  and  risky-iii^  * 
and  it  seemed  to  them  no  more  than  fair  and  right  to  include  that.  N^ 
bodv  was  wronged ;  it  was  all  with  themselves.  They  were  all  stoc^ 
holders  in  the  Union  Pacific  Railroad  Company,  and  these  sUxdcboldi 
and  nobody  else  got  the  profit^. 

Q.  According  to  your  idea,  if  they  had  let  it  for  $100,000  a  mile, 
body  would  have  been  wronged  f — A.  Noboily  would  have  been  wrong^^. 
except  in  case  the  security  of  the  Government  had  not  been  good ;  tT 
the  Government  might  have  justly  complained,  although  I  do  not 
how  they  could  under  the  circumstances,  because  they  had  the  first  1 
after  the  first-mortgage  bonds,  and  if  it  had  cost  $500,000  a  mile,  I 
see  how  the  Government  could  be  wronged. 

Q.  And  if  they  let  it  for  $42,000  a  mile,  when  it  ought  not  to 
$35,000  a  mile,  you  don't  see  how  anybody  was  wronged  f — A.  I  don^ 
see  how  tliey  were.    It  was  built  in  the  interests  of  the  stockholders  o/ 
the  Union  Pacific  Railroad  Oompany,  and  the  profits  were  divided   in 
prorata  proportion  among  those  stockholders,  and  if  anybody  ^ra« 
wronged,  I  don't  see  it. 

(j.  Tlie  first  dividend  made  by  this  board  of  trustees  was  made  on  the 
12th  of  December,  1867,  was  it  not! — A.  I  think  it  was;  that  is  my 
recollection. 

Q.  From  what  source  did  the  trustees  derive  the  assets  th>m  which 
they  declared  that  dividend  f — A.  I  believe  that  was  estimated  profits 
on  tlie  road  which  had  been  constructed. 

(^  Up  to  the  time  when  the  Oakes  Ames  contract  was  madef — ^A.  I 
don't  know  that  it  was  up  to  that  time. 

Q.  Whatever  was  divided  then,  was  the  estimated  profits  on  that  con- 
struction ? — A.  Of  course  it  must  have  been ;  I  don't  see  any  other 
source  it  could  have  been  obtained  from. 

By  Mr.  Siiellabauger  : 

Q.  The  amount  of  that  dividend  appears  to  be  60  per  cent,  of  bonds 
of  the  Union  Pacific  Railroad  Company,  and  GO  per  cent,  of  stock  of 
that  company ;  is  that  right  according  to  your  recollection  t — A.  If  the 
rei^ord  sayH  so,  it  must  be  right;  I  have  no  recollection  about  it. 

(j.  What  chiss  of  bonds  Wiis  it  that  were  divided  f — A.  First-mort- 
ga{;e  bonds. 

Q.  Then  a  dividend  was  ordered  on  the  3d  January,  1808,  of  20  per 
cent,  in  first-mortgage  bonds;  what  did  that  arise  out  off — A.  Oat  of 
estimated  profits  on  the  Oakes  Ames  contract. 

Q.  July  8,  18(>8,  cash  dividend  of  30  per  cent.;  did  that  arise  out  of 
the  Hame  thing! — A.  Yes,  sir. 

Q.  July  3, 18(>8,  allotment  of  bonds,  75  per  cent.;  that  ai*oseout  of 
the  sante  contract? — A.  That  was  in  anticipation  of  profits,  and  tbey 
issued  certificates  for  bonds. 

Q.  There  was  another  allotment  December  18,1868,  100  i>er  cent*; 
that  arose  out  of  the  same  contract! — A.  Yes,  sir;  that  was  in  stock* 

Q.  TJic  whole  amount  of  dividends  declared  during  these  periods  toot 
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T.ac(iordins  to  tUe  papor  Lauded  me  by  tbe  clerk,  819,812,724;  doea 

f  i"i.irsum  represent  protita  on  the  Gates  Ames  contract  I — A.  I  tiiink 

I  J  lis  was  tiio  actual  state  of  the  case;  tUeyrepresent  in  stock  and  bonds 
1  Id  Niiminal  ppoat«  upon  that  Oake8  Ames  contract  of  forty-seven  mil- 

.11  liullarH,   and  it  was  distributed  with  the   inideratanding,  and,  ." 
Iii've,  written  condition,  that  if  the  money  was  required  to  complete 
•  :i  i-oad,  that  they  would  pay  back  the  amount. 
Q.  Pay  back  how  nincli  f — A.  They  would  pay  back  whatever  they 
^—^^fived,  or  they  would  furniah  a  snfScient  amount  of  money  to  finish 
[jM>'l)f  road;  and  my  impression  is,that  they  made  dividends  upuu  esti- 
t^nated  profits  which  were  never  realized  to  theextent  that  they  supposed, 
gmnA  nil  those  parties  who  were  able  to.  had  to  put  their  hands  in  their 
^lOckets  and  furnish  millions  of  dollars  before  they  gotthrough,  in  conse-  j 
M^ywnce  of  having  divided  these  suru:4  among  the  subscribers;  I  was 
^^tirely  optMised  to  the  whole   tiling;  I  told  them  what  wonUl  be  the 
»-c»ult  in  the  end,  and  they  found  it  was  so.    They  were  very  sorry,  the   i 
x^Kponsible  men  of  the  contract,  that  they  made  this  dividend  of  sup- 
pktfd  prollts  when  renlly  they  were  not  |>rotlts. 

Q.  Then  tfaefe  divisions  resulted  in  such  an  impoverishment  of  the 
1  i.iil  that  perHoua  iutereste^l  in  the  ronil  hiid  to  return  millions  in  order 
•iliiiiah  it  lip  ( — A.  I  did  not  mean  return;  they  loaned  several  mil- 
I HIS,  and  it  has  U'eu  a  source  of  misapprehension  from  that  day  to  this, 
,1. 1  pretlicted  it  would  he  at  the  time. 

II  Q.  These  loans  fi-om  the  friends  of  the  road  to  complete  it,  and  which 
1    veremade  necessary  by  these  dividends  which  you  deem  improper, 

I    were  they 

I       TIjeWiTSEBS.  (In terra pting.)  I  beg  your  pardon,  I  did  not  say  ii 

''<')>er;  impolitic  llicywere;  there  was  no  impropriety  in  it,  because  1 
.  iiixly  was  wronged,  unless  it  was  themselves. 

Mr.  SuELLAUAKGEK.    (Contiuuiug.j    Were  they  secun>d  to  the  per-. 
Mmakiug  the  loan  ;  and,  if  so,  how  f — A.  They  were  secured  partly, 

ipartly  not;  and  then  they  had  t^i 

%  Now,just  stop.    How  were  tlicy  secured,  in  ho  far  as  tliey  were  se-. 

.  Well,  I  think  tlie  money  was  mostly  raised  by  the  purehaso   I 

VMCurities, 

Q.  What  securities ! — A.  Land-grant  bonds;  income-bonds. 

Q.  Tlien  this  loaning  hack  to  complete  the  road  that  was  necessary 

'  y  lliem  prior  dividends  was  accomplished  by  geutlenien  getting  land- 

-'■iit  bonds,  selling  tlieni,  and  using  the  proceeds  to  finish  the  road  t— 

^    Xu  finish  the  road  and  pay  their  delits. 

*).  Sow  what  was  the  efl'eet  of  these  dividends  which  have  been 

<<ii[ierated  upon  the  value  and  solvency  of  the  Union  Pacilic  Railroad 

'  'HHpany  and  its  stock  t — A.  It  had  no  effect  whatever  upon  the  value 

"t   lite  road  and  its  atwk  that  I  am  aware  of  except  in  this  way :  Of 

'"iirse  it  increased  the  indebtedness  of  the  road,  and  I  think  its  solvency 

■"  '""iiW  Iiave  been  hazai-ded  at  that  time  if  it  hadn't  Iteen  for  the  pecun- 

'■"i\  ^^^^i^I;^uce  rendered  by  its  directors  and  stockholders,  and  friends 

"'<iiinh,iii-ly  interested  in  the  roa^l;  and  the  prematiu-e  division  of  these 

i'liiliiMHi-asioned  a  temporary  embarrassment  which  they  had  to  litt 

"ii-  iimii   lint  of,  aud  for  which  they  alone  sntlered;  uobody  elst 

^^  i'>ii;;i  il  ill  any  way,  shape,  or  manner  by  that  act  of  theirs,  which  I 

' '  sillier!  iben,  and  do  now,  only  as  an  error  of  judgment. 

*).  Siijipose  that,  instead  of  making  those  divisions  of  bonds,  i 
■'i"l  ctwh,  these  asNcts  that  were  donated  by  the  Government  to  s 
it  j.T(Mt  solvent  corporation  for  all  time  had  been  invested  properly  s 
L"<:&(xvel as  Uiu  properly'  of  the  railroad  company',  w\iat,u\^i»gtt^ 
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inent,  would  have  been  the  effect  of  sach  investment  and  preservation 
of  the  assets  upon  the  value  of  the  stock  ! — A.  Its  stock  would  have 
been  enhanced  in  value ;  but  it  was  a  matter  in  which  the  Government 
had  no  interest,  and  could  not  suffer. 

Q.  You  are  now  giving  an  opinion  of  law  that  we  are  not  inviting. 
That  is  a  question  that  we  will  have  to  deal  with  as  a  purely  legal  ques- 
tion. I  am  now  asking  simply  for  the  facts.  You  say  that  the  effect  of 
investing  these  assets  would  have  been  to  enhance  the  value  of  the 
stock? — A.  Yes,  sir. 

Q.  In  former  answers,  you  have  referred  to  the  manner  in  which 
railroads  are  usually  constructed ;  do  you  know  of  any  practice  by  which 
dividends  to  stockholders  are  made  in  amounts  greatly  in  excess  of  the 
net  earnings  of  the  road  f — A.  I  should  say  that,  so  far  as  dividends 
u|>on  stock  was  concerned,  there  could  not  have  been  any  made  properly 
except  out  of  the  earnings  of  the  road.  But  this,  you  understand,  is  a  sup- 
posed profit  upon  the  construction  of  the  road,  which  was  perfectly 
legitimate,  in  my  judgment,  and  proper  to  divide. 

Q.  Did  any  of  the  counsel  to  which  you  have  referred  in  your  former 
answer,  ever  advise  you  that  such  dividends  as  have  been  made  in  this 
case  would  be  a  compliance  with  the  charter  of  the  Union  Pacific  Rail- 
road Company  f — A.  I  think  that  the  contract  was  made,  and  the  divi- 
dends declared,  and  everything  that  was  done  was  done  under  the  advice 
of  good  counsel. 

Q.  Did  ever  any  of  these  counsel  advise  you  that  the  payment  by 
work  under  contracts,  where  the  prices  of  the  contract  were  gi-eatly  aug- 
mented by  reason  of  such  divi<lends  as  these,  would  be  an  equivalent  in 
law  to  the  payment  for  this  stock  in  cash  ! — A.  I  do  not  know  that  they 
ever  did  in  those  words,  but  in  effect  they  did. 

Q.  Well,  I  will  jusk  my  question  in  another  shape.  Did  you  ever  con- 
sult with  and  obtain  opinions  froui  lawyers  thjit,  if  dividends  were  made 
so  as  to  reduce  the  value  of  stock  to  30  per  cent,  or  thereabouts,  and 
then  the  price  of  the  contracts  for  work  was  put  up  in  proportion  as  the 
stock  had  been  thus  reduced  in  value,  and  you  took  your  pay  for  stock  in 
work  thus  augmented,  that  would  be  a  compliance  with  the  require- 
ments of  the  statute  f — A.  I  do  not  think  it  was  ever  jjut  to  them  in 
that  form.     If  it  had  been,  I  don't  know  what  their  answer  would  be. 

By  Mr.  Hoar  : 

Q.  Do  you  know  what  was  the  cost  to  Oakes  Ames  or  to  those  to 
whom  he  assigned  the  contract  for  building  the  road,  including  the  part 
that  had  already  been  built  f — A.  I  cannot  tell  exactly,  becanse  I  have 
been  out  of  the  road  a  great  while  and  I  have  nothing  to  go  by.  The 
assignees  can  tell  you  exactly.  I  suppose  that  in  clean  cash  it  cost^:: 
about  thirty  millions;  that  is  my  opinion 

Q.  How  much  did  theyobt^iin  from  the  Government  in  bonds  on  thai 
distance? — A.  I  think  an  average  of  about  825,000  a  mile. 

Q.  And  they  got  the  same  amount  on  their  first-mortgage  bonds  f- 
A.  Yes,  sir. 

Q.  That  would  make  about  $33,350,000  from  these  two  sources,  wit^. 
out  resorting  to  any  issue  of  stock,  deducting  whatever  difference  thene 
was  between  the  par  value  of  the  bonds  and  what  they  would  sell  lor  ia 
the  market! — A.  Yes,  sir.  i 

Q.  Do  you  agree  with  the  other  witnesses  that  the  average  discooiit  I 
on  the  Government  bonds  and  the  iirst-mortgage  bonds  was  aboul  1#  1 
''er  cent  ? — A.  1  think  so,  on. the  whole.. 

.  T/ieo,  deducting    10  per  cent.  tYovn  tlieir  value,  would  lew* 
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W  /J0,015,OOO  as  the  net  amount  that  would  be  realized  from  tliose  bonds  ? 
W  — A.  Yes,  sir.  Then  you  will  have  to  add  to  the  cost  (juite  a  large  sum 
'        lor  interest  during  the  time  the  road  wa.s  being  constructed. 

Q.  Interest  on  what  ? — A.  Interest  on  the  cost    The  company,  you 
IwDOW,  were  paying  large  sums  lor  interest  on  tlie  money  used  for  build- 
J  mf(  the  road. 

Q.  Well,  that  has  nothing  to  do  with  what  I  am  trying  to  get  at. 
:^^oir,  if  you  had  a  piece  of  road  to  build  which  would  cost  $30,000,000, 
^modhad  resources  at  your  disposal  in  bonds  to  the  amount  of  $30,015,000, 
hy  would  it  be  necessary  for  you  to  resort  to  this  roundabout  way  of 
corporation  to  build  the  road,  and  to  issue  stock  giving  the  contrac- 
ors  a  profit  of  $12,000,000  f — A.  I  never  thought  it  was  necessary.  I 
as  always  opposed  to  it.  I  never  thought  it  wise  or  proper. 
Q.  You  never  thought  it  w^as  necessary,  with  those  resources,  to  resort 
-to  that  contrivance  ? — A.  Not  that  particular  contrivance. 

Q.  Now,  as  I  understand  it,  the  problem  was  before  the  company  of 
Ijoilding  this  six  hundred  and  sixty-seven  miles  of  road,  which  would 
<508t  $30,000,000.  They  had  resources  ou  hand  in  Government 
liODds  and  first-mortgage  bonds  to  the  amount  of  $30,015,000.  What 
isras  to  hinder  them  from  going  on  and  building  the  road  with 
tbo^  resources,  without  resorting  to  this  complicated  machinery 
o(  the  Credit  Mobilier,  with  its  trustees,  railway  bureau,  &c.,  and 
without  making  these  dividends  of  stock  in  the  way  you  have  de- 
scribed ? — A.  1  was  entirely  opposed  to  the  Oakes  Ames  contract,  and 
to  the  building  of  the  road  in  that  Avay  and  with  that  machinery.  1 
did  not  think,  however,  that  it  would  be  possible  to  build  the  road 
without  the  intervention  of  <a  contracting  company,  or  a  company 
IK>ssessed  of  corporate  ])owers  like  the  Credit  Mobilier,  and  for  this 
reivson:  Although  the  company  had  in  i)rospe('t  these  resources  of 
j*3O,000,000,  yet  it  was  necessary  toexpeud  vast  sums  of  money,  and  to 
use  individual  credit  in  order  to  build  the  road  before  any  considerable 
amount  of  those  resources  could  be  realized.  The  (lovernment  itself 
wais  very  slow,  very  dilatory  indeed,  in  the  issuing  of  the  bonds,  and 
KOiuetimes  the  company  would  have  millions  of  dollars  due  them  before 
tlic\v  could  get  a  single  bond  out  of  the  (lovernment.  All  of  you  gen- 
tlemen who  have  had  any  experience  with  the  (Joverninent  know  how 
.<4low  they  are. 

C^.  What  was  the  average  length  of  time,  in  your  Judgment,' which  in- 

t^^rvened  between  the  time  of  the  expenditure  of  money  in  tin*  con- 

.•itjruction  of  the  roiul  and  the  realizing  of  cash  from  the  (rovernment 

^>c>iids  ? — A.  1  could  not  say  exactly,  but  1  should  say  several  months. 

€i.  How  many  months  ? — A.  I  do  not  know. 

<i.  Would  you  think  six  months? — A.  No;  I  should  say,  certainly, 
til  Tee  or  four  months. 

<i.  Then,  was  not  this  J?  12,000,000  of  prohts,  <u'  whatever  you  may  term 
i  t"  ^  simply  expenditure  by  the  company  to  obtain  credit  for  three  or  four 
r^^onths  on  the  amount  which  they  would  realize  from  the  Government 
»><3mlsand  their  first-mortgage  bonds? — A.  No;  let  me  explain:  The 
c^oinpany  was  deeply  involved  in  debt  at  that  time.    It  had  absorbed 
tic:?arly  all  the  capital  of  the  Credit  Mobilier,  amounting  to  several  mil- 
lion dollars,  which  it  owed  to  them  and  was  unable  to  pay     ^'  — *°  in 
**ncb  a  condition — its  credit  was  such — that  it  could  notr 
t:o  build  the  road  on  the  anticii)ation  of  these  resources 
^nately  obtained,  because  the  capitalists  of  the  county 
^^nfidence  in  those  securities,  or  in  the  road  itself.    P 
^o  vast  amounts  by  the  cowpnuy  at  40  or  50  centf 
22  c  yr        ' 


.-i.lH  CREDIT  MOEILIEB  JLND   UNIOK   PACIFIC   RAILROAD."! 

believe,  iu  some  iiiNtiiriReB,  as  low  as  tliirty-Bve  cpiits;  and  it  ; 
not  only  all  tliP  reaoiirws  of  tliM  coiiipaiiy,  lint  what  tlicy  raulil  t 
tnaud  of  tlie  imliviiliml  resourM's  of  tlii'  ilifectors  and  large  sto 
boldtTK,  and  their  individnal  credit  was  nwd  to  a  vast  amoiiiit.  I 
for  tliot<(>  things  lli«  road  at  that  time  would  have  gone  into  bai 
niptcy;  and  under  those  eirtunistancea  those  men  took  tliatrontri 
and  put  it  throntlht  and  were  induced  tfl  do  «o  partly  to  save  the  moi 
which  they  had  in  already  to  the  iimonnt  of  weveral  million  dolln 
and  partly  in  the  hope  urn!  in  the  anticipation  of  making  a  reasonu 
profit  in  the  fnture.  Now,  with  regard  to  the  contract  with  OaJ 
Amea,  I  tried  to  indnce  him  not  to  acee])t  it ;  but  he  did  accept  it,  n 
his  view  of  it  then  was  this:  That  we  conid  comnian<]  tho8(4  n»K>ur 
and  sell  those  bonds  at  8ach  »  prifie,  and  the  stock  nt  such  a  prtcei 
would  give  )dm  and  those  of  ur  who  shonid  go  in  with  him  a  (Oilcan  pi- 
of  at  k'R8t  2H  per  cent. ;  and,  I  think,  at  one  time  he  ihonght  it  WQ 
realize  25  per  cent.  The  ultimate  result,  as  I  lii^iincl  it  nut  and  iik 
oath  to  ill  a  court  in  Pennsylvania,  was  that  hiiwcrn  .iKht  and  ». 
million  dollars  of  profit  were  realized,  which  wcmlil  in-  :il>iMit  Irtor 
percent,  upon  the  whole  contract,  which  was  |>riliiitiii-d  liy  lliow  i/ 
at  a  iH'odinioiis  rost  of  hilmr,  :imiI  iiii  iiuni.'ii.si'  iirii.nint  <•['  ciipital  raig 
,  anil  liniiislinl  i>>  llimi  ;  ;ni.i.  1  (hiiik,  tlir  pr.itit  rnili/cil  was  very  mo 
enil."  lor  tliv  risk  l;iki-ii,  ;iriil  rli.*  ^iioniiiil  .■(  Uil)i.r  and  i-iipitnl  cxjicndu 
and  the  Icngtli  of  tiiue  criipl.-yi-d  in  llic  us..-  of  Unit  capilal. 

<j.  1  nnderstiiud  yon,  that  when  the  coutra»t  with  Oakps  Ames  wi 
made,  there  wiis  no  agi'eenient  that  anylo  ly  else  should  share  in  tli 
contrnct  with  him  T — A.  No,  fir, 

<j.  Then,  of  course,  there  was  no  Hgreemcnt  at  that  lime  that  the  idi 
should  have  the  benefit  of  anybody's  priviite  credit  to  extricate  it  fiTj 
the  fluaucial  difficulties  it  had  previously  incnrrud  f — A.  No,  sir:  bat 
suppose  that  was  ex|>ectfd  to  be  done,  Mr.  Amea,  of  course,  didn't e 
pect  to  take  a  contract  for  *47,0(Kl,(MKl,  and  put  it  through  himself.  J 
expected  to  have  in  some  shajte  or  iu  some  form  the  assistance  of  tl 
capitalists  of  the  country,  and  generally  it  was  his  idea  to  have  ll 
assistance  of  those  who  had  been  his  former  nsHociatcs,  who  would  stia 
in  the  benefits  of  the  contract  ninl  nisi.  iinni  the  rink  i.f  I.ish.-h.  I  thii 
that  was  his  idea.     The  company  .■\piTi..il,  1    hnvr   no  d-.nUl,  Hint ! 

would  associate  with  hiinsclf  s<>i illiri'  pari n's.  ami  llial  l1ii'>  would' 

able  through  their  means  and  tlicir  cicdit  lo  pni  the  roml  lliniii};h. 

Q.  You  say  the  road  at  that  time  was  indehtod  In  llii'  t'lcdit  Mob 
ierf — A.  Ves,  sir;  and  has  remained  so  ever  Nitirc,  ami  ii  has  not  j 
seen  the  time  that  it  conld  comfortably  pay  that  tnd<-1itcdiii-ss. 

Q.  Do  yon  mean  to  say  that  the  road  was  bankinpl  t — A,  No,  sir. 
mean  to  say  that  it  was  like  many  other  roads  ihal  lunr  ilillii-nltiea  » 
h^n  very  largely  upon  the  principal  stockhohh-rs  ;)nc|  dniTtors,  w 
have  to  use  their  private  means  and  private  indii  (o  snslain  the 
And  the  knowledgo  of  that  fact  and  tin-  lu'liel  iliai  Hint  will  contim 
makes  the  stock  and  securities  of  the  rninn  I'iiiilic  Uailroad  as  vah 
ble  as  they  are  to-day.  Hut  for  the  bell.  I  and  knmvl.'.lge  of  that  fai 
these  securities  would  not  be  worth  one-lialf  « liat  I  hey  are  t4>-day. 

Q.  What  securities  do  you  speak  off — A-  1  mean  the  stocks  a. 
Iionds  of  the  road. 

*}.  What  are  the  bonds  worth  today  I — A.  Well,  since  this  investi  ; 
tion  began,  they  have  depreciated  considerably. 

Q.  Whiit  were  they  worth  al>out  December  1 T — A.  1  think  the  A  i 
mortgage  tmnds  were  worth  alMut  00  and  the  I»nd-grant  ImuuIs  almut- 
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I        y.  How  Huirb  was  tlii-  stock  wortli  !— A.  Tlie  8tock  was  wnrtli  Hbout 

I      ^ 

■  1i,  Then  yita  think  timl  tlie  roml,  under  its  present  mauagemeiit,  is 
f  la  such  II  couilittoTi  tbat  tlie  mere  otfec.t  of  hiiving  the  facts  about  its 
r]ifit4-ric#  known  to  the  country,  »ud  tbe  withdrawal  of  the  private 
imlrtof  individuals,  wbo  are  under  no  obligation  to  add  tbeir  private 
<reilit  to  titiit  of  the  road,  would  be  to  i  educe  its  stock  tn  19,  and  its  first- 
luart^ge  bouds  to  iH  T — Ai.  Undoubtedly  it  would,  and  I  Hiiy  that  with- 
out auy  dispiirngement  to  the  road.  Jt  would  apply  to  a  great  many 
very  exeellent  roads  to-day. 

Q.  Who  are  these  persons  whom  >ou  bavo  in  your  mind  as  the  pres- 
ent supporters  of  the  credit  of  the  road ! — A.  Its  president,  ITorace  F. 
Clark;  it«<  vice-president.  John  Dutf;  Mr.  Uakcs  Ames,  Mr,  Oliver 
Ames,  Mr.  Eliuha  Atkins,  and  quite  a  large  number  of  geutleiueu  of 
very  large  means;  I  don't  remember  their  names  now, 
(}.  1  would  like  to  have  the  namea  of  those  you  do  remember. — 
V,  Sidney  Dillon  baa  help*Hl  them  largely  :  Mr,  Schell,  of  Xew  York,  is 
a  director,  and,  I  believe,  Ue  aids  largely ;  Mr.  Mortnn,  of  Morton,  Bliss 
JtlX.  of  New  York;  Pullman,  of  the  Piillnmn  Car  Coiupuny;  Mr.  Dex- 
"■  r,«f  Boston;  Mr.  Bobbins.  I  should  thiuk  there  were  twenty  gentle- 
of  very  large  means  who  stand  ready  to  help  tbem  at  any  time  to 
amount  of  millions  of  <lollais  when  .they  need  it. 
Q  And  you  thiuk  it  is  upon  the  aid  of  the  jwrsonal  resources  of 
IWHity  gentlemen,  of  whom  you  hHve  named  alwut  a  doz^n,  that  the 
rotuldeiwnds  to  saveit  from  baiikniptt-yf — A.  O,  no,  I  should  not  say 
that;  but  1  should  say  that  the  road  ittanils  much  better  in  public 
itjoiiition  from  the  knowledge  of  the  luct  that  twenty  gentlemen  of 
:'iiiiiense  means  st^nd  ready  to  pnt  it  through  any  temporary  embar- 
LiKsriieut  that  it  may  meet,  and  it  is  not  only  true  of  that  road,  but,  I 
-•liiipose,  of  all  roads  who  have  their  friends  to  st^ud  by  them  ;  and  new 
roiiils,  (hat  depend  solely  n[>on  their  earnings,  must  necessarily  need  n 
gi-e^t  ili-al  of  hftp,  which  they  receive  through  the  friends  of  the  euter- 
|iriHi'.  It  is  nothing  very  uuusual  or  uncommon.  This  road  is  a  very 
largi!  (;ouci-rii,  iiiid  it  retjuires  strong  men  to  ]>ut  it  through,  1  think 
the  romi  i*  in  a  better  coudition  now  than  it  ever  has  been,  ])ecuuiarily ; 
ami  with  these  strong  men  t«  back  it,  aud  with  the  great  prospects  it 
Iiait,  1  have  no  doubt  of  its  entire  solvency,  of  its  going  through,  and 
beiug  very  valuable  property  to  it^  stockholders,  and  also  of  its  perfeal 
atiility  to  pay  the  Goverumeut  all  it  owes  it  whea  it  becomes  due. 

Q.  You  think  there  is  uo  danger  of  its  falling  iuto  the  hands  of  H 
fini-mortgage  bondholders  T — A.  Not  the  slightest. 

Q.  So  far  as  you  are  aware,  by  what  class  of  persons  are  those  tii 
mortgage  bonds  heldt — A,  They  ai-e  held  by  persons  all  over 
voiiiitry,  and  quit«  a  cousiderable  number  in  Europe. 

Q.  lio  you  think  the  first-mortgage  bondholders  are,  to  any  c< 
aiilvrable  extent,  persons  who  own  the  stock! — A,  1  do  i  o:  think', 
they  are  scarcely  at  all.  The  stOL'kholders  did  own  at  one  time  a  mft" 
jonty  of  the  bonds,  which  they  were  obligeil  to  carry,  because  they; 
*ri're  not  well  known  to  the  people,  bnt.  when  tbeir  market  price  got  to 
he  what  was  thought  to  be  their  intriusic  worth,  they  disposed  of  tliem; 
ind  naw  my  impressiou  is  that  very  lew  of  the  bunds  are  held  by 
uwners  of  the  stock. 
*-i.  Are  they  sis  per  cent,  gold,  or  currency  ; — A.  Sis  i>er  cent. 

By  Mr.  Shellababokh  : 
<!-  Suppose  tbe  Union  Paeillc  Railroad  Comi»anj'  was  i\o"B  tft«\\ 
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to  p«iy  the  five  per  cent,  meutioned  in  the  original  act  of  incorporation^ 
and  was  also  required  to  refund  the  interest  paid  by  the  United  States 
on  the  Government  bonds  issued  to  them,  and  also  the  interest  that 
hereafter  accrues,  could  it  pay  those  aniounts  and  remain  solvent  with- 
out the  aid  of  outside  persons? — A.  ]^o,  sir;  it  could  not  pay  that 
without  the  aid  of  these  individuals  of  whom  1  have  spoken.  I  should 
judge,  from  its  large  increase  of  business,  that  in  a  short  time — in  the 
course  of  three  or  four  years — it  would  be  able  easily  to  do  that,  but  I 
do  not  think  at  present  it  could,  with  any  degree  of  comfort  or  conven- 
ience. 

Q.  Do  you  think  it  wouhl  go  into  bankruptcy  if  it  was  required  to 
pay  these  amounts,  unless  it  was  helped  by  outside  persons  f — A.  It 
could  not  pay  those  amounts  now ;  I  think  it  very  likely  that  the  enforce- 
ment of  that  claim,  if  the  Government  has  such  a  claim,  would  seriously 
embarrass  the  road;  I  have  no  doubt  about  it. 

By  Mr.  Savann  : 

Q..  Drive  it  into  bankruptcy  f — A.  It  might  do  so ;  I  don't  know 
whether  it  would  do  so ;  it  would  be  certainly  very  impolitic  for  the 
Government,  if  its  claim  was  clear,  to  enforce  the  payment  of  it  now. 

By  Mr.  Hoar  : 

Q.  As  a  general  rule,  are  the  gentlemen  on  whose  aid  and  good-will 
the  road  has  depended  to  keep  itself  along,  to  buttress  its  credit,  and 
on  whom  it  is  now  depending,  so  far  as  you  have  stated,  the  same  gen- 
tlemen who  received  the  dividends  of  the  Credit  Mobilier,  or  its 
trustees? — A.  That  applies  to  the  most  of  them,  and  a  good  many  of 
their  friends.  What  was  called  the  "other  party,-' I  think,  have  got 
out  of  it. 

Q.  Would  it  apply  to  Mr.  J)illon  i — A.  Yes,  sir;  and  to  Mr.  Atkins, 
Mr.  Dexter,  Mr.  Kobbins,  and  Mr.  Duff.  It  would  not  apply  to  Mr. 
Clark,  Mr.  Schell,  Mr.  Morton,  or  Mr.  Pullman. 

By  the  Chairman  : 

Q.  You  were  speaking  a  moment  ago  of  the  vast  sums  of  money  that 
were  owing  by  the  Union  Tacilic  llailroad  Company  to  the  Credit 
Mobilier. — A.  At  the  time  of  the  Oakes  Ames  contract. 

Q.  You  had  reference  to  the  time  of  the  Oakes  Ames  contract  ? — A.  I 
said  that  the  capital  of  the  Credit  Mobilier  had  been  absorbed  pretty  much 
at  that  time  by  the  Union  Pacific  Ilailroad  Company,  and  that  company 
had  never  seen  the  time  yet  when  they  could  comfortably  ])ay  it  back, 
and  they  still  owe  the  Credit  Mobilier  a  very  large  sum,  although  not 
near  so  large  now  as  then. 

Q.  You  said,  if  I  understood  you  cornK'tly,  that  at  the  time  this  Oakes 
Ames  contract  was  enticed  into,  the  Union  Pacific  Railroad  Company 
was  owing  the  Credit  Mobilier  a  very  large  sum  of  money — I  believe 
you  used  the  phrase,  •'  vast  sums  of  money."  On  what  account  did  the 
Union  Paciric  ](ailroad  Company  owe  the  Credit  Mobilier  this  vast  sum 
of  money  f — A.  It  owed  tlnMu  that  for  the  construction  of  the  road. 

Q.  Under  the  Iloxie  contract  ? — A.  Under  the  Iloxie  contract,  and  I 
believe  also  they  made  large  purchases  of  iron  and  materials  under  what 
I  was  going  to  call  a  renewed  contrac^t,  but   it  was  not  renewed,  bat 
under  the  anticipation  of  having  that  contract. 

Q.  And  this  vast  indebtedness  accrued  in  that  way,  did  it? — A.  Yes.^ 

sir.  .      «^^a 

Q.  When  this  vast  indebtedness  was  accruing  was  the  Uuion  Fadftc 

iJroad  Companv,  or  the  CreiWt  lslo\i\\\^T^  ^^^^v\\^  the  advantafe  of 
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these  Governineut  bonds  and  tbe  first -raort^ajj:e  bonds  of  tbe  company  f 
—A.  The  Union  Pacific  Railroad  were  gettin^^  tbe  advantage  of  the 
Government  bonds  as  I  bave  told  you,  wben  they  were  received,  but 
there  was  very  great  delaj'.  Tbe  Credit  Mobilier  never  bad  any  advan- 
tage of  those  bonds. 

Q.  You  say  there  was  great  delay  in  getting  those  Government  bonds ; 
are  you  not  in  error  about  that?— A.  1  think  not. 

Q.  Let  me  call  your  attention  to  a  few  dates  from  the  records  of  the 
Treasury  Department.  On  May  1, 18GG,  twenty-five  miles  of  road  seem 
to  have  been  accepted,  and  on  the  7th  of  May,  186G,  only  six  days  after- 
wards, there  were  $400,000  worth  of  bonds  issued  from  the  Treasury- 
Department ;  there  were  not  much  delay  there  between  the  acceptance 
of  the  road  and  the  issuing  of  the  bonds  f — A.  There  was  not  very  great 
delay  after  the  acceptance  of  the  road  and  after  it  was  all  completed, 
unless  it  was  on  the  latter  portion  of  the  contract. 

Q.  But  I  am  tjilking  of  the  time  when  the  Oakes  Ames  contract  was 
made.  You  say  this  vast  indebtedness  accrued,  and  it  grew  out  of  the 
delay  on  the  part  of  the  Government  in  accepting  the  road  and  issuing 
the  bonds  ? — A.  I  said  it  grew  out  of  that  in  part. 

Q.  I  call  your  attention  to  the  fact  that  on  the  1st  of  May,  18GG,  twenty- 
live  miles  of  road  were  accepted,  and  on  the  7th  of  May,  $1:00,000  worth 
of  bonds  were  issued ;  and  on  the  25th  of  June,  18GG,  forty  miles  of  road 
were  accepted,  and  on  the  2Gth  of  June,  one  day  after  that,  $040,000 
worth  of  Government  bonds  wore  issued  to  the  company ;  you  would 
not  regard  that  as  an  inordinate  delay  ? — A.  No,  sir ;  I  was  not  com- 
plaining of  the  Government. 

Q.  Bat  you  say  there  were  vast  sums  due  from  the  Government  I — A. 
I  did  not  say  after  the  acceptance  of  tbe  road.  The  delay  was  not  very 
gre^it  after  the  acceptance  of  tbe  road  by  the  Government.* 

Q.  But  I  am  calling  your  attention  to  this  point,  as  to  whether  there 
was  any  delay  in  tbe  acceptance  of  the  road.  It  seems  by  the  record 
that  oil  the  12th  of  July  twenty  •miles  more  were  accepted;  you  would 
not  regard  that  as  a  great  delay  ? — A.  I  was  not  speaking  of  the  delay 
complainingly  on  the  whole,  but  I  spoke  of  the  actual  fact  that  it  was 
qnitea  lapse  of  time  between  the  building  of  the  road,  the  furnishing 
of  materials,  vVc,  and  the  time  of  the  payment  of  money. 

Q.  But  you  spoke  of  it,  as  I  understood  you,  in  answer  to  Mr.  Iloar, 
in  tbe  way  of  an  explanation  of  the  fact  that  large  sums  of  money  had 
to  be  raised,  and  that  these  Government  aidvS,  in  the  way  of  bonds,  &c., 
were  not  available  to  the  com])any.  Now,  I  would  like  for  you  to  look 
over  this  list  of  the  dates  of  tbe  acceptance  of  tbe  road  and  the  date  of 
issuing  the  bonds  and  see  whether  there  was  any  delay. — A.  I  have  no 
doubt  that  list  is  correct,  but  it  has  no  reference  to  my  explanation  at 
all.  My  view  of  the  case  was  this,  and  perhaps  I  didn't  make  myself 
nndervStood.  I  did  not  mean  to  ascribe  it  all,  only  in  part,  to  the  delay 
of  tbe  Government.  I  think  I  may  say  with  propriety  that  if  it  had 
been  an  individual  matter  we  would  have  got  that  money  much  sooner 
than  we  got  it  from  the  Government.  1  did  not  think  there  was  very 
great  delay  after  the  road  was  accepted,  but  there  was  an  immense  ex- 
I>euditure  of  money,  and  it  required  a  vast  amount  of  individual  credit 
to  build  the  road  before  we  could  get  any  bonds  from  tlie  Government. 

Q.  But  the  Government  'acce])ted  the  road  about  as  ra[>idly  as  you 
built  it! — A.  No,  sir.  I  don't  say  but  that  tbe  Government  accepted 
yery  nearly  as  rai)idly  as  they  ought  to  have  accepted  it — a  |K>rtion  of 
it  they  did  and  a  i>ortion  of  it  they  did  not. 

Q.  Do  you  know  what  woig:hi  per  yard  of  iron  was  \aWL  ou  \5d» 
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roiiil  I — A.  Firty-six  pcinmls,  I  tliink.     It  wa«  tlif  weight  tlic  t 
ineiit  reijiiirvd. 

I}.  Was  ihe  iron  tliiit  \v;is  imt  down  notnnlly  fifty-six,  or  wns  it  only 
forty- ei g li 1 1 — A.  I  tliiiik  every  rail  of  it  was  lil'ty-six  ]>uiiii<U  to  the 
yard.  1  have  no  tilea  tliat  tht^re  was  any  rail  put  <lown  for  less  ttjon 
Iirty-8ix. 

Q.  What  cuu&itloratimi  was  paid  to  Mr.  Iloxie  tor  the  ansigiiment  of 
htB  contract,  according  to  tlie  best  of  yourinloruiationoti  the  subject! — 
A.  My  imprcsaiou  is  tliat  ho  was  paid  notiiing  at  tlm  time, 

Q.  What  was  ho  paid  nf'terwarde ! — A.  He  catno  in  with  a  claim  ser- 
eral  years  afterwards.  I  tbiuti  it  was  for  the  transfer  of  the  contract^ 
and  he  wanted  some  thousands  of  dollare. 

Q.  How  many  thousand  dollars! — A.  My  impression  is  that  he 
claimed  $10,000  and  we  gave  him  #5,000,  1  think  the  transfer  of  the 
contract  entered  intt)  a  part  of  the  consideration. 

Q.  Wns  there  not  a  very  large  siyn  paid  him — much  more  than 
$10,000  i — A.  Well,  perhaps  there  was ;  1  do  not  call  it  to  mind.  I  snp- 
pose  the  books  will  show. 

Q.  What  consideration  was  yia'id  Mr.  IJavis  for  the  transfer  of  hia 
contract!' — A.  I  do  uot  know  that  anything  was.  As  I  understand  it 
Mr.  Davis  was  unable  to  complete  his  contract'. 

Q.  Did  you  hear  from  the  parties  interested  about  anything  being 
paid  ? — A.  I  know  there  was  some  trouble ;  that  there  were  some  lav- 
snita,  but  how  they  settled  them  np  I  cannot  say. 

Q.  Mr.  Davis  did  bring  suit  somewhere  iu  regard  to  this  maltert-^ 
A.  Yes,  sir. 

Q.  In  what  court  did  he  brinjf  that  suit  ? — A.  I  think  he  brought  two 
or  three  suits  in  New  York,  and  also  in  Ohio,  but  1  may  be  mistaken 
about  that.  I  had  very  little  to  do  with  tliat,  and  know  nothing  about 
it,  1  had  no  interest  in  it,  and  reallv  have  no  positive  knowledge  about 
it. 

Uy  Mr.  SwASN  : 

(J.  Do  I  understand  you  to  s;iy  tliat  you  consider  the  road 
rather  deliaite  position  financially,  and  without  tlie  aid  of  these  oul 
influences  of  which  you  spoke  you  do  not  know  what  might  be 
the  result;  it  might  be  temporarily  embarrassed  or  it  might  go  down  !— 
A.  1  tbink  that  but  for  those  gentlemen  whom  I  have  mentioned,  to- 
gether with  many  others,  numbering  (lerbaps  twenty,  who  are  largely 
interested  in  and  sti-ong  friends  of  the  road — but  for  the  aid  whidi 
they  rendered  with  their  owu  means,  it  would  be  embarrassed. 

<j.  But  suppose  any  accident  should  happen;  suppose  complicBtions 
spring  up,  which  may  be  the  result  of  this  investigation — you  say  the 
securities  have  falleu  already — may  not  these  gentlemen  take  alarm 
and  withdraw  their  stock! — A.  You  know  as  much  abtmt  that  as  1  do. 

Q.  What  1  ntean  to  ask  is,  can  you  rely  upon  this  outside  tntlitence  to* 
meet  these  floating  obligations,  amounting  to  millions  of  dollars,  and  Boi 
operate  the  road  succesafully  as  it  has  been  ojierated  heretofore ! — ^A.  II 
think  Ro. 

Q.  You  think  tliiit  iljcre  would  be  no  withdrawal  of  Ihe  influence  tha» 
these  ■ifNlliiiiEii  I'Mit  in  the  road! — A.  It  is  greatly  for  their  iottfe^^ 
to  take  t';in-  of  llic  imid  and  carry  it  along. 

Q.  Itut  i.  uiidi'isfiLnd  you  to  say  that  without 
I  road  might  go  down  f — A.  No  more  than  I  can  aay  of  any  other 

Q.  But  1  ask  you  in  reference  to  tiiis  road  ! — A.  I  don't  knoV 

tt  gfjife it  iflQie pmUtrularly  lAiau  1  Uayg>.   laimct 
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ilebtettiiess  iti  about  tlirec  or  four  millions  iiud  tlii-ir  em-uitiics  eight  or 
nioe  million  dolliirH  per  annum,  ami  you  know  very  well,  esperiuiiced  &&■ 
yoa  am  in  riiilroading,  what  nil  that  means. 

Q.  Suppose  the  revenues  of  tho  road  should  fall  oft'  and  become 
greatly  reduced;  .suppose  its  securities  should  fall  ujaterially  in  the 
market,  do  you  think  the  road  conld  sustain  itself  withont  the  outside 
intlueuces  of  which  yon  speakf — A.  Why,  of  course  not;  everybody 
knows  it  could  not,  and  no  otber  road  could. 

Q.  Suppose  that  the  iniiniigement  was  transferred  to  oilier  hands, 
wLut  do  you  suppo.se  would  be  the  result! — A.  If  it  got  into  the  hands 

w(  Jfty  Gould  and  Jim  Fiak 

(J.  I  do  not  mean  persons  of  that  deacription ;  1  mean  reliable  gen- 
tleineu  who  have  capital  and  credit. — A,  Well,  I  could  not  say. 

Q.  Sow,  sir,  what  amount  of  capital  would  jou  say  the  gentlemen  of 
whom  you  speak  could  bring  to  tlie  support  of  the  road  T — A.  They 
wjuld  bring,  I  should  say,  twenty  or  thirty  million  dollars.  Perhaps 
lUosp  gentlemen  are  worth  thirty,  forty,  or  fifty  million  dollars,  combined, 
aud  it  would  only  be  a  queation,  not  of  ability  but  of  willingness  on  their 
part,  and  J  cauuot  conceive  of  any  state  of  things  which  would  probably 
jirise  where  it  wonld  not  be  for  their  interest  to  sustain  the  road,  as  they 
<Ii<l  wlipri  the  sto»?k  went  down  to  fl  and  the  bonds  went  down  proper- 
tioQalHy:  but  they  aud  others  in  the  road  at  the  time  furnished  the 
moDeyaiid  put  the  road  through,  and  if  it  hadn't  been  for  them  the 
I       toad  would  have  broken  down  then. 

I         y,  Whatamonnt  of  interest  do  these  gentlemen  represent  in  the  road  f — 
^     A.  I  slioidd  say  one-half  the  whole  stock,  besides  the  bonds. 
I^L      The  witness  desired  to  make  the  following  statement  as  a  part  of  his 
^^K  tutiliiony: 

^^H    looght  to  say  here,  with  regard  to  this  matter  yon  have  Just  alluded 

^^rto,ltL)tt  1  have  no  interest  in  tho  road  scarcely,  and  it  has  been  a  long 

^^^  time  since  1  have  had  anything  to  do  with  it,     I  do  not  know  exactly 

''SKilaation,  but  I  think  it  is  in  a  much  sounder  conditiou  pecuniarily 

'ban  it  ever  has  been.    Its  earnings  are  very  much  larger,  and  I  do  not 

'Jiint  that  there  ia  anything  likely  to  occur  to  put  it  in  peril,  and  I 

''liould  hate  to  have  any  impression  go  out  from  here  that  I  have  any 

•'oubt  of  the  solvency  or  the  futiire  prosperity  of  the  road,  for  I  have  none, 

"one  whatever;  and  1  regard  the  present  depreciation  of  the  stocks  and 

'^^carilic,'*  of  the  road  occasioned  by  this  investigation  as  being  merely 

'Offiporary,  and  which  cannot  occasion  any  serious  embarrassment  to  it. 

With  regard  to  the  ncwspaiiers,  I  hare  said  that  Dr.  Dnraut  alleged 

'  H  at  some  of  this  money  was  spent,  or  rather  that  some  of  the  news- 

f»*>Iier  people  got  some  of  this  money.     Myimpression  is  indistinct  about 

*  t  ;  it  is  a  good  many  years  ago,  and  1  do  not  remember  distinctly  what 

l*«*i1id  say  ui>on  that  point ;  and  I  think  the  feeling  among  us  all  was 

^liat  the  money  was  not  expended  as  he  alleged  it  was.     I  did  not  get 

•*ny  impression,  howev.er,  from  him  that  he  spent  this  money  among 

itcwspaiwr  rejtgrlers,  bat  I  think  he  referred  to  tho  press  generally,  as 

^  vciy  large  lunonnt  was  spent  in  advertising  and  popularizing  the  loan, 

i»ni!  bo  might  have  said  that  a  considerable  amount  was  aiwnt  among 

vlie  ]ir*w(  in  that  way.  ^ 

Q.  Stale  how  much  was  Ri>ent  in  that  way. — A.  From  the  eon 

the  present  time  several  hundred  thousand  dollars  in 

lopul.'irjzing  the  loan — a  very  legitimate  and  proper  e 


Br  :>rr-  HoA2  : 
o.    Ar>  "01  4  *r,>-i:;  Mrr  a^  x    l  :Lr:   '.'i-.  a   P^.-ifi.:  Railroad' — 

^i.  ff  OT  nwi't  *•->:<£  h:ir.r  '•  ".-a  .irrM  IT  AZ.T  .la^  rljir-  * — A.  1  tblnk  I  have 
ri'=-M  kM^>  '•hLi?«>*  :  ni^T-rr  3i'>Ckr  Tu^a  T-LtT.  I  :iTTrr  ta>  larjjelv  interest- 
^!  ifi  It  ':?  .r.  :hr  Cr»rt:::  M >  ji'i-rr.  -*•'  tkz  x-  ^^c.^i  ^as  o>Qf!erneil;  I  have 
takrr.  iT^rfi:  ::-:rr'r-r  ir.  :L*^'n  .in»i  LiTr  !■  ■:i::'rii  moaev  to  them. 

^i.  A:  -riuk:  TiCe  liii  jo'i  ^li  7.  cr*L.tr»r>  .' — A.  I  have  si>ld  them  from 

^^.  V.'.;^r-  70-  ^rA  Il.<  i:  tLa:  riV  .: :  7...1  -s^rll  :'.»r  t — A.  I  think  the 

<^^,  FfoT^  loLz  4^0  Ti.-?  t:.a:  ! — A.  I  ^.i-y.'A  :j. -'£  a  jear  a*ro. 

^^.  DM  7-a  -y^II  a  Lirj'r  anii-'iz:  ♦:•:'  sc-^.k  ^:  :ha:  riaie? — A.  Xo,  sir, 
no:  a  Un-'i:  anLoir.:.  I  •':•>  i^oz  rezir-TL^rr  L-x  ninoh.  I  felt  that  the 
Go v*-rTi :.':*:'-:  tc^*  iritrrirrir.  j  !?*■•  rr>^iri-r:i:Iv  Tira  tlie  njiid  that  it  was  not 
thf:  k::A  of  ?r:«>:r'i  I  Tarxt-rii  r«»  ••tti.  I  h  ttr^l  :•>  o^m  <t»x*k  or  securities 
rha*  a:.y  [i^rvrfi  c»>aM  «'e:  up  in  iLe  H'-n-^^e  ar.*i  oSer  a  resolution  and 
sctif ff:k  noTfti  zlk^  jffi^!^ 'i  r.r  ij-rr  •■eii:-  T':ij:  >  not  pleasant*  I  believe 
:n  the  r«yad.  I  ti^-liif-ve  in  ::>  «rartai-:T7.  aL-l  I  belirv^  ia  its  future  pros- 
jjtf-r;:;.'.  ;irid  if  t lie  •  jnvr-rri2i«^::r  sh;ill  ;u<'v  :.-.':ii:"  ^  *^t  ic  5.»at  what  is  fair  and 
Z's/uT,  I   ifr'iifrvr  :'  •^I'l  r.^  a  vr-rv  ^^-l  invr-^tLira:  :*»r  those  who  have 


Oa>:i>  Ames  r^r^r.ilirr'l  .i::-!  r-x.irii::ifd. 

Jiy  Mr.  .S"vVA>'>": 

QiK-«tiori.  I  dei»iie  to  a>k  y.n;  a  s:n;z!e  i|iit:sr:'4i  in  re^anl  to  the  iuonev~^ 
exp<-ii  led  by  Dr.  Durani  f — Answer.  Do  yon  mean  that  exi>ense  account^ 

Q.  V^->.    Did  voji  sav  or  n«»t  that  a  et>usiderable  amount  of  that  money^ii 
was  exi»endefl  at  Willard's  Hotel  in  this  city ! — A.  I  think  the  hoteF 
iti'iuii  are  aUjiit  the  only  items  I  can  remember  in  the  bill.     I  thiulsc 
Willard's  Hotel  bill  was  *1S.<Xhi:  that  is  my  impression. 

(I.  Do  you  know  how  it  was  expended  ? — A.  O.  no.sir«  I  doQ*t  knoi 
an\  thin^  abont  that.  This  hap]>ened  long  before  I  had  anything  to  d< 
with  the  road. 


Washington.  IK  C.  Januartf  2S.  1873. 

J>j:>jamin  W.  »Si»KNCE  .>wuin  and  examined. 

J>y  the  Ciiaiuman: 

^^iiestion.  Whi-re  <lo  you  resiile  f — Answer.  In  Boston. 

Q.  Jfow  lon^  have  you  lived  there  f — A.  I  have  always  liTCd 
except  for  two  or  three  years  diirin;!:  the  war.  • 

Q.  What  is  your  oeeupation  ? — A.  I  am  an  aeeonntanL 

Q.  What  ex[K*rienee  have  you  had  as  an  accountant? — A. 
1  was  fifteen  years  ohl :  I  have  had  twenty  years"  experienoa» 

Q.  Have  you  been  at  any  time  connected  with  the  P* 
Kailroad  f — A.  Yes.     I  was  employed  by  the  Union  Pa^ 
Company  in  June,  h%9. 

Q.  How  \in\{^  did  your  emjiloyment  continue  ? — A.  U* 

Q.  In  whut  cai>acity ' — A.  I  was  employed  as  cashier* 
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and  I  acted  as  assistant  treasurer  of  the  company,  also  as  assistant 
treasurer  of  the  trustees. 

Q,  What  trustees  do  you  mean — the  trustees  under  the  Oakes  Ames 
contract! — A.  Yes. 

Q.  For  what  length  of  time  did  you  act  in  connection  with  that  board 
of  trustees! — A.  I  should  think  half  the  time  during  the  same  period. 

Q.  Do  yon  know  anything  in  relation  to  the  item  of  $126,000,  known 
as  ^*si)ecial  legal  expenses  f — A.  Yes,  sir.  I  know  that  there  is  such  a 
charge. 

Q.  Do  you  recollect  wheu  the  payment  was  made  of  that  sum  of 
money  ? — A.  Yes,  sir. 

Q,  When  was  it! — A.  Ninth  March,  1871. 

C^.  Who  made  that  payment  ? — A.  I  did. 

Q.  Do  you  know  what  use  was  made  of  that  §120,000  ! — A.  No,  sir; 
I  do  not  think  that  I  do. 

Q.  Did  you  hear,  the  matter  talked  of  as  to  what  use  was  made  of 
it  ? — A.  I  heard  some  talk,  from  which  I  got  an  impression,  but  I  do  not 
know  that  I  can  state  any  conversation. 

Q,  State  who  it  was  you  heard  talking  about  it  as  far  as  you  recol- 
lect.—A.  I  heard  Mr.  Williams  and  I  heard  Mr.  Bushnell ;  I  think  that 
is  all  I  can  suy  positively  that  I  heard,  now. 

Q.  Give  your  present  recollection  as  to  the  substance  of  what  you 
heard  tbeui  saj'  in  relation  to  it. — A.  That  it  was  used  for  the  purpose 
of  securing  a  reversal  of  Secretary  Boutwell's  action. 

Q.  Were  there  other  legal  expenses  paid  about  that  time  ! — A.  I  think 
there  were  some  paid  a  short  time  prior  to  that. 

Q.  To  whom  were  they  paid  f — A.  I  think  Judge  Curtis  was  paid  a 
fee,  and  Mr.  Sidney  Bartlett  and  Mr.  E.  K.  Hoar. 

Q.  Were  the  amounts  paid  them  embraced  in  this  ><120,000! — A.  Xo, 
sir. 

By  Mr.  IlOAU  : 

Q.  The  amounts  paid  these  gentlemen  just  named  were  for  opinions 
and  public  arguments,  were  they  not  t — A.  Yes,  sir. 

Bv  Mr.  Slocum: 

ft 

Q.  How  was  this  81 20,000  drawn — in  one  check  or  in  difl'ereut  checks  ? — 
A.  There  were  two  cheeks  drawn  and  there  were  two  or  three  drafts 
given. 

By  the  Chairman: 

Q.  State  to  the  committee  how  you  paid  this  $120,000.— A.  1  drew 
two  checks,  one  for  §24,500  and  one  for  $19,000. 

Q.  To  wliom  was  the  check  for  $24,500  given  ? — A.  1  first  gave  it  to 
Mr.  Rollins,  secretary  for  tlie  company,  for  I  was  directed  to  make  it 
payable  to  him.  The  cheek  was  made  payable  to  my  order  at  first,  as 
all  the  checks  were  signed  by  Mr.  Williams  in  advance.  I  was  directed 
to  make  it  pjiyable  to  E.  JI.  Rollins,  secretary  of  the  company.  1  took 
it  to  the  directors'  room  and  handed  it  to  Mr.  llollius  for  his  indorse- 
inent,  and  brought  it  back  to  my  desk. 

Q.  To  whom  did  vou  deliver  these  two  checks  ? — A.  I  gave  the  check 
for  $24,500  to  Mr.  (i.  M.  Dodge. 

Q.  To  whom  was  the  check  for  $19,000  given  '*— A.  The  check  for 
«19,0ao  1  gave  to  Mr.  J.  F.  Wilson. 

Q.  Who  was  Mr.  J.  F.  Wilson  ? — A.  (k)vernment  director. 

Q.  And  who  got  the  balance  f — A.  The  balance  was  in  three  drafts  on. 
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Mathew  Morgan's  Sous,  of  Xew  York-:-aud  these  I  gave  to  Mr.  C.  S. 
Buslinell. 

Q.  Can  you  state  the  amounts  of  the  checks;  have  you  a  memoranclum 
to  enable  you  to  state  the  amounts! — A.  (Reading  from  memorandum.) 
One  was  for  $20,626.45,  one  was  for  $43,841.09,  one  for  $18,032.46. 

Q.  Were  any  of  these  amounts  you  have  named  subdivided  in  any 
way! — A.  I  do  not  know  that  I  can  state,  as  a  fact,  that  they  were 
divided. 

Q.  Have  you  any  memorandum  which  would  indicate  anything  on 
that  subject;  and,  if  so,  what  does  it  indicate! — A.  I  have  a  memo- 
randum, but  I  have  not  got  it  here.    I  have  a  copy  here. 

Q.  Is  it  an  exact  copy  ! — A.  Yes. 

Q.  Where  is  the  original! — A.  In  Boston.  I  do  not  know  that  I  can 
say  it  is  an  exact  copy.  I  think  that  in  the  original  memorandum  I  have 
a  small  item  which  I  put  in  myself  for  $10  that  I  paid  to  one  of  the 
clerks,  and  put  in  my  cash-drawer  as  a  cash  memorandum. 

Q.  Aside  from  that,  is  it  a  correct  copy  ! — A.  Yes.' 

Q.  You  say  you  have  the  original  in  your  custody  ! — A.  I  think  that 
I  can  produce  it. 

Q.'  Produce  the  copy  that  you  have. — A.  Here  it  is.  (Witness  pre- 
sents to  the  committee  a  small  penciled  memorandum,  of  which  the  fol- 
lowing is  a  copy  :) 

"$2,372.]  Mar.  9, '71. 

"Give  E.  H.  R.,  ch'k  for  C.  S.  B.,  diaft  on  3Ia.  Morgan's  Sons. 

"  $2,500.    Indorsed  by  E.  H.  R.,  to  1st  Nat'l  B'k  Concord,  X.  H. 

"  $19,000  gave  J.  F.  Wilson.  Collected  through  Girard  Xat.  B'k  of 
Phila. 

"G.  M.  DODGE. 

"  $24,500.    Gilman  Sou  &  Co.,  col.  Nat.  B'k  State  of  New  York.'^ 

On  the  back  of  the  memorandum  are  figures  and  initials  as  follows  : 
"$126,000.    C.  S.  B.  &  others.     N.  (in  red  pencil.) 

"  Cops. 


25 


12C 


7,000  s 


175  17,500 

"Dodge,     24,500  G.  M.  D. 

101,500 
19,000  C.  S.  B. 


82,500  "^ 

Q.  Did  Mr.  Bushnell  give  any  check  or  draft  that  day  to  any  perso 
and,  if  so,  to  whom  f — A.  Yes,  sir.    Imrafldiately  after  this  transacti^on 
he  made  a  draft  on  New  York,  and  gave  it  to  Mr.  Rollins,  secretary   of 
the  company. 

Q.  For  what  amount?— A.  $2,500. 

Q.  On  what  bank! — A.  His  draft  was  on  Mathew  Morgan's  SonBf  lf«ir 
York. 

Q.  l>id  Mr.  Rollins  state  for  what  purpose  that  draft  was  dm«"*^ 
1.  He  came  to  me  with  that  draft  ax^A  x^cvvxested  the  compff 
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?nT  it,  wbidi  I  gave  him.  I  snggested  that  it  was  his  share.  lie  rei)lied, 
■  No;  that  he  waiit«(l  it  to  pay  an  amount  that  he  had  borrowed  from 
'■r.  Ordway,  Serge  an  tat- Ann  8,  for  Mr.  BtiehiieU. 
i^.  Wheu  yon  suggested  to  biin  tliat  it  was  his  share,  what  was  under- 
wood between  you  and  him!  What  did  you  me-an  by  using  that  Imi- 
;niagel — A,  That  it  was  his  share  of  the  JI2C,tM)0.  as  compensation  for 
Ills  extra  services  diuiug  the  two  or  three  weeks  he  was  here  in  Waah- 
iugton. 

Q.  Had  any  of  the  parties  connected  with  the  Union  Pacific  Railroad 
*"ouipany.  or  with  this  board  of  trustees,  been  in  Washington  shortly 
b*rore  that  time;  and  if  so,  who  were  tbey! — A.  Mr.  Hollins,  Mr.  Uush- 
nell.Mr.  Dodge,  Mr.  J.  F.  Wilson,  and  Colonel  Scott,  although  I  believe 
lie  «as  not  president  of  the  company  at  that  time. 

Q,  Whom  do  you  mean  by  Colonel  Scott ! — A.  Thomas  A.  Scott.  Hfji 
WM  elected  president  of  the  company  at  that  time. 

Q,  Was  this  $136,(K>U  put  on  the  books  of  the  company  in  one  amount, 
iir  was  it  in  dillereut  amounts T — A.  It  was  all  down  in  one  amount. 

Q.  Ton  have  said  to  the  committee  that  you  have  an  original  memo- 
raniium,  of  which  you  have  produced  a  copy.  Why  did  yon  preserve 
that  memorandum  I — A,  That  is  a  copy  of  a  raemonindum  which  wa» 
tuQilcxl  to  me  to  guide  me  in  drawing  my  cheeks. 

Q.  Who  handed  you  the  memorandum  f — A.  I  do  not  know  that 
raostate  positively.     I  think  it  was  Mr.  <I.  M.  S.  Williams,  Ihe  treasui 
iifiherompany. 
^^  Was  he  treasurer  at  that  time  I — A.  Yes,  sir. 
ij.  >'ow  I  repeat  the  qncMtion,  why  did  you  preserve  that  memorao- 
■  -A.  I  do  not  know  that  1  had  any  particular  motive.     Perhaps 
0  or  three  days  I  kept  it  because  I  had  this  JIO  memorandum 
,  and  afterwards  it  occurred  to  ine  that  as  there  seemed  to  be  so 
inch' mystery  about  the  transaction,  and  as  I  could  make  no  entry  ou 
iDy  books  which  could  eicplain  it,  I  had  better  ktep  it  for  a  while  in  case 
sDfof  Uie  directors  might  ask  me  some  qnestioD  about  it,  so  that  I 
ifouldhave  it  to  protect  myself  or  the  treasurer,  in  case  of  wuy  invosti- 
gBtioii  by  the  directors. 

Q-  Dili  you  know  of  the  appointment  of  a  committee  to  inquire  into 
llit^item  of  Sl2li,000  for  special  legal  expenses! — A.  No,  sir;  I  do  not 
ibink  there  was  any  committee  appointed  to  investigate.  A  committee 
wiw  appointed  to  tix  the  amount,  but.  there  was  no  committee  appointed 
•'iMB'anls  to  investigate. 

Q.  Do  you  kuow  of  the  appointment  of  that  committee  to  li 
'^•Bonntl— A.  Yes. 

*?•  Bo  you  kuow  of  their  being  together  iu  a  room  f — A.  Yes,  I  kuov^ 
last  they  went  out  of  the  office. 
Q.  Were  rou  in  the  room  with  tliL-m  whuii  they  had  their  consull 

^0 A.  So,  sir. 

y.  1  want  to  know  whether  the  bringing  these  checks  to  you  u,  i^c 
oireetingyouto  make  out  these  checks  aud  the  signature  of  these  checks 
»aa  immediately  after  the  withdrawing  of  this  committee  into  that 
n»m.-_A.  Yes,  sir. 

Q.  The  one  transiiction  followed  iminedi:itrly  uu  tiie  other  ! — \.  Yes; 
Hi)  nut  suppose  there  was  half  an  Ij.mr  hclwi-cii  tUmi. 

Q.    l>id  they  bring  you  checks  for  you  tn  siyn,  in-  ilid    they  simply  di 
•Wtyonio  (111  the  cheeks  which  Mr.  Williams  sigiiwl,  or  what  wiu*  tJieH 
*ay  ol  itt — A.  Mr.  Williams  always  kept  the  checkbook  signed  a 

Innnber  of  pages  ahead  payable  f«  my  order,  and  as  this  committee 
\ii  reported  that  this  payment  shonld  be  miuW  to  M.t,  \to\V\ua,S) 
•v<-r>-f.ir,-  of  the  company,  I  jotlorsed  these  clieeUs  to  "Nlr.  "UcAW'&ft.   j 
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(f.  Wlijit  fiher^ks  w^re  they  !— A.  Tlie  eliecks  f.ir  ^'2ijm  and  #10,01)1 

Q.  What  <li(l  yon  do  with  the  re-it  ? — A.  I  do  iior  think  that  the  draf 
wi'iit  rhrou^'h  Mr.  Jiolliris's  hands  at  all.  I  drew  ihtr  tlrafti' on  ^e 
Vork  for  enough  to  make  u\>  the  balance. 

(f,.  III  whoj4^r  nain<j  were  those  drafts  drawn  ? — A.  Mr.  Williams,  tl 
Ireaniirer,  drew  the  drafts  on  Matbew  Mor;rau's  Sous,  in  New  York, 
favor  of  il.  H.  nnshnelh 

if.  What  nnnjl>«'r  of  drafts  ? — A.  Three. 

0'  ''^*  y^'"  reeolleet  the  arnonnts  ! — A.  One  wasfor*20.iJLM».4.j,ono  f« 
$i:i,Hi\M,  and  one  for  *  1 8,0:i2.4«;.  I  can  explain  why  ihe.'?e  drafts  wei 
nnide  for  tlio.s^;  fiarfieidarainonnts. 

if.  Who  do  you  HJiy  brought  you  the  niemorandnm   from  which  yc 
drew  thexe  eheeks,  and  of  whii'h  memorandnm  this  is  a  eopy  ? — A. 
won  hi  not  have  drawn  the  ehecks  unless  Mr.  Williams  had  pven  n 
ifmlf  nrtionn, 

^f'  '^"  >'"»'  know  whoM*/w«M'e  the  figures? — A.  Mr.  Williams  <lid  n( 
niiilM*  rhe.  Mj^ures. 

if»  l>o  you  knr>w  whose  w<'n»  the  fi*;nres  ? — A.  I  do  not  believe  I  c*a 
>'.(Mle  poMJtivf'Jy. 

JJy  the  Clf  AIRMAN  : 

i),  Why  were  those  drafts  made  for  those  particular  amouuts  ? — J 
'rill*  r.ofnpany  had  made  a  sale  of  a  lar^e  amount  of  their  bonds,  au 
Mil>*  waM  in  part  paynu^nt  for  some  of  the  land-grant  bonds  which  a 
eoMipdniefl  those  drafts  at  the  time.  Each  one  of  those  drafts  repr 
wnteil  HO  mijrli  bdiids,  with  the  accrued  interest  up  to  the  date  • 
the  drafl.  That  was  for  payment  of  so  much  bonds,  and  in  the  usii 
nmrMe  I  would  have  deposited  that  in  the  Bank  of  Commerce  to  tl 
eiiinpauy'H  errdit  :  but.  inst(»a(l  of  doing  that  the  bonds  went  off  to  Nc 
VoiK   with  the  drafts. 

My  Mr.  SiiKLl.AnAKCJKii: 

if.  I  do  not  think  I  understand  you  in  reference  to  those  bonds  tli 
Mrciiinpanied  those  s(»veral  drafts.  You  stated  that  they  were  Ian 
^»niiit  bonds  f  -A.  Yes,  sir. 

if,  Hnnds  of  that  character  ecpiivivlent  in  amounttothe  several  dra.1 
,\ou  hav«^  nanuMl  accompanied  the  drafts? — A.  Yes,  sir. 

1^.  And  were  delivered  to  the  same  parties  who  received  the  drafts  "^ 
A.   VcN,  Mir. 

ift  MooH  that   also  apply  to  the  checks!    Were  these  bonds  also 
llNcnMl  to  the  parlies  who  received  the  checks? — A.  Bonds  may  hsr 
been  delhered  to  the  express.     1  cannot  say  positively  as  to  that  no  ^ 

if,  Meserilu*  now  the  title  by  which  the  parties  receiving  those  che— 
were  iMitdled  to  the  btuids  also.  That  is  what  I  do  not  understa — 
lloN>  iMune  the  parties  rei*eivin;r  these  checks  and  drafts  to  l>e entitle^ 
reeeiNo  also  bomls  o(  an  eipiivalent  amount  ? — A.  The  bonds  were 
properiN  of  the  conipany,  representing  $1,(KH)  each.  They  had  b"— 
preNlonnlv  sold  at  70  per  cent. 

if,  Soh\  to  whom  .'  —A.  wSold  to  Mi\  C  S.  Bushnell  sis  agent  of  «^i 
purlleM,  That  was  some  tinu'  prior  to  this  transaction,  and  this  was— - 
ean\\ln^  out  k^\'  a  part  o(  that  transaction. 

if\  A  part>  buying  a  bond,  and  paying  for  it«  would  natanllj 
the  bond  and  pa>  I  lie  money  for  it,  would  he  not  ? — A.  Yes,  six; . 

i^  Had  Mi\  Bushnell  bought  those  iKuulst— A.  Mr.  Baihari^y 
*»^MMn.  had  bought  thase  bonds  for  another  party,  and  those  d  ^' 

Wf»ni  <frawn,  and  which  aeeoiupauied  the  Innids*  woald  ¥■ 
to  //lo  coni|miiy  had  they  not  Weu  \v5u<\  ox^^t  iQk&  \«ilfC 
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I  made  tlio  entry  on  my  rasli-book  :  **  l*aicl  out  on  acctount  of  those  loj^al 
Pipeusos,  *1L*G,0(K)."  Iniust  liave  sometliinj^  on  the  otlior  side  of  those 
)KM)kstobahinee  and  keep  the  easli  strai«rht.  The  company,  I  mi^ht  say, 
rliat  (lay  made  a  sahi  of  so  nuieh  of  their  bonds,  and  tliose  drafts  were 
the  proceeds  of  tliese  bonds. 

ii.  In  other  words,  the  resnlt  of  that  transaction  was  to  authorize 
Mr.  IJushnell  to  retain  in  his  hands  tliat  amount  of  money,  the  proceeds 
of  bonds  sohl  by  the  company  i — A.  Yes. 

y.  These  drafts,  then,  were  drafts  whidi  witlidrew  from  the  treasury 
llie  ]»roeeeds  of  the  sah*  of  bonds  which  they  representee!  t — A.  Yes. 

(^  Do  you  know  at  what  i»rice  those  bonds  were  soUl  in  that  particu- 
lar traus:ict  ion  ? — A.  Tliis  was  only  a  part  of  a  transaction  which  had 
been  made  some  two  or  three  months  prior. 

Q.  Do  you  know  the  ])rice  at  which  they  had  been  sold? — A.  Yes; 
ihe  liuid-^rant  bonds  were  sold  at  70  per  cent. 

Q.  Then  an  amount  of  bonds  would  be  issued  in  excess  (taking  them 
M  their  ])ar  value)  of  the  amount  of  drafts  by  the  dillerence  between 
Km  per  cent,  and  70  per  cent.  ? — A.  Yes. 

By  the  Chairman  : 

^l  On  what  bank  was  the  check  ilrawn  in  favor  of  Mr.  Dod«j;e  ? — A. 
Ou  the  National  Dank  of  Commerce  in  Doston. 

Q.  Was  that  check  payable  to  bearer,  or  did  it  require  indorsement  t 
-A.  It  required  njy  indorsement,  and  it  required  the  secretary's  in- 
'lorseinent.  I  think  Mr.  liollins's  indorsement  was  in  blank,  and  not  to 
JuiylKMlv'rt  order. 

Q.  On  what  bank  was  the  check  drawn  in  favor  of  ^Ir.  Wilson  f — A. 
^Hi  the  same  bank.  Von  did  not  understand  me  to  say  that  that  check 
^asili-awn  in  Mr.  Wilson's  favor?    1  have  not  stated  that. 

Q.  State  in  what  way  it  was  drawn. — A.  The  check  w^as  drawn  to 
^yonlrr  lirst,  and  I  made*  it  jiayabh*  t«)  the  order  of  K.  11.  liollins,  sec- 
•^tary,  and  he  made  the  indorsement  in  Idank,  I  believe;  that  is  my  im- 
pression. 

.  Q.  Do  you  know  where  those  checks  are  .' — A.  I  should  hay  they  were 
'^  tlie  ollice  of  the  companv. 

W'  They  ou^ht  to  be  there  .' — A.  Yes,  sir. 
.  '^.  Dave  you  ever  seen  them  since  the  time  you  issued  them,  as  you 
'''^^0  stated  .' — A.  Yes,  sir,  L  saw^  them  when  the  bank  account  was 
*^'^tle(l  at  the  end  of  the  month,  when  the  bank-checks  were  rotarne^- 

Dv  Mr.  IToAU : 

J-   Q.  De  ^ood  enou;rh  to  state  now  exactly  what  iB.tb 
''^Wniation  on  whitrh  you  have  made  the  statement  00" 
j.  '»'s  havin;;  anv  of  these  checks.    To  whom  did  yo 
;^^  W4,r)00,  and'  the  check  for  *10,000t— A.  The  $i 
^'Ml;fe  and  the  >«11MKM)  check  to  Mr.  J.  F.  Wilson, 
y  ^},  Y«)u  delivereil  that  to  Mr.  Wilson  with  yi 
^*s.  sir. 

Dv  Mr.  Slucum  : 

V 

^   i}.  In  your  memorandum  here  yon  have  got  21 
^^  yon  mean  by  those  ligures  ? — A.  That  is  a  OC 

fe     Q.  These  fiprnrcs  mean  something;  what  do 
^X)ow  that  I  really  know  their  meaning. 

Q.  Yon  had  an  idea  when  you  put  them  d 
^^wn  there  as  being  a  copy  of  the  originaL 
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Q.  What  checks  were  they  f— A.  The  checks  for  ^24,500  and  $19,0C 

Q.  What  did  you  do  with  the  rest  f — A.  I  do  not  think  that  the  dral 
went  throngh  Mr.  Bollins's  hands  at  all.  I  drew  the  drafts  on  Ni 
York  for  enough  to  make  np  the  balance. 

•  Q.  In  whose  name  were  those  drafts  drawn  t — A.  Mr.  Williams,  t 
treasurer,  drew  the  drafts  on  Mathew  Morgan's  Sous,  in  New  York, 
favor  of  C.  S.  Bushnell. 

(J.  What  number  of  drafts  !— A.  Three. 

Q.  Do  you  recollect  the  amounts  I — A.  One  was  for  $20,026.45,  one  i 
$43,841.09,  and  one  for  $18,032.46.  I  can  explain  why  these  drafts  w€ 
made  for  those  particular  amounts. 

Q.  Who  do  you  say  brought  you  the  memorandum  from  which  y 
drew  these  checks,  and  of  which  memorandum  this  is  a  copy? — A, 
would  not  have  drawn  the  checks  unless  Mr.  Williams  had  given  ^ 
instructions. 

Q.  Do  you  know  whose  were  the  figures  ? — A.  Mr.  Williams  did  -j 
make  the  figures. 

Q.  Do  you  know  whose  were  the  figures! — A.  I  do  not  believe  I  ^ 
state  positively. 

By  the  Chairman  : 

CJ.  Why  were  those  drafts  made  for  those  particular  amounts  ! — 
The  company  had  made  a  sale  of  a  large  amount  of  their  bonds,  ai 
this  was  in  part  payment  for  some  of  the  landgrnnt  bonds  which  a 
companied  those  drafts  at  the  time.  Each  one  of  those  drafts  repi 
sented  so  much  bonds,  with  the  accrued  interest  up  to  the  date 
the  draft.  That  was  for  payment  of  so  much  bonds,  and  in  the  usu 
course  I  would  have  deposited  that  in  the  Bank  of  Commerce  to  tb 
company's  credit:  but  instead  of  doing  that  the  bonds  went  off  to  Ne 
York  with  the  drafts. 

By  Mr.  Shellabarger  : 

Q.  I  do  not  think  I  understand  you  in  reference  to  those  bonds  thj 
accompanied  those  several  drafts.  You  stated  that  they  were  lam 
grant  bonds! — A.  Yes,  sir. 

Q.  Bonds  of  that  character  equivalent  in  amount  to  the  several  drafi 
you  have  named  accompanied  the  drafts  ? — A.  Yes,  sir. 

Q.  And  were  delivered  to  the  same  parties  who  received  the  drafts  ?- 
A.  Y^>s,  sir. 

Q.  Does  that  also  apply  to  the  checks?  Were  these  bonds  also  <3 
livered  to  the  parties  who  received  the  checks! — A.  Bonds  may  ha^ 
been  delivered  to  the  express.    I  cannot  say  positively  as  to  that  now 

Q.  Describe  now  the  title  by  which  the  parties  receiving  those  checl 
were  entitled  to  the  bonds  also.  That  is  what  I  do  not  understan 
How  came  the  parties  receiving:  these  checks  and  drafts  to  be  entitled 
receive  also  bonds  of  an  equivalent  amount? — A.  The  bonds  were  tl 
property  of  the  company,  representing  $1,000  each.  Tliey  had  be( 
previously  sold  at  70  per  cent. 

(J.  SoUl  to  whom! — A.  Sold  to  Mr.  C.  S.  Bushnell  as  agent  of  son 
parties.  That  was  some  time  prior  to  this  transaction,  and  this  was  tl 
carrying  oat  of  a  part  of  that  transaction. 

Q,  A  party  buying  a  bond,  and  paying  for  it,  would  naturally  g4 
the  bond  and  pay  the  money  for  it,  would  he  not? — A.  Yes,  sir. 

Q.  Had  Mr.  Bushnell  bought  those  bonds? — A.  Mr.  Bushnell, 
aj?(Mit,  had  bought  those  bonds  for  another  party,  and  those  drafts  th 
were  drawn,  and  which  accompanied  the  bonds,  would  have  belongs 
to  the  company  had  they  \\ol\>e^u  \>a\Oi  q\^\  ^"^^  \v^\Xq!1  \Jql^1  ^12Q^0C 
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y.  Is  that  all  that  you  recollect  f-r-A.  That  is  all  that  I  remember 
that  he  said. 

Q.  What  did  he  say  at  that  time  about  who  got  the  other  six- 
sevenths  f — A.  I  had  uo  couversatiou  in  relation  to  it. 

Q.  Did  you  have  any  conversation  with  any  member  or  officer  of  the 
compaDy  about  who  got  the  other  six-sevenths  ? — A.  No,  sir. 

Q.  Twenly-five  hundred  multiplied  by  7  produces  17,5()0  on  this  mem- 
orandum.— A.  Yes. 

Q.  And  7,000  added  to  that  produces  24,500. — A.  Yes,  sir. 

Q.  Do  you  know  anything  either  from  Mr.  Dodge  or  from  any  officer 
of  the  company  as  to  what  was  done  with  the  $19,000? — A.  No,  sir;  I 
have  no  idea. 

Q.  Have  you  any  information  which  you  can  give  to  the  committee 
showing  what  was  done  with  the  $17,500,  except  the  $2,500  which  you 
gave  to  Mr.  Rollins  t— A.  That  $2,500  is  not  included  in  the  $17,500. 

Q.  Mr.  Kollins  will  be  included  in  this,  will  he   not! — A.  No,  sir; 

because  the  $24,500  was  made  up  by  those  amounts ;  and  the  check 

which  Mr.  Kollins  had  came  from  the  $82,500  which  Mr.  Bushnell  had. 

Q.  Then  his  was  not  one  of  the  seven    shares   that  made  up  the 

$17,500  * — A.  No,  sir. 

By  Mr.  Hoar  : 

Q.  Did  you  receive  any  information  from  any  of  these  gentlemen 
whether  that  sum  of  $17,500  was  divided  into  seven  shares  rather  than 
into  two  or  three  shares,  or  whether  it  was  divided  at  all  f — A.  No,  sir. 
1  have  no  information  in  regard  to  that. 

Q.  Were  you  informed  who  were  the  persons  who  themselves  came 
to  Washington,  or  what  number  of  persons  came? — A.  I  do  not  know 
that  I  can  state  the  number.  I  only  gathered  it  from  correspondence 
that  I  saw  or  from  conversations  that  I  heard  while  in  the  oflice  about 
these  parties  being  here. 

Q.  How  many  w^ere  here! — A.  I  believe  that  I  have  stated  the  num- 
ber at  four,  or  five,  or  six.    That  is  as  far  as  1  know. 

Q.  Did  you  ever  exhibit  to  Mr.  Williams  afterward  this  memoran- 
dum?—A.  No,  sir ;  I  do  not  think  I  did.  1  made  a  remark  to  him  at  the 
time  it  was  given  to  me. 

Q.  What  was  it? — A.  1  cannot  give  the  exact  words,  but  I  said  to 
l^ini  that  I  supposed  that  that  was  the  amount  used  for  lobbying  pur- 
poses.   I  remember  that  these  were  just  my  words. 

Q- What  did  he  reply! — A.  I  think  he  said  ^' I  suppose  so,"  or  he 
^ve  me  to  infer  that  such  was  the  case. 

Q.  Did  you  state  to  any  of  these  gentlemen  connected  with  ti 
^onthat  you  had  preserved  this  memorandum  f — ^A.  No,  v"' 

Q.  How  long  had  you  been  in  that  office  of  assisteP^ 
^hier  at  that  time  ! — A.  About  a  year  and  a  half  or  ^ 

Q.  What  was  your  power  ? — A.  I  handled  all  the  n 
^U  the  money  that  belonged  to  the  company,  and  1 1 
*hich  the  trustees  received. 

Q.  Did  you  give  any  bond  ? — A.  No,  sir. 

Q.  Did  you  have  the  right  to  draw  checks  ordr 
P^y  unless  they  had  b^u  first  drawn  by  Mr. 
your  order  t — A.  No,  sir. 

Q.  So  that  the  method  of  your  transacting  b 
^  a  cashier,  was  that  Mr.  'Williams  aignedf 
^^Mkt  in  the  eheck*book,  and  yoa  filled  ttom  0 
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Q.  Do  you  know  where  that  checkbook  is  now  ? — A.  I  suppose  iu  the 
oHicc  ill  Boston. 

(j.  1)1(1  you  make,  a  ineinorundum  on  the  margin  of  the  check-book 
iiidi(*atin^  the  nature  and  character  of  the  check! — A.  It  was  my  cus- 
tom to  do  80. 

Q.  Did  you  not  in  this  instance! — A.  1  must  have  put  down  some 
memoran(iuin.  I  do  not  remember  what.  J  may  have  put  dowu  ''  E. 
H.  K;'    The  check  will  show. 

Q.  This  (jheck  which  you  say  you  delivered  in  person  to  Mr.  Wilson, 
was  tlicre  any  memorandum  on  the  margin  of  the  book  which  would 
exhibit  that  f — A.  There  was  some  memorandum,  but  1  cannot  say  what 

it   IS. 

C^.  Did  this  check  come  back  to  you  again  ! — A.  Ye^. 

Q.  Do  you  know  whether  the  money  could  be  drawn  on  it  iMjfore  its 
being  indorsed? — A.  Yes.  It  was  indorsed  by  Mr.  Rollins  in  blank, 
making  it  payable  to  anybody's  order.  The  party  holding  it,  1 8upi>ose, 
could  collect  the  money  on  it. 

Q.  But  do  you  not  know  whether  the  rule  of  your  bank  was  or  was 
not  inllexible  on  that  subjectf — A.  They  would  require  it  to  be  endorsed 
unless  the  party  was  known  at  the  bank.  I  think  that  that  is  the  cus- 
tom. 

liy  Mr.  Siiellahaugeu: 

Q.  You  stated  that  this  memorandum,  handed  to  you  by  Mr.  Williams^ 
was  not  in  Mr.  Williams's  figures  f — A.  It  was  not. 

(}.  Vou  did  not  state  in  whose  figures  it  was.     If  you  know,  do  f^ 
now. — A.    1  believe  that  1  stated  that  I  could  not  say  positively  i^ 
whose*,  handwriting  it  was.     1  am  not  familiar  with  General  Dodg**^ 
handwriting. 

Q.  Have  you  an  opinion  on  the  subject  which  you  would  think  wc^ 
thy  of  delivering  to  the  committee',  as  to  whose  handwriting  it  is! 
so,  state  whose  it  is,  in  your  judgment  or  o])inion. — A.  My   opinion 
that  it  is  Mr.  BushneH-s.     1  see  that  he  had  a  good  (h»al  to  do  with-    i 

(^>.  That  opinion  is  not  mad  Mip  from  your  knowledge  of  the  hai^ 
writing  t — A.  1  think  it  is  in  his  han<lwritiiig. 

(^>.  Will  yoii  ju'oduct'to  the  committee,  at  your  (MnivenieiKH*,  the  ori  jg 
nal,  if  you  can  do  so! — A.  Ves,  sir.  If  I  am  obliged  to  do  so,  1  thi  i 
I  can. 

r»v  the  Ch AIRMAN  : 

(}.  Do  you  know  of  any  other  sum  or  sums  of  money  having  bc^  - 
jKiid  out  and  charged  to  legal  expenses  ? — A.  As  it  is  some  two  ye  si 
since  I  have  Immmi  in  the  otlice,  it  would  be  ditliciilt  for  me,  without  ^ 
aid  of  the  books,  to  state  such  amounts.  There  is  one  amount  t  'Wi 
oc<*nis  to  nic  which  is  charged  to  legal  expenses  withont  a  voucher  1) 
ing  given. 

C^.  What  was  the  amount!— A.  Three  thousand  dollars. 

().  Who  got  tli(»  money  ! — A.  Mr.  Holliiis,  the  s(H'r(»tary  of  the  co/w 
jmny. 

(},  I'lider  what  circiimstanees  did  he  get  the  money  ? — A.  I  was  told 
by  the  president,  Mr.  Oliver  Ames,  to  give  him  the  money. 

(^   Did  you   keep  any  memorandum  of  it  at  the  time  ! — A.  ^'o,  w'r; 
only  the  memorandum  on  the  check-book. 

(},  Did  you  at  any  time  afterwards  get  a  vonc^her,  or  endeavor  to  get 
a  voucher,  from  Iiim ;  and  if  so,  what  was  the  result  ?  State  all  you  know 
it!  ;eg;ini  to  that  transaction. — A.  Mr.  Ames  told  me  to  give  this monoy 
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to  Mr.  Bollins,  and  he  would  account  to  me  for  it.    I  made  a  little  slip 

memorandum  and  put  it  in  my  drawer  for  $3,000,  counting  it  as  cash, 

and  it  lay  there  for  some  months.    One  day  I  went  into  the  directors' 

rooms,  where  Mr.  Oliver  Ames  and  Mr.  Rollins  were  together,  and 

asked  for  a  voucher,  or  what  I  should  charge  it  off  to  on  my  cash-book. 

1  received  no  answer,  but  was  motioned  out  of  the  room.    Shortly  after 

that  Mr.  Rollins  came  out  and  told  me  to  charge  it  to  legal  expenses. 

Q.  Did  you  do  so  t — A.  1  did. 

Q.  Will  the  books  of  the  company  show  that  fact? — A.  Yes. 
Q.  On  what  books  will  that  be  found  I — A.  On  the  cash-book. 
Q.  Was  there  ever  any  voucher  furnished  to  you  for  that  f — A.  No, 
sir;  I  called  for  one,  but  Mr.  Rollins  declined  to  give  me  any. 

Q.  You  say  he  declined  to  give  you  any.  Can  you  state  what  he 
said  in  that  connection  when  you  asked  him  for  the  voucher! — A.  I 
asked  him  for  a  voucher,  that  I  might  be  protected,  and  he  said  no ; 
he  would  not  give  one;  he  would  be  damned  if  he  would. 
Q.  When  was  this? — A.  It  was  about  the  1st  of  June,  1870. 
Q.  Was  the  treasurer,  Mr.  Williams,  there  at  the  time  t-^A.  No,  sir : 
I  think  he  was  away  in  California. 

Q,  Was  his  attention  ever  called  to  it? — A,  I  never  called  his  atten- 
tion to  it,  but  he  called  my  attention  one  day  to  the  fact  that  my  bank- 
account  and  cash  did  not  balance,  and  I  explained  to  him  how  it  was. 
Q.  Did  you  tell  him  then  to  whom  this  money  had  gone  ? — A.  Idid. 
Q.  Do  you  know  whether  he  instituted  any  investigation  into  the 
matter? — A.  No,  sir;  I  do  not. 

By  Mr.  Siiellabarger  : 

Q.  Was  it  the  absence  of  a  voucher  for  that  $3,000  which  made 
your  cash  account  fail  to  square! — A.  In  making  up  my  cash  I 
H'oald  say  so  much  in  the  bank  and  so  much  cash  on  hand,  and  then, 
whatever  memoranda  I  might  have  in  my  drawer  counting  for  cash. 
Mr.  Williams  having  noticed  the  discrepancy  in  my  cash,  1  had  to  ex- 
plain to  him  that  there  was  $3,000  which  I  held  on  a  memorandum, 
and  which  I  had  given  to  Mr.  KoUins. 

By  Mr.  Swann  : 

Q.  On  whose  check  was  that  $3,000  drawn  f — A.  I  think  it  was  signed 
^y  Mr.  W^illiams.  He  had  signed  up  some  hundred  pages  of  the  check- 
^>ook  to  my  order,  and  1  indorsed  the  check. 

Q.  Checks  so  signed  you  had  instructions  to  use  f — A.  Yes. 

By  Mr.  Shellabarger  : 

Q.  Do  you  know  how  that  $3,000  was  applied  ! — A.  I  have  no  per- 
^*onal  knowledge  in  relation  to  it. 

Q.  Have  you  any  information  from  any  officer  of  the  company,  either 
Mr.  Rollins  or  any  other  officer,  that  wilf  enable  you  to  state  how^  that 
^oney  was  used? — A.  1  can  only  state  some  circumstances  which 
^anspired  at  that  time  and  souie  conversation  that  I  had   with  Mr. 

Q.  If  they  relate  to  this  $3,000,  or  explain  its  use,  you  may  state  them 
^<>  the  committee. — A.  Mr.  Rollins  had  previously  told  me  that  at  the 
J^iuie  of  the  senatorial  contest  in  New  Hampshire  in  June,  1870,  when 
*^^  got  ready  to  go  up  there,  the  company  would  have  to  help  him  ;  and 
^'hen  he  received  this  money  he  immediately  went  to  New  Hampshire, 
*iid  was  gone  two  weeks  until  after  the  election.  It  was  at  the  time 
that  he  was  trying  to  get  Cragin's  place,  I  think. 

Q.  Is  that  all  joii  know  about  it  f — A.  I  know  sometViiig  ^\^,\yOL\)\  4s^ 

^  CM 
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not  kuow  that  it  would  be  pertinent  to  the  matter.  I  do  not  know  th 
fact  whether  Mr.  KoUins  used  tlie  money  for  the  purpose  which  he  gar 
me  to  understand  he  was  going  to  use  it  for. 

Q.  Do  you  know  anything  else  about  it  that  came  from  any  officer  c 
the  company  ! — A.  No,  sir;  I  do  not  recollect  anything  else  now. 

By  Mr.  Slocum  : 

Q.  Did  you  ever  hear  of  any  other  case  where  the  company  use 
money  to  help  to  elect  Senators  ? — A.  No,  sir ;  I  did  not. 

By  the  Chairman  : 

Q.  Do  you  know  anything  {ibout  a  note  of  $2,000,000  which  was  ex 
cuted  by  the  Union  Pacific  Railroad  Company  f — A.  I  know  that  thei 
was  such  a  note  given  by  the  company.  (The  copy  of  the  note  of  4t 
August,  1869,  having  been  shown  to  the  witness.)  I  know  the  fact  thi 
this  note  was  given.  This  seems  to  fix  the  date ;  I  do  not  know  that 
can  state  the  purpose  for  which  the  note  was  given. 

Q.  Were  you  present  at  the  time  the  note  was  executed  ? — A,  Yes. 

Q,  What  was  said  about  the  matter  at  the  time? — A.  1  do  not  knoi^ 
that  anything  was  said  in  my  hearing.  My  desk  was  a  little  one  side  oJ 
where  the  note  was  being  fixed  up. 

Q.  Were  the  books  of  the  Union  Pacific  Railroad  Company  and  of  the 
Credit  Mobilier  examined  at  that  time  with  a  view  of  ascertaining  wbat 
amount,  if  any,  was  due  by  the  Union  Pacific  Railroad  Company  to  the 
Credit  Mobilier! — A.  Not  to  my  knowledge. 

Q.  To  what  account  was  this  note  charged  ?  Was  it  charged  to  any 
particular  contract;  and  if  so,  to  which  t — A.  1  cainiot  state  of  my  own 
knowledge  what  it  was  charged  to.  I  remember  the  credit  of  $2,000,000 
to  bills  payable,  but  it  has  gone  from  my  memory  what  it  wus  charged 
to.  I  have  seen  testimony  here,  however,  which  reminded  me  that  it 
was  charged  to  the  Hoxie  contract. 

Q.  At  the  time  that  this  note  was  given  did  the  books  of  the  company 
show  that  there  was  anything  due  to  the  Credit  Mobilier  from  tlie 
Union  Pacific  Railroad  Company? — A.  I  do  not  know  thaj  I  can  state 
positively  in  regard  to  thut  particular  time,  but  I  know  that  soon  after 
•that,  and  for  some  time  afterward,  the  Credit  Mobilier  was  indebted  on 
the  books  of  the  Union  Pacific  Railroad  Compan3\ 

Q.  Do  you  recollect  to  what  amount  ? — A.  My  memorv  is  that  it  was 
the  amount  of  some  $800,000  or  $900,000. 

Q.  Then,  if  I  understand  you  properly,  at  the  time  this  two-million 
note  was  given,  so  far  as  the  books  showed,  instead  of  the  Union  Pacific 
Railroad  Company  owing  to  the  Credit  Mobilier  $2,000,000  or  any  other 
sum,  the  Credit  Mobilier  was  indebted  to  the  Union  Pacific  Railro^^^ 
Company  in  the  sum  of  some  $800,000  or  $900,000  f— A.  I  am  in  doubt 
about  the  time  fixed  here.  I  cannot  say  that  ihe  Credit  Mobilier  ^^as 
debtor  to  the  Union  Pacific  Railroad  Company  at  the  time  this  note 
was  given.  I  do  not  recollect  how  the  books  stood  at  that  date.  ^^^ 
impression  was  that  the  note  was  given  some  time  subsequent  to  the 
date  it  bears. 

Q.  And  dated  back  ? — A.  I  will  not  say  so,  but  my  impression  \^^^ 
that  the  note  was  given  in*  1870. 

Q.  After  the  note  had  been  given,  the  Credit  Mobilier  seemed  toh^ 
on  the  books  of  the  company,  indebted  to  the  Union  Pacific  Bailr^ 
Company! — A.  Yes. 

Q.  At  the  time  that  you  observ^ed  that  fact  as  appearing  on  theboop» 
had  this  two-million  note  been  entered  up  against  the  Credit  Mobin^ 
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on  the  books  of  the  Union  Pacific  Railroad  Company? — A.  I  cannot 
answer  that  from  memory.    I  could  tell  by  referring  to  the  books. 

Q.  Have  you  any  papers,  memoranda,  or  books  under  your  control 
or  in  your  keeping  now,  that  will  enable  the  committee  to  know  what 
was  the  true  state  of  affairs  between  these  two  cori>orations  at  that 
time?— A.  I  have  no  books.  1  have  some  rough  memoranda  which  I 
bad  occasion  to  make  while  I  was  in  the  office. 

Q.  What  is  the  character  of  tliose  memoranda? — A.  Showing  how 
the  different  accounts  on  the  books  stood.  . 

Q.  Do  you  mean  trial  balances? — A.  Yes,  sir. 

Q.  Was  there  any  book  in  the  office  of  the  company  showing  trial 
talauces  ? — A.  Yes,  sir ;  there  was  a  trial-balance  book. 

Q.  Where  is  that  book  n6w? — A.  I  suppose  that  the  Union  Pacific 
Railroad  Company  has  the  custody  of  it. 

Q.  How  often  were  these  trial  balances  made? — A.  Monthly. 

Q.  Have  you  any  of  those  trial  balances  with  you  ? — A.  Yes,  sir. 
(Hjinding  some  papers  to  the  chairman.) 

Q.  When  did  you  make  this  paper  out? — A.  I  do  not  know  that  I  can 
tell  the  date;  it  was  while  I  was  in  the  office. 

Q.  Is  this  a  paper  you  made  up  with  reference  to  entries  which  you 
were  about  to  make  up,  or  was  it  a  memorandum  of  entries  that  had 
been  made  on  the  books  ? — A.  It  was  made  up  so  that  I  might  know  how 
thedifferent  accounts  stood,  as  was  my  duty  to  know.  I  was  recognized 
as  chief  clerk  in  the  office,  and  had  the  oversight  of  the  books,  and  for 
soDie  time,  especially  at  the  end  of  each  month,  I  had  to  assist  in  draw- 
wg  up  these  trial  balances  and  proving  the  books. 

Q.  Was  that  the  purpose  for  which  this  was  made? — A.  Yes,  sir. 

Q.  Can  you  state  from  this  what  it  cost  the  Uiiion  Pacific  Railroad 
Company  to  build  the  road  up  to  this  time? — A.  I  do  not  know  that  I 
can  witliout  taking  a  little  time  to  study  it.  It  has  been  so  long  since 
I  thought  anything  of  this   matter. 

Q.  On  1st  May,  1871,  how  did  tlie  books  of  the  company  stand  with 
refereuce  to  what  is  known  as  the  Hoxie  contract  ? — A.  The  lloxie  con- 
tract stood  Tlebit  on  the  books  S2C3,G20. 

Q.  And  how  much  debit  ? — A.  That  was  the  balance  of  credit.  Theie 
wa8 110  debit. 

Q.  And  at  that  time  what  did  the  books  of  the  company  show  with 
reference  to  the  cost  of  construction  under  the  Oakes  Ames  contract  ? — 
A.  The  Oakes  Ames  contract  was  debited  with  $1,748,739.05. 

Q.  Did  these  entries  with  reference  to  the  lloxie  and  Oakes  Ames 
contracts  show  that  the  Union  Pacific  owed  these  amounts  to  the 
contractors  or  that  the  contractors  owed  these  amounts  to  the  com- 
pany!— A.  In  the  case  of  the  Hoxie  contract  it  would  show  that  the 
Union  Pacific  Kailroad  Company  was  indebted  to  the  Hoxie  contract 
J326,00O. 

Q.  How  is  it  with  reference  to  the  Oakes  Ames  contract  ? — A.  It 
^ould  show  that  the  contractors  owed  the  company  $1,748,739.94. 

Q.  What  would  the  books  at  this  time  show,  with  reference  to  the 
Davis  contract  f— A.  They  show  a  debit  of  $2:^,548,547.54. 

Q.  That  is  to  say,  they  show  that  the  Davis  contract  owed  the  com- 
pany that  amount  of  mone^^  f — A.  The  books  show  that  to  be  the  case. 

Q.  Do  you  know  what  is  to  be  charged  up  on  the  other  side  of  the 
account,  with  reference  to  the  Davis  contract?  Did  the  books  which 
.von  had  at  that  time  show  the  expenditures  of  the  company  on  the 
account? — A.  No,  sir;  the  Boston  books  did  show  that. 
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Q.  Bat  the  Union  Pacific  Railroad  Company  issaed  the  stock  oi 
sabscription  of  Mr.  J.  A.  Rice?— A.  Yes,  sir. 

Q.  Thirty  thousand  shares? — A.  Yes,  sir. 

Q.  I  want  to  know  how  the  Union  Pacific  RaUroad  Company  gc 
pay  for  that  stock  ? — A.  I  do  not  know  of  any  other  way  except  thr< 
•John  A.  Rice's  account.  His  account  was  credited  for  the  sale  oJ 
income  bonds  that  were  issued. 

Q.  That  thirty  thousand  shares  of  stock  would  r^resent  $3,000,00 
A.  Yes. 

Q.  And  the  only  mode  by  which  the  Union  Pacific  Railroad  Com] 
got  paid  for  that  stock,  as  you  understood  it,  is  that  it  went  to  the  ace 
of  John  A.  Rice,  who  represented  the  board  of  trustees  under  t 
contracts  for  construction  ? — ^A.  Yes,  sir. 

Q.  What  was  this  stock  worth  at  that  time? — A.  I  think  the  m£ 
value  was  from  30  to  40.    The  trustees  sold  the  stock. 

Q.  ^Vhat  is  the  date  of  the  subscription  of  that  stock  and  the  sa 
those  bonds  ? — A.  The  stock  subscription  was  July  29,  1870 ;  the  sf 
the  bonds  was  somewhere  from  the  first  to  the  middle  of  January,  ] 

Q.  Do  you  know  anything  about  any  distribution  of  bonds,  stoc 
any  other  assets  of  any  kind  by  the  board  of  trustees  T — A.  Y^es, 
there  was  some  issued  while  I  was  there. 

Q.  State  what  you  know  in  regard  to  that! — A.  There  was  a  circ 
sent  out  to  the  stockholders  on  the  11th  of  August,  1869.  1  presc 
copy  of  that  circular. 

The  circular  is  as  follows : 

CIRCULAR. 

Boston,  Ang,ust  11, 18i 
To  the  Htocl'holdcrs  of  the  Union  Pacific  Railroad'  Company: 

The  trustees,  for  the  purpose  of  realizing,  from  the  assets  in  their  ha 
means  to  settle  up  the  obligations  of  the  trust  on  equitable  terms  t< 
parties  in  inteivst,  offer  to  the  stockholders  of  the  Union  Pacific  1 
n)ud  Company  one  thousand  (1,000)  land-grant  bonds  at  par,  toge 
with  thirty  thousand  shares  of  the  Union  Pacific  Railroad  Comi 
stock  ;  also  certificates,  selling  by  definite  numbers,  one  tliousaud  o 
first-mortgage  bonds  now  deposited  in  the  Treasury  at  Washingtoi 
par,  to  be  delivered  as  soon  as  possible,  together  with  twenty  tboiii 
shares  Union  Pacific  Railroad  Company  stock. 

On  the  payment  of  $2,000  you  are  entitled  to  one  land-grant  b< 
and  one  certificate  for  first-mortgage  bond,  and  fifty  shares  of  U 
i\icific  Railroad  stock  inclusive,  for  every  two  hundred  shares  of  s 
now  held  by  you,  provided  you  notify  the  subscriber  on  or  before  Aiv 
1*0,  iind  seiiil  the  nu)ney  to  pay  for  such  bonds  as  you  are  entitle 
reeeivi*  before  the  said  liOth  day  of  August,  1869. 

In  ease  any  stockholder  fails  to  purchase  the  J[)onds  and  stock  he 

offered  him,  the  same  will  be  distributed  in  equal  proportions  to  tl 

who  accept  this  offer  and  comply  therewith. 

Please  answer. 

B.  E.  BATES,  Treasure 

1\  S. The  first- mortgage  bonds  are  on  interest  from  July  1,1 

The  land-grant  bonds  are  on  interest  from  October  1,  1869. 

Q.  ^Va8  that  distribution  made  in .  accordance  to  the  terms  of  t 

citvnUirf A.  It  was  made  in  part.    It  was  commenced,  but  there  ^ 

sifinv  hgnl  proceedings  that  slowed  it. 
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that  company  t — A.  There  was  an  open  account  which  John  A.  Eice, 
assistant  treasurer  of  the  trustees,  had  on  the  books,  and  there  was  a 
credit  to  his  account. 

Q.  Do  you  mean  to  say  a  credit  to  the  amount  of  the  subscription  ? — 
A.  I  cannot  say  without  referring  to  the  books.  The  stock  subsciip- 
tion  books  will  not  show  it,  but  the  general  ledger  kept  in  Boston  will 
show  it 

Q.  Look  at  this  subscription  by  Kice  on  the  stock  subscription  book 
8Dd  »tate  whether  that  is  the  subscription  you  refer  to!— A.  (After 
looking  at  the  book.)     I  should  say  it  was  one  of  those  subscriptions. 

Q.  What  is  the  amount  of  it? — A.  Thirty  thousand  shares. 

Q.  What  is  the  date  of  it  f— A.  July  29,  1870. 

Q.  How  was  that  subscription  of  30,000  shares  paid  fort — A.  I  can-  , 
DOt  say  unless  it  went  into  John  A.  Kice's  account  on  the  ledger. 
There  was  no  formal  transaction. 

Q.  Was  there  any  money  paid? — A.  There  was  a  nominal  check 
pai«e*l,  I  believe,  but  no  money. 

Q.  It  was  a  paper  transaction  exclusively,  was  it? — A.  Yes,  sir. 

Q.  Describe  that  paper  transaction.  Tell  the  committee  exactly 
bow  this  thing  was  done? — A.  The  vouchers  are  in  the  office,  and  they 
bad  better  speak  for  themselves. 

Q.  1  8imi)ly  want  you  to  state  how  it  was  done — whether  it  was  done 
by  passing  checks  or  by  paying  in  money? — A.  Just  by  passing  a  check 
on  the  Bank  of  Commerce,  and  a  receipt  was  made  out  for  the  check. 

Q.  Was  there  anj'  money  in  the  Bank  of  Commerce  to  the  credit  of 
tbe  Union  Pacific  Kailroad  Company  corresponding  with  any  such  sum 
as  that  ? — A.  No,  sir. 

Q.  The  Union  Pacific  Railroad  Company  got  no  siich  sum  of  money  as 
that  in  actual  money  f — A.  No,  sir.  It  would  depend  somewliat  on  how 
ranch  these  thirty  thousand  shares  represented.  If  it  was  a  dollar  a 
share,  it  might  have  been  paid,  but  if  the  shares  were  at  par  it  could  not 
be. 

Q.  Wjis  there  any  monej^  paid  on  account  of  that  sale  of  bonds  ? — A. 
Yes,  sir;  the  day  the  transaction  was  consummated  there  was  a  check 
for 8500,000  passed  in  payment  for  1,000  income  bonds.  The  rest  of  the 
bonds  which  were  sold  were  out,  i)ledged  as  collateral;  and  as  the  loans 
matured  on  which  these  bonds  were  pledged,  the  bonds  were  turned 
over,  the  partj'  taking  it  paying  for  the  bonds. 

Q.  Do  you  know  what  the  purpose  of  that  transaction  wa.s;  this  sale 
of  bonds  and  subscription  of  stock? — A.  It  was  to  enable  the  company 
to  pay  their  tioatiug  debt. 

Q.  W^as  there  any  change  in  the  ownership  of  the  road,  or  in  the  control 
of  the  road,  at  or  about  that  time? — A.  This  transaction  was  some  time 
in  January  ;  there  was  a  change  of  direction  in  March. 

Q.  Do  you  recoiled  who  came  to  be  the  directors  in  March? — A. 
Colonel  Scott  came  in  as  president,  and  two  or  three  new  directors  came 
in. 

Q.  Do  you  recollect  who  they  were  ? — A.  I  cannot  recall  their  names. 
There  were  one  or  two  from  the  Peimsylvania  road.  They  called  it  the 
Scott  interest,  or  the  Pennsylvania  interest. 

Q.  Stat«  just  how  the  Union  Pacific  Railroad  Company  got  pay  for 
that  thirty  thousand  shares  of  stock  which  were  issued  at  that  time. — 
A.  If  Mr.Rice  subscribed  for  that  stock  and  paid  for  it,  the  stock  be- 
longed to  the  trustees.  The  trustees  made  the  sale  of  that  thirty 
thousand  shares  of  stock  to  the  same  i^arty. 
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Q.  Bat  tbe  Union  Pacific  Railroad  Company  issaed  the  stock  on  t 
subscription  of  Mr.  J.  A.  Bicef — A.  Yes,  sir. 

Q.  Thirty  thousand  shares f — A.  Yes,  sir. 

Q.  I  want  to  know  bow  the  Union  Pacific  Bailroad  Oompany  got 
pay  for  that  stock  f — A.  I  do  not  know  of  any  other  way  except  throo 
«[()l)n  A.  Kice's  account.    His  account  was  credited  for  the  sale  of  t 
income  bonds  that  were  issaed. 

Q.  Tliat  thirty  thoasand  shares  of  stock  would  represent  1 3,000,000  f. 
A.  Yes. 

Q.  And  tbe  only  mode  by  which  the  Union  Pacific  Bailroad  Oompan 
got  paid  for  that  stock,  as  you  understood  it,  is  that  it  went  to  the  accooj 
of  John  A.  Bice,  who  represented  the  board  of  trustees  under  thei 
contracts  for  construction  T — A.  Yes,  sir. 

Q.  What  was  this  stock  worth  at  that  timet — A.  1  think  the  mark 
value  was  from  30  to  40.    Tbe  trustees  sold  the  stock. 

Q.  What  is  the  date  of  the  subscription  of  that  stock  and  the  sale 
those  bonds  T — A.  The  stock  subscription  was  July  29, 1870 ;  the  sale 
the  bonds  was  somewhere  from  the  first  to  the  middle  of  January,  181 

Q.  Do  you  know  anything  about  any  distribution  of  bonds,  stock, 
any  other  assets  of  any  kind  by  the  board  of  trnstees  ! — ^A.  Yes,  si 
there  was  some  issued  while  I  was  there. 

Q.  State  what  you  know  in  regard  to  thatt — A.  There  was  a  circnl 
sent  out  to  the  stockholders  on  the  11th  of  August,  1869.  I  present 
copy  of  that  circular. 

The  circular  is  as  follows : 

CIRCULAR. 

Boston,  August  11, 1861> 
To  the  stockholdera  of  the  Union  Pacific  Railroad  Company: 

The  trustees,  for  the  purpose  of  realizing,  from  the  assets  in  their  haii 
means  to  settle  up  the  obligations  of  the  trust  on  equitable  terms  to 
parties  in  interest,  offer  to  the  stockholders  of  the  Union  Pacific  Ra 
road  Company  one  thoasand  (1,000)  land-grant  bonds  at  par,  togetfa 
with  thirty  thousand  shares  of  the  Union  Pacific  Railroail  Gompa 
stock ;  also  certificates,  selling  by  definite  numbers,  one  thousand  oft 
first-mortgage  bonds  now  deposited  in  the  Treasury  at  Washington, 
par,  to  be  delivered  as  soon  as  possible,  together  with  twenty  thousat 
shares  Union  Pacific  Bailroad  Company  stock. 

On  the  payment  of  $2,000  you  are  entitled  to  one  land-grant  bon( 
and  one  certificate  for  first-mortgage  bond,  and  fifty  shares  of  Unio 
Pacific  Bailroad  stock  inclusive,  for  every  two  hundred  shares  of  stoe 
now  held  by  you,  provided  you  notify  the  subscriber  on  or  b(^fore  Aiigiu 
20,  and  send  the  money  to  pay  for  such  bonds  as  you  are  entitled  t 
receive  before  the  said  20th  day  of  August,  1869. 

In  ciise  any  stockholder  fails  to  purchase  the  i)onds  and  stock  herei 
oitered  him,  the  same  will  be  distributed  in  equal  proportions  to  tbo* 
who  accept  this  oft'er  and  comply  therewith. 

Please  answer. 

B.  E.  BATES,  Treasurer. 

P.  S. — The  first-  mortgage  bonds  are  on  interest  from  July  1,  ISdi 
The  land-grant  bonds  are  on  interest  from  October  1, 1869. 

Q.  Was  that  distribution  made  in. accordance  to  the  terms  of  tbal 
circular! — A.  It  was  made  in  part  It  was  commenced,  but  there  was 
noiuc  legal  proceedings  that  Elow^d  it. 
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Q,  What  was  done  next  in  tbat  behalf! — A.  The  next  circuhir  was 
issued  ou  September  22,  18G9,  as  follows : 

CIRCULAR. 

Boston,  Septemher  22, 18G9. 

the  stockholders  of  the  Union  Pacific  Railroad  Company : 

The  trustees  liaving  completed  the  work  of  construction  and  equip- 
nment  of  the  Union  Pacific  Kailroad,  and  having  received  a  payment  for 
t:tiesame  in  ten  per  cent,  income  bonds,  payable  September  1, 1871,  or 
^^rithin  five  years,  at  the  option  of  the  company,  also  stock  of  the  Union 
pacific  Railroad  Company,  and  being  desirous  of  closing  up  the  trust, 
^vd  paying  up  all  outstanding  liabilities,  propose  to  each  party  interested 
iB  the  trust  the  following  terms : 

For  two  of  said  income  bonds  at  one  thousand  dollars  each,  and  forty 
shares  of  the  stock  of  the  company,  the  trustees  will  take  sixteen  hun- 
dred dollars,  cash,  and  as  agents  for  the  Union  Pacific  Railroad  Com- 
paoy,  and  by  way  of  compromise  and  adjustment,  will  also  give  the 
party  taking  said  bonds  one  other  of  said  bonds  of  one  thousand  dollars, 
upon  the  surrender  to  us  as  such  agents  of  a  certificate  or  agreement  of 
July  3, 18G8,  by  which  the  Union  Pacific  Railroad  Company  promise  to 
deliver,  when  practicable,  one  of  its  first-mortgage  bonds;  payment  for 
the  said  bonds  will  be  received  as  follows : 

Fifteen  (15)  per  cent,  on  the  first  of  October ;  ten  (10)  per  cent,  on  the 
fifteenth  of  October;  ten  (10)  per  cent,  on  the  first  of  November;  ten 
(10)  per  cent,  on  the  fifteenth  of  November;  ten  (10)  percent,  on  the 
first  of  December;  ten  (10)  percent,  on  the  fifteenth  of  December;  ten 
(10)  per  cent;  on  the  first  of  January  ;  ten  (10)  per  cent,  on  the  fifteenth 
of  January  ;  and  fifteen  (15)  per  cent,  on  the  fifteenth  of  February. 

Any  shareholder  notifying  the  subscriber  on  or  before  the  first  day  of 
October  will  be  entitled  to  his  pro  rata  portion  of  these  securities. 

Any  stockholder  failing  to  take  his  portion  of  the  securities  in  thirty 
days  from  the  date  of  this  circular  will  forfeit  his  right  thereto,  and 
said  securities  will  be  divided,  j>ro  rata^  to  those  stockholders  who  are 
willing  to  take  them. 
By  order  of  the  trustees : 

JOHN  A.  RICE, 
Assistant  Treasurer  Trustees. 

Q.  Was  the  distribution  made  according  to  that  circular! — A.  Yes, 
sir;  to  those  parties  who  accepted  the  conditions. 

Q.  Are  you  able  to  state  who  accepted  those  conditions? — A.  Not 
from  memory.    The  books  show  it.     I  should  say  pretty  much  all. 

Bv  Mr.  Shellabargeb  : 

Q.  Can  you  state  what  the  stock  of  the  Union  Pacific  Railroad  Com- 
pany realized  in  cash  to  the  company  under  the  propositions  stated  in 
those  two  circulars  ? — A.  The  30,000  shares  realized  to  the  trustees  the 
eqnivalent  of  8250,000. 

Q.  That  is,  the  8250,000  represented  what  they  got  in  road-making — 
what  would  be  coming  to  them  under  their  contract  for  making  the 
road?— A.  Yes. 

Q.  1  will  read  to  you  a  resolution  from  the  blotter  of  the  seven  trus- 
tees nnder  the  Oakes  Ames  contract,  dated  4th  May,  1870: 

"Mr.  Dntt'  oft'ered  the  fol lowing: 

"Whereas  questions  have  arisen  between  the  trustees  for  building 
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Q.  State  as  nearly  as  you  can  which  you  suppose  it  was. — A.  1  sup- 
pose Mr.  Williams. 

Q.  Have  you  ever  seen  that  check  since! — A,  Yes. 

Q.  Where  is  it? — A.  It  was  in  the  office  of  the  Union  Pacific  Rail- 
road Company  when  I  last  saw  it. 

Q.  Was  it  indorsed  by  anybody  ! — A.  Only  the  indorsements  which 
I  have  already  stated. 

Q.  You  fixed  the  date  of  that  as  the  9th  of  March,  1871  ? — A.  Yes, 
sir. 

Q.  What  was  your  position  at  that  time? — A.  I  was  cashier  of  the 
company,  and  acted  as  assistant  treasurer. 

Q.  Did  you  act  at  the  same  time  for  the  Credit  Mobilierf — A.  Xo, 
sir ;  I  never  had  anything  to  do  with  the  Credit  Mobilier. 

Q.  This  was  a  Union  Pacific  Railroad  check  for  $19,000  drawn  on  the 
National  Bank  of  Commerce  and  delivered  to  me  by  you  by  direction  of 
Mr.  J.  S.  M.  Williams,  treasurer  of  the  company? — A.  I  should  say  by 
Mr.  Williams,  but  it  may  have  been  by  Mr.  Bushnell. 

Mr.  James  F.  Wilson  then  made  the  following  statement: 

Mr.  Chair>ian  :  I  desire  to  state  that  never  since  I  have  been  con- 
nected with  the  Union  Pacific  Railroad  Company  have  I  handled  a  dol- 
lar of  the  money  of  that  company  except  such  as  I  have  received  for 
my  services  as  a  Government  director,  and  for  the  preparation  of  sl 
pamphlet,  to  a  small  amount.    All  of  my  vouchers  are  made  out  regu-- 
larly,  and  are  on  file  in  the  office,  w  here  they  can  be  obtained.    I  hav^ 
received  no  money  for  myself  or  for  any  other  person  that  I  can  recall 
from  the  Union  Pacific  Railroad  Company,  excei)t  as  I  have  stated.     I 
desire  that  these  checks  may  be  obtained  and  that  every  person  whose 
hands  they  have  passed  through  may  be  examined.    I  further  wish  to 
state  that  I  have  no  recollection  of  ever  having  been  in  that  bank.    If 
I  am  acquainted  with  any  person  in  that  bank  I  cannot  now  reciill  it, 
and  I  am  sure  that  if  I  had  gone  iu  there  with  a  check  to  that  amount 
they  would  have  required  some  identification  of  me  or  an  indorsement  of 
the  check  by  myself  or  by  some  person  acquainted  in  the  bank.    I  wish 
also  to  state,  and  I  will  do  it  in  the  presence  of  Mr.  Clark,  the  present 
president  of  the  company,  that  so  far  from  ever  having  had  anything  to 
do  with  the  money  of  the  company  or  endeavoring  to  influence  legisla- 
tion, or  being  paid  for  any  professional  services  to  the  company,  Mr. 
Clark  has  applied  to  me  to  act  on  some  occasions  as  counsel  for  the 
company,  and  that  I  have  invariably  declined  to  do  so,  on  the  ground 
that  I  would  not  put  myself  in  a  position  which  would  compromise  ue. 

Mr.  Horace  F.  Clahk.  You  will  also  state  that  I  never  proposed 
tfcat  you  should  be  employed  as  counsel  in  any  legislative  matter. 

Mr.  James  F.  Wilson.  Xo,  sir.    I  speak  now  of  legal  services. 

Mr.  Clark.  Not  legislative.  ; 

Mr.  Wilson.  Xot  legislative.  I  have  taken  no  part  in  regard  to  j 
legislation.  When  this  legislation  was  had  in  regard  to  the  interest 
question  I  was  not  in  Washington.  I  have  invariably  abstained  from 
endeavoring  to  influence  Congress  or  any  member  of  Congress  concern- 
ing any  legislation  in  which  the  Union  Pacific  Railroad  Company  ^^^ 
interested  from  the  time  I  left  Congress  and  became  a  Government 
director  down  to  the  present.  Mr.  Clark  calls  to  my  mind  this  mome^j 
a  conversation  we  had  on  that  subject  at  one  time,  in  which  he  stated 
that  he  never  would,  under  any  circumstances,  allow  any  moaey  to  be 
used  for  that  purpose  if  he  knew  it. 

Mr.  Clabk,  Nor  has  one  cent  been  so  used. 

Mr.  Wilson.  These  checks  have  xitiOLOwbtA^lY  \)assed  to  some  poW 
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There  is  bat  one  possible  way  that  I  can  think  of  by  which  that  check 
might  have  got  in  my  hands.  Mr.  Spence,  if  he  drew  that  check,  may 
have  asked  me  to  hand  it  to  some  person,  but  I  have  not  even  got  that 
reoolleetion.  It  is  often  the  case  that  a  paper  is  handed  to  some  person 
to  hand  to  another  who  might  be  out  at  the  time ;  but  as  to  ever  hav- 
ing handled  a  dollar  of  that  money,  knowing  anything  about  that  check, 
or  ever  having  used  the  money  that  that  check  represented,  or  as  to 
knowing  where  that  money  has  gone  to,  I  utterly  and  emphatically 
deny. 

By  Mr.  Shellababgeb  : 

Q.  Were  you  in  Boston  on  the  9th  of  March,  1871  ? — A.  Yes,  sir ;  the 
directors  had  a  meeting  at  that  time,  and  I  believe,  as  I  stated  the  other 
day^  that  I  attended  all  their  meetings. 

Q.  Do  you  recollect  of  being  in  the  office  of  the  Union  Pacific  Bail- 
road  Company  at  that  time? — A.  Undoubtedly,  because  the  meeting  of 
tbe  board  was  held  at  the  office  of  the  Union  Pacific  Eailroad  Com- 


Q.  At  the  same  place  where  Mr.  Spence's  office  was  ? — A.  Yes,  sir. 
They  occupy  two  or  three  rooms  in  the  Sears  building. 

By  the  Chairman  : 

Q.  Was  your  attention  called  to  this  $126,000  item  at  the  time  you 
•   were  there  on  the  9th  of  March,  1871 ! — A.  I  stated  in  my  examination 
tbe  other  day  that  I  had  been  appointed  one  of  a  committee  to  which 
this  account  was  referred,  but  that  I  declined  to  act  on  the  committee.  I 
stated  on  that  occasion  that.  I  had  seen  reports  in  the  papers  that  efforts 
were  being  made  to  secure  favorable  action  by  Congress,  and  I  de- 
termined that  so  far  as  that  was  concerned,  or  as  the  auditing  of  accounts 
was  concerned  about  which  there  might  be  any  question,  1  would  not 
have  anything  to  do  with  it.  It  was  not  my  business  as  (roverninent  di- 
rector to  audit  accounts ;  and,  furthermore,  I  may  state  frankly  that  this 
idea  occurred  to  me,  that  if  I  did  act,  notwithstanding  all  the  represen- 
tations I  had  heard  of  the   money  being  properly  used,  still  if  there 
happened  to  be  anything  covered  up,  and  which  came  out  afterward,  it 
would  connect  me  as  Government  director  with  it.  It  was  partly,  a  matter 
of  self-defense  against  any  future  trouble. 

Q.  The  law  requires  that  a  Government  director  shall  be  placed  upon 
every  general  or  special  committee  f — A.  Either  the  law  or  the  by-laws. 
Q.  And  you,  as  a  Government  director,  were  placed  on  that  commit- 
tee for  the  purpose  of  considering  that  account  ? — A.  I  suppose  that 
Was  the  reason  they  placed  me  there. 
Q.  But  you  declined  to  act  with  the  committee  ? — ^A.  Yes. 
Q.  Leaving  the  Government  unrepresented  on  the  committee? — A. 
I  may  state  that  it  is  not  a  usual  mode  of  doing  business.    The  very 
fact  that  an  account  of  the  kind  would  be  sent  to  a  special  committee 
was  enough  to  cause  me,  or  any  other  Government  director,  to  hesitate. 
I  understand  this:  that  touching  all  subjects  to  which  the  Governmeut 
interests  can  relate  properly,  they  must  have  a  GoviTument  director  on 
committees;  but  I  do  not  understand  now  that  it  is  the  i)lace  of  a 
Government  director  to  act  as  an  auditing  officer  of  the  accounts  of  the 
company. 

Q.  Was  it  the  unusual  character  of  that  transaction  which  caused 

yon  not  to  act,  or  did  that  have  any  influence  with  you  in  not  acting? 

•^A.  That  may  have  had  some  influence ;  it  was  just  the  combination 

of  circumstances — what  I  had  seen  in  the  papers;  the  unusual  kind  of 

P^^Kseedingj  the  poaslhiUty  that  1  might  have  been  m\s\iiOL  m  \!ttfe  x« 
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resciitationa  made  to  me;  all  had  their  influence  in  indncing  me  not  t( 
put  myself  in  a  position  where  I  might  be  compromised  in  the  fnture 
if  th(»re  was  anything  wrong  about  it,  and  if  the  facts  should  after 
wai'<l  eomo  out. 

Q.  Was  it  underRtood,  at  that  time,  that  there  was  something  qued 
tionable  about  that  account  of  $126,000! — A.  No,  sir;  I  do  not  know 
that  I  heard  anything  of  that  kind  among  the  directors. 

Q.  Did  you  have  suspicions  of  that  kind  in  your  own  mind? — A.  1 
stated,  the  other  day,  the  rumors  which  I  had  seen  in  the  papers,  and 
these,  t4>gether  with  the  unusual  mode  of  doing  the  business,  excited 
^uspieion  in  my  mind,  of  course. 

Q.  You  did  not  care  to  know  if  anything  wrong  had  been  done  ? — A, 
!N(>,  sir;  I  did  not  want  to.  If  there  was  anything  of  the  kind,  I  did 
not  want  to  have  anything  to  do  with  it.  1  did  not  know  how  I  migh" 
be  coniiiromised  if  there  was  anytliing  wrong,  and  I  determined  to  keej 
<*h*ar  of  it.  It  may  have  been  an  injudicious  conclusion  on  my  par^ 
but  I  am  better  satisfied  to-day  that  my  conclusion  was  correct  than 
was  at  the  time. 

By  Mr.  Hoar: 

Q.  You  said,  the  other  day,  that  you  retired,  leaving  the  Qther  rae*^ 
l)ers  of  that  committee  in  a  room  by  themselves! — A.  I  went  acre:;; 
the  hall  to  the  room,  and  told  those  gentlemen  that  I  should  decline 
act. 

Q.  Thereupon  you  left  the  room  ! — A.  Yes,  sir. 

Q.  Did  you  leave  the  building  after  that,  or  did  you  go  back  to  % 
treasurer's  room  agaiu  ? — A.  I  went  to  the  directors'  room. 

Q.  Was  that  the  room  where  this  witness,  Si>ence,  was! — A.  He  Wa 
in  an  adjoining  room ;  the  rooms  opened  into  each  other. 

(j.  Did  you  see  again  these  gentlemen  of  the  committer  after  thej 
came  out  of  tlie  committee- room  ! — A.  Undoubtedly  I  must  have  sieei] 
them,  l)ecau8e  they  went  in  and  out  of  the  directors'  room. 

y.  Did  you  see  any  of  the  checks  drawn  or  that  were  drawn  for  that 
^lLM),000f — A.  I  did"  not;  I  have  no  recollection  of  it.  The  only  pos- 
sil)le  way  in  which  Mr.  Spence's  statement  may  have  the  color  of  truth 
is,  that  there  may  have  been  papers  handed  me  to  hand  to  somebody* 
else. 

Q.  Did  you  re<5eive  and  make  use  of,  or  dispose  of,  in  any  way,  for  yow 
own  lienetit,  or  that  of  any  other  i)erson,  any  check  drawn  by  him  o 
indorstMl  by  him  oi\  that  day  ? — A.  No,  sir. 

Q.  In  any  ibnn  or  shape! — A.  No,  sir;  unless  it  may  have  been  i 
the  manner  I  have  stated. 

Q.  15ut  1  si>eak  ot  using  a  check  for  your  own  use! — A.  Then  lansr^ 
the  question  specifically,  that  I  did  not 

Q-  You  have  no  knowledge  of  any  check  being  drawn  on  that  da-J 
so  far  as  you  now  remember  ! — A.  No,  sir. 

Q.  You  <io  not  know  what  disposition  was  made  of  any  check  drav^ 
on  ihat  day,  if  any  was  drawn  ! — A.  I  do  not. 

if.  And  you  did  not  make  use  of  any  check,  or  of  the  proceeds  of  an. 
clie<*ii,  drawn  that  day,  either  for  your  own  use  or  that  of  any  otlie 
person  ? — A.  I  did  not. 

Hv  Mr.  Suellabaeger  : 

Q,  Was  there  any  other  Government  director  at  that  meeting  besides 
yourself! — A.  Yes,  sir. 
Q.  Who  were  they  ! — A.  I  tliiuk  Mr.  Price  was  present,  and  my  im- 
ession  is  that  Mr.  Wade  was  v\\^o  XXietvi. 
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Q.  Was  either  of  tbose  other  Ooverument  directors  put  on  this  com- 
mittee  which  yon  declined  to  serve  upon  T — A.  Not  that  I  know  of. 

Q.  The  13th  section  of  the  act  of  1864  contains  this  provision :  ^'  One 
of  said  Oovemment  directors  shall  be  placed  on  each  of  the  stand- 
iug  committees  of  said  company,  and  at  lea^st  one  on  every  special  com- 
mittoe  that  may  be  appointed.  The  Government  directors  lAall,  from 
time  to  time,  report  to  the  Secretary  of  the  Interior,  in  answer  to  any 
iDopiiy  he  may  make  of  them  touching  the  condition,  management, 
anu  progress  of  the  work,  and  shall  communicate  to  the  Secretary  of 
the  Interior,  at  any  time,  snch  information  as  shonld  be  in  the  posses- 
sion of  the  Department."  I  now  inquire  whether  any  of  those  sus- 
jiicions  pr  apprehensions  that  deterred  you  from  going  on  that  commit- 
tee were  communicated  to  the  Secretary  of  the  lutorior  by  you  at  any 
timet— A.  They  were  not;  for  I  had  no  definite  information  on  the  sub- 
ject to  communicate. 

Q,  But  it  was  sufficiently  definite  to  deter  you  from  acting  on  the 
GODimitteeT — A.  It  was  sufficiently  definite  to  c;mse  me  to  shrink  from 
putting  myself  in  a  position  where  I  might  be  compromised  by  other 
developmeuta.    It  was  partly  self  defensive. 

Q.  The  committee  would  like  to  have  the  benefit  of  any  explanation 

that  you  may  desire  to  give,  as  to  why  it  was  not  your  duty  under  the 

act  of  Congress,  instead  of  shrinking  from  that  investigation,  to  enter 

npon  and  make  it;  and  report  it  to  the  Department;  and  now  you  have 

the  opportunity  to  give  such  exi)lanation  if  you  have  any  to  give. — A. 

My  explanation  can  only  be  a  repetition,  mainly,  of  what  I  have  said — 

that  I  do  not  regard  it  as  the  duty  of  a  Government  director  to  audit  the 

accounts  of  the  company,  or  to  subject  himself  to  positions  where  he 

might  be  compromised,  merely  because  the  board  conclude  to  raise  a 

special  committee.    It  was  an  unusual  course  of  procedure.    If  the  board 

shonld  attempt  to  change  its  mode  of  doing  business,  and  should  raise 

special  committees,  I  do  not  regard  it  as  the  duty  of  a  Government 

director  to  go  on  and  act  with  every  committee  that  may  be  appointed. 

Q.  But  here  was  a  committee  raised  for  the  purpose  of  seeing  whether 

a  large  amount  of  the  assets  of  this  company  had  been  used  wrongfully. 

Is  that  not  a  proper  subject  for  an  investigation  by  a  committee  of  the 

directors f — A.  I  did  not  understand  at  the  time  that  that  committee  was 

raised  for  the  purpose  of  seeing  whether  money  had  been  spent  wrong- 

fnlly.    I  heard  nothing  of  that  kind.    But  the  committee  was  appointed 

out  of  the  usual  course  of  busiuess  to  examine  a  large  account. 

Q.  These  moneys,   however,  were  moneys  of  the  company. — A.  I 
snppose  so. 

Q.  The  question  may  have  been  whether  they  were  legitimately  ap- 
plied for  purposes  for  which  they  might  be  lawfully  applied. — A.  A 
great  many  questions  might  arise  touching  the  use  of  the  funds  of  that 
corporation  which  do  not  involve  the  immediate  interests  of  the  Govern- 
nieiit.    I  understand  this,  that  whatever  rights  the  Government  has 
under  this  legislation,  as  against  the  Union  Pacific  Eailroad  Company, 
if  that  company  discharges  its  obligations,  it  is  not  a  legitimate  subject 
of  inquiry  for  the  Government  as  to  what  the  company  does  with  every 
dollar  of  it«  money.    It  has  the  control  of  its  own  finances.     If  it  »o 
manages  its  affairs  that  it  responds  to  the  obligations  which  it  owes  to 
the  Government,  that  is  a  discharge  of  its  duty.    On  these  questions  I 
have  difl'ered  from  a  number  of  the  directors  ever  since  1  have  beeu 
connected  with  the  board. 

Q.  Is  it  your  view  of  the  obligations  of  the  directors  that  they  oagl 
not  to  inquire  into  the  questiou  whether  the  funds  of  t\\Q  t3\aofi^%Si 
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llailroad  Company,  includlDg  those  bestowed  by  the  Government,  sha 
bc^'or  have  been  applied  to  the  purposes  for  which  they  were  0ven,  t 
wit,  the  eonstriKition  of  a  great  line  of  railroad,  and  tlie  preserving 
in  a  condition  ot*  solvency  and  strength  which  would  enable  it  perpeti 
ally  to  accomplish  the  purposes  for  which  it  was  create<l  f — A.  I  do  n< 
think  that  1  (litter  from  the  views  which  are  suggested  by  yourquestioi 

Q.  I  want  to  know  whether  the  United  States  have  not  a  (lirect  ii 
tc'n\st  in  the  solvency,  strength,  and  perpetual  duration  of  the  Unic 
Pa(!itic  Railroad  Company,  and  one  which  was  designcMl  to  he  secure 
by  [)roviding  Government  directors  who  should  be  disinterested  in  ^ 
att'airs  f — A.  Undoubtedly;  and  I  think  that  we  have  endeavored 
(lis<'harge  our  duties  in  that  respect. 

i}.  Tln»n  the  diversion  of  any  of  its  means  from  the  fair  legal  purpc^ 
of  their  bestowal  would  be  a  matter  in  which  the  Government  wouk^ 
concenuMl,  and  alter  which  it  ought  to  look  through  its  directors? — ^ 
It  would  be  the  concern  of  the  Government  if  any  of  the  rights  of  tij 
Government  were  likely  to  be  put  in  jeopardy. 

Q,  Anything  that  would  affect  the  solvency  of  the  company  wouh 
attect  the  interest  which  the  Government  had  in  it,  would  it  not  f— A 
Yes.  , 

Q.  Then  any  misappropriation  of  the  funds  of  the  company  Mouh 
affect  that  solvency  I — A.  Yes;  any  niisuse  of  the  money. 

By  Mr.  IIOAB : 

Q.  The  duty  of  the  Government  directors  is  to  report  on  the  manage 
ment  ot*  the  institution,  is  it  not  t — A.  Yes. 

Q.  And  you  supposed  that  it  was  your  duty  as  a  Government  directo 
to  inl'orm  yourself  of  the  character  of  the  investment  of  the  funds  of  th< 
company,  in  order  to  mak'e  that  reportf — A.  I  have  endeavored  U 
<1()  so. 

if.  I  understood  you  to  state  that  you  had  seen  in  the  papers  intima- 
tions to  the  eft'ect  that  moneys  had  been  used,  or  might  have  been  utkMl, 
with  a  view  of  corrui)tly  influencing  legislation. — A.  No,  sir.  I  did  not 
state  that. 

(i.  What  were  the  intimations  in  the  papers  ! — A.  I  cannot  recall 
them  specifically.  They  were  just  such  reports  as  you  usually  see  in 
the  pa|)ers  when  Congress  is  in  session. 

ii,  iJut  there  was  something  which  you  did  not  wish  to  know,  and  did 

not  wish  to  connect  your  name  withf — A.  UndonbUullv.     1  did  not 

*wish  to  connect  my  name  with  an>  thing  wrong,  nor  to  i)ut  myself  ins 

position  wliere  I  might  be  compromised  by  developments  subsequently, 

and  of  which  I  had  no  knowledge  at  the  time. 

if.  Therefore  you  refrained  from  knowing  the  character  of  those  trans- 
actions further? — A.  Xot  from  knowing. 

Q.  if  you  had  gone  on  that  committee  you  would  have  learned  tte 
character  of  that  expenditure?—A.  J  do  not  know.  That  was  one  of 
tlie  points  to  be  considered  by  me,  whether  I  might  have  been  misledby 
representations  made. 

(^  Did  you  not  think  that  hearing  the  onl}'  statement  that  was  made  to 
any  of  the  authorities  of  the  comi)any,  as  to  what  that  Jjl20,000had 
l)e(»n  expended  for,  wouldhavehelpedyou  to  learn  something aboatit^- 
A.  It  might. 

i).  Did  you  not  think  that  it  was  your  duty,  as  a  Govemraeot  di- 
rector, charged  with  the  function  of  ascertaining  and  reporting  to  til 
(iovernm(»nt  the  miuuvgevueut  of  this  road,  to  know,  if  you  eonlt 
whether  or  not  its  fuud»  \vc\e  useAlw  WiVi  \>w\\\v:i^vi.  v^^  v^Qtrai^tiog  k 
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lation,  and  to  report  it  if  you  found  it  out  ? — A.  I  certainly  should  have 
reported  it. 

Q.  Did  you  not  think  that  it  was  a  part  of  your  duty  to  know  that 
fact,  if  it  existed,  and  to  report  it  ? — A.  I  do  not  see  that  I  can  change 
the  answer    which  I   have  given.    These  various  several  considera- 
tions entered  into  my  mind  at  the  time.    I  have  found  it  difficult,  since 
I  have  been  a  Government  director,  to  ascertain  very  much  about  the 
details  ot  the  affairs  of  the  company — the  same  difficulty  which,  I  think, 
the  gentlemen  of  this  committee  have  discovered  to  some  extent  in  pur- 
$uing  this  investigation. 
Mr.  Hoar.  We  have  not  found  it  so  difficult  as  I  wish  we  had  found  it. 
The  Witness.  I  had  not  the  jwwer  which  the  committee  had.    I 
coald  not  send  for  persons  and  papers.     You  have  had  the  aid  of  the 
iwwer  of  the  House  of  Representatives,  and  still  you  have  found  diffi- 
cnlties  in  pursuing  this  investigation. 

Q.  What  I  want  to  know  is  whether  the  fear  that  there  might  turn 
out  in  the  future  to  be  something  wrong  connected  with  that  transac- 
tion had  anything  to  do  with  influencing  you  in  declining  to  know  about 
it?— A.  It  iiad.    It  was  one  of  the  considerations. 

Q.  Then  I  want  to  know  whether  you  do  not  think  thai  it  was  your 
tluty,  if  there  was  anything  wrong  of  the  kind  indicated,  to  know  it  if  you 
ttmld,  and  to  report  it  to  the  Govern mentt — A.  As  I  have  already 
stated,  it  was  not  within  the  scope  of  what  1  regarded  as  the  duty  of  a 
Government  director. 

Q.  But  was  it  not  your  dnty  to  inquire  into  the  character  of  an  ac- 
count as  to  which  there  might  be  a  (piostion  whether  it  was  employ^Ml 
for  the  purpose  of  corrupting  legislation! — A.  That  may  have  been  a 
*lDty;  and  at  the  same  time  I  may  have  acted  there  as  men  frcipieutly 
do  in  the  presence  of  what  may  be  abschitely  a  duty,  from  a  little  over- 
caotion.  I  may  have  been  affected  more  by  what  I  regarded  as  neges- 
^^  in  protecting  my  own  position. 

By  the  Chairman  : 

Q.  How  could  you  have  been  compromised  if  you  had  acted  with  that 
^nimittee,  and  learned  the  facts  and  reported  them  to  the  secretary? — 
^'  That  is  not  the  idea  at  all  which  I  intended  to  convey. 

Q.  Well,  lest  there  might  be  a  construction  put  upon  your  testimony 

?^bich  you  do  not  desire  it  to  bear,  I  put  tliat  question  to  you. — A.  If 

^  bad  discovered  anything  wrong,  1  should  have  einbrjKied  it  in  our  next 

report.    I  have  endeavored  to  prevent  anything  that  I  knew  to  be  wrong 

^^  the  affairs  of  the  company,  and  I  have  been  in  a  great  many  con- 

^^versies  with  members  of  the  board  over  their  policy. 

By  Mr.  Slocum: 

%-.^.  Who  had  control  of  the  road  at  the  time  of  this  occurrence  ? — A. 
^**.  Thomas  A.  Scott  was  president.     I  think  Mr.  Scott  was  elected  at 
**at  meeting.    Mr.  Oliver  Ames  was  president  prior  to  tiiat. 

The  examination  of  BenjA3IIN  W.  Spence  was  resumed,  as  follows ; 

By  Mr.  Hoar  : 

^  Question.  Are  you  in  the  employment  of  the  Union  Pacific  Kailroad 
^^^mpany  now  ? — Answer.  No,  sir. 

Q.  When  did  you  cease  to  be  in  its  employment? — A.  I  left  the' 
•^'ine,  1871. 

Q«  For  what  reason  did  you  leave  ? — A.  On  account  ot  a  c3ft 
^tnntxayahjp,  I  suppose. 
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Q.  In  whose  employment  are  you  now! — A.  I  am  not  in  the  eniph)y- 
ment  of  any  one.    I  am  attending  to  my  own  business. 

Q.  Did  you  leave  Mr.  Williams's  employment  at  that  time? — A.  Mr. 
Williams  left  before  I  did.  I  remained  a  month  or  two  after  Mr.  Wil- 
liams left. 

Q.  Were  you  discharged,  or  did  you  resign  ? — A.  I  resigned. 

Q.  Did  you  resign  of  your  own  volition,  or  were  you  asked  to  re- 
sign ? — A.  I  saw  that  Mr.  Kollins,  who  was  treasurer-elect,  wanted 
to  have  somebody  else  in  my  position,  so  I  gave  him  a  chance  to  put 
somebody  else  there,  and  I  resigned. 

Q.  Who  took  your  place? — A.  I  cannot  recollect  his  name  just  now; 
he  was  connected  with  some  newspaper  in  Concord,  New  Hampshire. 

Q.  Did  you  have  any  difficulty  with  Mr.  Kollins,  or  did  they  lind  any 
fault  with  you? — A.  No,  sir;  never. 

Q.  What  I  want  to  get  at  is,  whether  you  were  discharged  on  iiecount 
of  any  dilliculty  with  the  officers  of  this  company  f — A.  I  had  no  diffi- 
culty. If  the  committee  will  allow  me,  I  would  like  to  put  in  a  paper 
which  I  have  here,  which  may  perhaps  explain  that  there  was  uo  ill- 
feeling  when  I  left. 

The  witness  handed  to  the  committee  a  paper  which  was  allowed  to  be 
put  in  evidentie,  and  which  is  as  follows : 

Union  Pacific  Railroad  Company,  Sears  Buildino, 

Boston  J  April  21),  1871. 

Mr.  B.  W.  Spence  has  been  employed  in  this  office  for  the  past  two 
years  as  (;hief  clerk  and  cashier,  and  the  undersigned  tiike  pleasure  in 
recommending  him  iis  a  gentleman  of  excellent  character  and  a  superior 
accountant. 

We  have  full  confidence  in  his  integrity  and  ability,  and  feel  assured 
that  he  wdl  perform  any  duty  he  may  undertake  to  the  satisfaction  of 
his  employers. 

OLIVER  AMES. 
JOHN  B.  ALLEY. 
ELISHA  ATKINS. 
JOUN  M.  S.  WILLIAMS. 
E.  H.  KOLLINS, 

TreoHurer  and  Secretary, 
n.  B.  WILBUR, 

Auditor. 

Q.  Was  Mr.  Alley  a  director  at  that  time  ? — A.  I  think  not. 
.    Q.  Have  you  any  difficidty  or  hard  feeling  with  any  of  the  gentleraec:;;-^ 
who  are  now  or  have  been   connecte<l  with  the  management  of  th 
road  ? — A.  No,  sir ;  not  the  least,  except  it  may   be,  perhai>s,  Mr.  B(V>J 
lins ;  for  he  told  me  that  if  he  were  elected  treasurer  of  the  company  h^    ' 
should  use  his  inllnence  to  have  me  appointed  assistant  treasurer;  bvi^j. 
he  did  not  do  so. 

By  Mr.  Oakes  Ames,  (with  the  permission  of  the  committee:) 

Q.  Did  you  not  bring  a  suit  against  the  company,  after  you  left,  for 
extra  pay  ? — A.  1  did. 

(2.  Did  you  not  make  a  claim  upon  Morton,  Bliss  &  Co.,  of  New  Yortc, 
for  a  bonus  for  correcting  a  misUike  which  ytm  had  made  yourself  f — 
A.  No,  sir. 

Q.  Did  you  not  hide  some  coupons,  and  afterward  write  a  letter  to 
Morton,  Hliss  &  Co.,  claiming  a  reward  for  correcting  a  mistake  tfatat 
iron  made  yourvSeU'l — A.  ^o,  H\t  •,  lu^ver  did. 

(Witness  here  handed  to  ttie  e\iv\\v\\\AVit^Q\i^^^V^V^x*&s^\ 
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By  the  Chairman  : 

Q.  Do  these  slips  have  a  reference  to  the  question  put  by  Mr.  Ames, 
in  reference  to  your  suit  against  the  company  f — A.  Yes,  sir.  • 

Q.  Where  was  that  suit  brought  ? — A.  In  the  superior  court  at  Bos- 
ton, and  it  was  appealed  by  the  company  to  the  supreme  court,  and  was 
tri^  there^  and  I  recovered  in  that  action. 

Q.  Do  you  recollect  the  amount  which  you  recovered  against  the  com- 
pany!— A.  Two  thousand  two  hundred  and  sixty-seven  dolhirs. 

Q-  Head  those  slips  to  the  committee. 

A.  (Eeading:  ) 

Saprcmc  Judicial  coui't,  Octobers. — IJeforo  Jiulgc  Gray. 

Benjamin  W,  Spence  vs.  Union  Pacific  Railroad  Company. — Suit  to 
recover  $4,830.61,  alleged  balance  due  for  services  as  cashier  of  said 
company  from  June  20, 1869,  to  May  23,  1871,  at  the  salary  of  82,500 ; 
and  also  for  extra  services  rendered  as  auditor,  assistant  treasurer  of 
the  trnstees,  and  assistant  treasurer  of  the  company.  Defense,  that  they 
never  agreed  to  pay  for  any  extra  services,  and  owe  only  for  services 
as  cashier.    Testimony  concluded. 

William  Gaston  and  J.  B.  Kicbardson  for  plaintiff;  David  Thaxter 
for  defendants. 

{Supreme  judiciary  court. 

Verdict  agahutt  the  Union  Pacific  Railroml  Compamj, 

In  file  case  of  B.  W.  Spence  vs,  the  Union  Pacific  Railroad  Company, 
the  jury  have  returned  a  verdict  of  82,207  for  the  plaintiff. 

The  action  was  brought  to  recover  $1,800  for  two  years'  service  as 
chief  clerk  and  cashier.  The  plaintiff'  contended  that  ho  was  hired  in 
the  double  capacity  of  clerk  and  cashier.  The  defense  was  that  the 
plaintiff  was  hired  only  as  clerk,  and  that  he  had  been  paid  in  full 
for  such  services. 

By  j\Ir.  Swan:^  : 

Q.  Have  you  stated  to  the  committee  the  immediate  cause  of  your 
resignation  f — A.  Yes,  sir. 

Q.  Were  you  satisfied  that  you  were  in  such  a  position  there,  wit- 
nessing the  operations  that  were  going  on  there,  that  you  would  have 
preferred  not  to  remain  there  as  an  ofticer  of  the  company  i  Would  not 
any  other  place  have  been  more  agreeable  to  you  ? — A.*  Yes,  after  Mr. 
Williams  resigned.  I  felt  a  confidence  in  him,  knowing  his  character  and 
standing;  and  while  he  remained,  I  wanted  to  stop;  but  after  he  left, 
it  was  immaterial  to  me  whether  1  remained  or  not. 

Q.  I  understand  you  to  mean  that  the  proceedings  were  of  so  irreg- 
nlara  character:  that  you  had  no  desire  to  be  connected  with  the  com- 
pany any  longer. — A.  I  did  not  care  to  know  any  more  than  1  did,  and 
Ikuow'a  good  deal  more  than  I  wish  I  had  known. 

(^  There  were  a  good  many  transactions  there  which  you  did  not 
feel  authorized  to  approve? — A.  It  would  not  be  competent  for  me,  in 
my  position,  to  have  anything  to  say  to  them  :  I  was  not  a  bonded 
officer. 

Q.  Did  you  not  feel  in  your  position  there,  as  an  honest  upright  man, 
that  yon  would  prefer  to  occupy  some  other  position  'i — A.  Yes,  sir. 

Q.  Rather  than  witness  developments  that  were  going  on  there  from 
day  to  day  f— A.  Yes^  sir. 

24  c  Ji 
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i}.  And  did  not  that  feeling  liavo  its  weight  upon  you  in  resign- 
ing if — A.  I  dg  not  know  that  I  would  say  that;  I  had  not  thought  of 
that  so  much  then  as  I  have  thought  of  it  since. 

Q.  Ikit  you  say  from  what  you  know  now,  and  reflecting  on  the  trans- 
actions that  took  place  there,  that  you  would  have  felt  more  comfortable 
to  be  out  of  it  ? — A.  Yes,  sir;  I  would  rather  be  in  some  other  position 
witli  less  pay. 

15y  Mr.  IIoAR : 

Q,  I  understood  you  to  say  that  Mr.  Hollins  had  promised  that  if  be 
were  elected  treasurer  he  would  have  you  elected  assistant  treasurer. — 
A.  He  said  he  would  use  his  influence  to  have  me  elected. 

Q.  You  desired^  of  course,  that  he  should  do  so! — A.  Yes,  sir. 

(j.  Then  there  is  no  doubt  that  you  wanted  to  continue  with  the  com- 
pany if  Mr.  Koilius  had  kept  his  word  ? — A.  Not  in  the  capacity  ^hat  I 
was  then  in. 

Q.  You  do  not  profess  to  come  here  now  and  say  that  you  had  a 
moral  disapprobation  of  the  proceedings  which  made  you  wish  to  get 
out  of  that  employment  ^— A.  No,  sir. 

Q.  You  would  have  staid  in  that  employment  if  you  had  got  the 
position  of  assistant  treasurer  ? — A.  Yes,  sir;  if  I  had  had  that  position 
and  the  pay. 

Q.  And  you  left  without  any  hard  feeling  against  any  member  of  the 
company  except  Mr.  liollins,  who  did  not  keep  his  word  with  you  ? — A. 
Yes.  sir. 

Q.  lias  there  been  no  ill-feeling  growing  out  of  this  suit  ? — A.  That 
was  after  1  left. 

Q.  In  the  trial  of  this  suit,  did  you  conceive  that  you  were  treated 
unjustly  by  the  company  in  its  resisting  your  just  demand  ? — ^^A.  They 
all  went  into  court  and  swore  against  me.    I  went  in  single-handed. 

(^  What  I  want  to  know  is,  whether  there  is  anything  in  your  i)re8ent 
state  of  feeling  which  makes  you  have  a  dislike  to  those  gentlemen  f — 
A.  None  at  all.    I  would  like  to  shake  hands  with  all  of  them. 

(i.  Was  there  no  hard  feeling  growing  out  of  this  suit  on  your  part 
towiird  them,  or  on  their  part  toward  you,  so  far  as  you  know? — A. 
No,  sir. 

By  :\I  r.  S WANN : 

i),  I  understood  you  to  say  that  you  would  rather  be  out  of  the  con- 
(tern,  and  tliat  that  had  its  influence  with  you  in  resigning! — A.  I  do 
not  know  tliat  I  said  that  exactly.  I  do  not  think  that  that  influenced 
nie  to  send  in  my  resignation  ;  but  I  have  said  that  since  1  left  I  wonld 
rather  not  have  any  connection  with  the  oilice. 

Q.  What  amount  was  the  treasurer  in  the  habit  of  drawing  in  blank! 
— A.  Tiie  checks  were  in  blank.  Mr.  Williams  would  sign  up  ten  or  a 
doziMi  ])}i;;-es  or  more,  but  they  were  all  in  blank.  I  cohUI  have  drawn 
out  all  the  funds  of  the  company  at  any  time  by  my  signature.  All  the 
linids  of  tli(i  company  were  subject  to  my  order. 

Uv  the  (.'lIAHorAN: 

(}.  How,  or  through  what  banks,  were  those  checks  collected  ? — A. 
The  ><U  1,500  check  was  collected  through  (iillman,  Son  &  Co.,  New 
York,  through  the  National  Bank  of  the  State  of  New  York,  and  the 
Ji5llM),000(;heck  was  collectcul  through  the  Girard  National  Bank,  of  Phil- 
;j(h*l/>hia. 

(Tlw  committee  here  took  vv  vvie^^'^  WW  1  \).  va.\ 
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WAsniXGTON,  I).  C,  January  28,  1873. 
EVENING  SESSION. 

Benjamin  F.  Ham's  examinatigu  resumed. 

By  the  Chairman  : 

Question.  State  a^in,  so  that  we  may  have  the  statement  in  connec- 
tion with  your  present  testimony,  what  were  your  relations  with  the 
Union  Pacific  Railroad  Company. — Answer.  I  was  auditorof  the  Union 
Kailroad  Pacific  Company  from  January,  18G7,  until  October,  1870. 

Q.  State  what,  if  any,  relation  you  held  to  the  Credit  Mobilier. — A. 
I  have  been  assistant  secretary  and  treasurer  from  May,  1867,  until  the 
present  time,  with  the  exception  of  a  little  over  a  year. 

Q.  When  was  that? — A.  (Referring  to  the  record.)    From  December, 
1868,  nntil  May,  1870, 1  was  not  an  officer  of  the  Credit  Mobilier  at  all. 
Q.  Were  you  an  officer  or  employe  of  those  trustees  at  any  time  f — 
A.  No,  sir. 

Q.  .State  what  work  was  done  by  the  Credit  Mobilier  in  the  way  of 
construction  of  the  Union  Pacific  Railroa<l,  and  under  what  contracts  it 
was  done. — A.  The  work  under  the  lloxie  contract  was  done  before  I 
bad  anything  to  do  with  it.  It  was  finished  in  1800,  before  I  came  to 
N^ew  York.  There  was  also  finished  previous  to  my  coming  to  New 
York  fifty  miles  in  addition  to  the  Hoxie  contract ;  and  after  my  con- 
nection with  the  company  commenced  the  Credit  Mobilier  did  nothing 
in  the  way  of  building  the  road. 

'  Q.  Are  you  familiar  with  the  books  of  the  Union  Pacific  Railroad  Com- 
pany and  of  the  Credit  Mobilier  ? — A.  Yes,  sir. 

Q.  State  what  it  cost  the  Union  Pacific  Railroad  Company  to  build 
that  portion  of  its  road  between  the  Missouri  and  the  one  hundredth 
meridian  under  the  Hoxie  contract. — A.  It  cost  them  850,000  per  mile  ; 
that  w^as  the  contract  price ;  and  then  it  also  cost  them  other  nee(\saary 
expenaeii,  keeping  up  the  organization,  losses,  discounts  on  the  securi- 
ties, «&c. 

Q.  Give  the  conimittoe  the  figures. — A.  I  cannot,  witliout  reiening 
to  the  books. 

Q.  Hefer  to  the  books,  then.— A.  Ut)  to  the  'MHh  of  March,  1807,  the 
cost  was  represented  by  dl4,200,8:>5.00. 

Q.  Tl\at  was  the  cost  up  to  the  100th  nieridiiUi  * — A.  Yes,  sir.  Of 
coiirse  1  cannot  state  that  cost  was  all  incurred  just  up  to  the  lOOth  me- 
ridian, because  there  might  have  beensoitje  <lisl)nrsements  ai)])earing  in 
the  account  wiiicb  would  ai)ply  beyond  that. 

(^.  I  want  to  know  the  cost  up  to  the  100th  meridian,  if  you  can  give 
it. — A.  1  cannot  give  it ;  it  cannot  be  separated. 

Q.  Can  you  give  the  cost  up  to  tlie  end  of  the  ."58  miles  .' — A.  No,  sir  : 
I  cannot  divide  it.     I  caii  give  you  the  cost  of  the  entire  road,  tliongh. 

(J>.  Can  you  tell  what  each  one  of  those  contracts  cost .' — A.  I  can  tell 
voii  ^vllat  each  contract  was.  Tiic^  contract  was  for  so  much  ;  but  1  can 
tidl  you  also  that  there  were  other  expenses,  preliminary  surveys  and 
other  ]»reliminary  expenses,  wliicli  liad  been  incurred  up  to  that  tinu^, 
iiiul  which  extended  away  beyond. 

Q.  Ill  this  814,200,835.00,  is  there  incluiled  an  item  of  sLV'^^^^<^<'^^  <<>»' 
w  Inch  a  note  was  given  ? — A.  Yes,  sir.  • 

C^.  When  is  the  last  item  before  that  >«2,000,000  note /— A.  In  the 
early  part  of  1807,  the  account  between  the  Credit  ^Mobilierand  the  Union 
I^lcific  Railroad  Conipany  was  adjusted,  and  the  Union  l\icific  Railroad 
Company  directors  7>/i.s.sc(?  n  resolution  a(;kn()wledg'n\gt\\e\w(VviV>\eCLW<ia»^ 
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two  million  and  some  odd  thousand  dollars.  That  remained  some  time, 
until  it  was  necessary-  to  use  this  note,  and  then  the  note  was  given  on 
that  aecouut. 

Q.  Please  find  that  on  the  records  of  the  Union  Pacifle  Railroad  Cora- 
l)any? — A.  (Reading.)  '*  March  28, 1867.  Mr.  Sherman  reported  as  fol- 
lows :  The  committee  to  whom  the  account  with  the  Credit  Mobilier  was 
refiTred  report  that  the  vouchers  for  an  item  which  at  our  last  report 
was  not  furnished  have  been  now  produced,  and  we  have  examined 
them  and  found  them  satisfactory.  We  therefore  report  that  tliere  was 
due  on  tliolloxie  contract  on  the  .'ilst  of  January,  18G7,  $1,01)4,709.96, 
which,  when  i)aid,  should  bo  a  full  and  complete  settlement  of  that  con- 
tract for  the  (jonstruction  and  equipment  of  the  road  from  that  point  to 
the  lOOth  meridian.  ( )n  motion,  the  report  was  accepted  and  the  account 
onlered  to  be  paid."  Now  this  balance  had  been  made  up  by  me,  on  be- 
half of  the  Union  Pacific  Railroad  Company,  and  by  Mr.  Crane,  who  then 
ropresentcHl  the  Credit  Mobilier,  before  I  had  anything  to  do  with  the 
Credit  Mobilier.  We  had  come  to  this  as  the  balance  due  on  that  coiv 
tract,  and  it  was  adJAistcHl  then  by  the  directors  of  the  Union  Pacific 
Railroad  Company  and  .acknowledged  as  a  credit. 

(J.  Tiiat,  then,  makes  the  cost  of  the  road  from  Omaha  to  the  100th 
meridian  »*i«  14,290,835.90? — A.  No,  sir;  I  did  not  so  state.  1  stated  that 
there  might  be  charged  in  that  814.290,vS35.90  some  money  that  was  ex- 
pended on  the  road  beyond  the  100th  meridian. 

ii,  (live  us  the  amount  that  had  beenpaid  out  on  the  Jloxie  contract 
l)rior  to  that  time  t — A.  The  aniount  paid  on  the  lloxie  eontru(\t  up  to 
the  ;50th  of  March,  1807,  was  6»13,;581,342.33. 

Q.  Is  this  amount  that  was  allowed  by  the  board  in  that  sum  f — A. 
That  was  the  balance. 

Q.  Was  this  81,994,709.90  embraced  in  that  ei3,381,;j4L>.;3:)  f— A.  Ye^; 
but  there  was  another  item.  There  was  an  item  of  $400,920.Ol>  for  in- 
terest.    That  should  be  deducted  from  the  $1:3,381,312.33. 

Q.  That  leaves  812,974,410.24;  that  amount  Inul  been  i>ai<l  uj)  to  what 
time  ? — A.  Up  to  the  1st  of  January,  1807. 

i).  You  observe  that  that  resolution  which  you  read  a  moment  ago 
only  embraces  the  road  between  the  one  hundredth  meridian  ami 
Omaha  f — A.  Y>s,  sir. 

Q.  They  found  out  in  some  way  how  much  was  due  on  the  Uoxie  con- 
tract at  that  time,  did  they  not  ? — A.  What  they  did  was  to  take  the 
money  that  they  had  i)aid  Iloxie,  and  which  was  already  charged  to 
him  in  the  books,  and  credited  him  with  this  item,  and  that  left  the 
balance  so  much. 

ii,  State  now  how  much  it  cost  the  company  to  build  the  road  under 
the  Iloxie  contract  from  Omaha  to  the  one  hundredth  nieridiau? — A. 
Twelve  million  nine  hundred  and  seventy-fojir  thousand  four  hundred 
and  sixtecui  dollars  anrf  twenty-four  <'ents.  That  was  the  amount  ad- 
justed between  the  two  conipanies. 

ii.  Have  you  the  exiu't  length  of  the  road  from  Omaha  to  the  one 
hundnMlth  meridian  ? — A.  Yes,  sir;  240.72  miles. 

ii.  Tliat  at  850,000  a  mile  amounts  to  what  ?-— A.  Twelve  million 
three  huinlred  and  thirty-six  thousand  dollars. 

ii.  That  makes  the  Jloxie  contract  cost  the  contpany  $038,410.24  more 
than  the  contract  pri(.#f — A.  Xo,  sir;  it  does  not;  because  it  was  stipn- 
lated  in  the  contract  that  the  company  should  pay  certain  extras,  and 
they  (lid  pay  them. 

Q.  That  is  the  way  you  account  for  the  dili'erejice  between  the  con- 
tvixct  price  and  what  nvv\s  \Vi\'\v\\— \.  Xv-^^  ^v\.    TUe  contract  provided 
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that  if  any  of  the  bridges  cost  over  $85,000,  they  woulil  pay  the  diflPer- 
CDce;  and  there  was  oue  bridge  that  coat  over  8107,000.  They  paid 
also  for  barnetizing  the  ties  and  timbers ;  that  was  $20,000 ;  and  there 
was  also  extra  cost  of  transportation.  The  company  abandoned  part  of 
the  line,  too,  and  Mr.  Hoxie  was  paid  for  work  on  that  abandoned  line 
$70,000. 

Q.  Do  you  mean  that  that  was  paid  to  Mr.  Iloxie,  or  to  tlie  Credit 
Mobilier? — A.  It  was  paid  under  the  Iloxie  contract. 

Q.  It  was  paid  to  the  Credit  ]\IobiIier  ? — A.  Xo,  sir ;  it  was  paid  under 
the  Hoxie  contract. 

Q.  Who  had  that  contract? — A.  That  was  before  I  had  anything  to 
do  with  it ;  it  was  before  I  came. 

Q.  As  a  matter  of  fact,  the  Iloxie  contract  was  transferred  to  the 
Credit  Mobilierf — A.  Mr.  Crane  can  tell  you  that  i)ositively. 
Q-  It  was  paid  on  that  contract  at  all  events  ? — A.  Yes,  sir. 
Q.  What  did  it  cost  the  company  to  build  the  next  fifty-eight  miles 
of  i^oacl  f — A.  That  I  cannot  tell  you. 

Q.  liefore  passing  from  that,  tell  us  what  it  cost  the  Credit  Mobilier 
to  build  the  road  up  to  the  one  hundredth  meridian  ? — A.  Seven  million 
ei^ht  hundred  and  six  thousand  one  hundred  and  eighty-three  dollars 
and  thirty-three  cents. 

Q.  I>id  the  Credit  Mobilier  make  other  profits  beyond  the  one  hun- 
dredth meridian? — A.  Yes,  sir;  under  the  Oakes  Ames  contract  they 
were  entitled  to  the  profits  on  fifty-eight  miles. 

Q.  How  much  were  they  ? — A.  There  was  .i^l, 104,000, 1  think,  paid  on 
account  of  that.    It  never  was  adjusted. 

Q.  That  is  what  it  was  estimated  at  *. — A;  No,  sir;  that  is  simply  a 
sum  that  the  trustees  wanted  to  pay  the  Credit  Mobilier,  and  they  paid 
that  much.  I  do  not  know  just  how  that  was  made  up,  but  I  know  that 
was  the  sum  that  was  paid.' 

Q.  Can  you  tell  how  much  money  was  paid  out  on  that  fifty-eight 
luiles  hy  the  Union  Pacific  llailroad  Company,  or  by  the  Credit  Mobilier, 
in  its  construction  i — A.  Xo,  sir;  I  cannot. 

Q.  Is  there  any  mode  by  which  that  can  be  asi*ertaiiuMl  from  the 
hooks  ? — A.  I  don't  think  there  is. 

Q.  So  that  there  is  no  way  of  ascertaining  the  cost  of  construction  of 
the  fifty-eight  miles? — A.  No;  I  don't  think  there  is. 

Q.  All  that  you  can  tell  about  it  is  that  in  an  adjustment  between  the 
Credit  Mobilier  and  these  trustees  there  was  $1,104,000  awarded  to  the 
Credit  Mobilier  as  profits  upon  that  fifty-eight  miles  of  road. — A.  It  was 
not  ail  adjustment. 

Q.    What  was  it? — xV.  It  was  simply  so  much  paid  on  account. 
Q.  Does  the  Credit  Mobilier  claim  that  there  is  anything  more  com- 
ing to  that  corporation  on   that  account? — A.  It  has  been  claimed  that 
it  should  be  adjusted  when  the  final  settlement  came. 

Q.  How  is  it  proposed  to  be  adjusted? — A.  I  don't  know. 
Q.  Is  there  any  mode  by  which  it  can  be  adjusted  except  by  a  guess  ? — 
A.   I  don't  know  that  there  is;  possibly  there  maybe;  I  don't  know 
how  to  get  that  fifty-eight  miles  by  itself;  1  might  have  done  it  four  or 
five  yeai-s  ago,  but  it  would  be  a  pretty  difficult  matter  now. 

Q.  On  the  loth  of  November,  1807,  or  before  that  time,  had  you  made 
np  an  account  of  the  profits  made  by  the  Credit  Mobilier  up  to  that 
date  ? — A.  I  don't  know  that  I  had. 

Q.  Look  at  that  letter-book  and  say  if  you  wrote  that  letter,  and  then 
state  to  what  you  referred  in  that  letter,  if  you  did  write  it. — A,  (Refer- 
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Q.  Will.  Hjis  tlif  fri'iisiiicr  III  tliat  time  !— A.  Mr.  Jolm  J.  Cisco, 
know,  tlioii;;li,  (liiit  ii'  it  liiid  been  m-ccssivry  to  l>ri»g  in  tlio  grocniKickii 
tbem  thi'.v  loiili!  Iiiivc  been  brought  in  und  paid  over. 

Q.  Ami  tiny  loiilil  liiive  been  tnken  out  ngaiit  alsit ! — A.  Ye«,  sir; 
and  tlie  eticokt)  <^^oiild  tiave  been  deposited  in  bank. 

Q.  But  tbere  might  have  beou  do  money  to  meet  them  t — A.  I  draiv 
my  checks  everj' day  when  there  in  no  money  in  the  bank, 

<J.  Now,  was  not  this  all  a  paper  traiisnctiou  i — A.  It  miiy  liavc  been 
»o. 

Q.  Wii8  it  not  simply  an  t'sdiango  ol'  elict-ks  and  reecipls ! — A.  It 
may  have  boon  so :  I  don't  dispute  that. 

Q.  JJon't  you  liuow  that  that  was  tUc  ivay  ?— A.  >'o,  sir:  1  don't 
know  it. 

Q.  Were  you  not  familiar  witli  those  things  at  that  time  ! — A.  Xo, 
sir  :  I  was  not  familiar  with  what  the  treasun-r  did. 

tj.  Where  was  the  treasurer's  office? — A.  It  was  right  there  in  the 
name  building. 

Q.  In  the  same  room  i — A.  Yes.  sir;  in  the  same  room,  in  the  same 
office ;  I  acknowledge  all  that. 

Q.  Is  it  possible,  thou,  that  this  could  have  been  done  without  yoor 
knowing  how  it  was  donul — A.  Yes,  sir;  it  is  possible  that  there  might 
liaTC  been  checks,  or  that  there  might  nothave  been  checks. 

Q.  Is  it  probable  f — A.  Yea ;  it  is  probable  that  therti  were. 

Q.  Is  it  the  fact  that  this  transaction  was  gone  through  witli  ibete. 
and  you  did  not  know  bow  it  was  done? — A.  Yes,  sir;  it  is  n  fact  that 
I  don't  know  the  particulars  at  this  late  day.  I  might  have  been  abia 
to  tell  you  three  or  four  years  ago,  but  I  (Iou*C  keep  these  books  aiwt 
transactions  in  my  memory.  I  biive  suRicieut  bnsiuess  of  my  uwq  to 
atteud  to  without  doing  that. 

Q,  This  was  your  business  then  ' — A.  Yes,  sir:  but  it  is  iiul  now. 
That  *(i,800,000  was  due  in  cash. 

Q.  And  if  these  parties  had  paid  in  the  cash  lor  that  st^ck  tli«  cash 
would  have  been  there  to  pay  that  sum  I — A.  Yes, 

Q,  Hut  they  did  not  pay  in  the  cash,  did  they  I — A.  At  the  dtstaiuw 
of  tlve  years  I  can't  state  what  tliey  did  do. 

Q.  Do  yoa  say  now  that  the  money  was  ever  paid  on  that  capital 
stock ! — A.  Do  I  say  that  there  was  any  real  money  han<led  in  ! 

Q.  Yes;  that  ia  the  question. — A.  So,  sir;  I  don't  a.ssert  any  such 
thing. 

(J.  Do  you  know  that  tbere  wax  any  real  irioney  paid  in  on  that 
Stock  ? — A.  No,  sir;  I  do  not. 

Q.  What  is  your  best  impression '. — A.  My  best  inipressioii  is  thiU 
checks  were  exchanged. 

Q.  State  now  what  the  Oakes  Ames  contract — I  am  speaking  of  tbfi 
667  miles — cost  the  Union  Pacific  Uailroad  Comjiany. — A.  That  baa 
not  been  adjusted. 

Q.  now  much  has  beeu  paid  on  that  067  miles  i — A.  Firty-eigbt  mil- 
lion fonr  hundred  and  seventy-five  thousand  eight  hundred  and  sc^'vot;- 
eight  dollars  and  forty-four  cents.     That  is  what  the  books  show. 

(^  Do  you  know  whether  there  is  anything  yet  due  on  that  can- 
tract! — A.  No,  sir;  I  do  not,  until  the  engineer  makes  his  On.al  esti- 
mate. I  presume  there  is  a  little  balance  duo  to  the  Uakes  Ames  con- 
trnot. 

Q,  Can  you  give  an  estimate  of  the  amount! — A.  So,  nir;  I  cannot. 

Q.  How  much  did  that  067  miles  of  road  cost  the  trustees! — A.  That 
Ate     I  did  uot.  ki»V  ^^^  ^looWia,  auOh.  \  \v%>\  \\«aXh\t 
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them.    I  bad  nothiog  to  do  with  those  books  of  the  trustees  in  auy  way, 
shape,  or  manner. 

Q^  When  payments  were  made  on  account  of  the  Oakes  Aities  con- 
tract they  covered  the  whole  extent  of  the  667  miles,  did  they  ? — A. 
Ye8,  sir, 

Q*  How  much  money  did  the  Davis  contract  cost  the  Union  Pacific 
Baihroad  Company  t — A.  That  has  never  been  settled.  I  can  only  give 
you  the  amoaut  that  has  been  paid  on  it.  I  see,  on  looking  at  the  led- 
ger, that  there  is  l^nother  one  which  follows  this  and  which  is  not  here, 
so  I  cannot  tell  you  the  whole  amount.  This  one  shows  the  amount  that 
was  paid  up  to  the  time  the  books  went  to  Boston. 

Q.  How  much  was  that  T— A.  Five  million  two  hundred  and  iifty-niue 
tboasand  one  hundred  and  eighty-two  dollaas  and  ninety-five  cents. 
Tbflfi  is,  np  to  the  19th  of  March^  1860. 

Q.  Is  that  all  the  information  you  can  give  us  as  to  the  cost  of  that 
contract  to  the  Union  Pacific  Railroad  Company  ?— A.  If  the  other  ledger 
was  liere  Lcould  tell  you  the  exact  cost.  The  books  will  show  when 
yon  get  them  here— though  I  had  nothing  to  do  with  that. 

Q.  How  many  miles  are  embraced  in  the  Davis  contract  ? — A.  I  don't 
know  ;  the  balance  of  the  road  is  embraced  in  it. 

Q*  Tarn  now  to  the  books  that  show  the  dividend  that  was  paid  by 
the  Credit  Mobilier. — A.  There  are  no  books  that  sfiow  it ;  nothing  but 
receipts  taken  from  the  stockholders  to  the  amount  of  the  dividend. 
Onel  dividend  is  all  that  was  made.  An  imi)ressiou  has  been  conveyed 
that  the  Union  Paciflc  Bailroad  Company  did  not  owe  the  Credit  Mo- 
bilier aDything.  I  want  it  to  be  understood  that  they  did  owe  them, 
and  they  owe  them  to-day.    That  account  has  never  been  settled. 

Q.  How  much  profit  was  made  by  the  Credit  Mobilier  on  the  Iloxie 
contract,  and  what  they  received  on  the  fifty-eight  miles  west  of  the 
one  hundredth  meridian? — A.  The  amount  of  profit  they  have  received 
is  $6,272,232.91. 

Q.  And^  as  I  understand  you,  there  is  more  to  be  received  f — A.  A 
small  unadjusted  balance. 

Q.  What  has  been  done  with  that  amount  of  money  which  they  made 
aa  profit  f — A.  Some  of  it  was  paid  for  Union  Pacific  Railroad  bonds, 
whicli  they  (the  Credit  Mobilier)  gave  to  their  stockholders  when  they 
made  their  subscriptions  to  the  increased  capital. 

By  Mr.  Hoar  : 

Q.  What  was  the  capital  stock  at  that  time  f — A.  Nomiually  it  was  two 
and  a  half  millions,  bnt  it  was  not  that  actually. 

By  the  Chaibman  : 

Q.  What  was  the  actual  capital  stock  of  the  Credit  Mobilier  when 
they  made  that  $6,272,232.91  profit  ?— A.  Three  million  seven  hundred 
and  fifty  thousand  dollars ;  no,  not  quite  that;  it  was  $2,500,000  at  that 
time ;  this  was  on  the  1st  of  January,  18G7 ;  on  that  day  it  was 
$2,449,165,  less  $29,000.  It  lacked  one  hnndred  shares  of  being 
•2,500,000. 

Q.  At  the  time  when  it  was  ascertained  that  they  had  made  this 
amonnt  of  money  ! — A.  Yes,  sir. 

Q.  Tell  us  what  was  done  with  this  profit  that  they  made. — A.  They 
purchased  $1,125,000  bonds  of  the  Union  Pacific  Kailroad  Company, 
which  they  gave  to  their  stockholders  to  get  them  to  take  some  new 
stock. 

Q.  How  mneh  new  stock  was  taken  f — A.  One  milUou  owe  \v\\w4t^ 
and  twenty'Ave  tboasnnd  dollars. 


:'ii>-        iiii.MT  M»»i;ii.iKi:  ami  IMoN   rAilKR-  kaii.koai*. 

i}.  In  uriitT  wonls.  tliey  Iiu'ivhsimI  ilioir  iMiiital  sioek  •'Jhl-.V*^'**?  'i***! 
lt»  iiuliin.'  ti:«'  <tni'klii»Uk*is  to  t:ike  th:it  ainoiuit  ot  iiu'iv:isi*il  si«H?k  tlii\v 
i:,ivr  ravli  >it»ckhoUhT  ii  sjlJMMi  biwnl  ol"  ilu»  L'liiuii  Pacitic  Uailroail 
<'oiMji;my  .' — A.  Yrs.  sir. 

i}.  W'ii.a  Im'cmiiu*  <»l' tlu»  lial.iiii'i.'  of  lliat  jirotil ' — A.  Tlifii  tliey  <li- 
\  :«ii  (I  i\ii<  riiitui  i'acitic  stork  on  this  diviihMitl. 

i}.  How  liail  that  six  iiiillioii.s  and  upwanl  of  piotit  Umi  paid  to  that 
roiitiaiTiii;;  coiiipaiiv  ! — A.  Wi'll,  thc\v  had  on  hantl  a  lar;re  aaiouiit  oi' 
>tiMK  :  t^M'V  di<l  not  havi*  it  all  on  liand  at  ouvv. 

i).  ])id  tiicv  have  that  much  in  nioiicv  on  Iiaiid  at  onro  / — A.  No,  sir: 
lK*raiis4*  thi'V  had  sohl  or  disposed  of  it. 

(J.  What  dt)  voii  im»an  hy  sayin;r  thry  had  s*)Ul  itf — A.  I  nu\in  t(»say 
th.it  l!ii*v  sohl  a  h»t  td'thut  stock  to  tiicir  stockhohlcrs. 

•  

if.  Didn't  they  Just  divhle  it  anions  the  st(H'kholdors  ? — A.  Tliat  ^as 
done  iK'tWii-  1  had  anytliiu;;  to  do  with  the  conceru.  Mr.  J>iirant  can 
e\])htin  that  trans;u;rion  to  you. 

i},  Weil,  that  3<t;.L'7lM*;>lMn  o\'  proiit  was  disposetl  ol*  in  some  way. 
was  it  not  .' — A.  Yes,  sir. 

i}.  Diithosi*  books  show  how  it  wasdisposiMl  of! — A.  Ves,  .sir. 

if.  Then  tell  ns  how  it  was  disposed  of, — A.  Aironliiijj  t4)  my  under 
standin<r  of  ihe<*as4%  they  had  a  Iar<;e  nniount  of  »$toek  whicli  the  coin* 
]mny  held,  on  wliieh  theiv  had  Ihhmi  .'>0  per  eent.  paid,  and  which  they 
sr)hl  to  the  sttH.'k holders  at  71,  they  a^'tHMU^i:  to  pay  the  70  per  <»eiit.  them- 
selves. 

ii.  You  call  tlnit  a  sah»:  was  it  not  a  divide.' — A.  That  was  done 
before  1  hadanythiu'r  to  do  with  the  eoneern. 

if»  Then  how  do  ytui  know  it  was  ji  .side? — A.  lleeaiise  Mr.  Duraiit 
.says  it  was  .<ohl,  and  he  was  presitlent  of  the  eoneern. 

<j.  You  have  stated  that  there  was  a  profit  of  8ix  niilHons  and  some 
odd  thousand  dolhirs.  Now  1  ask  you  what  they  did  with  that  profit, 
and  vou  sav  thev  sold  certain  thin^js  to  their  stockholders  ? — A.  I  say 
they  sold  a  lar;re  amount  of  rnh>n  Pacitic  Railroad  st(H*k,  and  1  am 
tellini^  vou  niv  understandin<;  of  the  ca.se  as  I  had  it  fnnii  tlie  otliirersof 
the  company.  This  .stock  was  i^M  a  shan'  paid:  they  .sidd  it  at  71 :  the 
men  riM-eivin;:  it  a;rreein;:  to  pay  the  additional  70  tliemstdvos. 

i},  Di.l  t!ins'»  nuMi  pay  in  that  additional  70  .* — A.  Then  this  corpora- 
tion had  a  lot  of  scrij).  which  they  .sohl  to  the.si*  men  at  5  per  eeut.  of 
its  ])ar  value,  and  these  men  took  that  and  nuule  that  stock  lull  \miL 

<i.  Did  not  this  sti,27lVJ:J2  of  prolits  belonjj  to  the  stoekholder.<  of 
the  Credit  Mohilier  * — A.  It  belon«;ed  to  the  corporation. 

(>.  Then  they  were  selling  it  to  them.selves ? — A.  Yes;  they  soldtb:U 
to  each  stockholder  in  proportion  to  the  amount  that  he  had  in  the 
Credit  Mobilicr.     They  .sold  it  to  them  at  >*71  a  .share. 

(^.  Then  the  stockholders  j)aid  in  J?70  a  .share? — A.  No*  sir:  there 
was  yfli)  a  >hare  unpaid  on  tlu»  stock,  ami  they  ajjreed  to  pay  it  them- 
selves. 

i}.  To  p:jy  it  wlu»re.' — A.  To  the  I'nion  racilic  Uailroail  Company— 
not  to  the  Credit  Mohilier. 

<^.  Did  they  ]>ay  it  to  the  I'nion  Pacitic  Uailroail  ComiKioy'— X 
Kverv  man  turned  in  scrip.  Me  received  srrip  from  the  Credit  MobiUer. 
and  he  turned  in  scrip  t(»  the  Cnion  Pau*itU*  Railroad  Company  to  make 
his  stock  full  paid. 

(j.  1  repeat  the  (|ucstion,  what  <lispositiouhas been  made ot  this pnif^ 
amonntin;;:  to  s(i/-*7LM*:i2.01  f— A.  Well,  they  purchased  bondB  nod  stock 
of  tin*  Tnion   rac\V\e  \VA\\\\v.Vx\V!v\\\\\uuiy  with   that  monej;  tlien  Aq* 
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solct  the  8tock,  a  portion  of  it,  to  their  own  stockholders  ;  they  divided 
some  of  it,  and  they  also  gave  the  bonds  to  tlieir  stockholders. 

Q.  How  inach  stock  did  they  purchase? — A.  The  company  purchased 
#3,310,700  of  scrip. 

Q.  What  does  that  scrip  represent  f — A.  It  is  stock  scrip,  convertible 
into  stock. 

Bv  Mr.  Hoar  : 

Q.  Those  amonnts  are  the  nominal  values  1 — A.  This  is  the  par  value^ 
aud  that  is  what  they  pai^  for  it. 

By  the  Chairman  : 

Q.  How  mnch  did  they  purchase! — A.  They  purchased  1,037  first- 
mortgage  bonds,  and  they  paid  $880,450  for  them. 

Q.  What  do  the  items  foot  up  ? — A.  Seven  million  ninety-two  thou- 
sand one  hundred  and  fifty-two  dollars. 

Q.  Where  did  the  excess  over  the  amount  of  profit  come  from  I — A. 
Some  of  it  is  in  the  capital. 

Q.  That  was  a  part  of  the  capital ! — A.  Yes,  sir ;  they  have  |?ot  some 
of  it  on  hand  at  present. 

By  Mr.  Shell abargeb  : 

Q.  At  what  date  did  this  occur  ! — A.  They  purchased  this  scrip  and 
stock  along  at  different  times;  from  the  very  beginning  of  the  company 
they  commenced  buying  up  these  old  $1,000  shai^es  of  the  Union  Pacific 
Railroad  Company,  and  they  continued  to  buy  it. 

By  the  Chairman  : 

Q.  How  did  they  buy  it!— A.  They  bought  it  and  paid  for  it  with 
money.  They  took  the  money  they  received  for  their  capital  stock 
and  bought  stock  of  the  Union  Pacific  liailroad  with  it. 

Q.  At  what  rate  f — A.  Par  ;*  dollar  for  dollar. 

Q.  Can  you  show  on  the  books  of  the  ox)mpany  where  that  money  was 
paid  in? — A.  No,  sir;  because  they  did  not  buy  it  from  the  Union 
Pacific  Railroad  Company,  but  of  Tliomas,  Richard,  and  Henrj' — John 
Doe  and  Richard  Roe — the  men  who  held  it.  I  can  show  you  where 
John  Doe  and' Richard  Roe  paid  the  money  in,  but  I  cannot  show 
i¥here  the  Credit  Mobilier  paid  it  in,  because  they  paid  the  mouoy,  not 
to  the  Union  Pacific  Railroad  Company,  but  to  John  Doe  and  l^ichard 
Roe. 

By  Mr.  Uoar  : 

Q.  You  are  now  speaking  of  the. original  two  millions  of  dollars  ? — A. 
No,  sir;  I  am  speaking  of  the  original  subscriptions  to  the  Union 
Pacific  Railroad  Company. 

By  the  Chairman  : 
Q.  Made  by  whom  ? — A.  Persons  all^ver  the  country. 

By  Mr.  Hoar  : 

Q.  I  ask  you  if  you  are  now  speaking  of  the  original  $2,000,000  which 
was  subscribed  before  the  company  went  into  operation  under  the  act 
on  which  10  per  cent,  was  paid  in  by  the  original  subscribers ;  is  that 
the  stock,  or  part  of  the  stock  which  was  purchased  by  the  Credit 
Mobilier,  as  you  have  stated? — A.  I  don't  know  what  the  amount  was 
that  was  necessary  to  make  the  organization  of  the  Union  Pacific  liail- 
road Company  proper ;  1  don't  remember  whether  it  was  •«  ^ 

Q.  There  were  $2^000,000  required  to  be  subscribed*, 


[ 
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"ttiPTO  were  about  $100,000  over  that ;  of  tliiit  10  per  ceut.  was  reqniTH 
to  be  paid  ia  in  caali,  making  $210,000.  That  stock,  nnder  the  act  of 
ISfVl,  was  liable,  and  required  to  be  assessed  by  the  directors  of  the 
company  at  such  times  as  they  saw  tit,  the  lonp;est  intervals  beiug  Sxed 
by  the  act ;  and  any  new  suljscriber  was  bound  to  pay  in,  at  the  time  of 
his  subscription,  as  much  as  liad  been  paid  in  by  those  who  were  oriei- 
ual  subscribers.'  JTow,  is  it  that  original  stock  that  you  speak  of  as  uie 
stock  purchased  of  individuals  by  the  Credit  Mobilicrf — A.  Ves,  sir. 

By  the  CllAllEMAN  :  , 

Q.  What  was  done  with  what  they  purchaacd.  stuck,  scrip,  and 
bonds ! — A.  As  I  stated,  some  of  this  stock  was  sold  to  the  stockhold- 
ers at  $71  a  share.  1  am  giving  you  this  from  the  records  of  the  com- 
pany, for  it  took  place  before  1  caine  to  New  York.  Tlie  scrip  was  Hold 
at  5  per  cent,  of  its  piTr  value  to  the  stockholders  of  tlie  Credit  Mubilici:. 
By  Mr.  HoAE : 

Q.  Do  you  mean  by  -* scrip"  a  certificate  which  was  given  toai»er«ou 
who  had  made  one  or  mora  payments  on  his  stock  but  hud  uot  paid  it  up 
in  full  t — A.  No,  sir. 

Q,  WhatisitJ — A.  This  scrip  wasjust  a  receipt  for  so  much  monej; 
it  was  called  scrip  ;  that  is  ail  I  kuow  about  it ;  it  was  done  before  my 
time;  it  did  not  represent  so  many  shares;  it  represented  m  many  tUif- 
hirs'  worth  of  scrip,  and  it  was  convertible  in  stock. 

By  the  CuAiksian  : 

Q.  If  a  man  had  $l,rtlMt  worth  of  that  scrip  he  conld  get  a  !<hiire  of  stfl  _,^^ 
— A.  That  was  not  the  way  of  it.     If  a  man  had  100  shares  of  stock  od 
which  !?30  per  share  had  been  paid,  he  could  put  in  scrip  enongh  to 
make  that  lull  paid.    That  was  the  actual  fact  in  regard  to  that  serip. 
By  Mr.  Uoae  : 

Q.  What  transactiou  occurred  which  resulted  in  the  issuing  of  scrijt 
to  iudividualsT — A.  It  was  sold  to  the  individnal  stockholders  of  the 
Credit  Mobilier  at  5  per  ceut.  of  its  par  value. 

Q.  Who  issued  the  scrip? — A.  It  was  signed  by  tbe'Uuiou  Pacific 
Slailrond  Company ;   they  got  par  for  it. 

Q.  To  what  class  of  persons  did  they  issue  the  sci'ip,  and  for  what  , 
consideration! — A.  The  Uuiou  Pacific  Railrond  Company  issued  it  ta« 
the  Credit  Mobilier,  nnd  for  cash. 

y.  You  mean  that  the  Credit  Mobilier  gave  the  Union  Paciflo  Kail- — 
road  Company  810(t,  or  its  equivalent,  and  they  issued  to  them  "  scrip.*^ 
■which  was  a  certificate  that  they  were  entitled  to  one  share  of  tlie  (Jniotm 
Pacific  Railroad  Company  stock. — A.  No,  sir;  I  mean  to  say  that  tlie.^ 
gave  them  a  certificate  entitling  them  to  $100  worth  of  stock. 

Q.  That  would  be  one  share. — A.  Xo,  sir;  that  is  not  the  wjny  it  was  ^ 
given.  . 

Q.  When  the  Uniou  Pacific  Bailroad  Company  issued  the  s<^^rip,  ho^^ 
■do  you  distinguish  ^100  worth  of  stock  from  a  share  of  stock  f — A- 
Jiave  osplained  that,  or  attempted  to  explain  it,  and  1  dou't  know  th«c3 
I  can  explain  it  any  better, 

Q.  Be  kimi  enough  to  repeat  the  explanation. — A,  The  explanntiw 
was,  that  this  scrip  was  not  put  into  shares  at  nil;  it  simply  rcjireseote: 
f*o  much  money,  and  was  convertihlc  into  stojk. 
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.  And.  it  wfta  flouverbed  Kb  o  pec  aeuU  of  it^i  |mi-  v»li 
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The  Credit  Mobilier  purchased  this  scrip  at  par,  and  tben  they  sold  it  to* 
their  own  stockholders  at  5  per  cent,  of  it«  par  value,  iu  proportion  to 
the  amount  they  held  of  the  stock. 

By  Mr.  HoAR : 

Q.  What  do  you  mean  by  saying  that  they  purchased  it  at  par  f — A.  I 
mean  to  say  just  what  the  books  show,  that  they  purchased  so  much 
scrip  of  the  Union  Pacific  Kailroad  Company  and  paid  for  it  at  par.  It 
was  done  before  I  had  anything  to  do  with  the  concern. 

Q.  Do  you  mean  that  the  stockholder  purchased  a  certificate  that  ho 
was  entitled  to  one  share  of  stock,  and  paid  $100  for  it? — A.  The  re- 
ceipt read  this  way :  "  Received  from  the  Credit  Mobilier  of  America  so 
many  dollars,  convertible  into  stock  of  the  Union  Pacific  Railroad  Com- 
pany on  presentation."    It  read  like  th«at,  or  something  of  that  kind. 

Q.  Were  those  dollars  which  they  certified  they  had  received  actually 
paid  by  the  Credit  Mobilier  to  the  Union  Pacific  Kailroad  Company  iu 
cash!— A.  These  books  show  it.  That  was  before  I  had  anything  to  do 
with  tbe  concern. 

By  the  Chairman  : 
Q.  Who  did  have  to  do  with  the  concern  at  that  time  ? — A.  Tliis  man, 
Mr.  Crane. 

By  Mr.  Siiellabarger  : 

A.  A  man  pays  in  $100  in  money,  or  the  Credit  Mobilier  pays  in  »^100 
in  money,  to  the  Union  Pacific  Railroad  Company;  thereupon  they  be- 
come entitled  to  a  certificate  for  $100  of  this  scrip ;  now  what  I  want  to- 
get  at  is,  what  amount  of  stock  in  the  Union  Pacific  Railroad  Company 
did  that  scrip  for  $100  purchase? — A.  It  purchased  §100  worth  of 
stock. 

Q.  How  many  shares'' — A.  It  might  have  been  put.  into  two  shares, 
or  it  might  have  been  put  into  three  shares. 

Q.  How  many  shares  did  it  pay  for  in  full? — A.  It  never  was  put  into 
full-paid  stock.  There  never  was  any  of  it  converted  into  full-paid 
stock. 

Q.  It  was  used,  then,  to  purchase  stock  ui)on  which  certain  payments 
bad  tlieretofore  been  made  t — A.  Yes,  sir. 

Q.  What  amount  had  theretofore  been  paid  on  it? — A.  "Some,  $10  a 
share  ;  some  $20,  and  souie  $30. 

Q.  In  purchasing  that  scrip,  the  scrip  just  covered,  dollar  for  dollar, 
the  amount  tliat  had  in  fact  been  paid  in  on  the  stock  which  it  was  ap- 
propriated to  purchasing? — A.  In  regard  to  these  individual  stockhold- 
ers, tbey  were  sold  so  many  shares  of  stock ;  then  they  were  sold  scrip 
enoug:L  to  make  that  stock  full  paid. 

By  Mr.  Hoar  : 

Q-  That  is,  in  paying  up  for  stock  which  had  been  partially  paid  for, 
thin  scrip  was  received  by  the  railroad  company,  you  say,  as  equivalent 
to  so  much  monev? — A.  Yes,  sir;  for  the  company  had  received  the 
^^ey  for  it. 

Q-  If  a  man  had  10  shares  of  stock  on  which  he  had  paid  $100,  which 
^pulcl  be  10  per  cent,  leaving  8900  to  pay,  then,  if  he  had  $900  worth 
01  scrip  and  carried  it  to  the  railroad  companv,  he  got  his  certificate  for 
ten  shares  of  stock  f— A.  Yes,  sir. 

t    H    '^^^^^  ^*»  ***^  nominal  amount  which  he  got  in  stock  was  t 
^0  the  nominal  amount  which  he  paid  in  iu  scrip! — A.  Tp 
scrip  Was  convertible  into  nn  vqinil  amount  of  stock. 
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fic Railroad  bond;  but  the  Union  Pacific  Eailroad  Company  received 
the  money  for  these  b^ncls ;  the  Credit  Mobilier  paid  them  the  money 
that  they  received  from  those  stockholders. 

Q.  That,  then,  is  the  process  by  which  they  got  rid  of  the  profit  they 
had  made? — A.  Yes,  sir. 

By  Mr.  Ho AB : 

Q.  You  mean  that  the  Credit  Mobilier  paid  the  Union  Pacific  Railroad 
Company  at  par  for  those  bonds? — A.  Ko,  sir;  at  85. 

Q.  The  bonds  would  brinpf  85  in  the  market  then,  would  they  not  ? — 
A.  No,  sir;  they  were  not  in  the  market;  that  was  before  they  were  put 
in  the  market. 

Q,  Well,  85  has  been  about  their  lowest  figure  since  they  were  put  on 
the  market  ? — A.  Yes,  sir. 

Q.  Then  the  whole  amount  of  this  arrangement  was  that,  on  condition 
of  sabscribing  one  share  for  every  two  already  held  of  Credit  Mobilier* 
stock,  each  Credit  Mobilier  stockholder  purchased  of  the  Union  Pacific 
Railroad  Company  a  bond  at  85  cents  on  the  dollar;  is  it  not  so  ? — A. 
That  is  the  construction  you  seem  to  place  upon  it. 

Q.  I  am  asking  you  about  it. — A.  I  do  not  put  any  such  construction 
apon  it.  Each  stockholder  received  $1,000  in  stock  and  $1,000  in  a  bond, 
for  which  he  paid  $1,000. 

Q.  I  thought  you  said  he  paid'only  $850  in  the  $1,000? — A.  INo,  sir; 
I  said  that  the  Credit  Mobilier  paid  the  Union  Pacific  Railroad  Com- 
pany at  that  rate. 

Q,  What  became  pf  the  balance  of  the  $1,000?— A.  The  Credit  Mo- 
bilier  held  that  as  its  own  money. 

Q.  Then,  if  the  Credit  Mobilier  stockholder  got  for  his  $1,000  a  bond 
which  was  worth  85  cents  on  the  doUar,  his  new  share  of  stock  cost  him 
but  15  per  cent,  of  its  nominal  value  ?-^A.  Yes,  sir. 

Q.  How  much  was  the  stock  of  the  Credit  Mobilier  before  that  trans- 
action ? — A.  Two  and  a  half  millions. 

Q.  Was  that  two  and  a  half  millions  paid  in  by  the  original  subscrib- 
ers in  cash — the. whole  of  it? — A.  Yes,  sir. 

Q.  That  was  so,  so  far  as  you  know  ? — A.  That  is  what  the  books 
show. 

Q.  Then  the  stockhoUlers  of  the  Credit  Mobilier  paid  into  the  concern, 
ill  cash,  so  far  as  you  know,  8-,500,000 — in  value,  not  in  casli — and  15 
per  cent,  of '^1,250,000,  and  that  is  all,  is  it  not? — A.  Tliat  was  the  re- 
sult. That  was  the  amount  of  money  thev  received.  Thev  received 
S1.2.jO,000,  and  tliey  paid  it  out.     The  bonds  had  no  market  value. 

Q.  AVell,  they  were  at  any  rate  a  first  niort;;a;;e  on  the  entire  property 
of  the  Union  Pacific  Eailroad,  including  its  right  of  way  across  the  con- 
tinent, as  far  as  it  went;  and  they  were  to  be  i)aid  in  full  before  the 
Government  loan  of  the  same  amount  j^ot  a  cent  ? — A.  Certainlv. 

Q.  And  they  had  whatever  intrinsic  value  that  gave  them  .' — A.  Cer- 
tainlv. 
.- 

Q.  They  were  the  most  valuable  thing  that  was  secured  upon  the 
]>roperty  of  that  road,  were  they  not  ! — A.  I  sliould  rather  have  had  a 
Government  bond. 

Q.  But  the  Government  bond  was  not  secured  on  the  property  of  that 
i-OAd  to  the  person  who  held  it.  You  mean  to  say  that  you  would  rather 
have  the  Government's  claim  to  re-iinbursement? — A.  Xo,  sir;  1  should 
rather  have  the  Government  bond. 

Q.  You  understand,  and  you  then  understood,  that  these  firat-mortg) 
bonds  were  fo  be  i)aid  before  the  (rovernnient  got  its  \>ay  ! — A..  (j^t\jB& 
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Q.  And  were  to  be  paid  before  the  capital  stock  could  have  any  value  T 
— A.  Certainly;  but!  also  understood  that  these  men  had  staked  their 
money  in  this  enterprise,  and  there  was  uncertainty  as  to  whether  it 
would  ever  be  finished;  and  if  it  was  not  finished,  there  was  no  telling 
what  would  be  the  result. 

Q.  Do  you  know  of  a  single  man  who  received  one  of  those  bonds 
under  that  arrangement  who  sold  it  for  less  than  85  cents  on  the  dollar? 
— A.  No,  sir:  I  do  not  know  any  one. 

Q.  You  never  heard  of  any  one? — A.  I  don't  know  that  I  did.  I 
would  not  have  been  likely  to  have  heard  of  it;  I  was  a  stranger  to  most 
of  those  men  at  that  time. 

Q.  80,  so  far  as  you  know,  tliero  was  no  capital  stock  paid  into  the 
Credit  Mobilier  except  the  first  $2,500,000,  and  the  difference  in  value 
b(*t\veoii  the  actual  and  the  par  value  of  those  bonds  to  the  amount  of 
$I,'J.'>0,000  more? — A.  No,  sir;  I  don't  admit  it;  they  paid  in  the  par 
value  of  both  kinds  of  stock. 

lly  Mr.  Alley:  . 

Q,  State  whether  this  i)rivilege  of  taking  this  stock  with  the  bond  at- 
taclMMl  to  it  was  regarded  as  such  a  valuable  privilege  that  they  were 
all  williiifj:  to  accept  of  it  ? — A.  No,  sir;  there  were  scn-eral  of  them,  heavj* 

stockhoUlers,  that  did  not  take  it  until  some  time  along  in  the  summer. 

• 

J5y  iVJr.  Hoar: 
(},  How  long  after? — A.  Four  or  live  months. 

iJy  Mr.  Alley:  ^ 

(},  Was  there  not  a  very  large  number,  including  myself,  that  re- 
garded it  as  so  hazardous  that  they  would  not  come  in  and  take  it;  that 
tliey  would  rather  lose  what  they  had  put  in  than  go  aii}^  further  into 
it?— A.  Yes,  sir. 

r»y  ]Mr.  IIOAR : 

<^.  Did  they  lose  what  they  had  already  put  in,  and  refuse  to  go  any 
further  f — A.  No,  sir ;  but  I  say  they  preferred  to  do  that. 

(J.  J5ut  which  did  they  do  ? — A.  Well,  they  finally  put  it  in,  or  pro- 
cured Home  one  else  to  put  it  in  ;  but  they  did  not  do  it  then,  when  the 
company  wanted  money. 

Q.  Did  not  the  company  want  money  when  they  did  put  in  ? — A.  Not 
so  badly. 

Q.  Did  the  company  want  money  when  they  did  put  it  in? — A.  No; 
they  had  notilled  these  parties  that  they  would  not  take  the  money. 

Q,  Did  they  take  the  money  f — A.  They  finally  did. 

(J.  Do  I  understand  you  to  say  that  there  were  two  parties,  one  who 
did  not  want  to  pay  the  money,  but  who,  somehow  or  other,  did  pay  it* 
and  another  who  did  not  want  to  receive  it,  but  who,  somehow  or  other,  did 
receive  it? — A.  I  understand  that  originally  there  were  parties  who  did 
not  want  to  pay,  but  finally,  when  they  were  notilied  that  the  company 
did  not  want  to  receive  it,  they  came  forward  and  wanted  to  pay  it,  and 
then  it  was  received. 

By  the  Ciiaiumax: 

Q.  How  much  stock,  and  scrip  convertible  into  stock,  in  all,  was  dis- 
])Osed  of  in  the  manner  which  you  have  described  ? — A.  About  five  mil- 
lions; that  is,  in  these  sales  I  mean. 

Q.  You  call  these  transactions  ^^ sales?" — A.  Well,  there  was  other 
atock  divided  in  the  regv\VAr  (V\v\(\ctv\\^»  * 
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Q.  Was  then?  ever  a  ilividcnil  iiintle  by  the  Credit  Moliilier  lo  its 
!tu»:kliuldpnt,  inilepcink'iitol'  what  voii  have  nowbi'eii  tnlkfnf!  about  1 — 
A.  Thvre  was  a  li  per  ti'nt.  dividi'iul  for  1868  and  ISCO,  payable  in  stock 
ar  930  a  share;  full  paiil  Htock. 

Q.  How  many  shnrL's  of  stock  we*  disposed  of  in  that  way ! — A. 
fourt€«u  tliDUMind  nine  liuudred  and  sixty  shares;  $I,4!t(i,0(iO  capital 
&tock,  par  value. 

Q.  There  was  aDuthcr  dividend  of  fi  per  cent.  T — A.  I  have  put  the  two 
r.iK^-thor. 

Q.  Since  that  time  has  the  Credit  Mobilier  made  any  money  from  any 
source  f — A,  No,  sir;  it  ha^  not. 

Q.  What  art)  its  preseait assets T — A.  Its  present  assets  are  principally 
iti^  claim  against  Itit'  Union  Pacific  Railroad  Company,  |:J,O0O,0(H>  and 
•  •vt>r.      It  has  also  a  few  lands. 

(j.  AVliat  lands  has  it  f — A.  It  has  some  lands  iu  Council  Bluffs,  and 
Muin-  siiiiill  }iiiii's  in  Coliiinbua,  Nebraska;  towu-lots. 

Q.  Wliiir  ;iri'  those  lands  in  Council  Uluffdt — A.  Between  the  city 
:iii.l  I  hi'  rh.-i. 

*J.  Is  rhiil  thi'  land  in  regard  to  which  there  has  been  a  eonti-oversy 
alKiQt  thu  lunktiun  of  a  depot! — A.  That  I  don't  know. 

Q.  From  whom  did  tHe  Credit  Mobilier  get  that  land  at  Council 
LSInH(«  r — A-  Two  Uillerent  parties.  One,  I  believe,  was  Lycnrgus  Jer- 
'Um,  iiiiil  the  other  I  do  not  know ;  it  was  before  ray  time. 

<i.  Thv  lands  lie  there  in  a  hotly,  between  the  city  and  the  river! — 
A.  Yes,  sir. 

i).  Is  it  your  nndesstanding  that  those  lands  have  been  held  by  the 
Crtnlit  Moblier  with  reference  to  the  future  construction  of  a  de]>ot 
titere,  iu  the  event  of  the  road  being  brought  across  there,  or  Ihe  locii- 
tion  ul*  the  depot  on  that  side  of  the  river  f — A.  I  suppose  the  lauds 
were*  bought  iis  a  speculation. 

Q.  Looking  to  the  location  of  the  depot  there  ! — A.  I  would  not  say 
tooktug  U}  the  location  of  the  Union  Pacific  Itailroad  depot  there,  but 
looking  to  the  location  of  a  depot  there  ;  a  general  depot  of  some  kind. 

1^.  l5o  you  know'  how  much  hind  is  iu  that  fcdy  ! — A.  I  think  there 
s  nimut  1,000  acres;  I  don't  know. 

Q.  WUeredo  you  «iy  those  hinds  of 'the  Cretlit  Mobilier  are! — A. 
Some  of  them  are  in  Cohunbna ;  I  have  never  seen  them,  nor  even  seen 
the  deed  of  them ;  I  don't  kno\v  anything  about  them. 

Q.  Have  you  stated  all  the  asset^a  of  any  kind  that  the  Credit  Mo- 
liilior  now  has  f — A.  It  has  some  Union  Pacific  Railroad  stock,  a  small 
iimuuiit;  2,ti4L' shares  of  Union  Pat^ifiu  Railroad  stock. 

Q.  Then,  if  I  understand  you,  the  "present  assets  of  the  Credit  Mo- 
bilier consist  of  this  #2,00(),0tl0  note  and T — A.  1  have  not  used 

tlie  word  "  not^"  at  all. 

IQ,  What  do  yon  call  it! — A.  It  ih  a  balance  on  the  Hoxie  coiitracf, 
UWO,«W  and  over. 
ft.  Thei-e  is  a  note  out  for  *:i,0OO,O0O !— A.  There  was  a  i 
K  that  was  only  part  of  the  amount. 
fi.  You  claim  there  is  more  than  tliatf — A.  Yes,  sir. 
ti.  Aud  those  lands  ul  Conrn'il  lihiRs,  :mm]  the  lots  at  Col; 
ijB  li,UO0  shares  of  the  Union  Piicilic  Railroad  Comjiaiiv'ssr. 
rtljat  lliM  Credit  Mobilier  1ms  lell  ?— .V.   It' may  Iiuv.-  soiriei 
i^iinut  tell    you    without   loutiing  and  iirakiLi^-  a  ha tii nee- sheet  t 
i..».ks. 
i^.  Have  you   thv  bonks,  so   tliat  yim  can  niakc  up  sneh  a  b.dai 


iraef, 

.  and 

liat  is 

ot  th^y 
.do^H 


nxorr  hohuek  msi*  vtiv>s  racmc  kulsoao. 

.^  i..n-  «—.L>|  »t  take f a«  to  Msfce  mp  tk>t  iMi>'<~^i<». 
ne:  II  wooM  not  takEa^nst  ^' 
'•■DM  a^aiast  iadmilaals  Cbr  »al' 
itKMp  Mask]  be  nsigaifcaBlt— A.   '< 


'i 

Hi  Mr,  riui.U.ABiBGEK :    * 

Q,  \S'bat  JA  Itu*  «bi>I«  uniHint  nf  «tork  that  ho*  ixtn  iMued  liy  1 
L'tiTon  I'acifii'  Kailniul  Cotn|uiiy,  iktM)  w-hicfa  is  tfov  oatstatnUnf  T — A. 
i«  wrrnHbUig  rirrr  t'-iO,om,tntni  1  am  not  in  a  iMwitioii  toittateac 

Cj.  Yon  bavit  ^v^n  ii«  an  luvonnt  now-  of  .motetbtti^  llki^  9-V*"'^'^ 
wbicb  t*iut  jirtMnirr-tl  in  »  rrrtiiin  >ay  vbkh  yon  liavc  driK-iDted :  tli 
il,350,MlK>,  I  tbilik,  in  Ihif  Ixt  oietb^Hl.  .imiii;;  ont  of  a  diriiletid  nf 
ner  cml.  Now.  In  t'riof,  Mhic  bow  ilie  re^itlne  uf  the  sto<.-k  of  t 
Union  l'n(.-ific-  Hailroad  '.'otiipiinr  was  i$^ii>-ii  iiikI  paid  for. — A.  Tbi-  »1ih 
a  large  anioanl  of  it,  wa»  siib»cribMl  tor  by  Mr.  Cninu,  jicting  as  sec 
tary  of  the  tniHl(-i-»,  and  |raid  for  by  bim  uoai-TonDt  of  tbeOutra  Aw 
C<M)tract.  Atintber  larf;r  ainonnt  was  Hold  to  .)ubn  A.  Rice,  assists 
tr«aBurer  of  the  trnnteen.  and  |iaid  for  by  bim  in  money.  He  paid  I 
ibe  iitock  Up  got  in  money,  dollar  for  dollar,  par  valne.- 

Q.  n^-  miI«M:ril>ed  an  trustee  for  wbom  f — A,  Ue  Bolwcribe*!  aa  asei 
aitt  irpafturcr  of  lliewr  tnistei-s;  tbat  is  mj  undei^tandtng  of  tbe  toi 
ttr;  I  coiiUl  tell  more  about  it  by  rePeiring  to  ibe  ttooks. 

A.  I  want  A  statement  of  eat-b  ctaasof  stock  issued ;  first,  givet 
iiinoiint  tbat  was  issued  in  pa\meHt  dtr  work  done  under  tbe  UaL 
Anu-H  f;oMtra<;t. — A.  That  I  cannot  do;  Mr,  Crane ojtn  give  you  tbat, 

Q.  ('an  you  givfl  it  approximately  f — A,  So,  sir." 

Q.  Tlirn  what  amount  was  paid  to  Mr.  Rice  as  trustee  t— -A.  To  ste 
tbat  I  should  have  the  Union  Pacific  Bailrond  Company's  books, 
some  utbur  booka  Ibat  ai-e  not  here,  1  cannot  »tate  that ;  it  was  niUa 
ceased  to  havi^  charge  of  tbe  company'^  matters. 

Q.  When  did  you  ceaae  to  have  charge! — A.  lu  Oetober.  Ift'0, 1 
signed  my  [>osition  as  iitiditor  of  tbe  Duiou  Pacific  Kiulroad  Conipan 

Q.  I  Hud  on  tin;  books ihat  on  October  7,  IWH),  John  A.  Rtcc,  tmstr 
received  .'.11,1101)  slmr.-f;.  Tliiit  wiis  during  your  a.biiiiiislnili()ri  f— A- 
WHH  iioiniiially  liming'  my  >i[li>iiiii.slration,  bnt  I  tv^is  nut  in  ISiHttita 
tbe  tiini'.  I  "iiw  liviritr  i'i  N'-w  Vorit — fi-oiu  July,  l.sii!),  in  i  li-lobiir,  1*9 
1  went  to  I'.Lsti.n  lrc<|iifntly,  but  still  1  was  not  lhcr<>  ;ill  tin-  lime. 
October,  187(1,  1  resigned  everything  and  told  Ilieni  thiit  I  would  cei 
to  come  to  Boston  any  more.  If  I  had  the  books  o^  Ihc  trnstooS 
tbe  Union  Pacific  Itailroad  Company,  1  could  give  yon  a  fuH  blstory 
these  tilings. 

Q.  Then  Ibe  whole  uniuunt  of  tbat  stock  was—  f — A.  Abo 
»3(f,(Hl(),(M)0,  I  think— a  little  o\er  that. 

•Q.  Yon  have  des<5ribed  how  the  stocl(  was  issued.  The  result  of  _ 
wivs  that  it  was  paid  for  in  road  niakiugl — A.  No,  sir;  T  want  you  A' 
tinetly  to  understand  thnt  Mr.  Kice's  was  not  paid  for  in  road-maklaf 
it  was  pitid  tor  in  money. 

Q.  Tbat  was  after  yon  censed  to  be  (lonnected  with  thi-  ni;nl*— ^ 
Well,  I  wiiM  ijiiile  olten  over  in  Boston  in  achii'    '  '  '     '-■■'- 

yon  bow  ll^^  ;;i)t  llie  iiiou'ev,  too, 

y.  lli.H  iiin.'li  i.r  tin' sfo«k  of  the  Union  I'.c 
did  Mr.  Ificc  jiay  for  in  money  f — A,  That  I  c;ii. 
was  the  whole  oi'it,  or  only  a  portion  of  it — ba^lv< 

Q.  Von  bavv  already  statetl  that  Rice 
' .  Sot  the  whole  of  it. 
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it  Uiin  yoii  iinw  refer  to  tlifl  hook?  and  tell  liow  muth  he  did  pay  for  I 
iDOiUKrt-*A.  Iriiiinot;  the  liook^t  are  not  here,  if  they  were.  1  couhl  J 
ttD.     '  I 

if.  Yna  hare  at.itert  as  a  reason  why  yoii  said  he  paid  in  money,  that  1 
toQwcji'iti  Boston,  mid  knew  lie  paid  in  money  I — A.  Yes,  sir.  I 

Q.  Tlicii  tell  ■!»  how  mueh  lie  piiid  in  tuoneyi— A.  That  I  nmnot  tell  I 
'illLDnt  the  books.  I  (Should  think  he  paid  in  money  for  three  ur  live  I 
iiiil!iuii«.  I 

Q.  Dollar  for  dollar! — A.  Yes,  sir.  1 

Q,  That  is.  he  piiid  into  the  treasury  of  the  Union  Pacific  Railroad  ' 
OBmpsDy  fiiMo  three  ta  five  millions  of  dollars  i — A,  Yes,  sir, 

IJ.  At  vflmt  time  1 — A.  He  paid  in  at  different  times.  . 

Q,  Desi-rilic  how  that  money  was  paid  in — by  what  persons ! — A.  Mr.  ] 
Hlcojfllil  the  stock  of  tho  compnny,  and  sold  bonds  to  the  stockholders   I 

If  \bt  I'liion  Paeifie  Ftailroad  Company,  for  which  he  received  money,   i 
Jini,  !t«  III-  received  this  money,  he'  tarncd  it  over  to  the  Union  I'ncttli; 
IIiiIkiuiI  ('i)tiipany,  and   it  was  placed  to  his  credit  on  accoftnt  nntil 

Viv  A;i^  -.lime  three  or  four  millioii  dollai'S  due  to  him — money  he  liad 
'liiimwil.  Then  he  makes  a  »nbscription  to  the  stock,  and  takes  this 
111'111'V  lliiit  he  has  alreiidy  paid  in  to  pay  lor  that  stock ;  it  was  money 
itMi  lie  !i;nl  already  |>;iid  in  and  that  was  owing  to  bim. 

'^  Then  I  iiihiliTsl;ni»i  y-ni  to  say  that  be  tonk  the  slock  of  the  Union 
IViSi' IiiiJlniad  ('orti|>;iiiy,  I'nrnisbed  to  him  by  that  corponvlion,  and  j 

oMtliat I-  A.  \ii;  I  don't  siiy  that.     lie  took  some  stock  thut  be  J 

lisil  uiiilonbteilly  rei'fivfd  nnder  tb»- Oahes  Ames  contract,  and  then  1 
'^I'l  thiit  Block  wilh  b(nids  tluit  were  received  nnder  the  Oakes  Ames  I 
'^utrautK,  He  «ohl  those  honds  and  the  'stoek  auH  got  money,  and  that  | 
iioii(!j  K)is  placed  to  bU  credit  by  the  Union  Pueifie  Railroad  Company  ] 
"ilil  it  amounted  to  three  or  four  millions,  and  then  he  took  stock  for  I 
"iitniiiiiL'y.       '  1 

Q.  What  amount  in  money,  bonds,  and  straik,  added  together,  dul  he 
l^lttinn  which  he  realized  this  profit  of  three  or  four  millions  I— A. 
«at  I  cannot  state.  , 

Q.  Suti-  an  near  as  you  can. — A,  I  can't  tell  anything  aljont  it. 

Q.  Yini  certaiiilv  knew  something  about  what  the  stock  sold  for  at 
%!  time"— A.  Well,  he  might  have  sold  eight  or  len  millions  of  stftck 
*wl  bniiilM. 

^-  You  were  a  long  time  an  officer  of  the  road,  and  yon  shonhl  have 
•"■n-'  knowledge  of  whift  the  average  price  was  that  he  received  fur  the 
"•^ils  iLtu)  for  the  stoek  I — A.  When  the  hooks  come  they  will  show. 

9>  Bat,  if  thev  Khonlil  not  come,  you  cannot  give  us  any  iurorumtion 
""ilifiHuhJect!— /V.  Xo,  sir. 

'■'■  You  cannot  even  approximate  tho  price  at  whii!b  the  stoL'k  and 
""*!*  were  noId  1 — A.  No,  sir ;  it  has  escaped  ray  memory  now  ;  it  is 
"iH!  jcai-s  ftince  it  whs  done, 

','  Hilt  ihe  shMk  Ncll  for  as  Tiuich  as  30  cents  on  the  dollar!— A.  It 

"  "ol  Aiild  Jiliuip  ;  it  and  the  bomls  were  sold  together. 

It  to  gel  the  price  realized  for  each  class  of  assets. — A.  They 


■■^tli.-u,  I 


.nv  so  familiar  with  the  matter  as  to  know  that  they  were  j 
|i:tratel.v,  hut  were  always, solil  together,  you  most  know  I 
iiont  what  Ihey  brought;  now  tell  nst— A.  That  1  am  not] 

lie  to  s(u(c  t1(>fiiiite1y  a  negntivc — Hint  th 
us  ((,..elher,  and  yet  unaljle  lo  t 


>poae;^ 
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(j.  IIuw  long  would  it  tiikn  you  to  iiiiilio  up  tlial  biil>itic«'8li«et 
I  Riinnot  HAj  linw  loiiK ;  it  would  not  tak»  it  Ki-ftat  wlitlu,  I  suppose 
thorn  inny  be  Nome  MainiH  Hgninttt  individualn  for  mtintl  amounts. 

Q.  Tlif  amount  of  tho»e  would  be  insignltliiaut  t — A.  Y«h,  sir. 

By  Mr.  SirEiXABARGEH:    • 

Q,  WliHt  in  till!  whole  amount  of  8tock  tlmt  hna  bM>ii  inaited  by  tlip 
Union  Pacifid  Kailroad  Oompmiy,  and  which  in  tfow  outHtanding  f — A.  U 
in  Honiethintf  over  $36,000,000;  1  nm  not  in  a  jiosition  to  state  accu- 
rately, 

(},  Yon  havn  given  hr  sm  afcount  now  of^ometliine  ilkp  ♦.'>,00(i,000, 
which  wjjH  procured  in  a  certain  wav  which  you  havB  dFiHcrihed;  then 
$\,3rM,m},  I  thidk.  ill  llli^i  iii^t  iii.-ili..d.  ■.n-Jsuit:  out  of  a  divi<icnd  of  ]'_' 
])er  c*-iil.  No«.  in  l.rjc-t,  Nliiir  Imw  tlic  ri'.si.htc  of  I  ho  stock  of  tb»' 
UuioiiPiiciric  KiiiliiiiiiU'on.paiiv  w;ls  i.ssm-d  iind  |iiud  lor.— A.  The  stock, 
a  large  aiiiomit  of  it,  was  auliscrilicil  I'm  by  3lr,  L'rarit',  iictiiig  aa  secre- 
tary of  thi'  truHtfCH,  and  paid  for  by  him  on  accouDt  of  the  Oaken  AniNt 
coiitrnot.  Another  large  amount  wdh  hoM  to  John  A.  Riee,  aasiatant 
treasurer  of  the  trusteen,  and  paid  for  by  him  in  money.  He  paid  fijf 
the  Htock  he  got  iu  money,  dolhir  tor  dollar,  par  vidne.- 

(}.  He  snbBoribed  as  trustee  tor  »  hoiu  ! — A,  He  siibseribed  as  assist 
ant  treaNUrer  of  tliexe  rniHiccH;  Hint  in  un  undiTHlamliiig  of  the  mat- 
tor;  1  could  tell  more  iilioiil  it  bv  icteirinj-'lo  tlic books. 

A.  [  want  It  ^tat^iuent  <<!'  cik'Ii  i-Iuhs  uf  Htuck  i.sHiii'd;  flrnt,  give  tll« 
niiiouiit  Omt  wan  ii^.siicd  in  p;i>  nuiii.  l^ir  work  done  under  the  OafeiM 
Atiiei^  contrHCt. — A.  That  I  iiuiiinl  do;  Mr.  (rniiccitn  give  you  thai. 

Q.  i!au  you  give  it  iijjpi-oviriiiilelv  f — .\.  No,  Mir.' 

Q.  Then  tthiit  iiniouiil.  «jis  |.:iid  io  Mr.  Hi.-e  ;iw  triiNtce!— A.  To  show 
Hint  i  sUould  lune  Hie  [1|ii..ii  VurUW  K:n!ro;iil  (!oiii]mii>'.i  bonks,  Of 
Humc  odii'v  liuuks  i!i;ii  ;ii(- not.  hi'ie,  I  eniiiioi  sdile  tliat ;  il  was  afti^r  I 
ccUHcd  to  hiive  cliiiigit  of  the  eoiii|iiiTi\'.-i  iiiiitlcr.s. 

Q.  When  did  youceii.-<e  lo  hnve  eli^rge;— A.  In  Oet.ibii'.  IHTO,  |  ri.' 
Higucd  my  iKwitiou  nsiilidilor  nt  tlie  I'nioti  I'Hcillc  tCnllroud  < 'oiiiii:itiv, 

Q.  1  liiid  ou  the  IwokMiliiir  on  (Iriolier  7.  l.-'i;!!,  .lohii  A.  Ifieoj  ni,sl,-e. 
received  riO,0(H)  Kliare.s.  Tli;it  «.isdurin;;  >our  iidtiiiruNlnitmn  f—A.  Il 
WHS  noniiiiiillv  during  tii\  ndnonislriilioti,  liut  I  wiis  not  in  llostoii  :d1 
the  time.  I  was  living  in  Ni-«  York— from  .Inly.  ISdll,  lo  Oi'tol/cr,  1870. 
1  went  to  llo.i|on  tr<'i|nently,  l>nt  still  1  was  not  there  nil  the  time.  In 
October,  liSTO,  I  rcNigncd  everything  and-  told  them  tluit  I  would  cease 
to  come  to  Boston  uiiy  more.  If  1  had  tlie  book »  of  the  tritKteMof 
the  Union  Pacific  Kuilroad  Company,  1  could  give  you  a  full  history  of 
these  things. 

tj.  Then   the  whole   iinionut  of    that  stock    was ! — A.    Abotit 

i!<3«,0(m,)KI0,  I  think— il  little  o\6r  that. 

'Q.  You  hiive  destTibed  how  the  stock  was  isnued.  The  result  of  it 
was  that  it  was  paid  for  in  roail  making  T — A.  No,  sir;  I  want  you  diS' 
tinotly  to  understaud  that  Mr.  Kice'e  was  not  paid  for  iu  road-maklitg; 
it  Wits  piud  lor  in  money. 

Q.  That  WHS  after  yon  ceased  to  be  oonnectefl  with  the  roaill — A. 
Well,  I  was  (|uite  otlen  over  in  Boston  in  a  clerical  capacit.^'.  I  can  tdl 
you  how  he  -ot  Ibe  rnonV,\,  !„<,. 

t}.  llow  uiiieh  of  ilif  .-^lork  of  (he  Union  Pacillo  Itiillroad  CorapanV 
<lid  Mr.  Uiee  pjiy  for  ill  nu.uey  *_A.  That  t  cannot  stnte— whuthw  U 
was  the  whole  of  it,  or  only  a  port  ion  of  it — but  I  could  tell  by  thc1>aol(8. 

Q,  Voii  have  already  stated  that  Itice  paid  for  hin  stuck  in  uianeyf— 
' .  Wpt  the  whole  of  II. 
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Q.  Can  you  now  refer  to  the  book?  and  tell  liow  much  he  did  ])ay  for 
in  money  f-^A.  I  cannot;  the  books  are  not  here.  If  they  were,  I  could 
tell. 

Q.  Yon  have  stated  as  a  reason  why  you  said  lie  paid  in  money,  that 
you  were  in  Boston,  and  knew  he  paid  in  money? — A.  Yes,  sir. 

Q.  Then  tell  us  how  much  he  paid  in  money. — A.  Tliat  I  cannot  tell 
without  the  books.  I  should  think  he  paid  in  money  for  tlinn'  or  live* 
millions. 

Q.  Dollar  for  dollar? — A.  Yes,  sir. 

Q.  That  is,  he  paid  into  the  tre«asury  of  the  Union  Pacific  Kaihoad 
Company  from  three  t;>  five  millions  of  dollars  f — A.  Yes,  sir. 
Q.  At  what  time! — A.  He  paid  in  at  different  times. 
C^.  Describe  how  that  money  was  paid  in — by  what  persons  ? — A.  ]SIr. 
Rice  sold  the  stock  of  the  company,  and  sold  bonds  to  the  sto(!kh()lders 
of  tbe  Union  Pacific  Kailroad  Company,  for  which  he  received  nioney. 
and,  H8  he  received  this  money,  he  turned  it  over  to  the  Union  Pacific 
Railroad  Company,  and  it  was  placed  to  his  credit  on  accoilnt  until 
tbere  was  some  three  or  four  million  dollars  due  to  him — money  he  had 
advanced.  Then  he  makes  a  subscription  to  the  stock,  and  takes  this 
money  that  he  has  already'  paid  iu  to  pay  for  that  stock  ;  it  was  money 
that  lie  had  already  paid  in  and  that  was  owinfj  to  him. 

Q.  Then  I  understand  you  to  say  that  he  took  the  stock  of  the  Union 
Pacific  liailroad  Company,  furnished  to  him  by  that  corporation,  and 

sold  that t~A.  Ko;  I  don't  say  that.     He  took  some  stock  that  he 

had  undoubtedly  received  under  the«  Oakes  Ames  contract,  and  then 
sold  that  stock  with  bonds  that  were  received  under  the  Oakes  Ames 
contracts.  He  sold  those  bonds  and  the  stock  and  got  money,  and  that 
money  was  placed  to  his  credit  by  the  Union  Pacific  Railroad  Company 
until  it  amounted  to  three  or  four  millions,  and  then  he  took  stock  foi 
that  nionev. 

Q.  What  amount  in  money,  bonds,  and  stock,  added  togetluM*,  did  ho 
sell,  from  which  he  realized  this  profit  of  three  or  four  millions.' — A. 
That  I  cannot  state. 

Q.  State  as  near  as  you  can. — A.  I  can't  tell  anything  about  it. 
Q.  You  certainly  knew  something  about  what  the  stock  sohl  for  at 
that  timef — A.  Well,  he  might  have  sold  eight  or  ten  millions  of  stock 
and  bonds. 

^Q.  You  were  a  long  time  an  officer  of  the  road,  and  you  should  have 
some  knowledge  of  what  the  average  ])ric(*  was  that  he  receivcMl  for  the 
bonds  and  for  the  stock  ? — A.  When  the  books  come  they  will  show. 

Q.  But,  if  they  should  not  come,  you  cannot  give  us  any  information 
on  the  subject? — A.  No,  sir. 

Q,  You  cannot  even  a])proximate  the  price  at  which  the  stock  and 
bonds  were  sold? — A.  No,  sir;  it  has  escaj)ed  my  memory  now ;  it  is 
some  years  since  it  was  done. 

Q.  Did  the  stock  sell  for  as  much  as  :>()  ccmUs  on  the  dollar? — A.  It 
was  not  sold  alone ;  it  and  the  bonds  w(»re  sold  togetlu»r. 

Q.  I  want  to  get  the  price  realized  for  each  class  of  assets. — A.  They 
si>ld  them  togetlier. 

Q.  If  you  are  so  familiar  w^ith  the  matter  as  to  know  that  they  were 
not  sold  separately,  but  were  always  sohl  together,  you  must  kv 
something  about  what  they  brought;  now  tell  us? — A.  That  1  am 
definite  about. 

Q.  How,  th^n,  are  yoii  able  to  state  definitely  a  negative — tl»-** 
were  never  sold  separat-ely,  but  always  to;L;ether,  and  yet  w  ' 
anything  jibout  what  tlwy  hiought;  citiier  separately  or  t 
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^H  Wi-U,  tliKt  is  a  qucstiou  thHt  I  caiiuot  auswer.    If  t1iu  bookft  trerelt] 

^H    I  sirould  b(9  williuf;  to  »liow  you.  , 

^H       Q.  What  books  are  they  whit-b,  if  here,  woulJ  show  that! — A.  The 

^H    books  of  the  seven  truflteeB.     The»i>  books  hero  are  the  books  of  the  tra«- 

^H    h'en  up  to  a  certain  time.     1  want  tlie  books  that  show  the  Iniiisactions 

^B    since  thnt  time. 

^H        Q.  Wliat  is  that  certain  time  iit  which  the  books  licrn  ntop  f — A. 

^f    March,  ISGO,  1  think. 

Q.  Then  what  we  want  are  tlie  hookx  whicli  show  the  traiiRactions 
Hiilisfqneiit  to  that  date  f — A.  Ves,  sir;  tUey  aiv,  first,  a  cojiy  of  theso 
books,  lint  tliey  also  contain  i^ubsfHiuent  transactions. 

Q.  Wliem  are  those  books,  and  in  wliose  custody  t — A.  In  Mr.  OHrer 
Anit'^'s,  I  suppose. 

Q.  lie  is  iu  posBession  of  the  books  of  the  seven  tnislecKt — A.  1  snp- 
piwt^  he  lias. 

Q.  Whiit  is  the  name  of  that  cIliss  of  booka  that  would  contain  the 
facts  you  have  been  spenkiug  of  ( — A.  I  should  not  know  iiow  to  de- 
8cril)e  theui  iu  any  otiier  way  than  as  the  books  of  the  trustees.  They 
are  the  books  that  contuiu  tlie  trausactious  of  the  trnsU'es  nft«r  tbe 
conipnny  moved  to  Boston. 

<J.  You  have  said  aluo  llmt  part  of  these  facts  tliat  we  Imvo  Ixjcd  In- 
tiniring  about  will  be  found  in  books  of  the  Union  Pacilic  UatlroMi 
Company  that  are  not  here.  What  books  are  tlioseT — A.  Thov  arc  tbfl 
regular  acconut-books  of  the  company.  I  suppose  they  are  tlie  bo^cs 
in  ureseut  use,  but  they  may  have  others  comiiift  after  tlioxe.  Tbe 
books  bere  come  down  to  March,  1861),  and  you  want  tliu  books  Kubw- 
quent  to  that.  I  presume  tbey  are  iu  the  olfice  in  lioslon. 
Q.  Wlio  should  be  subpteuued  lo  biiiig  those ! — A.  Mr.  Ifollinik 
Adjourned  until  January  L'!), 


i 


TOAsniNOToii,  I),  v..  .January  '2.9, 
JosBPn  IJ.  Stewart  recalled. 

By  the  CiiaibmaN: 
Question.  In  vonr  former  answers  in  this  examination  v"U  m 
tlie  eon. Uiiltf.-  thill  Mr.  Duraiit  .iimI  Mr.  Ilalh^n,  (o-Hhrr.  \'.y\ 
vervhir};'';itJiuuij|.  t„,>M'.'<.l  ^-.-.0,lt(H.  m  liniids:  iiuil  al.sn,  I  l,:.r  .-x.-.^-.l- 
int' «2r>IMI'l(l  luhuii.lHliiid  p;iss.'.Uii1oM>urhiiml.s:  th:il  .jI  IIj;.I  :iim>Oiil 
from  $lfHl,{ltlll  l<i  !i>l.'iO,niM)  w;ln  ill  Ix.jids  of  \\\k-  Vwum,  I'.x-ini'  Kuilroad 
(_'onipany,  and  that  you  received  rliose  bonds  in  the  hitler  put  I  <>r  .Inite, 
]a(f4.  Now,  stale  to  the  committee,  so  far  as  ,\iiii  lini  ri'collci-i,  the 
names  of  tlie  persons  to  whom  you  delivered,  or  pjiid  oiil,  llmsi-  lutiub 
of  the  Union  Pncifie  Hailioad  ('onipany.  or  any  parttln-reof.  or  the  pixi- 

'ki'd  me  d^snuu-.t  wliat  is  <MTurivouii. 

I)  I'f  bond^,  and  assumes  timt  I  iMVe 

I  Inne  not  staled  lliat. 
d  '-puid,"   in   the  seuiM^  nsL-d  tltnr, 

i}.  'I'iiiii  ;.s  llu ly  eritioism'yon  make  on  tliat,  is  itf — A.  Yiwj  \ 

staled  Unit  I  roeiived  lliat  iiiutiey  and  those  bonds  as  eonuKi-I,  to  ]i«^||Nt 

matters  wherein  1  was  acting  for  my  client-s,  and  in  a  lldufiiary  mpacitj^>^ 

BMiuf^times  as  negotiiitor,  and  sumelitni^s  as  uiupire  and  atbitrutur,  wi^^ 

*i  fliJiiro|iriateil  the  moi^ej*  vmA  Vioi\4&  so  witcived  iu  discharec*^ 


(^eds  tht'reol 

—A.  The. 

ne«li., 

It  covers  l"ii 

piaiitities, 

.1  t-l; 

Quesli.ii.  r. 

uMicd.— A 

Tlio 
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iliai  Oiity  as  counsel ;  and  tliat  it  liml  no  reference  to,  and  was  not  by 
mo  n|>|ili>d  to,  any  one  connected  witb  the  Government  in  its  ietjisla- 
livf  or  executive  capacity,  and  tliat  tlie  matters  [terformed  by  me  as 
'■■•iHisel  I  did  not  mean  to  state  to  tbia  committee. 

*t.  Were  any  of  the  bonds  that  yon  have  now  referred  to,  the  bonds 
t  the  Union  Prtciflf  Railroad  Oora|innyl — A,  I  refer  to  the  8a.uie  bonds 
1  reference  to  which  I  testified  before. 

(^.  Tun  stated,  I  believe,  in  your  farmer  examination,  that  of  that 
■luHint,  of  bonds  that  went  into  your  hands  from  «1(H),(H)0  to  «lij0,00(l 
I  re  the  bonds  of  the  Union   Pacific  Railroad  Company. — A.  To  the 
'  >i«t  of  my  recolleetion,  something  exceeding  $1(II>,1)()0. 

I).  No*,  I  ask  you  to  state  to  the  committee,  so  far  as  you  recollect, 
tin*  names  of  the  persons  to  whom  you  paid  out  those  bonds  •!'  the 
I  itiou  Pacific  Railroad  Uompany,  or  any  part  thereof,  or  tlit*  proceeds 
thereof, — A.  Disdaiminff,  as  I  have  bt^fore  done,  (and  giving  now  my 
tinnl  answer  on  that  sutiject,)  that  not  one  bf>rid  or  dolhir  was  paid  to 
:!ny  meml>er  of  the  government,  I  do  not  speak  of  my  dealings  «ith 
my  clients. 

Q.  Do  von  refuse  to  state  to  whom  you  paid  or  delivered  those  bonds 
of  tbe  Uniuu  Pacific  Railroad  Company  of  which  yon  have  spoken,  or 
any  part  of  them,  or  the  proceeds  of  thorn  T — A.  I  have  repeatedly 
stateil,  and  I  now  again  ssiy,  that  I  will  make  ao  atatomeut  about  the 
busiiiesK  of  my  clients, 

Q.  Do  yon  refnue  to  state  to  the  committee  to  whom  you  delivenxl 
iliose  bonds,  or  what  you  did  with  them  F — A.  That  is  butchanging  the 
■  lupstion  again. 

Q.  Answer  my  question. — A.  I  refuse  to  apeak  about  the  business  of 
my  ctieots. 

Q-  r>o  you  refu*e  to  state  to  this  committee  to  whom  you  delivered 
those  bonds,  or  any  part  of  tbemT — A.  The  persistence  with  which  I 
im  sought  to  he  placed  in  a  false  position  by  this  question  I  protest 
j;;ainst.  • 

Q.  It  is  an  easy  matter  to  state  whether  you  refuse  to  answer  the 
i|Ltfstion — A.  1  refuse  to  this  committee  and  to  this  audience  to  speak 
ut'  the  biusitiess  of  my  clients;  and  I  know  how  far  the  question  is  the 
liU!tin(---<sof  my  clients. 

Q.  1  will  give  you  another  opportunity. — A.  You  need  not  give  me 
:iMy  opjioi'inrnly  to  nnswer  that  qnestioti  again. 
The  I'liAiRMAN.  Do  you  refuse  to  answer  it! 

Tin-  WiTSKBS.  I  have  answered  the  question  (W  I  mean  to  answer  it. 
The  I  'iiAiHMAX.  I  am  putting  a  plain  question  to  you,  which  you  m^ 
answer  or  refuse  ti>  answer, 
I        The  Witness.  If  yon  rejieat  your  former  question,  it  is  answered. 
I        Mr.  Hoar.  I  move  that  the  witness  be  informed  by  the  chairman 
tbat,  in  the  opinion  of  the  committee,  a  disclosure  of  the  names  of  the 
persons  to  whom  he  delivered  money  or  bonds  is  not  protected  by  the 
b-gal  privilege  esistiug  between  counsel  atid  client, 
The  motion  was  agreed  to. 

Thf  diuirman  informed  the  wi'ness  that  the  committee  had  had  tlitt^ 
matter  nrider  con.sideration,  and  had  examined  the  questiou,  ami  tlu 
U  was  the  opinion  of  the  committee  tliat  the  witness  bad  no  righ^ 
iwfune  to  answer  the  qnestion,  on  the  ground  of  privileged  coiDiuai' 
tioii  ur  lor  any  other  reason. 

Till'  Witness.  Now,  1  will  give  my  reasons  to  the  committee,  a 

I'rcfliiiiiu  I  have  some  rights  here.     In  my  examiuatiou  UcretoT 

£J      "'"'wJ  itie  fact  that  the  daties  fliscfiarecd  by  me  ftB  comiseX,  v*t! 


:>ir  ci^W 
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U  negotiator,  iiinl  us  inii|iirf,  involvi'ii  :i  ;,'ri';il.  iii;iiiv  partlpa.  TU(>ir 
HiltfiKie  ismynil.'  aii.l  mv^tii.lr;  Mi.'ir  li-lils  an-  ni\  vlnhin 
Jnighl.  wmvilicc  Mr.  Itrium  lliat  in-  Nlmnlil  li;ivi- yut  *7.0()(t  wlj.-re  lie 
gut  bill.  f'i.OIHf,  unit  1  it3if:lil  .'uinirx'i-  Mr.  .lories  lliiil  ln'  ^liuiiltl  huve  got 
k  KOTnrllliil;;   rlsr,  imil    I    winild    civul.'   .IU.s;il  jslacl  jnn    wlii'ii-   s;iIisI'a.;lioll 

L'.\isl-;.iiiil.!isln.st  ^vll.■l■l■^n,lli■trr„■l■-^isl-l;  wliil.-  it  ui, ill. I  rii.l  ;.i(!  VOIlr 
ir).|i.ir\.  iiinl  »^hil.■  I  /.ml  th.i^i-  ivli,.  .m-hr  ).,-  ;im-,.i.--l  i.\  il.  wMil.i  be 
Kitliniil  liny  iriiK-.lj  wliicl.  .\"ii  c.n.I.I  .lili.i.l  i.r  v..>uU]  nli.ir.l.     Your  in- 

fvi'stiyiitiori  woald  iii*<'«iwarily  urrivu,  iiltimali.'ly,  ai  fliai  wliirli  I  rliiiin, 
as  a  luwytu  and  as  a  man,  yon  liavi' no  i'it;lil  ti>  tiii|iiiri'  iiliont,  lliUiffH 
wiiidi  a]>]HM'taiii  to  uiivati^  rights.  I  think  tli<^t'<'  arc  mhih-  rii^lils  wbiub 
It  ulti/iMi  haa,  and  wliiuli  are  properly  to  be  icsiH^clcd  uv<^^r.v\vhi-rc,  ntidur 
IUh  Cgnsti  tilt  ion  of  thiit  country,  and  nudor  its  organic  and  »latulelikwi. 
J  havL-  staled  t»y  roaaoua  for  rcfusittg  to  answer  your  quetttioii^,  utid  1 
n'idh  tli>-iii  to  go  to  tho  public,  lor  I  rdiall  stand  vury  Ann  whcrit  1  am; 
and  pi'i-liapij  I  will  havu  a  right  to  be  bitard  on  tbio  question  in  ita  fur- 
ther (liMcnMsion. 

Mr.  IIOAU  niovod  that  tbo  rnrther  examination  of  the  witnos*  be  pc«t- 
pontd  i'or  two  hours.   . 

Tlie  WiTNRsa.  I  have  a  case  on  trial  in  New  York  wbicb  lia»t  b»en 
poHtpont>d  for  lue  until  to-day,  and  I  shall  certainly  go  to  Xew  York  to- 
day to  try  that  t;aae, 
The  ("iiAdEMAN.  Yon  can  go  very  readily  by  answering  the  i|U«stion. 
The  WiTSKHS.  I  (ionsider  I  have  answered  the  <|nestiuii,  properly  and 
legally. 

Q.,  (by  the  Chairmak.)  What  kind  of  bonds  did  Mr.  Hay  nT^ive  at 

(the  time  thiw  negotiation  was  going  on  f — A.  Mr. .  Hay,  to  the  bpKt  of  my 
Jndgmt-nt,  received,  and  I  believe  only  received,  bonds  of  the  same 
dpucHption  as  I  did,  I  believe  tbey  wei-e  part  (*f  the  bonds  whiuh  I 
I  rcireived  from  Mr.  Ourant.  as  1  have  before  stated.  Kxtiept  tbrongb  me, 
I  1  do  not  lliinU  Mr.  Hay  (nidecd,  1  can  speak  positively)  had  auytliini; 
[  to  do  ^viili  ilii-  iiiiitU'i'.' 

Q.  Mr.  iiay  was  a.ling  in  concert  with  yon? — A,  That  word  "eoil- 

ji'i't  III.     Mr.  Ilay  was  acting  undijr  my  diivctions. 
Q.  Was  III'  >i>ii]'  n^'i'iit  in  assisting  you  in  managing  tbisniatlf^r! — A. 
*  Mr.  Iliiy  dill  ii  itain  Diliigs  whiub  I  reiinealed  bini  to  do,  at tli<-  iitalunce 
and  reiiiirst  ol  iii_\  rlients. 

Q.  Wliai  wuM  it  tliiit  yon  requested  Mr.  Hay  todol — A.  I  have  attittxl 
that  I  ri-qneslcd  him  to  draw  or  to  bring  Mome  bonds  fi-om  New  York  to 
Wai«hiugton,  to  luo.     I  gave  biiii  an  onler  on  Mr.  Hnranl,  also,  fur  soniti 
^t  money- 

•Q.  Kid  Mr.  Hay  bring  these  bonds  over  from  New  York  to  Wiighiug- 
I  toiiT— A.  lie  did. 

Q.  Did  bo  bring  over  some  money  alsoT — A.  Nut  at  tliat  time.  It 
t was  before  the  time  Uiat  be  brou^bt.tbc  bonds  tliat  be  brongbt  tbe 
I  Bioiiey.  * 

•Xj.  How  mnch  money  did  ho  bnugt-:-A.  Sixty  thousand  dollars. 
Q.  What  time  was  tbatT — A.  I  will  not  bo  precise  as  to  tbe  date,  but 
|".it  was  current  with  the  other  transactions;  some  time  after  the  matt4fr 
^Ijnsli'd  iiiirl  cliisi'ii  up, 
Q,  "Vliat  iliil  Mill  liii  with  that  money! — A.  1  made  the  aauit*  disposi- 
tion of  it  lli.'it  I  ilid  Mill)  the  bonds.    1  paid  it,  or  caused  it  to  Im  iiaid, 
to  tboHi>  1.0  wltojii  it  1>L'l«nged. 

Q.  Do  yon  know  Irum   wliat  source  that  money  eainuT — A.  I  ODljr 
"filpw  (hat  It  came  from  Mr.  Durant. 
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an  citrryint'  on  the  Union  Pacific  Kaitroad  pretty 
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Caiupany  at  tliat  tii 
certain  kiiowk'ilge, 
miicb  OH  bt8  ( 

Q.  He  was  Jife  active  managing  inmi  of  the  Union  Paciifli;  Ratlmail 
L'oiupauy  ut  that  time T — A.  Yes;  Mr.  Dar.iritwas  really  t lie  man  iit  that 
liiue,  Fnim  reasunn  which  come  to  me  prnfessioually  I  know  that  to  Ik! 
ilie  cjise,  but  1  ilti  uot  itropose  to  testify  about  it. 

<J.  To  wLoui  (lid  yon  pay  that  $0O,00U  i — A.  I  paid  it,  or  caa»ed  it  to 
|>ai<3,  to  those  of  my  ctieuta  Riid  my  centui  que  trusts  that  were  entitletl 

it;  and  tbey  were  not  luembers  of  Congress,  or  Senators,  or  Govern- 

iiit  officials. 

Q.  Give  their  names  to  the  committee. — A.  I  decline  to  give  an^ 
Titles  with  leterunce  to  my  truusactious  with  my  clients.  d 

By  Mr.  Slocum  :  I 

Q.  When  were  these  occurrences  I — A.  In  18Ci  and  ISfifi. 
Q.  Who  was  pretiiident  of  the  Union  Pacific  Railroad  at  that  timel — 
A.  Genenil  Dix  ;  hut  the  road,  at  the  time  of  whfch  I  am  testifying,  in 
1S(H,  liml  DO  very  active  support  outside  of  such  as  Mr.  Dnrant  nnd  a 
few  individuals  associated  with  him  brought  to  it.  It  wiis  later  on  thaj 
geuilemen,  whom  i  see  now.  here,  invested  Ji 

By  the  Chairman  : 

Q.  Dill  you  ever  receive  any  moneys  or  bonds  from  .Mr.  Durant  a( 
aiii"  other  time  thuu  as  you  liave  stated  f — A.  With  the  exception  of  one 
matter,  sifl  to  which  I  wish  to  make  a  correction.  I  stated  i  i  m\  former 
examiQHtion  that  Mr.  IJiintiugton  paid  me  *10,000.  I  find  tbiit  he  paid 
me  but  Jli.OOIl,  and  that  Mr.  Durant  paid  me  the  other  $8,0lH).  I  wish 
to  make  that  coiivclinii. 

Q.  When  was  tiiat  ?— A.  That  was  at  the  time  of  the  close  of  the 
lalmr  which  was  perfurmed  in  18fi4  and  18(io. 

Q.  What  was  that  $10,0011  paid  for? — A.  It  was  paid  to  me  to  dis- 
charge some  obligations  contracted  by  Mr.  Ilivllett,  I  thiuk.  I  paid  the 
money  myself  over  to  Mr.  Uiillett,  aixl  Mr.  Durant  afterward  paid  It  to 
me.  Seeing  that  ninnd  figure  of  §10,000  opposite  Mr.  Huntington's 
iiiiriie  in  a  memorandum  which  I  accidentally  came^ross  some  time 
ago,  J  supposed  that  I  liad  received  all  the  money  from  Mr.  Huntington. 

t^.  How  long  is  it  since  yon  came  across  that  memorandum? — A. 
AtiDUt  a  year  ago,  I  came  across  it  among  my  professional  piipers  and 
liiid  it  away. 

Q.  Where  ja  that  memorandum! — A.  That  memorandnm  is  iu  my 
piis.session. 

Q.  Will  you  produce  it  to  the  committee  T — A.  1  will  not. 

Q.  Is  that  memorandum  in  thts  city ! — A.  That  memorandum  is  in 
tbis  city  at  this  time. 

Q.  Does  that  memorandum  contain  a  statement  iu  reference  to  nil 
these  transactions T — A.  It  does  not — nor  the  tithe. 

Q.  To  what  extont  do.»itgo;  any  ftirthifr  than  as  to  this  « 10,0001— 
A.  Nothing  further ;  and  a.%  to  the  correction  of  the  $10,000  into  §2,000, 

<J,  Vou  refuse  to  pmiiuce  the  memorandum  f — A.  I  do  refuse  to  pro- 
(luct^  any  memorundum  that  has  reference  to  business  between  me  iinil 
ijiy  clients. 

(j.  That  was  a  memorandum  which  you  -miule  yourself,  was  itf— A. 
V  luemnrandum  which  I  made  myself  in  oonversatiou  with  my  clieate, 
nd  til  perfecting  the  adjustmout  with  my  clientnand  ce»tni  que  tntsttt 

",  X  auderstootl  joi)  to  sny  that  in  some  povUowi  ol  l\i«a&  '        " 
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rtiinis  vou  were  iirtiiig  »«  arbltiviUir  or  um[)iie  between  tbe  partiv*  f— 
A.  I  iliil. 
Q.  Do  we  iiiiilerstaDil  you  to  claim  tbiit  an  arbitrator  and  umpire  lutA 
a  vigbt  to  regard  what  traiiapires  in  bis  piesence  bet^weu  partii**  wb<> 
Hi-e controverting  queKlioii^  before  liim  ;is  ;i  privih-Ked  lorn'hinnifation  T — 
A.  Since  I  wns  interrofjaleii  in  tlie  niiiiiiii'i  I  was  by  ibjs  rommittcv.  iw 
to  that  I  bave  made  it  a  sjircial  stmiv.  aini  1  aiu  \en  well  prepared  to 
Hui^tiiiu  my  position  by  aulliojiiii's;  I  will  holil  iliar  in  lie  ilit>  caxi-  nnder 
any  eircumslauceH,  but  in  every  f.asi-  I  vyas  luuriM^I  m-  bail  lici'n  (-oiidh-I 
for  one  party  or  oilier;  nntl  if  tbo  rcliLdoii  ni'  ci'iinsi'l  ^iikI  iltcjir  n-ore 
abflolved,  it  wasHJmply  t^tconalttuteiueftljev  b;]\iii<:  sniVuieiiti'iijilUlouiv  , 
in  II1C-]  mi  arbitrator  or  umpire  to  settle  bet  ween  liieiii.  'I'lial  eimlldonci* 
lifts  not  yet  been  impaii-ed,  however  il  nmy  be  at  tbe  <;lose  «t  thiHiii- 
veelidutiou.  " 

Q.  To  what  extent  did  these  matters  pass  under  review  by  yoo  as 
umpire  or  arbitrator  between  the  parties  t — A.  In  no  iustftUfie  esclusi  vely 
Ku..  It  riU4u1tud  in  every  iustance  from  my  relations  as  uouu«u1,  or  iit  ft 
lldueiary  ea|>iieity  to  one  party  or  tbe  other.    ■ 

(j.  Sutbatyou  wcreeounselaud  umpireittthcsame  timet — A.  Istntttl 
that  1  was  »|wnyH  absolved  s[>ematly  by  the  consent  of  the  ]>flrty,  boB 
that  my  relation  in  every  inslanee  bad  it^  origin  in  my  profenMioiial 
capacity. 

Q.  Hut  after  tlioy  had  absolved  you  from  your  resitonsibilititw  us 
(oun«cl,  and  you  came  to  lie  umpire  aluue,  then,  being  nu  lon^r  conn- 
av\,  do  you  regard  the  communieatiuiis  tlntt  were  made  to  yon  by  tbcwe 

iiarties  between  whom  you  were  arbitrating  as  confideDliHl  1 — A.  Hu 
awyer,  at  any  time,  has  ever  absolved  bis  relatioim  between  biiu  and 
r  •  his  client,  and  ho  one  who  bus  self-respect  will  do  so. 

Q.  You  do  not  menu  to  bo  understood  iis  saying  that  after  the  rela- 
tions of  counsel  and  client  have  ceased,  communications  that  are  made 
to  liiiu  are  confidential  T — A.  Tiiat  relation  never  iteases,  so  far  aa  lii« 
matter  that  transpired  is  concerned,  whatever  it  may  be  in  some  futnre 
transaction. 
The  <.'ilAJUMAN.  Then  once  a  man^^  lawyer,  always  his  lawyer  T 
The  WrrNKHS.  Not  necessarily ;  but  in  re|;ard  to  the  matter  on  haud 
he  a  I  way  ti  is  his  ^wyer,  and  his  month  is  always  shut  in  Mpeakingof 
that  business  transnclion. 

fQ.  Were  any  of  those  bomlH  paid  out  or  delivered  to  tlie  parties  W 
Mr.  Hay,  or  were  they  all  di'ltvert'il  by  yna  t — A.  TJie  tbiivg  was  winj, 
y^  I  niedialelv  under  my  dinTlinn  Ilia  I  arjv  aeti.m  uf  his  wbnbi  not  he  Naal) 
J         I   as  would  impart  to  him  Ibe  reascms  ilinelor. 

Q.  Was  he  cogniznnt  at   the  time  .if  ilie  fleliverycif  any  of  iJitwe 

bonds! — A.  I  should  think  not.    Cerliiin  it  is  that  1  aimed  to  so  arrauge 

and  to  so  distinctly  settle  between  all  parties  befoni  the  dcliver.v  was 

I  made,  that  that  act  finished  it.     A  release,  diseliar{;e,  and  everj'tbing 

of  that  sort,  was  given  »j\  tbe  spot,  and  has  stood  so  for  now  nearly  ten 

'  years,  und  I  feel  burdened  at  being  interrogHt<Hl  about  it  here. 

ii,  Are  you  simply  apprehensive  that  your  disclosure  <if  these  name* 

[  would  stir  up  strife  between  these  clients  of  yours  T — A.  I  am  perfet'tly 

ertain  that  such  nonid  bo  tbe  result.    But  my  view  of  the  relntioDS 

I  existing  between  counsel  and  elient  would  be  sufficient  reason  fortnc, 

if  1  did  not  apprehend  Unit.     I  IcnAw  ihat  there  are  elements  of 

\  dissatisfaction  that  could  be  very  easily  moved. 

".  Did  you  deliver  any  of  these  bonds  to  newspapeJcorrespoiideaUt — 
A.  That  is  repeating  the  question  which  I  havedet'lined  to  answer;  Litit 
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LlHllwir credit,  and  from  r  sense  nf  justiuo  tfl  those  ^■ntiemen,  I  will  J 
llntlilid  not. 

Did  yoii  deliver  au,v  ol"  tliein  ti)  newspaper  imblishera! — A.  I  (te- 
la answer. 
.  Were  tbow"  Ufwapapor  jneii  your  clients  f — A,  Tm'o  of  tlieni  were., 
i  Whei*  did  tliey  live  t — A.  TbiiL  in  imuiaterial  to  the  puii>os«  uf 
"iminiiiatioii. 
Vua  do  not  iioiJsidtT  where  tlii\vliveacuiill(]GUtialcoinmiinic!ttioti, 

t— A.  1  Jiidfic  that  it  in  not  neceswiry  to  inquire. 

Do  tbey  live  in  tLe  oity  of  Wasbiru^ttm  t — A.  I  decline  to  answer. 

Dill  you  BscptMih  wliere  they  lived  from  any  cntiimiiiii<:atinn  they 

loyoii,  or  did  yon  Icnow  it  prior  to  your  engagement  hy  them  aa 

elf^ — A,  I  ascertained   where  they  lived  from  having  l>eeu  their 

bI  and  nitvitwr  for  ten  or  twelve  years. 

Then  the  place  of  their  residence  was  not  a  confidential  commnni- 

n  to  you! — A.  I  chooBO  for  th«  purposes  of  this  examination  to 

il  It  SK  snoh.     1  cannot  xee  what  this  committee  has  to  do  with  tli« 

uf  tburte  newspaper  editors  who  were  my  clients. 

StrELLABiRfiEit,  (t«  witiicss.)    You  iB»s  "ot  have  observed  eare- 

IW  piirt  of  the  ivsohitiou  under  which  the  committee  is  acting, 

"lilfliminires  ihi.M'dniniitti'c  to  investigate  the  interests  of  the  Govern- 

liiHit  ill  the  pmipi'i  :iiiil  lr;;al  disposition  of  tlie  assets  of  thw  road,  and 

i">"f»rii.s  tlial  braiirli  of  our  resolution  is  concerned  it  has  no  8i>eci6l 

|*kioij  to  inlluences  brought  to  bear  on  memt>er8  of  Congress.      Now, 

'  '^»y  not  be  amiss  to  state  to  yon  that  one  object  of  these  iniinirieu  is 

'"iiswrtain  and  report  to  the  Uouso  on  the  matter  of  the  jwat  nnd  legal 

'I'l^oRal  of  the  assets  affecting  the  solvency  of  the  corporation  ;  and  it^ 

'  jwrily  in  that  view  tli;it  the  committee  desires,  in  obedience  to  the 

""W  of  the  llouse,  to  ^'et  informatiou  as  to  what  was  done  with  those 

'^■ts.    In  that  view  I  iriint  that  you  will  see  that  the  committee  ia  not 

''^iug  anything  else  than  faithfully  to  discharge  its  duties  to  the 

aooM).  We  thei-efore  desire  to  find  out  what  disposition  ha.^  been  uada 

"f  iiMn-ts,  which  it  is  the  concern  nr  the  (Government  to  know,  whether 

'"""lit  tbey  have  been  uatnl  according  to  law. 

"^H-  V\'iT>BbS    In  answer  to  the  s  iggestion  in  the  way  of  a  question, 

"''Klostjvte  that  I,  as  a  citi7tnof  theUnitt.d  States,  know  of  no  other 

't>  than  legal  rights  vesteJ  in  this  Goveinnient,  and  that,  by  the 

t  lh     I  ind  as  thL^  <  Mst  I  am  wdling  to  ibide,  and  do  obey.     I 

I  „hts  II  ii  til   (loveinment  hiis,  m  regard  to  this  inqniiy, 

[1   \   1    II       Msting  Ian      As  to  tht  Government  itself, 

til     |i   ]    ■      '^   kgillj  and  eqnitibly  of  every  individual 

111  t,  t    111    I  us  AS  written,  and  thm  the  Government  itself 

1    II  i\     bun  pioutled  tor  to  the  utmobt  that  it  can  demand,- 

le  itt  st  iiuosnre  of  its  lieneBt 
T I  AnAKi  m    In  \iewot  the  stitement  which  I  have  Just  made 
I    s  lo  what  ML  (iwm  the  dntiei  of  the  committee  to  the  House^ 
1  Mill  ikilint  to  "vnbwer  the  questions  which  joii  h&ve  hitherto  di 
^tAausnort 
'  ■■  \\  II Nrss   The  nm stions  Tnd  tht,  onl\  qu( stions,  which  1  refusSj 
[I  (host  nhidi(Irepi    Oiiittrni*  m\  duties  and  my  li^flits 
^  asflLll  isanti/  i  d   i         1  i  ti    protect  th<' i'it;bUi 

1  )t  those  «h  »  h  ut  .  >nh  1<  I  tli    ii  t      iv  care,  (and     '  ''■""" 
1  will  ansntr  no  qutsti  »n  ih  it  ten  Is  to  involve, 
i|)eiil  til  IS  t  rights  tnd  nitiitsts 
^l''  Siti.Lt.4BA KOI'  B   Then  I  nuderstiud  \ou  is  sull  adbi 
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The  WiT.vuNS,  1  niiiiiot  iiiitke  myseU'  plainer  lliaii  tlie  lamp 
I  have  alrefidy  iiwd  lias  itoiic. 


VVAMUiNaTON,  D.  C,  Jannnrg  i 

BoKA-CK  F.  Clakk  swom  and  esaiuiiied. 
By  thcCHAIUnfAN: 

Qiieslioii.  Are  .Vo'i  tbu  I'rvstiluiit  of  Hie  Union  Pncidc  Rnilroa! 
imnyt — Answer,  1  niii. 

Q.  tlow  long  biivu  j'oti  bevu  ocuiipyiiifi:  tbiit  position  1 — A. 
iOi-cteil  president  tit  a  mcetinR  of  Una  boiml  of  directors  held  iu  t 
(.1'  HoKt.i[i  on  the  lltli  of  Miiri;Ii,  IH'-J. 

{}.  Have  you  been  in  iin>  way  eouneeted  witb  tills  eompiuiy  p 
lliiit  time  ! — A.  In  no  way;  tieitlier  as  Htoekholder  nor  as  boudbi 

Q.  Have  yoii  been  eoniieeted  witb  tliu  Credit  Mobiliert — A. 
in  Hny  way,  directly  or  indirectly. 

Q,  You  made  a  report  to  tbe  SecretHry  of  tbo  Interior,  an  \tT\ 
of  the  company,  on  the  I2tb  of  Si'ptemW^r,  1872, 1  believe ! — A.  \ 
permit  me  to  say,  in  reference  to  tbat  r<>{H>rt,  tlmt  the  oSie«  of  tl) 
pany  i«  at  Boston.  I  reHide  in  Now  York.  The  report  in  propi 
lioston,  where  the  accounts  of  the  eoaipiiny  are  kept,  and  whero 
papers.  BelievinR  it  to  1m*  correct,  or  substantially  so,  I  in» 
formal  iilHdiivit  to  its  lrntli,HuchHBpre8identsofrailrotulcompiuiiei< 
We  cannot  know  the  entire  accuracy  of  all  tbe  facts  statud  in 
leporls  iinlesH  we  verily  tliein  by  exuminntion. 

Q.  I  referred  lo  the  rep()rt  in  this  connection,  with  a  view  of 
you  some  (inestions  with  n'g«rd  to  some  matters  involved  inuid' 
in  this  investigiilion.  I  see  it  stated  in  the  report  that  tbe  enti 
of  the  mad  to  the  .'(Oi.b  of  June,  l(»7L*,  uuiwljusted  bidaiuM-s  wi 
eiintracfors  not  included,  is,  including  flxtim-s,  tlU.tiSS/iSr).! 
Von  will  pi'nuit  nie  to  Hay  tbat  I  know  notbing  of  the  trutb  i 
siiili-merit,  <'M'<'pt  tbat  it  \n  a  book  balance. 
.  Q.  Ian  Mill  iiit'iiiiu  the  committee  on  what  liooks  tbat  balanco 
found  ? — A.  The  books  are  in  the  v.Uy  of  Boston.  I  cannot  U 
what  Imok.  E  unide  an  inipiiry  as  to  the  qiiailer  I'lorii  whieh  thi. 
UIV8  were  ubt-idned,  and  ^•i'*  tohl  Ihal  tiiev  vmti!  ol>laini-<l  fru 
books.  Yon  will  recollect  that  I  iiirot'me<l  you  that  I  bad  no  com 
of  any  ilrseriplion  wilh  the  roiid  prior  to  Mill-ch  last,  and  yon  in 
be  awan-  tliat  it  is  Ihr  iin:i;:i'  in  railroad  companies  for  inex^miajj 
dcuts  III  lake  ihr  \>««U  lialaiices  f^'oni  tlicir  prtideceiKSoriii.  TLut 
was  pi'cparetl  in  It^istiin,     [  swore  to  it. 

(}.  Have  yoii  any  knowledge  of  tbu  cost  of  this  road,  otfaw  tbi 
balatKi',  wHicli  you  say  is  on  the  books  of  tbu  company  t — A.  I  h 
knowIed(;e  wbat4>ver  of  tbe  cost  of  the  road,  and  no  knowledge  w 
the  statement  of  cost  in  the  books  is  correct  or  not.  All  tlmt  1 
nbout  the  cost  rtf  the  road  is  what  I  gather  from  the  eurivnt  bis 
the  day,  having  been  familiar  with  railroads  for  several  yeiirii.  li 
verify  the  accuracy  of  tbe  statement. 

(j.  Do  yon  know  what  is  embraced  in  this  it«m  tbat  I  liave 
yon  t— A.  I  do  not. 

Q,  Do  yo[i  know  any  of  tbe  itemR  tbat  go  to  make  up  tbisar 
for  exiMiiple,  the  eiipital  stxick  T — A.  Thiei  mu-tt  embrace  the  92?,( 
■"  flr«t-niiirtgn;re  lionds,  the  llovi'rninent  hi.iii  of  *27, 01)0,1  HMI,  tbi 

IIlMioriltsul^l(P,niHI,UllO,lli<- income  Iniijds  of  lit  H>,lll>(MXM>,tllldUli 

*  Hi.OOll.OKO  iinil  u  l'riveA\i.«i.    \V  hvas  \iv  \\v.\\  \W  <-\\\\ahii  brltlge 
that  statenicnl..    T\\i\V  Vn'iAftt  wi^  ■.v\>vw\.  Vi,W" "*  * 
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Muk  tiint  tlie  biHids  werp  aililetl  to  tlif  ticbt.  That  woiiM  make  about 
ftll4,lKHVH>il.  The  coiupiiiiy  owns  8«iiie  9HIW,I)00  or  *!KMl,lMil>  of  tlii'  iii 
•.■iniic  liijiiJ'S.  wfaiiUi  iiri-  liypotiiecat^cl  sis  i*ecarity  for  Hoatiiii;  (k-hl.  The 
iilirr  Mist  of  :i  railroad,  iu  railroad  parlaiico,  is  tbL-  fiimied  debt,  the 
flufitjng (lel)t,  iiiid  the  st(H^k.  That  is  the  entice  cost  to  tlie  stockholders 
or  ilic  rflMipaiiy.  but  I  do  not  think  that  it  mean!)  the  actual  eust. 

Q.  lu  making  np  the  eost  of  the  road,  do  you  make  it  up  from  an  ag- 
ttvinle  of  the  securities  that  havu  boeit  issued,  or  for  which  t\n\  road  iit 
iuMc.and  the  atockt — A.  This  eost  account  hiis  be«ii  kept  throush  a 
""irw  of  years,  and  probably  it  embraces  ull  the  bonded  debt  and  the 
viKk,  Whether  the  preseut  HoatJDg  debt  has  been  charged  up,  hdo not 

|^^4  ^1>at  is  the  floating  debtf — A.  The  floatingdebti»,  in  round  nuni- 

^MR|  (2,OU(I,(M)0  ;  but  you  will  recollect  that  that  tloatitig  debt  is  Mecunnl 

^Bf  Ml  laterals,  tlie  assets  of  the  company. 

^P  Q.  Wliat  is  the  present  indebtedness  of  the  Union  Pacific  Railroad 
(^jHiiiy  f — A.  The  present  indebtedness  of  the  Unioli  i'aeilio  Railroad 
t^Bipaiiy  court  is  ts  of  twenty -seven  millions  or  tlieraabouts  of  first  luort- 
Wboinls,  twerity-seveumilliouaorthereaboutsof  a  debt  due  totlieGov- 
wiKieni, iiml  jiuyiil>le,a9  we  insist,  at  the  expiraliun  of  ihiity  years,  ten 
nillioijs  or  th.Tcubiiuts  of  land-graut  bonils,  of  «liiili  :t  |iuiiiou  has 
twucaiirclird  by  Ijeiiig  paid  in  by  purchasers  of  tliu  lamis.  uii  niilliona 
"^[Kim].-  lidiiils,  due  iu  1875,  and,  in  ntldition  to  tiio.se  funded  ilebts; 
''1:1  I'  :i  llif^liijg  debt  of  about  two  millions,  carried  from  hand  to  hand, 
"i  i  iliiiik  iiliont  two  and  a  half  million  of  sterling  bouda,  issued  to 
,  ''-ild  ilir  Oiiiidia  liridge. 

■L^'ilK'ii;  lire  also  out  some  certificates  for  bonds  f- -A.  I  do  not  know 

^^Mlhai  means, 

^^Bl  see  KUch  ait  item  iu  your  report. — A.  I  do  not  know  what  it  is. 

|H|fTIi(9  floating  debt,  you  say,  is  aboat  two  millions  t — A.  Yes. 

J^^S>  Till  you  embrace  in  that  two  millions  any  arreiirages  of  inter  st 
""■  lit  thi.'  Governmeut  f — A,  No,  sir^  We  have  paid  toward  tlie  iutcr- 
'*<  'III  that  debt  one-half  of  the  aniouut  due  for  transportation  for  the 
'"'^eriiinent.  which  is  all  rliat  was  reipiired  to  be  paid  under  the  law  of 
''''i.  We  ilo  not  count  the  otln  r  half  as  a  floating  debt,  but  it  is  au 
""iiMnhiling  debt.  I  (hi  not  eMil'i;ni'  that  in  the  fioatiiig  debt. 
'i  The  lioating  dfbt,  then,  iridepi'iident  of  any  arrearages  of  iutere.st, 
'"■iliiiut  Iwo  uiilliou»f — A.  It  may  liave  varied  since  tiiat  report,  which 
"  U<r  the  fiscal  year  ending  June  30,  1S72,  It  varies  somewhat,  ot 
"latvv,  from  time  to  time,  I  cannot  say  whether  the  floating  debt  is 
"irer  In  day  than  it  was  on  the  Wth  of  .Tnnp  last. 


*!■  Whiit  is  the  character 
I,  I  think  wholly,  by  the  pi 
.'  What  amount  of  thosr 


debt  T- 

diflen 


-A.  It  i.<:  in  notes 


;  none.    I 
e  in  esiMt- 
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I  litigiition  iu  Pf nnsjlvania  involving  tlie  itiWrests  of  the  company  , 

I  the  CMimlitions  on  wliicli  tho  note  w««  (riven  liad  been  di  sell  urged  nml 

I  tln!  liability  released.     I  feel  Ktilisfie<l,  tlieref'oie,  thiitit  sliolild  heumitted 

I  tVdiii  llie  stiitertieiil.  ol'  tlie  liilU  payable.     I  tliink  tli.il.  tliiit  noti^  nnist 

be  past  dm'.     It  whs  given  many  years  ngo.     It  was  an  nnisUiniped  uirte, 

luit  I  have  been  informed  bj-  noniebody  tliflt  an  iiidnrsement  was  jmt 

upon  the  note,  Jinthnrizingsomebmlyto  put  .ttamp.s  on  it.   Whether  that 

t  was  done  I  do  not  know.    I  have  never  Been  the  note.    There  never  has 

been  any  note  of  the  CJiiiou  Pacific  lUtilroiid  Couinariy  dishonored  that 

\  I  Imve  heard  of. 

Q.  8tat<>,  ns  nearly  as  you  civn,  the  gross  and  net  earnings  of  the  road 
I  dnriuR  the  past  year. — A.  The  aceoiuits  for  the  year  are  not  closed. 
I  The  hitest  account  that  I  have  is  for  the  nmnth  of  November.  The  nj- 
turna  of  the  traffic  cannot  Iw  got  for  a  month,  so  that  the  i-esiilts  of  the' 
entire  year  arc  not  ascertainable  now.  It  will  lie  iieiirly  a  month  before 
we  shall  hnve  the  acconiits  up  to  the  Ursi  of  .lanuary.  I  cannot  state 
but  approximately  the  general  i-esiUt. 

Q.  Give  an,  as  nearly  as  you  cwi,  the  net  earnings  of  the  road. — A. 
Yoii  will  bear  in  mind  that  I  became  L-ounet^ted  with  the  road  only  in 
March  iast;  all  aiy  knowledge  of  the  transattioiis  of  the  year  prior  to 
that  time  is,  of  course,  from  its  hooks  and  records. 

Q.  Hiive  yon  any  cirt'idars  or  memoraiidu  of  any  sort  that  show  what 
the  earnings  have  been  in  the  past  ? — A.  I  have.  (Exhibiting  a  cirtiular 
to  the  coamiittee.)  Before  you  leave  the  subject  of  the  HoHting  debt  I 
Nhiiald  like  to  explain  it.  That  doatingdi-bt,  to  the  extent  of  a  milUoQ 
iind  a  half,  and  upwiinl,  resulted,  lirst,  from  Ihc  diminntion  of  revienito 
during  the  snttw  blockade  during  hist  winter — a  (iin)iiiMtiini  of  about  n 
niilliou  ilolhiis— ;,nd  Innn  the  borrowing  of  betn.-.'h  iiv.- ;iMd  siv  hmi- 
drrd  thniisaiid  dulliirs  from  the  directors,  which  \v;,n  ..\|p,-ii.l.-d  l.v  the 
i-(iiii]i;iny  with  ;i  virw  to  prevent  i\  recurrence  of  these  srn<w  blorkades. 
The  resl  of  it  is  in  the  ordinary  course  of  business.  Here  is  a  detnilod 
statinomt  of  the  earnings  and  expenses  fi-oni  July  1, 1S72,  to  Novembw 
.'il,  Ihtl',  i.>Hiucd  from  the  auditor's  oftiee.  I  have  received  a  comparative 
statciiH'iu.  of  the  earnings  and  expenses  for  November,  ISTU,  ajs  com- 
pared with  NovcmlKT.  1>*7I.  It  shows  that  the  ratio  of  expcnsea  iu 
Kovumljer,  IS72,  was  SO^yj,  jier  cent.,  while  in  1871  it  was  -10^„*j  p«r 
cent.  There  was  an  increase  in  gross  earniiigsof  8*J07,585,  an  incrciun 
in  openitiEig  expenses  of  t77,OUO,  and  an  increasi  iu  net  earniugs  of 

Q.  1  have  only  attraeted  your  attention  to  these  questions  for  tl» 
purpose  of  asking  yon  what  would  be  tiio  efl'ect  ou  thii  Union  PticifiO 
Railroad  Oumpany  if  the  support  of  those  persons  who  are  now  and 
have  been  lending  it  money  were  withdrawn,  and  if  the  (iovernment. 
should  exact  the  payment  of  the  inteivst. — A.  The  resiUt  would  b^ 
most  disastroUN  to  tho  hondlioldeis  and  stockholders. 

Q.  What  Would  be  the  effect  Upon  the  solvency  of  tiic  company  I — A.. 
The  company  wonld  not  be  solvent;  that  is,  it  would  not  be  ahleimtue- 
'  ilijit«Iy  to  pay  its  debts. 

y.  Suppose  the  Government  should  insist  on  the  payment  of  all  tjte 
iuterest,  .is  is  contem|ilnted  by  the  recent  aetion  of  Oongi-ess,  wliat 
would  be  the  result  t«  the  company  t — A,  I  do  not^read  thai  legisUtioii 
as  yon  do ;  the  action  of  the  House  leaves  the  law  as  it  stoml  in  li^71t 
requiring  the  transportiitiou  money  to  be  retained  by  lh«i  <iov-«*ru- 
ernment  on  account  of  interest,  but  I  do  not  undersliuid  that  it  exuets 
iiial  is  ciaimed  as  an-earages. 
'\  Sufipoae  toe  OpTwnmwit  riionVlL  'mwfe  ygtuk  JaJflBttyMimfc 
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»  fur  tniiisporbilioii,  and  »tioiil<I  also  require  Hic  arroarnges  of  it 
'  tCTMt  to  lie  paid,  wliat  would  be  the  efleflf — A.  The  l-oi 
o(  MlauU  it. 

Bj-  Mr.  Hoar: 

','.  Suppose  tlie  Govemineiit  wort-  to  apjilj"  the  entire  snin  due  for  its 

'iSlilHrtiiilfari-ato  the  payment  of  iDlerc«t.,  (to  say  nothing  about  nrrear- 

.jr_-»,)   what,  woiilil  be  the  Qffe«t  upon  the  company  I — A.  That  won  hi 

■  (..-iid  npon  circnmsljini-es;  if  the  fioveniment  took  thHt  ground,  and 

iihlifld  tlie  money,  Bnd.  if  there  i^huahl  lie  a  snow  bloi-kade,  I  think 

Ml  tin-  ifsult  would  be   liisastmns;  last  winter  there  was  no  B^i ''!'>'>■■ 

■L  iliis  ipiestion,  and,  therefore,  there  was  no  very  serions  Io«s  of  that 

■t! ;  bill  tlie  elements  were  against  the  road  last  winter,  and  the  com- 

my  wjw  de[irived  of  a  niillino  of  reveniiej  up  to  this  time  this  year, 

1-  have  not   been  seriously  impeded  by  snow.     I  thinktiiat,  with  the 

•  inviTument  ngrtiiistt. iih  and  Ihe  elements  against  us, we  would  be  gone; 

lb«<  two  liave  alternated  liitherto  in  Iheir  raids. 

Q.  Suppose  tbijt  the  snow  should  be  withheld,  and  that  the  Govprii- 
Qinot  should  insist  upon  what  has  Iteen  claimed  by  Secretary  liuutwell 
bt^n'tofort',  could  yoii  get  throngh  then  f — A  In  dealing  with  the  liiture, 
in  rcpml  to  freight  matters  and  mail  matters,  you  are  dealing  with 
ankuowti  quaatilies. 

Q.  I  am  snppoMing  that.  Providence  i«  in  your  favor  and  the  Govern- 
iti«Dt  agaiiiot  ynu. — A.  It  is  an  inauspicious,  time  to  make  a  raid. 
I  will  tell  ymi  why.  This  is  the  year  when  we  have  got  to  begin  to 
oiuke  large  renewals  of  iron.  Last  winter  was  rather  an  cafey  winter  on 
tlie  rand,  because  the  road  was  covered  with  snow,  and  did  not  cany 
any  tr.iHic  for  upward  of  two  months,  and  it  came  out  in  Ihe  spriuj:  in* 
a  very  good  condition — in  a  better  physical  condilirm  tliai:  if  it  !i;iil 
b»ew  fit-e  from  snow.  This  winter  the  traftic  has  ijecii  miiiitciiiiiiti-d. 
Tlirre  li;is  not  been  as  much  sitow  on  the  Union  I'acitif'  Kailroiid  as 
Qipou  any  Hundred  miles  of  tbc  Lake  Shore  Railroad.  Now,  we  have 
pot  In  renew  the  iron,  and  may  havo,  perhaps,  to  spend  another  half 
uUliod  ilullars  for  further  ]>rccantions  against  snow  bloi-kades.  If  the 
,  under  these  circumstances,  were  to  withhold  all  the 
TlraiiKportatiiHi,  I  think  tbe  result  would  be  very  disastrous 
*  V-  What  is  the  «  eight,  per  yard,  of  the  iron  on  the  Union  Pa 
MI— A.  I  think  litlysix  pounds  generally. 

Q.  Was  not  theWrstone  hundred  miles  laid  with  finty-eight-pouniV 
rail!— A.  I  do  not  know.  I  can  aRcertaiii  by  referring  tosoinedoen 
wiit^tliat  I  have.  I  thought  it  was  a  fifty-six-ponnd  rail,  but  I  am 
shakKU  by  your  iiuestion.  I  was  not  aware  that  there  had  not  bectt  ft 
Ml  compliance  with  all  the  provision^  of  the  act.  At  all  events, 
'iovwiiment  accepted  the  road  as  coming  up  to  the  ipialiticatioDfl 
lltKi  (■!«*«  road. 

tj.  Uas  the  company  at  any  time  made  any  pro\nsions,  by 
iJiWng.fund  or  otherwise,  for  the  renewal  of  the  ii-oii  on  tin 
^iNsir. 
V-  Rare  any  funds  been  set  ajiart  for  the  purpose  of 
'"'"'-A.  \o,  siu;  and  1  do  not  know  that  that  is  u:      ' 
"''  ^'I'l'li  :i  llrslrclass  raili-oad  is  run,  is  that  it 
""'^'■.iK  are  ouitinnally  going  on.     But  it*  you  tai 
'  "■'  liiMvy  reue»'uls  of  iron  take  plac«  after  a  fcv 
"tiiii!  iiftilroiid  is  admitted  by  railroad  men   to  bi 
""'iiwany  mllroad  of  the  same  class. 


nan 
f  the  ■ 

ound  I 
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IJy  Mr.  SWANN : 

Q,  Wdiit  niiioiiiit  of  .iron  would  bp  rcqiiirerl  t^oin  year  to  yonr  to  ns- 

iL-w  till-.  I'ouilf— A.  I  cannot  niiswer  (liat  (jtifAtion,  l)eiiHiiM*  it  ojiiinly 

,  d4^'|itMiilK  ii|)i'ii  iiH  iKitUiil  ciiiiilitioii.     WIkmi  i\  mil  in  weaheiifd,  wt>  take  it 

Oiil.     W(i  Ilivc  i-iidi-iiviireil  tu  hhvo.  t)iR  tiiick.     Wo  run  our  |>at>»e[iicer 

tiiiiiiHHt  II  tiiiidriulii  iiili-i)rs|ifi-tl.     Wt!  niu  our  fh?if;Iil-lniiiiH  at  a  slow 

rutv  dl'  Njiiiii.     W'f  li;i\i'  Hiivi'tl  ill  Mml  |iiu'tiviilur  liy  iKiBilivo  litntruc- 

'    tioiiBHK  lo  thf  ni[i-  (il's])i-.'d. 

l)j  U  i(  iioi  >-iiHt<)iiiai'\  :iiii()ii<;  I  ill  I  roil  dM  to  pat  aBid»  A  KirikiiiB-fui^tl 

for  ttic  n-ptiii  i>t  niiU  liiuii  y.'iir  (n  _\i-;ir  •— A.  No,  wir.     I  mil  in  ii  nood 

i.V  niilniiiilsiiiiii  I  (III  mil   iriidli-rl  iiny  one  wliciv  it  liai*  U-i'ii  iloili^ 

I  AVi-  liiivv  liad  lo  cti'iiU'  lloiiliii^  dtdils  un  noum  of  tlic^au  rotidti  in  ohntig- 

L  ing  tli<^<  iron  lo  «t«vl  railH,  an  wv  linind  tliat,  witli  heavy  tralllv,  iron 

wmild  not  iiiiMwer  Mie  ]iur[tose  at  All.     Wv  Inive  eontraeted  a  lloAtiltfi 

'  dol>t  lor  the  jiiirpose  of  proeniiiiK  tttecl  raiU,  but  I  am  in  tio  riiilroiid 

where  then-  Iiiih  lieeii  a  fund  si-l  apiirl  (or  Die  ii-ni-wul  urUir  mil. 

Q.  Willi!  j,s>..nr  e»tiiiiat.-ol    lli.'  lilV  of  ilic  ):iil  <iii  ><n(i-  iniul   uu.ler 

the  toniiiif.'!- .\(Pii  are  ejiiryiinr '^A.   ^"^lll.  |ii  rliii|i-^.  iiii'   hiiiiill;ir  einiufli 

with  Ihe  Miliii-et  Ui  IuikViIkiI    il    'l<'|>eNils  vci  \  iiiik'Ii    ii|>iin   llii' >|nalilv 

of  tbt-  iron.  '  Jf  yi>ii  po  l..  Ilie  New  York  jri.j  New  li;iveii  i.i;i(i.  yoii  will 

Dnd  iron  that  isUdmi  sevenieen  m-iiih,  iukI  tliut  in  siill  liettiT  Iliaii  iiiin 

that  ban  bf'en  laid  within  a  lew  .u'i'in.     il  dei.eiHl«  iiiion  ihe  ii"-iHl.\  of 

tilt?  iron.    Take  the  beisl  I'eiinsvlMuiia  iron,  and  jml  it  on  ilie  Lake 

I   Bbort>  roud  under  itH  heavy  traHic,  iiud  in  one  year  it  hait  ^ot  to  cooib 

1   up.     ]  tthonUI  lliink  Unit,  nuder  our  trafHc,  the  iron  will  laMt  eijclit  or  teu 

[  yvam,  iMrliaps  longer, 

I  •   Mr.  SwAiSiN.   i  ask  that  question  under  tlie  prpHUuiption  that  yon  ptx)- 
euro  llie  best  iron  lor  layinji  and  relaying  the  rand. 
The  WriNKss.    You  are  aware  that  v/v.  are  restrieted  by  the  charter 
[   lo  American  iron.     Whether  we  are  reatricted  to  Atnerienn  itou  in  ttie 
[   renewinirof  the  ndl,  1  do  not  know.     I  think  we  are  rentrtittod  to  thft 
use  of  Ainciiiiiii  jioli.  iind  I  flUpiKii«e  that  if  Anierienn  iion  is  itll  pmtr 
we  are  lo  Imve  |i<'oi-  iion, 
I       Q.  Wlijil  |iii.|">iiioii  >if  that  road  have  you  relaid  willi  new  fniti  Kincr 
I    jt  htot  lieeii  in  o|K-iulioii,  piitliii;:  ill  rliene  i'iikidi)  repairs  from  timr 
[    tiuift— A.  All   ai'eoiiiil    is   ki'iit    III    il,;Mid    I    e^iii    luniish  yon  with   i 
I    exaet  Stiiteiiieiit.-    The  nuid  is  in  ;i.-.  ;;iiod  aeoiidihuii.  ifnot  bettt^r  thau 
I   It  wan  a  year  a;io.     I  lelerreil  lo  the  iron  i|iieslion  an  iiliistratiut;  wfant 
[   We  have  reunrdetl  lu  tliu  injiieliu^  of  williholdin^  thu  money  Uan  fiK 
I  Government  traiiH)iurtatiou  at  thiit  time.    Wo  thought  it  was  an  iiiMi- 
I  »|iie.ioiiH  niotiient  to  do  no, 

I  By  IheCllAtRMAN: 

I  if.  Uow  uineU  in  il  antieipated  or  calculated  tliat  it  will  tw  iiei!e«sttry 
I  to  exjHJud  next  year  on  aecouut  of  ndaying  the  traek  T — A.  I  hIiouIiI 
1  nayover  half  a  inillioii  dollard..  My  impreiHHioii  iHilial  in  thiHHpnngthc 
I  road  will  not  eonie  ont  in  aa  gooi]  aeondirion  ax  ht.^t  sprio);,  for  the 
I  reaiton  that  I  have  stated,  lu  the  onniHe  oflnsl  >e:ir,  I  think  n't;  were 
ndwiikaded  over  two  inonth».  V\i  to  Satiiidiiy  lad  jve  haw  bodj 
I  obNtructioiiH  to  e.oui]iiain  of.  3 

I'  By  Mr.  Swann:  fl 

I  Q.  Tbaf  aaiouut  will  have  to  be  dedurted  from  the  net  prufits^fl 
I  No,  mr;  front  tlm  ^i-ums  reeeipts.  There  nmy  Ik-  no  net  proHta.'^| 
libtre  got  to  keep  the  track  iu  orde.r  ho  aa  to  do  the  busineiis.  ■ 
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Mr.  SwAXN.  But,  of  course,  it  would  reduce  the  net  profits  to  that  ex- 
tent f 

The  AViTXESS.  There  niij^ht  to  be  no  net  profits.  I  tliiiik  then*  were 
no  net  receipts  this  last  yeur,  counting  the  million  kej)t  from  the  rojul 
by  the  snow-blockade,  and  the  expenditures  made  with  a  view  to  pre- 
vent a  recnrrence.  There  came  to  us  from  Europe  and  from  all  4>arts 
of  this  country  a  demand  that  we  should  take  sonu»  prtH'aution  to  pre- 
vent a  snow-blockade.  We  cannot  control  the  snow-storms,  and 
all  tbat  we  could  do  was  to  raise  the  track  in  the  ruts  and  build  snow- 
.sbeds  and  fences,  so  that  we  could  keep  the  trains  running:  and  we  havo 
uot  been  obstructeil  materially  this  year.  But  it  has  cost  us  a  lar^e  sum 
of  money,  and  w.e  shall  have  to  speini  another  half  million  dolhus  should 
the  experience  of  this  winter  show  any  particular  places  when*  "it  is 
needed. 

By  Mr.  Hoar  : 

Q.  What  other  railroads  have  you  been  engapfed  in  the  ma!!a*;fement 
of! — A.  I  have  not  had  the  practical  mana^emrnt  of  any  road.  I  am 
president  of  the  Lake  Shore  and  Michigan  Southern  Kallroad  an<l  its 
hntnehes.  and  I  am  director  in  several  of  the  eastern  roads. 

Q.  Have  you  been  familiar  with  the  financial  as  wHl  as  the  operative 
umuagenient  of  nrilroads,  either  from  your  i)ers()nal  employment  or  your 

obseiA'utions  for  manv  vears  f — A.  I  have  consid«'rablv. 

•   •  • 

Q.  You  have  bei»ii  in  the  habitof  studying  and  considering  the  causes 
which  make  a  road  successful  ami  strong,  or  the  reverse  t — A.  I  think 
I  have.     1  have  given  attention  to  those  questions. 

Q.  You  have,  of  course,  given  attention  and  retlection  to  the  \)vns- 
]>ect  Gff.an  increase  and  development  of  business  along  that  l-nion  Ta- 
citie  Railroad  f — A.  I  have. 

C^.  Suppose  the  Union  Pacific  liailroad,  just  as  it  is,  with  its  debts, 
with  its  obligations,  and  with  its  doubts  as  to  its  oblij^ations  to  the 
Government  in  rejfl»ect  to  interest,  (taking  that  as  a  4U(»stion  ofdoul^t,) 
were  to  have  now  put  into  its  cofiers  a  capital  stock  of  thirty  million 
dollars — that  is,  if  the  money  which  the  law  re(iuir(»s  to  be  ])aiil  in  eash 
for  the  stock  slumhl  now  be  paid  in  cash  to  that  amount — what,  in  your 
judgment,  wouhl  be  the  value  of  that  stock  in  the  future? — A.  I  l^ave 
given  attention  to  this  scheme  of  the  Paeitie  IJaih-oads  since  aliout  l.sr>7, 
when  my  attention  was  first  called  to  them.  1  ]»aid  coiisideial)!*'  attention 
to  them  in  thi^Thirty-fitthand  Thirty-sixth  Con;(ress«*s,  when  tlieic  was 
an  agitation  fVu'  the])assageof  thelaw.  1  thought  that,  if  built  and  com- 
pleted as  first-class  roads,  to  run  them  w(»nld  ruin  any  set  of  men  ;  and 
my  opinion  never  changed  until  the  discovery  of  coal.  I  think  now 
that  thirty  millions  of  dollars  Wiudd  very  soon  be  lost  but  foi%  tin*  <lis 
coveries  of  coal  that  were  made,  1  think,  Mibsecfuent  to  thecoiistru<*tion 
of  the  road.  I  think,  taking  things  as  they  are,  the  discovery  of  coal, 
and  tla*  settlements  in  Coloraiio,  Utah,  and  Montana,  that  it  may 
become  a  very  prosperous  road. 

Q.  What  do  yon  think  Wiuild  be  likely  to  hv  the  natun*  and  charac 
ter  of  the  investment  ami  of  the  institution  which  would  be  in  that  way 
Iniilt  up  f 

The  Witness.  I  do  not  understand  your  question.  I  do  not  know 
what  you  mean  by  purchasing  thirty  millions  of  >sto(*k.  I  snpjiosiMl  that 
the  rase  you  put  was  that  of  this  corporation  having  thirty  millions  in 
its  treasury. 

Mr.  IIoAB^  Yes,  sir;  that  is  the  case  J  put. 
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The  WiTNBHS.  It  would  lie  wortli  having,  willi  tliirtj  uiilli 
txetiniiry. 

Mr.  HoAK.  1  Riippoae  ynii  iitKli'MtniKl  the  <)iif>Htioii ! 
The  WtTNKfUS.  Irhitilciiln;  T  mean  that  it  wniitd  then  Iw  n   ;;oo<1 
thlii;;;,  hiil  it  woiihl  iint  he  the  \if»t  thiixg  in  the  wnrhl  even  then. 

Air.  IIoAH.  I  ask  whethiT  it  woitUl   b«  liMy  tn  lie  n  viihiable  pro-, 
piTty  T 
The  WriNiiRK.  I  Ihiiik  ii  wo'iihl. 

Q.  Do  v»i  think  it  «^.>Llhl  l>r  litii-ly  to  ]>av  wiMiiii    )i    mi»< I>h-  tiim- 

gofKl  ilivi.li-iKis  on  thill    IrMi'sliiK'Til   »i>   iniiil'i-r^A.    I'hal.   u.m.M  .h'|M';i<l 

ii|>t>ti   r(K  ivUititnis   to  i\w.   Cov.-i  iiiuiTit.      If  llu-    (Imi-iTurirtil    lu,u-    iiii 

Irii-nilly  U'lati«ii»  ir>  iht-  <'omi|):mi.v,  1  shouhl  iiol  .miv  nitji'li  iil.oni   it  tlo-ii. 

Q.  Tiikiri^  the  lliint;  nti  it  it),  and  iisMnnin^  jiisiiii-  mi  Uir  |i:irl  or  ilu- 

[  Govoriiinenll — A.  Ami  the  (.'onliiiiiiinrc  ..f  fViriii|l.\  rrhitioris.  Ii.thiisp 

t  m.V  exiieiienev   in  rnilrimds  aalisllcs  tix'  Ihal  llu-  iiiilririi<ll,v  n-lutioiiN  nf 

Hiiy  Suite  ({oveniitieiit,  or  oflhe   Feileral  (iincrn til,  tu  ii  i'iii|ioi-aliuri 

exiBtiiiK  under  Stnti<  or  Federnl  hiwK,  wunhl  lie  kil^il  to  Its  |ii'iiN|>i-rir  v. 

Mr,  UoAR.  ^HKiouinu   in   my  (iiu'dtion  (ilu'dii/iu'c  i<.  (hf  oltli;,Miioiis  nf 

justleti  and  law,  un  the  jtart  of  the  eoni|iiin,\,  luid  doin;;   jiiMii'i'  Iti  the 

(M)ni|iiiny  on  the  part  of  the  Government. 

The  W'umkkm,  I  aru  not  mire  thiit  I  hiive  got  yonr  ^moanin-;.     If  you 

I  uiean  tn  say  that,  if  wo  hiid  a  fiiirplus  of  thirty  aiillions  in  the  tre:isiiry. 

I  with  onr  liunded  deht,  with  onr  lands,  with  our  tmlllc,  and  with   the 

[irit!t|im:t  of  iuereaned  IriilBe 

Mr.  IIOAit,  HupjKiNe  the  ptn-Nona  who  contracted  for  the  capital  stock, 

I  and  w  ho  paid  tor  it  an  they  did,  were  now  oalled  upon  and  eompellud  tu 

I  pay  in  ciwh  to  the  aniomit  of  the  mpitiil  stock,  what  then  would  i^e  tlit* 

ralueof  tin-  p[o}HTt,\  in  the  haiiilK  of  ilir  eompatiy,  in  your  opiniwii 

The  Wiim:.ss,  IOmiimc  inc  l..r  Hjiviii;;  that  your  ijaefttiou  aHHtimea  a 

I   gta1«  of  faet8  of  wlijiJi  I  at I  iiiloi'nie.i. 

Mr.  Ui.Aii.  I  will  |.iii  III,-  .lorsiion  a;.aiii.     I  ask  von,  irihen-  we^ 

I  now  to  lie  paiil  iti  1>y  lii>-  hohh'iM  of  the  eapit:d  stork  of  the   Uuion 

I  Pa<!iflr  Uailrotid  (;iiiiiiiaii.\  i«:io,ooi),IHiO  in  ciisli   liiio  the  tri'aaiiry  tif  the 

eoinpany,  wliar  wonhl  hf  in  .Mmr  jiiil;;irierit  Ihi'  i-lh-rt  ujioji  the  solveiiry 

of  thei^oii!|iaiiv,  :nid  \tlial  ii'liini!^  in  lli>>  liitnre  <lo  von  think  vnuld  hi> 

likely  to  li.-  i.'.rix.'il  Inmi  ili.-  iiiM-^iinrnl.  T 

The  \Vi'tM;ss.   Vminuisl  )"'iiinl    inr  lo  a.tk  yon  as  fo  your  niotkiiiujc. 
Suppose  1  hi;.  .■«;io,i)nii,iM)i)  .sliiiiilil  l.r  paid  in,  von  ilo  not  mean   IhiH  iit'w 

I  stock  flhoidd  lie  issued  lor  it,  or  that  the  debt  shonid  lin  iftereased  t 
Mr.  lloAU.  I  Diwiti  that  it  slionid  be  paid  In  hn  an  ubiiuation  oti  t)l» 


ITNRHS,  Vou  ineun  that  if  there  wns  ii  i'e.spon»il)le  siibiwriptlOn 
I  to  that  aiflonnt  by  an  ontxide  party  T 

Mr.  lloAic.  .Snppose  the  extating  Htockholders  of  this  coinpttoy,  tlM 
men  whu  own  the  Htoe.k  to-day,  were  to  pay  in,  as  !iomt3thing  due  or 
.  their  Htoek,  the  amonnt  of  $:i(l,0(IU,000  ot  the  eupiliil,  «1U0  a  strare,  w 
I  that  the  existiiis  eajiitid  would  iiMiiain  jufit  as  it  is  now,  and  th«  com- 
1  pany  would  have  the  iS;(i),tl()0,(lllO  in  the  trea^nry,  what,  in  your  jud^- 
[  Bient,  woidd  lie  the  t-ftect  on  life  strength  of  the  eoinpany,  aud  what 
I  would  lie  the  likelihood  of  the  stockholders  receiving  a  remunerative 
Lproflt  on  their  investment  T 

I      The  Witness.  The  stato  of  the  ease  whioh  yon  jint  is  the  case  nf  th« 
.  miul  with  $.tO,l)tK>,0(lu  in  it8  treawnry.     1  shoidit  think  that  the  I     ~ 
would  Ih«  nnqneittiunably  pio^iierunM. 
Mr.  HoAit.  What  do  you  think  wouM  be  the  likelihood  'of  iu  I 


it  voajd  KiP(;ac4CDJQs&biT  oiake  return s^ 
Mr.  H'>az.  Hot  nHBonenicive  f 

of  ndlnhftds^  is  a1  ;iSjeiKTauirT. 

Mr.  H-XLK.  ft»  y-xi  aoc  chink  :h:ir,  wi:h  ibe  rvs^nxrw^t  which  xlw  ^luos- 
'  tiou  I  hai:«>  ipmi  <apf«is«^  cben*  wouM  lie  such  a  vas:  Jovolo^utiottt  of 
bii«iDrs»  l»fe<Q  ihe  AcLancio  and  Piwifio  as  wouaI  make  :Iie  rt^riiius 
on  soelk  aa  iar^HCiaeac  hi^y  Tvauiuerative  f 

Hie  WirX£S&  I  think  it  woiiM  make  remunerative  i>^tiir;i:^  I  do 
not  nndef^Aod  esiotlv  vhar  voii  mean  bv  hi&:hlv  remunerative.  A  rail- 
ni»d  to  make  nttnms  that  are  reuiuueraiive  must  Iv  able  to  maincaia 
itself  in  a  pMvl  condition,  and  i^iy  S  |H'r  ivut.  ro  its  st  wkh^Mers.  Thar 
I  shonitl  call  a  remanerarive  nud.  I  should  want  mon'  than  that  Tor  a 
highly  remanerarive  nxid.  I  shouhl  not  Kn^k  tor  th;vi  in  a  ^iva;  nianv 
vear$  fncKn  the  Union  Paeitie  Kailnxui. 

Q-  Xot  with  thi»<e  resourees! — A.  No,  sir:  I  think  then*  is  no  iiailic 
that  requires  any  rery  hir^  exiHMiditure*  exoopt  tor  the  maintenance  oi' 
the  track.  It  is  a  tcilerably  well  eompU'tinl  nud.  Your  thirtv  milUon 
doflars  I  do  not  think  would  add  much  to  the  earning.  It  wouUl 
jdre  solvem-y  and  stren^h.  I»ut  I  think  that  if  it  had  thin  v  million 
in  its  treastuy  now  the  bulk  of  it  shouhl  Ih»  at  once  appropriated  to  the 
jtaymenr  of  its  debts.    That  is  what  I  should  advise. 

y.  Ii  iroukl  remove  the  emlnirrassuients  iH^'nsioncd  by  its  present  in 
debte^lness  and  probable  insi^lvency  ! — A.  I  think  theiv  is  ww  man  con* 
neete^l  with  railroads  that  dot^**  nut  know  that  there  is  danjrer  in  iK»bts. 
3Ir.  Iii»Ai:.  The  objivt  of  my  qnesiion.  I  will  explain  lo>on,  is  to  as 
certain,  it  1  can.  what  wouhi  have  been  likely  to  be  its  history  suppos. 
in^  that  the  capital  stCK'khad  beenaciualiy  and  in  ^ood  faith  paitl  in  in 
cash  instead  o(  its  havinjj  been  subseriluHl  under  contracts  U\  which  in 
reality,  as^sonie  witnesses  say,  the  company  jjot,  instcatl  of  MM»  per  crui. 
in  ea:^b.  30  |>«*reent.  in  road-bnildin;^:  for  cvtM-y  share  of  itscapiial  siot-K. 
Tho  olijeet  of  my  question  is  to  learn  oi'  i\w  present  prcsidiMit  oi'  \\\o 
road  what,  in  his  jmlj^cment,  wouM  have  been  likely  to  havt*  Imm»u  iis  ct>n 
ditiou  and  tbe  value  of  the  pro])erty  to  the  men  who  built  il  if  thai  hatl 
not  lH.Tn  done. 

Tlie  Witness.  It  is  entirely  conjectural.  1  am  hop«»ful  as  to  the  futun* 
j;rrowth  and  settlement  of  the  country.  J  think  that,  in  respect  ot  this  road, 
it  is*  as  well  established  as  many  other  roads,  an«l  that  there  will  be  a  larj^t* 
increase  of  its  trattic.  I  do  not  think  that  it  neeils  any  very  immense  ex- 
penditure on  it,  any  very  serious  outlay.  1  f  the  company  had  that  nnnn'v 
Hud  did  not  owe  a  debt,  T  think  it  mi^ht  divide  a  •^otxl  deal  of  it  anions 
the  stockholders. 

Q-  Suppose  the  road  was  obli^t^d  to  rely  upon  its  own  «'r(Mlit  and  re- 
sources,  without  the  individual  aid  of  anybody,  could  it,  in  your  Ju<l^- 
iiient,  meet  its  obligations  in  the  course  of  business  for  the  nrxt  twrlvi^ 
luouths  !— A.  I  think  not. 

Q.  Suppose  the  Government  claim,  as  you  nndcrstaml  it,  wen*  t(»  bi^ 
adjtidged  to  be  well  founded, under  the  acts  of  IHOi!  and  IHOI, would  the 
cempany,  in  your  judgment,  meet  its  obligations  in  the  course  of  busi- 
ness for  the  next  twelve  months? — A.  An  intelligi'Ut  iMxly  of  directors, 
interested  in  the  property,  would  luovA.  the  event  and  would  nnik<) 
etlbrts  to  meet  the  <lebt.    Tliere  is  no  road  in  tin*  country  that  could  einu 
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.  ill  11  juiir  tic^t,  fU)  iuuchu8tlie(}avRruineiit(lnl>t  iiguiiint  the.Uuiou  l*iici% 
I  JlurlrojiiKJouipany.  ,  ^Ml 

Qr  ]Jo  ynii  think  that,  witliput  tho  aid  of  outtdtln  crtMlit,  tlie  ooiii[iJ^H 
I  could,  (Void  iiny  fjunrter,  raiiie  tlie  ftiiidx  to  meet  its  obUgationn  t      -^^M 
Tile  WiTJtKHS.  Do  yoii  incaii  witliimt  borrowing  I  '^" 

Mr.  HUAK.  No;  I  mean  to  let   llic  rcuiiiiaiiv  Ixi  tlii'owii  on  Us  owii 
credit,  without  the  aid  of  ontHiilc  crnlil  in  iiddilioii  to  its  own. 

The  Witness.  1  do  not  exiii'tl>  iimhrsi;iini   iln^  chiu-ncU-r  or  your  , 
C]n*.-8tion.   The(-oiii|>iiiiv  )»  l)i>ijM\iiii-  Jll<llll'^  jiii»',IinI  it  iHimtlioiTOwing 

oil  itHOWn  cmlit.      'I'^lkV  lln'  III<>Mi'\    wUhU   1  Inid  l«  llir  r<)llijia)l>.       It  W 

not  loaned  on  tluM'ii'clJi  nl'  ili>-ri>:ii[j:iin,)iiil  on  its  si'i'iirilir.s.nn  ii,-.  Iiotidit. 
If  it  had  no  avuiliililn  inlLiirniLs  w\  wliii.'li  In  Koirow  tli<'  uiotn-y,  it 
would  h:i\i-t.>  t.iml  iIk' 

C),    H;ivr  tlinr  IK.1,  br 

I  road,  Miii'li  ;iv  ;ii-.-  UMia 
I  tions,''  in  whii:)!  tin-  dii 
I  make  advances  I'iLlKT  "I 
I  A.  Ye-8,  sir;  ttiinT  iii\  n 
Q.  Yuu  umli'i'siaiid  I 
'  Actioria  and  Ua>  onliaaiy 


nLiisiictiouH  in  lh«  niuaaKiunoiit  of  that 
d  in  bUHinoHs  "accotnintMlatiou  trauitac- 
r  iii'rsiiriH  iiit«roatud  in  it«  miinagcinont 
HI  iT'-ihr  ibr  tho  iiw?  of  the  company  J — 
ii  M'[i,  \\\i'n'-  hH8  bvou. 
ii-iirc  hfiwowi  acuommodatiou  traos- 
ivvii];,'iil'  nioiivy  in  the  courxe  of  busi- 
iicshT — A.  No,  uir;  in  largo  railroiid  truuiuictionit  J  do  not.  Voa  inay 
lend  a  niiiii  tea  ur  twenty  thouiiiiMd  dullars  without  Kecurity,  but 
when  you  uuiue  to  luillionM  the  dealing  is  on  securitiut.  , 

Q.  You  know  of  uu  loans  tu  the  couijmnyexeepl  on  gooil  securities  1^ 
A.  I  know-of  no  luuna  made  ex(!e])t  on  wmditions  regarded  by  th«  lender 
[  wi  good  aeeurity.    Tho  security  may  not  be  always  on  baud,  but  the 
lender  reliea  on  the  good  faith  of  the  com|mny. 

Q.»l)o  you  think  that  if  tho  diructors  and  ofllcers  of  the  road  were  to 

ilec'liae  to  loan  the  conipnny  any  further  lueanH,  it  could  meet  its  obliga- 

tiona  in  the  courae  of  ImtiiuesN  for  the  next  twolvo  months  1 — A.  I  thiulf 

not.     Hut  you  must  [lerniit  me  toilhiHtrato  tny  meaning.   Money  Uait  been 

^  loaned  by  the  direet^irn.     I  have  the  company'a  paper  maturing,  for  in- 

'e,  between  Ihe-Hrst  and  fourth  of  February,  for  betweei*  llfty  and 

[  Boventy-flvo  thousand  dullarH.     I  have  got  to  renew  it.     If  I  tUd  not 

t  renew  it^  and  if  nobody  eli^e  uiade  a  new  loan  to  xiijiply  itn  plaoo,  the 

r  oompniiy  conld  uol  pay. 

By  iheOlAlKMAS: 
Q,  1  wi.tli   to  know  whellier  lho.se  persons  who  hitvc  beeu   loaning 
f  money  to  the  cbnipitny,  and  who  iire  co[iiie<^^U)d  with  the  coinnutiy,  havo 
I  Bocnred  themnolves  by  eollutends! — A.  They  have,  cortaidly.     Thiise 
are  not  loans  without  secuiity.    1  think  it  very  likely  that  nonio  of  the 
gentiemeu  miiy  have  made  loans  wliero  they  havo  uot  got  the  HeuuriUos  in 
^ud.     iiut  they  have  the  good  faith  of  liuuurable  lucn  that  thu  tiecurity 
Vili  be  placed  in  their  hands. 
By  Mr.  IIoAis: 
Q.  Are  yon  aware  that  when  that  road  was  constructed  tbceivpital 
'iBtoek  was  nut  piiid  in  in  caMli,  but  (hat  the  votistruction  of  the  ruod  wus 
'  Toceived  Hubnti^ntiully  as  an  eipiivaleut  for  that  eax'itid  T — A.  1  i 
erably  well  informed  of  its  history. 
Mr.  lioAit.  1  asked  you  if  you  kuow  that  jiartioular  fnelT    * 
The  WiT:<G3ii.  I  do  uot  think  you  utatc  tho  fa>uts  with  eutire  i 

Mr.  IIdau.  Do  you  know  whether  what-  f  asked  in  my  c]aoaUoa| 

i«  not  a  fiict* 


^^    Thi>  WiTNKMH.  It  impressed  ine  as  iuaceurate.     If  you  will  state  if^^ 
ng'.iin,  I  will  iiiiswer  it. 

Q,  l>o  yon  know  wlietlier  tlie  capital  stock  instead  of  lieiiig  paid  in  in 
aisli  was  in  6iil)stauce  psiid  for  by  huildiiij:;  the  road  by  the  persons  to 
w  Imni  the  capital  atoek  was  issued  f — A.  I  Imvo  been  informed  tUat  tbat 
w;i.s  tlie  ease  to  some  estent;  not  wlinUy. 

tj.  TlavK  you  uot  been  informed  that  it  wan  the  ease  to  tUe  extent  of 
n  very  large  majority  of  tlie  whole  cai)ital  J — A,  I  have. 

li.  Are  yon  not  also  aware  that,  instead  of  estimaling  the  Rtock  of  the 
(x>in|Miny  as  worth  100  cents  to  the  dollar,  it  was  estimated  by  both  par- 
lios  to  the  trausHction  (the  Union  Pacific  Railroad  Company  on  the  one 
siilf  and  the  contractors  on  the  other)  as  worth  but  SO  cents  on  the  dol- 
lar, and  that  the  price  of  the  work  was  graduated  accordingly  ^ — A.  I 
have  been  informed  of  thatstateof  things.  Suppose  that  thirty-six  milliona 
bad  been  paid  in  in  honest  money,  and  then  had  been  disbursed  iu  con- 
slrnction,  the  difference  between  the  condition  of  the  corporation,  as  It  is 
now  auil  as  it  would  bo  then,  would  be  the  difference  in  the  mode  of 
**s|>euditure.  If  the^  was  greater  extravagance  and  profligacy  in  the 
espeudituro  of  the  thirty  millions  of  cash,  the  road  would  have  cost 
more  than  it  did. 

(i-  Do  you  not  believe  ^lat  if  thp  company  had  had  in  its  treasury 
ibat  tliirty-six  millions  of  capital  stock  in  honest  money,  it  would  have 
bei^n  able  to  obtain  contracts  for  building  the  road  cheaper  than  it 
ai-lnally  did,  by  an  amount  of  at  lea.st  twelve  million  dollars  I — A.  You 
;iro  asking  my  Ijelief.  I  give  it  to  you.  Taking  things  as  they  are, 
taking  men  as  you  find  them,  I  think  it  would  have  been  exceedingly 

I  disastrous  to  have  had  that  money  in  the  treasury;  that  you  would 
not  faave  had  the  road  bnilt,  and  that  the  mouey  would  liave  been 
sqnaodered  or  stolen, 
Q.  I  ask  you  wbether.  if  the  company  had  bad  thirty-six  millions  in 
ils  treasury  in  honest  money,  you  do  not  believe  that  it  would  have  ob- 
[.'lioed  contracts  for  tbo  construction  of  its  road  cheaper  than  it  did  by 
at  loast  twelve  million  dollars! — A.  I  think  not. 

Q.  Do  yon  not  think  it  could  have  got  its  construction  considerably 
rbcaper  t 

The  Witness.  Vou  menu,  of  course,  assnnung  an  honest  adminisl 


tuni  t 

Mv.  Hoar.  Yes. 

Tbe  Witness.  That  is  a  different  case.  § 

Jlr.  HoAB.  Do  you  mean  to  imply  by  your  answer  that  you  think  tbat 
till*  iulministnition  of  this  company  at  tbat  time  was  a  dishonest  onet  ' 

Tlie  Witness.  No,  sir ;  I  do  not.  I  only  mean  to  say  that,  takingJQto 
• -oii.sideration  the  high  prices  of  the  times,  the  reckless  exti'avagauce  of 
I  he  construction,  the  fact  that  it  was  a  road  built  in  the  first  place  with' 
out  a  route,  uo  pass  then  Biscovered,  (or,  at  least,  the  Uonthvvest  Pass, 
Ixing  sn|iposed  the  one  to  be  followed,)  without  timber,  without  fuel, 
wirliont  water,  with  gold,  I  think,  at  l(iO,uind  with  iron  at  jilOO  a  ton, 
tbf  work  hurried  up  with  night  and  day  gangs,  working  with  grestt 
rapidity,  in  order  to  get  the  advances  from  the  Government;  with  half 
t  111-  force  engaged  in  keeiring  Indians  off  from  the  other  half  that  was 
111  work;  if  there  had  beeu  thirty  millions  at  that  time  in  the  treas- 
ury, I  think  tbe  money  would  have  beeu  very  soon  squandered,  aod  I 
■  to  uot  believe  tbat  there  would  have  been  a  road. 

Q.  Do  you  not  think  that,  with  au  honest  and  elScieut  administri 
I  if  the  company,  if  it  had  bad  thirty-sis  millions  of  cash  initstreaaatyi 
•^uuld  b»v4 otriMued  aeoutraat  foe  building  the  roailtoc  lA' 
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milUuii  (lullnrs  le&s  t]i»u  it  actually  cost  t^A.  1  <1n  not  tiiink  1|IP 
ccouoiny  and  frugality  could  be  expected  on  such  conditions  aa  then 
existed.  I  do  uot  think  that*  economy  was  poeiiible.  I  think  that  the 
course  of  construction  was  more  extravagant  than  anyttiing  I  »v»t 
heard  of— the  haste  with  which  the  work  was  done — the  outside  expendi- 
tures whieli  had  to  be  made  to  render  It  possible  to  do  it  at  all. 

Q.  Wliat  class  of  expenditures  do  you  mean  ! — A,  In  the  first  place» 
there  was  no  road  built  across  Iowa.  They  had  to  build  a  Bond  from  Chi- 
cago west.  And  then  think  ofhariiig  to  pay  enormous  prices  tor  trans- 
porting all  Iho  nmterialH  up  the  Missouri  Hiver  from  Haint  Louis  to 
Uuiuha. 

Q.  What  do  yon  mean  in  speukiug  of  the  WHstefiilne^.niid  exirava- 
gauce  in  constructing  the  road  i  Do  you  mean  to  imply  nu  expenditure^ 
that  was  in  fact  unnecessoi'y,  or  do  you  mean  to  imply  an  espeudlturo 
which  you  think  tbe  th«n  existing  condition  of  things  reiidert^  neces- 
sary ! — A.  I  would  uot  have  spent  any  money  in  that  way.  I  wtxdd  not 
hare  put  a  dollar  in  the  enterprise,  because  it  occnrrei!  to  m6  that  it 
was  a  wdd  wnste  of  money  to  tliink  of  doing  such^  thing.  Tliese  men, 
however,  determined  ti»  do  it.  There  was  a  spirit  of  iidvunture  about  it, 
of  loyalty  and  of  courage,  such  as  I  have  never  kuo«n  in  the  history  of 
railrond  enterprises.  The  conditions  ni'ii-  iillrrly  iinimsLslcnt  with 
anything  like  prudence  or  ecouomy,  in  iii.\' jinl^^rufiit ;  and  I  am  of 
opinion,  (accept  it  fur  what  it  is  woitli,)  tli;il  i-vny  iloll;ir  wonlil  bnve 
been  wnated  except  for  the  aceidtiitii)  rirriiTiisr;incc  of  tlie  discovery 
of  coal.  Permit  me  to  state  one  ollur  lint:  rli;it.  in  lesptir-t  of  a  road 
where  the  problem  was  whether  it  euulil  jfrc  iin'l  iit  all,  it  gets  its  fuel 
to-day  as  cheap  an  iiuy  railroad  mi  llji^  itintiiiL'iit.  At  the  time  that 
road  commenced  opei-aliona  they  were  pitying  ^I'J  or  fj-ll  a  cord  for 
wood,  the  substunee  of  which  was  not  etjuivalent  to  more  than  oue  third 
or  one-fourth  of  a  ton  of  coal. 

Q.  When  was  Ibat  coal  discovered ! — A.  I  cannot  tell  you :  but  J  think 
it  was  while  the  load  was  in  course  of  coustruction.  I  think  that  the 
investment  would  have  been  a  total  loss,  and  that  the  roade<mM  under 
no  eireumsfances  earn  its  running  expenses  but  for  that  circumstance. 

Q.  Toa  think,  as  1  understand  yon,  that  if  this  thirty-six  millions  nf 
cHpilal  had  been  paid  in  in  cash  it  would  have  been  of  no  use.  bt^cauMe 
the  circumstauces  of  the  time  would  have  necessarily  resulted  in  an  ex- 
travagant and  wiistol'ul  expenditure  of  that  money  J     Would  uot  tliaU,. 
extrai|^gant  and  wrtstefnl  ex|>enditure  of  money  have  been  pi-eventei^^^ 
by  a  prudent  and  conscientious  board  of  directors,  or  do  you  think  that  i"^ 
would  have  been  impossible  to  get  such  a  board  at  that  time  f — A.  Pec:; 
mit  me  to  say  that  your  (juestiou  assumes  that  the  money  tuinhl  hav^ 
been  paid  in  ;  I  do  not  believe  it.     You  are  asking  me  to  ansiimc  a  sm.^ 
of  facts  which  1  know  did  not  exist.    You  could  not  have  pit  tlu'  mon«? 
But,  assuming  that  you  did  get  it,  adniittiugF  that  those  Boston  genl.1 
men  paid  up  Ibat  thirty-six  millions,  (which  I  do  not  believe  they  wouf*  ~1 
the  poml  would  have  had  to,  be  built  by  days'  work.     You  could  ht*  "^ 
got  no  contractor  to  take  a  contract  when  he  had  to  fi'eight  his  ui£fc 
tial  at  such  vast  expense,  and  where  he  hiul  to  have  a  stuodiug  army 
jirotect  bis  laborers  from   Indians.     1  do  not  think  that  aa^  prutK^ 
resiK>nsibIo  contractor  would  have  been  found   t^i  lake  tlie  cuiitrtwC 
any  price. 

Q.  Do  you  not  think  that.at  the  time  Oukea  Ames  took  Uis  cautr'^^ 
for  six  hundred  and  Rixtyseveii  milcM  of  this  road,  which  ho  iifcm'A  ^ 
tjike  h'lH  pay  for  in  (lovernment  bonds  and  in  first-moi'tgage  bu[id«  at* 

stock  of  the  coini'aiij)  if  those  directors  had  hadth^eajdHi^^ 
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treafliry  t»  pay  for  tbe  entire  construction  of  the  six  hundred  and  sixty- 

8eren  miles  as  Mr^  Ames  built  it,  they  coukl  have  found  responsible 

-contractors  in  tbe  market  who  would  have  built  it  cheai)er  than  he 

did  f— A.  I  do  not.    You  could  have  found  irresponsy)le  men  who  would 

bave  takeu  tbe  contract,  but  would  not  have  performed  it. 

Q.  Could  they  not  have  found  responsible  contractors  who  would 
hare  built  it  any  cheaper  ? — A.  I  think  not.  » And  let  me  say  that  I 
tbink  it  was  the^wildest  contract  that  I  ever  knew  to  be  made  by  a 
cirilized  man.    Tliat  is  my  judgment  and  my  belief. 

Atljourned. 


WAsniNGTON,  D.  C,  January  30, 1873. 
Caiitinnatieu  of  the  testimojiy  of  Horace  F.  Clark*. 

By  the  Chairman  : 

Question.  In  your  testimony  yesterday  you  based  some  of  your  opinions 
nud  calculations  on  the  question  of  coal  for  the  use  of  the  road ;  do  you 
know  when  coal  was  first  discovered  on  the  line  of  the  road  f — Answer. 
I  remarked  yesterday  that  I  had  no  connection  with  the  road  at  that 
time,  and  all  that  I  knew  of  it  was  its  general  history.  I  believe  that 
there  had  been  reports  that  Indians  had  brought  in  from  the  plains 
,8i)ecimens  of  coal.  There  were  rumors  about  coal,  and  men  who  were 
very  hopeful  in  regard  to  the  enterprise  supposed  that  they  would  find 
coal.  I  suppose  it  was  because  of  their  conclusions  from  the  geological 
formation ;  but  as  to  an  amount  of  coal  accessible  for  railroad  purposes, 
my  impression  was  tflat  it  was  as  late  as  18G4  or  180.1  that  the  fact  was 
ascertained.  I  remember  to  have  heard  before  1807  that  the  Union 
Pacific  llailroad  Company  was  paying  819  a  cord  for  what  in  New  Eng- 
land would  be  called  brush. 

Q.  You  spoke  of  that  matter  of  coal  in  connection  with  the  contract 
made  with  Oakes  Ames  ? — A.  My  attention  was  not  called  to  the  ques- 
tion of  the  <^ontract  with  Oakes  Ames.  No  mention  was  made  of  it 
in  my  examination.  My  impression  was  that  the  road  would  be  good 
for  nothing  unless  available  coal  for  railroad  purposes  had  been  discov- 
ered. I  made  no  reference  to  the  Oakes  ^mesi  contract,  nor  do  I  know 
the  date  when  it  was  made. 

Q.  Did  you  not  ftiy  that,  when  you  heard  of  the  Oalces  Ames  con- 
tract, you  thought  it  was  the  wildest  that  was  eVer  made  if — A.  I  did  sav 
that. 

Q.  And  did  you  not  at  that  time  also  make  this  observation  in  refer- 
ence to  the  discovery  of  coal  ? — A.  I  meant  my  observation  as  to  the 
<^oal  question  to  apply  to  the  running  of  the  road,  when  built,  not 
to  the  Oakes  Ames  contract.  Tjie  reason  why  I  thought  the  Oakes 
Ames  contract  a  wild  adventure  was  because  it  was  building  the  road 
vith  the  fuel  question  unsettled. 

Q.  Do  you  still  understand  that  tire  fuel  question  was  unsettled  when 
the  Oakes  Ames  contract  was  made,  in  August,  lSf)7,  and  when  it  was 
asj*ig:ned  in  Octol:>er,  1807  ?— .V.  I  should  think  that  at  that  time  the 
belief  was  quite  universarthat  coak<leposits  aqpessible  would  be  found. 

Q.  Did  you  ever  examine  the  re][)ort  of  Dr.  Durant,  which  was  made 
to  the  board  of  directors  in  regard  to  the  survey.s  made  up  to  the  close 
of  1864,  a  report  dated  10th  Apnl,  1805  ? — A.  Never,  except  as  pa'  * 
the  current  historr  of  the  times.    L  do  not  recollect  tVia^  \yv«\»VOT 
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pr^t.  aldKHigh  I  maT  have  read  it  in  the  nevspapas.    I  Aifoc  refer  to 
the  date  of  the  Oake»  Ames  cootnet.  f<M'  imtil  now  I  did  otot  know  it. 

Q.  I>r.  Dmaiit  did  make  a  report*  dated  lUlh  of  ^pnL  isKx  I  have 
the  iep<wt  here,  and  I  call  tout  atti»ition  to  pa^es  IM  and  II  of  that  re- 
port, and  I  a.«k  t<Xi  to  read  it. — ^A.  •  Beading.  ~The  £m  iadicatioQ  of 
thi«  mineral  cral  in  i»laee  on  the  line  occorsoo  Bock  or  Frappe's  Creek* 
in  latitnde'll-4;i'. 

**On  the  other  side  of  the  diride.  near  the  Medicue  Bov  EIt^'.  at 
iFtation  5640  of  oar  lineea  seam  of  coal  can  be  seen^rcef  thick. dipping 
Ki»nth-£oathea.«t.  at  an  angle  of  20'.  The  coal  is  infi»k«  in  qoality, 
Ijeing  extremely  dry  and  brittle. 

-*£aiit  of  Fort  Halleck.  coal  is  again  found,  probably  of  the  •same 
formation.  At  both  of  the  places  mentioned  some  mining  has  be«K  done, 
the  coal  from  each  ha\ing  been  used  for  blacksmith  purposes  with  sac- 
r:e«.«.  As  to  the  extent  of  the  depoat  east  of  the  yorth  Platte  Biver« 
the  nnder»gned*has  no  means  of  basing  an  intelligent  opinioo.  It  may 
Ije  stated,  however,  that  the  places  mentioned  are  not  the  onlyones 
where  coal  is  found  east  and  north  of  the  Medicine  Bow  Mountains. 
The  next  coal  found  is  near  Snlphnr  Springs  stage  station  of  the  Over- 
land Stage  Company,  on  Mnddy  Creek,  fourteen  miles  west  of  the  sam- 
mit  of  Bridger  s  Pasi.  It  is  seen  at  the  month  of  the  caiion,  at  a  con- 
siderable elevation  above  the  stream,  and  gives  the  following  sections : 


GaoL 


^'Tbis  opening  has  been  worked  systematically,  and  is  carried  inadii 
tanee  of  40  feet,  with  bat  little  appreciation  in  the  quality  of  the  ccmu..^]^ 
it  being  like  that  fonud  to  the  eastward;  brittle  and  imperfectly  miDe:==::i_r- 
alized.  The  station  of  the  Overland  Stage  Company,  at  Sulphur  SpriD^^^^s, 
is  the  headquarters  of  one  of  the  divisions  of  their  line ;  their  Mac  k* 
smith  and  reimir  shops  are  here.  The  object  in  making  the  coal  ope=:  .n- 
ing,  of  which  a  Hectiou  is  given  on  the  otherlside,  ¥Kis  to  save  the  haL  »1- 
ing  from  Bitter  Creek,  whence  they  produce  their  supply. 

"At  the  shop  I  found  some  goo<l  specimens  from  that  locality.  I  aftf       t- 
ward  visited  the  opening  from  which  they  were  obtained,  and  a  spe^^i- 
men  is  now  in  your  possession  :  an  analysis  qf  it  will  probably  be  ma^Hle^ 
At  Black  Butte.s  thirty  miles  from  the  summit  of  Bitter  Creek,  and  i^ou 
our  line,  where  this  coal  occurs,  several  seams  have  been  openMi  OUBJ^  ^ 
feet,  and  one  .'ji  feet  of  clean  coal.    Frequent  propping  is  requlrtdt    P^  * 
consecjuence  of  the  broken,  fragmentary  nature  of  the  roof.    l4jiii;Wfcf 
hardest  and  be8t  quality  of  coal  lound  on  the  liue.     It  majb^ 
that  these  are  merely  surface  oi>enings— other  seams  may  i 
greater  depth  :  if  so,  they  will  be  found  of  a  superior  quab 
better  roof.    Some  exiWditure  in  inking  sMhfts  willprdl)i 
sary  to  determine  fplly  the  extent  and  value  of  this 
far  as  my  examination* and  observation  went,  from  f^ 
Butten)  to  near  Green  River,  the  coal  crops  out  of  the.l 
^Dd  seems  abundant.'' 
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It  is  true  that  one  of  the  reasons  why  I  thought  the  scheme  a  wild 
one  was  beeaase  I  thought,  at  that  time,  that  the  coal  question  was  un- 
settled.   In  referring  to  the  extravagance  of  construction  I  did  not 
mean  to  reflect  unkindly  on  the  gentlemen  who  saw  fit  to  permit  the 
it>ad  to  be  built  under  such  conditions  of  extravagance,   I  did  not  mean 
that.    That  was  their  policy,  and  there  may  have  been  some  compensa- 
tions.   And  I  ought  to  have  stilted  what  is  a  conclusion  to  which  my 
experience  has  brought  m^  that  extravagance  is  the  law  of  railroad 
t'onstruction,  and  the  reason  is  that  one  class  of  men  advance  the  money 
svnd  another  class  of  men  spend  it.    Men  spend  other  people's  money. 

Q.  Did  you  ever  examine  the  report  made  by  Mr.  Reed,  one  of  the  en- 
gineers of  the  company  ?  Was  he  one  of  the  engineers  of  the  com^fany  ? — 
A.  I  do  not  know.  Mr.  Seymour  is  the  man  whose  name  occurs  to  me 
as  the  leading  engineer  of  the  Union  Pacific  Eailroad  Company. 

Q.  Is  this  pamphlet  which  I  hold  in  my  hand  one  of  the  documents 
printe<l  by  the  Union  Pacific  Railroad  Company ! — A.  (Looking  at  it.)  I 
do  not  know.    I  never  saw  it  until  to-day. 

Q.  I  will  call  your  attention  to  the  report  made  by  Mr.  Reed,  which 
bears  date  24th  of  September,  1864.  Look  at  page  12  of  that  report,  and 
read  the  portions  of  it  which  are  marked. — A.  (Reading.)  "  Coal  is  abun- 
dant on  Bitter  Creek,  Harris  Fork,  Sulphur  Creek,  Chalk  Creek,  Weber 
and  Bear  Rivers.  Indications  of  coal  were  seen  on  the  ]Mnddy  Yellow 
Creek,  and  in  Echo  Canon." 

Q.  It  would  appear  from  this  report  that  coal  had  been  discovered  in 
1864,  and  that  it  had  been  reported  to  the  company  in  1864  that  coal 
wakabundant  on  Bitter  Creek  and  Bear  IJiver  ? — A.  1  should  judge  so 
from  that.  « 

Q.  And  that  there  were  indications  of  coal  as  far  as  Echo  Caiion  f — 
A.  I  should  judge  so. 

Q.  From  what  points  is  the  company  deriving  the  coal  that  is  being 
naed  on  the  road  ! — A.  From  the  neighborhood  of  the  Black  Hills. 

Q.  From  those  points  named  in  this  report! — A.  From  some  of  them. 
I  think  that  verv  little  coal  is  derived  east  of  a  line  600  miles  west 
from  the  Missouri  River.    They  are  prospecting  all  the  while. 

Q.  It  is  a  fact  that  coal  is  pretty  abundant  at  those  points  f — A.  The 
developments  of  coal  are  wonderful  on  the  line  of  the  Union  Pacific 
Railroad,  and  I  made  the  remark  yesterday  that  it  was  my  impression 
that  before  long  the  Union  Pacific  Railroad  Company  would  be  supplied 
\vith  coal  as  cheap  as  any  railroad  company  in  the  United  States. 

By  Mr.  SiiELLAnAKGER : 

Q.  Yesterday  you  contrasted  the  cheapness  of  the  coal  now  bein^j  sup- 
plied to  the  Union  Pacific  Railroad  ( Oinpany  with  that  »ui)j)lied  to 
other  railroads  of  which  you  are  president  ? — A.  Yes. 

Q.  Are  thosefeupplies  of  coal,  of  which  you  spoke  yesterday  as  being 
BO  cheap,  from  the  same  regions  as  are  spoken  of  in  the  report  shown 
to  you  tis  made  in  LSG4  ?— A.  Some  ol'  them  are. 

Bv  the  CuAiUMAN : 

Q.  Did  you  ever  examine  the  report  made  to  tlie  Union  Pacific  Rail- 
road Coiiipanv  on  the  19th  June,  18(>7,  bv  the  chief  engineer  of  the  com- 
pany, Mr.  Dodge  ?— A.  I  do  not  think  I  did. 

Q.  I  ask  you  to  read  the  ])ortion  of  his  report  which  you  will  fiiif 

marked  on  page  15. — A.  (Reading.)   '^On  the  western  side  of  this  plaii 

we  pass  the  main  range  of  the  Rwcky  Mountains,  about  7,200  feet  abovi 

the  level  of  the  sea,  1,000  feet  less  than  the  elevation  of  Evans's  Pass  ii 

, the  Black  Dills^  and  enter  the  Uitter  Creek  country  on  \)^^  ^^XlKt 
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slope  of  Dm  Kdcky  Mountains,  wliicli  in  (l<«olato,  dreary,  not  euaceptfrn^ 


I 


of  valiiviitioii,  and  only  portions  of  it  lit  fur  grRziiif;.  All  of  it  i»  iiudcr- 
laid  with  itnuiLinse  beiis  of  conl.  Timber  on  iJiie  portion  of  the  line,  for 
ow  liundred  and  fifty  miles  or  more,  is  scarce,  ami  the  L-onntry  htw  tiu 
inviting  qnalities." 

Q.  Then  at  the  time  the  Onkes  Ames  cotitmct  vas  let  it  was  kiLovm 
to  the  company,  through  the  rejKirt  of  its  e.hief  enpneer.  that  there  was 
Abundance  of  conl  on  the  line  of  the  Union  l^eifie  Itailroad ' — A.  If  they 
credited  tlint  reiiort,  it  must  have  lieen  known,  and  tliere  ih  no  reasoD 
why  tbey  should  discredit  (Jeneral  Dodge's  statement :  aUhough  it  ia 
well  enongh  to  remark  that  lh«  reports  and  prospectnseH  which  are 
made  ffoin  time  to  time  in  the  early  history  of  railroads,  for  the  purpotw 
of  intlHcncing  iuvestmcut  of  capital,  are  very  apt  to  be  colored. 

Q.  The  laat  report  that  I  showed  you  was  the  report  of  June  18, 1867. 
I  now  call  your  attention  to  the  rejmrt  of  the  chief  engineer,  beaiiag 
dute  I>ccember  1, 18ti7,  and  asli  you  to  read  the  {tortion  marked  lben>. 
— A.  (Heading.}  "  Along  Bear  Itirer,  coal  of  the  brown  formation  exitits 
in  heiivy  veins,  and  an  Ltnalynis  of  it  shows  it  to  be  some  of  the  beat 
coal  existiug  west  of  the  Missouri  Itiver.  it  is  easy  of  nceesA,  bas 
solid  roof,  and  wilb  be  mined  cheaply.  The  linn  would  ]uiss  near  the 
Mormon  settlement  at  Bear  Kiver  and  Soda  SpriugK.  Snow  in  Bear 
Kiver  Valley  lies  steadily  on  the  ground  during  tlie  winter,  bat  no 
enormous  drifts  would  be  encountered,  ns  we  avoid  the  heavy  enowg  of 
the  Wahsateh  Monntnius.  A  line  by  this  route,  with  the  proper  (inancifti 
backing,  could  be  built  at  the  rate  of  three  hundred  n  *' 


I   year,  deiiending  entirely  uijou  the   Union' Pacific  Knilroad  to   being 
lorwai'd  •       -   ■        ■■      ->  -       -  .-.-.., 


Itorwai'd  to  it  iron  for  the  ^niierstructure;  Jiee,  limber,  lumber, 
Abound,  and  can  be  furnished  along  the  line." 
Q.  Is  that  the  line  that  was  adopted  by  the  company ! — A.  ShI 
tially.     General  iJodge's  surveys,  I  believe,  were  ucceptwi. 
<if.  Does  the  load  mn  through  what  is  known  as  the  Evuus 
A.  1  think  it  does.    I  think  that  is  the  pass  tlirongh  which  it  wan  buQL 
i}.  If  I  remember  correctly,  you  stated  yesteiday  that  you  regarded 
this  as  being  a  very  wild  contract  to  make,  for  tfie  reason  tlial  they  were 
making  a  mad  without  a  routed — A.  I  mean  the  whole  scheme. 
Q.  Do  you  wish  to  be  understood  as  saying  that  these  gentlemen  did 
uot  know  the  route  over  which  they  were  to  build  tliis  road,  U'forethey 
let  the  contract  to  build  itf — A,  I  do  and  did  mean  to  say  ihat  I  did  so 
understand  it ;  that  when  the  project  was  set  on  foot,  they  <'\]n  ite<l  to  use 
the  Southwest  pass,  and  that  thecostof  the  road  woiilil  have  lui-ri  very 
much  greater  if  it  bad  not  been  that  General  Dotl;;c,  <ir  .si>meeiij;incei8^ 
^  ^    hatldiscov^>red  another  route  which  was  priicticable.iuid  whichihey  goD 
^L'    over  with  grades  not  exceeding  00  feet  to  th'-  ■■"  ■ 


Q.  Did  you  understand  that  that discoveiv  vmn  not  ^mdo  until  attitx. 
■  ■  *      '.  Innl  iMfoniinHo-d 


tl, 


the  Uakes  Ames  contract  was  let  f — A.  I  nm  informeil  to-day  tlint  tli»'.i 
Ames  contract  was  made  in  August,  1S(*7.  1  ^h<ndil  lallici'  think  llia.^ 
they  had  perfected  their  surveys  bel'or.'  Thiii.  The  ^i-nrnil  impresNif>r  •« 
among  railroad  men  was  that  they  had  n-lii'd  ir[i<irf<iii\.'iiiiiicijt  siTrveyi^ 
which  were  found  ermneons,  and  Ihnt  llii'lr  mvTi  MUMytus  diseoven-^fi; 
the  route  through  which  the  rmid  was  luiilt.  I  slioiild  think  it  wik~^ 
earlier  than  3807. 
Q.  And  that  they  understnral  the  general  ii)ute  of  the  road  \iff<y—  t 

the  Ames  contract  was  made ;    that  is  your  nnder^ttiinding,  is  it  nolf 1 

A.  1  should  think  before  lUCn,  but  I  niny  be  mistukim  on  that  i|uei9ttc^*A 
'  thought  that  they  hud  not  a  deliued  route  or  defined  gnnles,  nitd  tiTStf 
ipreftEiiou  on  uijr  uitul  wa»  tbat>  Uiu>s  '%^»)>^^  Ua^vt'  '  ' 
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Klivdumt  eit;hty  I'eet  gra<lm.    1  think  tbcydul  t 


iclnally  i 


r  gndtt  beyoml  iiiuety  feet. 

H  it  not  nnclerntooil  or  known  wliere  tlip  route  of  the  road  wmr 
_^    !,  before  the  Oakes  Amos  contract  wiia  let,  nnil  waa  not  nil  that  was 
'indet(.-rminp(t  as  to  the  |)iirtieultir  point  or  place  along  the  route  where 
!.-y  wnulil  lay  the  track  I — A.  The  general  mute,  1  think,  was  «let« 
■ii«d.  .  ■ 

'l-  ADd  what  was  undetei;iiiined  was  a»  to  tltc)  parlieiilar  place  when 
I'V  wonid  put  the  track  I — A.  They  call 'it  jiass — tJie  particular  <" 
1  'sious  in  the  range  of  the  hills.  • 
'}.  Tbfj-  nnderstuiKl  these  depressions  before  tliey  let  the  contraot 
i"l  Uiey  not;  tliat  the  rotid  would  go  through  the  Ktuns  pa^* — A.  '. 
i'liukso:  I  think  Mr.  Dodge  oiust  hiive  known  it.  He  was  mnuy  yeafii 
ir  Hie  plainx. 

*i.  I  pall  yonr  attention  again  to  the  report  of  Mr.  Dodge  in  18lilJ,HJ 

i-H  yon  to  read  the  portion  of  it  marked. — A.  (Reading.)  "This  line njV" 

U"l|!i'  I'olfi  Creek,  over  the  divide  lietweeu  it  and  Urow  Creek,  tUencw 

111-  III)'  divide  between  (Jrow  (.'reek  and  Lone  Tree  to  Evans's  pass,  being 

*li'-  ouc  (inally  adopted  by  the  couiimny,  I  will  give  the  grades  neces- 

Mill'  some  of  the  pecnliarities  of  the  route,  and,. at  the  Birtne 

('  snch  iiiJbrni.it ion  as  I  have  beei^  able  to  obtain  on  that  part 

lii'  >-xteudiii^  from  JiilesburgU  to  the  'cruising  of  the  LarELmiu 

I  iefiT  to  the  particular  pass  as  bearing  on  the  question  of 
^liiiles,  which  is  an  immensely  important  tguestion  with  referenoe  to 
I  litavy  tratlic.  I  have  always  been  informed  that  there  were  nmeU 
iiimier  grades  exin'ctud  to  be  encountered  tijan  were  actually  encoua-; 

Q.  l/jok  at  Appendix  If,  referred  to  in  General  Dixlge's  report. — , 
Alter  cxuuiiniug  it.)  Kinetv  feet  is  the  highest  grade  here. 

Q.  Wiiat  is  the  highest  grmle  now  on  the  road  I— A.  1  think  90  ft 
"r  ibereiibouts-     We  call  it  90  feet. 

V.  Tiien,  in  1800,  when  this  report  was  made,  it  was  known  tl; 
simlfjof  yo  feet  to  the  mite  was  the  maximum  t — A.  ThutismauL 

'I  h  it  not  the  fact  that  as  early  as  18fl3-'64  /hey  hail  made  dia- 
'"ifiriinj  of  iron  ore  in  large  quantities  along  tlie  line  of  the  road  ? — A. 
'  ">iiik  they  had  in  the  Black  Hills  at  an  earlier  date  than  that. 

')■  Head  another  extract  from  this  report. — A.  (Reading.)  "liming 
'wsnrvey  of  this  season  I  resolved  to  investigate  the  matter  further. 
Ntirtiiig  from  Uamp  Walback  in  company  with  Mr.  Tan  Lennep.  and 
''''"It:  up  the  trail  on  the  C■hug^vateJ■,  we  suceeede«I  in  tlnding  the  bed 
""u*  fifteen  miles  from  where  the  water- washed  nodules  were  first  dii 
'"'I'rcd.     It  occurs  inamas«ive  formation  in  tUeprimaryroeks.   Itmi 
''  Slated  to  be  inexhuflstiblc.     It  is  certainly  rich  in  iron,  and,  unlei 
""clivmical  constituents  we  such  as  to  interfere  with  its  reduction.  II 
'■'iiimi  III.  (,tlier«ise  thau  vatualile,     I  take  it  for  granted  that  Mi 
■'  iiiii|i  « ill  t;i \-,'  further  iiifortnatioii  abunt  it,  and  trust  that  a  proper 
■'"■'hsis  11  til  Iji-  iiDiile  of  it  to  fully  determine  its  character,'' 
,  '■I  N(,  [],,,(   iii.-riiiv  this  Oakes  Anie.s  contract  was  let  the  board  of 
'■"yiiii.-.  n\-  ihr   riiinii    I'^ifific  Kiiilntad  Company  knew  the  foi'ii<;ili.in 
"         "         '  '  iron  de]»osit3,  I" 


iteU 
3ua-)^^_ 

M 


"iM  iippcar  from  Ihf.-^c  reports  T — A.  It  would  i 


■ralongthelineof  (III- 


Wliclhei 


Wo  bavi)  been  investi, 


believe,  n  subject  not   ftilly  diit 
jating  with  an  nttvU'^  to  maksi: 
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■wbin*  Ae  «m1  and  the  iron  come  near  t«{ietluT.    It  would  bu 
iht  nxirlDtiions  at  wUfcU  you  iirrivn  nri)  HiibHtaiilittlly  by  tlii»  report, 

Q.  XdiI  wiml  hi  kiinwD  iiH  the  ICvans  I'liss  had  heen  disciiivurfd  bcfc 
tlui  time  T— A.  Evidonl.ly. 
By  Mr.  Hi-Odini : 

t).  When  (lid  you  first  become  n  stockholder  In  tlic  tTiiinii  Pacifl( 
ICailmudI — jV,  After  the  Ist'of  Jiiniiarv,  1872;  just  about  ftyear  ago,  1 
«hiiiild  think.  ^ 

y.  That  was  afti-r  llio  tepiwlntiini  on  this*  iiit^-rpst  <inc8tioii  I — A.  Tliif 
ialeri!.st  (incHtioii  wu«  wt  at  rc«l  fri  Mamh,  1871.  There  has  been  iiu 
npw  iijfitation  of  the  ijiiestioii  until  siiiee  March,  ISi^. 

l}.  Yon  iteverhiul  bad  any  interest  at  nil  in  theroait  until  that  time  !— 
A.  I  never  had  owned  lor  ii  single  moment  n  single  bond  or  sharu  of  the 
stock,  uor  would  I  own  any  now  hut  lor  that  let;Ulatiou.  The  net  o( 
Maccli ;),  1871.  in  whiit  1  refer  to. 

Q.  Wlieit"  lire  the  tninsferbookHof  the  eonipaTiy  ke|it? — A.  1  bi-lleve 
the  Blocks  are  trannfenvd  both  in  Itoston  and  New  Vork.  Wo  hiive 
a  trnusler-ofliee  in  New  York.  The  liirRer  trsinsiiettons  lire-  th^rc,  hut 
WW  still  transfer  in  lioston.  Tlit?  mnrkpt  there,  however,  is  a  vtry 
linnted  one.    ■ 

Q.  <Jan  yon  give  the  C9mntitlce  anything  like  an  idea  of  the  niplditg 
with  whieli  this  stock  chances  hands  I — A.  I  do  not'know  that  it  voalQ 
be  estravagimt  to  say  that  it  cliatigeH  hands  like  bank  bills.  The  deaF" 
ingH  are  very  targe.  I  think  that  the  whole  amount  of  capital  stock  Iia« 
Iteen  flold  more  than  ten  times  over  during  the  last  year.  The  tninso^i 
tions  in  the  stork  are  large,  and  have  been  since  .lanuary,  l-**?!!.  It 
tine  of  the  active,  leading,  speenlative  stoeks  in  the  market  of  New  Yor~- 

Q.  It  is  safe  then  to  say  that  the  entire  ea])ilal  changes  bands  at  lea.* 
once  a  yenrT — A.  An  amount  equivalent  to  the  capital  sttwk  is  so-v 
over  many  times  in  the  course  of  a  year.  It  is  a  speculative  stock ;  h^ 
the  dealings  in  8|>ecultitive  stoekH  are  mfich  larger  than  the  dcalin  _ 
in  investment  stoeks. 

Q.  Since  you  became  president  of  the  Union  Paelllc  Railroad  Ci^- 
pany  has  any  money  been  nsed  to  indnence  legislation  in  (!ongresH^ 
A.  Not  one  single  i^nt. 

Q.  Has  any  money  been  nsed,  directly  or  iTidirectly,  to  carry  el  m 
tions  t — A.  Nut  one  single  eent. 

Q.  Has  there  ever  been  an  attempt  modi'  to  ilniw  money  from  j^ 
either  to  cll'wt  legislation  here  or  to  prenuf  li;:t,^!;i(ii)ii  ? — .\.  It  9m 
Ik-en  suggested  to  me  very  oiten  that  umlti  is  in  \\':i?*liiii^'tori  should 
looked  alter.  Congress  has  the  name  jiinsdiciioii  im-r  those  inter&fi 
amounting'  to  hundreds  of  millions  of  dollar;)  in  the  niarl<et,  (akf  ■ 
bonds  and  stock,  that  the  State  legiBlatiircs  have ;  and  it  has  beeu  »n 
gestcd  to  me  very  often  to  sec  to  it  by  the  onliiiary  nppliances,  lol>I>, 
ing,  &c.,  that  one  interuHts  were  not  n>4sailed.*I  have  always  refuwil  I 
listen  to  any  suggestions  of  that  kind,  and  can  state  with  positiveiien 
that  not  one  sbilHng'has  been  sp^nt  even  for  lobby  purposes.  I  do  no 
know  hut  th.Tt  there  may  have  been  some  agencies  here  touching  thi 
nceonnts  with  the  Departments.  For  instance,  if  there  is  a  balance  oi 
money  due  by  the  Departments  somehody  has  got  to  run  it  down  or  w* 
woulil  never  get  it,  perhaps.  I  do  not  know  but  that  there  may  tin ve 
beeu  some  sort  of  employment  in  connection  with  departmental  hiisi- 
ne«»,  but  I  am  not  aware  even  of  that. 

Q.  Did  you  everlm ve  a  com mu ideation  from  any  one  here  wiying  tli»l 
there  was  danger  oW>l\\9b(;ii\guvttod«eed  that  would  injure yunr  rood*— 
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Q.  And  tliat  the  introduction  of  such  bills  could  be  prevented  by  the 
use  of  money  ! — A.  By  some  sort  of  intervention.  ^ 

Q.  Have  you  copies  of  any  of  those  communications  ? — A.  I  have. 
Q.  I  should  like  to  see  them. — A,   I  will   produce  theilf.     I  was 
elected  on  the  6th  of  March,  1872.    Early  in  the  month  of  April  there 
wasa  sndden  depression  in  the  stock  market  in  the  stock  of  the  Union 
Pacific  Railroad  Company,  and  it  was  rumored  in  Wall  street,,  which  Is 
the  headquarters  of  speculative  dealings,  that  the  depression  proceeded 
from  short  sales  from  Washington.    That  was. on  Friday  previous  ro 
the  7th  of  April,  1872.  I  felt  it  to  be  my  duty  to  endeavor  to  ascertain  the 
extent  of  the  short  sales.  By  short  sales  I  mean  speculative  sales,  where  a 
man  sells  what  he  does  not  own  to  profit  by  a  fall  in  the  price.  I  was  in- 
formed and  believed  that  those  short  sales  on  ordtrs  alleged  to  be  from 
Washington  looked  to  a  new  raid,  as  it  is  called.   The  assailments  of  the 
Union  Pacific  Kailroad  Company  are  known  in  Wall  street  by  the  name 
of  raids,  and  this  was  supposed  to  be.  the  precursor  of  a  new  rai(j.  This  was 
on  a  Friday  afternoon.    On  Saturday  I  got  a  letter  disclosing  the  plan, 
which  was  that  on  the  Monday  following,  being  resolution  day,  a  reso- 
Jntion  would  be  introduced  in  the  House  to  open  the  interest  question, 
which  naturally  excites  alarm  among  bond  and  stockholders,  because 
to  theta  it  is  a  very  serious  question.    There  are  n^mes  connected  with 
that  raid  which  perhaps- were  unjustly  connected  with  it.    That  I  can- 
not help.    I  investigated  it  so  far  as  to  become  satisfied  that  the  gen- 
tleman who  brought  the  details  of  the  scheme  to  break  down  the  stock 
before  me  w^s  not  in  the  conspiracy  to  injure,  but  wished  to  put  me  on 
my  guard.    I  became  satisfied  on  that  point.    On  the  5th  of  April  I 
received  a  telegram  in  these  words : 

'^Washington,  D.  C,  April  5, 1872. 
"  To  Horace  F.  Clark, 

^'President  Union  Pacific  Railroad^  New  Yorl: : 

"  Get  very  imx)ortant  letter  in  morning.    Act  ou  it  without  fail  or  de- 
Idv 

"GEO KG K  B.  COWLAM, 

^'  Care  General  Butler,-'' 

1 II  answer  to  that  telegram  I  telegraphed  as  follows :      • 

"New  York,  April  0, 1872. 
'*  To  George  K.  Cowl  am, 

"  Care  General  Butler j  Washington^  D,  G. : 

*"'  IVIessage  received,  but  letter  has  not  yet  arrived.    Had  you  not  best 
telegraph  mo  in  full  to  No.  10,  East  Twenty-Se^jond  street  "C 

"  11.  F.  CLAKK.'' 

This  was  on  Saturday.     On  the  same  day  I  received  another  telo- 
grani,  as  follows : 

Washington,  April  C,  1872. 

*'To  Horace  F.  Clark,  10  East  Twenty  second  Street,  New  York: 

Two  very  important  letters,  addressed  Horace  F.  Clark^  pre* 
^nion  Pacific  Railroad  Company,  New  York,  went  in  last  nighi^ 
^et  them  at  once.    It  is  of  utmost  importance  for  you  to  to  li 
nioiTow  morning  if  any  way  possible.    Legislation  rninons  to 
Pacific  will  be  introduced  in  Congress  on  Monday  utAem  ^B(t* 
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I  Tnlcgraph  if  job  will  coiul-  lo-ni^lit,  and  will  luet-t  you  at  Arlingl 
)  morninj'. 

'■GEO.  B.  COWLAM." 

The  letter  referred  to  came  in  tlie  evciiiiig — one  of  them — and  tbia 
is  a  copy : 

"  WasHCMOTOs,  April  5, 187^. 
"My  Dear  Hih  :  Siuce  writiug  you  earlier  in  tlie  day  i  Jiave  tele- 
I  graplted  yoii.  On  I'urtlier  ex  a  mi  nation  I  find  tbe  matter  Xti  be  vorse 
even  tliau  I  then  thought,  and  the  comhination  stronger.  UjileH»  iiu- 
f  mediate  action  is  taken  to  head  oB*  and  defeat  this  moveuient,  it  vMl 
I  rettiilt  in  a  loss  of  niai^j'  millions  to  the  Union  Pacific  Kailruittl.  /(  can 
I  he  hfaded  off,  but  to  do  it  yon  or  some  one  who  can  act  for  you  promptly 
I  and  fully  should  he  here  on  Sunday  morning  to  miiet  nie.  It  will  be  a 
hard  Aght,  hut  must  be  a  short  one,  and  there  is  nut  au  hour  to  lose. 

i'ou  do  Hot  knovf  me.  I  am  iirivate  secretary  of  General  Butler,  of 
3Jiissaehus('tts,  hut  have  said  nothing  to  hiui,  nor  to  auy^one,  of  the 
matter,  and  shall  not  until  Isee  yon.  I  lind  the  uiHisure  has  been  en- 
giueercd  very  carefully  for  some  time  by  one  of  the  most  indefati^ublu 
workers  in  the  House,  and  he  has  behind  him  a  money  power  ami  influ- 
ence and  interest  in'the  success  of  the  plot  that  is  more  powerful  tlian 
anything  else  hero-  Trornpt  acti->n,  however,  can  defeat,  punish,  luut 
cower  them  so  they  won't  want  to  try  it  again.  I  cannot  too  mueb'^" 
press  on  you  the  importance  of  iMimediatu  HCtion  here. 
"In  haste. 

"GEO.  B.  COW'LA 

-Vnd  here  let  me  say  that  at  this  stage  I  considered  the  (luestlon 
as  to  my  duty.  It  was  Saturday  night.  I  determined  that  I  wottM 
not  call  together  the  executive  committee  of  the  Union  Pacific  Uaitroad 
Ouiiijiany,  and  that,  let  whatever  might  be  the  hazard,  I  would  not 
spend  a  dollar.  1  did  not  know  how  much  had  been  prevtoosly  spent, 
hut  I  thought  it  was  time  to  call  a  halt.  On  Sunday,  the  6th  of  A|wll, 
I  connected  the  wires  at  the  Fifth  Avenue  Ilotel  with  Washington  and 
sent  this  dispatch,  which  I  will  read  to  the  committee,  because  it  states 
the  position  which  the  Union  Pacific  Railroad  Company,  under  its  ppM- 
cni;  administrsitiou,  took  in  regard  to  the  niatt«r: 

"New  Y(irk,  Aiirii  fi,  1871 
'•To  Geoege  B.  Mowlam, 

"  Care  of  Gtneral  BKtler;  Wash'mgtoa,  D.  V 

"I  telegraphed  you  this  p.  m.,  informing  yon  that  the  letter  iiii 
II  your  dispatch  of  yesterday  had  not  arrived, 

"Oti  reaching  myhous'e,  at  six  o'clock  this  afternoon,  I  found 
I  from  you,  dated  yesterday,  which  came  through  the  carriers' 
At  about  the  honr  of  seven  this  evening  your  telegram  i 
received,  in  which  you  inform  me  that  two  imiwrtitnl  lott'  i 
to  myself' as  president  of  the  Union  Pacific  Kailroivd  Comji  i 
placed  in  last  night's  nmil, 

"The  letter  received  by  me  refers  to  one  !iddrt»  •'  ■ 
liiT  in  the  day, 

"1  regret  that  the  first  letter  has  failed  to  arri>  • 
have  contained  a  more  specific  statement  of  the  imi'^  ■     !__ 

"My  engagements  here  on  Monday  piwaut  inu  ft 
i  ington. 

"I  am  not  iuftiriaedof  ttiaobai'actar. 
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luirotluctioQ  of  nliicL  ID  Congress,  on  Monday  next,  ;on  advise  me,  nor 
f/oes  it  occur  to  me  li'ow  'it  can  be  headed  ofiV  auless  by  tlie  purchase 
or  briliery  of  the  iudel'ati gable  worker  in  the  House  to  whom  you  refer. 
,-\.i*  yon  do  not  name  him  I  cantiot  Judge  of  liis  intention,  and  should 
not,  if  in  Washington,  attempt  to  in^ueuee  the  vagabond  to  withhold 
b  i  Si  ruinous  proposition,  whatever  it  may  be :  and  if  it  be  tJiat  the  mere 
ill trtxlnction  of  a  proi)OBition  in  ConKress  fjin  result,  as  you  say,  id  'a 
|<:>ss  of  many  niillious  to  the  Unioa  Paeitic  Koad,"  it  is  quite  [is  well  that 
III*"  owners  of  the  property  should  be  now  iuforuied  of  its  preeariouA 
e«>inlitiou.  I  do  not  believe  that  the  directors  of  the  Union  Pacific  . 
It^tilrond  Company  would  sanction  the  ospenditure  of  one  single  dollar 
to  avert  a  blow  of  the  kind  you  designate. 

*'  You  are  not,  porhi^s,  aware  that  in  some  of  onr  State  legislatures 
l>r<iposttious  of  an  exceptional  character,  of  dangerous  tendency  fo  rail- 
road and  other  great  interests,  are  sDmetitnes  introduced  on  icaolntioii 
(l»ys  to  affect  the  fitock-niarket.  False  reports  are  sometimes  resorted 
to  to  the  same  end.  I  have  not  supposed  that  the  IToiise  of  Representa- 
tives* could  be  made  available  for  enterprises  of  this  description ;  but 
Uowever  thi«  may  be,  I  know  of  no  way  in  which  the  mischiefs  resulting 
t'roTU  such  transactions  can  be  averted  except  by  securing  the  election 
of  respectable  men  to  represent  positions  in  legislative  bodies. 

••2»'o  property  can  be  more  secure  than  the  character  of  the  Govern- 
mi-nt,  to  the  Juris<Iiction  of  which  it  is  subject,  will  permit.    To  attempt 
'  "  »  buy  your  peace  from  strikers  of  this  v.luss  is  to  encourage  the  very 
pfrit  which  imi>els  the  attack. 

"A  rumor  has  prevailed  iu  Wall  street  this  afternoon  that  some  reso- 
ntion  of  fearful  import  to  the  Unlbu  Pacific  llailroad  Company  was  M 
s  offered  iu  the  House  on  Mondny,  and  the  market  price  of  the  slock 
_  »•  been  thereby  considerably  depressed.  Whether  this  is  or  ia  not  the 
dentioal  scare  to  which  yonr  atteutiou  has  been  called,  I  cannot  dt'ter- 
nioe  (torn  the  facts  before  me. 

"If  you  feel  at  liberty  to  inform  me  by  telegraph  of  tiie  precise  nuturo 
f  the  catastrophe  to  avert  which  you  are  kind  enough  to  offer  your  aid. 
be  executive  committee  of  the  company  shall  be  informed,  to  the  ettd 
thnt  they  may  consider  their  duties  in  the  premises ;  but,  without  more 
>lefinlt<<  information  than  I  have  already  received,  we  must  abide  the 
result,  not  unmindful  that  the  authors  of  these  conspiracies  themselves 
WHnetimes  become  the  only  victims. 

"An  am^yer  to  this  telegram,  addressed  to  uiy  house,  will  reach  me  at 
itDy  tira« 

"  If  yon  can  forward  by  to-niormw's  mail  a  copy  of  your  first  letter,  or 
the  substanceof  it,  ifacopy  was  not  retained,  I  shall  lie  glad  to  receive  it. 
"  HORACE  F.  CLARK." 
I  scut  that  telegram  to  that  gcHtlemau.  Mr.  Poppleton,  the  counsel  of 
the  company,  was  iu  yew*York  or  the  neighborhood,  and  was  sent  for 
-»-- 1  to  go  to  Washington.  He  left  Sew  York  on  Bnoday  evening,  came  on 
^0  here,  and  undertook  to  place  the  correspondence  iu  the  possession  of 
h^l  }ome  member  of  the  House,  so  that,  if  a  resolution  were  oftered  attack- 
ing Ibe  Union  Pacific  Railroad  Company,  the  whole  thing  might  cqoie 
out.  Ou  the  same  day  1  received  the  following  a 
graui: 

'■  Washington,  D.  &, . 
''To  II.  F.  Clark,  liiHitst  Twcnty-neconti  street,  Near  Yorl^' 

"  Your  long  message  just  received.     I  cannot  understai? 
,  tp  get  Diy  first  letter,  and  still  less  the  misapptebeu; ' 
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of  yotir  tolegraiii;  but,  iih  it  weaiBto  hip,  the  rmprgtmcy  js  veryg 
you  can  siijigi-at  nny  one  here  with  whom  I  had  better  confer,  or,  if  y 
desire  to  talk  over  the  wires  toilay,  I  will  come  tn  the  tcleKrapb  offii 
I  will  write  tonight,  nddresaed  to  No.  10  East  Twenty-second  Btre 
bnt  tear  letter  will  be  too  late  to  be  of  much  aneoiint. 

"GEO.  B.  COWLAM.' 

To  that  1  sent  this  reply: 

"  New  York,  April  7, 1872 
•■To  Geobge  B.  Cowlam, 

^^Careof  General  B.  F.  liutkr,  Waxhinglon,  D.  C. : 

"  Your  telegram  of  this  morning  reetived.  I  regret  that  you  deeitl  mi 
of  yesterday  discourteous.  It  waa  not  no  intendeil.  I  liiiv«  UMSUin 
that  your  iuterrentiou  was  friendly  in  its  chara(tt'r,  and  1  felt  no  ^ 
barrnssment  in  fteely  exiireasing  my  views  relative  to  legislative  «t<a 
jobbing  transactions.  As  the  emergenc/v  seems  to  hn,  ax  you  state,  a 
sidenible,  I  have  reijuested  Mr.  A.  J.  roitpletou,  of  Nnbraaka,  whc: 
the  friend  and  advisor  of  the  Union  Paeitle  Uaiiroatl  Company,  anil^ 
lias  our  entire  confidence,  and  who  is  now  in  this  city,  toga  on  ta  W« 
ingtou  to-night  and  meet  yon  there  to-morrow  morning.  He  will  « 
at  the  National  Hotel.  You  are  at  lil>erty  to  say  to  Mr.  I'oppletoun^J 
ever  you  would  say  to  myself.  He  is  fully  Mutliori/.ed  to  represent 
Union  I'acitiu  Railroad  Uumpany  iu  the  matter  referred  to,  and  will  tt 
such  course  as  uuder  all  circumstances  he  shall  deem  expedient. 

•'  Please  inform  me  by  telegraph  of  the  receijit  of  this,  and  adil  a 
further  suggestion  which  may  occur  to  you. 

,  "HOKAOE  y.  OLAEK.' 

Mr.  Poppletou,  by  my  directions,  came  on  to  VViwUington  that  eveiiia 
Me  will  inform  you  as  to  what  my  instructions  to  him  were  in  regard 
e.vjienditures.  X  said  to  him  that  the  Union  Paeilic  Ilailroail  Ci» 
puny  would  not  si)end  one  cent  to  head  ofl'  any  resolution  or  any  actia 
ihut  if  Congress  chose  to  destroy  the  property  they  might  do  it. 

Q.  What  was  the  result;  was  anything  done  on  lltat  Monday  1— 
Mr.  Poppleton  informed  me  that  a  motion  was  mnde  in  the  House  to  ■■ 
|)cnd  the- rules  for  the  purivot^e  of  introducing  u  joint  rusolution 
reference  to  the  PncSlic  Itailroads,  bnt  that  a  member  hud  this  corrcs|H>n 
encG  and  objected. 

(j.  Who  made  the  motion  ? — .\.  I  do  not  know, 

(J.  AVhat  day  was  itt — A.  Munilny,  the  7th  day  of  April.-  The  xat» 
lier  in  whoso  hands  Jir.  Poppleton  put  those  piipers  olfiTeu  to  pern 
the  resolution  to  come  in  if  be  might  introduce  the  correitpondemw. 

Q.  You  have  never  had  any  conference  with  the  nu-mlier  who  inL 
duced  the  resolution  T — A.  Not  one  word.  I  said  wA  cmc  winil  ton 
member  of  ('oiigress  on  the  aul^ject  of  the  Uniotj  I'acjlii'  ItaJIroai! 
yCMterdny,  when  I  called  upon  tSeuatoY  Kdni^nils,  vslm  li;iil  iil1'i>ri'd 
aniendmeut  to  an  appropriation  bill  in  the  Scjiate  which,  1  tlions 
invaded  the  rights  of  the  Union  Pacific  Uailroad  Company.  1  cm 
and  made  to  him  an  explanation  of  the  subject-  I  do  not  think  I  h* 
over  spoken  to  any  member  of  Congress  on  the  subject  with  that  < 
ception.  a 

Mr.  Blociii,  referring  to  the  proceedings  in  theCongressionsla 
of  the  7th  of  April,  11*72,  read  as  follows : 

"GOVEHNMENT  FREIGHT   ON  PACIFIC  BAILEOAD. 
"  Mr.  NeolKY.  I  asKunanimons  consent  to  introduce,  for  refertooe  l| 
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^P    nmatstu  the  Pacific  Kailroail  Connianies  for  tran-sportation  of  Govem- 
W      inwit  freight. 

I  ■'  BIr.  Brooks,  of  New  York.  I  object,  and  call  for  tlie  regnlar  order  of 

f       hiifineas. 

••  Mr.  \eglev.  Then  I  move  to  sospend  the  rules,  so  as  to  enivble  me 
to  jntTixliice  the  joint  reMolntion  and  have  it  referred. 

■*  The  SpeajiEK.  A  previous  motion  to  8u.spend  tlie  rules  comes  over 
Irni"  Mouday  last. 

■'  Mr.  Seglby.  Then  I  make  the  point  of  order  whether  it  is  proper  for 
;i  stockholder  in  the  Pacific  Itail road  Company  to  object  to  my  intro- 
<iiicing  a  juiDl  resolution. 

"Mr.  Brook's,  of  New  York.  Is  it  in  order  for  an iiistrnment  of  Wall 
-I  r«*et,  a  sjiecalator  in  Pacific  Railroad  stock,  a  mere  t«ol  and  agent  of 
w'nll  strret,  to  prepare  and  introduce  a  joint  resolutiou  of  this  chiirac- 
iL-rl 

t*-Mr.  yE(H.EV.  I  deny  all  and  every  statement  the  gentleman  has 
made. 
»*Mr,BRooKS,  of  New  York,  (holding  np  some  piiiMJi-s.)  I  hold  the  proofs 
liero  in  my  band.     I  knew  this  was  coming, 'and  Imd  this  proof  sent  mo 
i.y  telegraph ;  I  would  like  to  have  these  proofs  read. 
■■  5lr,  Neolev.  I  have  iio  objection  at  all. 

•'The  Speaker.  Dnring  the  morningbour  of  Moudiiy,  the  Statea  and 
lenitories  are  called  audibly  and  at  length  for  th&  introduction  and 
iftLTcnce  of  bills  andjotut  resolutions.  After  tlie  morning  hour  is  over 
tlioso  gentlemen  who  were  not  in  their  seats  when  their  States  were 
tiillwlare  permitted  by  unanimous  consent  to  iuti^oduce  bills  for  ref- 
g«rence. 

"Mr.  Kendall,  I  ask  unanimous  consent  to  lutrodaue  a  bill  for  rei- 
wace. 

"The  Speaker.   The  .gentlemau  from  New  York  (Mr.  Brooks)  has 
kllt^d  for  the  regular  order  of  business. 
"Mr.  Brooks,  of  New  York.  1  will  withdraw  that  call  to  let  the  geu- 
|«>iiiaa  from  Nevada  (Mr.  Kendall)  introduce  his  bill. 
"ThcSl'BAKER.  Does  the  gentleman  withdraw  his  objection  to  the  joint 
•ohitiun  of  the  gentleman  from  Pennsylvania  1  (Mr.  Negley.) 
'  Mr.  Brooks,  of  New  York.  I  will  withdraw  it,  if  be  will  permit  we  • 
0  introduce  these  documents  I  have  in  my  hands. 

"  Mr.  Negley.  I  have  no  objection.  I  have  ug  interest  in  the  Pacific 
1ailroi»l.  -I  have  never  owned  a  dollar  of  its  stock,  and  I  am  not  u  tool 
f  anybody,  nor  am  I  an  instrnment  of  Wall  street. 

"  The  Speaker.  The  Chair  cannot  permit  debate  upon  it ;  it  is  a  matter 
~t  anauimous  consent. 
"  Mr.  BANKa.  I  object  to  any  debate  of  any  character,  personal  or  other- 

"The  Speaker.  The  qucstioy  i."i,  shall  the  gentleman  from  Penusyl- 
^aia  (Mr.  Negley)  have  le.ive  to  iutrodace  the  joint  resolntion  he  has 
luUcated ! 
"Mr.  Brooks,  of  New  York.  I  will  uot  object,  if  he  will  permit  me  to 
[liave  n>ail  alt  the  documents  I  have  in  my  hand. 
"  Mr.  Negley.  I  do  not  object. 

'■The  SpEAKEB-  TheChair'cauuot  entertwicoadiUoaiUo^jeoUoiLS.  It 
is  the  absolute  right  of  any  gentleman  to  otj 
"Mr.  HooPGR,  of  Mas.sachusetts.   I  ol^ac' 
yriler  of  hnsiness." 
The  WriNEss.  I  do  uot  think  that  tll% 
rUl^ifaat  UxaA  eemoaf  (OoogresSiJ 
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Jl  i(  U  ,t«Rf  Rs  onsy  to  counterfeit  that  8tntD[>  as  to  counterL..  .„„ 
komk  Tilt?  tiulnnce  uf  [lie  sixt^ii  millionB  was  ititeiided  to  extinguish 
the  fiuiithip  debt,  so  as  to  relieve  tlie  company  trom  tUo  necessity  jier- 
haps of  imjinfr  liigli  rates  of  interest.  Tlio  company  lias  paid  its  inter- 
est alffHjs,  and  paid  the  iutci-ei«t  on  these  counterfeit  bonds  in  the  fli-st 
''ifi!itiii?i>,  Imt  wliere  responsible  partioa  presented  the  coupons  we  col- 
''■«-Wl  liack  from  tiieai. 

Q.  1«  there  any  difference  of  opinion  among  the  directors  as  to  llie 
pn^riely  of  that  act ! — A.  Sot  the  slightest.  The  resolution  was 
Mlopicd  l)y  a  unanimous  vote.  I  tliink  that  the  matter  was  up  for 
Oooifdoration  two  days.  I  think  that  Ihfi  first  day  there  was  a  division 
or  opiuion  on  the  question,  because  of  the  want  of  some  statement 
wWai  bad  not  been  formally  presented  to  the  board.  On  the  next  day, 
uure  vua  no  division. 
By  Mr.  Hoar  : 
Q.  Yon  stated  that  the  sales  of  the  stock  of  the  Union  Pacific  Rail- 
rtiail  (!rtuipany  had  been  very  large  daring  the  past  year,  so  that  yi  _ 
tliinkthatau  amount  equal  to  mimy  times  the  enti^p  capital  changed 
bands  (hiring  the  year! — A.  Yes. 

ij.  Can  yon  form  an  opinion  as  to  how  largely  the  present  holders  of 

llie  «|fjck  are  persona  who  had  no  interest  in  or  connection  with  the 

'■'Mfl  more  than  twelve  monthsago! — A.  I  have  no  donbt  that  the  great 

'Milk  of  them  are.     I  will  say  that  three-fourths  of  the  bonded  debt,  and 

■  "TliapB  moi'e,  are  held  by  innocent  purchasers  and  innocent  parties  who 

'•;j.l  Oil  connection  with  the  road  when  it  was  being  bnill.    The  great 

"ill:  (if  tlie  stock  is  held  by  innocent  third  parties,  who  had  no  more 

i:i  with  the  Credit  Mobilier  than  any  of  you  gentlemen.     Some 

I  «  ho  were  interested  in  theCi-edit  Mobilierliave  always  been, 

-  1  or  lews  degree,  holders  of  the  stock.    The  stock  is  saleable ; 

I  !l  it  in  a  minute,  and  people  sell  it  in  view  of  a  raid,  or  thvy 

•>\  it  Miih  (.'ondJtions  of  confidence.  ■ 

*-i.  (.'iui  yon  obtain  lor  the  committee    a  list  of  the  holders  of  tUftii 

'  <i<'k  at  the  end  of  the  last  month,  and  the  nnmber  of  shares  held  by 

■^nlijiiTnon  I— A.  liCt  me  remark,  in  respect  of  a  specnlative  stock: 

'■•ikB  Ene,  or  take  any  non-dividendpaying  stock,  in  respect  to   th* 

^uliif   iif   which    there    are    uncertain    elements.     The  stock  is  aot' 

'  *"iiiiKrerred  ;  it  is  only  the  dividendpa.ving  stocks  where  yon  can  find, 

-•tany  piirticuhir  time,  the  owners.    This  stock  tioatH  like  a  bank-bill, 

"■  illioiit  reference  to  the  name  of  the  party  who  is  the  registere<l owner. 

^^ttuuld  close  onr  books,  but  even  then  pei>pte  would  not  transfer  their 

'Hli,    A  gentleman  living  in  Washington,  or  a  woman  living  in  the 

if  ihe  country,  may  own  »  hundred  shares  of  Union •PaciHc 

t.Hik,  and  it  mtiy  stand  in  my  uame,or  in  yonr  name,  or  in 

There  i»  no  mwle  by  which  you  can  put  an  ear-mark  on 

ivnt   an  A  Bi>eculative  stock    in    Wall    street.     But  I   feel 

duty   to   Kay   to   this  committee,  that  the  great  hulk   of  the 

lOlilefB  ill  tlie  Union  Pacilic  Railroad  Company,  and  the   great 

f  its  stockholders  are  innocent  in  respect  of  all   the   matters 

lehtng  the  Credit  Mobilier.  or  toiichiug  any  effort  to  bribe 

*"i«y  knew   nothing  about  it.     The  Union  I'lwilic   Uail- 

l^ve   been  rather  a  favorite  investiiteut,  because  they 

,  and   at  a  high   rate  of   interest.    In   respect  of 

e  oiiuority  of  it  is  owned  by  parties  who  have  had 

H  jFith  its  previous  history.    They  are  whiit  may 

B  people  1  represent. 
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By  Mr.  tillKLLABARUEK  : 
i}.  II0.V  ilo  you,  on  the  election  of  offleers  of  tlie  Union  Pacific  Bail- 

'  roiiU  t\»npuny,  nHcertivin  who  aro  entitled  to  vote  on  its  Htookt — A.  We 
give  notine  of  the  election  in  advance.     We  keep  the'books  open  to  a 

'  <lny  certain,  to  pA-mit  trnnsfers;  then  we  close  tho  hooks.  On  the 
record,  an  it  Htamlft  at  tlic  cIoho  of  the  books,  the  vot4>  i)*  tnken.    A 

'  person  who  ownu  ntock  looks  nt  his  certificate,  aiid  if  he  finds  it  staud- 

'  ing  in  the  niime  of  a  gentleinun  in  the  direction  in  whom  he  hafl  confi- 

I  denee,  he  does  not  transfer  it.  Tlien  there  Iiiwi  hcon,  herctflfore,a  ntamp- 
tax  of  twenty-five  cents  on  each  transfer.  That  stamp-tax  is  now  re- 
moved, yet,  tlie  result  is  that  stock  is  not  transferretl,  except  where 
the  stockholder  is  dissatisfied  witli  tho  aitioinislnition  and  ileniresa 

*  change.    Then,  by  transferring  tlie  slock   to  his  own   riaino,  his  proxy 

\   is  the  one  that  votes. 
Adjourned. 


Washinoton,  1>.  C,  Jimuary  31, 181 
Kxaniinatiou  of  UORAnE  F.  Cl&bk  continued : 
Mr.  SuELLAnAltGKK,  (lo  witness.)  1  wish  to  ask  a  fevr  <)uc8tJ<M 
dressed  to  yon  l)i)lii  us  imsiihiit  of  the  Union  Pacific  Uailroad  oi 
|)ersou  expert  in  ii\:ill<'i>  nhitin^  to  tiu'  conNtrnctiou  and  mAUH^. 
of  railroadH.  In  i>y\rv  t<>  :isK  tin'  iinestions  intelligently,!  wiiili  torn 
a  Btatcmcnt  to  ytm  in  ii'lution  In  some  things  that  are  discluMMl  (" 
testimony  befornthd  fomtnitti'c.  It  appears  by  the  testimony  tliat^ 
the  ICtli  of  Augnst,  1SI(7,  a  contract  was  made  with  Oakes  Ames  b/tH 
Union  Pacific  Uailruad  (Jompany  tor  the  construction  of  six  hnnilnvlii' 
sixty-seven  miles  of  road  extending  westward  from  the  one  liit(i<lr">i'ifl 
meridian.  That  contract  stipulated  for  the  payment  taMr.  <  > 
of  certain  amounts  jjer  mile — for  the  first  one  hundred  im! 
per  mile;  for  the  second  division,  one  hnndre<l  and  sixly  ■ 
$45,000  per  mile;  for  the  third  division,  one  hundred  mil''  - 
mile;  lor  the  fourth  diviiiion.  one  hundred  niilcn,  $80,0(iii  ; 
the  firth  division,  one  hundred  miles,  ji'JO.OOn  per  mile;  ann 
division,  one  hundred  mileH,  $00,1100  per  mile.  Then,  on  1  < 
18C7,  tliere  was  iii;tiii'  whiit  Im  enlled  an  assignment  of  llic 
which  is  also  somi-iunrs  ciilli-d  the  tripartite  agreement,  in  wh 
Ames  composed  iln'  lii-.!  I'iiily,  iIlo  seven  trustees  the  second  p 
the  Credit  Mobilier  tlir  third  party.  Among  the  stiptilatiotut  jl 
only  one  that  I  care  to  call  yi>ur  attt^ntion  to  now)  iH  the  ft" 
follows: 

"Fifth.  To  pay  over,  on  or  before  the  first  Wednesday  of  Jiu 
cember  in  each  year,  or  within  thirty  days  thereafter,  ]  ■    ■    - 
proitortion  of  the  residue  and  remainder  of  the  said  pre 
as  shall  be  justly  estimated  by  the  said  trnstees  to  havetj 
enrued  as  net  profit  on  said  contract,  during  the  pre 
to  each  shareholder  only  in  said  Credit  Mobilier  of  J 
a  stockholder  in  the  Union  Pacific  Hadroad  shall  have 
cuted  his  i>owerof  attorney  or  proxy,  irrevocable,  to  s 
of  the  second  part,  their  survivors  and  successors,  em  | 
Maid  parties  of  the  second  part,  to  vote  upon  at  leasi 
I  shares  of  stock  owned  by  said  shareholders  of  lli< 
limerica  ill  Uie  caviWaV  sXwV  o\  V\\fcMw«&  Vafiiii 
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BiK  Uie  (lay  of  the  date  hereof,  ami  sbcteutlis  of  any  stock  in  said  Uiiioa  ■ 
>  Pwifie  Ituilroad  Company  he  may  have  ^eeei^'ed  as  dividend,  or  other- 
wise, because  or  by  virtue  of  havlii^  been  a  stockholder  in  said  Credit 
I  UobiUer  uf  America,  or  which  may  appertain  to  any  shiires  in  said 
LJ^aion  Paci&o  Bailraad  Company  which  had  been  so  assigned  to  him  at 
^■^time  or  times  of  the  distribution  of  the  said  profits  as  herein  pro - 
^Bded;  and  this  tmst  is  made  and  declared  upon  the  express  condition 
^Kid  limitation  that  it  shall  not  iuure,  in  any  manner  or  degree,  to  the 
^Keoi  bvnetit  of  any  stockholder  of  the  Credit  Mobilier  of  America  who 
^Ball  ueglect  or  refuse  to  execute  and  deliver  nuto  the  said  parties  of  the 
^MCODd  part  his  proxy  or  power  of  attorney,  in  the  mauuer  and  tor  the 
^Hnpose  hereinbefore  provided,  or  who  shall  iu  any  way,  or  by  any 
^WDceediug,  knowingly  hinder,  delay,  or  interfere  with  the  executiou  or 
^Berfonnauve  of  the  trust  and  conditions  herein  declared  and  set  forth." 
^V  Uow  there  is  testimony  tending  to  show  that  at  the  date  of  the  Oakes 
^Binie«  coutract  iu  August,  1807,  and  prior  thereto,  the  parties,  stockhold- 
^feioftlte  Credit  Mobilier,  had  au  uuderstaudiug  with  Mr.  Ame  that 
^Bef  wore  to  share  in  the  benefits  of  his  contract.  Among  these  stat«- 
^BhDte  of  that  character  is  this  one.  Wr.  Alley  testifies:  "  The  con- 
Hnct  was  not  given  to  the  Credit  Mobilier  on  account  of  the  feeling 
Vvntnst  it  on  the  part  of  the  chief  men  and  nmuagers  of  the  Union  Pa- 
B  Wc  Rttihroad  Company;  butlbey  gave  it  to  Mr.  Ames,  and  all  the  par- 
Htfu  iQtereati-d  had  perfect  confldeuce  in  him  that  he  would  do  what  was 
^Hfjlit,  anil  would  give  to  every  man  an  interest  such  as  belonged  to  him." 
^■rnrtber,  Mr.  Hnshucll  makes  this  statement:  "You  ought  to  know 
^pt,  although  there  was  no  written  contract,  it  was  a  distinct  under- 
^Mailing  that  a  contract  should  be  made,  and  that  the  contractor,  if  not 
^Bb  Credit  Mobilier,  should  be  some  one  who  would  give  the  benefits 
^Vtbe  contract,  any  prolits  to  be  made  from  it,  to  the  holders  of  the 
^KWit  Mobilier  stock.  That  was  a  distinct  understanding." 
H^ldr.  John  M.  S.  Williams  had  a  contract  for  making  part  of  the  road, 
?Wch  was  afterward  embraced  in  the  Oakes  Ames  contract.  He  testi-- 
'■'wi:  "It  was  understood  that  we  were  dealingwith  ourselves  to  get  the 
'"atrol  iu  the  right  hands.  We  were  identical  iu  interest-  The  Credit 
-"'•hilier  and  the  Union  Paci^c  Railroad  Company  were  the  same  identi- 
'^•'i  parties.  We  were  building  it  for  ourselves,  by  ourselves,  and  among 
'^Tjicives.    Thei-e  was  not  $20,000  outside  intereat  in  it." 

I^nrthvr  on,  in  the  examination  of  Mr.  Williams,  this  question  is  put 

'/'  him:  "Q.  Do  I  understand  you  to  say  that,  when  your  contract  was 

'  kpn  in  January,  1867,  ah^ady  at  that  time  there  had  come  t«  have  been 

, ' "  understanding  between  the  Union  Pacific  Rsiilroad  Company  and  the 

'»>dit  .Mobilier  that  any  profits  that  were  made  on  your  contract  would 

""re  lo  the  benefit  of  the  Credit  Mobilier,  and  that,  therefore,  they 

'  ;"uld   inure  to  the  benefit  of  the  stockholders  of  the  Union  Pacific 

■  'ilroad  Company,  because  they  were  substantially  identical  f — A.  Yes, 

'■.    i}.  Was  that  also  true  at  the  time  of  the  letting  of  the  Oakes  Ames 

'■'ilmpt,  that  all  benefit  and  profit  that  could  be  derived  from  that  would 

"ifc  to  the  benefit  of  the  stockholders  in  both  corporations  ! — A.  I  wjis 

"■'-  ;i  p:irty  to  that  until  a  long  time  after  it  was  made.    That  was  my 

'    '      ■  Hiding  of  it,  however," 

iL- is  another  feature-     It  api>ears  that  at  the  letting  of  the 

un-  six  hundred  and  sixty-seven  miles  to  Oakes  Ames,  extend- 

'lii'  iiiir  hiiiidrcdth  meridian  westward,  there  was  about  one 

liiilcs  of  the  road  completed  and  accepted  by 

when  the  work  was  afterward  let  to  Oakes 

:iccepted  part  was  embraced  iu  toa  svx.AiMa- 


2?  wpitfii 
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I  ask  you  now,  in  view  of  tbe  princiiiles  of  equity  jurisprudenoeiTI 
alco  of  those  proriBiou&  of  tlie  charter,  whether  it  is  the  opinion  of  tV_ 
government  of  the  Union  PaciriQ  Railroad  Company  that  it  is  not  t^~ 
obligation  of  tiiat  company  to  enfui-ee  the  collection  of  those  asso ts  whi' 
have  been  dividcil  in  the  way  described  In  my  question  ;  and  tlii»,c>H^^ 
cinlly  in  view  of  the  rights  which  the  Government  of  the  United  Hta-— . 
lia«  in  the  premises.    And  I  add,  is  there  any  estoppal  that  would  j^^ 
vent  the  Government  and  your  com[iany,  as  its  representative,  froH^^__ 
enforcing  snuh  collection ! — A.  We  recognize  the  fact  tbattbis  is  a  p^  ^ 
lit!    franchise,    crcHto<l    by   eminent    domain,   and    subject    to      -^ 
fontrol  of   Iho   sovi-reigii  power,   as    are   all  franchises.      Tho  t^ 
cliisu  wus  not    only    to    build    and    maintain    the    railroad,   but^ 
st-onro   to   the   Govvnimont,  in   time  of  war  ns  well  as   iu   tira^k 
peace,  tbu  nso  nud  bchelit  of  the  road  for  postal,  military,  and  o*^^ 
purposes,  and  we  recogniz&tlic  power  of  the  Government  that  cre^^^ 
to  destroy ;  we  have  not  rnised  ttio  (luestion  as  to  the  jiowors  which  tn^ 
rightfully  be  fxercised  by  the  GovernTncnt  under  the  jirovisioii  of    ^ 
charter,  anthorizing  additions,   alturutions,   iimcudments,   and  ruf^a 
The  State  chiirtcrs  of  railnmdH  reserve  tbu  same  powers,  and  it  isper^^a 
an  open  (juestion  whether  the  prohibitions  of  the  Constitution  of  -^;l 
United  States  against  >State8  impairing  tho  obligations  of  a  contract  ^et 
ply  to  the  Ooveninient  of  the  United  States  at  all,     1  do  not  recoil -^ 
any  provision  of  the  (Constitution  of  thu  United  States  which  prere^cn 
the  Federal  <!oveniment  from  impairing  tbe  obligation  of  contracts  ITT"! 
moral  question  is  still  left  open,  whether  the  Government  of  tbe  Uni^^ 
Statvs  could  make  such  an  addition,  amendment,  or  repeal,  aswonldp — 
late  the  private  rights  of  third  parties  who  have  reposed  «n  the  fa^B 
of  Government  acts.    Your  question  involves  another  point  to  wliict=3 
have  given  some  consideration.  What  is  tlic  right  of  tho  Governmenb — 
this  property,  irres|wctive  of  tbe  public  franchise!    The  tiovemm^^ 
made  no  girt  to  the  Union  I'aciflcHailroad  Company  except  of  lands  a.^ 
right  of  way ;  the  term  "  subsidy  "  is  used  in  connection  « ith  tho  loiii^ 
tho  creilitof  the  Gowrnmeut.    The  Government  lent  its  credit,  audt<^B* 
n  Hen  in  the  natun^  of  a  second  mortgage  on  the  road  for  tbe  amoun^=: 
i62i,(H>ll,U(iii.    T)ic<iijvci-iiriicnt  piud  no  money ;  it  merely  lent  its  crec3, 
It  gavi>  I'Miy  ;ilii'iii:ili'  siiIihii  do  accoiiut  of  the  valuable  con  si  d  era  t3U 
wliicli  ill II I  I'll  III  it  III  I'ciiili'i'iii;;! lie  sections  retained  of  some  value.    HTlb 
relation  nl  tUc  <:iivi'i'iit>iriit  in  iliis  rompjiny  in  respect  of  its  propo^ 
is  uutliln;:  lIlllrl^  nor  li'.ss  tliMii   llt;il    i>r  ii  crrililor  with   a  lien.     I  fa^n 
never  Ix'i'ii  ahlr  ti>  si-r  liiiw  till'   (l[)\i'niii>i'iit  is  iiijnrcd,  provided    Ctt 
rood  is  iiiMintiiint-il  ;iTiil  liic  Cnvi-riiuu'iii  ilrhl,  is  paid.     But   it  is  saTd 
that  Ihul  debt  has  not  been  |iai<l.     Wu  allege,  and   I   think  with  f^rat 
reasou,  that  it   was   the  contract  that  this  credit  should  t)e  lent  for 
thirty  years;  that  interest  BlioukI  nut  be  exacted,  eveept  l>y  willihoM- 
ing  onohulf  tho  transportation  money,  (I  mean  nndir  the  law  of  186^) 
JIow,  I  do  not  concede,  nor  dn  I  lliiuk  tliatuny  ri;;lil  niimli-d  bnvyer  will 
claim  that  under  tbu  aullii..rity  l<. .alter,  Jtrneml,  m    r.'|ic.:il  tin.  iifl,  tJie 
Government  can  change  Ihi'  biir^'uin.    The  '>  |kt  ri-ui.  ilfri\iil'li-  hy  lh« 
Go%'ernmeut  under  another  siM'liun  of  Unit  i-lLiirlrr,  ;itii*i'  thr  I'liiiipletion 
of  tbe  road,  does  not,  on  a  fair  consirnctiiiin'riiii'  rjiartn',  pal  llie(iov- 
ernment  in  the  position  of  an  inlcf'sifil  purly  in  llie  proliis.    Tlic^p*/ 
cent,  to  be  paid  in  each  year  upon  tin-  ml  puifils  was  to  lie  creditwioo 
the  debt;  it  was  to  go  to  reduce  ibc  debt.     Tlie  interest,  therefore,  of 
the  General  4iovernment  iu  the  promts  of  the  road  does  not  exta* 
except  as  thtf  lieu  ot  a  e,reA\loT.    XK  tW  Aaliti  of  tho  Government  « 
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lu  ilie  |in-cim,-  relation  in  which  the  State  poveniments  stand  to  railroad 
fDmianli-g  crt'Uted  by  theii-  Jurisdiction.  The  Government  reserved  the 
rigblfaoil  it  wjia,  I  think,  a  most  nufortunate  eirenmstance  for  this 
<"a)|iaiiy  that  that  was  part  of  the  arrangement)  to  appoint  25  per  cent. 
■  il:'  uiFveruing  body.  The  transactions  in  the  past  have  been  ap- 
'  i  !i^  those  Goveniment  directors,  and  it  seems  to  me  that  the 
'"  ;ir.,,  r]t  is  estopped  fioni  setting  np,  as  against  the  rights  of  inno- 
!  r  :!iir,|  ]):irtie8  who  have  dealt  with  these  proiwrties  and  these  secnri- 
'  ■*  iiu  the  faith  of  its  enactments,  the  claim  that  itcan  make  such  amem' 
' '-nw  ui]d  nitenitions  as  to  aflect  the  rights  of  such  parties.         • 

Inn^lation  to  the  snhject  of  recovering  these  moneys.     IfrccoveredL 
l^nliom  would  they  belong !  Assuming  that  the  Credit  Mobilier  scheme^ 
T«ft  violation  of  the  estitblixbed  rules  of  equity  .jnriaprndence,  and  thatt 
^■roQta.  IT  any,  eanhe  brought  into  the  treasutyof  the  Union  Paciflm 
HUtOomiiany,  to  whom  would  that  money  belong!  Not  to  the  Gov- 
,  mt,  because  the  Government  is  only  a  creditor,  and  when  its  debt 
JUd  it»  lieu  ia  estiuguishud.    The  Government  is  not  a  stockhohler. 
■GorerDnient  is  not  in  the  position  in  which  it  would  have  been  if  it 
1  embarked  capital  in  the  enterprise  and  at  the  risk  of  it.    The  Gov- 
TOOt  did  not  choose  to  build  this  road  with  its  own  capital,  bataimply 
IDt«ered  to  1  nd  its  credit  secured  by  a  secoud-mortgage  lien.    It  is 
htbat  the  Go  ernment  is  interested  In  the  maintenance  of  the  road, 
HUi   ts  hiv  ng  sufficient  strength  to  enable  it  t«  do  the  Government 
i*  te    an  1  that  perhaps  would  be  »  very  proper  subject  of  inquiry.    I 
k  that  e  en  Stite  legislatures  may  very  properly  exrt^ise  jurisdic- 
orer  ra  Iroad^  chartered  by  them,  and  by  such  amendments  and  pro- 
ds a4  do  not  mpnir  the  obligations  of  the  contract  get  adeqtiatfe  and 
''ouable  secur  ty  that  the  franchiee  shall  be  maintained.    But  the 
ey  d     ded  an  o  g  the  stockholders  of  the  Credit  Mobilier  cannot,  it 
u»t    me  be  gra*iped  by  the  Government  except  as  an  act  of  8|)olia- 
1    These  *]uest  ons  have  not  been  considered  by  the  board  of  direct- 
m  1 1  im  not  a  thorized,  and  do  not  undertake  to  express  any  but' 
qI      1  al  op     ons. 
1      I  understand  yon  to  say  that  so  far  as  your  own  individual 
ons  g    ts  I  d  r  ctor  of  that  corporation,  that  that  corporation  does 
'  deeu   t  any  l^rt  of  its  duty  tn  the  Government  of  the  United  States 
llect  those  aisets  that  have  been  divided  in  the  way  described  in 
lirst   )  est  o    from  those  who  did  participate  in  these  divisions  of 
8—1    I  sa  i  nothing  of  that  kind.     I  spoke  of  the  question  of  the 
i  to  th  **    mo  eys  if  recovered  by  the  Union  Pacific  Railroad  Com- 
a   i  I  w  II  s  v  in  more  direct  answer  to  your  question,  that  it  ia 
1  ty    1  tl  e  U    on  I'acific  Railroad  Company  to  recover  back  fi-om 
f    '*  1  rettors  or  agents  any  money  or  properties  which  they  havo 
il  »  d    o     I    ;h  they  have  not  a  good  title.    What  disiKtsitioa ' 
1 1 1        a  le    f    t  is  the  iwint  to  which  I  supposed  you  addressed" 

i       II  r  I  eat  my  question.    It  is  whether,  so  far  as  you  know, 

p  so  ol  the  Union  Tacilic  Railroad  Company  to  eiitbrcej 

i    m  these  divisions  were  made  re-imbursement  to  the  I 

Pacific  Eailroad  Company  from  the  men  who  were  -M 

division^f— A.  It  is  the  duty  of  the  Union  Paoiflof 

iid  it  may  be  regarded  as  its  puqwisc.     I  am  noif  1 

fc^UiU;  of  facta'  exists  subjecting  them  liable  either  in  r  ■■ 

tof  equity. 

*  *  jits  to  be  substantially  such  as  is  deaeriliw 

'i  it  >'oar  o^iniuiL  Uiot  \Xka.x  aWw 
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facts  under  the  1i;^1it  ap]>licablc  to  them  wouhl  require  such  dal 
part  of  the  boanl  f — A.  It  is. 

]Mr.  SHHLX.AOAUGHK.  State  what  yourl>oard  proposes  to  do 
so  far  as  you  represtMit  the  oi)iiiion  of  the  board. 

The  Witness.  We  will  endeavor  not  to  deal  unjustly,  not 
mad  haste,  nor  under  excitement^  n(u*  in  accordance,  perhapP| 
demands  of  popuhir  prejudice.  It  is  in)t  my  habit  to  lie  dowu 
storm;  but  assumin*^  that  this  company  has  been  despoiled  by 
these  transiictions,  and  that  it  is  not  barretlin  such  a  way  that 
in  a  court  of  law  or  of  equity  cannot  be  had,  it  is  jny  judgment 
the  duty  of  the  company  to  look  after  the  ])roperty  that  hiis 
But  you  will  |)ermit  me  to  say  that  I  cannot  assume  that  e^ 
which  has  been  stated  is  necessarily  true. 

Mr.  SuELLABAKGER.  My  question,  you  understand,  is  carol 
fined  to  the  statement  of  facts  as  set  forth  in  my  former  quest 
assuminij^  that  statement  to  be  substantially  true,  is  it, 
opinion,  and,  so  far  as  you  know,  that  of  your  board  of  direct 
you  ought  not  to  enforce  collection  of  those  distributed  assets 
men  who  participated  in  and  were  responsible  for  that  division' 

The  Witness.  On  the  statement  of  facts  presented  by  you,  ii 
opinion  that  the  technical  relations,  or  the  actual  relationa,  thalS] 
between  some  of  those  gentlemen  and  the  Union  Pacific  liail 
pany,  precluded  them  from  an  acceptance  of  a  protit  which  sboi 
XheiHstui  que  trust  on  established  rules  of  equity  jurisprudence, 
the  case  uiay-be  as  to  those  who  do  not  sustain  that  techniciU 
I  will  not  speak.    For  instance,  I  know  of  no  im])ediment  in  yoi 
if  you  had  seen  tit  to  enter  into  the  contract  with  the   Union 
l\ailroad,  to  build  the  roiid  according  to  that  contract,  and  turn 
to  them  as  an  arm's-length  dealing.     I  know  of  no  principle  of  la^ 
forbids  that.    Of  course  every  transacrion  is  t»pen  to  the  allegatf 
actual  fraud,  but  1  know  of  no  disability  in  such  case.     I  thinl* 
here  theix^  was  a  disability,  and  I  think  that  the  ordinary  rule  wbic 
pelled  a  party  dealing  with  himsflf  in  rcsptnt  of  the  subject-ma^ 
his  trust   to  surren«ler  the  profits,  if  he  makes  any.  and   to  b€ 
loss,  if  a  loss  accrues,  applies  to  the  casi».     ]\\n  I  shall  not,  so  ff 
am  concerned,  do  anything  which   1  do  not  think  just  and  r 
view  not  only  of  the  facts  develi»i>eil,  but  of  all  the  facts  in  tl 
I  never  could  stn*  the  principle  ,referriny:  to  the  resolution  of  th« 
authorizing  the  employment    of  ct)unsel  ti>  sue  stockholders 
Credit  Mobilier)  on  which  a  creditor,  with  a  ilebt  not  due,  ctf 
through  his  own  delator  at   parties  ^^  ho  maybe  illegal  holdc 
i le bt oi's  projiervy . 

Q.  iState  whether  ytuir  board  has  consideretl  the  ijuestioa  o 
priety  of  instituting  a  prot'cedlng  looking  to  re  imbursement 
funds  by  those  who  aiv  respt>nsible  for  the  division  of  the 
stated  at  the  outset  that  our  board  had  not  considered fbit 
the  developments  in  i-egard  to  this  matter  have  been. 
last  meeting  of  the  boanl ;  the  subject  has  uot  beOD 
boanl  as  a  boanl :  it  has  become  tlie  subject  of 
I  do  not  think  that  any  inference  can  be  drawn 
company  will  l>e  unjust  to  themaelvesor  ^ 

Mr.  lloAB.  I  put  someqaestioiis^ 
of  helping  to  satisfy  the  commW 
[losing  the  power  to  take  them 
wbethetj  ia  yonr  judgmenti  * 
money  that  was  exp^ded  \v 
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__»  stockhoMws  of  ILo  Crwlit  Moliiliur  hftd  been  paid  into  its  troiisiiiy 
cs^^iti\  stock,  and  it',  tlioit,  wJtIi  tbat  stock,  the  company  bntt  )irocee<Ied 
f«:>    makevoiitractK  with  Htranf^ers  iu  the  onlinary  wiiy.    I  iDlcr  from 
^«->neiif;onr  answers  iit  ttie  time,  and  tromsouiecommentawhicIiIliaTe 
.  -  «:^u  itiRoe,  tUat  the  purpose  of  my  question,  wliicli  was  to  bring  out  Or 
K^a£*titl«imMit,  wiiicli,  it  Keema  to  me,  the  gentlfiDieu  enga^l  to  tbiti' 
:.  msaction  would  desire  to  liavc  promiuently  presentetl,  is  noinewtiftft'J 
» sunder  stood.      It  is  with  a  similar  view  that  I  purpose   to  put  tlwfc' 
a '<'ii>i!s  which  I  have  in  my  miud  now.    I  wish  to  IcArn  fro:n  yon,  nai| 
i>ri>i'ii[iiig  the  i-ailroml,  nod  HS  haviuf;  oceasion  to  consider  the lejjisll 
i  (luiiiK-setranwactionSiWhether,  inyonrviewof  tbeni,certiiiapo»nibleK 
■  -.'rrediujison  the  part  of  (Jongre^ss  xroald  bejiist  or  unjust, in  any  [mw-'^ 
.  ■n\;\\:    Now,  in  tlig  lirst  place,  I  WHnt  to  ask  yon  in  reft^renco  to  tbe 
•'M,  which  you  liave  already  stiitod  in  your  last  answer  to  Mr.  Sheila^ 
.  .  arfyv,  as  to  tin;  nH)iMoiis  ot  this  corporation  to  the  Governineut.    As-. 
^-»»iniiig,  for  the  purpiiw  of  all  the  questions  that  I  am  about  to  put  t» 
^^aii,  that  the  dci'isiori  of  thu  questions  in  dispote  between   the  Union 
'jf»»'ill(^  Kailroad  (lompaTiy  mul  tlie  Government  shall  be  maile  most  fa- 
-v'C™''!'' '"  l'"'  railroad,  that  i;*  thiit  the  company  is  not  booud  to  iimk« 
f  *«ll  iiaymeiit  of  interest,  and  is  liable  only  to  a  withholdins  "f  l'*'f 
tlifU'iveriinieiit  dues,  1  sop  pose  that,  at  sometime  aft«r  the  expiration 
of  lliirty  years,  if  m»t  before,  there  will  be  as  obliRAtioo  on  the  pmt  of 
tiiB  railroad   company  to  reimburse  the  Goveruoient  for  something; 
doyu"  not! 

Mr.  Clark.  Untineslionnbly ;  that  is,  when  tbe  debt  is  doe  accordiagr 
to  dieroiitratit. 
Jit.  HoAU.  Yes :  at  tbe  end  of  thirty  years. 

TbeWi'i'SEss.  I  ilii  not  .understand  that  it  is  in  the  power  of  one  of 
itiMeoonU'acting  parties  tu  change  tbe  contract. 
By  Mr.  UoAU: 
Q.  Do  you  not  miderstaud  iu  the  next  place  that  for  this  obligation, 
li  us  it  is,  ()>erhHps  not  to  exist  till  thirty  years  beuce,)  tbe  Goveru- 
I   Htiiit  tias  a  second  uiort^a^^e  or  lieu  on  tbe  full  value  of  the  property  of 
K  company  f — A.  Yes. 

■"^^  Now  you  ninlerstand,  do  you  not,  that  it  is  tbe  duty  of  the  corptfc 

Kiali,  iicting  through  its  board  of  directors,  to  mana<;e  that  propeity 

jt  [Iii5  iuterest  of  all  persons  eouceriied  I — A.  Yea ;  including  the  Iteu- 

uoWeM,  and  I  reuognize  the  ri^bt  of  a  holder  of  a  lien  to  prevent  waste. 

Q.  So  that  it  would  br  true  in   your  view,  would  it  not,  that  some- 

iliipig  more  than  the  inrre  ii'hitiiiri  iif  debti-ir  and  creditor  exists  between 

^^|lifl  lioverameut  and  the  railroad  company ;  that  tbe  relation  of  trustee 

^^^^  Kutui  que  truxt  exists  so  far  as  it  is  the  duty  of  tbe  corporatiou  to 

^^^fepserve  the  Government  seeurity  against  wa8t«T — A.  Pi'ecisely;  with 

^^^pit|iialification,  that  I  think  the  relation  of  trustee  and  cestui  ijue 

^^*l«I  does  not  exist  between  the  Governnient  and  the  comi»any.  1  recog- 

JiiM  llie  duty  of  the  Government  to  take  a  course  to  prevent  waste  ot 

llm  ruortgage  security,  but  not  of  the  general  estate  of  tbe  debtor. 

Q.  I>o  you  not  understand  that  an  obligation  rests  on  that  company' 

""  ti>  manage  the  property  that  tlie  security  for  tbe  debt  of  the  Govern- 

nifui.  to  accrue  iu  thirty  years  heucct  shall  not  be  impaired  T — A.  I  do, 

'iiiUto  tlmteod  the  present  administration  hits  resorted  to  economy  aadt|| 

tlie  tmttiug  off  of  abuses  which  previously  existed.    I  recognize  JO.|H 

>    jMest  oxt#nt,  not  only  tbe  legal  principle  to  which  you  huve  l6veei^M 

■MM  tbe  moral  obligations  of  the  company.  ^H 

^K£  ^  smUHisP/  of  course,  that  you  would  vtuj  ui(Jcei\5  u\ai^^|l^H 
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relutioQ  did  not  prevuiit  a  ri!>i»u>[iuble  r(!gard  lor  Lbu  iutcrvst  onBB 
8tO(;k)iolderJi  of  tlio  rotu),  including  a  ri^lit  to  inuku  rKiutunublu  aud  saf^ 
alilo  dividends,  if  in  ibu  course  of  tlieit'  liiMtiiuaa  inunu^ment  it  woul«^ 
be  iiropfi'  U)  do  HO. — A.  I  nliikll  imswiT  yoitr  (|iii5Slion  iu  the  al11ra)atlv%^ 
siiii[ily  Hnjirit;,  liowuvcr,  tliat  no  dividund  ont^lit  to  Ua  niivdv  tUiit  tiUoal^ 
imimirtliu  socniity  or  tliiit  migtit  be  ii  wiiHt^<,  or  tlmt  iniglit  iBterfeo, 
witli  ttio  inainU-iiancit  of  Itiu  loiid. 

II.  Now  tlie.-te  liiuisiwlions  in  tlic  Uiikos  Amoa  vontniut  with  t,\^ 
Btoeklioldci's  iumI  tJn-Cndit  MnliiliiM'  niiiy  lii^eotiHiderod  in  uitlu-r  of  t^^ 
iMpCCtB,  to  bolli  of  uliii'li  I  i\i.sli  t,ii  i.':ill  .VDiir  attention  »H  a  lawyiT  1%^ 
lut  a  i)cr.sou  skilli'il  in  tlx-  iii;iti:ii;rTjii'iit  »!'  riiilmadH.  Fimt,  suppose-  t,^ 
Uuiou  Pacille  UailtoLid  I'unipimy  ii:ul  t'tuiud  tiieniiwlvoH  able  to  0^^. 
Htrnet  tliftt  road  out  ol'  tlio  proceeds  of  tlie  Uovecpmeat  bonds  lotLji  _ 
to  tltem,  Ditd  out  ol'  such  capital  ntock  as  hiid  been  actually  mibucril^^ 
in  casli,  do  you  eouwive  that  thoy  would  have  had  a  right  to  borr^^, 
tho  tweuty-Mevon  inilliona,  moru  or  leitn,  which  they  were  aiithorizet]  ^ 
do  on  their  drfit  mortga;;*),  and  to  Hubordiimto  llie  lion  of  tlu)  Oovevn 
meat  to  thatt — A.  They  did  not  Niibordinate  it ;  the  Govi-rnmcutiiit 
that. 

Q.  But  if  they  bad  not  borrowed  the  money  the  Govern uiunt  II  *ri 
would  not  have  boeii  BuUordinated  1 — A.  No,  sir. 

ii.  Uo  you  conceive  that  tliey  would  have  had  a  right  to  do  tliat  1^^ 
the  pnriiose  of  immediately  dividing  that  t won ty-se veil  millions  as 
dividend  t — A.  There  ia  no  uw  in  diH^uimn^  the  I'lict  that  here  wm 
construction  company,  the  purpom'  of  the  organization  of  which  was 
make  money  ont  of  the  contract  and  to  divide  it;  there  can  bo  no  dispii,^ 
about  that.     Now,  asfluniing  that  the  money  could  have  been  obtaini^* 
ill  the  onlinary  way  by  stock  subHcriptious  er  by  the  negotiation  of 
tlrst  mortgage  with  the  Goveniment  lien  anbotdinated,  I  think  the  de^g- 
iug  was  improper;  but  you  will  permit  mo  at  the  same  time  to  aay  that^V^ 
do  not  believe  that  could  hjive  been  done.     I  do  not  recall  the  anas   «rf 
which  I  miide  to  you  the  other  day,  that  I  believe  if  the  ordinary  conc^ 
bad  been  reBortod  t^  there  wonhl  have  been  no  road  built. 

I}.  The  Government,  your  idea  in,  might  say  in  looking  at  thia  tbio^K: 
"Tiieae  gentlemen  did  not  exactly  (Himply  with  the  law,  but  as  faraAii^^ 

the  Govornniont,  are  concerned,  we  are  as  well  off  aa  if  they  had  V ■ 

And  bctler. 

(J.  ".Vnd  tlicreforo  wo  do  not  propose  to  deal  severely  with  this  tra^sa 
action."    Tlial.  Wiis  flic  nljji'itl   nf  m,\  iiii|iiiricH  the  otliiT  night. — A 
did  not  S.I  iiiidiTslaiid  vim  ;   IujI  ii-l.  iiir  x.\y  lli;it  tlij.i  vcrv  day,  apply^K.ii 
theniles  of  Uoncsl.  \:m-  .Iralm^-,  the   (iuvrriiriieut  is   indel)led  to  tr^lu 

I  company,  and  ha.s  derived  gruittu'  ad  v;lij  tiigi^  IVoin  it  thiin  the  wbK.«/| 
amount  of  itM  toau  to  the  company. 
Q.  Leaving  out  now  tho  ipie>st!on  whether  you  think  the  road  ci>vi/({' 
not  liave  beoa  built,  (and  that  ipip.^tion  has  been  put  to  nearly  a  Aoxea  ' 
of  those  gi'nlli-nii'ii,  who  all  say  lliiil  thev  do  not  think  they  could  httrt  ' 
gotan,\li.«ly  In  snlisi'tilii-  tli:it  (MpilalJ  ihi  ,\<)ii  not  concede  that  tf  that   ■ 
had  biTii  (lone,  il  wi.ulil  nol  In-ti  lair  dealing' willi  this  trust  or  pOWoror 
friuiclii«r,  to  have  Imr  rowed  tins  iriouey  inid  made  a  division  of  lt»moilg 
the  stockholders! — A.  I  do. 
Q.  So  even  if  you  treat  ttie  Credit  Mobilier,  atid  Mr.  .\nw»  anil  hb 
HUcx»!S8ors,  as  having  obtained  the  assent  of  every  st«)ckholder  in  the 
Union  Pacific  Railroad  Oompuny,  and  if  you  assume  that  the  oblAinins 
tbat  iissent  bound  everybody  int«rcst«d  as  a  stockholder  in  the  corpora- 
t/oij  (br  Ihe  future,  8l\U  ynw  womW  wiiwiw, -wwvW  v;<ni  not,  that  Ibelr 
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lliat  |N)\ver  Co  luiike  it  a  first  mortgage  for  tlie  more  pnri>08e  of  making 
,  ijiviil«n(l  T — A.  1  cna  hardly  asaent  tn  the  proposition  as  you  state  it. 
I'Vit-y  would  not  have  been  at  liberty  to  do  anything  that  would  impair 
le  lien  of  the  Government  as  a  creditor,  they  would  not  have  been  at 

■  .*?rty  to  do  anything  that  would  defeat  the  purpose  of  the  franchise, 
ri  irk  was  to  have  this  road  maintained  for  postal  and  military  jtor- 

.  i^L'S.    Hut  I  think  itcau  bf^ demonstrated  that  the  Government  canuot 

^^.xnplain  of  any  act  which  does  not  infringe  ou  its  right  of  eminent 

f^^^xuaiii,  or  obstruct  or  interfere  with  the  pur|H»se  for  which  the  act  was 

~^b«sed.    The  Government  made  the  bargain.     It  may  have  been  wise 

,^^   it  may  have  been  unwise.     I  think  the  object  of  the  Government  was 

t*>    ?*t  a  ro**!  fitt  *fd  the  Government  got  it.     I  do  not  think  it  could 

iB^Tc  got  it  iu  any  other  way.    The  Government,  instead  of  advancing 

i^:es  own  capital,  instead  of  building  the  road  itself,  saw  fit  to  make  a  cou- 

,x-ihulionof  its  credit  to  a  limited  extent,  and  to  call  upon  citizens  to 

;  I  mish  the  balance  iu  one  shape  or  other.    They  did  it — our  predeces- 

.  .rsdidit.  and  we  succeeded  to  their  rights.    We  now  say  to  the  Gov- 

T  rinicnt,  "Perform  the  contract  and  we  will."' 

(}.  The  Government,  however,  reserved  to  itself,  did  it  not,  the  nght 
.:i  amorlgage  or  lien  ninin  that  property  ! — A.  It  reserved  a  lien  for  tin  " 
-iini  for  which  it  loaned  its  credit. 

Ij.  Assuming  now  as  a  fact  that  tbat  money  had  been  borrowed  oitf 
;  bt  lirst  mortgage,  not  for  the  purpose  of  constructing  the  road,  but  foP* 
tlippuriK»8o  of  making  a  dividend,  do  you  not  concede  that  to  that  ex- 
tent it  was  a  violation  of  the  rights  of  the  Government  by  impairing  the 
valne  of  its  security,  for  a  purpose  for  which  they  were  not  authorized 
to  impair  it  T — ^A.  TreatiugtheGovernment  irrespective  of  the  question  of 
Borereiguty,  and  as  a  mere  creditor,  I  do  not  understand  the  principle 
on  ffhich  tlieGovenmient  can  complain  of  these  dealings,  provic 
ulrimate  security  is  not  impaired.  _ 

H.  But  is  not  the  security  of  a  second  mortgage  impaired  by  every 
timteceseary  increase  of  the  first  mortgage  T — A.  The  security  stipulated 
'•'a*  a  second  mortgage,  subordinated  to  a  lien  of  $27,0t)O,00U  to  which 
pftference  was  given.    This  was  the  bargain. 

■  Q.  Was  not  the  security  stipulated,  a  security  on  the  whole  property 
"f  the  mad,  subordinate  to  a  lieu  of  so  much  of  the  $27,000,(KI0  as 
"honld  be  necessary  for  its  construction.  Was  not  that  the  caseT — A. 
I  bare  not  examined  the  act  specially  with  reference  to  that  point.  If 
ibat  he  so,  and  if  the  Government  lien  was  made  subordinate  not  to 
?'J7,00tl,THMI,  butonly  to  such  portion  of  $27,000,000  as  might  l>e  necessary 
I'lr  the  construction  of  the  road,  then  there  has  beeu  a  dealing  unjust  to 
the  Goveniment. 

Q.  Uo  you  not  concede  that  it  would  bo  the  duty  of  the  managers  of 
iliiaroad  to  apply,  subject  to  the  right  to  make  proper  and  reasonable 
(b\-iilend8  to  the  stockholders,  its  resources  during  that  thirty  years,  to 
iniy  off  the  first  mortgage,  and  thereby  to  increase  the  security  of  the 
tioveruinent  for  its  second  martgage  ! — A.  I  never  considered  that  the 
(■leditor  had  a  right  to  anything  more  than  his  jiound  of  flesh,  and  the 
right  to  stay  wast*,  in  respect  of  his  siiecific  security.  Xow,  assuming 
'Imt  the  company  had  money  in  its  treasury  today,  and  the  question 

i»s before  us,  whether  we  should  make  a  reasonably  moderate  dividend 
btbe  stockholders,  or  pay  to  the  Government  a  debt  not  due,  and  the 
^ment  of  which  the  contract  postpones  for  thirty  years,  I  shonid  h 
iffy  little  respect  for  the  Government  that  would  complain  of  our  n 
fte  dividend,  provided  its  own  security  was  not  impaired. 

%&Mfi$tiQt  loyqueatiott.    My  qoesCion  is.  8nv\>08.\iig  ^ 


ight I 

tb^^H 

■  ex-  ' 

the 

zed  I 

no&^^ 


ate  dividend 
due,  and  the         . 
shonid  ha^^^^^ 
four  makU^^^I 


f 


'^^  ^z,*; .:  .r.  ^  4:17  ;:.i|M.^i  ,i»v  .n/ir^.  •*i"h»^r  :*>  "  r.7  r.r,i,L  .r  ;:i>:h»?  j 

^pgaM)^*  f,^  r'jnr^  T»r»^  '^itnp^ilril  Vi  il»*  riiar  ? — A.  >■>.  irlearly  nDt 
M/.  HMft.  f   *»'^:ic  ^.'f  •^»nrH>.,  of  a  i'nii'rL.il  pr-^rtfietliriz.  not 

Mr,  \Vt\n,  I  *\.»  TiOt  ;i--«'!arai*  by  niv  rpe^ri.ms  th:it  any  legi 
#'y^ji'l  t'i»ut\9ir\  a  ffiAfj  ro  i*ay  it  np,  nril»f:<'*  he  was  alre^idy  liiible 
and  in  ^-/jrjjfy  t/i  ^io  ^o.     Knt  you  d'>  not  jw*e  tli  it  yonr  njad  woiil 
th#^  l<'»-t  in)rirf;rl  by  *nf:h  a  thin;; .' 

Th»T  VVlT5f;?'><.  Sot  thfj  M]i;()jt«'!4t. 

Mr,  IfoAii,  l;iit  on  thf;  contrary  wonld  Ik?  benefited  ? 

Th#;  VViT5K«.H.  Greatly;  and  I  hope  you  did  not  nuderstanti 
Maying  the  other  day  that  it  wa«  not  the  duty  of  the  company  to 
<|el>tH,  if  it  had  the  money. 

Mr.  lloAK.  Now  I  wish  to  take  tlie  other  alternative.  The 
</onj(nvsM,  a.H  yon  underHt;ind  it,  requires  the  oripfinal  ca[>ital  stocl 
pai«l  in  cash.  Now,  HUfiposin/;  tliat  it  nhonld  turn  out,  that  inst 
paying  in  that  capital  Htock  in  cash  at  par,  the  then  subscribers 
stock  who  liad  bound  theniH<;lveH  so  to  pay  it  in  ciish,  at  par,  hat 
fhroii/<h  a  pnK'cedin^,  the  milmtance  of  which  was  that,  inst 
paying  in  4i:W>,()00,0(N)  of  capital  in  cash,  at  ])ar,  they  paid  in  only 
cent,  of  that  amount  in  roml  building;.  Suppose  that  to  be  the  ti 
tion,  <lo  you  hcc  that;  any  injury  could  accrue  to  the  road  or  to  ai 
Mon  in  interest  in  it.  as  a  stockholder,  by  comi>elling  those  snbsi 
now  t(»  make  ^ood  their  oblif>fation*to  pay  that  amount  in  cash'ii 
treasury  of  tlu^  nm<l,  to  lu't  applied  either  in  the  ])ayuient  of  its  dj 
in  slren^lJHMiiniir  its  resources,  developing;  its  other  property,  or  i 
other  way  as  sliouUl  be  judpnl  pn>|H»rf     My  (piestion  assumes  nc 
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.ii'  tiie  euljsoribers  to  pay  iu  tbe  niipaiit  i>ortioii.  But,  wbeu  you  put 
:  !j<'  uiMt  to  me  of  it  rood  accepted  in  lieu  of  a  cash  subscription,  or  of 
Mliiiip  Htock  wfirtli  perhaps  $7,(IU0,00<I  accepted  in  lien  of  a  ciisli  sub- 
<i'ti|rtiou  of  97,O0O,OI>0,  Tt'lietlier  tlie  trausactioii  was  wrou^  or  not  Ae- 
[«[iils  upon  tbe  qutwtiuu  vtujttier  tlie  property  jiut  in  wns  or  waa  not 
t^|uiri)lt!iit  to  tbe  money.  Assuming  wlinl  I  believe  to  be  tbe  trutb, 
tlittt  it  was  not  utterly  impossibk'  to  liiive  obtained  tbe  siibHcriptioa  ia 
tin- ordinary  inudo  to  earry  out  an  enli^rpri»«e  as  wild  as  this  was,  as- 
laiDiiig  tbat  you  eoiild  And  Bomobody  wild  fuoiicb  to  build  the  road 
uid  timi  it  over,  tbe  q^fstiou  wbotber  tlial  was  a  wrong  to  anybody  or 
tot  iI^peiiilH  uiK>u  the  question  of  the  value  of  wbnl  was  turned  over, 
"kt  i«  Peqnire  sui  impossible  amount  of  money  to  be  raised,  to  l»o  theu 
sod  in  any  particular  nay  is,  it  seems  to  me,  form  without  sub* 

fij.  Suppose  it  slionld  turn  out  thut  your  predeceaaors,  for  the  balanti* 

Virlint  they  received  for  the  couHtructiou  of  this  road,  had  paid  in 

DDk.iu  pei-formanee  of  their  obligaticm  to  take  the  capital  stock  atpart 

tkit  was  equivalent  to  thirty  per  cent,  of  its  par  value  iu  i-oad  build- 

iiii!,  as  Mr.  Oliver  Anie&,  tbe  then  President  of  tbe  road,  Bays  was  tbe 

-  :    litiiil   understanding;  ou   lx)tb    sides,  have  you  considered   tha 

if  the  iMJWer  of  your  company,  by  a  bill  in  equity,  to  compel 

'ic  of  these  eubHcriptions  to  be  so  made  goodf — A.  I  have 

I  -nil  J  ((i  tbe  case  in  tbat  respect,  but  I  have  aatnimed  thalno  imperini 

j'oinr  exists  to  change  tbe  contract  in  order  to  meet  the  exigencies  of 

thai  {larticular  case,  and  I  have  not  come  to  a  eouclu&ion  as  to  the 

piirttcutitr  form  of   remedy.     If   the   stock   had    been   issued,  30  per 

vent,  paid,  and   70  |>er  cent,  unpiiid,  you  could  call   in   the  70  jier 

ct^nt.    But  here  the  company  has  recognized  this  as  full-)>.aid  stock; 

it  isdifltribnted  inacommercialcommiinityasfull-pnidstock;  everyman 

««~fao  took  it  knew  tbat  be  could  not  be  called  upon  to  make  any  new . 

IMiyucQC  in  i-espect  of  i£;  and  I  should  be  very  unwitling  myself  to  be 

\^xa  ill  tbe  position  of  asserting  so  absurd  a  claim  as  to  ask  a  woman,  or 

Hii  infant,  or  a  guardian,  who  had  purchased  this  stock  ^s  fu11-i>aid 

^i(ock,  to  come  in  and  make  a  payment  which  the  original  subsoribers 

<jf  the  stock  bad  failed  to  make. 

Q.  Von  do  nut  understand  the  point  of  my  question.  I  do  not  assame 
I'J  my  question  that  a  person  who  has  made  a  eontnict  lo  pay  lor  stock* 
iu  Fojili,  and  has  not  made  tbe  payment,  he  being  a  director  iu  the  I'oad, 
iiuj  coveting  up  the  tTunsaction  or  excusing  himself,  and  who  theu  sells 
thi-Htrti-k,  can  impose  tbe  obligation  on  his  snccessor  to  make  the  paj'- 
itient.  I  am  only  sjieaking  of  tbe  obligation  of  the  individual  himself. 
f^uppose  the  Government  to  l)e  a  centvi  que  trust  in  regard  to  its  seeuiity 
fin  its  debt,  aud  not  a  mere  creditor,  have  you  considered  the  queBtio* 
*f  the  iwwer  of  tbe  Government  by  a  bill  iu  eqnity,  making  both  ttM^ 
'  corporation  aud  those  persons  parties,  to  compel  them  to  make  good, 
their  original  obligations  to  take  tbe  stock ! — A.  I  bave  conoiderexl  that 
•I'uistiou. 

Q.  Vsia  you  conceive  any  possible  injury  that  could  accrue  either  t», 

the  road  01'  to  tiie  prem^nt  stockholders,  if  such  a  pioceediug  were  to  be 

^TMiniaiued ! — A.  No;  but,  at  the  same  time,  I  must  be  iM-rmitteil  to 

K  tliat  it  occuii-ed  to  me,  iu  considering  tbe  question,  tbat  it  would  be 

[itiaagtrons  failure  to  attempt  to  assert  a  claim  against  any  other  than 

T*ori|iual  contracting  parties.    The  remedy,  if  any,  is  a  remedy  against 

»  who.  by  actuaJ  frand,  or  by  a  fraud  which  the  law 

Htaeof  the  technical  relations  of  tbe  jiarties,  did  tlie  wrong. 

ijfflji^jrt  he  aought  horn  the  parties  who  did  fee  wioug,. 
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^__  inail  transportatiou  to  tUe  Govoi'umeut,  every  year,  ati  eiioriDOiia  Rum, 
^t  tliis  very  moment  tliis  singular  state  of  things  is  presented.  Tbo 
mail  eorvico  ia  increasing.  Congress  passed  a  law,  last  winter,  autlior- 
iziuff  exiircsa-paekages  to  be  carried  in  tlie  mails — freight  transportation. 
TTio  amount  of  iuail-malt«r  is  iucrea«iiig,  while  the  amount  of  trauHitor- 
t  at  ion  of  men  and  luaterials  is  decreasing.  The  amonnt  of  transportation 
of  troops  and  munitions  of  war  decreases.  The  Union  Pacific  Rail- 
roiid  Cunipaiiy  roully  has  a  standing  army,  and  pays  it  out  of  its  own 
resoui'ees,  wlilch  protects  tlm  couutry  and  protects  the  travel.  A  few 
yciirs  have  wrought  this  change  of  things.  During  the  procoss  of  coirifl 
^tmctiou  half  of  the  working  force  of  the  company  had  to  be  armed' 
to  prnt4K;t  the  other  half,  while  our  engineers  in  charge  of  working  par- 
ties were  in  somu  instances  scalped.  Kow  there  is  no  sort  of  interfer- 
t.-iic«  from  Indians,  aud  the  Government  will  very  soon  liave  its  inter- 
t'sts  proKiCted  as  safely  along  that  great  line  as  it  is  to-day  protected  in 
Ohio  and  Indiana.  This  euteri>rise  was  peculiarly  a  child  of  the  Govern- 
meut.  The  Government  sot  it  o«  foot,  made  pi-omises,  held  out  repre- 
sentations, and  made  pledges  which  invited  the  investment  of  privatt< 
capital.  It  made  pledges,  iu  my  judgment  as  a  lawyer,  aud  in  my 
opinion  us  a  man,  as  clear  and  specific  as  the  pledge  which  it  made  to 
pay  its  ordinary-public  debt.  And  it  led  the  people,  it  led  me,  into  an 
invetilment  in  that  property.  To  he  sure,  I  hati  another  motive,  which 
was  traffic  in  connection  with  other  railroads.  The  Government  has 
attained  its  end  in  full,  which  was  to  have  a  Srst-class  i-oad,  a  better 
road  than  wascoutractedtobe  built;  and  the  present  company  finds  itself 
in  jms^ession  of  a  road  the  cost  of  which  has  been  enormously  in- 
creased by  govern  men  talinterventioii.  Ijetmegiveanillnstratiou.  By 
the  original  charter  of  the  company,  the  Government  was  to  appoint 
(commissioners  to  insjtect  and  accept  various  portions  of  the  road  as 
coastnicted.  The  company  had  no  voice  iu  the  appointment  of  these 
coinmissioners.  TheTlovemraent  used  it  as  a  means  for  the  distriba- 
lionof  political  patronage.  It  appohits  a  commissioner  to  examine  a 
piiHre  of  road  at  a  time  when  there  were  five  or  six  hundred  thousand 
dullaj-s  in  bonds  withheld  by  the  Government,  and  he  makes  n  strike 
upon  the  company  for  $25,000.  Unless  the  company  will  pay  him  that 
sum  lie  will  not  sign  the  report.  Take  tnat  case.  Whose  fault  is  that  1 
Tbe  Government  made  that  appointment.  And  in  this  particular  in- 
stance it  appoints  a  man  who  it  must  have  known  would  take  just  such 
11  eonrse.  Well,  you  may  say  the  company  paidthe  bribe;  hut  this  is 
no  fault  of  the  company.  When  the  Government  appoints  a  man  who 
it  tuiiHt  be  known  would  have  done  just  such  a  thing,  perhaps  it  was 
'  mutual  fault ;  but  that  $L*5,000,  which  was  one  of  the  items  iucreasing 
~  ~  cost  of  the  road,  is  as  much  the  fault  of  the  Government  as  it  is  of 
company ;  and  is  more  the  fault  of  Government  than  it  is  of  tlie 
tent  innocent  third  partie%  who  own  the  pro])erty. 
Mr.  SwANN.  To  what  commissioner  do  you  refer! 
'  The  Witness,  I  knew  the  gentleman  well  when  I  was  a  member  of 
'-■uugrese,  and  I  would  rather  not  mention  his  name.  It  may  be  that 
others  uiade  like  demands.     I  hope  the  whole  truth  will  come  ont,  but 

II  hope  you  will  excuse  me  now  from  naming  him.  Take  another  case. 
Government  commissioners  go  over  the  road  on  a  particular  occasion — 
Sieiiniiiu«]naiuted  with  railroads,  men  knowing  very  little  of  their  neces- 
iritieB,  aud  in  my  judgment  perfectly  incompetent  for  the  position — and 
Wxiyuiakea  suggestion  that  a  machine-shop,  as  good  aa to-day  exists 
VBaiiyof  the  great  eastern  trunk  lines  of  road,  shi 
gundred  aud  niiiety-one  miles  west  of  the  Mil 
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}  tlin-i]  liiitiilrrd  lliotiHiioil  ilitllarii.     TIii>y  make  that  (femu 
iiy  y,  iriih,  hniiunw  it  is  iu  tlif  (towur  riT  UieHti  cmnmiNHiuBI 

"    '      ■'      li  Platto  river^'a 

I  tlolliirit,  nuil  wUicb  ar«  not  w 

vuliie  ;  III)  ruilrixtil  man  wi>al4i 

riiL-  (soiiiputiy  lost  thi'  mouf-y.    The  al 

Tnke  jiriuttjor  iiiHtaatta.    ]t<  liaa ' 

ii  butr  a  miiliiiii  of  tloIUrN  to  mint!  tUe  ftradc*  at  rartain  plaoeH  wl 

Itliu  Huiiw  obttlruclinufl  tukv  place,  wliii;ti  fp*!"'*^^  wnr»  ilcpreiised  bj 

I  iliivt'tiun  of  tbum*  Urovorrimoiit  voamiiHsioiuirM  for  tlm  puqwae  of  u^ 

I  II  tlviid  li-vol  iiu(l>>ail  of  liaviu);  a  roud  cotiloniiitiK  to  tlm  natural  aqi 

fur  iix  practiviililo  uitlioiit  nndiie  dwattou  of  ;;ra()eH:  aad 

it  has  coitt  118  a  )uUf  a  indliuii  nf  ilollarx  U)  till  up  tticutu  snow-hi 

H'liicli  tbt>  «H>uiuiiMioiiL'rH  iiiHi«ti-d  upon,  or  tlii>y  would  not  certify 

ibuL  tbe  nioiiry  due  the  miiipiiriy  coiilil  be  ohUitivd.     Tbo  dovernn 

b»HUitL-d  ita  [towvr  ov«r  tliisroud  fnrlliupurpowof  distributiotf  polii 

patronage;  and  if  tbe  Jiistory  of  tb«  dealiiit;H  betwut-n  thia  road 

tbo  GovL-rnmtint — I  inwui  tliu  admiiiistratiuii— ever  bwioiunn  kiiowi 

will  bf,  ill  my  jiuluinfut,  tln^  iiio*t  mulaticbuly  uxbibit  of  bauiaa  f 

bjlily   ot  wbi(!b  any  (jn-nt   biiitiui>)tti  tnuiUHetiun  atfords  a  record, 

sboiild  liku  to  Hiati:  Kome  roiiMius, 

Mr.  Udau.  1  tlijiik  that  tbu  object  of  Lbv  committee  U  toa 
bifttory  out. 

The  WiT.NUsa,  I  will  Mtato  some  of  tbc  Hnmiatiauccn. 
recHitlect.  ;^titlfmoD,  that  tbe  |)o.sitii>D  iu  wbii-b  I  tlud  myHttlf  isf 
fiiiili'l'  <jf  llieri^jlilKuf  u[i«  biiiMlrLiI  iiiilliiiiiHof  tutpitnl  now  iiwuod  [n 
ei^ii  i'<iiiiili'i('!4  and  by  citizens  uf  the  United  Ktat^rt,  wbo  bare  dpftll 
ihf  (jiitli  (if  the  (ioveniment,  and  are  in  alarm  b'st  tbe  Itoveruu 
tihduid  lejiudiiite  tbe  verv  acts  on  tht-  weurily  of  nbicb  tin-  i 
waaiimde.  The  (loverumeut  htariwl  it«  i-redit  in  llie  fom 
TbeHO  biiuiln  wei-e  ivetivable  hh  a  basis  for  tin-  nirreufry  ihaiie  of  J 
lialionul  biiiikH,  and  1  am  informed  they  «ere  accepteil  im  ouch  f 
finnatdcrable  time.  Suddenly,  without  any  ael  of  (lonjjre 
soy  n-asuii  that  has  ever  iuiprcsHi-d  my  miud  an  resi>ectalth«- 
iipy  Depiirtmeiit  n-fused  to  jN'rinit  tbem  to  U'eome  a  basis  for  bid 
])iirpotM>s.  That  tlirew  a  disci-edit  upon  tbe  bonds,  and  down  titeyl 
Tbey  wei'(>  an  much  boiida  of  th«  Onvenimeiit  as  any  other  jtart  F 

!iul>lledebt.    Th»  (iovAniment  has  never repiidiutnd  tbem;  but  b]J 
iijt  to  lot  lliein  be  a  liRsis  forbiuiking,  a  large  sum  of  money  * 
tbe  conipiui.v,  bewiuvp  of  the  rcMilliuK  deprecialiou  of  their  valnf 
iHiXt  lliin;;  tii;it  llif  Tir;iMiiy  Il.'piiLtmejit  did,  iu  relation  Xa>  theP 
wan  tliui  lli<',\  (II'I  iiiiT  eiiiiiK  tliein  uh  piirt  of  the  (ioveriimeiit  il 
tbey  tl>ur<  <lisvr<-<lili'<1  (bi'm.      'I'hev   Ireiited    tliem  as  tbe  debcl 
J'at'.ilie   i-iiibiiiid*.     WiOl,  inir,  Uicy  mi-jt,  thirty  .\eiiv(i  lience;  J 
w«iel)in  ilfl)ts  of  lliv  (miV'-iiiiix'mI  ;iI  \hm  liiiii'.  'Tlmt  hat)  b 
iUwrptlit.     I'erliaiiH  a  loss  of  ri'ii  jn-r  rent,  irsulloil  from  that,  i 
taoiv,  theTr(4a!4iiry  I>r|>iiJ'tiiic-iit  b;iH|>iililislie<l  t.liee<iiiii)any  iL!td 
(It'btora  iu  iTl'i'iern  e  (o  Ihise  iLi-ieiiis  of  inteiTSt — hpt;iiiiiK  tllJ 
titUt  tliv  iiiI''reMt  »;isiliii'.     Tliat  wax  the  Ireatlueiil  in  ivfcreu 
bouds.     And  iiou  ;;(>  liitlbi  r.     Tlic  road  iNlliiished.     Thevoiif 
thcwrviijv  wlllic.ut  imy  complHint.    Knddenly.  in  ISTl.tbeC 
attipit  pnyhm  iillouelbvr,  luit  ileiuaiidn  that  the  Nt>i-vtcu  i 
formed.      Without  nn  net   of  <.'i>ntrre.-M,   without  the  new 
power  of  C'oncrestt  to  amend  tbe  eliarlvr  or  i-i;tieal  Ibo  law.  b 
inent  Hlops  paying  for  it»  tramtportution.     That  was  ati  nK>| 
ji  Defmrtmeiit"  or  ii  eWrk  iu  a  Uevittrlmeiil.    1  do  not  know] 
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Oongivss  then  intervent-a  iitid  ilirocts  tlie  piijmetit  to  proi'^'wl.  HfV 
{lurtii^  come  in,  and,  reposing  on  tlie  fnith  of  that  acltk'ment  of  thP 
ilu«^arion,  1,  with  my  tVtemls,  become  a  purchaser  of  over  twenty  tlion- 
<tin<l  sUttreti  nf  that  stock,  when  I  suppoeieil  that  that  question  was  set 
at  R'st  by  thi>  enartiuent  of  1871 — by  the  nmndamiiK  ^ven  by  OongreBs 
to  tlie  Secretary  of  tho  Tivasnry  to  obey  the  law  of  ISM.  While  t 
ftcknonleilge  that  there  uuiy  tic  a  difference  of  opinion  among  legal  gen- 
rltnipu  as  to  the  fair  einiMtruction  of  these  acts,  there  is  not  a  railroad 
fiiiiii  ill  the  country,  nor  a  woman  or  i-liilil,  si.'L'kin;;'  an  investnu'iir,  who, 
i  rolling  this  act,  woald  not  say  that  tlif  (iuvi'inni-'Ht  binl  |ilciln('<l  i  I  self, 
.11  the  act  of  1»64,  to  ref|nire  only  otn' liiill'  ni'  ilic  intncst.  Wr  inuk 
I  ixilrol  of  the  eoiupaoy  last  spring;  we  euuinifncod  eciuioniics;  wt  cut 
i.ft'ubnses;  we  stopped  lcaka(;eR,  and  the  very  moment  that  reform  cum- 
ineiiCHi  axsailments  began.  Millions  were  lost  by  tliat  action,  and  ev(  ~ 
time  tlnit  tbece  raids  hnve  been  made  in  Congress  fortunes  are  lost 
won.  The  misfortune  ia  that  these  losses  sometimes  fall  upon  the  poor, 
hIio  cannot  HHofd  tlieni!  tlie  rich  can  protect  tliemsetve^-  In  .'\l:iicli, 
IS"-',  the  rn«'*ei't  ;idmiuiNtration  took  possession  of  the  road  and  com- 
iiicriccd  (tie  reformation  of  abuses  which  hud  long  existed.  Instead  of 
Becking  to  subsidize  Congress  or  the  lobby,  tliey  cut  it  all  ofl',  ami  seC 
theluhhy  nt  detiauee,  and  said.  "If  you  mean  to  destroy  this  propertjyl 
I    dwtruy  it  iiow,'^ 

Tills  Ureriit  Mobilier  excitement  grows  out  of  the  political 
:iml  under  the  cover  of  it,  under  thes  clomt  and  darkness  that  result 
inim  it,  an  assuUment  js  made  wliieh  has  depreciated  the  securities  of 
<lii«vom|)any  nearly  half  of  tliL<  whole  amount  of  the  Government  loan. 
<ine>  class  of  securities  of  ten  milliou  dollars  has  fallen  from  SS  to  12, 
IWsTj  one  of  its  SLCurities  has  fallen,  and  a  general  distrust  enters  the 
imhlic  mind  and  the  mind  of  parties  dealing  in  these  securities  that  after 
iill  tliere  may  be  here  no  security  at  all.  Now  it  never  has  been  intimated 
I't  me  from  any  l>epnrtment,  since  I  became  president  of  the  Union  Pa- 
ntlc.  Railroad  Company,  that  that  company  has  tmt  fnlltlled  its  contracts 
lo  the  letter,'  No  request  lias  ever  been  made  ffomany  Department  that 
iuM  nut  been  complied  with.  No  complaint  has  been  made,  but  legisla- 
iim  has  run  through  Congress  whieti  put*  the  Government  in  the  posi- 
inii  of  saying  to  the  Union  Pacitic  Uailroad  Company,  "Vou  shall  do 
<  bis  work  and  we  will  not  pay  the  money  for  it.  We  insist  that  jAi  keep 
Hii;  road  in  order,  and  if  it  is  necessary  to  spend  another  half  million  of 
iMIlara  to  keep  it  open  against  the  winter  storms,  and  if  additional 
liH'omotives  are  rendered  necessary  by  tho  increase  of  the  mails,  we 
<)<'tuaDd  that  you  supply  tfaem,  but  we  will  withhold  thecompeusatiun.-' 
Now  iheso  are  samples  of  the  dealings  between  the  Government  and  the 
iirnpariy.  If  that  account  is  adjusted  on  principles  of  equity,  the  Govern- 
iii'nt  wonld  be  largely  indebted  to  the  stockholders  of  the  Union  Pacidc 
'•iulroad  Company.  I  would  call  upon  the  committee  to  have  laid  before 
'  the  reports  of  the  dilferent  Departments,  showing  the  actual  saving  to 
i  lie  Government,  by  reason  of  the  construction  of  the  road,  and  thecom- 
-'littce  will  liiid  that  the  Government  has  had  all  its  money  paid  back  to 
■'.  iuidmore  too,  while  it  is  imw  engaged  in  couliscatiug  the  property  of 
'itiwns  invested  in  thi'  I'titerpriae. 

Mr.  linAi:.   If  you  think  proper,  yon  had  Iietter  take  those  re] 
md  vauAt-  to  be  made  up  an  exact  statement,  as   nearly  as  you 
:hi*  point,  and  presentlt  to  tho  committee  at  an  early  day. 

Tile  Witness.   I  will  have  it  done.     1  have  said  these  things  flirj 
I'Urpow  of  calling  yonr  attention  to  the  abuses  of  the  Guvernineat_ 
'i^Lilupoii  Uietjiiratirgat'tliispi'opert.}' j  iUiil  1  okiftUl ^ ^Ul^ 
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till-  ii<:iil:  [>i  \nI]I>'Ii  Ik'  1''|>|;<-<I  iIki!  in  loiiiiil  iiiitti1>i-t-s  il  t-ost  llirmUni 
iiiillU.iis  (.r  .lolhirs,  ill  Ins  jii.luim-tit.  Ilo  w.ik  hUi  HAtnl  -batvfiS 
tlicinnci-i-dKur  lilt'  iirtKiiiitt  ot'tiiiviTiimt'tit  lK>titis,Htii)  i>r  ArM-nwtf^ 
Ixiiuls,  wlilcli  tliv  i-uiitrHctora  wi>r(>  ontitli'tl  (»  rvifivc  miiiI  io  mpftf^ 
(liiit  iMtiMtriiL'tiou  ;  hiiU  1k<  lutiil*-  a  f»niiHitatii>n  thnf  i(  wita  ^T"  Wftt, 
TUvii  Itu  wiisuHkiit  wliBt  in  hit  jiHl^iii'iit  wasltif  ■■  ■—■■•-■  i-"_-'>.  pf^^ 
l)<MW(*i-ii  t)i(!  lift  mil  nttvuncfsot  money  liy  tlH<  i>  'ml 

|)0M.'  of  vxiN->iiilii)f;  il  Mil  tlio  mawl,  uiid  Us  n-  n 
tbi'ir  obtniiiiDC  antlilt)i|HHMiif;of  lli(«c-  Itru  cla^i^-" ^ 
nnitwcrL-il  tlmt  tic  kIkiuU)  think  it  nun  aIhiuI  thni'  n 
tiiiii  it  wan  tittt  MM  inucti  ns  six  ;  he  tlid  not  lliink  it  i 
tlii>itf!li  it  miKliI  Ih*;  IhiI  >(  "iu<  itot.  in  his  jhiIkib 
liuiiitliii.     Now  nitb  rt- iVtctnv  tu  vmir  niiswvr  ll«e  titl«*r  • 
to  tlio  |i»i>.<iitii)itY  iif  h'lxiD):  Ixitlt  that  nxi<l  chraprr  amA 
ott»i|>aiiy  liail  hai)  in  its  tivasury  tlio  thirty  iii(JhuBaeC  4 
n>nti<tl  l>y  its  Httirk,  I  nii^h  tit  attnii-l  (out  altvntioo  t«i  tkM 
Mr.  AlU-y,  iin<l  to  int(Hin-  nl  jimi.  whcthor  ia  jiinr  j* 
tritr  ;  nnti  wliHhfr,  il  thry  luv  not  tni«>, ; 
CAtitkii  lU*  tlx'ni ;  uuil  wbt<lM^r,  if  tb^y  arv  Inw.  tbat  ■ 
ynii  to  moalify  >  i«tr  !»H«'*r^r  -i»i^»  th»>  othtr  oi-fcl 

iht'rc  anylliir  ■  — '    ■    ...,■..• -'■•r^ 

))«t  into  th<'  :  ' 

iwiin  of  its  I" 

of  wy.  ftnii>  I  .    'ii^MAKa 

WB)t  l^nit  on,  Hjslrdll  »»•!  <iwli\   A>  It   nj-*: 

tlw  Wirsssft.  "n*  hm«rd  t»  tiw  CMMtnietM*  ■»«.  i 
uot  tktt  tb^y  cmM  Mt  baiM  tW  nad :  bat  tku.  «^e«  ^ 
ft  mtaM  W  vwtli  MCUw.    I  alvay 
voaM  wwl  o«l  •■  ac««4  fime  M.kcv|»  offtbr 


catOA  lay  IW  tnKk  mrI  MM  tk»  road 
ItiTv  «4cirt«««  pew*  fic  k  sAer  it  ««s 

df  the coMirartaMi  «tf  Oietmd,**  iht 
twOl.  il  Miipht  W  ntathwK.    I 
Mr»  ai  Itw  twe  «r  A*  MMtrartiML  b«t  I 
A.    I«»st«UA«llkM»«MMteaw;lare»i 


MbM*»4ft»ftMir:  *■ 


il    iin>iiwi  1 v>mMk. ^  1 


III. 


"  iKfnmmm  asi*  iTNiwr  papipic  iiatlroat>. 

CroMiiry  wlK-rfwitti  bt  build  thiit  ronrl.  liailioiul  directurs  do  nolil 
^il<]  ralliiMtds;  Miiit  ik  diiiK-  liy  iiimtlicr  clas.t  ut'  niiMi — ii  di^s  of  mea] 
wb»iwiii!  ilic  nidiicy  i>l'  ullur  pcnplf,  and  tlint  of  cuursu  utigcndcTB ^ 
•^Irava^Hiicf.  ]  do  tji>(.  tiiiiik  lliiit  atijbody  can  tvll  wtiut  -timt  riMid'| 
"^iiW  liiivi-  i-oHt  if  till'  iiHiiii'y  liiiil  lifi'D  ill  lli«  treasury.  Sow,  i 
f'"'|n>.lii.  I  do  iii>t  kuow  what  tliu  pruflti  was;  but  I  do  frcl  -.it  lilii'it.v 
'"  <-i,v  lliiit  ;i  \  iiy  l;irso  prolit  ougbt  lu  liiive  bueii  deriM'd  li\  n 

""'•I'll  Itii'ji  r ■',\  ill  sucli  ill!  eiittTpriso — jifimimiuj;  tli.ii  il)i\\  ni 

""  *iii'lj  iccliiiinil   rclatiiilis  as  tliiit  tlieir  dpjdiugs  wi'if  on  ar 

"ipir  jiriuripaU  if  a  profit  aecrafd,  aiitl  on  lliuir  own  account  if  a  loss  . 

^^  xiistuined. 
Mr.  Slocum,  You  van  foot  up  tliR  abttolutti  profits  derived  by  these  J 

?>^'i|luiui'n  fram  their  di\-idend»t.  ■  T 

TliL'  WiTSBSB.    !ua«iuncb  as   the  prices  iit  wliieb  these  bonds  werfr."! 

"^{toKed  of  varied  li'oni  time  tn  tinii>  in  the  market,  I  cannot  tell  wbat  J 
f  pmSis  were.  1  liare  flfrured  froiu  the  newspaper  aceouuts  as  near  A 
Ictmld  fift  .It  tlieiit,  and  1  liave  never  heard  the  tigurp*atat(>d  ufl 


'"•"KBas  iiiiii^tw: 
«>«>  ilivideuds  in 

TlieClIAIItMA 

Mr.  Sli^lliil.iirt;.' 
"■faspii  Uh  i-iipil 


Lill  Mr.  Sliellabarg 

iiind». 
iddilioii   tn  Ihi^  niiietix 


r  Stated  tliem  to-dny  afl'l 


ions  mentioned  by 
Credit  Mobilier  iu- 

.-.        , - Ki,ji  $1,000  bond  of 

tin-  riiii.ii  i'anli.-  i::nli-.Md  \<:i.  diMtilKitnl  i.i>,nli-.n-il.iTsfor  tLose  addi- 
'•iialNliarfs— liii-vv.'iy  \,-n  stiair-._M  liirli  vm.iiI.I  amount  to  Jl.^aO.WKt 
I  bonds.     lu  addition  to  thar.  1  (.'all  your  attention  to  the  fact  that 
•  ri'  wan  one  dividend  in  cash  of  $i',20l,L'40j  and  that  there  was  one 
■  ideiid  HI  i-ash  of  $1,1 12,7(i.S  ;  so  that  there  was  nearly  three  and  oue- 
'If  [iiilliunsol' dolhirtt  iu  money  divided.    Can  you  now  give  us,  ap- 
-'•xiiiiati'ly,  whut  tho  whole  uf  the^o  dividends  amounted  to,  taking.jJ 
"■  stock  and  bonds  at  what  they  were  selling  atl 
riiir  VViTSESS.  The  sttH'k  commanded  a  higher^  price  than  30  at  onS  I 
une.    I  (runiiot  give  you  the  umrket  priue  of  the  stock  at  those  several  I 
•latfs.    I  do  not  think  that  the  stock  was  on  the  market  then.    There  I 
*^w  never  very  extensive  dealings  in  the  stock  until  after  the  legisla-  i 
twii  of  1871  pave  it  strength.  1 

What  waff  the  amount  of  money  expended  by  these  men  in  coa>'fl 
jction ! — A.  Ill  the  neighborhood  of  seventy-live  mitlious  of  dollars, 
am  informed. 

Have  yon  been  engaged  iu  building  railroads  yourself  t — A.  Tea, 

I  have  been  i-ngaged  in  construction  companies  in  building  lateral 

muci-ti'd  witli  trunk  lines  in  several  of  the  states,  and  while  1 

vested  capital  in  the  eonsfruetion  company,  it  has  assumed  the 

of  hiuldiii;,'tli.'rr'-' '  ''■■'■•'■■"•  all  the  Hccnrities.    The  ciises differ 

y  relations  as  director  to  thecoma  f 


y  for  > 


t  WliiU 

Mnii;.tion<'o 
irii  I  li 
tiU\\  and  t.ik 

Al..;i  i.[i>lit  d 


irl,  11, 


\>U~ 


t  it^T  moflt  I 


•i\  the  work  in  these  j 

-.11  iii-ii'iii  I'ompanies  ] 

'>i-]i  all  the  ] 

I  ill'  amouuG  | 

.1  "  :i>i  liirnishes  j 


4.-i()        ciir.i'ir  Moriii.iioR  , 


:h3P 


ivii  uocertuiii  futiiro,  iiiul  in  Hiicii  advciilitit's  a  large  profit  ungtil 
realixeil.  • 

*J.  Your  idea  ia,  then,  tliiit,  barriiiB  lliB  objection  Hint  tliose  irien  wci 
deiiling  w4tli  tliPinsulvcu,  their  prntU  wiw  not  any  greukT  thiui  it  slionl 
have  l)een.  Is  timt  .your  ideii  1 — A.  I  would  not  tak«  my  c)iaiic«:4  in  tli 
onferprlse.  If  si  iniiii  imt*  down  his  nioiiey  in  a  ffirn  luink,  ha  miiy  lui 
it  nil ;  and  ho  onglit  to  have  a  largtf  |iriilit  in  view  ol'  thu  extraonlinai 
haiiai'd. 

By  Mr.  SLOCtiM: 

Q.  I  wiint  to  ask  a  (giicstion  ubotit  this  niattfr  ol'  economy.     How 
thu  operating  expenacs  of  your  road  compare  from  iW  coaiiuencnmie 
totUo  preauiit  time  ! — A.  We  are  reducing  tlieiu  all  the  time.     All  ^ 
travaganeo  and  waste  is  being  eiit  ol!'. 

Q,  Have  yon  eitl.  down  mdarieH  ttinec  yoit  becnine  preaident  f — A.  Ij 
salaricH  or  compenMalions  paid  by  tlii-s  eonipany  were  at  one  lime  pr»i 
much  np<^  the  principle  of  the  dividends  in  tUcl'r<'dit  .Mnbilicr.  T*,l 
for  iDHti-nce,  tlio  Hidaries  of  the  four  iirei-idciil.H.  .l.ilni  A.  l)iv  was  t 
flrst;  Oliver  .\mes  was  tlie  seeond;  Tlmnia^  A.  Scjit,  iln-  tliird,  ni 
myself  the  fourth.  1  taiie  nosiihiry.  1  will  nut  take  cunipi-nnalion  froi 
a  road  that  c^ntiot  pay  dividends. 

(j.  What  was  Ueneral  Dis's  M»lary  t — .\.  There  \h  a  sahiry  attachei 
to  the  oflleo  of  president.  I  believe  it  is  eight  or  ten  thonsand  dollan 
The  very  moment  tliiil  rcnnomies  began,  and  thai  cxtiaviigiince  wastes 
0tl'tliii(.'v.T.v  liiom.-iH  (;..\.>iii(,icnt.  lii-:iiL  i.  h;i!  iijinii  1  Ui-  .-onipiiMy.  TU 
very  iiu'inrni  tli:il.  iliv  loml  i-riisi'd  ii>  l>c  iisi'd  luj-  il„-  di.sii ii.ntion  ( 
jMtliticiil  piilniiiiiy.',  lli;it  very  iiionn-iil  these  pn»'<*s>c,t  .il  iilti-inpted  4( 
strnctioii  liiiiiiiirurv.l. 

Q.  \\  h;ii  ^^M-;  lii'iiciiil  Dix's  inRome  from  the.  company  when   he  «i 

presidtni  nl  tlir ii[iiiny  t — A.  Eight  thoui^iind  dollars.     Genuml  Ui 

I  think,  lesigiii-d  i  hi'  presidency  of  the  company  to  take  tlie  luiswlon 
France.  He  went  to  Pminto  and  theru  lie  i-eiidcnil  aumu  xervlve, 
think,  in  regard  to  the  bonds. 

Q,  While  lie  was  minister  tu  France! — A.  Yes,  sir,  1  (hinkxu,  Tb 
is  my  iinpn-ssion,  and  a  competiHation  was  paid  to  liiin. 

Q.  What  watt  paid  to  hiiu  for  bis  wrvice  rendered  while  he  watt  mi 
ister  to  France  t 

■Mr.  HoAK  siiggcsttHl  that  the  witness  conld  have  no  perMonal  kttOl 

edge  of  it,  unless  from  llic*  iccord.  ^ 

Mr.  Slocum,  {to  the  witness :) 

Q.  Ts  that  a  matter  of  record  ! — A.  Yes,  sir. 

(J.  Then  I  want  to  know  how  mncb  money  was  paid  by  tho" 
rnciflc  Uaiiroad  Cmnpany  to  GenenU  John  A.  Dix  while  be  was  1 
ter  from  this  conntry  to  Franco  I— A.  I  will  uot  say  that  the  niutiuy  » 
paid  while  be  was  minister,  Ijeeauso  I  was  not  a  (nuty  In  Us  pnymeu 
)t  was  not  paidMnring  my  administration.  Of  ikui'm'  toy  kiiowlivl 
of  it  is  not  personal.  1  have  no  personal  knonh'd;,'^  i>r  ihn  gi:;."(0,o 
bonds  tliut  your  eontcmptuoiis  witness  got,  or  ol  the  il'lixt.dltl)  iu  li 
suspense  aceonnt,  or  of  tlie  $lJf!,l)(lO  which  was  ^t\<'n  for  s[iccijil  legi 
aervices.  Not  one  shdling  of  any  of  these  siiniH  wiis  paid  umior  m 
administration.  ' 

Q,  What  do  the  books  show  was  paid  to  (leneral  Dix  while  Iww^ 
minister  to  Fraimel — A.  The  sunt,  I  believe,  is$5d,i)tM);  btit  I  doQj, 
know  that  the  money  was  paid  while  he  was  minister,  nur  do  I  kQg 
"'Ht  it  was  paid  for  services  rendered  during  bis  misaion. 


d  ktty 
as  luni 


r 
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iiiit  to  kiiitw  tlie  amount  tlmt  was  jiahi  lo  Geucral   Dix  liy  the 

I  III,,]]  [■:a:(tle  Uiiilroail  wliile  he  was   minister  abroad  t — A.  You 
iitHlusMtLii  that  1  liiivo  not  said  tliat  payment  was  made  to  him  while 
lie  tt;i.'i  riiiiiisler :  I  do  not  know  the  acY.ual  date  of  the  payment. 

y.  What  was  [laid  to  him  by  tlie  company  after  he  left  the  presidency 
little  rondf — A.  Fitly  thom^and  doUava  in  »dditioii  to  his  salary  is 
H  Imt  I  have  been  iufDrnied.  That  is  the  tradition;  that  is  the  state - 
wi'iitnl'  the  com|iany ;  ttiat  is  cue  of  the  items  in  the  cost  of  tlie  road. 

Q,  What  service  was  that  iu  compensation  fort — A.  1   have 
infornied  that  the  services  wen?  in  connectioa  with  au  attempted  nego-! 
iutiunofthe  bonds.  ' 

().  But  no  bondn  were  negotiated  in  Prance  t — A.  I  tliinli  not.  This! 
liisn  very  great  euterpriee,  and  the  expeueea  of  every  description  havsi 

II  111  on  the  largest  scale  of  extnivagauce.  We  have  endeavored  '"'' 
hi'i'k  llieni  aiut  t<i  ra/.cc  them  down  to  ordinary  proportions. 

Mr.  lU'Ai!.  I  «;inl  to  si-c  tliat  tlii're  is  iio  misu understanding  as  to  Mrf 
■  '  .  matter  of  General  IMs.     It  is  entire);' 


ly  the  I 


,.  W  [■ 


V.  v.-    K'Hid 


act  si,. 


:l>l  A 


■  alMi 


■ <rli;il.  1>MS  b.-. 

.);(M.ii  the  .siib,JL-ct ;  iiiid  tl 
I  my  iillcntion  was  dnrin 
il  the  shinderx  and  liiilf 

inunj;  into  life  dnring 


d  iKil  introduce  it. 
ntiiit;!'  to  state  cxiK'Ily  tin.'  extent  of  yonr  jjersonw 
'  tiie  ti'MnNai-tioii  witli  (n'ticnd  Dix  as  distiiignished 
II  li>  otlifrs  ' — A,  ]  have  no  personal  know^l 
le  first  time  tliat  the  matter  was  ever  callet: 
g  till'  political  canipitigii  jnst  passed ; 
I  he  fal^eliooils  current  at  the  pi'eseut  Imuti 
hue  puliticHi  canvass. 


.  Il.nc  villi  :^(-cii  on  tliu  books,  or  can  you  find  on  the  books  of  youi 
■j.ij.iti\,  \\li:ii  :i|i]u>ars  in  relerence  to  any  tniDsiictiouH  with  Generd! 
■..'—A.  I  i;>'i.iiiiif:  to  the  ledger,)  I  am  not  familiar  with  these 
■  :.-^.     A  li'ili,'rr  i-;  placfd  liefore  me  wbieh  I  have  never  seen  before 

1 ,1  ii  piir|Miris  Iu  ).!■  ihi.  ledger  of  the  Union  Pacific  Kailroa<l  Cont-l 
i:v.  iliHs  II  not  ; — A.  Ii  dots;  I  never  saw  it  before.  In  this  accoans 
.1  iiiTiil  l)i?i  is  eli:trgid  Willi  $:;4,0(10,  received  at  various  times  betweenj 
tiiy  IMth  of  Mav,  I8d5.  and  the  lat  of  Novemlier,  IStJli.  He  ia  credited! 
with  §19,000  and  *5,000,  as  expense  account.  The  details  of  thaM 
account  1  cannot  ascertain  without  referring  to  the  blotter.  1  am  no&J 
an  esjiert  as  a  book-keeper. 

Q.  You  sav  that  vou  heaitt  of  the  matter  during  the  campaign  of  laafcfl 
i.iUi— A.  Yes.         " 

Q.  Do  yon  recollect  from  whom  you  have  derived  auy  information  ott^ 
till-  subject! — A.  From  inj  cnlleaguea  in  the  board. 

(J.  Do  yon  recollect  iVom  which  of  them ! — A.  I  see  some  of  tbem  here 
lircsent.  Mr.  Dufl'  wasa  director  at  the  time,  and  he  spoke  to  me  abont 
11 .  1  do  not  sec  any  other  gentleman  present  who  was  a  director  at  tht 
time  of  these  payinentB, 

(J.  What  I  want  to  get  at  is  the  offlcial  statement  made  to  you.    I| 
"nut  lo  have  it  exact  on  paper  what  the  information  is.     What  3tat&4 
laent  have  yon  received  from  otlicers  of  the  road  in  relation  to  that  math  I 
L   ter,  80  far  as  you  can  recollect ! — A   From  time  to  time  facts  are  stattd. 
K  U  is  Hot  my  practice  to  accept  statements  without  verification.     When 
^^they  are  muterial  in  the  interest  of  the  company  I  verify  tbem,  but  no 
^^Mi  becoming  president  of  the  Union  Fa^^itlc  Railroad  Company  in  1S73^ 
^^Hdd  liave  a  personal  knowledge  of  the  previous  transactions  of  t&fl 
^^^■pany.  ^H 

^^|b^  iipAX.  I  aailerataad  tbat.    I  want  to  distiugaidif  fatAi^^^^ak^H 
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know  of  .your  jiersonal  kiiowlixlt,')',  iiml  in'\t  wluil  vim  liiivr*  learned^ 
(illlcflH  of  tin*  ooiiipiiny,  mul  Mien  I  «iiii]iii«i'  .\oii  inii.v  (jivp  flm  geiicru 
(Turreiit  i:niii|iniiv  i^toiii-s,  siit'h  uh  vmi  ilci-iii  iii'i-i-sniirv  fni'  tlir  iti'VSeii 
irivcMliciiIiiiii.     WliittliiiVi-  vuii  li>iiriiri!  Iii.tn  o  111  ■•■•[■.•.  <iV  lljf  romliii  nlu 

tioii  to  l! .i.i-v|)iiiit  lit  (l.TiiTiil  l)i\r— A.   I  li;iv.'  l.-iinii-.l  tVorn  oiliiwi- 

of  III.'  ny.„\  lliiit  ¥,-,iMI'H)  «;iH  |.:ii<l  l.iin.  I  iU,  .Kit  liiidw  iiri\  tliitic  iibon 
tljiH^ai'l.iKUi  w]ii.'!i  1  M'<' ..II  thr  l>i>nl,.  'I'lx' 4i:>o,ii<iiMv)i.->  |iai<l,  as  1  wn 
iiifunrn'il,  fur  iilli-yi-ii  Ncrvivt.'s  (■nii'liiiiy;  llti'  |>m|iosi-il  iii-yoliiUioli  of  sou 
twpiily  itiillioiis  of  boiiih  ;  but  1  am  not  tlio  witness  by  wliicli  iiiiy  ftui 
am  Ik^  ostHbliMhiH), 

Q.  Wa<4  tlm  slittt'moiit.  luiule  that  lbii4  sitiii  was  paitl  to  UkucthI  U~ 
wliilo  be  was  inriiistcr  nbnmil ! — A.  1  huvcHiikl  tliat  1  iiovor  hear 
ttit'  K|ici'ill(:  ilalii  tnt'iitiotic'd  when  Ihis  luiyment  whs  tnmk'.  nor  haviE 
ever  lifcn  iiiliii  rin(!  of  (he  jmrticulHr  jH'riod  nt  which  thcao  allo^d  (i» 
vicPS  were  rcli'irivil. 

if.  Vim  stiiic,  tlicn,  that  yon  biivf  not  lici'ii  iiifiiriiipil,  ho  far  as  y  - 
know,  thai  llii'  wcrvii'i-s  wpro  orwert*  not  imiliTi'ii  wliilo  Ih>  waH  miiiiitf- 
abma<i,  nr  thai  tUv  |iayinent  avjih  or  was  imt  iiiailc  wliilo  hcM-as  ininiaw 
ahroail  ' — A.  It  \oa  ask  nio  for  inv  iiiloraiatimi  on  Ihi-  subject— 

il  Vi-«;  furyonririfoiMiaii,.!!  .I.Tiu-.l  IVuiN  nlllc.-i«  ot  illo  mitlf — ^ 
I  abhor  and  dft«?st  the  d.-faaialmn  wliirli  svrais  ti.  uii'  t.i  bi- the  order  , 
the  day;  but  if  yon  ask  Tui-tni  mi\  itiluiiiialiiiii  on  this  iincslion,  I  wi 
give  it.    I  have  no  Betri-rj*,  and  shall  imt  niihhohl  any  fads. 

Q.  I  want  tn  know  whether  those  slittciuentH  that  yon  have  ri'eeivw 
from  the  ofllnerHof  the  companj'  showed  that  <}encrnl  l)ix  rendere«i  thi 
service  or  received  this  money  while  lie  was  minister  abroad  f  Yoi 
say  they  did  not  point  to  n  pariienlar  day, —  A.  At  wliirli  the  payincii 
WAR  made  t 

Q.  I  ask  yon  wliether  they  pointeil  ont  that  it  wasdnrinj,'  liis  inissio 
nhroad ! 

Till)  Witness.  Wlit-n  the  alleged  services  wore  iicrlormccl  i 

Mr.  IloAR.  Ves. 

A,  It  has  been  so  stateil — the  alU-fced  services. 

tj.  Now  in  relation  to  this  Icdtrer  wliieh  you  have  Just  looked  at,  w 
you  be  kinil  enon;;li  to  look  at  it  auaiii,  ami  sec  il'  there  is  not  a  prooiMe 
Hiiiiilarm:eonnt  wit.liMr.  Juhii  J.l_'i-^n>,  (111  tlHsaiin'  p;mc? — A,  (Uofurriti 
to  thw  ledger.)  Here  is  an  uecoiml  mhIi  Mr.  .1.  .1,  Cisco — a  prociselyet 
rospondia^  acconut  on  pajje  (i-lG,  cuvcnuu'  siitiiHiii. 

(j.  Who  is  Mr.  .1.  J.  Cisco  I—A.  A  Inuiker  of  liiRh  Tospectahili 
restdint;  in  the  city  of  New  York.    Uo  was  then  treasnrer  of  the  f  iii< 
Piusific!  Hailroad  Compntiy. 
By  Mr.  Slocum: 

y.  1  want  to  hear  something  ahont  this  Wyoming  coal  contract, 
have  seen  it  stated  that  the  contract  had  Iieen  made  by  the  board 
direct<irs.     Arc  ym  still  acting  iindcr  lliat  c^nlractf — A,  There  iire  ft 
)fu^ie8  allpat   in  ri^^aid  to   lliat  WMnniiij,-  Coal  ('ompanr  contract. 
Voil  want  t  lie  farLs  mmi  siiall  lja\  e  tl.riu. 

Q.  That  is  «liul  wi-  «aij|.— A.  Tlir  facts  are  these:  There  wan  a  eoi 
tract  madr.  1  tl.iiil..  iu  l.s'W.  I..'lwrvii  \Ur  Uniun  Padftr  Itailroad  Coii 

paay  1    two   mcti    nuim'il    (;.>dbi'>     aii<l     Wardvll.      I.ei    mt-  .say,  J 

tins  coiinecliiiii.llial  flie  ilix'iiiii.-ni  ^^  hii'li  Ihi-i'liairmaiiot  the  coniniille. 
laid  before  me  .icslciila_\  Ic.l  rue  into  an  niur  on  laie  puint.  On  refer 
ring  to  the  Wyoming  Coal  Company  eonlrnet,  a  tiato  is  {liveii  in  i 
,  which  shows  that  1  was  iu  error  in  a.ssenting  to  a  qneittioi)  whJdi  ir^ 
\.\i>i  Uiu«(iC  dUi:uv(U'Uj£.(m^j_ly|l|! 
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\\\oimii^(  >il>    nhnrtlnt  tti.n  nas  tla   ilI^t  |iiattKi)  ili 

I  coil  wmt  ( I  <  lipyi  1  [II       rbit  coiitnKt  Iwe  bteii  tlii.  Mil 

I  isiii  mill     I   1     il     1 1  |>lii[it     It  wiH    uuitk   <Iiiriiii;   tUi 

ri  1)1   OInii      \iiieN      Wltii    I    l)(ciiiie  pnsiclpiil  ol   till 

ill  I    it  111   p\i-.tPiiii.      \\i  c^Trriiiitd  111    rdatijii   to   tbi 

It  1  111  ton'  lis  Ml    Wrtrdill   wliowaa  a  partj  liinifn 

I     t  ( til  ot  the  foiitnn  [      ILi  loiitrnct  was  siilist  ititiallj, 

!  inini  s  ot  till  roitl  ntic  Inseil  i  >i  n.  term  ui  flftOLii  \i'ar»i 

t  <•  J  [jditlimeii   who  vreie  itrnttitil  miiiLrs      Tbiv  wttL  i  irt- 

'  nil  W  tilt  amiiKt^iiieiit,  it  iKingimrtoi  thi  Hcbeme  thit  the\  sli»iilil 

r]turat«-  is  the  \\  \oniiri^  Coal  Cotu|mn\,  imilii  tUt  ai  t  c  t  ntbtr  tUo 

ii  or  lemtnrv  ot  ^cbrlaka  and  that  the  Union  1  uliHc  llailrond 

"iiiyaiiy  (.hnrilil  ow  n  miiB  tenths  ol  the  stock  and  these  pentienien  should 

■•m  oiu'  tenth,     1  have  iiiiule  iiiqiiiFiea  in  respect  of  the  state  of  facts 

Il  K-spcct  of  the  fnel  i|nefition,  at  the  time  that  that  contract  was  made. 

ilii* contract  sli|iuhited  certain  fixed  prices  that  shouhl  be  i)aid  for  the 

lal  ilnring  this  term  of  fifteen  years,  on  a  descending  scale.     I  think 

ibt  wn  aif  now  working  under  the  fonr-dotlar  rule,  which  was  the  price 

incil  for  the  second  term.    There  was  a  danse  iu  that  contract  which 

■;■''•'■  [\n-  jjacties  with  whom  the  («)inpan,Y  contracted  a  drawback 

:niii;\  impercent.on  all  other  coal  transported;  auditwasreprosenti 

ill  iiir  |)i  Mclical  effect  of  snch  a  contract  was  to  create  a  mouopolyj 

"iiiMiitiiiiiiig  the  qiiestiou  I  found  that  we  eoiild  control  the  Wyoming 

'  11.(1  Ciiiiijijuiy,  because  we  were  owuera  of  nine-tenths  of  the  capital 

'Ilk,  and  this  provision  which  had  been  obnoxious  to  soino,  and  to 

'lii(!lis(iunj  of  the  Government  directors  had  objected,  was,  by  rcsoln- 

"11  n!  the  Wyoming  Coal  Oompiiny,  struck  from  the  contract,  and  does 

"1  now  exist. 

By  Mr.  SnELLABAltUER  : 

'J.  What  is  that  obnoiiious  provision  ? — A.  It  is  a  provision  giving 
''^'snWI  and  Godfrey  25  per  cent,  bounty  upon  all  coal  mined  by  other 
iiutiM,  The  practical  effect -of  it  wonld  be  to  give  to  them  out  of  the 
'Wwtiry  tif  the  Union  Pacific  llailioad  Company  2.5  per  cent,  of  the 
■"■igliis  OTi  POiil  niined  by  other  pt'oph',  and  wonld  enable  them  to  nnder- 
<llw  would  favor  llieiii  in  the  ruiiipi'titioii.  TJmt  wa*  Ibii  point  that 
[■"slruck  out. 

B,iitlie  CiiAiiiMAS : 
'J- That  was  the  practical  effect  of  it  I — A.  There  never  had  beeal 
lulling  done  under  it.    The  practical  effectof  it  wonld  have  lieen  that^ 
■i"l  lliut  would  have  discunraged  the  mining  on  other  lands  of  the 
■IW}';  Ihat  provision,  however,  was  «truck  out. 
By  Mr.  Suicl-m: 

It  to  ask  you  one  or  two  <iiieslioii» 
ide  about  (■"M.-rnment  direetors. 
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t)i«  intrrexl  of  boiiillioldorH  mid  »to(-kliol(l<>rK  an  mucli  an  tbt*y  l 
iutL-i«8l  <it'  tlint  greKt  outside  jtubllx,  whitw  inlflresl  is  agaiiiHt  milroat 
By  Mr.  SWANN : 
4j.  Tbia  roiul  Iiim  bi^cii  Himkpii  nf  lis  ii  llni^iu'il  rouil.  It  htut  Imh'ii  i 
wptpd  by  tbo  Govern  in  (-ut  iiiitl  looked  upon  l»y  tin-  public  as  a  fiiiisb 
roiul.  i  wisU  to  know  whctiuT  von  conniilcr  it  us  a  fiiiisbod  rmu]  f— 
Voil  kuow  very  Wfll  tliiU  llieic  18  no  sucli  UiiUK  um  a  pL-rfuctly  finisli 
romi:  :iiiil  tliiii  bctiiiiM-  (In-  \v<.iU  i.l'ilpfiiy  be|;iiiH  as  soon  n»  tliewc 
ol' coij.'-iiiictjiin  .■iiil^.  1  .■-liiiiilfl  ,-:i\  tliat  tills  iw  a  flni»li4-tl  rund  vi 
the  fMT|ii]ui!  ili;d  rln'H'  is  souiv  iir:ivv  work  to  lie  donp.  Tbcrc  iSHOi 
trpsllr  ""ili  ulinv  tlifir  .sliuiihl  lir  liliin;.'.  Tlii'dovcruineiitsiiyM  thai 
ia  a  linJ.'-hi'il  ni:iil  wIh'U  llu-  |i;i\  ntciilnl'iin-.-.  percent,  on  tliciiel  priicM 
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1. 1  lie  iiiiMle  wlieiv  I  here  is  now    lieslli'  wu 
troni  seven  lo  ten  venrs,  iic'cnliii- l^i  I  hi' 

<,>.  i  ntiilens(iiud-1b;it  the  road  Inis  leai 
Miiry  lo  liuvo  it  reliiiil  speedily,  smd  Ini 
neresHHry  lo  rtlay  tlie  wliole  ol  il.  Iml  to 

(j.  1  wisli  lu  kuow  wliiit  nnioiiiit  iil'iroi 
pariy,  |iro|ioMo  to  U4inlribiite  IVum  year  ti 
{mil's  of  tUiit.  road,  masloktL'p  it  in  nood 
liDcT — A.  We  intend  to  imt  enoutjli  iron 
condition  adapted  to  its  traffic     That  nn 

our  incaiiK.    If  r lie  {lovcinment  witlilioklsom-  liaU'of  ilie  Iraiisporlat 
money  we  eertaiiily  sball  have  so  mutb  lejis  money  to  expend  for  ire 

ii.  Has  not  the  road  reaebud  I.be  point  now  wliero  tbese  repain  i 
ab8oltit«'-ly  neej'Siwry,  and  wlierp  you  will  be  necpusitated  to  contribi 
a  very  birge  ainonnt  of  iron  from  year  to  year ! — A,  Tbat  is  true;  a 
ties  also. 

Q.  Can  yon  e.stiuiate  tbe  amount  tbat  will  Imve  to  be  cuiilHbuttsl 
either  montlily  or  yearly  inHiallniontn? — A.  I  cannot;  iK^causo  it  c 
pends  H  (rood  deal  upon  li'atlie.     There  isii  larni-  yrowiiiy;  triilTit!. 

Q,  I  speak  ol'  llu- pieseni  lr;il1ii' .'— A.  We  liaM- ;;ol  lo  apin'opriiile 
very  large  n\m  lor  iron.  \\e  ]iiii|iom>  u>  Itnild  ;i  r.illiii;,'  mill  so  tliat* 
can  unikconrowii  ii'ou,  pruvidi-il  this  coal  tbuLwe  bave  on  tbe  rw 
will  make  irau. 

<j.  Can  yon  approximate  tlie  amount  that  will  bo  necessary  to  flppC 
priutu  to  relay  the  road  from  year  to  your,  until  yon  have  eoiiipletcil  tj 
operation t — A.  1  cannot;  because,  we  do  not  know  in  what  conditio 
we  will  come  oat  in  the  Rpriug, 

Mr.  Swans.  That  is  material  to  this  committee,  because  1  take 
for  granted  that  thoae  onll!iy»  will  come  out  of  the  net  proceeds  of  tl 
road. 

The  WirNKas,  Of  eonvse, 

Mr.  8WAN?f.  Ho  tliat  your  net  prin;eeils  will  lie  rcibiced  by  lit; 
nmuuntt 

The  WirHlwm.  They  will.     I   can   asi-eiLdn   b,\    tdegiaiii,  iiuil  ca 
■    "  -ni  yon  in  the  eourso  of  the  day,  what  iron  will  probably  be  ii«<le 
Li  uow  juid  ucxt  taiV.    W'  vi  WmV,  to  vNift  \ift,';«,%il^  oi  mtfi    '     " 
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of  irou.     Ami  therefore  it  is  tliat  we  tliiiik  that  tLe 
7 ibi^  inuiie.v  iit  sueli  !i  |ieriuil  as  tliii^  is  iiiniiHpicioiii^. 

Q.  Ami  tills  amount  of  iron,  I  prestiiiie,  will  be  increased  from  >esir  lo 
\ear:  t1):Lt  is,  .V'ou  will  need  »  sinsiller  apiiropiialion  tiiis  year  tliiin  will 
hn.  re^iuired  some  llvo  or  six  or  seven  yearn  hence ! — A.  I  tbink  we 
lannoi  afford  to  use  steel,  and  that  there  is  no  Hi-tual  necesBity  for 
liiiilii'j:  steel  on  n  road  where  the  frtiRht  trains  and  jmssenger  trains 
3II  nui  as  slowly  as  we  think  it  is  in  the  interest  of  the  eorapany, 
„[  all  cii!ici'rn<'d,  to  rnn  our  trains. 

{),  W  li:t!  iiiimiiiit  do  you  expect  to  set  apart  as  a  siuking-fnnd,  or' 
,.i,|R'iiit  tLiiiiioiiiutfly  to  relay  the  whole  line  of  this  road  f — A.  Weex] 

III  piLpi'iiil  halt'  ;i  uiillion  dollars  |>erhap8  between  now  and  next  fall. 
IJ.  And  yon  think  that  that  will  be  increased  from  year  tn  year,  at; 

toil  go  on  ' — A.  I  tbink  so ;  and  you  mnst  recollect  that  it  is  very  ex- 
;it'tisin>  for  ns  to  get  iron  there,  nnless  we  chu  make  iron,  and  I  do 
(lilt  kiimv  .\et  wIn'IluT  tin-  i-Oiil  we  have  will  make  iron. 

Mr.  Sm  A.NN.  M.\  iil'jcL!  i^  toascertuin  what  dranghts  will conienpoD, 
ilt^il  will  I'liuniai'fi  II j II 111  till-  net  proceeds  of  this  road;  and,  therefore, 

IV  iiii|ii>iliiMt  for  this  I'liiiiiiiittee  to  know  what  amount  i»  to  be  deduct 
irnrii  till-  net  pnnwds  of  the  road  for  this  speciHc  purpose.  I  iini 
■liiiid  ymt  to  aay,  that  at  least  half  a  million  dollars  will  he  required 
;|jisc-oiiiinRyear. 

The  Witness.  Yes. 

Mr.  SwANN.  Which,  of  conrso,  mnst  come  out  of  the  net  iiroceeds  of 
;lii'  road. 

The  Witness.  Certainly ;  it  may  come  out  of  the  gross  receitits.  It 
must  be  done,  at  any  rate,  and  if  we  cannot  get  it  from  the  net  1  rutits,  it 
nriNt  coaie  out  of.the  gross  receipts. 
Mr.  SwANN.  I  want  to  know  what  amount  you  expect  to  realize  from 
u'iir  to  year  under  your  present  traftlcf — A.  By  no  possibility  can  any 
lividetiil  be  made  to  iitockltolders  hiitil  a  very  large  amount  shall ' 
I  i)H?iidt'd  for  iron. 

fj.  And  you  consider  that  that  amount  will  have  to  be  deduetinlfrc 
iin>  nc-t  profits  of  the  road  ! — A.  Unquestionably. 

(^  Andean  eome  from  no  other  soarcef — A.  From  no  other  soui 
Ntiless  {gentlemen  see  tit  to  lend  money  to  the  company. 

Q.   tilt  it  would  not  be  legitimate  on  the  part  of  Ihe  company  to 
ri'Vf  money  to  relay  their  track ! — A.  1  think  it  would  be  legitimate 
Iwrrow  money  to  keep  the  road  sate.     Tlie  first  necessity  for  the  road 
tli»t  it  shall  be  kept  in  a  condition  to  do  the  Government  service  and 
[nililic  service. 

U-  What  amount  did  you  state  to  be  the  floating-debt  of  the  conti 
]i;iny* — A.  Treating  thaA  two-millioEi  note  as  a  nullity  and  not  as  an 
iililigation,  the  floatiHg-dcbt  is  in  the  neighborhood  of  two  million  dol- 
liirs ;  but  as  collateral  security  for  loans  made  by  directors  indiviflnally. 
lliere  have  been  hypothecatwi  certain  assets  of  the  company  which  I  do 
"ot  regard  as  a  very  extraordinary  security. 

•i.  What  assets  of  the  company  have  been  hypothecated  * — A,  All  its 
"vnilable  assets ;  for  instance,  all  the  investments  in  the  Utah  roads, 
ilii'  Colorado  Central  road,  the  Atlantic  and  Pacitic  telegraph  stock, 
'"I'ue  city  bonds  and  some  iucoino  bonds  Ijelonging  to  the  coiupiuiy.  All 
"''  Ihe  available  securities  of  tlie  company  aiv  liypothee.ated. 

Q.  What  is  the  total  amount  of  the  assets  of  the  company  that  are 
%[>otl]ecated  f — A.  Thn  amount  is  one  thing  and  the  value  anotber. 
"  ir  instance,  we  acquired  an  interest  in  thp  Utah  roads.     We  i)nro1 
at  no  «eut»  oa  riie  dollar.    The  uniouut.  ot  Wab 
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rtbclHUcI,  Willi  n  view  tu  tlie  ra|iiilsettlen]tfcitol'tlie<:uuittr,v,bci-nii 
<h»t  iiiJikert  lliv  Iriittic.  Oar  puliey  is  tn  sell  to  uvtiml  settlers  an  lust 
nc  I'jju.    W>  a-wive  our  Innd-gruiit  bonds  in  payuieut  uud  w»  givi 

().  Wtint  aitioiuit  of  tliose  lnml»  has  the  compiiny  iioir  at  its  dii 
]HiR,ilf_A.  I  eiiiJiiot  answer  tbut  ijiiestioti  except  by  iufiuiry  I'roin  til 
bii(l(iti|jHrtincttt.  We  have  sold  jibont  2.000,0(10  aeiea  of'laiiil.  \Vi 
iiiM. nicived  iti  payiiiGiit  about  *1,000,OUO  in  bonds,  and  there  is  soim 

- <•"  lemaiuiiis  due  to  us.     I  cannot  lell,  without  iiu|uiry  at  thi 

I  'ipartment,  what  esteut  of  liuid  lias  been  RHsigned  to  ua.     '. 

I  mlonned  tliuC,,lioni  a  failure  of  snine  appropriation,  the  Gov- 

1     111  veys  are  not  all  made. 

"   -  <  ill  Lit  you  cannot  calculate  upon  realtzinf;  anything  upon  tbose' 

kill  a  reasonable  time! — A.  Nn,  sir.    The  settleuient  ou  theia 

ii  i-iiig  the  Iniffie  of  the  road.     We  are  thrown  on  the  resources 

y.  All  that  you  have  to  rely  upon  is  tbe  net  profits  that  you  are 
wiving  from  year  to  year  t — A.  That  is  all. 

Q.  \Vith  that  amount  of  debt  hanging  over  the  eouipany,  you  are  una- 
W«  to  calculate  on  the  feeling  that  may  be  manifested  by  the  directors 
^lioliave  lieen  dispcis.'d  liithevto  to  help  the  company,  ami  there  is  no 
uthwrcRonrce  on  which  ymi  can  rely  to  meet  those  obligations  pressing 
'Djoii  fi-ijiii  day  to  tlay  ? — A.  I  do  not  qnite  assent  to  your  statement 
"lat  wi-  cannot  rely  upon  that  feeling.    The  experience  of  the  past 

iikt  .1  Very  good  assurance  for  the  fnture. 

*)■  Ihil  I  understood  you  to  quality  that  by  saying  that  if  llie  Gov- 
■ii'ment  interferes  that  resource  will  be  cut  off  I — A.  If  the  Govi  r.imeat 
^Jtlilidids  the  money  due  ou  transportation,  somebody  has  to  fill  up  the 
&V-    I  ilo  not  know  who  will  do  it. 

Q-  If  the  tloverntuent  should  Boe  fit  to  put  that  road  under  a  difler- 
•'"t  administration,  all  Ihose  resources  would  be  cut  ofl'! — A.  Of  course. 

tj.  In  that  event  would  there  be  anything  to  sustuin  thwconipatiy  so 
™t  it  might  not  bo  driven  into  banUrnptcy!  Is  there  anything  upon 
"bicli  llie  company  can  rely  ; — A,  1  Ihink  not,  unless  the  earnings  iu- 
ffWsp  lust  enough  to  nialvc  nji  the  vacnnni  caused  by  the  withholding 
*" the  nay  for  Goveriiun-m  tninHpuriittion. 

Q.  llnve  yuu  any  reason  !i.  lulicve  that  the  revenue  of  the  road  will 
iBtWasi;  to  such  an  extent  aK  to  relieve  you  from  thatembi 
ii  Till'  revenue  is  increasing  rapidly. 

^l  WiiHt  was  the  net  reveune  of  the  road  last  yeari — A.  ItetwepQ.] 
fijnraiid  five  milHonx.  The  ^oss  receipts  were  about  nine  millions. 
''y  hiipression  is  that  (he  gross  receipts  this  year  will  go  over  ten  mil- 
"ofiM.  Uow  low  we  can  keep  the  ratio  of  espensos  depends  agootl  deaj 
"Iwn  ilit>  iron  question  and  deiipnds  a  good  deal  upon  the  snow-atiu'ui^ 

%  What  is  your  present  orgauizatiou  in  regard  to  the  working  of  the- 
'?''*Irtnrl  keeping  it  iu  repair!  Have  you  a  chief  eugirieer^ — A.  Yes, 
*"i  We  have  it  Rn|ierintendent,  who  is  n good  engineer;  we  have  not  a 
•sparine  engineering  orguni'/.atiun.    The  superiuteudeut  of  the  i-oad  is 

i'  11  utu  resident  engineers  on  the  line  of  tlie  road  who  supervise 
I  r  ^ ; — A.  Yes.  sir.  W«  have  all  that  well  cared  for,  under  his 
lie,  however,  has  uu  assistant,  who  has  charge  of  tbe  work- 
ins  of  the  road. 

1  ou  a  luaster  of  transportation  t — A.  I  think  we  Lave.     I 
lellier  ho  is  called  by  that  name  or  not. 
live  a  master  of  the  road  also! — A.  "Sea*,  ^d  \UkN&^V 
7  ot'f/ic  fiisfeni  roads. 


I 


44-1 


Hi:i>ri'  M(ii!M.n:it  anu  imon"  I'ACiFtr  railroad. 
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H,.  Wliiit  ilii  \ini  |)iiy  .voiir  cliicf"  <'iij;iii>iT .' — A.  I  ttiiiik  wo  ji 
$10.0011  n  .vi'iir.     l\v  is  tin-  NiiiHTiiiU-inl'iil  ami  cliierpii^iiieer. 

i},.  Wliiit  do  you  |)n,v  .voiir  iiiiiMlir  of  tniiisiiortiitioii  ! — A.  1  ilo  not 
tliiiik  we  Imvc  <iii  oIIImt  known  liy  tluil  iiatni'.  'I'liat  I  tlituk  is  [xtciiliiu' 
to  llm  lliiltimori^  and  Oliio  And  some  utlier  rundM. 

t},.  Who  'IJMcliaiifc.s  ttiosL'  diitici!* ! — A.  Tlipy  are  Oitcharg^d  tinder 

Mr.  Clark,  tliu  asitiHtaut  sniK-rliitcndctit.     I  think  liis  title  i&  tliat  of 

ttnsistant  uniKTiiiti'iidcnt.     I  tliink  hp  (iisirhargcit  tho  eias*  of  daties 

\  wliidi  oil  the  Biiltiuiort'  and  Ohio  road  is  discliarged  by  the  muster 

I  of  the  road. 

Q.  And  to  whom  do  tboito  oftlfcrs  of  tiio  coiapauy  report  ( — A.  To  the 
premdctit,  and  iilso  to  tlip  pritu;i|ml  offiue.    They  icjiort  to  Itotli.    Thon 
we  have  u  local  anditor,  who  is  cliarged  with  the  <inry  of  rcportiiift. 
Ily  Ihfl  riiAiRMAN;  ■ 

I}.  In  connexion  wiili  iIiim  llonlin^  ilcltl,  1  nn<li'r«t:tiii!  yoii  In  finy  lliaf 
it  is  abont  $2,000.01  m,  ir  this  nv.i     ■■" 
and  void T— A.  Y.  ■-,  mi  ;  1  U.i\<- 

Q.  But  If  itiiliotiM  ini-n  mil.  I. 
due  by  the  Union   I'arilir  liniln 
lliixiti  vontrart,  tlieii  your  lioaiim;  <l 
liilm'st  addwl  on  f— A.  'J' 
tliv'inain  <|iii'Mioii.     !  <.Miiiini.  i.'i>ii('<'j\i>  or  n  !fi 
turn  LUw  liuas  i-.\i»titig,  tlx'  rri-<lit    Moi'iltiT  i 
I'nioii  I'afilic  Kailroad  Cuiiipany  on  (hut  iiolf, 

if,  I  bIiow  you  a  rt-ix>nl  ol'  lln'  homil  ordircotorsof  the  UDiuti  Pacific 
lEaiii-oad  Company,  and  cull  your  iiltcnlion  to  an  entry  iujiUh  at  the 
meeting  of  Miux-h  liS,  1S07,  and  asU  you  to  read  it  to  thi^  eominiltes.— 

.  (HpadinR.)     "  March  IJS,  18(17.     The  board  met  pursuant  to  a^oum- 
meul;   praseut,   Uunuit,  Uushuvll,  Tattle,  Ames,  McComb,  Hheri 
Tht'  minutes  of  the  Inst  meeting  read  and  approved." 

'*  Mr.  Shewiian  rej>oi-l#d  ms  follows; 

"  The  committH',  to  which  tlie  account  of  the  (.'rpdit  Mobilii 
referred,  n^pnrt;  that  vouchers  tor  the  items  which,  at  oar  last 

were  not  furnished,  have  been  now  produced,  and  we  have  en         

them  and  found  thpin  8iitisfiM;tory.  \Ve  therefore  report  thiit  there  nroA. 
on  the  :U&t  of  .litnuaiy,  lri<>7,  due  on  the  Hoxie  contract  the  auni  ol 
$l>U,t<I!).1)(i,  wliich,  when  paid,  shall  be  a  full  and  complete  settlctaenC 
of  thai  contiact  lor  ih<- omsirui-iion  i»id  equipineut  of  the  road  from  tJM 
iuilial  point  to  tin'  liomln-dili  ineridian.*' 

That  IS  iK'w  to  iiK'.  but  It  may  not  he  improper  to  sugge.st  th»t  tben 
niiiy  l>.'  ilic  saTiie  ilis.djility  attaching  to  this  class  of  dealings  that  tben 
was  lo  the  otlier. 

«).  If  ihat  a<rtio»  of  the  boanl  of  directors  of  the.  1_Tnion  Pacidc  Rail 
roml  C\>Hi|iaiiy  in  vtilid  nnd  imfvd  u|>on  fael^  then  at  the  time  that  tbai 
uote  wfts  given  the  I'nion  Pacific  Kailroad  CiHiiiMVoy  did  owe  more  tbafl 
$2,«ll).W(M),  iiiclndiiiK  interesl,  under  the  UoxJe  contnict.— .\.  I  dw  ttvl 
see  Ihii  rvltttiou  of  t  hid  to  the  note. 

Q.  Mr.  Ham  has  tee^MHed  befort^  the  ooiuinittei'  in 
note  was  given  piimuitiit  to  that  oiiler  which  wa-s  made  bn 
diif>ctnr6. — A.  1  think  hn  is  uiistukeu. 

y.  Then,  what  whs  the  uote  given  for  f — A.  I  b«< 
stitlsflwl  that  IliMt  note  whs  giveu  Matt 
certain  bond  executoil  in  the 
If^re.'ils  of  the  Tnioii  Pacific  11 
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CBEDtT    MOIdLIEK   AND   UNION    I'ACIFIC    ItAIUtOAl*. 

I  I'm'  tliA  coiisiilenition  that  is  mcntiotied  iu  tbi 
lert— A.  I  Ihlnk  nut. 

9(J  ever  been  pniil  to  tlie  Credit  Mobilier 
;l  Company? — A.  I  do  not  know  lluit  it  1 
Credit  Sloliilicr  tuid  it  bclorp. 
l>.  Till- ilirVi'ti>rs  111"  liu'  rui.m  !\irilir  ff;nliii;i(l  Ciiiii|miiv  iidiiiillcd 
.1  ilirtllinie  that  tlifv-iwecl  [h:\t  luiwU  u..>ur\  h>  [h,-  riv.lii  .M..l.ili.Tf— 
\.  Yes.  Init  tin-  l..iiir.l  .il'  ilncTtor.-i  wrn-  midi-r  disalHlilii's.  1  iicv.T 
"lid  Unit  money,  iiiid  1  do  iiol  Uikjw  that  it  lias  Iweii  pjiid  oi'  has  not 
"  I'll  |i;iiil.  The  Union  I'aeitic  I^iilroad  Coui|nin.v  claiinti  to  he  theci-ed- 
nr  of  the  Credit  iMohilii-r  to  tin-  extent  of  a  million  dollars. 
*}.  One  of  the  oHicers  ol'  tli<-  Union  Pacific  Kiiilroad  (Joioimny,  how- 
••\i-r,  who  was  i'aiuiJiar  ^  ith  the  oi>eratious  of  both  f;om[>aiiiea,  has  teaf 
tli'il  ilKit  thJM  niofiey  never  IntK  Iteen  paid,  and  that  it  wat^  on  acwunt 
ii  lliiil  Ibt'  ji^.OOO.tHJO  note  waa  given.  The  reason  why  I  call  yoor 
K-iit.iiiii  to  tht;^  is  simply  to  enable  yuu  to  say  iu  the  light  of  it  whatyoi 
think  is  the  lioatini;  debt  of  the  Union  l*at.-itic  Kailroad  Company  T — A. 
ThMt  does  not  change  my  view  at  all.  I  do  not  believe  that  the  Credit 
Mobilier  can  reeover  one  dollar  against  the  Union  Piiciflc  Railroad 
I'oiniiuiiyon  the  nott.'  aceonnt  or  on  Iln.<  book  a^'coiint. 

Q.  Can  you  give  any  cxiilHiiiiiton  itt  the  Ciicl  Hint  the  board  of  direct- 

oniuf  the  Union  I'aeitic  IfinloMd  l'iirn]>iiny  ai'knowled^ed  at  that  time 

tltatimmnnt  of  imi^^litedncss  in  tin'  I'n-dil  .Moliilier  i — (j.  You  can  form 

a  iM)ujecture  ah  well  as  I  can,  J 

By  Mr.  Suellab auger  :  I 

Q.  Why  should  the  Union  I'aeilicr  Kiiilroad  Coinpiiny  fjive  a  biind  t*^ 

'Ste  IIS  a  collateral  for  an  obligation  of  the  Credit  Mubilierf — A. 

bat  is  n  (jae.stion  which  I  have  asked  myself  but  which  has  never  beeu 

■ttvercd  to  my  entire  satisfaction.     But  this  esplanatiou  has  been 

■^  I,  that  the  suit  involved  questions  affecling  the  liability  of  the 

n  Pacific  Itailroad  Company  to  the  Credit  Mobilier  under  alleged 

ptTsets  between  the  two  corporations. 

1  That  explanation  is  a  little  cloudy,  is  it  not  ? — A.  No ;  but  it 
t  the  whole  (juestion.  But  you  will  not  forget  what  I  said,,  that 
1  note,  an  unstamped  note,  is  iu  the  hands  of  a  director  of  the 
"ioti  Pacific  Railroad  Company,  who  holds  it  iu  the  interest  of  that 
■HEWiy,  and  who,  I  think,  would  give  it  up,  but  says  that  no  object 
old  DC  accomplished  by  doing  so,  for  it  is  not  to  be  denied  that  there 
•  unsettled  accounts  between  the  Union  Pacific  Railroad  Company 
fl  the  Credit  Mobilier. 
By  Mr.  Slocum  : 

,  Q.  That  note  has  been  charged  np  to  construction  account  * — A.  Tliat 
'Ij*  "ivre  hook-keeping.    That  does  not  alter  the  facts  or  liabilities ;   uor 
'*';'  I  think  that  any  book-keeping,  or  any  resotntiou  changing  the  form 
^I  tliu  transaction,  or  charging  il  to  any  particular  acuuaiit,  can  change 
^status  of  the  parties,  or  att'ect  their  legal  rights. 
By  Mr.  Hoau  : 
I"  Is  that  embraced  in  the  cost  of  the  road,  as  reported  by  yourself 
'  Uovprnment  this  year  t — A,  Very  likely  it  is.     I  have  reported 
It  of  the  road  as  it  appears  on  the  books,     I  cannot  ascertain  it, 
i!  books.     If  you  tliirik  that  the  preaideutof  a  railroad  com- 
ibiud  in   Ibe  liistory  of  the  past,  and  verify  such  stal 
Itity  to  do  so:  ijut  i  should  like  t«  kui 
:  *J.">,0UO,  which  a  Govcrnmeut  comii 
f  aa  part  ol  the  cost  ol  t\n;  tQW\. 
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^^■44<!  CKKDIT    MOUILIEIf    AND    ITNIOX    I>A(^IFIC    RAILROAD.  |^H 

^^H      Q.  I  lUidcrMtoix]  lliith  .your  snggextion  iti  Hiiit  the  rote  of  the  dircoMflV 
^^B  to  U'liicli  tlie  (^liiiii-tuait  hascalled  your  attention  vias  a  vote  nf  ttirectoni 
^^1  vlio  wtTo.  onnijflit  tw,  under  Home  disabilities  as  tilt)  oi-igiual  contracture 
^^H  to  build  the  road  f — A.  Perhnim  so. 

^^M  Mr.  lIoAB.  I  Wiis  talliu^  att«ittion  to  tho  rgiieHtioti  n-liothi>i-  tli<«  subse- 
^^H  qiieiit  reutleriiig  that  as  a  part  of  tlx'  <A|>i-iisi-  ^ncouiit  ul' the  road  under 
^^H  oatli  to  OongresN,  liy  a  pri'sideiit  ami  bii;ir<l  of  iliii'iturN  who  wereliot 
^^f  nudei'  tliat  disiUiility.  wouhl,  In  voui'  jiiil^un'iit,  hav<-  any  weight  a&  an 
1  «StOl)|nil  'ir  Lci'ii;;iiiliiiii  biinbrj;,'  tlie  com]miiy  * 

Thi-  Wri'.NKss.  Nui  ihi'  >,li;;litL-st.  I  recognize  this  fact  that  a  note, 
■  given  b\  rlir  iv.tiiiiMn\,  if  <bil\  Htarnpod  and  not  onti awed,  woald,  pHuM 
J'ncif,  be  I  111-  Kulijirl  <>f  nii.virv.    The  assertion  of  rt  claim  by  the  Credit 

IMobilii-r  .ID  ihat  mil.'  wi.nlil  Ihiow  the  onus  of  ]Troviu"g  its  invalidity  on 
the  Uiii.iri  I'ai'ilic  Jtiiilniad  4'i.iiipaiiy,  and  would  invxtlve  tho  whole  of 
those  Irarisai'lioils.     I  slu.mlil  ]i(vtiT  to  Inive  Hie  note  etiiieeled,  ttu  that 
the  ouii-s  need  nut  be  thrown  on  the  company, 
By  the  Cuairman  : 
Q.  Do  you  think  that  you  would  get  rid  of  IhedillieuUy  i 
A.  1  do  not  think  that  note  worth  a  straw, 
Q.  Suppose  tile  Credit  Mobilier  should  see  lit  to  bring  suit,  nut  upon 
that  uotti,  but  on  au  aeconnt,  or  on  the  uekuowledgmont  of  an  account, 
or  on  an  aeeount  stated,  and  then  shonld  iutrodnce  tills  record  as  eti- 
deuce,  where  would  the  onus  of  proof  rest  f — A.  Jt  would  hiivo  to  come 
up  in  a  cross-bill,  but  the  onus  wonid  bo  theu  on  the  Union  Piit-iflc 
]iailn>iid  Coiupuny,  and  would  involve  every  transaction  of  the  Credit 
Jlobilier,  ab  initio. 
■^         Q,  Can  yon  make  a  flrst-elaas  road  wilh  a  4SiK«tnd  rail  to  the  yard  I — 
^k,    A.  I  should  think  that  would  be  light  iron. 

^K  •        Q.  Yon  could  not  uiake  a  lirsl^cliiiss  road  with  it,  could  yoih! — A-  I  do 
^H      not  know  what  yoti  mean  by  a  first-class  roa<l. 
^B         The  CiiAiitMAN.  Yuu  hftve  been  speaking  as  an  «x|>ert. 
^B         The  WiTNif^sa.  I  s]>eak  of  a  flrst-class  road  under  this  act. 
^H         Q,  Slate  whether  you  could  lAiike  such  a  i-oad  as  is  contemplated  by 
^M     this  act  with  a  -IS-pound  rail  T — A.  I  should  doubt  it,  with  the  pi'<>sftut 
■     traffic. 

^M  ii.  Yon  are  contemplating  a  large  increase  of  traffic?— A.  There  is  an 
^H  increasing  traffic.  1,  think,  that  that  in  light  iron  for  the  traQc  of  this 
^M  road  to-day;  but  you  do  not  understand  mo  as  asserting  that  it  \i 
^H     48-i>ouud  iron. 

^^        (;.  The  office  of  this  coin|iany  is  in  Boston  J— A.  Yes,  sir. 
^B        Q.  Is  there  any  one  at  the  eastern  terminus  of  the  road  who  bus  an- 
^H   thority  to  make  arrangements  on  account  of  freight  ? — A.  Yes,  sir. 
^H       Q.  lias  he  the  right  to  make  special  arrangement.s  in  rt'<;anl  to  fruight 
^^B  without  consulting  the  office  in  Boston  T — A.  He  has  the  rit;ht:  to  nuki) 
^H  currant  arrangements.     Ue  has  no  i-ight  to  bind  the  ('oni|iai)v  I'l'voml 
^^B  the  present. 
^H       Q.  That  is  to  say,  if  somebotiy  wished  to  ship  a  carloati 

^H   loads  of  freight  over  the  road  westward  or  eastward,  be  .j      

^H  special  arrangements f — A.  Yes;  governed  by  a  ta^^^M^^^^^^^ 
^H  scribed  for  ^^^^^^^^^^^^1 

^^B  (^  But  suppose  he  wished  to  make  apeciiLl.^Mi^^^^^^^^^^^^^| 
^^B  the  tai-iff,  baa  he  right  to  do  so  witbu^H|^^^^^^^^^^^^^^| 
^^F  company  at  Boston!  A.  Ue  coufetU|B^^^^^^^^^^^^^^^^^^^I 
^K    a  power  too  dangerous  to  coutldBh^^^^^^^^^^^^^^^^^^^^^l 


fCRKDlT   MOUILIKR    AN'D    rXION    PACiriC    RAH.liOAll, 
He  can  umbo  a  si>ecial  rate  for  ciiiTi'iit  Imsiiit'SH,  but  lip  ciiitDot 
maWo  lid  ngreeiiieiit  to  ciirry  freight  at  a  certain  |)rL('i'.  for  a  .year, 

ij.  Vou  say  that,  since  tliis  Wyoiniiifir  Ct'al  Coiii|'J"i,v  was  urgaiiiu 
aiiiL  tltis  (.-outract  made  with  it,  tbiit  that  utiuoxionH  IVatitr^  tti  the  coB- 
tmirt  bns  been  cliiiiinnled  frnm  it  by  the  coiiscHtol'  thecoal  eoiiipauyl— 
A.  liy  the  eoiiseut  of  both  ])artie8. 

Q.  Do  you  know  whether  your  agent  at  the  eastern  terminus,  who 
has  tlie  {mwer  to  iiiake  }>|>e«ial  nttes,  is  making  ttpeoial  rutea  in  f:ivor  of 
(Itat  Wyoming  (Joal  Coinpjiiiy  for  the  traus|)oitation  of  eoal  t — A.  I 
lliiuk  not,  becauBp  the  VVytiming  Coal  rompany  complains  that  ho 
treats  others  better  than  he  does  them.  The  complaint  isjiist  the  other 
wiiy. 

if.  Vou  think  that  nothing  of  that  kind  is  being  done! — A,  I  am 
i]iiite  eonlideut  of  it,  berause  the  Wyoming  Coal  Company  eomplaitis 
lliat  Ihey  lire  not  very  well  treated. 

Q.    The  origiaal  eflect  of  the  contract  with  the  Wyoming  Coal  Coin-  j 
|i!tiiy  was  to  give  them  tJ5  perceut.  advantage  over  all  other  nhippera  I— i 
A.    i>o,  sir. 

Q.  They  were  entitled  to  adrawback  of  ;;,■>  per  cent,  on  the  coal  that  thiq 
>lni>l>ed.' — A.  Yes;  and  the  eflect  of  that  was  to  discourage  conipi 
tition. 

I}.  If  the  Wyoming  Coal  Company  were  shipping  coal  over  your  road 
ill*'  p*'neriil  rales,  and  if  it  got  a  drawback  of  li.l  jter  cent,  from  yi 
iiirreut  r.ites,  it  would  yive  them  jtist  that  much  advantage  over 
oilitT  sliippiTs,  would  it  not? — A.  Yes. 

<^.  TlnhsM  you  made  I  he  same  ari'angement  with  other  shippers!— 
\v<-  .should  <lo  so;  we  iu:ike  no  discrimination  between  one  ela-sntof  shl 

t},  \\  imlil  yiiu  not  have  done  ao  under  the  Wyoming  eoal  con  tract  t- 
.V.  1  riiiii.T  t'hiiik  lh.it  that  would  be  its  practical  effect. 

ii.  Where  docs  the  Central  Paeiflc  ('ompauy  get  the  coal  that  il 
uses  t — A.  It  gets  a  good  deal  of  its  coal  by  our  line,  and  a  good  deal 
by  ttie  Horn. 

Q.  Then  the  effect  of  this  contract  wa.s  to  enable  this  Wyoming  Coal 
Company  to  develop  its  erial  mines  and  to  prevent  others  from , develop- 
ing coal  mines  along  the  line  of  the  road,  simply  because  it  gave  them 
the  ndvantagf>  in  the  way  of  underselling  f — A.  That  might  liave  been 
the  effect,  and  it  was  alleged  to  have  been  the  effect ;  and  therefore  the 
provision  was  abrogated. 

Q.  If  your  agent  at  Omaha  or  Council  Bluffs,  at  the  easteni  terminus 
of  the  road,  is  carrying  into  effect  the  provisions  of  that  contract,  not- 
litbatandiag  it  has  been  abnigated  by  the  company,  then  the  effect 
'  raid  be  the  same  precisely  as  though  the  contract  had  never  been  ab- 
ited  t — A.  He  could  not  do  so ;  Ireights  an?  payable  in  advance. 
You  sjioke  of  what  would  be  a  reasonable  profit  on  construction 
this  road  uuder  all  the  cii'cumstances — what  did  you  fix  it  at  t — A.  I 
fix  it.     1  said  that  an  ordinary  dry-goods  merchant  or  grocer 
Koniit  want  25  i>er  cent,  per  annum  on  his  capital,  but  I  did  not  attempt 
to  state  a  reasonable  profit. here,  because  it  is  beyond  the  range  of  ordi- 
nary basiness  tiansactions,  as  being  a  risk  and  a  chance.    I  spoke  of 
buildiag  roads  in  Indiana  or  Ohio  where  the  result  is  certain,  and  where 
it  IB  nut  nncominon  for  the  builders  to  make  lOU  percent.;  but  they 
uke  the  risks  of  the  fnture. 

Q.  If  yon.were  making  an  estimate  as  to  what  would  bo  a  reasonable 
IiTotit  for  parties  to  make  under  such  a  contract  as  this,  would  you  roaka 
}Utti  calcalatiou  of  percentage  oa  the  whole  coat  oC  tUti  iQwiV— ^ 
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ilppends  upon  aiiotlier  nUvte  »f  fxclx.     I  did  uot  fxpre^s  ati  opiniuii  l^ 
tn  wtmt  WU8  11  fair  cainitciiHiitioii   in  tbis  caw.     1  Hiiid  I  tlmaglit 
>ibni)li1  Ix!  larue.  leaviiis  nxMo  tliii  i|iii'sli.>ii  of  ilisiibility. 
<}.  Von  said  that  tint  roaii  cc.Kt  iil.iml  .*lll.t'ii(i.(l(Ki:  did  vuu  mea»g 
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y  tliiit  it  iMwt  that  a: 
rhe  swiiritips  of  thi-  cnininin 
wei'ft  coiisidprod  to  bo  worth 
tnoan  tn;jni|iiitnaHfarahthal 
I  have  Hliitt'd  that  that  i*  th 
It  HPems  to  lip  the  ainuiiiit  nl 
rut  an  to  the  real  cutil  of  Ih 
heeit  aUle  t^  uialco  ihi- 

Q,  Ifn  yon  iiotknow  as  a  I' 
Ifniis  «'n>*  Mwellpd  lo  that  ;iiiii 
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i-nst  that  aiiinunll 
•iiiitieH  at  what  6 
partiea! — A.  I  did  o 
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111.- 


tha 


•iiiiM 


i(-l>  ' 
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ih:it  that  ix the  re<!(ii'd  nil  the  booB 
I  hi-  niuil  appearing  on  the  bi>oB  _ 
its  anil  the  mIoi-I;  of  the  roinpA^^ 
lid  iiiit  kiiiiM'  nhat  it  whh;  1  b;^^ 

I  U.o  l)nl^  hiitiilred  anti  limrteen  t^rn 
li'ttiii;:  (he  n-ni'k  at  a   higlier  pfc:~^ 
*  (ii  Ik'  paid  fur  in  tlie  seciiritlu^^ 
,1  .'_-A.  tilconm'.    If  yon  tak*:^ 
,  WDith  tit'tylive  yon  have  gofc 


rnpany  ii 


ra-^„^ 


.snlis1aii(i;illy  liy  tho  cilpitlLl  nt oo» 
fi'aiil  hiinds,  llic  iiii-naK*  laaidH,  acttf 
'uai|>aiiy  i-vidently  gave  that  for  tlie 


Q.  Tin-  *tl  l.nnii.niMi  is  ni^tili-  > 
thi'  iw.i  tii(.i-r-ni;e  \iKU>^.  Iln-  hirii 
■  theJloaling  debt!— A.  Vt's:  tlie 
■"toad. 

Q.  I  nndei'Htand  yon  to  say  tliat  coiitraclorit  when  they  itgree  to  talce 
^ciiritie»  of  It  road  in  payment  for  tht-ir  eontraet  inereii8v  the  con- 
Vitniet  rate  hu  as  to  make  np  Che  ditfereuee  between  the  value  of  tlie  ete- 
ft<euritie(t  uiid  the  par  of  the  »ecuritie»T — A.  If  theyaresi^uHiblmiieiilli^; 

Q.  i)o  you  know  whether  that  wua  done  in  lhi»  ease  or  not  I— -A.       1 
Hltnon-  notbiii;;  of  that ;  but  it  may  ha  snppoHcd  tliat  tlie  eontruetor  M^Ki* 
(inut(^>d  the  viilne  of  tlic  securities  he  wa»  taking  in  lieu  of  money  wln^"^ 
lifisinKlhepriee. 

Q.  Then,  ean  yon  tell  how  the  Dnioii  raeilii'  Kxilroud  Company  K«^t 
par  for  ilt  atoek,  as  re»inired  by  the  hm  nndei  whiib  iho  eomputiy  '* 
orfjianized  T — A.  I  did  not  say  that  it  dnl.  'i'lie  eompany  got  a  rof^Hw' 
which  it  aeeepted  at  mteh  a  prieis  whieh  em  ereil  the  par  of  the  stoc— -  '^ 
Whether  it  got  that  road  I(x>  eheap  or  not  you  do  not  want  lue  toe»'=**- 
press  an  o|>itnun. 

(J.  The  pnu-tieal  efteetof  this  was  that  the  Inuon  Pacifle  Railro^^<l 
Company  did  not  get  par  for  lis  stoek  I — A.  The  praetieal  effect  of  " 
wan  that  ttieiie  conHfriictiiig  companies  gut  all  the  Ne<;uritieH,  atoek  a^^xd 
all,  as  lull-paid  stock,  and  gave  the  road.  The  practieal  effect  of  it  i* 
that  the  Union  Pacitlc  Railroad  Company  paid  that  for  the  rond  to  t^'3fe« 
cnntraoting  parties;  and  somebody  miute-a  proHt  equal  to  the  differet^-  » 
iwtween  the  actual  cost  and  the  amount  realised  fi-om  those  see uritit^^A 

Q.  You  have  in  your  testimony  called  in  (laestiou  the  action  of  1    Ik 

tSovernment A.  Of  the   Departments.     1  do  not  know  of  anv  ui^n- 

friendlv  aelinn  on  llie  p.n-l  of  t^jn-^ivj^H.     1  ^.pok.-  of  depiirtioenta!  a.-tifczau. 
I  doii/.l   kiK.w  llhJl  t\;,-i<-<^  h,i,sp,.r.-.r,lai.vliiu   tlial   ^> ,.s  Mi.tVien.ilv  . 

'f-    V, avesaid,   I    brhi. 
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■'I'^limoii.v  J — A.  Thc!)c«oruiuissioiiei'S  Lave  lii-eu  diflVrt-nt  lit  (lillVi-enti| 
''ittts. 

*J.  Voii  have  soii»;l)0(l.v  in  your  miudl — A.  1  liave  in  my  uiiml  thc^ 
"'eiHsiKl  of  payment,  folloffed,  as  1  have  always  uiiderslood,  by  tUe  pajpi 
■  JJent  of  ♦iV"*»  to  n  comraissiouer,  Mr.  Wendell,  wlio  was  appoiiitedfl 
■■lM*'i>g  Mr.  Jo)iijsoi}'s  iidniiiiistrHtioa  to  accept  a  certain  xiQTtioii  of  tli^ 

^PV^.  IlftVf  you  any  olbcr  commissioner  in  yonr  mind  wlio  treated  you  itl 
U»e  Mine  way  f — A.  1  have  never  beard  tbut  any  otber  oommissiouer  de- 
im«iiiled  money,  and  I  liave  never  beayd  tbat  any  other  commissioner 
ia3»«|fii  ^»ersoniil  jirolit.  The  allegation  made  to  meis  that  they  reqnired 
'■^"ciTK'iiJitnres  on  the  part  of  the  company  which  greatly  increased  ita 
.i«?r  iiul  cost,  and  were  dumaging  to  its  real  interest.  _ 

CJ.  Who  were  those  commissioners  to  whom  you  now  reforT — A.  Ij 
csMiuot  namv  them ;  it  was  before  my  time. 

<  J,  I  tbinfc  it  is  due  to  the  eommissionei-s  and  t»  those  who  appointed,  I 
ll»«2ui,  that  the  nameyi  of  these  commissioners  Rbould  be  Itnown,  so  that! 
«"e  insy  see  whether  they  made  anything  out  of  the  company. — A.  I  do  | 
nt»t  (hiuk  they  made  any  actual  profit, 

<"J.  Who  are  tlie  mirties  who  have  thrown  oltstacles  in  the  way  of  the  i 

■iiijranyT — A.  I  did  not  assert  tbat.     I  said  tbat  tbey  made  re'iuire-  f 

<^  Who  are  the  persons  who  made  these  requirements? — A.  I  will  J 
"iiMiinh  yon  tlie  names;  I  cannot  give  tbeui  to  you  now. 

*i.  Don't  yon  know,  Itom  the  records  of  the  company,  that  the  Uovera-' 
ni6iitlias  been  exceedingly  prompt  in  the  acceptance  of  this  road  abd  J 
I  l>p  issuing  of  boudsf — A.  I  think  it  was.  I  think  the  course  of  deal- 1 
■ '  ^  by  the  Government  at  first  was  generous.  I 

^}.  Ban  not  the  Guvernment  been  prompt  all  the  way  through  in  tb4  J 
' ■  ^^qjtance  of  the  road  and  the  issuing  of  bonds ! — A.  I  think  the  Gov-  i 
I  "meat  was  prompt  and  liberal  iu  the  issminceof  bonds.  It  is  the  sub-  | 
wnieiii  (leiilings  that  I  refer  to. 

<J.  The  siibsecjuent  dealing '    Is  that  what  yon  call  these  raids  ' — A.  I 
"J  raids   upon   the   stock  1  meant,  for  instance,  the  withholding  of 
uioiiey  by  the  Treasury  Department. 
4.  That  is  what  you  call  a  raid ! — A.  Yes,  sir ;  that  is  a  raid. 
y.  Is  that  the  raid  you  referred  to  ? — A,  \Vhen  I  referred  to  raids,  I 
Hiuiiut  Brst  the  raid  of  1871 ;  second,  the  raid  of  last  winter,  which  did 

""'  amuiiut  to  much 

Q.  Stop.    What  was  the  raid  of  1671 ; — A,  By  a  raid  the  market  valna  | 
"'  tlie  wcurities  is  deiiressed. 
'^  Wiis  the  raid  of  1871  the  assertion  of  the  right  of  the  Governueu^^ 
"  "Itliliold  the  amonnts  due  the  company  for  transportation  and  apply  1 
'  1"  till'  interest  paid  by  tlie  Government  ou  the  Iwuds  f — A.  "When  I  f 
">"'!  fill'  term  "raid,"  I  used  it  as  a  market  expression. 
"  "it  was  this  lirst  raid  of  the  Government! — A.  I  didn't  say 
1  Government.     1  said  raids  upon  the  stock.    The  lirst  raid — 
-u'd  raid  as  a  technical  term — was  tbe  assertion  of  the  Seere- 
[!(•■  Trea.«mry  that  he  would  apply  all  their  earnings  for  Govern- 
Hjortation  to  the  payment  of  interest,  instead  of  one-half,  ae- 
eIawoflSiJ4.  ~ 

g)ljat  you  refer  to,  then,  as  a  raid;  what  was  tbe  nextrJ 
~^raid  to  whicli  I  referred  was  last  winter,  at  thetimdf 
i  this  (piestion, 

■  e  one  to  iihicli  you  alluded  in 


oriii.iKit  .\N'i»  rxrox  i-,uii'H'  it-viLHOAa 

'  next  liiiil !— A.  TLo  next  Ifc  tlm  one  thai  I 
1)1'  wiltiliDliUiig  tlie  inoiipy.  I  ii.ti;d  tlie  term  i 
liriliir  IS.     tii'ijrctary  lioiitwell  of  oourso  didn't 


til.'  I.'ii 


IMMllcllI  III  tllollrv  I 
<-itll  -.1  raid  r— A.  Nil.  sir;  I  dmrt  hkmii  U>  s;i\  lh:il  :  lli.il  is  ym 
liiii-iuiL'i-.  I  My  llial  it  is  any  as^L-rtioii  uliiuli  (Iil-  Uovoi'iim(.'ut.  iiu 
i'i-s]ii'<rt  to  MiIm  \ilal  pniiit— lliHt  is  all;  only  on  tlii»  vitiil  i)Oint.  Y 
inc  ill  lIu-  [".siiioii  111'  fiayiri;;  tlmt  liny  cluiin  for  iiionpy  wliicli  lb 
iTiniii'iit  iiii^'lit  make  luxiUl  liiivo  thiH  cdH't. 

Q.  Well,  llit'ii,  if  |pIk>  (loverumi'ut  maUes  any  demand  for 
which  you  think  you  oiight  not  to  i>«y  in  law  or  eqnity,  and  the 
of  which  in  a  depreciation  of  the  vahie  of  the  fiecurities,  tha 
raid  I — A.  Xn,  sir ;  what  I  ciil!  a  raid  is  the  asaerlion  Itv  the  (iovei 
of  au  a]lc;;rd  ri-!it  like  llie  one  I  Iiav.'  referred  icsthe  enforeen 
ivliirli  vMMild  piuliably  lead  llie  iu^mI  iiilo  l>..ii[,rii|.Iey.       W'liei 
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.iili'iit  and  tniMiiiii;;  .il'  il,  '.lie  asserlinn  i.l'  Unit  eliiim 
•  Ktneli,  lieeail-^e  it  all'i-els  (lie  nnirkl't  ValllO. 
Iic^reare  hvci  .sides  to  lliat  question  f— A.  iTndonbted 
I  knew  :i  ira.'t.  cf  lainl  in  (Jmaha  called  thp  "initial 

)  kn.nv  how  iinieh  tlierc  ii*  of  it!— A.  No,  Sir. 
1  know  wini  owns  it!— A.  Ko,  Sir. 
von  ever  had  Ihiit  matter  invosligaled  ai4  to  wUJ 
e  liimi;— \.  "  ,  ■ 
(he  land  iipiiii  wliieli  it  is  proposed  tJ  «r«et  denftt* 
land  njioii  wliieii  it  i.t  proposed  to  ereet  depots  win*  ill 
Hi  tnc  eniiipiiny  liy  tin-  ('ily  nl'  Onnilia. 

<j,  In  not  thift  tile  land  upon  wliieli  it  is  son};ht  to  have  the  coi 
ereet  its  tlepolxf — A,  Tlii'ie  never  has  been  any  effort  inaite 
kiion'lud(;e,  diirin;;  my  adaiiiiistration,  to  have  the  depot  ereetei 
any  land  exeept  tliat  donated  by  the  City  of  Uiniiha:  1  never  hii 
any  otiier.  No  sueh  application  was  ever  niailo  to  mo.  I  ought  i 
however,  that  there  have  been  parties  who  desired  the  Union  ! 
Kailroail  Company  to  build  their  depots  in  Iowa,  on  this  Hide 
MiNHouri  River,  and  treat  that  as  the  terminns  of  tho  road. 

Q.  Who  owns  the  land  over  there !— A.  Well,  sir,  1  am  afra 
will  bring  mn  into  tho  domain  of  scandal  again. 

(J.  Wo  ean  hardly  get  out  of  the  domain  of  ncaiidal  in  thi^ne 
ries — A.  That  scnma  to  be  tho  order  of  the  day,  Imt  I  do  nol 
to  introduce  it.  I  determiueil,  ho  far  as  thp  I'nion  PacJHo  Bi 
<'.oi'poi-ation  was  concerned,  that  it«  eastern  lerminns  was  Iho  * 
biinit  of  tho  Jlissouri  Eiver;  and  I  decided  also,  that  withi 
eniiblinjf  net  by  Hie  State  of  Iowa,  the  Union  I'aciliclload  had  no 
ill  thai  .Slate.  I  ilei.ided  this  against  the  vitiwa  of  some  of  iD,v  coll 
in  the  liniud  and  a^iainst  a  very  large  interest  in  Iowa,  which  soi' 
make  the  ciisteru  boundary  of  the  Missouri  Itiver  th(?startinB-po 
Q.  Did  the  Uovernmout  directora  all  decide  against  you  o 
<)ue8tion  T — A.  At  the  time  I  made  the  deeinion,  Mr.  Wade,  of  Ohi 
H  Governuiciitdircctov,nniVlt'\i\u\L\ii&.\.\%«oit:i:auiiu«^iM'di<j  ' 
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•askn.  ^^^ 


,_rniueiit  directors,  witli  tlie  exception  of  Mr.  Jliller,  of  Sebraskn, 
l^^^l  ^^^  '^  figlit  betweeu  Nebraskn  and  lovta,  anil  1  tried  tu  keep  out 
rtf  it  ni^  nincli  as  possible. 

Q.  I  desire  to  know  whotber  the  Credit  Mobilier  onus  some  laud  on 
eillipr  side  of  the  river ! — A.  I  cannot  say. 

Q.  DUl  not  tbe  Credit  Mobilier  claim  to  own  land  on  the  east  side  of 
lUeTiverf — A.  I  have  heard  it  alleged  that  individuals  connected  with 
the  Uiiio'i  Pacific  Railroad  had  landed  interests  on  the  eastern  side  of 
ihc  river  which  aHected  their  position  on  this  terminal  qnestion.  I  had 
no  land  0"  either  side  of  the  river, 

Q.  Vou  say  that  the  city  of  Ojnaha  has  donated  land  for  a  depot 
^^b  Ves,  sir ;  and  has  donated  bonds  niso,  and  we  have  agreed  to  buih 

^^B-  Have  you  built  the  depot ! — A.  Ko,  sir. 

^^^,  ■\Ybeu  was  ttiut! — A.  A  year  ago.    The  question  has  been  in  con^^ 

^^oversy—thc  question  as  to  where  our  terminus  fs. 

Q,  Yon  have  got,  however,  the  land  and  the  bonds! — A.  Yes,  sir d 
;iiiii  we  agreed  to  build  the  depot,  and  we  have  committed  no  wrong  )3m 
imt  doing  so,  because  they  acquiesced  in  it.  Tbe  extent,  value,  ana  _ 
rliaracler  of  the  structure  must  depend  njwn  the  course  of  business,  and"' 
ilie  course  of  the  business  that  comes  over  the  Iowa  roads.  The  Iowa 
rii;nls  at  one  time  would  not  recognize  anything  west  of  the  Missouri 
IliTer. 

g.  Who  built  tbe  Omaha  bridge  T— A.  I  think  that  was  built  by  the 
riiion  Pacific  Hailroad  Company  under  the  act  of  Congress.     Under  the 
nil;  tJie  bonds  were  issued  and  the  interest  on  them  paid  by  the  Union 
)      I'lKificGailroad  Company  out  of  the  tolls  of  the  bridge,  and  the  dett- 
<  ii'iiey  tbe  company  pays  out  of  its  onni  earnings. 
tj.  When  a  car  of  freight  is  to  go  over  the  Union  Pacific  Railroi 
i:nl  it  reaches  this  Omaha  bridge,  how  do  you  manage? — A.  \V 
LM  i?ugiue  over  to  the  other  side  and  take  it  over,  charging  a  toll  for 
»},  What  do  you  chartre  for  toll  f — A.  1  don't  know  what  it  is  undci 
Nil-  present  tariff.    1  think  we  take  i>ro  rnUi  of  the  freight  upon  son 
■■■.■^T^  bttsis. 
I        Q.  Can  you  not  give  some  general  idea ! — A.  "We  charge  tolls  upon 
tbe  bridge  at  the  lowest  rate  which  ex^wrience  shows  will  maintain  the 
kidge  and  pay  the  interest  on  its  bonded  debt. 

Q.  Suppose  a  car-load  of  freight  was  started  from  the  city  of  New 
York  to  San  Francisco,  how  would  you  manage  f — A.  It  would  be  way- 
billed  at  the  combined  rates  of  all  the  companies,  including  the  bridge. 
Q.  How  much  is  embraced  in  it  on  account  of  the  bridge! — A.  That 
varies  according  to  the  general  rate  of  transportation,  and  that  dependft , 
npoD  the  competition  between  the  road  and  the  Horn  and  the  isthmuE 
Itliiak  tbe  bridge  in  respect  to  freight  takes  its  pro  rata  share,  countin] 
itbysoiiie  particular  rule  which  is  adjusted  by  the  freight  agents 
railroads  from  time  to  time. 

Q.  What  becomes  of  the  money  received i — A.  It  goes  info  the  trei 
nrj  of  the  Union  Pacific  Railroad  Company,  and  it  is  all  applied  on  thi 
boads. 
(j.  Then  yon  treat  the  Omaha  bridge  as  belonging  to  the  Pacific 
"Iroftdl — A.  Well,  sir,  that  is  the  disputed  question.     If  we  decide 
it  is,  then  the  road  begins  iu  Iowa ;  and  if  it  is  not,  then  the  road 
ins  iu  Nebraska. 

If  it  does  not  belong  to  the  Union  Pacific  Railroad  Company,  wl 
,  «put  tbe  tolls  into  the  treasury  of  the  company! — A.  Beoar 
Cuioa  Poci^c  Railroad  Company  guarautfietl  Ui&aUi,i:\\a%' 
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I; 
the  ItviilgG,  nnd  out  of  thosp  toils  it  pnys  tlie  interesr.  on  tliem.    Tbfti 
wmilcl  be  no  use  in  kcejiitif;  up  two  ligcat  ngeiicies,  so  they  nm  paiil  rigfc3 
into  thp  trpnsnr.v  of  tlif  froiiipai)y. 
Q.  Is  this  bridge  built  ou  wliivt  ia  citllfid  the  "initial  poiittr — &^ 
Soino  might  assert  that  it  was,  and  soinn  ini^ht  tiHsert  tlint  it  wtV8  tio^^ 
that  is  the  dispntfd  cinestinit.    'Dip  Kutoii   Piioiftt;  Itiiilroiid  OompAir^^g 
bas  not  intiTvened  in  this  lowii  and  Xi'liranUa  (|ii)im-l. 
IJy  Mr.  SLocrM: 
Q.  Government  ttireufor  WilKori,  the  otlier  day  in  his  statenunit  he^^ 
alluded  to  some  rouveisatinn  thiit  he  hud  with  yuii  about  beconii 
counsel  for  tlie  Union  I'iitilif  Itiiilroiid  Cotupauv  ;  I  wish  yoii  wui 
St.-  ■■       ■      ■■ 

nil. 
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il.-iiu  \MiHiif;oveniMifiitilin-<-lor,  and  I  k«_-»5*< 
aud   an   jil.h-  man.     I  slaU-d  to  him  thft,V? 
m.mi'v   lo  lawyers,  and  1  siiKKC''t.'d  that,  ^' 
meter  of  most  of  tht;  questions  in  cont-j^" 
services  as  eouusel  to  the  eomimny,  beca.|,^j" 
I  knew  that  lie  would  accept  compensation  greatly  lera  than  what:  <«v^ 
■were  payinp  for  the  same  eliis«  of  services,    Mr.  Wilson  declined,  »IIoit. 
iug  that  he  mifjht  be  comiuomiscd  by  it  in  bis  position  as  Ooverninenc 
director.     1  differed  from  him  om  (o  his  opiiiioii,  and  I  tlniiiRht  it  nitljer 
bis  duly  if  he  could  serve  till'  comijaiiv  in  rliat  wav  ;  lint  he  tbong^lit 
MOt;  that  it  would  snbjei'l  litni  toi'iilieism.  and  lie  .h-i/lim-il  it.     Tli.it.  is     \ 
since  I  became  president.     The  only  service  wliirli  Mr,  Wilson  hii><  i._>-[|. 
dei-ed  of  a  professional  (iharaeter,  is  the  com|iilati<)ii  of  iliai  tbu'anu  -  ta 
now  before  yon  which  he  prepared  at  my  reiimsi  and  j.ir  rln'  ii.nsnui »  ».it 
of  the  company,  embriieing  all  the  statutes  applicable  lo  ii. 
By  Mr.  IlfiAIt : 
Q.  Vou  gavfl  the  commitlee  last  night  some  correHpoudence  hyt^  ^e■ 
graph  and  to  some  extent  by  mail,  ami  in  prefaeing  your  statem^^snt 
you  said  that  you  made  some  persoiial  investigation  which  satislled  y~  ■*" 
that  the  person  who  had  applied  to  you  had  applied  in  good  faith  n^^il 
■was  not  personally  concerned  in  any  attempt  to  extort  money  from  Cr-  lie 
road.     It  seems  to  me  that  Justice  reijuires  that  you  should  stale  a  liti   tie 
more  fully  on  that  point. — A.  Mr.  Cowlam,  who  addressed  to  me  all  C-  lie 
commuRicatiotia  upon  this  siibjcet  which  are  before  the  eomniitlee,  wa.-^s 
Dtranger  to  me.     1  had  never  heard  of  him  nor  did  1  know  the  relatic»n" 
which  his  fViends  bore  to  the  rami.     I  never  saw  him  until  afterlhe  M*:>n 
day  when  the  projeet  failed,  of  which  he  gave  me  warning.    He  eame     I" 
New  York  nnd  I  saw  him.    My  conversation  with  him  satiRlled  tiip  itial 
while  he  was  eognizant  of  this  intended  raid  he  wns  not  a  i)artv  r.on 
sjiii'al.ir,  and  llial  his  ..bii-rl  in  l.i-ir(;;iri-  Ihe  matler  Ic  niv  .itteiillo'ii  v\  ;i-- 
thal  I  iiiii;lil    -iiaid  111.- ihleivsis  ,.l  |lii'  i>uinlliHld.-rs  ami   slorkli.iliU-r. 
Willi  uniild  Ij.-alVei'Ii'il  I..V  Ij...  [i-aiis;i.'li..ii.s.,r  rHi.;;n'.-s.      J   cam.- In   t  iif 
coni'liiMiiii,  anil  I  iiiiMnt'lo  liavi- shilnl  it  nil  Mvilrrdav.  ibal  In- .'umiii'i' 

liirali'il  inr.irnialiiia  ul'  wliirli  In-  had  l.n'o inl'ormrd,  bill  Iliat  lir  «v;i 

iiol  a  imilii-i'iiH  vrimiiiU.  Win.  lli.-  .■i.ns|itra(ors  were  I  was  aiiximisl. 
Ivii.nv.aail  innsiniieli  as  tin'  ii..-\vsiiapi-is  bavc  i-liarged  that  tlinv  js  ii 
iganue  eonspirauy  to  di/fiand  llic  Government  of  their  S:J7,UftlMH«t  by 
sttiiig  the  road  pass  into  the  hands  of  the  11  rst- mortgage  houdhulilcr^ 
ID(I  as  I  myself  with  other  gentlemen  nhosc  only  wn>ng  '\»  that  TC 
'  lb«  toad  hft\C  a  inl\\\on  \\o\\m:6  \x\Mnv ^vMi)Wi|iui.tA  «qtiucUf . -   ' 
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.  ■»«n.  are  clmrireil  witli  heinir  iiarties  to  this  cousiiiracv :  and  as  I  am    ^^) 


,  iBp,  are  clmrgeil  witli  being  parties  to  this  conspiracy ;  and  as  I  am 
tOtstrained  to  tliink  tliat  it  is  not  impossible  that  snch  n  conspiracy  ex- 
t:.s=,  1  thonglit  tiiixt  tliose  fomenting  it;  slioiild  not  charge  it  upon  inno- 
,B3t  partien,  and  as  I  bad  not  tlie  paw^r  to  make  such  an  investigation 
»  to  who  these  conspiratois  are,  and  yon  have,  I  thought  it  best  to  lay 
^,&  whole  matter  before  yon.  But  leat  this  young  nian  might  think 
»a.t  injustice  has  been  done  him,  1  prefaced  my  statement  by  saying 
»at  I  did  not  think  he  was  a  conspirator. 

Q-  What  were  the  facts  that  you  learned  in  that  interview  that  in-, 
««!ed  you  to  form  that  opinion  o^  the  subject  f — A.  I  am  bound  to  sayi 
tta.t  J  did  it  upon  his  statements,  exercising  my  best  jiidgjnent. 

tj.  You  stated  just  now  something  about  his  friend  being  intei'ested 
[\  clieroudf — A.  Xo^isir:  I  did  not  say  tliat.  lie  stated  in  one  of  his 
li-st  communications  tome  that  he  was  private  secretary  to  General 
Sutler,  and  before  I  saw  him  I  had  become  satisfied  that  General  But- 
ffiT  did  not  occupy  an  inimical  position  tothc  road.  He  ha<l  been  coun- 
sel for  the  road  in  earlier  days,  and  1  had  not  been  informed  that  he  was 
atif^ieudly  to  it.  1  came  to  the  couclusion  that  the  real  truth  was  this : 
AiBt  parties  who  nished  to  make  money  by  stock  operations  by  reviving 
:l>is  question,  had  made  Niniii'body  Iheir  confidant  who  had  given  the 
int'ormaliun  lu  Mr.  f'liwlaiti.and  lliat  lie  in  good  faith  made  the  commu- 
□icalioii  to  nu',  tliiiikiii;,'  that  the  conspiracy,  as  he  called  it,  might  be 
lieadod  oil",  and  that  he  would  probably  receive  some  compensation 
frotu  tiie  company.  That  was  the  impression  that  I  derived  from  my 
Bonvei-sation  with  him.  He  was  very  explicit  in  his  statements  in  ths] 
letters,  giving  the  character  of  the  conibiuation,  their  intluence,  &c. 
By  Mr.  Slocum  : 
Q.  In  what  letter  did  he  give  that;— A.  In  one  of  thi'  letters  I  sub- 
mi  tied  yeHtenlny. 

Q.  Does  he  give  any  name ! — A.  He  gives  no  names.     In  the  letter  I 
refer  to  he  refers  to  indefatigable  workers,  &c.    I  thought  thatif  thersl 
U  n.  conspiracy,  a  gigantic  conspiracy,  as  the  newspapers  call  it,  to  de-i 
prive  the  Government  of  the  money  it  has  pnt  into  this  road,  it  w»»' 
rigbt  that  the  matter  shonhl  be  thoroughly  investigated,  so  that  the 
ptiblic  sliould  not  think  that  the  innocent  bondholders  and  stockholders 
of  this  road  are  engaged  in  that  conspiracy,  and  that  this  committee 
Kboold  And  out  who  are  engaged  in  it,  and  let  the  responsibility  rest 
where  it  belongs.     We  protest  against  any  interference  with  the  road, 
aud  assert  that  we  have  not  done  anything  to  aid  in  any  way  the  uaus- 
iiiif  of  this  alarm  among  tlie  bondholders  and  stockholders  of  the  com- 
I>any.    I  think  it  grows  out  of  political  agitation,  and  as  the  represent- 
ative' of  nearly  one  hundred  millioD  dollars  of  property  of  American 
dtizeus  and  of  foreigners  invested  in  this  enterprise,  1  would  like  tO' 
suggest  to  this  committee  whether  the  alleged  frauds  of  the  Credit  Mo- 
Viilier,  the  alleged  transactions  of  former  directors,  whether  any  profli- 
Eute  waste  of  money,  any  bribery  of  legislator,  any  improper  owuer- 
!>Uip  of  stock  by  members  of  Congress,  that  may  liave  taken  place  prior: 
li>  the  road  passing  into  the  hands  of  its  present  owners,  affect  the 
Hpiitiesof  a  class  of  innocent  third  parties  whom  I  reprcscTit,  and  whoso 
iiUrrests  it  is  my  duty  to  take  care  of. 
l!y  Mr.  Hoar  : 
t).  Will  it  be  in  your  power  to  procure  for  the  committee  a  list  of  thg 
names  of  the  stockholders  of  the  road  at  some  recent  date,  and  of  tbfl 
number  of  shares  owned  by  each  i — A.  We  can  do  it ;  it  would  requlH 
tbc  AcUttu  o£  ILe  board  to  order  tho  books  to  \»  t^a&GiL  ^^^^fl 
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tf  iibtmt  t 

I  (>r  iliL-  Ktockiiehk'rf),  iia  tliey  tlien  were,  in  the  report  of  tbo  toad  to  the 
I  (JDVCrninutit. 

if.  But  it  don't  give  the  itiuiiber  of  uliares  owued  Ijy  eaoli  T — A.  Tlmt 
[  is  itDpossilile  to  asrertain  nf  a  curreut  speculative  dtoi-k. 

Q.  The  fact  which  yoD  wish  to  establish  is  that  the  stocl;  has  rliangpd 

liandn  Binco  certain  traosactions  occurred,  and  that  the  persons  who  unv 

own  tho  ntock  ai'e  ioDOcetit  of  thoKe  traiiHactioitt).    ^Tnw,  althofigh  a  oiau 

limy  have  bought  otnck  Hince  the  1st  of  March  that  do<'»  itot  appear  on 

\  the  books,  yet  sn  far  as  the  tmiiHactii^s  are  recorded  and  »tho\v  chiiiiffe 

niiersbiiv    Tn  that  extent  you  bare  proved  your  poliil.   If,  on  (he  Isl 

\  of  Marcli  last,  your  liooks  show  that  a  5lr.  Joliii  Bruwii  who  was  nut  in 

I  tlie  Credit  Mobilier  traosaotion,  and  who  was  not  a  stockholder  at  ttic^ 

I  time  of  the  legislation  of  1871,  bas  bought  one  hundred  shiuvs  uf  stock, 

'  yon  have  to  that  extent  ealablished  your  argument,  although  llr.  Brown 

may  have  sold  tlie  stock  sineo  that  date? — A.  Yes,  sir,  that  I  can  do; 

but  t  would  like  to  explain  to  you,  beeaase  the  point  of  your  ijnestion 

is  material,  as  to  the  extent  of  the  bona-fide  ownership.    Our  b(M>kswiIl 

not,  in  fact,  show  you  whether  these  parties  own  it.    Suppose  Mr,  Ollvi 

Amos  had  some  stock  transferred  to  him  yesterday.    He  might  sell  it 

,  again  the  same  day,  and  there  would  be  another  purchaser,  whose  ii 

would  not  appear  on  onr  books,    rroperty  of  this  description,  subject 

to  speculative  dealing,  and  enormoits  transfers  daily,  has  no  i^ettlod 

[  ownership.     Suppose  a  member  of  Congress  wanted  to  go  "  short ""  or 

"  long"  on  this  stock,  and  he  thought  it  proper  not  to  show  his  numd, 

[  lie  eould  buy  and  sell  the  stock  through  his  broker,  without  hhi  aaiuu 

,  iippeuring  on  the  record. 

i}.  You  didn't  own  stock  at  the  time  of  the  Credit  Mobilier  traus- 
Hctions ". — A.  I  never  owuod  a  share  of  stuck  previous  to  lS7l 

Q.  Well,  to  that  extent  the  books  will  .show  ono   iunoeeiit  holder  of 
stock  at  least  f — A.  Yes,  sir. 

By  Mr.  Shellabaugei;  : 

Q.  Slate  what  jou  paid  for  the  Mock  yciu  Imnghl, — A.  I  liavp  do 

secrets;  I  will  answer  that fjuestiiui.     1  bought  a  huge  amount  pf  siotlt 

at  prices  varying  from  3(1  to  35. 

Q.  "When  was  that  pnrchase  made? — .V.  In  l.STl'.     1  never  bonglit 
a  share  before  that  year.     I  bought  nothing  lower  than  30. 

Q.  Was  that  original  subscription  to  the  stock  uf  the  oompuoy.  op 
was  it  stock  owneifby  other  parties  and  which  yon  bongbl  T — A.  I  could 
not  say.  The  stock  had  lost  its  ear-marks,  and  I  could  not  lidl  itatft- 
igin.  When  a  stock  is  once  transferred  it  passes  from  h^ui.;  i..  haml 
and  it  has  no  ear-marks.  We  have  but  one  kind  of  .su»!, . 
common  slock;  we  have  no  preferred  stock, 

Q.  The  twentieth  section  of  tho  act  of  ISiU  providi-x  tluu 
tion  thereby  created,  and  the  roada  connc"'''  H,..t,..,  iri,  ,  , 
visionsoflhat  act, shall  inaketotheSecr.i  ' 

rexiort,  wherein  he  shall  set  forth,  first,  i  ■ 

and  their  places  of  residence,  so  far  as  Lh  ,  .      ,       , 

second,  the  names  and  residences  of  the  il 


of  the  company ;  third,  the  amount  of  M 
thereof  actually  paid  in ;  fonrth,  a  ile< 
veyed  :  lilth,  the  aiumiur  M-.(Mt-d  fro: 
theHmountreceivvd  iViiiii 
L  peases  of  the  «»id  road 
will  conipaBjTfSeJ^iD    ' 


' "'■  sworu  to  hy  Ihe  president  of  tlie  comimuy,  iiiul  slmU  be  inesfiitcd  » 
ilie  Secretury  of  the  Treasury  on  or  bisfort  tlio  1st  day  of  July  iu  cncli" 
yifiir.  Tliat  act  luisbeeii  cliiingcJ  so  as  to  reiiuire  tliose  returns  to  Ite 
ttiaiU-i  to  tliB  Sec.r«tiu-y  of  tin?  interior.  It  also  requires  tluit  tin*  Seire- 
tar>-  of  the  Treasury  simll  Inmsfer  lo  llie  SeiTetury  of  tlie  Intt'rior 
llicsi^  reiKtrlsthcivloforc  iniulf.iiiKin-quiiiii^'alMi  wiiiiii' iiiMili.iiial  tliiiijrs 
to  1)0  returneil.  Xow,  Mie  .)IT.-iu,>ii  I  .Ifsii,-  Ut  :ls1;  i^.  mIu'IIi.v  l!ii'-:r  le- 
■  luirumeutsof  the  Unv  h:n-c  Inin]  vciir  in  v.mi'  l.rcii  liulltliill v  i'Hiii|iIiL-il 
witb  up  to  tliistime  Ity  Uit'  rnu.n  I'iu-ilic  l!iiilro;i.l  (.■..unMiiy  J— A.  I  can- 
not answer  tiiiit  i|iivstion  of  my  own  linowledge,  Tlic  report  of  the 
I  r(.'a;surer,  asndnpti'd  liy  the  board  of  trustees  during  myadn]inistrati< 
ljiA»  heen  tiled.  I  Iiave  iil>  doubt  it  has  beeu  in  former  years,  but  1  hi 
no  tuoffledge  on  tliat  point. 

l^  Have  you  ever  made  any  rucU  rei>ort  yourself?    Yon  see  that 

law  re<iuire8  it  to  be  sworn  to  by  the  president  of  the  company. — / 

njuile  oath  to  tlie  report  that  was  filed  with  the  Secretary  of  the  Interii. , 

Jiily  last.    Of  course  it  reliited  to  a  prior  admin istr;ition,  and  em' 

iced  only  two  months  of  miDC. 

iQ.  Did  that  re|iorl  show  tbe  stocliholders  and  their  places  of  resi- 

BO  HO  for  aK  could  be  nacertjiiuedf — A.  Ye.«,  sir;  so  far  as  could  be 

Tlaiufd  friKii  the  luiLikis.     L  made  no  inquiries  outside. 

:Q.  Did  I  hi'  icpuit  th^t  you  made  show  tho  nmountof  Htock  snhscribed 

■  tlic;ui]i.itut  tliciciil  ;ictuaUy  paid  iu?— A.  1  ihiuk  it  did.     I  thiidc 

ph  iij  il  covering  that  point.     It  didn't  state  how  it  was 

ltd  in,  whether  cash  or  otherwise. 

<},  Has  the  company  received  the  whole  amount  of  bonds  unlhori: 
Im  issued  under  the  acts  of  Cougress? — A.  I  tliink  it  has.  1  tli 
1?  Oovenimoiit  bonds  to  tlie  full  amount  stipulated  have  l>ecii  deltv- 
'il  to  the  Uuiou  Pacilie  Itailrnad  (_'ompauy. 
1^.  The  BCt  of  Congress  requires,  before  the  issuanoe  of  those  boud^, 
;it  there  should  be  certain  certilieatcs  filed,  as  pro\'ided  iu  the  liftli 
■tion  of  the  act  of  IfilL',  showing  that  the  road  was  completed  as  re- 
ire<l  by  luw;  and  that  ivi|uin'ment  is  that  the  road  should  be  uinde 
Illy  for  the  service  contciiLjihitcd  by  this  act,  and  supplied  with  all 
<:e»ui:ir>'  drains,  culverts,  viadiicls,  crossings,  sidings,  bridges,  turn- 
t.4,  wutering'places,  depots,  e()nipmeut,  furuiture,  and  nil  other  ap- 
rti-nniices  of  a  first-chiss  road,  the  rails  and  all  other  irou  used  in  tlie 
TiRtnictioQ  of  the  road  to  be  of  American  niiinutHcture  of  the  best 
lality.  That  was  all  rt>quired  to  be  done  before  you  became  entitled 
llieso  bonds  I — A.  Yes,  sir. 

tj.  And  to  be  done  upon  every  part  of  the  road  upon  wlucli  tli 
iihU  wei-K  irtNued  f — A.  Yes,  air. 
<»     ^'I'i  '"II  -nv  you  have  received  bonds  for  the  entire  line; — A, 

"ul  has  been  dealt  with,  on  the  part  of  the  company 
ujuieiit,  an  a  completed  roadf — A.  If  you  will  note  the 

ioners  appointed  bv  llie  fiovcrnmcnt  to 

d report  tliat  ccrl;Lii]  liciivv  wuik  w;i>.u.it 

1  trestle-work  in  .tin- cuiisinn'ti'iii.  mIiicIi 


di 


SBililiii^^ 


AKD   US 

Q.  Sow,  llicN,  the  liii|iiirv  I  dcsii-e   In   iiinUp  whr  exiieciallv  tlil«:^ 
wliftliiT  i'lui  liiivi-  imi.l  1(1  IliP  (iovciiiinciif.  tlin  fivfi  iii-r  emit,  of  ihp  nei^ 

[  e»ruiiiK'^-tIi)lt  is  |iiii\  iilcil  in  !»■  imi.l  ii|Mm  lln'  ciiiihiilcl  imi  nf  llii'  in  fid  ! 

I  A.  \VBlia.Vi;mit,  l"r;.iis.- wi- Ihivr  un[    [rvnU-^i   llir  nwl  iis  .■i.iMt.l.-tOtL^ 

[  V>B  hnvf  not  il d.c  ^uls  ^^h\rh  llii-  .■..iiiiiii.ssJi.iiiT-s  m|niri-il  i.fiMt- 

[  ilo  bcf.in.' ir  wii-i:i  cotiiiili-l.'d  rtKi.l.     Wr  liiivi-  iirc.'i.k'il   tht;  di'tcrmilit^ 

'  tioii  iifllii- (l.iviTh Ill  lli:it  ir  c^iui  inriiiiiijlri.-  niM.l  iniril  tliis  work  ^-7 

!    tlom.',IIIHl  "(■  li;nr;li'i|lir(-iii>ii  111  I  lii'ir  «  il  lilliilillli;;  ciu|-  lilinl.     I  llHV«  bl-p.!,.,,^ 
iiironiH'il  tiiiit  :iii[nippi)iili(iiis  h.ivr-   tint    Itrt-ii    tmiili'  fur  tliu  »urv»^.v8 
Huini- ul'  llii'-!i-   I;ii)iIn.  iiinl    Inr   timt  ri.-iiwm  tlit«  |iiilL-iitK  hnvo  bevn  nt^^< 


M.I.  \t  III.-  ny.„\  Is. ■..1,1 
'  wotil.l  Ix'.'tilillv.l  hi  .Mir  J! 
(j.  liuw  is  iLlhat.MMi  ai 
only  bt>  |mitl  iijiuii  tlic  i-n 
purticuhtr,  anil  yet  nut  ti> 
AVell,  Hir,  fur  tliv  reiisun  (Imt  i 


ml  \\v  must  piij'  till'  iivi>  jitr  cviit.,  ■ 


it!r.i  t 


■*1 


IjL^Iuuil  nil  llio  lionds,  whinli  coi-^m 
i.iti  uf  11  tirst-cliiHM  I'Uiul  in  l-v^^.^ 
1.1  [iiiy  your  tivt' percent.  T — ^^ 
..■ml  deulniK.     H  is  dillknlt 


say  wben  n  roatl  ii  complete,  Jiveiy  load,  espiseiidly  in  n  new  couii%  j... 
ia  built  in  tbo  first  instance  with  treslle-work  over  deep  gorgefi,  aixj  j^ 
not  made  secure  with  solid  fllling  until  aitenv«rd8.  Thi«  Ooremtiikciiit 
did  not  withhold  the  bonds,  but  stated  at  the  time  "  We  reijnire  you  Iq 
do  so  and  so,  to  liniab  the  roud."  The  Government  bus  tost  nolh|)|» 
because  it  bad  the  landu,  not  bnving  given  us  tlie  patentx,  atii)  i( 
treated  u»  with  the  siimo  liberality  which  any  Individual  wouM  n'livu 
dealing  with  n  ecmtractor  doing  a  valuable  service  to  bim.  Rut  all 
tlicm  bonds  were  delivered  before  the  present  administrntiou  ramp  iiit« 

,   jmwer,  and  we  have  not  been  called  upon  by  the  Government  to  dn  thla 

I  specidc  work. 

(J.  What  Would  that  work  cwt  ulti.'hyon  luive  got  to  do  to  ciitittti 
you  to  voiir  liiii.l  iihil  lu  pny  tli.>  tiv.-  |ifi-  i-.-nr.  .■!  Ihi-  ii.-t  ciiniiiiyH  ul  tlip 
roadt— A,  1  shoiil.l  liiiuk  :i  liiill;.  nulJiui.  .I..ll:ir-..  p.-rli^ps. 

(i.  Whilt  is  iitiiml  Hi.'  iii.ipitilir.il.  :is  ni-iir  jis  >.)ii  .mii  hIiih-  il  Mitli.Mil 

I   looking  lit  the  bouks,  of  111.'  lamU  hi  wliii'ii  .m>ii  will   be  nlliiiialH;  l*ii 
titled,  anil  thiit  have  not  ln'i-n  puii'iiii'il  i.i  yon  F — A.  1  cannot  say.  Tbe 
minittee  of  the  board  of  vtliiili  Mi.  \ViUon  is  chairniiin  bAvc  cliarge 

'  of  the  qnestion,  and  Mr.  I'.ippti'liiii,  rounset  for  the  company,  t«  con- 
tending in  the  LanilOllie.-  iilmul  liu-  imtller.  We  liavo  siippnni'.l  that 
we  were  fairly  ilealt  uilli  in  irspi>fi  t.i  i!h-  hiii.l.  biTaii^-..  hi-  ruuwt  i»-*i 
the  lands  antil  tli.-  Htirvi-ys  \w-iv  mu.b',  uikI  \hv  xu\\ry-^  i\\uw>l  l«<iii:ii1i' 
until  tbey  have  :iii  ;ip|ii'<ipt'i:i<ir>ii  liir  jr.  'i'ln-  iiinaiiiil  ..I'  tii..rli,'nj:c  ili'M 
covering' iill  lli.-  Liml,  soM  iiml  hmshI.I,  is  ali.'iil  i^IlMXKI.IlDIl;  iilotlt 
81,(H)0,lJOlHi;,s  l.ei-!i  i.ni.-li.'ally  .-Miii^inislir.l,  iin.l  Ihcre  are  H«wt8  (n 
the  bunl  d.-pa 
Q.  Wlii.l  :, 


.   Wh.-n 


bins  a   farm    be   iiukkes  a  pAJ- 
il,  anil  wi-  tak."  his  ii<ii<^  It.r  iln-  biilaiice.  asreehig  to  Wk« 

lyim-iit  oil  111.-  imtr  in  a/iv  biiiiil  »\'  Il impiiiiv  ;  tlie  lower  tlie  |iri*;e 

111,- bi.tuN.  .)ri-i>iii-.M  ilii-  lii'tter  (or  liiiii.     'i'liu  oiitslnmling  dehl  UH- 

'r  the  liuid  iii.iitgiigi-  l>i>iid.s  in  Xovember  was  *s.ll  18,IHX).    The  lHii*ll 

i  of  the  conipiiny  reinaining  unsold  iiuiomit  to  n,4^,U48^  acres.    We 

1  bnve  got  on  band  notfs  lor  land  sold,  not  counting  interest,  to  tb* 

|«inoniit  of  tl,;iT7,2.i;(,liT,  an.1  when  tbcHe  notcfi  are  pitiil  we  shall  give  r 

title  for  the  hin.l  to  the  purchaser  free  fl-orn  any  lien  of  any  kind,    ~ 
■the  mortgage,  so  far  as  it  is  unpaid,  will  remain  a  lien  up9n  the 
I'Uiittol.l. 

Q.  What  proporlioit  tloes  the  mortgage  bear  to  the  probable  mut. 
fa]w  .^f  the  land  unsold  f — A.  That  depends  upon  the  settlement utw 
■1(1.    If  the  roud  in  unl  UUevVvTwA  «\\\\,a.\\d  w  ^R'cnitted  togo  i 


r 


CEKIUT    MOilll.llCit    A>D    UNIOX    I'ACIFir    RAILROAD, 


,]r\fh]<  tiip  country,  I  tliiiik  tlm  Inml  will  pny  tlie  ilt'bt :  but  if  wu  are 
i[i(,ili  I'll  witli,  or  iiiiy  trick  playeil  upmi  us,  and  our  moijey  kept  back. 
,,1  riMiw  tbf  st'ttlejiieiit  of  the  road  will  he  i-etanieii  niiiT  we  won't  be 
M,-  m  pay  it. 

If.  Tlieii  yoii  cannot  rely  upon  flie  land  unsold  as  availalde  assets, 
iii'Toiiti  llie  exiinfTiiishnicnt  of  tlie  Imiit-gvant  inortgagps! — A.  That  is 

t).  You  tliink  if  one  sfinares  tbo  niber  it  will  bp  all  rigtit ! — A.  That 
-  wliiit  ne  are  depending  upon.  Wo  liave  sold  filfl,000  acres  to  actnal 
i-ttlcn',  at  nil  average  per  acre  of  ^4.20.  We  sell  in  small  lots,  hoping 
\    iliis  means  to  increase  tbe  traflic  on  tlie  road.    Tbeift  is  no  danger  to 

■  I  r*  iiiirelmser,  because  there  is  a  trust  created,  by  wliicb.  when  he  pays 
<i-  [lis  land,  he  gets  a  title  from  the  company  and  from  the  trustees, 

■  -fil  from  the  Hcu  of  tbe  general  loortgnge. 

<.J.  Can  you  tetl,  approximately,  how  tlie  lands  that  have  been  sold 
ronipare  in  value  with  tbe  unsold  lands,  taking  both  classes  iu  theaggre- 
CateT— A.  Thei-e  is  a  good  deal  of  this  knd  that  is  good  for  nothing — 
tbe  alkali  land.  Two  hundred  miles  oWhis  land  I  don't  suppose  would 
1>©  worth  two  cents,  yet  there  are  some  who  say  the  land  will  be  worth 
.onielhiiig  for  some  purposes. 

<}.  How  do  the  lauds  sold  compare  on  an  nveiage  iu  value  us  lands 
,!  If  new  estimated  by  purchasers  and  by  the  company,  wiih  those  uii- 
,1  )lit '. — A.  AVe  have  as  good  lauds  unsold  as  sold.  We  have  not  received 
ilitiirice  that  other  railroad  com|ianjes  have,  because  we  have  felt  that 
we  Iiad  better  sell  our  lands  cheap  and  get  settlers  in,  and  make  money 
i.iit  of  till- traftic.  We  have  as  good  lauds  uusold.  and  in  fact  ntisur- 
it'jeii.  Yon  cannot  tell  the  value  of  unsurveyed  lauds,  but  we  have  the 
[n>\»  that  the  lauds  will  sell  for  enough  to  redeem  that  debt,  and  that, 
loo,  before  a  creat  while.  There  is  about  one-third  of  the  land-grant 
ilebt  jiaid.  Wu  have  got  eleven  million  acre.-*,  and  have  sold  a  little  over 
^i»If  a  milliuit. 


■Washikgtos,  n.  C.  J>niimnj?>l,  1S73. 

AL.EXAXDEB  Hav  swQru  and  examined. 
By  the  Chaibman  : 

(Question,  Where  do  you  reside  !— Answer.  In  ['hiladelphia. 

ii.  How  long  have  yon  i-esided  tb(;re  ! — A.  Well,  sir,  1  live  there  il 
die  winter,  and  in  the  summer  I  go  to  York,  I'ennsylvania,  where  I  vra^ 
Iwrn  and  have  always  resided,  except  in  the  winter,  when  I  live  at  N^ 
1930  Spring  Garden  street,  Philadelphia. 

Q.  What  is  your  occupation  1 — A,  At  present  I  am  not  engaged  k 
"ny  business  except  that  of  farming.  I  have  retired  entirely  from  bus! 
ue»s. 

Q.  Were  yon  in  the  cily  of  Washington  during  the  time  that  the  le|S 
islntioii  onS64.  in  reference  to  the  Unioii  Pacific  Railroad,  was  iiendinga 
—A.  [  wa«. 

Q.  Were  you  taking  any  interest  in  the  passage  of  the  act  of  I; 
^-   1  was. 

.*i.  Did  you  rpceire  into  your  possession,  from  any  person  con 
>ntti  the  t'liion  Paeifie  Uailroiul  Company,  any  of  the  bonds  or  j 
'>f  tlmt  corporation  daring  that  time  [ — A.  1  did. 

Q.  \VTiat  was  the  character  of  tbe  aecnrities  that  cnine  into  yoi 
*i'&3ioa  I — ^A.  Lato  iu  the  sumuicr  of  ISQo 


■irU'    II.MI.KHAI 


I}.  I  an, 

liilUin-'iilioi 

it.  Hi.l 

<1ll,  illU'l-  llH 

IKHI.IS  ■.!■  H 

.xti  ..rtii.i  I. 

i).  wiif 

1  ill.!  v<)ii  IV, 

Q.  I'n.i 

wlioiii    <li,l 

Josq.li    1! 

.St,Mv:iiI    .1,1 

menv..  Ill 

c»ii.Mi...r( 

,i.-  I'4»ii<',-ai 

Unit  cfi-lil 

fiiU*  tu.Mr.  1 

loU^H 


iriiiit, 


to 


.  TIji'Ii  I  uiisiv.T  tliiit  1  iliti  not.  ■ 
cif  tliat  li'i-islaiioii,  ri-i'i'iv*' aiivnr~ 
I,'  i;;,il,'..;,il  rui.ii.ai.v  '.—\.  I  tU.l. 

\.    [:Ul<'  ill  llii'^tiiii i-ori8a.'>. 

,5  11/ — A.   All    iinl.T    «iis   Kent  llllv 
.  lhna.,1.,.1    N,'«'  Y,.,li,  tw  ik-live^ 
iniitji.n    Ih.uiI.s,  ;,■<  I    lltiiik  Uiey  ifc- 
intl,  II;,ilr,ia,l  (;<iiii|i;uiy-     1  [H-eiwifc  ^ 
I  ln>iii)ieil  it  ami  rel'irii-tl  me,  1  tb%  | 


uy  rrioiiil  Mr.  Itull,  or  to  Mr.  Ciniie,  nlthouKli  tlioy  do  not  Ai)i)i>u.  v 
1  tlio  l>on(l»  italli-a  ri»x- 


roiiiL'iiibLT  it  [low,  anil  oiiii  of  tlioin  ik'Mvorod  ii 
tlit^  ortliT. 

Q.  \\'!iiit  (Iftmiiiiiialnm  wcii'  llic  liomls! — A.  Oin-  tbousiiliil  do|| 
boiiilx — two  limiili'i't]  atnl  iliiiiv  <it'  lliein.  My  iiii|ti'i-:4»io[i  is  tliat  I  . 
ceiviMl  tUoso  Itomis  lium  .Mr.  f.'ruiii.-  or  .Mr.  Cl;irl;  Hell.  1  know  vt-ry  xv^ 
that  1  receipted  lor  tlicui,  iuiU  1  also  know  that  1  lisivo  soriiewlicro  a  cot] 
ol'  llie  receipt  1  gave. 

Q.  What  other  bonds  did  yoB  receivo  at  that  time! — .\-  Xoiiu  otliei 

Q,  Did  you  never  ri*eive  any  boiiil«  of  the  Union  I'aeitlc  Itiiilroat 
Company  I — A.  Sot  under  your  quo^tion. 

(J.  Then  I  will  jint  the  ,|tiestioii  so  broadly  that  tlierc  will  be  no  mi*. 
apprehension.  Will  yon  stuto  whether  at  any  time  you  received  froni 
any  itersoii  any  bonds  ,>t'  the  Union  ^a^;ili[^  Uiiilroad  Company,  ani]  if 
HO,  when,  an<I  what  anionnt  f — A.  Xo,  nir;  1  did  not.  Uo  you  menu  tu 
ex(diange  for  the  bond8  1  brought  hero  I 

Q.  I  aHk  you  whether  at  any  time  yon  rceeived  from  any  person  auj 
houda  of  the  Union  t'aciHe  Haili'oad  ('ompauy  f — A.  Yes,  bir;  I  diil. 

Q.  When  wan  that,  and  from  whom  did  you  receive  themi— V>  ' 
received  tlieni  from  Ashhel  Clrfen,  eoniittelor-itt-livw  of  Now  yorli,n 
from  Mr.  I'alm 

Q.  IIow  mnnv  of  Ihesf  bonds  did  yon  receive  ? — A.  About  oi.  , 

(J.  Om-  lli,ii!saa,l  dollar  hruids  f— A.  Yes,  sir. 

i}.  When  di,l,\,mn-,.,.iv,-i!ieml— A.  Late  in  March, 

().  Wlieie  we,e  vim  »l,.ii  yoit  rt'eeivcd  tliem ! — A.  I  was  I 
Yin  1;,  on  Nassau  '<tri  _ 

li.  How  caiUL  ^oti  to  g<.t  tliisc  bond>i*— \    Si\t»ly-»ix  UiouaaDJl 
thoM'  bonds  that  I  biouj,ht  to  tiie  citj  lot  J\Ii   Stmurt  were  lu)uili»L 
mu  for  the  i>ui|  Obc  ot  cxLhau^ce  ui  dei    i   oi  tract  <  r  HgrceinetiL  miK-^ 
between  parties  to  ttko  up  tli  I    i  t        I    [ids  iind  issue  ttc~<i 

mortpii;e  bonds  on  1  luds  \\  -tt    I  I     til       I  tl  i  k 

Q.  What  was  the  dast  ot   I  I 

received  ? — A.  Land  grai  t  (list  i      l„  t, 
Kailrond.    ll  <i\  ts  Hpcctal  mortKa„c  an  1  i 
Fort  Riley. 

(i.  1  am  talking;  to  you  of  the  Union  I'aciflo  Kidlroad. — A.  i  bm^» 
tile  Union  I'acifle,  The  Kansas  Taeitic  was  ji  braneli  of  the  irnio[i  P* 
cifle,  and  the  bo[ulH  I  received  were  issued  by  the  Kansii»  Pacific  liraiicJi 
They  were  land-grant  bondH,  and  were  secured  upon  JUO  miles  of  lani 
we«t  of  Fort  Kiley.     I  believe  1  am  right  in  the  description  of  iheoi. 

Q.  I  iloii't  k[ii>vv  liial  1  iiiidei'tttand  you,  and  X  will  therefore  ask  ; 
wtii'Un'i'  ,l,isi'|ili  [;.  Siuwnii  rvfr  gave  von  an  order  on  Thomnst.'. 
rant  f<n-  Man.-  I,ini,l>  .'— A.  11,-  iliil." 

l}.  Whal.  Ih.adH  did  ,>oi'  i'''wivo  on  thtit  ordert— A.  I  helievs  lliey 
were  temporary  conntrnclioii  bonds  iK.sued  by  the  i'nwuce  and  Li^veD- 
worlh  liidlroad  €onipony.  1  rould  I'efresli  my  memory  on  this  [iiilnt 
'f  Tou  will  tiikc  tin:  tvovUiVv  \»  viwi.  to  the  Tteosnry  I>ei)tirHiifHt  iiu'U'*'' 


a 


I  Ir  ll  b.imlH  that  y« 
I  I  N  jl  tin-  Kiuisas  I'aeftl 
LurLd  on  this  laudwL-sb.    ' 


isr 


CIIEIUT    MOIIILIEIi   AND    IXIOX    PACirlC    lUILRnAD.  *n|H 

luf  nffldavit,  illi^«I  tliere  late  in  November,  lSfi.'i,  wlicre  1  8et  ntit  ll>a^| 
bonds  in  full.  I  have  uot  seen  one  of  tliem  since,  antl  it  i»  not  lo  '^H 
iu|ipoiietl  tbat  I  will  renieinbcr  tbem;  but  in  tlie  cniumiiiiicnlion  ii>A^H 
Ipympto  Mr.  McCJullocb,  1  set  out  the  character  of  tiirse  Ixinili*,  ad^| 
ckinal  that  auder  the  ■M:t  of  18(i4  he  bail  no  right  to  ismie  Covennne^H 
iiuiiibi  iiulil  the  company  tooit  u|)  this  outstanding  indebted tiPi<:« — tli^H 
VfTF  p/iiistructinu  Itonds.  •  J^^ 

4  tt'liiit  did  jou  do  wiili  those  bonds  that  yoii  ifwivcd  li-oni  S^H 
Baiant!— A.  1  brought  them  hero  aud  deposilcd  them  witli  the  pi'e^H 
MofUie  Merchants'  National  Bauk  of  thU  city  to  the  credit  of  J,  ^H 
Blenrt,  from  which  %H},W)t)  was  paid  to  mo,  nud  Uy  uic  oxchiiuged  n^H 
bave  already  stated.  ,^H 

Q.  Tlttiii  of  tbese  bonds  tbat  yon  deposited  in  tbia  bank  you  let^oif^^H 
Wt  «T(t,UOO !— A.  I  did.  ^M 

I  Whnt  did  you  do  with  tbese  bonds  that  you  ii'L-eived  baek  !— d^H 
mol  tliexe  bonds  belonged  to  me,  and  part  to  otlier  purtic>t  who  K^ii^H 
^^  lo  take  possession  of  these  constriietiou  bonilw,  so  that  whim  d^| 
^^meoamo  to  esehaiigo  them  I  eould  do  so  aniUpay  over  to  tbem  t^H 
pDceeds,  wbich  1  did.  ^M 

Q.  Uow  many  of  them  did  yoii  hold  on  your  own  aeeount ! — A.  B^M 
lt«u  twenty-five  and  thirty  of  them.  ^M 

Q.  Who  were  the  other  parties  who  were  interested  in  tbese  Meven^^H 
JihoudsJ — A.  I  hehl  for  my  friend,  (Colonel  Silan  Beymour,  of  X«H 
lark,  itve  or  ten.  I  cannot  tell  which.     He  was  a  eivil  engineer  nnd  <'-(MJ^| 
^d  with  the  Union  I'lieilic  Itailroad  Company.     I  belt),  I  think,  tt^M 
-Iaih  sjieaking  now  of  the  eonstniclion  bonds  tliiit  were  afterwa^H 
lebftDged — for  a  Mr.  Keeler,  wbo  was  a  civil  engineer  connei:te<I  wi^H 
U  Pawnee  nnd  Leavenworth  road,  and  I  held,  I  [hliik,  tlfteen  fl^| 
^at  Latham,  who  vrna  also  connected  with  that  road.     I  hehl  ten  t^H 
a  II,  Stevens,  of  Michigan,  now  of  this  city.    Tbu  biihuice  belongi^^l 
tome.  .^ 

Q.  Didyoii  exchange  those  Iwnds! — A.  I  did.  ^-*' 

Q-  What  did  ^ou  get  iu  the  place  of  tbem  t — A.  I  got  the  bondx  of 
'cKaiiKftS  Pacific  Uailruad,  called  the  Eastern  Division  of  the  L'nioa 
^'^c  lliiilrond.    They  were  land-grant  bonds,  us  I  have  already  nt^ta 
Q-  What  did  you  do  wilh  the  bonds  you  thnHre<reivedio  exchange  !• 
■  1  had  made  advances  to  Colonel  ^iey^Ionr,  and  1  piircba>«ed  tbe  liotH 
'XB  Mm.    I  purchased  a  ](art  of  Mr.  Keeler'a  bondM,     I  bad  made  a 
"■"uiu  Mr.  Latham,  but  he  paid  me  nnd  I  gave  bim  tbe  boiid<i. 
slivered  all  the  bqiids  due  Um.-ur  Htevenn  to  him  in  thinvity. 
*i  I  n-pi-nt  the  finestion  thHt  I  htarted  out  with  awhile  ago:  Dirt  j 
■"receive  any  bonds  in  your  potwession  of  the  Union  I'acifii:  liailr 

Jttiiy  T — A.  I  did  uot,  but  I  rec*-iveil  money, 

%  Did  3:00  receive  any  money  from  the  Union  Padllt;  Kailrrart,  a 

"^fKym  wlio:n  f — A.  Now  I  can  explain  that  part  of  it.     I  did  ret^iflil 

'""  "■  "!    the  acceptance  of  Thorn a«  C  Duraiit  for  jKJDJI 

"an  (ilaced  in  my  baiidtt  for  c»II«<:II(Mi.    I  oolleci 

<:ig  tiiDi?.    I  think  uben  tbe  Hcaiptaiuv  ujiar*49 

I"     - :  .111  it.  liiiil  Mr.  Driraul  give  me  twenty  botxbi.  wtie" 

iiiix'r  now  wliHt  ilie  I 

:   Bank.   Vork,   IVniwylvuita.  v^b 

-'■lor.    Tb^-yjay  tbemisHra  w^  ^ 

".  Irat  1  woabl  lake  lor  tbow  boM 

tijke  W  t-r.nt*.    A.  feir  ilay«  allows  i 

It  el.VJW  w»  placnl  C»  Bf  c      ' 
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I   irrfivn)  of  lb«  ilifTrrent  partim  hem  wbowtrr  asking Vtiagrem  for fAHP 
<j.  WfTf  yrjn  in  tbc  i^mptiiv  n{  tbme  ivflrtirs  f — X.  >'a,  sir. 
t{.  In  KboM-  «iD[^lo)-  ««»•  you  ! — .V.  Mr.  Stewart  fiomt-Umtfs  caltol  tin 
I   mv,  nnil  ho  iliil   m»uy  uf  tbe  ireotlenieD  vhou  I  we  in  thia  ronn  ootr. 
I  I  ilop't  knuw  tliat  I  can  msli  ibpir  aamea, 

if,  W'kxv  joo  working  gratiittooBly  I — A.  A  good  deal  of  it  waft  Kratn- 
I  ton*. 

H.  iloff  mncli  vAf>  sratnitonA.  anil  bow  macli  nolf — A.  Well,  Mr, 
ijti'wart  i>»i<I  ni<>  Imtiiliiomt'l.v  for  wbnt  1  did  do. 

I  i}.  !Ii)w  itmcli  did  h»;  i»!iyy«ii! — X.  Twenty-tbr^e  thonsantl  dollars. 
*).  W'liat  wore  tlie  s«Ti'ii:es  you  rendered  for  wbirb  y(m  received  lliat 
i  atiiniml '. — A.  For  »dvan(*»  of  money  paid  to  bim. 

().  I  am  talkJiie  aliont  netvicei* ! — A.  I  didn't  r^rer  to  (but  service. 
t).  (Joufliie  your  attention  now  to  the  paRsajrt'of  thi*  a«t  of  1864. 
You  «ay  yoii  took  an  active  interest  in  ^ettin^  that  act  passed ;  nt  wliose 
,  liitttance  dt<l  yoii  take  tliat  interest  I — A.  At  Mr.  Stewart's  iusUtuce. 
I     Q.  Anybody  else's  T — A.  Thomas  C,  Duraut. 
I      Q.  Anybody  else's? — A.  John  !>,  Perry. 

J      (j.  Anybody  else's  T — A.  A  (.'atifornia  gentleuistn — Mr.  HntiUugton. 
I     'j.  Who  WHS  Mr,  nnntinfiton  T — A.  I  believe  bo  was  vice-presideot  of 
I  the  Central  Pacific  Kitilrond  Company. 

a.  Whiit  relations  did  Mr.  IKirant  have  toward  tbe  Cnion  Pncidc 
Hnili'oad  C'omttnnyT — A.  1  tliink  he  wax  viee  preaident. 
Q.  Did  anybody  else  solicit  your  services  T — A.  A  groat  many  othor^. 
Q.  Who  were  they ! — A.  I  doTi't  remember.    I  think  almost  every  per- 
Koii  I  Heo  berc  now  hits  spoken  t»  mo  about  it. 

Q.  A  greHt  miiny  persons  interested  iu  tUe  Union  Pacific  Uail 
nsUed  yon  to  assist  them  f — A.  Yea,  sir. 

Q.  T)ld  yon  do  so  ?— A.  To  thn  best  of  my  ability. 
'  i}.  Did  youdo  it  for  notbincf— A.  I  did. 
y  ij.  Did  it  for  nothing! — A.  1  did,  except  tbe  payment  by  Mr.  Stfl' 

ii.  How  much  did  Mr.  Stewart  pay  you  on  account  of  the  8er\'iC(». 
you  rendered  at  the  request  of  these  gentlemen  f — A,  I  am  unable  tc^ 
,nnsMcr  Ilmt  question,     i  cannot  f)egin  to  say  whether  it  was  ^,0(Wo'^ 
$.'((l,0<)<),     I  bad  made  large  advances  to  Mr.  Stewart,  and  I  cannot  HOW 
(e|>anUe  the  two. 
(i.  Did  you  get  these  bonds  on  that  acconntt — A.  Part  of  thfem. 
I    ,     (J.  How  numy  did  you  get  for  your  services ! — A.  Tenor  twelve  tliotl- 
'sand  dollars  of  them. 

(J.  Is  that  all  you  received  of  tliem  ! — A.  No.  sir. 
I).  How  mueb  more '. — A,  I  got  a  cousiderable  part  of  the  draft  for 
I  $tiii,000  for  services  and  advnnees  made.     I  cannot  separatii  lh«i 

Q.  Can  you  not  give  tbe  commit  tee  an  idea  of  liowninch  you 
I  for  services ! — A.  No,  sir. 

Q.  Were  you  pnid  any  sums  of  money  for  your  services 
tlip  Union  Pacific  Knilroad  in  this  irehalf  f — A.  1  think 
(}.  How  much  r— A.  Perhaps  94,00(1. 
(J.  Who  paid  yoii  that  mon 
/paid  for  my  stock  sul>s<!ription 

e a  snbscvilHT  to  the  Union  1' ;. 
(so,  and  I  did  .Mdwciibe  for  tw.ir 
I  uutii  tbe  fall  of  1S67,  wbeii  I  sil 

Q.  To  whom!— A.  I  think  lo  ii 
J  any  int*rv*t  iu  tbe  Credit  Mobilier  tu 
Iroiiat'e  aoytliiug  to  do  with  the 
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iiKitk'.  aiiil  1  took  sti>))S  in  Xew  York  to  enjoin  tbeni  and  tLej~  bought 
inv  out. 

<}.  How  much  dhl  they  pay  you  to  get  rid  of  yoti  f — A,  They  paid  mo 
what  1  nsked;  I  think  it  whs  *J.U0O. 

Q.  Who  bought  yon  oil' f — A.  I  don't  know,     Mr,  Crane  pnid  me.     I 
know  I  got  mv  pay. 
Q.  Wheu  did  tliat  occur*— A.  I  think  it  was  the  fall  oi'  1807. 
Q.  You  cannot  tell  the  committee,  then,  the  *imount  of  money  you 
ri'ceived  for  the  services  you  rendered  at  the-  request  of  these  genile- 
nipu  T — A.  I  cannot.     I  would  do  it  if  1  could. 

Q.  Will  you  tell  the  committee  the  chanicter  of  the  services  you  ren- 
dered ! — A.  Yea,  sir.  They  arose  from  the  yreat  desire  to  Hx  up  ji  bill, 
as  I  said  before,  I  spoke  to  sex'eral  members  of  the  committee — I  knew 
almost  every  Sauator  and  Kepreseutntive  at  that  time — and  they  as- 
sisted oie  in  getting  a  bill  turned. 

Q.  The  service  yon  rendered  was  in  assisting  in  the  jireparation  of  a 
bill  that  was  to  be  presented  to  the  committee? — A.  Yes,  sir.  I  was 
■assisting  in  preparing  the  bill  and  endeavoring  to  talk  to  members 
whenever  I  had  au  opiMntunity,  We  wished  certain  clauses  put  in  the 
bill.  There  was  a  great  efl'ort  made  here  iu  regard  to  the  Government 
directors — a  great  desire  to  get  them  taken  out,  1  don't  know  but  what 
tbey  were  in  one  or  two  of  the  roarta. 

Q.  Were  you  employed  to  get  the  bill  so  shaped  as  that  there  wouhl 
be  uo  opposition  in  Congr^s  to  it ! — A.  No,  sir.  My  ouly  employment 
;.'i-ew  out  of  my  !ic<]naiutnuce  with  Mr.  Stewart.  He  was  very  well 
known  to  me,  and  frerpiently  called  on  mo  in  regard  to  it.  Neither  MrJ 
Oiirnnt  nor  anybody  else  had  any  dealings  with  me  iu  connection  w' 
the  road.  -^^  ^^liju^iii' 

Q.  Y'ou  flay  they  had  nothing  to  do  with  you? — A.  Not  so  fifras  tat 
piiyineiitof  money  was  concerned. 

Q.   >Vho  did  you  get  the  money  from ! — A.  From  Mr.  Stewart,    t 

<^.   IJid  Mr.  Stewart  merely  employ  you,  aud  these  parties  talk  to  you 

.nbuiit  it  ' — A,  There  waa  no  employment  about  it.    Mr.  Stewart  and 

myself  were  warm  personal  friends;  we  were  coustantl.y  together;  our 

'Slices  were  adjoining.    I  was  president  and  he  was  secretary  of  a  com- 

■  my  to  build  u  bridge  above  here,  and  he  asked  mc  for  my  assistance 

'  ■  see  that  man  and  <16  this,  and  I  did  it  cheerfully.     Ho  said  I  would 

I  '(_■  well  paid,  aud  he  did  pay  me  alk  I  asked  for. 

<.).  How  much  did  he  pay  you? — A.  I  cannot  say. 

if.   Il.tve  you  any  books  or  papers  throwing  any  light  upon  ttn 

trausactious. 

A.  I  think  there  is  a  copy  of  the  receipt  I  gave  for  the  230  bonds 
niy  safe.  1  think  also  I  have  a  memorandum  of  the  dill'ereut  parties 
tUi»t  I  gave  these  bonds  to  and  what  I  advanced  on  them,  I  will  say 
liere  lliat  when  the  messenger  found  me  in  Baltimore  on  Monday  night, 
I  bad  then  a  case  on  trial  in  the  Uuited  States  court,  and  I  urged  him 
1 .1  let  me  go  to  New  York  aud  look  for  these  papers,  but  ho  declined. 
1  have  been  anxious  up  to  this  hour  to  go  there. 
By  the  Chairman  : 

Q.  ^%'hen  did  you  leave  the  city  of  Washington! — A,  What  do  you 
meat!  T 

Q.  1>UI  you  leave  the  city  of  Washington  since  this  committee  began 
he  investigation!— A.  I  left  Washington  for  New  York  last  Sunday 
Mebt  a  week  ago,  aud  went  to  Philadelphia.    1  left  Philadelphia  for 
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Xtfw  York  oil  Muiidiiy  iiiglit,  luul  n'turiu'd  to  I'tiilulelpliia  fVinn 
York  nil  tlie  following  SiUunlayeveiiitit;. 

Q.  Did  yoii  mid  Mr.  Stenurt  leave  tbis  city  togetlierl — A,  No,  sir; 
Mr.  Htewart  met  iiii-  io  ItaltimorD  to  try  my  case  tberc.  I  saw  Lim  «l«o 
ill  >'tw  York. 

Q.  UitJ  Mr.  Htewart  ami  you  register  in   ISaltimove  tORPtliiTT — A.  I 

met  Mr.  Stewart  in  llaltimure  Monday  and  asked  Utiii  to  brf^akrast  with 

DC;  att^r  lnvakrust  we  went  to  court  and  returned   Io  tbe  liotcl  in  tlit' 

MeniUK-     1  "'■III  111  I'fd  and  tbey  brought  me  (lut  of  bed  lieru. 

Q.  iJid  Mill  Icjvi'  Miur  baggiigo  in   Haltituore! — A.  I  liiid   only  two 

'  shirts  Willi  nil-,  ami  I  Ijiimglit  them  here.     I  iiuvo  been   urging  ttieia  to 

'  let  me  jjo  liufl;  :iii>l  ficl  Miune  more. 

Q.  I  will  iH,  , Mill  ("sliitc  wli.-lliiT>..iimMl  Ml-.  Stewart  did  not  twivo 

herein  unU-i  la  ;n,M.la  siiIi|iii'iim  IV llns.'otiidiilliT  J— .\.  We  did  uot. 

Q.  1  will  ;.sK  yuii  wh.'Ui.T.v.Mi  iliilii't  liMM-.MMir  Im;:;.mhl'  bureuudgo 
to  ItaUiiiiori-  ill  Older  tu  iivuid  a  siib|iu'iia  * — A.  I  did  uot ;  my  baggage, 
1  consialinj^oCa  trunk  full  ol'i)»iiersut'aca»ein  the  Supreme  Court,  1  Ivft 
hei-c. 

Q.  Do  you  know  anything  of  tUc  deposit  of  SlOU,OW  of  bomU  of  the 
Vnion  I'acifii-  Knilroiul  in  lliis  Imnk  of  winch  you  liavu  Hpoken,  bv  Mr. 
iilewart;— A.  Ncvrr  h.Mid  of  slidi  .i  Ihili;:. 

Q.  l)<i  \c.ii  n-iiirir)li..r  llir  iii\  .■.slipiliim  wliieli  was  hud  once  into  the 
,  aft'tiirH  o1  Hint  Imnk  ? — A.  I  kimw  tlien.'  wasan  invesligatioii,  jiiul  I  have 
I  good  reason  to  remciiilier  il, 
By  Mr.  llnAR: 
Q.  I  understand  you  to  nh.v  that,  yon  hail  n'criveil  IVom  Mr.  8teivarl, 
I  about  tlie  time  of  the  iiasfiageof  tliis  legislntion  of  lS(i4,  a  sum  of  money 
L  OP  bonds  partly  for  advances  and  partly  for  services ;  is  that  so  T — A. 
,  Yi^s,  Rir. 

Q.  How  miieh,  nccordiiig  to  \onr  best  jiKlgnient,  wus  the  \nln«  of  all 
I  yon  rec.ei\'.-il  from  hin.  f— A.  I  cainuil  liegin  lo  name  it. 
'       Q.  I  do  o.il  ^iH'Mk  MOW  of  Ihi-   ),;i,vii.ciii  .>[■  .!.■!. IS  .■ontnirtcd   in  iIh> 

I  coarse  of  Imsiucss,  Imt  I  s|ii-;iU  ol'  ncy  wln.'li  yoii  n-.Tivdl    i-ilber  a* 

I  compeuHatioir  lor  .services  or  a.s  a  conipL'ij.sat ion  (or  Inisiness  advances f — 

1  A.  I  could  uot  say,  and  1  will  tell  you  wliy 

Q.  It  is  not  necessary  to  tell  mo  why.    Did  you  receive   from  Mr. 
I  Stewart  in  that  year,  either  as  a  couipenHution  for  servicers  or  for  sd- 
,  vauces  made  to  him,  an  uinoiintc(iiial  to  930,01)0! — .\.  No,  sir. 
ii.  Did  vou  receive  eao,l)OlJ  t— A.  No,  sir. 

(J.  Did   yon   receive   ai'O.OUOT— A.  Possibly  9L'0,OlK).      1   tbinii  Mr. 
[  Stewart  paid  me  $15,000  or  $:JO,0U(i.     I  discounted  and  bousUt,  n  gnat 
uiiny  Ijouds  from  him. 
Q.  How  much  of  that  do  you  think  was  for  services ! — A.  1  think  that 
\  Mr.  Stewart  paid  me  at  least  $10,000:  1  would  Hay  more  than  i«Hi,0<lO. 
(}.  I-'or  services  in  eonneelion  with  the  legislation  of  ISO-I  J — A.  I 
'1  not  place  it  exactly  on  that  ground.     I  was  doing  bini   nmny  aer 
s.     1  was  raising  money  for  him  continually. 
Q.  I  am  speaking  now  of  the  servicps  you  rendered  iu  aeetirin^  tbe 
legislation  of  1804. — A.  1   cjvniiot  stat.e  tliat.     I   put  no  value  uti  lliow 
services.    If  he  had  lu-.ver  [mid  mv  anything  1  should  not  Imvoluiid  « 
Bvord  about  it. 

Q.  Were  those  services  merely  those  conversations  with  uieuil>ere  of 
"    igressl — A.  That  is  all. 

What  was  your  M'cupatiou  in  life  at  tliat  time  J — ,\.  1  hail  retiml 
nittacturiiig-.t,t.  tUii  \iveat\\vs  wit  of  the  war.    Ju.tt  before  thiit  1 
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was  coDueeted  witbtlie  ludia-rubber  liti«j:atum  with.  Horace  H.  Day  ami 
others. 

Q.  ^Ye^e  you  a  lawyer  or  a  merchant  f — A.  I  was  not  a  hiwyor.     1 

was  niise^l  a  hatter  and  worked  as  a  liatter • 

Q.  What  was  your  occupation  in  18G4  f  Be  jr^^oil  enough  to  con- 
fine yourself  to  the  questions  asked,  unless  there  is  some  ^ood  reason 
for  not  doing  so. — A.  Well,  sir,  I  was  a  gentleman. 

Q.  What  were  these-  clauses  in  the  act  of  1804  which  you  had  s])e- 
eial  interest  in! — A.  I  remember  there  was  great  controversy  over  the 
.eleventh  section  of  the  act  of  1864. 

Q.  What  did  it  relate  to  * — A.  It  was  in  relation  to  allowing  the  com- 
pany to  issue  first -mortgage  bonds. 

Q.  Were  not  your  services  in  regard  to  the  act  of  1804  mainly  to  se- 
cure .  the  subordination  of  the  Government  lien  to  the  first-mortgage 
lien  ? — A.  Partly  they  were. 

Q.  Wliat  else  were  they  for! — A.  To  speak  to  members  of  Congress 
anil  urge  them  to  vote  for  the  bill  as  reported.  I  Ix^lieve  1  knew  almost 
every  member  at  that  time. 

i).  Were  the  advances  you  made  to  Mr.  Stewart  made  to  him  direct, 
or  were  they  made  to  other  persons  at  his  recpiest  ? — A.  To  him  in  all 
cases,  unless  to  Mr.  Oscar  II.  Stevens^  who  was  assistant  secretary  of 
our  railroad  company. 

Q.  Were  you  charging  ^Ir.  Stewart  for  these  loans  ? — A,  Tlu'y  were 
only  for  ten  days  or  two  weeks.     I  don't  know  that  1  was. 

Q.  You  say  Mr.  Stewart  paid  you  an  amount  e<inal  to  lifteen  or  ynw- 
haj>8  twenty  thousand  dollars  for  services  and  advances.  Now,  did  you 
make  these  advances  in  all  cases  to  .Mr.  Stewart  in  ]>erson  ? — A.  Always, 
unless  it  was  to  Mr.  Stevens  to  pay  t\w  contractor  for  the  l)ridg<^ 

C^.   Do  you  wish  to  slate  and  allirm  as  a  fact  that,  out  of  llie  lifteen  or 
twenty  thousand  dollars,  or  whatever  the  sum  was  which  Mr.  Stewart* 
re-inibursed  to  you,  85,000  was  comju'nsation  ^'or  advances  of  uKiney  ^ — 
A.  I  think  a  heap  more  than  that,  but  1  am  unable  to  state  more  I'lilly 
than  I  have  already  stated. 

Q.    Do  y(m  think  it  was  equal  to  >«r),(H)0  ? — A.  1  do. 
Q.    Di<l  you  take  Mr.  Stewart's  note  i — A.  No,  sir.     ^^'llat  was  the  use 
of  his  note  f     Sometimes  I  did  and  sometimes  I  didn't. 

Q:  Was  Mr.  Stewart  in  1804  a  ])ersou  of  res[»onsil)iIity  and  solvent  ! — 
A.   lie  was  in  181)4.  . 

Q.    A  person  who  wouhl  be  able  tx)  borrow  j^KM^OOO  on  liis  own  srcii- 
^rity  ? — A.  I  would  have  given  him  }?.')0,()00  without  any  other  security 
than  Lis  word. 

C^.  What  did  you  mean  by  asking*^'  What's  the  use  of  his  note  T — A. 
lit*  never  had  any  real  estate.  If  he  didn't  want  to  pay  me  he  wouldn't: 
|i;iy  me  whether  I  had  his  note  or  n()t. 

Q.  Your  confidence  for  being  re-ind)nrse<l  in  those  loans  was  in  Mr. 
Stewart's  integrity  and  not  his  proiK'ity  ' — A.  1  am  sjK'aking  of  Mr. 
Stc^vart's  integrity.  My  contidence  was  unlimited  in  his  integrity,  eoin- 
nieucing  back  KJ  or  17  years  ago  when  he  had  the  ability  to  meet  it. 
lie  had  my  contidence  then;  he  has  it  now;  that  is,  as  to  his  integrity. 
<^.  Was  he  a  man  of  general  credit  in  the  community  for  pecuniary 
responsibility;  I  do  not  streak  about  his  ]HMs<mal  character,  iMit  about 
his  <^eneral  credit  in  the  conununity  I — A.  1  believe  it  was  as  good  as 
any  one's. 

Q.  Do  you  know  or  were  you  at  that  time  informed  of  the  ])ayment  to 
any  member  of  Congress,  of  either  House,  of  any  sum  oi'  mum'y  or  thing 
of  value,  or  the  j)romise  or  eD^^ngvuwnt  to  pay  lo  auy  i\\vi\v\\»vY  v>^  V^vav 
30  c  M 
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rviov 


KAii.itna 


w 

^^^^Er  iniliifctly.  U.>  iiiil  ur  to  iitoiiio-  I 
^^^Bioti  to  till'  I'liion  I>iii.'ifl<'  lliiilrxml 
^^F^  Q.  Yon  liill.v  iK'^iirivi'  111]  (liiii 
^^^Ttnow  tliiit  1  on.  s;n  miy  in.iii-.  I  . 
(j.  1)0  joii  kri.ju  .if  ilii'  |.;.,vir..Til 

^any  i)ii.vnii>iit  In  iiit,\  in-isim  coiim- 

I'tor.  corn-siiiiiHlci]!,  or  ii-|ii)[lri-  \i\' 

proinJHL'    of  Jill  J-    "llvll     ]illMlirlil,    ill 

I  inbiifiii'.' or  to  witliliul.l  Ih.ir  inllii 

I  net  of  1«H4  ;— A.  I  -111  II. .1;  nrik-s« 

'  till-  pri'H«,  uHiioiigli  i  (lu  not  know. 

I      <j.  Wurayoii  iiil'uniR'il  tlicit  tiie«B  pursmiri  tor  wliom  , 

1  honilH, jiH yoti  lutvi)([fHcrilK>d,rt*(M)tveU  tliciii  iu  compi'usiirtioil* 

j  itiaidjiiff  tliiiik-^bliiiioii ; — A.  I  know  tJiey  wcrt'all  intowff " 

,  tlic  act  lliruiiKli' 

I  <}.  Wliat  couwdfi-atioti  (lid  tlii'Mn   imrtiiTi  j;ivc  for  llicsc 

I I  do  not  know,     I  n»ki-'i 


,;.ssi.i;r  <if  ll..-l.>KiMHi_ 
i|i:nivr — \.  I  do  liot.! 
■slii.iif— A.  All  of  IV 
<>l   lihl.M    i.f  ill.V  sil.-li  C 

^u'lv  you  inluniH'd  id 

«il)l   Ihi-    |.lr^,S'-illl 

im,m-,v..ril.i.it'  of  i 
ly  or  inilii'4'i-tly,  lo  vb 
•  ill  rc'siinl  t«  til*  iw" 
Mr.  VV..>.  Kci-I 


■t 


llri'  Cnilrj.l 


'■I' 

m 


lly  the  ('iiAiKMAN: 
t;.  Wcif  Hiiy  ninneys  or  lioiitU  pnid  yoti  ii 
ad  ri>iii])Hiiy  E — A.  Xo,  sir. 
tj.  Oriirivliodv  ntiiiii'ctiil  ivitli  it![-A.  >'o,  sir. 
Q.  Did  \oii-i-l  :nivlUni;,'f.i>iti  Mr.  lliiritiiiKl""  i— .\.  Xo, 
(11.-  Iirlorc  llic  ip;isMi;:i-  of  llir-liill   ill  tliu  IIihi.sl-  ol    Ik-iirti 
o|i[><'il  ^ii  iii\  r>>uiit.  mill  i    Midd  lo  liiiii  thiil  tin-  voli^  was  i 
rill  liill  ili:it  llii'v  »i<ii!d  iMtt  I'iill   tlit'Vt'!i'<  niidiiav!<on  il 
i.sMi;:<'.      I  U'  slii|>]>i'd  iii>-  on  till-  Klioiildrr  and  «iiid  If  the  1)1] 
i:U  ^uiy  lie  iMinId  iiijhi>  [>u-  ii  |>rchL'[it.     1  tiii't  liira  tit  Nt-ir- 
I'lwiird,  Ui{'  I'ill  li:ivi[itr  passed  in  lliat  way,  aud] 
Lini  of-  Lis  iminiisc,  and  Uc  said  lie  would  net'  me  iu  llic  an 
tdn'l  80L>  hiui  in  the  aftiTiiooii  and  1  haven't  mh-u  liiiu  ninett 
Q,  You  didn't  aH  iinyiliiiiK  tiiJiii  lIimtinKtont— A.  Uo, 
Q.  Or  ft-oui  anylmdy  ciac  on  tlial  account  i — A.  Not  oni, 
even  a  cigar, 

Q,  Hinvdidyi>ui-ojiii^  t<>i'X('liitij;:t'tliosebondFitli»tyon  it«mJ 
YorlvT — A.  My^eir  and  otlicr)*  were  nolillcd  that  ttii!  bitmlMl 
extbaiiged. 

Q.  Was  it.  a  part  uf  llit>  original  iiiHK>ii«tandinK  tliat  llicy 
pxitlinn^edf— A.  Xo,  w'r. 

<j.  How  w)is  it  tliat  oiK^  hcI  of  railroad  liouds  wprc>  vsch. 
uuotlitTf— A.  Tliiit  wax  a  vciv  com|)lit'iitud  !imtUT,and  1  will 
to  expljiiii  il.  Tln->!c  bonds  1  iirounlit  from  New  Vork  wert-'usc! 
on  tli.-ir  l;ic.-  for  ^.iiiiclliiii;,'.  I  don't  know  «li;il.  When  llio  111 
of  til.'  KiinMis  I'iuilif  lti.ilni;id,  nlii.;l,  Imd  U-.'ti  -■ailed  Ihc-  I'l 
Lriiv.Mitturtli  roud.  luul  boim  ut-LX'ptL'U,  tlic  owu.'rs  and  Imlili 
.'('iiiii-'iitcK  claitiicd  lliut  under  Jlie  act  of  ConnifSH  of  18"' 
liiiM'iiit.iciit  iMHUt'd  its  bonUs.tli«  road  uliould  bn  reciuired 
lLiiii"iiiiry  construction  bonUa.  Mr.  Perry  an. I  his  seor 
lor  the  purpose  ol  pettinp  tlie  Uoverninoiit  bonda  on 
lud  UH  liu.l  been  at-eepted,  and  bad  llled  ttic  uect'Hxary 
Secrofjiry  of  tlie  Ti-eanurv.  LeurninK  tliat  fiiot  1 1 
Mr.  McCullocli  and  slatt'd  to  biui  all  tli«  fact*  In 
iction  b'lndK.  He  asked  ni«  to  write  him  ale' 
paitJenlarH.  1  did  ko  that  nltenioon  and  am 
:i(l  Mii^  crfce.t  of  sloyv^^S  ^«^  ^^^*  ^"»«'  *■''« 
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ineiit  bonds,  and  broiifjbt  about  an  arranpjeniont  between  tlie  piirtios  in- 
terested in  the  Kansas  Pacific  road  and  the  hohlers  of  the  construction 
bonds  by  which  tliose  bonds  were  exclian^ed,  as  I  have  lieretofore 
stated-  % 


WAsniNCMON,  1).  (\,  Ftbruarij  1,  187:5. 
AVkhster  JSnydp:k  sworn  and  examined. 

By  the  Chairman  :  •  * 

Question.  Have  you  been  at  any  time  in  the  employment  of  tlie  Union 
Pacific  Railroad  Company  ;  and  if  so,  when  did  your  employment  be^ii^in, 
and  iu  what  capacity  ? — Answer.  My  employment  began  in  October, 
1865,  as  general  freight  and  ticket  agent,  and  I  was  employed  in  that 
capacity  till  the  year  18(37. 

Q.  Had  you  any  other  employment  under  the  Union* Pacific  Riilroad 
Company! — A,  From  ^Fay,  1807,  to  July,  1809,  T  was  general  sui)erin- 
tendent  of  the  road. 

Q,  Where  do  you  now  reside  ? — A.  In  Jamaica,  Long  Island.  . 

y.  I3o  you  know  of  any  money  having  been  paid  to  any  Government 
oflBcials  by  the  Union  Pacific  Railroad  Company  ?^— A.  No  officials  fhat 
I  know  of,  except  the  Government  commissioners.    I  used  to  pay  them. 

Q.  What  Govennnent  commissioners  did  you  pay  money  to  f — A.  1 
think  I  paid  them  all. 

Q.  Oive  the  names  of  those  to  whom  you  made  i)ayments.-^A.  I  think 
all  the  commissionei'S  who  acted  in  accepting  the  road;  1  paid  them 
mileage,  &c. 

Q.  JL>id  you  pa3'  anything  except  mileage  to  any  of  them  ? — A.  I  never 
paid  finy thing  except  for  mileage  and  services  (whatever  they  were  en- 
titled t:<))  but  to  one. 

Q.  AA'ho  was  that  one  ? — A.  That  one  is  dead. 

Q.  "V%*hat  was  his  name  ? — A.  Cornelius  AVendell. 

Q.  How  much  did  you  pay  him  f — A.  Twenty-live  thousand  dollars. 

Q.  I^or  what  purpose  or  on  what  account  did  you  i)ay  him  that 
J25,0OO  f — A.  He  was  appointed  Government  commissioner,  and  declined 
to  act. 

Q.  Ill  what  respect  did  he  decline  to  act? — A.  lie  declined  to  take 
any  action  as  Government  commissioner. 

Q.  A\'here  was  he  when  he  declined  to  act  ? — A.  I  think  it  was  at 
Bryan,  in  Wyoming  Territory. 

Q.  Had  he  gone  there  pursuant  to  hIsai)pointment ; — A.  Yes;  1  pre- 
sume so. 

Q.  When  w\ns  this  I — A.  In  November  or  l)(»cembcr,  1S08  ;  I  have  for- 
gotten which. 

Q.  State  to  the  committee  what  interview  or  interviews,  conv(»rsa- 
tiou  or  conversations  you  had  with  Mr.  Wendell  on  this  subject? — 
A.  Mr.  Wendell  was  there  several  days,  and  looked  over  the  road,  but 
did  not  appear  to  pay  much  attention  to  it,  or  to  anything  else  connectc<l 
with  the  road. 

Q.  What  did  vou  do? — A.  1  did  not  do  much;  I  talked  with  him 
when  I  met  him.' 

Q.  What  did  you  say  to  him  n\  that  connection  ? — A.  That  I  should 
like  hiftr  to  take  action  or  to  do  something.     We  had  applied  at  that 
,    time  for  the  acceptance,  I  think,  of  eighty  miles  of  the  road,  and  the 
other  commissioners  were  there  ready  to  actt.     I  said  tV\^\)  \>V\^i  ^^wi^^w^ 


iPWilliiiPlliiiiiilV 


I  gnod  fiiitl),  aii<I  tli.it  )i«  wiix  dolnyiiif; 
Hit  of  iiiillioiiH  of  niDiif.v,  ^vliti-li   I  tlioiij 


1 


bad  spent  its  money  ii 
kee|Hng  tlie  comiiaiiy  i 
unjust  nnd  uiifiiir. 

-     Q,  Did  you  make  nny  propomtiou  to  likti  with  ri'lalioii  tu  tlih  o 
in  unJcr  tu  induce  Iiiin  to  act  f — A.  1  rljd  not. 

Q,  Did  he  niftkp  niiv  pro|)osition  tfl  yoiil — A.  Undid. 

Q.  Whiit  WHH  Ili:it  ■|pi..|iosjriori  T— A.  To  pny  hhn  *:i5,lHK). 

Q.  Ilow  miinh  "I  llii'  iiijid  liiiil  yen  desii-('d  to  have  (K^^optvd  nt  £,ba 
timuT — A.  Ei)ilil,\  riiilr:^,  I  rliirik.  It  may  havif  bi-t'ii  l>ut uixty,  bub  mi 
imprcssidii  is  liiat  ii  vv:iscittlily.  Thrip  hud  liecii  MomedidBy  in  ajipoi  nj 
ingii  MiJcr.sMir  ti.  III.  Wliitc,  and  Mr.  VVyiidoll  arrivwl  soiul-  dn,\-s Htft^j 
the  othiTi'dtiiiJijsMi.u.Ts. 

<i.  All' Mill  i|inlr  .irliiiii  that  it  wnH  eif^hty  Iiii1(*s  of  the  loiul  tliai 
yon  dcfiJH'd  Ihi-n  in  luivi'  i'\;tinitii.'d  and  uccfpU-d  ! — A.  I  urn  iiuLp»OHi 
■     ,  bnl  thiit  is  Mi>  iriiprrs'^jciii. 

g.  I  will  sliiiw  .M.n  :i  .-.(uirrtiiTit  from  tlie  Trciisiiry  Dcpartiin-nt  tiUo«- 


iligthp  d;il«s  L.riiriT] 
On  thfJIsI  (H'lolu-r, 
(HH)  of  lioiidis  issued;  ■ 
miles  iici'cptcd,  ami  '. 
JSftf,  Ilii-rc  «;is  lorlv 
was  «l,*-'so,iimi  if)  l"rt 
twentv  indcH  Liri^cptci 
ill  stalii.L-  ilLii  tl.is... 
sililc  llial  this  stiitciii 
l»  it  pueHibii'  that  tht! 
ruad  tlici!  to  ho  accu 
■cltv  jiofiitivti  wi 

(i!    I)rt'\Oll    ITClllh'.' 

by  tln^  CI 

tiijio ;— .' 

one  report  w 


I'd  i 


iiIh' 
tlif  Tm' 


lid  of  till 


r  IV 


iitsiniiR  nf  thuboiidA. 
i-Iiicd,  and  9(UO,- 

lull-  WHS  Iwefity 
■  .'iili  1  (cwmlier, 

Hi'i't-mbcr  th(*r0 
itnIht  there  nttM 

It  you  are  r\ght 


;  lit 


■re  could  linvi'  liccn  c 

■ptnl  f— .v.  1  lliink  we   liiid   ^iw;  III    i..  i 

I'l  whi'tliiT  lliere  watt  iiinro  tli^n  oih'  n-pi>rt  rmnjc 
s  Cuvoririt;  the  accppljiiice  of  this  mad  ahuiitthlt 
I  liiirdi  tliere  w«r«  two  reports  nt  the  same  tim«. 
eiiii'iit  hy  llii^  Treaaury  Department  it  si-i-ms  tlm' 
the  Cth  of  Decfimher  for  forty  mil   -    ! ,  ■ 


other  on  tlie  12th  of  December  for  twenty  mileR.     Was  It 
to  the  foity  miles  or  to  the  twenty  nnlps  that  you  were  !i-.!,  i.i^  n. 
the  report  of  acceptance  by  these  com  mis."*!  oners  f — A.  I  \vinm-cl  m  '^vi 
ft  report  for  wliat  work  Wiisilone  ut  Ihiit  tirni'.     1  raiiiiol  sii\  Unit  it  was 
for  forty  inifen,  or  for  sixty  miles,  or  t\n-  l»>t)i.     I  ihiok  ir  was  for  bolli. 
'  I  think  we  had  more  than  8i.\ty  miles  coruplcled  wlicn  Wendell  eaiue 


^uty  miles  man 


out. 

(j.  Then,  four  diiy«  tlierejifter,rf)n  December  Iflth,  t 

p  a4'<:epted  T— A.  Ves. 
t}.  And  then,  siiven  dii.vH  after  that,  on  the  L'Jd  of  December,  18Vi, 
twenty  miles  nimi-  wiic  aijcpted.  Were  there  ee})araU)  ropurta  tor 
eaeh  acct'ptiinec  .'— A.  I  lliinl,  so.  • 

Q.  You  nay  iliiH  W  indill  prcijpostd  t«  you  tlint  it  you  would  jpive  bim 
iHWiWIO  he  would  ml  .'—A.   Yes,  sir. 
Q.  Did  he  my  Ihtit  liu  would  inuko  a  favorable  report  I — A.  No,  Hir. 
(J,  fie  simply  pTopowd  to  net  f— A.  Yes,  sir. 

ii.  Did  you  take  ii  receipt  from  him  for  the  825,000 1— A.  1  djil  not. 
Q.  \>U\  ^(M  mukc  nny  private   niemontnduia  >filh  refercncii  trt  It  ta 
\  htm  to  your  superiors! — A.  No,  sir, 

ij.  You  said  a  moment  a):o  that  you  hiid  paid  money  to  hII  .«r  tboM 
[  ommiSBioners.     Did  yon  pay  to  any  cominiftsioners,  other  titan  "' 
"delJ,  any  Hum  of  money  iu  cxt-css  oC  milonKo  stud  services  ? — y 
'EBowled^e. 


Q.  Ill  wltat  way  ttui  .you  coriiimle 

'f.  At  what  rate ! — A.  Ten  ceiitH  per  tnili- 
<^.  At  wliat  rate  did  you  <:oiii|iuIcllii-it  .si' 
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milpngo  ' — A.  rtoiii  tlifir  r 


-A.  Ti-ii  dollars  ]>ei| 
ij  all  otiici' CJ)tiiinU»iotii-rsror  Mii.^milcagi 
tin-  .jITut!— A.   Ti's;    U>   the   cinioe 


V.  Hid  von  tiikfi  rccciiits  IVo 

.iiiij  services;— A.  I  did. 
'j.  And  returned   tlii'in   In 

(/.  Dii  you  know  of  aiiythiuf;  of  faliu',  citliiT  lioitd»,  Htuiskif,  or  nny-i 
iliiiiK  of  tiiat  kind  Indiig  givi'U  to  any  other  of  tiiesu  uommissiolicriii  ? — ■ 
A.  So.  sir. 

'^  llnvttymt  any  iiit'onimtiun  that  nnytliingof  thitt  kind  was  done f— 
\.  Xo,Hir. 

IJ.  bid  yon  never  piiy  any  monoyto  Dr.  White,  or  delivor  to  Uima  ., 
'""nU  nr  stocks,  nn  luiuount  ot  tlit)  auct-ptance  of  tlie  luiid,  other  thaOi 
'"ii:iili'n;;c- iirsd  services  t— A.  No. 

','■  I>i>l  yimrvii  [lay,  oroause  totie  paiil,  indirectly,  any«uniof  moneyJ 
"I  'ii'livt-r  ;iri>tliitiK  of  value  to  any  Government  ottleial,  other  timu  yoa« 
iiiU'  sUih'ii  here  in  your  exataination  t — A.  Ko.  sir. 

'I-  Have  von  anr  iid'oruiation  tbnt  nrivtliin;'of  Ihiit  kind  wasdoi 
^  ■  >'o,  sir. 

By  Mr.  BoMt : 

*>■  Mbcre  was  this  paj meiit  to  Mr.  Wendell  made ! — A.  The  paj'Uieu) 
>:i''iiuiili'  at  Uniahn. 

'f-  You  and  he  had,  both  of  you,  been  in  that  vicinity  for  aome  time! 
"  I'TB  Ilip  payment  I — A.  No,  sir ;  we  were  at  Bryan,  at  the  wenteni  enft, 
■■'  ^iip  road.  ' 

'!■  How  lony  tiiid  yon  Wi'^j  in  Mr,  Wendell's  company  before  that  pay-. 
'  "'"t  waa  made ! — A.  I  do  not  know ;    probably  two  weeks. 

'.'■  What  ot!)eJal8  of  the  mud,  or  |>er»t)ns  active  in  the  management t>-  _ 
''"■iffinrs,  had  tM-eu  with  you  during;  tlioite  two  weeks! — A,  Mr.  T.  CCl 
''"niiit  van  there  i)ait  of  Hie  time.  He  was  vice-president  aud  general  J 
"^'I'miilcndent.  '        1 

*!■  Hiid  von  anthority  to  payout  money  on  your  own  discretion  to  tba| 
■i"'"iiH»f>iii,iinii!— A.  1  think  so. 

^  '>'■  liy  what  anthority  did  you  make  this  payment  to  Mv.  Wendell ! —  ^ 
■  "'I  uiy  own  resiwnHibility.  I 

'J- Hill  yijii  liave  any  other  authority  but  your  own  for  doing  it  I — 
'■■  -'^'",  Nir. 

'''   V^niit'  idl  till'  persons  with  wiioni  you  couvRrsi-il  alxtut  the  flame 
■    ■!  ■■!  ■'  1-  .  in'  piiynient  f — A.  1  do  not  think  I  eonvei'k-d  with  any 

i^ti  Willi  J>r.  r)urant;~A.  I  did, 

■  n^iili'iir  III'  ill.' riiiiiiKtny  ! — A.  Yes. 
I  'liver  Ames. 
iii;  the  active  dutios  of  the  pre: 

I  !■  Die  eouatruction  of  the  road,  w 

k.mger. 


Liiud  htid  made  I 


,  470       riti:i)iT  MOBii.ir.it  and   ir.vKiN  pacific  iuilkoad. 


1 


i 

^V.      f-f.  Wliiit  tlirii  T — \.  Tliiit  i*  n\\  1  rcmi^iiiljui',  partiuiilarly. 

^V        Q.  Dill  Dr.  lUiraut.  T'trhiil  it  T— A.  1  tlitiik  li(<  diil. 

^B        (j.  It'  Dr.  Diimiit  liiiit  lurbidik^ii  yon  to  iiiuko  8iicli  a  pH,viiii>iit  an  Mint 

^f  would  yuii  liHvc  rc[,'iiiili'il  your  siiiltiority  hk  itiiiKM'iiit«ii(k>iit  I«  Unvr 
warrariU'il  vdii  in  iloiiisrit  in  ilfliaurc  of  lii.s  ol.jcctii>ii  r — A.  There  was  a 
imrtienlnrrsi^'crii'y  in  llic  iilt.ms  ..f  llif  <-><.,<{  .,\  fmt  linir. 

(/  Tlnit  i.-.  nol  :iti  un-^wi'f  to  liii>  i|iic.-l  lun,  II;iil  >i.m  uilMiurit.V  aN 
suiH'i-inlriidciii  iif  Mil'  niiiil  (<i  cxiH'ii'i  ■!.'.*., nan  of  it«  itiiiiinv  aKiiiiiitt  the 

IeniptiiUifol.i.i-iiiiiiiililii-  \r.-f  incsidciii  /—A.  .Mr.  Diir.iiit  olijfcU-il  to  it, 
HiHl  I  assi.mcl  ilir  r<-si.nnsil>ility. 
li.  \t>ii  ilii  rjni  iniMnir  my  i|ni>stion.— A.  I  lliiiik  titat  if  lio  luiil  {toKj. 
tivfly  Inil'iiiilfn  it.  I  miglit  liiivu  cuiifiTrtd  lurllu-r  iviili  si.m.h.nlv  <'l*e. 
Q.  Ul- Rood  L'iiuu[;li  tu  answer  tlie  qiirstion,  wlntli.  i    '..n     in-i'li-rej 
you  bail  authority  whirli  waiTBiiUMlyou  in  jmyiiLf;  "■."•■' '  1 1, ih\v 
of  tlio  coniiiHiiy  for  siitli  ii  pnrpnHc  ujfaitiNt  tlin  <'n.\>\.  m.  .lU'l  -^  rions 
oVijcetioii  of  tliP  vict'-prcsidpiit ! — A.  I  wiiinot  aiis«i-i  ii  mnnr  iliiinit^ly 
tliaii  1  IiuA'o  (loiio. 
Q.  Did  you  cDimidiT  Unit  you  bad  authority  to  pay  *a.".,(K)0  of  tli« 
nioiH'y  of  tiio  company  lor  sncli  a  inirpoHB  against  tlip  cinpliatic  and 
tierioiin  oVijectioii  of  thi*  viccprcBidc'nt  i — M  Hiirdly. 

ii,  I>i(l  Dr.  Dnrant  way  any  tliini;  oljier  tliaii  tliat  lie  would  not  author- 
ixv  it  t — A.  Wo  had  «omp  c-oiivorwalion.  i  have  forjiotten  what  lie  twid. 
That  was  tin*  HiilKilaiK;p  of  it. 

II.  Did  you  nndiTHi:iiid  him  to  fiirhid  it.  or  proUiliit  if,  if  you-fUtwe 
to  do  it  witli.iiii  his  ;iiilliorilv  T— A.  No.  I  did  not  uniU'rHtain!  him  an 
al)Mohilfl,\  t.,i'lji(liliiijr  ii. 

Q.  Well-  MJii  (Ml  ciilh'd  lo  a<'<'i>iiiit  and  ri-lmki'd  for  tlmt  iiayiiieiit  by 
I  your  mipi-rioi'.'H  in  tlio  adinini.sri'^iliiiri  of  11h'  road! — .\.  f  had  Home  oott 
Teraatioii  »i[li  >Ii'.  Diu'anr  in  i<'l;iii.ni  lo  it,  atnl  I  liud  a  Idler  in  rcl»- 
[  tiou  to  it  IVoio  Mr.  Olivier  Aiiii'.-*,  ilni  pifHidwit  of  tin-  coailiaiiv. 
Q.  IJavci  you  yor  thni  ii'lln-  '.—.\.  I  liave  not. 
.  Ii.  Ho  you  kmm  wlun-  il  i^  f — A.  I  do  not. 
(j.  Can  you  tttuli-  liii'  F.nlis!;nH'<>i]f  it  I— A.  The  xubatance  nf  it  wtis,  H 
I  ti(>ar<na  I  can  ri'miinliir,  i]j;it  I  InidUoiip  ivnine  in  imying  (hat  ninanDt 
I  of  monry. 

I      Q.  Were  you  iviiiovrd  from  your oHice  as sapcrintondi'iit ! — .\.  Nutat 
I  that  tiitii'. 

Q.  How  hiiig  did  you  conliiiuo   in  o(IU:i<  afU'r  ihv  iDiyinent  i>r  th|^ 

Imoney  f— A.  I  ihiiik  lliiR  uaH  In  Xoviiml>»r  <h-  Di^ccmlicr,  18liH.     (  hH 

'  removed  jVoiii  olllce  in  July.  INliD.  ^H 

Q.  Ily  whoia  I— A.  liy  (ii^ni'ml  l)oili;o  and  C.  S.  lIUKhiiidl.  J^M 

H.  Wliat  caiiw  wan  asKi^tied  for  your  reniovn! ! — A.  I  dii  not  l^^H 

that  j^^^l 

Q.  Had  you  any  lY-aMon  to  bi>li«v'o,  ut  tin;  time,  Thai,  yoit  wvre  ■'Oifl^^^l 

t'forniHkiii};  thti  iiiiymcnt  to  Mr.  CimieliUM  Wi-iuU>llt — A.  It  wh^^^^^I 

\  BO  jiillniaii-d  to  mi'.  ^^H 

Q.  Who  wa>t  iiri'Ki'ut  bt^NiiUi  you   and   Mr.  Wendell  n  lieti  .VOI^^^H 

(iVitn  tliia  money  1 — A.  Noliody.  J^^l 

Q.  Slate  the  iiamen  of  id!  the  peimniH  eoiuieetcd  wjlli  the  >'oiuti^^^H 

whom  you  reported  tliat  imyment  after  yuu  hnd  miide  it  ? — A.  Itj^^H 

<}.  In  what  fortii  did  you  niakct  your  report  of  tlie  paymeutr  ^^^| 
what  account  w»8  that  $l.*5,00(l  charged  f — A.  1  think  it  weut  t«HH 
Recount  of  contiiiRencipB,  or  possibly  to  the  account  of  coiiatrui'tian.    '"J 
■  '').  Did  you  iuforui  Mr.  Darant  that  you  had  made  the  p»,viiivnt  ttti- 
^^^^jr  alU'ryuu  hui\  duueil*.— ^■  Vc:Uk\\u\.sa.-i.  '   '•^^^^ 
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wasdomach  as  that.  '  The  entire  amount  claimed  of  D(ir<ant  in  the  bill 

vas  more  than  that,  but  I  do  not  think  that  the  suspense-account  was 

so  madias  that,  although  I  iuay  be  under  misapprehension. 

Q.  Wa8  it  claimed  by  any  of  those  jiarties  tliat  any  jiortion  of  this 

Booey  bad  been  expended  for  the  purpose  of  procuring  that  legislation 

or  for  corruption  purposes? — A.  1  do  not  think  I  heard  that  stated 

definitely,  and  I  scarcely  think  it  proper  that  1  should  state  a  mere 

'  Tipne  impression  of  my  own,  which  is  very  vague. 

'     Q.  I  simply  desire  you  to  give  your  best  impression. — A.  My  own  im- 

piessiou  was  very  decided  that  there  had  been  a  good  deal  of  mismanage- 

nent  of  the  whole  matter.    The  inconsistent  manner'  in  which  they 

treated  their  counsel,  assuming  one  position  one  day  and  another  day 

i»aming  another  position,  gave  me  that  impression.     I  did  not  hear 

any  of  the  gentlemen  say  that  there  hail  been  any  bribery. 

Q.  What  did  those  gentlemen  who  were  oi)i)osing  Dr.  Durant  in  this 

■atter claim  had  been  done  with  this  money? — A.  The  i)arties  were 

d««irous  that  these  suit«  should  be  (;arried  into  the  Federal  court,  and 

}[r.Jenckes  and  myself  moved  for  their  removal,  under  instructions 

from  the  corporations  and  Mr.  Durant.     It  was  necessary  to  obtain  some 

bondsmen,  some  sureties  in  Rhode  island,  and  these  gentlemen  procured 

to  be  executed  to  me,  individually,  a  bond  for  (ptite  a  large  amount — 

larger  than  was  necessjuy.     1  procured  the  necessary  seirurity,  becoming 

responsible  for  it  myself,  and  holding  this  bond  as  collateral  security. 

Mr. Durant  recognized  that  I  was  their  counsel.    The  otlier  i)arties 

Msnnied  that  I  was  not,  and  ignored  the  fact  that  they  had  ever^j^iven 

a  bond.    That  was  comparatively  a  few  mouths  afterward.     1  do  not 

recolleet  the  amoinit  of  the  boiul,  but  it  was  larger  than  was  necessary. 

My  impression  is  that  it  was  S.'iOjOOO  or  }!f  100,000. 

Q.  Have  you  any  impression  now  as  to  what  it  wasthnt  these  gentlemen 
were  claiming  that  Dr.  Durant  had  used  the  money  for  t — A.  Tiiere  were 
anumbtTof  complaints  in  the  bill.  ^Ir.  Koland  (i.  Hazard  was  really 
the  moving  party.  Mr.  Isaac  Hazard,  his  brother,  was  associated 
with  liim,  and  quittj  a  number  of  ladies.  There  wvvo,  ditliculties  between 
Mr.  Diirant  and  Mr.  Hazard,  growing  out  of  matters  with  which  J  was 
not  cognizant.  Mr.  Hazard  clainicMl  that  Mr.  Durant  had  apiuo])riated 
alar^e  amount  from  the  company,  including  this  suspense-aeeount,  ainl 
had  never  i)i'opeily  accounteil  for  it.  The  olliceis  and  directors  of  the 
two  c^H'porat ions  agreed  with  .Mr.  Durant  at  that  time  that  the  susj>ense- 
aoconnt  had  l)een  audited,  investigated,  and  settled.  I  suppose  that 
there  were  vouchers,  and  that  that  was  a  finality,  and  that  tliy  account 
was  no  longer  open.  Mr.  Durant  assured  me  that  no  i)ortion  of  that 
money  had  been  ai>plied  illegitimately.  -Mr.  Hazard  did  not  allege  in 
his  bill  that  it  had  been.  He  merely  alU^ged  that  it  had  been  apjjropri- 
ateil  by  Mr.  Durant  for  his  own  i>urposes,  and  that  nothing  of  it  had 
been  (ixpended  at  all.  Theie  was  no  allegenient  in  the  bill  that  there 
had  been  any  corruption.  There  was  a  vast  amount  of  crimination  and 
recrimination  constantly  going  on  among  these*  j>arti(\s.  They  were, 
friendly  one  week  and  (piarreling  the  next.  They  would  agree  on  one 
statement  one  dav,  and  wouhl  disagree  the  next.  1  do  not  mean  t(> 
include  the  whole  of  them.  .Mr.  Dnrant's  course  throughout  the  whole 
matter  seeme<l  to  me  consistent  and  proper.  He  stai<l  in  one  position. 
Sometimes  they  would  agree  with  him,  and  back  him  up,  and  sometimes 
tbey  would  <lisagr<*e  with  him,  and  assail  him. 

Q.J)id  they  give  you  any  information  as  to  tht*  manner  in  which  they 
'^^d  audited  and  settled  this  susijcnse-account  .' — A.  They  said  there 
^'^^  a  comniittve  appointed  by  the  board  of  direclovs. 
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nci'i'Nsiiry  ti>  iii-riimplisli  your  iHii'iniHe 


I  your  iiKliiidiial  responsibility! — A,  1  van 
V  na  ati  ofllccr  of  the  roa<1. 
I'  |ci  iliii  iiisl^iiciioiis  of  tilt'  company  r — A. 
,s  vM-iT  in  lliisliiii  anil  N>w  York,  mid  I  wa.* 

(■  Mis-s.Miri  Itivcr. 

Iliis  snM|il>  lis  hlM<-krn-iilifigf— A.  I'r.'riwiy  ; 


I 


jHiHef — A.  1  cannot  H 
wui*  niv  iiii|i\  irhcil  imi' 

Ot'tiu^  im  \i<\  ii's|"iii-il 
*    Q.   Hut    \M(l..iiil  ivir 

8<tll  or  !M)il  riiili'H  wrsr  i 

q.  Aiiiiymifniisi.ln 
lotliin;;  mure  or  U'.<s, 

Q.  Wlu-ri  111-  Kill  llial  uiinn-y  liv  riiinn  pnniiptl.v  into  tlip  trni-c; 

d  wiiiit  til.'  Ktipnliitnl  In  do  ! — A.  Ili.>  ilrd  nut  Hli]inliilu  to  (lu  ini.ytiiing, 

;cvnl  to  takt«  >4i)nK)  action.     I  iliil  not  liavt-  tlic  inoni'y  at  lliu  tliii 
coiilil  nut  gvl  it  till  1  wi'nt  tu  Oiiialim 
JJy  Mr.  SilCLLABAltiiKii : 

Q.  Wtif)  WLTe  tlie  ot.hor  comniiHsionrrd  who  witc  tliei*  along  ' 
Jlr.  WiMult'll  (—A.  V.  V.  Blair,  iiikI  X.  P.  liiilimi. 

(J.  Dill  tlipv  hIiiiw  any  rclnrtiiiii-c  in  tliii  iliH<:liarg(>  of  tbeir  ilutv  on 
tlint  occasion  f— A.  Not  a  pnrlicl*'. 

Q.  They  nere  n'lnly  to  make  a  report  witUont  any  influence  f— A. 
They  lind  been  ready  to  make  their  report  several  day  w  before  Mr.  Weil- 
dell  got  Hum-. 

Q.  What  time  did  tliix  transnvtiuii  take  [ilnee! — .\.  In  ^ovenilieror 
lleceniher,  IsiiS. 

<}.  In  there  not  any  entry  on  any  book  or  any  uieinoranilum,  tu  wlitch 
yon  (imld  apply  to  tix  tlie  exact  (lute  f — A.  None  in  my  ponne^itlou. 

i}.  Ciin  voullx  in  yonr  uietuury  the  cxiict  dat4i  of  the  payment  of  this 
8i;"i,(IOO  f— A.  I  eannot. 

Q.  Can  yon  tell  which  of  thcMp  two  month*  it  wa«  in  * — A.  I  * 
tell  positively.     I  think  it  whm  in  Itecember.  , 

Q,  Ciin  yon  «ay  whether  it  was  befoix'  or  al^er  the  holidays  1- 
fore,  I  think. 

(;.  (.'an  yon  Hiate  what  part  of  the  line  it  waa  tlmt  tbia  worlC 
completed  npon  which  Wendidl  declined  to  i-eport  u|h>ii  f— 
WH8  between  Hieeisbt  Inindrod  and  efgbttetU  and  nine  liundrCdi 
eighttetli  mlie  poht,  or  tliere  somewhere. 

I}.  Where  did  these  uiilopo«t«  start! — A.  They  lu'trHii  at  Omaha. 
.  Q.  That  wonid  take  it  very  near  to  the  weat  end  of  the  Oakes  Auca 
contract; — .\.  I  am  not  fninilliir  with   the  Oakew  Ames  contract;   I 
know  nothing  atmnt  it;  it  would  i  iin  iiboiil  nine  hundred  nnlea  west. 

Q.  Then  tliis  waa  niider,  ila-  Onkcs  Ain.-s  contraotf— A.  PnrtOfft 
may  have  been.  Mv  inipiisnion  was  ilnit  ii  wiis  lietweeu  nine  liundred 
and  nine  hniidted 

if.  AMii'U'  WW-  ><.ii  l<>c:ii.-d  111  the  time  of  this  transaction  !— A.  I 
tbink  at  i;r\;in,  W^onuii;,^  Tcniloi'v.  lirvan  is  abont  six  or  eif;bt  niilt« 
went  ofHh.V.-  llic  I'.tj. I  crosses  tJreen  Blver. 

Q.  Wiis  tlial  Willie  llie  work  was  that  yon  wnntwl  Wendell  (i> 
accept! — A.  It  waN  either  iininedintuly  wist  or  iniinediately  we»t  of  tli 
that  was  onr  wcslein  hii«irie»H  lenninns.  , 

i}.  Did  the  work  which  jou  wanted  bim  then  tu  aeeept  inHndv  \h» 
point  where  Hryan  isT — A.  I  have  forfrolfeii. 

(}.  Willi  I  railroad  struct  ores  are  now  on  that  rond  that  were  not  llnfv 
;in  December.  l.SO!S{_A.  I  have  no  idea;  I  have  not  been  ther-e  for  four 
i^earn.  I  was  thei'e  about  a  month  after  the  t'ommisaiouerHesaiiiiaeil 
'jthiit  rond,  and  1  have  not  been  there  urnee. 

Q.  Do  yon  nut  know,  sh  a  iwaVU-v  wf  taet,  that  tbei-e  have  lieeu  Bi\(|i. 


tbing, 


lOtl. 

tortus 
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tioual  works  uiade  along  that  part  of  the  rojid  siuee  its  accei)tan('e  by 
Wendell  in  order  to  complete  the  work  ? — A.  No,  sir,  I  do  not — not  to 
auy  extent.  Some  little  work  was  done  ont  there  while  I  remained  on 
the  road. 

Q.  What  wan  tLat  Jittle  work  ?  Describe  it. — A.  We  may  have  put 
up  an  engine-house  and  some  section-houses,  and  probably  an  eating- 
house.  • 

Q.  How  many  engine-houses  have  been  put  up  there  since  that  trans- 
action, and  where  were  they  put  up  f — A.  I  cannot  say. 

C^.  What  increase  of  equipments  has  been  made  since  that  accept- 
ance ? — A.  I  have  no  idea. 

Q.  What  besidjjs  engine-houses  have  been  ])ut  up  since? — A.  I  can- 
not say. 

Q.  Have  there  been  any  drains  or  culverts  made  since? — A.  I  cannot 
say  as  to  that.  I  have  not  been  there  for  four  years.  I  presume  that  a 
good  deal  of  work  has  been  done;  but  I  do  not  know. 

Q.  Canyon  state  whether  that  road  was  then  so  completed  with  all 
permanent  structures,  including  drains,  culverts,  viaducts,  crossings, 
sidings,  bridges,  turnouts,  watering-places,  depots,  equipments,  furni- 
ture, and  all  other  ai)purtenances,  as  to  constitute  it  a  tirst-class  road  at 
that  time? — A.  I  think  it  was. 

Q.  In  all  these  respects  ?— A.  Yes,  sir. 

Q.  Then  why  has  work  been  done  since  ? — A.  Work  is  constantly 
^  done  on  every  road. 

Q.  I  am  speaking  now  of  permanent  structures,  so  as  to  complete  the 
road.  An  engine-house  is  part  of  the  requirements  ot  the  law.  You 
say  that  some  have  been  made  since  ? — A.  The  equipments  and  build- 
iyirs  of  that  time  were  adapted  to  the  business  necessities. 

Q.  Were  they  not  temporary  structures  ? — A.  The  side-tracks,  bridges, 
&c.,  were  all  good,  permanent  structures. 

Q.  Did  not  Wendell  say  to  you  that  that  road  was  not  furnished  as  a 
lirst-class  road  at  that  time? — A.  No,  sir. 

Q.  Did  neither  of  the  other  two  commissioners  say  so?— A.  No,  sir. 
Q.  The  law  requires  that  there  shall  be  a  certificate  of  the  commis- 
.sioiiers  to  the  effect  that  the  road  is  cfunpleted  as  required  by  law,  be- 
fore these  subsidies  shall  bo  issued  to  the  company.  Were  you  not 
;idvised  that  the  certificate  of  two  commissioners  would  do  without  the 
j>i;L^nature  of  the  third — that  a  majority  of  the  commissioncis  was 
enough? — A.  I  did  not  so  understand  it. 

Q.  Did  you  consult  with  the  other  commissioners  about  that  time,  as 
to  whether  it  was  necessary  to  buy  over  the  third  one  ? — A.  1  did  not. 
Q.  Were  the  other  two  willing  to  sign  a  certificate  of  completion  ? — 
A.   I  think  they  were. 

Q.  Did  you  ask  them? — A.  I  do  not  know  that  I  did  ask  them.     The 
Toad  was  built  as  a  first-class  road.     There  was  no  reason  wliv  tlicv 
should  not  sign  a  certificate. 

i).  Did  you  report  to  the  President  of  the  United  States,  oi'  to  the 
Government,  or  to  any  department  of  it,  the  fact  that  this  man  reliised 
to  act  ? — A.  I  did  not. 

Q.  How  soon  after  you  i)aid  this  man  did  you  report  the  fact  to  your 
superiors  in  the  government  of  this  road  ? — A.  I  cannot  say. 
Q.  About  how  long?— A.  I  cannot  say  ;  I  have  no  idea. 
Q.  Did  you  do  it  within  a  month  ? — A.  I  think  i)robably. 
Q.  Did  you  make  an  entry  of  it  in  any  book;  f}nd  if  so,  what  account 
0VI.S  it  charged  tof — A.  The  voucher  was  made  in  favor  of  the  cashier 
for-   that  amount  of  money.     1  tliink  it  was  chars:ed  o\\  to  iio\\s\\wv!,WQv\^ 
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L  lint  I  cnnnot  ttny.    I  luUi  Mi«  cni^liifr  to  nrraogB  t1t«  ntatter  H 
baiili,  and  I  gave  him  a  voni-litM'  Tor  Ilic  munoy. 

Q.  In  KQuarinfc  your  tuTounts  ns  iin  unfi'«r  of  Ihr  ruail.  thi»  elenient  iif 
yoiir  ImnBiictlon  liml  Id  iiji|iL-ar  KiitiicwIitTw  in  the  nccount  In  onlif  to 
iiinki'!  your  nccountit  itiiuHrL^I — A.  Yv*.  • 

Q.  Anil  it  WHS  m-l  ilown  ro  Hit-  Jwinw  of  runtinei-oirh-s? — A.  That 
wimid  lit*  natiintlly  the  lu'tonnt  In  nliicli  it  wfttlil  Ih* chiirgnt.  I  vnnnot 
eay. 

Ity  tilt-  (.^riaiRMAs: 

tj.  Uiok  lit  iliis  PHiry  on  tlip  IwIgBr. — A.  (AOcp  t'\iiiaiums  it.)  That 
wuuld  nut  »buw  tlm  Irausactiou.  It  ifi  in  the  canliiei'H  iMwk,  nr  the  dl- 
vw^tor'fi  bodk,  at  DRiiiiin.  • 

(J.  Von  say  that  Ibim  May,  IStii,  tn  .Tnly,  lAtUt,  you  wlTi*  giuietal 
8[i|)erint»iideutT — A.  Vph. 

Q.  What  were  your  dntieti  as  gt>i]er:i]»u[ieriiiteudeut* — A.  Autlug  Tnr 
the  company  in  operating  tlio  road. 

Q.  Did  yoiii'  dniies  indiide  looking  aft«i'  u^tnotructloii  T — A.  Mot 
dirnclly, 

Q.  Did  yon  have  anything;  tii  do  with  siipL'riulfiidiii^thei'OUKtruvtloii 
of  the  road  T — A.  No,  sir. 

Q.  Were  yon  very  iill<-ij  «ti  t\n'.  roiid  lietwwii  tliesie  l«'u«1iit¥»f — A. 
Vcs,  sir. 

Q,  Dow  fn>(|iieiitly ! — A.  I  «iis  on  lli<-  lim-  more  Ihiui  hilf  of  ttu- 
time,  I  Hhoiild  »ay, 

Q.  Were  ynii  very  niui;1i  aUmt;  the  liin-  ttt  the  niwl  whirn?  tho  WOlk 
was  goiujjc  oul — A.  Yes. 

Q.  Have  you  had  any  e^tperienee  in  riiilruail  eonstntctiou  tin  a  wipti"- 
intendent  ol'conslruution  ? — A.  Not  previous  to  timt.  ' 

Q.  Are  yon  able  to  state  to  the  committee  what  it  >.-o*l  to  liudd  that 
roadf — A,  1  have  no  idea. 
By  Mr.  SWANX: 

<J.  After  this  transaction  b«>eamp  known  to  the  dii-ecH»ra  of  the  road, 
of  your  having  paid  thin  large  fee  to  this  Government  couimidsione-r,  WW 
ther«  any  formal  ohjoctiou  to  it,  or  any  protect  against  what  yon  bml 
done,  a«  having  exceeded  your  authority  f — A,  I  think  there  waa. 

Q.  How  does  that  protest  appear ;  wan  there  any  nolo  of  it  niatleiili 
the  bookfit — A.  Not  to  my  knowledge. 

<j.  So  they  permitted  you  to  carry  that  fee  of  blond  1o  the  eonatiiietlofri 
account,  and  nothing  was  put  on  tlieiei-oi-d  showing  disapprobw  ' 
yonrcoui'sef — A.  J  waa  in  Uniahaautl  llie<lirectoi'«  "" 

I  cannoi  say  what  they  linve  on  the  niiunte:*. 

Q.  Of  course  the  Iniiihiaclion  must  havu  be 
1  judge  so. 

if.  And  still  then>  »im  no  pmtet<|,  and  do  ol 
A.  Some  monthi«  atlerwanl  I  ivcelved  a  1<  ' 
protesting  against  it. 

Q.  What  did  he  say  in  that  letter— I 
or  Mie  board ;  did  he  reprewnt  to  you  tl 
to  the  notice  of  the  board,  and  that 
it!— A.  I  think  not.     I  lliiid.  he  wroi 
}iany,  without  stating  nn.Mliing  in  refw 
have  ineiitioiied  tht'  board  iil"  dircctora, 

Q.  L^o^liat  you  eousiilcred  thi 
1  had  a  right  to  pay  this  money  ' 
«trer  (o  interfere  with  yovil. 
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Q.  And  the  whole  transaction  was  tacitly  acqniesee<l  in  hy  the  board  ? 
— A.  The  transaction  was  past  before  the  board  knew  anything  about  it. 

Q.  But  after  the  board  did  know  something:  about  it,  there  was  no 
protest  of  any  sort,  no  formal  objection,  and  nothing  of  that  sort  was 
entered  on  the  minutes  of  the  company  i — A.  Not  officially,  to  uiy 
knowledge. 

Q.  And  you  considered  that  as  a  tacit  ac<|uiescence  in  what  yon  had 
done? — A*  No,  sir;  not  necessarily. 

Q.  That  was  the  fair  inference,  if  they  did  not  object  ?— A.  It  was  too 
late  to  object. 

Q.  I  want  to  know  their  opinion  of  the  transaction,  whether  or  not 
they  considered  it  a  legitimate  one  t — A.  They  did  not  consider  it  legiti- 
mate that  the  company  should  be  obliged  to  pay  that  amount  of  money 
in  order  to  get  what  was  its  due.  I  suppose  they  appreciated  my  posi- 
tion, while  thinking  perhaps  that  I'had  done  wrong. 

Q.  What  sort  of  appreciation  of  your. position  had  they;  was  it  that 
you  had  the  right  to  take  the  funds  of  the  company  and  i)ay  this  cor- 
ruption fee ;  is  that  the  position  they  appreciated  i — A.  They  ai)|>reciated 
the  fact  that  the  company  was  entitled  to  consideration. 

Q.  What  sort  of  consideration — that  you  were  permitted  to  put  your 
hand  into  the  treasury  and  spend  825,000  to  bribe  a  commissionc^r;  do 
you  think  they  appreciated  your  position  in  that  respect  f — A.  I  do  not 
know  that  they  put  it  on  that  ground. 

Q.  There  is  no  other  ground  that  I  am  aware  of  on  which  they  could 
h'ave  looked  at  that  transaction.  So  that  it  was  a  tacit  ac(piiescence  on 
the  part  of  the  board  in  what  you  had  done.  There  was  no  protest 
again.st  it,  and  nothing  on  the  books  to  show^  that  they  disap])roved  of 
your  course. — A.  Not  to  my  knowle<lge. 

By  the  Chairman  : 

Q.  When  you  settled  your  accounts  with  the  company,  were  you  al- 
lowed this  825,000  f — xV.  I  never  had  any  formal  si^tlement  of  my  ac- 
counts with  the  company. 

Q.  Have  they  ever  presented  any  claim  against  you  for  the  825,000 
thus  used  by  you  ? — A.  Never ;  nor  for  25  cents  for  any  other  jiurposc*. 


WASiliNiiToN,  D.  (;.,  Fibnianj  1,  1<S7:{. 
Charles  O.  Van  Zandt  sworn  and  examined. 

I>y  the  CuAiRMAxN  : 

Question.  Where  do  you  reside? 

Answer.  Newport,  Rhode  Island. 

Q.  Were  you  at  any  time  an  oOicer  of  the  Union  Pacific  Kailroad 
Company? — A.  I  never  was. 

Q.  Have  you  had  any  connection  with  that  company? — A.  1  was 
counsel  for  it  in  some  suits  pendin«j^  in  th(»  State  courts  in  Rhode  Island 
in  the  years  LS08  and  1800. 

Q.  Had  you  had  any  employment  from  that  company  jjrioi-  to  that 
time? — A.  Never. 

Q.  Were  you  in  the  city  of  Washington  in  the  spring?  and  summer  of 
1864,  when  legislation  was  pending  before  Congress  with  referenp^  t/i. 
tlie  Union  Pacific  Railroad  Company  ? — A.  I  very  likely  may  hi 
bere  at  those  times,  but  not  in  connection  with  that  legislatioi 

Q.  Have  you  any  knowJ(?dA'e  or  information  as  to  any  e^is^i! 


1 


'\K2       ckkiut  JMO[in,n;it  am^  isiox  r'AriFii;  kailboah 

y.  I'Yoin  wboiii  ? — A.  Mr,  Itobliiiis,  oin>  of  tlie  dirci-tors,  wi 
I  nii't,  I  tliink. 

Q.  Who  else  T — A,  (jeiipriil  DodRe. 

(J.  '\Vtiiit  tliil  lit>  tt'll  you  timt  (-'ougiiss  wiis  Koiiiff  to  do  f — A,  1 
tlioiiclil  tliiil  ilio  tiling  would  be  right ;  tliiit  tlR>(ioTermi.(>ut  trauMpc 
tHriiin  \\oiild  111-  |Kii(l  iiH  uHiial. 

Q,  Hid  lie  lill  \.iii  the  rciiHOliit  wliy  lie  tllOIlflllt  »o  t — A.  No,  I  « 
not  rci-olli'i'i  lliut  lii>  did  ;  I  think  ht;  s^tld  tliaC  it  would  lie  all  light. 

Q.  Whiit  ditl  Mr.  Itolibins  Bwy  T— A.  Abont  the  same. 

i}.  Wlu.iii  else  did  you  see! — A.  1  think  I  naw  tlie  president  of  ([ 
<;oiTiiiiiiiy,  TliomaH  A.  Scott,  and  he  told  me  llie  saine  when  I  asked  lijr- 

Q.  Itt  I  hat  nil  you  f^t  tVuin  Mr.  SeoUT — A.  That  Ik  all.  Myconrrtu, 
tioii  was  veij  brief. 

(J.  Uid  ywu  have  rouversation  with  any  other  iierson  ? — A.  V[^ 
perhnimwitli  twenty.    I  saw  Mr.  Bushnell. 

Q.  What  did  be  tell  voii  ! — A.  About  the  eamp. 

Q.  Anybody  ctsi-T— A.  I  met  some  of  tlio  Central  Pacillc  Railraa 
[leuple. 

Q.  Who  nil-  Hie  iieiMon.s  whoiu  yon  met  from  the  Centrnl  P»ciBc  Kitl 
road  (!^oni|iiioy? — A.  1  tbiok  I  met  Getiernl  FanNliiiw. 

Q.  Dill  yon  ehaiKe  your  exiienw.s  here  to  tbc  coin |iaiiy,  or  did  joii  i>s 
tbiMa  oat  of  voar  [irivate  |ioi-kel ! — A.  I  iiuid  tlierti  out  of  my  jirivis.' 
l.oeket. 

Q.  You  nt'ViT  Hi'ii-  ro  imburscd  ? — A,  Uo,  »ir. 

Q.  Did  >on  jiay  out  any  muu  to  any  jiersoa  for  iuforniution  whili'  y« 
»('ie  hfii-  L' — A.  No,  sir,  not  a  dollar. 

H,  You  tiitvi-k'd  from  Itoeton  to  WaNhington  early  in  Mnn-h;  nttxi 
hero  two  or  three  days;  met  sundry  Rcnilenien  tonnei:ted  with  Ibc>« 
two  railroHdH;  jiwked  what  ConprenH  was  coiuKtodo;  was  tnlil  tliat  ii 
was  fill  riyht,  and  went  home  jiRaiu  I — A.  Y'fn,  I  went  borne  alter  (Jon. 
gri-HS  adjonrned. 

Q.  And  you  say  that  yojipnole  object  in  coraiiiR  here  was  to  pattbat 
finentliont — A.  Ko,  not  to  put  that  que»liou,  but  tu  see  wliat  ii%i 
going  (ui. 

Q.  Did  yon  do  anything  to  help  it  i;oing  onT — A.  Ko,  Kir,  1  iljil  not 
try  to. 

y.  You  canLo  on  to  »ec  faii'iilayl — A.  !fo,  sir;  I  tonld  not  nee  ft 
probably,  if  I  did. 

Q.  \Vere  you  cohKolted  by  any  of  the  other  officers  of  the  road  Mto 
the  proper  meaHoreu  to  lie  taken  I — A.  So,  sir. 

Q,  Did  yon  bold  any  ollleo  at  that  time,  except  n»  dtreclurT— A.  1 
was  viee  prenidi-nt. 

y.  >Vliat  wire  llie  duties  of  vive-preetident  f — A.  Theyiiiv  notileflivd, 
vxeopi  ii>  act  In  Ibf  iibsetice  of  the  president-. 

H,  What  duties  did  tlio  vice-inesUIent  aelunlly  perform  at  thai  tllMl 
— A.  Any  of  the  executive  dulit«  in  I  he  absence  of  the  president. 

Q.  Iluviiif;  a  ceneral  oversigbl  and  snperUitendenre  of  tbeaflHlmi' 
the  road  1 — A.  No,  sir.  In  the  absence  of  the  president,  the  viee-pre«- 
ilent  eim  net  in  bis  place,  or  the  board  of  directors  can  assign  klmto 
certuin  duties. 

Q.  Has  uot  that  always  l>epn  the  custom  in  that  coniiinny  fortlieviw* 
jiresideut  to  aid  the  (iresideui  in  the  performance  of  his  general  dntJra' 

A.  Ves,  when  be  is  reipiire"!  to  do  »o;  but  not  by  the  charter  otby 

the  byliiws. 

i  nni  aBUi«K  w^*"*^  \\aa  WtTv  \\\e  Vi&Vi^t  to  voint  of  fact.    WhfnJlr. 
— 6waa  vioe-pteni^ul  uu<iw  Qies^tsi.\J\i;fc'e\««&Ks*ijy4W^V»^a« 
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perl'oriD  a  lar^e  part  of  the  daties  iu  supervising  the  road  and  iu  general 
affairs  t — A.  Yes. 

Q.  Yoa  being  vice-president  of  the  company  and  a  director,  were 
appointed  on  a  committee  to  audit  a  bill  of  $126,000  for  special  legal 
expenses  t — A.  I  did  not  know  anything  about  the  amount  of  it. 

Q.  But  you  were  appointed  on  a  committee  to  audit  a  bill  for  legal 
expenses  in-  Washington? — A.  Yes;  I  understood  that  the  expenses 
were  in  Washington. 

Q.  And  your  only  reason  for  declining  to  perform  the  duty  with  which 
yoa  were  charged  by  the  board  of  directors,  as  a  member  of  that  com- 
mittee, was,  that  you  did  not  know  anything  of  what  the  expenses  were 
for?— A.  Yes,  sir. 

Q.  That  is  your  answer  ? — A.  That  is  my  answer. 

By  Mr.  Shellabarger  : 

Q.  I  understood  you  to  say  that  your  reason  for  declining  to  go  on 
that  committee  was,  that  you  knew  nothing  about  the  subject-matter  of 
the  inquiry — that  you  knew  nothing  about  the  thing  which  the  commit- 
tee was  expected  to  inquire  into? — A.  I  suppose  it  was  the  subject 
mentioned  in  the  resolution. 

Q.  What  was  your  reason  for  declining  to  serve  on  that  committee  ? — 
A.  As  I  have  given  it. 

Q.  How  have  you  given  it? — \,  That  I  knew  nothing  about  it. 

Q.  About  wliat? — A.  About  the  legal  expenses  at  Washington. 

Q.  Is  it  the  ])ractice  of  the  officers  of  the  Union  Paeilic  Railroad 
Company  to  decline  to  go  on  committees  merely  because  they  personally 
know  nothing  about  the  subject,  and  that  they  only  act  when  tliev  them- 
selves know  about  the  subject -matter  to  be  investigated  ! — A.  I  do  not 
know  what  is  the  jmictice  of  others ;  it  has  been  my  practice  very  often, 
and  1  know  that  it  has  been  the  practice  of  a  good  many  directors,  when 
appointed,  to  tlecline  and  not  act. 

Q.  Is  that  not  rather  a  reason  why  your  board  should  have  commit- 
tees and  why  you  should  go  nj)on  them  ;  is  not  the  fact  that  you  know 
nothing  about  the  matter  rather  a  reason  that  it  should  be  investi- 
gated ? — A.  Not  to  my  mind.  In  this  case,  knowing  that  the  gentle- 
men who  were  api)ointed  on  that  committee  had  been  all  here,  I  knew 
that  they  were  the  i)roper  persons  to  attend  to  it. 

Q.  Was  there  anything  to  i>revent  your  finding  out  all  about  it  at 
that  time  by  resorting  to  the  source  of  information  ? — A.  No,  sir ;  I 
could  have  gone  on  the  committee,  and  found  out  all  about  it,  1  suppose. 

Q.  You  were  here  at  Washington  during  part  at  least  of  the  time 
of  those  expenditures? — A.  I  do  not  know  anything  about  when  they 
▼ere  expended. 

Q.  I  understood  your  answer  to  be  that,  when  you  were  notified  that 
you  were  appointed  on  the  committee,  you  understood  that  that  com- 
mittee was  to  investigate  legal  expenses  that  had  been  incurred  at 
Washington  ? — A.  Yes,  sir. 

Q.  You  had  been  at  Washington  during  at  least  a  part  of  the  time  of 
those  legal  exi>enditures  ? — A.  I  do  not  know  when  they  were  expended 
tere.  I  do  not  know  whether  they  were  expended  duriup^  ^^'^  *wo  or 
three  days  that  I  was  here,  or  months  before,  or  years  be' 

Q.  Did  I  not  understand  you  to  say  to  the  chairman 
of  no  legal  expenses  incurred  here  at  that  time,  and  tl 
think  there  were  any  lawyers  employed  here  t — A.  I 
•ny,  and  1  did  not  know  of  any  lawyers  being  em«^ 
noMnowledge  of  It,  and  I  do  not  think  I  ever  he9 


484  CREDIT   MOBILIER   AND    UNION    PAC'lllC    RAILUOAH. 

Q.  You  liave  p^iven  the  nnrnes  of  a  larp;e  number  of  fjentleuien  wi 
were  here,  connected  with  that  affair,  and  whom  you  inquired  of. — \, 
do  not  kno\r  that  they  were  connecte<l  with  the  matter;  tliey  were  ^e^ 
tlemen  whom  I  inquired  of. 

Q,  Were  not  these  the  f^entlemen  who  were  prominently  interested! 
and  active  in  the  matter  at  that  time? — A.  I  supposed  they  were. 

(J.  Were  your  conversations  with  them  frequent  during  the  time  yo— 
were  liere  f — A.  No,  sir. 

Q.  Do  you  think  that  they  might  have  emf)loyed  lawyers  who  rei 
dennl  important  services,  anionntinj?  to  $120,000,  an<l  that  you  woul*" 
not  have  heard  anything  about  it,  while  you  were  here  with  them  i — A^ 
I  did  not  hear  anything  about  it. 

Q.  Is  it  likely  tlurt  you  would  have  heard  about  it  if  there  had  bee  - 
such  emi)]oynuMit  as  that,  doing  such  a  large  amount  of  business? — Mm 
I  think  it  is  likely  that  I  should  not  have  heard  of  it. 

Q.  Why  would  you  not  have  heard  of  it? — rA.  In  the  first  place, 
should  not  want  to  have  heard  of  it,  and  1  did  not  incpiire.     I  suppose^--, 
the  thing  was  all  done  when  I  Ciune  here. 

Q,  Was  there  anybody  here  whose  duty  it  Nvas  more  than  yours 
know  about  an  employment  so  important  as  that? — A.  Y^es,  sir. 

Q.  Who? — A.  The  president  of  the  roa<l,  the  executive  ollicer. 

Q.  Y<m  were  the  vice-president,  however,  at  that  time  t — A.  Ye>«^  ^ 
think  so. 

Q.  An<l  y<m  think  it  likely  that  they  would  not  have  let  you  \i\\ow 
«about  it,  had  that  thing  occnrre<lf — A.  No,  sir;  I  do  not  think  they 
wouhl.     i  made  no  inquiries  at  all  upcm  the  subject,  except  to  ask  lioir 
they  were  getting  along,  and  they  said  that  it  was  all  right.    I  was  here 
a  very  short  time  when  the  bill  passed. 

By  Mr.  Slocum: 

(}.  What  is  your  position  in  th(»  comi)any  now  f — A.  I  ani  vice- 
president. 

Q.  Do  you  know  how  the  stock  of  the  comi)any  is  held  now  1  AlxMit 
how  mucli  of  it  is  held  abroad? — A.  The  transfer  agents,  Mortou  and 
Hliss,  told  nu*  a  few  days  ago  that  there  was  about  40,000  shares  of  the 
stock  held  in  Germany  and  on  the  continent. 

Q.  When  did  that  stock  go  over  there? — A.  It  has  been  going  over 
there  for  the  last  two  years.  A  good  deal  has  gone  lately,  and  a  good 
deal  went  about  two  years  ago. 

Q.  What  is  your  opinion  as  to  the  amount  of  Union  Pacitic  Railroad 
stock  changing  hands  from  day  to  day  ? — A.  It  is  very  large  indeed.  I 
saw  a  statement  in  the  papers,  taken  from  the  re[)orts  of  the  board  of 
brokers,  that  the  stock  Imd  changed  hands  fifteen  times  over  within  the 
past  year;  that  fifteen  times  the  amount  of  the  capital  stock  had  beea 
sold. 

Q.  Can  3'ou  state  how  much  of  the  bonds  of  the  company  is  held 
abroad  ? — A.  No,  1  cannot;  it  is  a  large  amount,  however. 

Q.  What  classes  of  bonds  are  held  abroad! — A.  The  first- morffifage 
bonds  and  the  land-grant  bonds. 

r»y  the  Chairman  : 

Q.  You  say  that  you  were  requested  by  Mr.  Oliver  Ames  to  come  ta 
Washington  ? — A.  Yes,  sir. 
Q.  To  see  what  was  going  on  here? — A.  Yes,  sir. 
^^   The  Secretary  of  the  Treasury  had  already  taken  bis  action  with 
{4».  to. withholding  the  transportation-money? — A.  Ye»,  sir. 
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perform  a  lar^e  part  of  the  duties  iu  supervising  tbe  road  and  in  general 
aflairet— A.  Yes. 

Q.  You  being  vice-president  of  the  company  and  a  director,  were 
appointed  on  a  committee  to  audit  a  bill  of  $126,000  for  special  legal 
expeimesf — A.  I  did  not  know  anything  about  the  amount  of  it. 

Q.  But  you  were  appointed  on  a  committee  to  audit  a  bill  for  legal 
expenses  in-  Washington  f — A.  Yes ;  I  understood  that  the  expenses 
were  in  Washin  g ton . 

Q.  And  your  only  reason  for  declining  to  perform  the  duty  with  which 
yoQ  were  charged  by  the  board  of  directors,  as  a  member  of  that  com- 
mittee, was,  that  you  did  not  know  anything  of  what  the  expenses  were 
fcrt— A.  Yes,  sir. 

Q.  That  IS  your  answer  f — A.  That  is  my  answer. 

By  Mr.  Shellabarger  : 

Q.  I  understood  you  to  say  that  your  reason  for  declining  to  go  on 
that  committee  was,  that  you  knew  nothing  about  the  subject-matter  of 
theinquirj^ — that  you  know  nothing  about  the  thing  which  the  commit- 
tee was  expected  to  inquire  into  f — A.  I  suppose  it  was  the  subject 
mentioned  in  the  resolution. 

Q.  What  was  your  reason  for  declining  to  serve  on  that  committee  ? — 
A.  As  I  have  given  it. 

Q.  How  have  you  giv^en  it? — A.  That  I  know  nothing  about  it. 

Q.  About  what? — A.  About  the  legal  expenses  at  Washington. 

Q.  Is  it  the  i)ractice  of  the  otticers  of  tlie  Union  Pacilic  Railroad 
Company  to  decline  to  go  on  eomniittees  merely  because  they  personally 
know  nothing  about  the  subject,  and  that  they  only  act  when  they  them- 
selves know  about  the  subject-matter  to  be  investigated! — A.  I  do  not 
know  what  is  the  practice  of  others ;  it  has  been  my  practice  very  often, 
and  1  know  that  it  has  been  the  practice  of  a  good  many  directors,  when 
appointed,  to  decline  and  not  act. 

Q.  Is  that  not  rather  a  reason  why  your  board  should  have  commit- 
tees and  why  you  should  go  njmn  them  ;  is  not  the  fact  that  you  know 
nothing  about  the  matter  rather  a  reuson  that  it  should  be  investi- 
gated?—A.  Not  to  my  mind.  In  this  case,  knowing  that  the  gentle- 
Bien  who  were  appointed  on  that  committee  had  been  all  here,  1  knew 
tbatthey  were  the  proper  persons  to  attend  to  it. 

Q.  Was  there  anything  to  prevent  your  finding  out  all  about  it  at 
that  time  by  resorting  to  the  source  of  information  ? — A.  No,  sir ;  I 
^uld  have  gone  on  the  committee,  and  found  out  all  about  it,  1  suppose. 

Q.  You  were  here  at  Washington  during  part  at  least  of  the  time 
of  those  expenditures'? — A.  I  do  not  know  anything  about  when  they 
^ere  expended. 

Q.  I  understood  your  Jinswer  to  be  that,  when  you  were  notified  that 
jou  were  appointed  on  the  committee,  you  understood  that  that  com- 
^tteewas  to  investigate  legal  expenses  that  had  been  incurred  at 
Washington  f— A.  Yes,  sir. 

Q*  You  had  been  at  Washington  during  at  least  a  part  of  the  time  of 
wo«e legal  expenditures? — A.  1  do  not  know  when  they  were  expended 

^"^^   1  do  not  know  whether  they  were  expended  during  the  two  or 
'•^vg  that  I  was  here,  or  months  before,  or  years  before. 

not  understand  you  to  say  to  the  chairman  that  you  knew 

nses  incurred  here  at  that  time,  and  that  you  did  not 

Hwyers  employed  here  f — A.  I  did  not  know  of 

"  ^ny  lawyers  being  employed  here.    I  have 

^ot  think  I  ever  heard  of  any. 
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Q.  You  bave  given  the  names  of  a  large  number  of  gentlemen  \r 
were  here,  connected  with  that  affiiir,  and  whom  jou  inquired  of. — A^ 
do  not  kno\r  that  tbey  were  connected  with  the  matter;  they  wereg< 
ilemen  whom  I  inquired  of. 

Q.  Were  not  these  the  gentlemen  who  were  prominently  interest 
and  active  in  the  matter  at  that  time? — A.  I  supposed  they  were. 

Q.  Were  your  conversations  with  them  frequent  during  the  time  y 
were  here  ? — A.  No,  sir. 

Q.  Do  you  think  that  they  might  have  emf)loyed  lawjers  who  re 
dered  important  services,  amounting  to  $126,000,  and  that  you  wou 
not  have  heard  anything  about  it,  wliile  you  were  here  with  them?— i 
I  did  not  hear  anything  about  it. 

Q.  Is  it  likely  thjtt  you  would  have  lieard  about  it  if  there  had  bee 
such  employment  as  that,  doing  such  a  large  amount  of  business?— A 
I  think  it  is  likely  that  I  should  not  have  heard  of  it. 

Q.  Why  would  you  not  have  heard  of  it? — rA.  In  the  first  place, 
should  not  want  to  have  heard  of  it,  and  I  did  not  inquire.    1  suppose! 
the  thing  was  all  done  when  I  came  here. 

Q.  Was  there  anybody  here  wiiose  duty  it  was  more  than  yours  t( 
know  about  an  employment  so  important  as  that? — A.  Yes,  sir. 

Q.  Who? — A.  Tbe  president  of  the  road,  the  executive  oHicer. 

Q.  You  were  the  vice-president,  however,  at  (hat  time? — A.  Yes, ! 
think  so. 

Q.  And  you  think  it  likely  that  tbey  would  not  have  let  you  kno^ 
about  it,  had  that  thing  occurred? — A.  No,  sir;  I  do  not  think  tbej 
would.  1  made  no  inquiries  at  all  ui)on  the  subject,  except  to  askho« 
they  wTre  getting  along,  and  they  said  that  it  was  all  right.  I  was  here 
a  very  short  time  when  the  bill  passed. 

By  Mr.  Slocum: 

Q.  What  is  your  position  in  the  company  now  t — A.  1  am  vice 
president. 

Q,  Do  you  know  how  the  stock  of  the  comj)any  is  held  now  f  Abo*it 
how  much  of  it  is  held  abroad? — A.  The  transfer  jvgents,  Morton  and 
Bliss,  told  me  a  few  days  ago  that  there  was  about  40,000  shares  of  the 
stock  held  in  Germany  and  on  the  continent. 

Q.  When  did  that  stock  go  over  there? — A.  It  has  been  going  ovei 
there  for  the  last  two  years.  A  good  deal  has  gone  lately,  and  a  good 
deal  went  about  two  years  ago. 

Q.  What  is  your  opinion  as  to  the  amount  of  Union  Pacific  Baflrtid 
stock  changing  hands  from  day  to  day  ? — A.  It  is  very  largo  indeed.  1 
saw  a  statement  in  the  papers,  taken  from  the  reports  of  the  botfAtrf 
brokers,  that  the  stock  liad  changed  hands  fifteen  times  over  witUkA^ 
past  year;  that  fifteen  times  the  amount  of  the  capital  stock  ha^yppQ* 
sold.  VVn 

Q.  Can  you  state  how^  much  of  the  bonds  of  the  coiopany  ll^l 
abroad  ? — A.  No,  I  cannot;  it  is  a  large  amount,  however.  . . 

Q.  What  classes  of  bonds  are  held  abroad! — A.  Tiiefln^*] 
bonds  and  the  land-grant  bonds. 

Bv  the  Chairman  : 

Q.  You  say  that  you  were  requested  by  Mr.  Oliver  ^ 
Washington  ? — A.  Yes,  sir. 

Q.  To  see  what  was  going  on  here? — A.  Yes,  sir, 

Q.  The  Secretary  of  the  Treasury'  had  already  tal 
reference  to.  withholding  the  tninsportation-moDeyf 
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Uke  siicli  cnllateral  security  therefor  as  first- ruortgagt*  bniuls  sviiil  Uav- 

ertiineitt  bonus  nl  tlie  market  nttes." 
Q.  Waa  thRt  resolution  adopted? — A.  It  ap| tears  bo  by  tlie  I'euord. 

ItKnys  "carried." 
Q.  Were  you  present  at  the  meeting  June  17tb,  ISUSf — A.  (Att«r 

eunjitiirig  the  rewrd.)  It  seems  so  by  th^  record. 
Q.  ICead  the  resolutiou  offered  by  Mr.  Uunint  on  that  occiuioii.- 

(Bwding.)    "Mr.  Duiant  offered  resolution  that  tlie  treasurer,  Mr.  B. 

E.  Batea  lie  instnicted  to  subscribe  (itteen  hundred  tbouenmi  dollars  to 

tbe  Btock  of  the  Uuioti  PaciHc  Railroad  C'ompany  at  par,  and  make  ] 

pa,vnient  thereon  i  carried  unanimously."  i 

Q,  ICead  tbe  nest  resolution  that  waa  offered  and  adopted  at  that 
meetinf;. — A.  (Reading.)  "  Mr.  Batesofferetl  resolution  that  in  accordance 
with  tbe  provisions  of  the  trust  a  dividend  of  60  per  cent,  in  cash  aud 
Uper  cent,  in  stock  of  the  0nion  rucific  Railroad  Company  be  paid 
to  the  holders  of  the  stock  of  the  Credit  Mobilierof  America  who  have 
pomplied  with  the  requirements  of  the  tnmt,  payable  on  and  after  this 
datt.    Vea  and  nay  vote  taken,  and  carried  unanimonsly." 

Q.  Then  after  you  became  a  trustee  there  were  dividends  made  by 
tlie  boanl  of  trustees  to  the  share-hulderH  in  the  Credit  Mubilier'! — A. 
Vea.  sir. 

Q.  Were  you  present  at  the  meetinj;  of  .Tuly  2,  1S08  *. — A,  (After  ex- 
amining the  record.)  Ves,  sir. 

Q.  liead  the  resolution  offered  by  Mr.  Bushnell  at  that  meeting. — A. 
(Reading.)  "Mr.  Bnshnull  offered  resolution  that  the  treasurer  make  de- 
tuttnd  on  the  Credit  Mobilier  of  America  fur  an  advance  of  two  miliious 
under  agreement  of  October  15,  ISGT.     Carried." 

Q.  Were  you  present  at  the  meeting  held  in  New  York  Jnly  3, 1808  T— : 
A.  (After  examining  the  record.)     Yen,  sir. 

Q.  Read  the  resohition  offered  by  Mr.  Bushnclt  on  that  occattion. — A. 
Reiiding.)  "Mr.  Bushnell  offered  resolution  that  the  treasurer  be^ 
autUorizcd  and  directed  to  subscribe  for  *2,50O,U0O  of  stock  of  tbe  Union 
I'acific  Railroad  Company,  and  make  payment  therefor.  Carried 
unanimously.'' 

i}.  Read  tbe  next  resolution. — A,  (Rcuding.)  "Mr.  Bushnell  offered 
ii-.sulution  that  the  treasurer  be  autharii'.e<l  and  directed  to  purchase 
*-",."i(Hl,0()ll  first  mortgage  bonds  of  the  Union  Pacific  Railroad  Company 
It  mi.     Yea  aud  nay  vote  called;  carried  unanimously.'" 

I}.  Were  yon  pi-eseiit  at  the  meeting,  July  S,  ISWi! — A.  (After  es- 
ixijaing  the<reconl.)     I  appear  to  have  been  by  the  record. 

(j.  Read  resolntion  oflered  by  Mr.  Buslinell  on  that  occasion. — A. , 
Uciiding,)     "Mr.   Bushnell  offered  resolution   that  the  treasurer  btfj 
■intliorizttd  to  sell  28,123  shares  of  Uniou  Piiciflc  Railroad  stock  at  nol 
l<-.ss  ihan  W  per  cent.,  first  offering  it  to  the  parties  interested  in  con- 
uacts  bv  the  road." 

*}.  Read  the  nrst  ivs„liLti<.n  ..f  iht-  !^:»ur  ibit.-.— .\..  (R.-adiiig.) 
liiixliiK-ll  i>lk-]i'il  irsnliiiiuii  ili^)t  w.'iiiMla'aii  :i!li>|iii<'ijt  ill  I'D  !><'[' cent.,  in 
'"<sli,  1,1  t)ir  ji;iitii',siiiti>n-^lvil  ill  liif  titi>l.  i>ii\ablc:is  i;i-;t  iis  llic  trustees 
'■'■<i'jv.- tlic  profits  on  llii'   suk' nl' .vlock  <if  tlie    riiiuii    I'milir  liailroad 

iniii.iiiy;    carried." 

'J.  Rr^id  tbe  next  resolution. — A.  (Reading.)  "Mr.  U 

-.ihuiiiN  that  tbe  treasuivr  be  ilirccted  anil  author!^ 
Ji  o.UlK) -shares  of  stoi^^k  of  the  Union  Pa<:illc  RuUrOfl 
i«li*  therefor.    Yea  aud  nay  vole  called  ;  carried." 

Q.  By  some  of  tltose  rvnotutiaus  to  wbicb  I  have  0 
tiao,  tbe  Ueasurec  wus  aiitfauruetl  to  subaoribe  |iH|C 
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nitUtnr,  or  on  vrlmt  auuoiKit  tlio^L*  ih^:ii:4  of  t!io  8tui»eu<>e-anci>i 
u«'d  T— A.  N*o.  Bir. 

Q.  Hits  this  in>ittur  uever  beuu  ttio  miUji'ct  of  inquiry  or  coutrrtvAny 
In  tlitt  board  ofdiivctora  siiiuo  you  Iiave  beoii  a  mmuberf — &.  Eine[it 
tiiat  it  biui  beon  talkoil  about  by  the  tltrevtor.'t,  ami  except  th  it  actinit  nf 
Mr.  L«nibard'«  ret'iTriiig  it  to  the  pesiileut  pm  tem.  and  Mr.  Cisco, 

Q.  Yon  iipvi-r  tna<)e  an  intiniry  into  it  yourself,  and  yon  can  give  tin; 
rotnrnilten  nil  iufi>rmUion  in  rL'fiTJnw  to  lUo  parpi-ie  for  wliich  tliin 
Hiim  of  money  was  exm-ndLxI ! — A.  So,  sir;  all  the-se  are  chargM  t^fore 
I  had  any  connection  with  tlie  road.  I  wat*  elected  director  in  Oftober, 
1800,  and  (his  account  euda  in  March,  ISUti. 

The  CilAiHMAS.  There  is  evidence  before  the  comtnittee  which  neeiiu 
lo  make  it  iiei'J's.''ary  that  explanations  shall  be  given  of  thin  snii|>eai»^ 
account,  and  the  committee  dcMlres  to  afi'ord  you  and  all  other  geotfc 
men  nbo  have  I)ecu  connected  with  the  mauiigemeutof  this  road  at anj 
time  the  fullest  opportunity  to  give  ait  explanation  of  the  raatmerin 
which  thio  money  has  been  exjiended.  That  is  the  reason  why  I  putlbeM 
questionu  t«you:aud  Inow  give  you  the  opportunity  to  make  any  U' 
planation  that  you  may  deem  it  your  duty  t«  give. 

The  Witness.  I  told  you  that  I  know  nothing  about  it.  That  eipemw 
waa  incurred  long  before  I  had  any  connection  with  the  roail.  , 

Q.  Were  yon  at  any  time  one  of  the  trustees  under  what  i.s  kuowu  as  , 
the  Oakes  Ames  contract  I — A.  I  was. 

Q.  Were  you  one  of  the  original  seven ! — A.  No,  sir. 

Q.  Whose  place  did  you  take! — A.  Mr.  Alley's, 

Q.  At  what  time  did  you  become  a  trustee  T — A.  I  cannot  givp  yw 
the  date. 

Q.  1  should  like  you  to  give  it  aa  nejir  as  possible. — A.  t  cauuDtgi> 
you  the  dale, 

Q.  Were  you  a  trustee  before  or  aftci"  the  dividend:!  were  dMlnrtd 
an<ler  the  Oakea  Ames  contract  to  the  shareholders  of  the  Credit  Hf 
bilier! — A.  It  was  after. 

Q.  Everl>eforeI — A.  No,  sir. 

Q.  The  Oakes  Ames  confraot  was  made  in  August,  1867,  ;iiiit  lui^ijnnl 
to  the  trustees  in  October.  18(>7.     I  call  your  attention  i<<  \'. 
the  boiml  of  trustees  of  :td  July,  I8l>8,  and  ask  yon  to  st.i  i  < 
were  then  a  memlier  of  the  Wiard.  and  whether  yun  " 
that   meeling, — A.   (After  examining  the  iworil.)     ^  i  - 
Khows  it. 

Q.  Fis  the  date  of  your  appointment  fmm  the  record, — ,\.  (A 
amining  the  n!Cord.)  ^Ir.  Alley  resigned  llth  March.  l)Wtt.anii 
day  I  was  appointed,  as  appears  by  the  record. 

tj.  Were  you  present  at  the  mcelinf;  of  thi>   ■ 
March,  lt<CS  I— A.  {.\fter  referring  t^i  the  reconl 

Q.  Itcad   the  ri-ttolntion  offered  by  Mr,  ilu.->lii< 
(Iteading.)   '-Mr.  liitshticll  offered  a  resolutiou  11>k» 
».liK:k  in  the  riiioii  I'licilii'  lEnilroad  Com)tttny  " 
the  proxies  for  the  adoption  of  the  bylaw*, 
lee  iipitoiiited  for  draughiiug  the  same" 

i}.  Were  you  present  at  the  roe  "' 
IHIIH)— A.  (.\ft4T  e-tamining  the 
ivnii  there. 

If.  Iteiid  the  rcKoIutioo  oflie 
( lU-aiUtia-)  "^Ir.  Durant  oC 
IUmlKft\  10  btuti  tbvfanAft 

MMt,  lU  till*  UuiUQ  !■*: 
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CJ.  Dad  3on  any  other  reason  ? — A.  There  may  have  been  other  rea 
s/fyiis,  but  I  c^mnot  recollect  them  now. 

Q.  State  who  the  other  parties  were  who  you  thought  were  not 

^rood  railroad  men. — A.  Mr.  Oakes  Ames.    At  the  time  the  contract  was 

made  with  Mr.  Oakes  Ames,  I  did  not  know  the  disposition  that  was 

^oiup:  to  be  made  of  it.    I  understood  afterward  that  it  was  to  be  as- 

siprn^i  to  trustees.    Mr.  Oakes  Ames  had  no  experience  in  building 

rnilroads.    Mr.  Oliver  Ames  had  no  experience,  neither  had  Mr.  John 

13.  Alley  nor  Mr.  B.  0.  Bates.    I  do  not  think  Mr.  Bates  knew  anything  at 

all  about  it.    He  told  Mr.  Alley  that  he  had  no  experience  in  construct- 

\fig  railroads.    He  was  a  merchant  and  politician. 

Q.  When  was  it  that  you  first  got  the  understanding  that  this  con- 
tract was  to  be  executed  in  the  interest  of  the  stockholders  of  the  Credit 
Mobilier,  as  it  was  afterward  executed  ? — A.  Shortly  after  the  contract 
was  signed. 

Q.  How  long  afterward  t — A.  A  few  days. 

Q.  You  refer  to  the  signing  of  the  original  contract,  do  you  ! — A.  Yes, 
sir. 

Q.  Then  a  few  days  after  it  was  executed  f — A.  I  understood  that 
that  arrangement  had  been  made. 

Q.  Did  you,  a  few  days  after  this  contract  was  executed,  get  an  un- 
derstanding that  it  had  been  the  arrangement  at  the  time  it  was  exe- 
cated  that  it  should  be  ]>erformed  in  the  manner  that  it  subsequently 
wast — A.  As  I  said  before,  1  was  opposed  to  it,  and  I  was  not  on  very 
iDtioiate  relations  with  the  people  who  were  discussing  the  matter. 
They  all  favored  it,  1  believe,  but  myself.  T  got  an  intimation  that  it 
was  tp  be  assigned  to  trustees. 

Q.  Did  you  get  the  information  that  that  was  the  understanding  when 
the  contract  was  executed  ! — A.  Yes,  I  suppose  so.  It  would  not  have 
been  made  with  Oakes  Ames  without  that  understanding. 

Q.  At  the  time  that  contract  was  executed  there  were  about  138  miles 
of  road  whi(;h  had  been  already  accepted  by  the  Government? — A.  It 
was  so  stated,  and  I  presume  it  was  so. 

Q.  Did  you  not  at  that  time  know  the  fact  f — A.  I  knew  that  there 
was  a  large  portion  of  it  running,  and  I  supposed  that  it  was  accepted 
hy  the  Government. 

Q.  Can  you  give  the  reason  why  this  Oakes  Ames  cxmtnict  was  made 
to  cover  the  road  which  had  already  been  built  and  accepted  by  the 
&overnment  i — A.  J  suppose  it  was  that  the  x^rofits  would  make  the 
whole  thing  better  and  more  desirable. 

Q.  Was  that  a  device  in  order  to  get  larger  profits  on  the  whole 
^ork  ? — A.  I  suppose  so. 

Q.  Did  the  trustees  get  tln^  benefit  of  those  profits  ? — A.  1  suppose 
they  did. 

CJ.  Do  you  know  what  tlu^  road  that  had  already  been  accei)ted  by 
the  Government  had  cost  the  company  ? — A.  1  do  not. 

Q.  Did  you  ever  hear  any  ofiicer  of  the  company  state  "Nvhat  that  por- 
tion of  the  road  already  accepted  had  cost  the  company  at  the  time  the 
Oakes  An^es  contract  was  made? — A.  No,  sir,  I  do  not  think  1  <lid.  I 
have  since  seen  it  stated  that  it  cost  s?27,(J()0  or  $28,000  a  mile. 

Q.  Do  vou  think  that  Is  al)out  right  f — A.  Ye^*  ^  so,  if  it  was 

for  cash. 

Q.  I  am  speaking  about  the  cost  of  the  road  >?j^il- 

road  Cowppny.      Wns  that  portion  of  the  TC 
dredtb  nwridmn  built  mider  any  contract  pii 
tract  f~A.  There  \\i\s  some  little  of  it. 
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^.•s  :.  kii.  for  :hf  ^ork  il.r.if  .iri-l  ihr  tli^vk  ^;i>  tu:»1  l«Ai.*k  for  ibe stock. 

*J.  1\::  :L.i:  ;>  ;-,:>:  w::.::  ::  av.ivi:'-:..-!  :•»  ? — A.  Taar  is  iu*r  what  it 

O.  T.tk:::^  T^.-v:::ti::  :V.r  ^-^Tk  "u  si-vk: — A.  I  L.iv*-  coi  >Aid  that.  I 
s<r.t;  :L,i.:  iLo  inistt-ts  .:o:  rlie  ivxTvir.i/s  %  Lt<-k  f«»r  work  doue  nndortu*' 
iV/ics  Aiurs  ivriirac:,  and  ir::li  ::i,i:  ^-.^  k  o:  the  o>nji»any  rbe  trus- 
Uts  >.:^><r;l«r*:  i*>T  sr^xk  :o  i*;iy  f..»r  ::.     Tli.i:  is  ih^  rvconl.  I  belitve. 

ij.  Is  ;L.t:  :hv  way  :n  wli:«.h  :'::o  Iv::.;*  wt-n?  jtcrihASriL  also,  that  are 
rvtVrr^l  :o  :r.  :h:>  r\so'::::o.:  ? — A.  S.civ  o:  ibt-aa.  jo^baWy. 

O.  tVii:  v.  "  tt'/.  ^os^  ::./iLv  o:  z'^xrz:  ^r-:r  r»rvv::rv-«i  in  thar  wuv?— A. 
I  ca::r.o:. 

O.  Wtr\"-  j.rv  ':y^r.i>  vr^:v":t->:  :n.i:  -.^v:^  :.  ■:  :  rx-nrvd  in  that  way  I— 

Q.  IV^  y^-.:  kv-.-sr  ^^r  .\r.v  c.ist  :.:  ^l,.'.  :'..rM:  rrn<:r<?i  ^»k  money  and 
:  u:v!i.i?<v:  lv::d>  •::  :hr  I'liov.  IVtciZv  K.i:".:v\id  Co2.r^iny  astrnstees?— 
A.  1  oo  l:::  :v'/i  !**v:  .iiy.  I  ^".r'-.s-.  :I:ry  ^s^^rv-  a*/,  purvbascil  in  tht^ 
s^irve  «  My. 

V}.  ^^.  P..L  y  ■;  :..-\t  ,iLy  ^v :.--..  :  _  ~:-i  :':»-  >:::ni:  t^f  the  Oakw 
A:- ^>  tt^-jrru.:  ? — A.  1  '^asa:  :Lr  :.l:-  »  i'..:^  :.^r  ii.  iLr  Tnit^n  Pacilw 
:.j.:  r;*x^;  lo^'^v^vy- 
0•  ^^  *"  a:  w  .1  >  :  It  V. : .  > :« r>:  ■  v .: : : .  ^  .i:  : '.  r  :::>>::  z t  i^j kr>  Ames  eontrtrt 
»  AS  1^:.  «::':  rv::rt:  -.x-  :o  si  sco.:"-;  c\--.-::r  tli  ^i  o>n:rAo:  so  faraathe 
ivv.>CTu.::o::  v^'i  :1:^"  r'.v*«l  'vjis  ..v  L.trr::t\i :  Trlin-:lTr  ::  w^s  to  be  doHcbj 
•  Xik-s  A-rs  ':.'  vsti:.  cr  v,  r.^::-:  ::  :r.;>  :.n  :^  A-^ckc'-^l  by  him  fortfce 
iH-itr.:  c:  :I:e  sL:,irvco-.ders  :'  :L-  0:i-\;':  Mo>:l:r^rf — A.  I  vasoppoitd 
AS  A  •::r\:v:o:  :o  ::.Ak:r^  :!:-  ^.>ii-:s  An-.f-  acttacC.  And  I  was  not  tffSi' 
:ar  w  :h  :2<  ^hn-erAl  .:*j^:^:^?<:-:l«I:i^  a:  t'I't  ::nie:  "oc:  I  aoderstood  Att 
ibc  r.al  a  AS  :o  vX  ■.::::.  as  ::  -^as*  ?y  ::'i<:cftrSw  I  w^a*  opposed  totfce 
vvv:ri.:  .r:^:v.;**y,  .iv.-.l  vv-^s^f-  i-:::!y  I  tls  >>»:  in  :he  cra^tevfihip^ 
0.  ^•^*A>  :1^  fA.:  ."  V  •  :r  V^ :\:  K-.^sir:  :  ■  ::  vne  -x  tiieNttBOM*^ 

•■:-•:    ....   *^   .-     ^,-.v   .  —  A      >   .-.^x  ..     »  Ax 

■.-.-Tr.:.:  ' —  V    1  :: .  :-,.:  ::  ;:•:   .  -^l::  ".^  i  sas:-iec  ;i2&J  better 

»:■;..  ^  .:..*::       :_-._:.:  ':-:  ■vi'i  :        :Ii«(  pcvper  penoB  toUH* 


f  ■.  ■•"■. 


•0    *-'   ■-  ■    -*-:    "  ■    -   ..-'":•.  :■*:>:  sa>jwe« 


\ 

-  V  . 


■ :     .":■:::•:  -i  >  c:  >  V  ts  I  ^  v:  ? — A* 
•:-•     :   -'j.  .     \  ■«.  1  ■.■:  :  :.^•^  :j:-:  i  'Tyre 
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one  liundredth  meridian  ? — A.  I  do  not  think  tbe  accoauts  Lave  been 
closed  ap. 

Q.  What  assets  has  this  board  of  trustees  I — A.  That  I  am  not  able 
to  answer. 

Q.  Have  they  anything  excepting  those  they  derived  from  the  Ames 
contract  and  the  Davis  contract? — A.  Nothing  else. 

Q.  What  they  have  distributed,  either  in  money,  bonds,  or  stock,  has 
been  derived  from  what  source! — A.  From  profits  on  the  contracts. 

Q.  The  OakesAmes  and  the  Davis  contracts! — A.  Profits  on  the  con- 
tracts. 

Q.  Had  they  any  other  contracts  than  those  ! — A.  Not  that  I  am 
aware  of. 

Q.  They  had  no  other  source  from  which  to  make  any  dividends 
among  the  shareholders  of  the  Credit  Mobilier  ? — A.  No,  sir;  not  that 
I  am  aware  of. 

By  Mr.  Shellabarger  : 

Q.  I  find  this  stjitement  made  by  Mr.  Durant  before  another  commit- 
tee. In  speaking  of  the  risk  which  Mr.  Oakes  Ames  incurred  in  taking 
the  contract-,  he  says : 

"The  risk  would  have  been  somewhat  modified  by  the  fact  that  be- 
tween two  and  three  hundred  miles  of  this  road,  embraced  in  this  con- 
tract, had  been  actually  completed^  the  difference  in  price  between  the 
actual  cost  of  which  and  the  contract  price  amounted  to  upward  of 
♦3,000,000.'^ 

Now  if  you  have  any  defense  or  justification  of  the  transaction  de- 
scribed there  to  make  in  behalf  of  the  board  of  directors  of  the  Union 
Pacific  Bailroad  Company,  of  which  you  were  a  member,  the  committee 
will  be  glad  to  hear  that  explanation. — A.  I  was  opposed  originally  to 
the  contract  with  Oakes  Ames,  but  the  understanding  was  that  it  was 
necessary  to  include  that  in  order  to  get  Mr.  Ames  to  take  the  balance 
of  it.    He  would  not  take  the  contract  unless  that  was  included. 

Q.  Is  there  not  this  also  to  be  said  in  justification  of  it,  that  at  the 
time  that  Mr.  Ames  got  this  contract,  it  was  understood  that  all  the 
stockholders  of  the  Credit  Mobilier,  which  included  also  all  the  stock- 
holders substantially  in  the  Union  Pacific  Kailroad  Company,  were  to 
share  in  the  profits  that  were  to  be  made  out  of  that  contract,  and  that 
therefore  no  fraud  was  worked  by  the  transction  ! — A.  Yes,  sir. 

Q.  That  was  understood  at  the  time  of  the  Oakes  Ames  contract,  or 
about  the  time? — A.  I  think  it  is  embodied  in  it. 

Q.  It  is  not  embodied  in  the  contract,  but  is  in  the  assignment.  Was 
it  understood  at  the  time  that  Ames  took  the  contract,  that  this  divis- 
ion shouhl  be  made  to  all  alike  f — A.  Yes.  I  think  the  acceptance  of 
the  Oakes  Ames  contract  provided  that  it  should  be  so. 

Q.  Whether  that  acceptance  was  so  written  or  not,  do  30U  know  it  to 
be  the  fact  that  it  was  so  understood  between  you  all? — A.  Yes,  sir; 
iindoubtedly. 

CJ.  By  this  Oakes  Ames  contract  it  is  provided,  among  other  things. 
that  part  of  the  pay  shall  be  taken  in  stock  of  the  Union  Pacific  liail- 
road  Company ;  yon  recollect  that,  do  you  not  ? — A.  Yes. 

Q.  That  part  which  the  two  classes  of  bo'*'^'^  ^'^'ipd  to  pay  was  to  be 
taken  in  stock  of  the  Union  Pacific  Railrof  -^^  par  ? — A.  Yes. 

Q.  Was  the  price  of  the  letting  put  up-  «^  kind  of  pay 

which  he  was  thus  to  get  f — A,  Undonbti 

Q.  What  was  tbe  stock  estimated  at  io  --^^\ 


4ii-J 


ciii: 


almiil    wf.iit  liid 

slcl.T  llii.l  it  Ink 

<;.  I.„  ,,..,  „., 

tllllt  11.  \v;is    tJi>t 

borrow  iii'\  ii 

().  II  »:,»  not 


ll»i<lcl 

Ll'Ut't 


■.It  M. 


in-th ; — A.  I  iliil  ttol 


ttoflnF 


iVllOU  U|4t  , 

If-     ^^ 


I 


iiliH',  or  do ymi  simply  mean 
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voilli  an;,ttiin|;f — A.  Voii  poiild  not  wll 
iinv  mriNiili  ruitli'  |niiiiini  nl  r(,  fxccpl  lo  |i('oi)k'  wlio  woiil'l  take  ji  nuk 
lis  tlK-y  woulii  nt  ii  l*iin>l.;iiiU. 

(j.  80  it  wax  c»ttiiiiiit(>tl  really  in  tlio  leltiiiu  of  iliii^  work  an  oT  110  ap- 
Iiir^ciHUk-  vahii^T — A.  Attlint  tiiiut  v,v  looktid  forwaiil  to  ttu-  liino  vrhcu 
this  rouil  wuiild  be  eoii)i)l«t<><l,  tiiiil  Mio  roniitry  Kettl«(1,  and  wliou 
Htock  would  Iw  of  value. 
By  tlieCiniBMAN: 

Q.  Wiis  tliere  no  priee  of  tlie  hIikU  bilked  itboiit  at  Unit  tiun 
do  not  niiollect:  I  bad  nolliint;  It)  do  with  the  details  uf  tin 
By  Mr.  Hoar: 

Q.  Were  yon  »n  experienced  pei'iwii  in  ruilroad  eoUHtruution 
Hgeiuent.  at  ttie  time  yoii  went  Into  tlial  direction ! — A.  Yes,  sir. 

Q.  What  had  been  yonr  experience;  was  it  in  railroad  fiiianceo,  nrt^ 
railroHd  building,  or  in  botli  t — A,  In  both.  1  have  been  in  llie  llanttl. 
bal  anil  Saiui  JoBopli  Railroad  Company,  nnd  got  i^()(HI,(K)l)  in  atoeic, 
wliicli  I  oti'erod  t.o  take  1(1  per  cent,  for  nitlier  tliim  tiiko  the  8tool(,  so 
that  the  value  of  railroad  stock  belbru  ibe  ruad  in  bnitt  is  not  muob. 

if.  Vou,  nt  a  dii'eetor  and  a  party  in  inl^erest  iu  the  Union  I'aciSc 
iCailroiid  Cunipuny,  knew  eometbing,  of  courmt,  of  tliu  nature  of  Uk 
routu  over  which  the  road  was  to  be  built  at  ttiu  time  the  Uakea  Aan§ 
coutritet  wa^  madef — A.  Xot  fully;  only  as  to  a  jmrtion  of  it.  I  bad 
been  tbrouKb  tlio  I'iatte  Valley,  and  know  something  of  the  vUamcter 
of  the  country  there. 

Q.  You  Htated,  in  antiwer  to  Mr.  Sheilabarger,  that  the  price  of  tie 
work  WHH  put  up  on  aneount  of  receiving  part  of  the  pay  in  stock.— 
A.  1  did  nut  say  that  the  price  wiw  put  nji,  but  the  price  wax  largerou 
that  account,  of  course. 

i}.  Tlie  price  of  the  road  wa«  greater,  because  the  payment  to  the 
contractor  was  made  in  stock,  and  not  in  easht — A.  Yes. 

(j.  In  your  judgment,  was  the  amount  of  tliu  two  cla-'^ses  of  tmnilore' 
ceived  from  llic  I'utiiiiiniy  by  thti  contractor  enough  to  pay  a  fair  jiriee 
for  tho  ioi.sinnlii.il  oltho  luad,  without  counting  in  the  Ktock  atalM- 
A.   No;    1   IhJiii;  il  w;is  not. 

Q.  ]lin\  iiiikImIii  voii  think  it  would  fall  nhortt— A.  I  eiuniut  t«II  fim 
exactly;  llnri'  v^:ls  no  market  at  that  time  for  tho  lirst-mortgHj;e  Iwndi. 
The  inarki't  hud  to  lie  i-reat4;d,  and  the  bondn  popularized. 

Kir.  IIoat:,  i  uoi  ii'it  speaking  men-ly  al>uut  their  price  in  the  mnrluA, 
but  about  their  iictuid  value. 

WlTNKS)^.  The  market  price  in  the  actual  value,  I  estimate  what! 
bond  or  stock  is  worth  by  what  it  will  bring  in  the  New  York  Btook- 
mnrket, 

Mr,  IIoAit,  1  am  rntking  about  what  you  regard  us  the  actual, intrin^ 
value  of  the  two  classes  of  bonds. 

Witness,  At  that  time  I  would  not  have  (Ansidered  the  lirat-milrt- 

gge  bonds  worth  more  than  .^llreiitHon  the  dollar, and  the (bivemDMit 
m/«i  SO  cents.     I  think  Uuvl  Wv^.^  <i*i\ev\\\wt^v\t  liimds  were  sold  at  35,  1 
kliovr  tiiut  I  bought  a  H'"'»V  """>>'  \'.w'.w,'Aw\\\ai\'Oiww.'a.Vwi.^\\w. 
"^javiug  out   now  aux  i\uo»Urt«  "'i  \»^ftvv\Ws  m  \W^■^\\vs ,  w^«» 
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propriety  of  tbe  president  of  the  road  dealin*]^  with  his  brother  in  so 
large  rt  transaction,  but  supposing:;  that  Mr.  Oakes  Ames  had  been  an 
eutire  stranger  to  the  managers  of  the  road,  and  had  been  looking  out 
solely  for  his  own  interests  as  eontnictor,  and  supposing  the  managers 
of  tbe  road  had  had  no  interest  with  him,  and  had  been  looking  out 
solely  for  the  interest  of  the  company,  and  to  get  a  contract  as  cheap  as 
they  could,  do  you  think  that  the  price  agreed  upon  between  them  and 
Oiikes  Ames  was  a  fair  price,  supposing  the  contract  had  been  made 
under  such  circumstances  f — A.  Yes,  sir;  1  do. 

Q.  State  whether  in  your  judgment  it  could  or  could  not  have  been 
done  cheaper  by  any  other  contractor,  and,  if  prudence  required  it,  by 
cutting  up  the  work  into  sections  instead  of  taking  it  in  one  long  con- 
tract?— A.  I  do  not  believe  that  we  could  have  got  responsible  ])arties 
to  take  it  at  that  price,  outside  of  the  parties  who  had  put  their  money 
into  it. 

Q.  That  is  a  point  to  which  the  committee  would  like  you  to  give 
some  careful  reflection.  I  should,  therefore,  like  to  have  you  state  any 
reasons  within  your  knowledge  bearing  directly  on  the  answer  to  that 
question.  What  can  you  tell  us  on  that  point? — A.  The  objections 
which  outside  parties  would  have  had  to  taking  the  contract  were  the 
character  of  the  country,  the  poor  (piality  of  most  of  the  land,  the 
difficulty  and  expense  of  getting  lumber  and  materials  there,  the  In- 
diana, the  alkali  phiins,  and  the  Kocky  Mountains.  These  were  all 
reasons  why  you  could  not  get  responsible  parties,  except  the  ])arties 
who  took  the  contract,  to  take  it  at  the  same  pay.  1  know  that  I 
solicited  good  men,  some  of  the  tirst  contractors  of  the  country,  men 
of  uiaterial  and  means,  to  take  the  contract,  and  that  they  declined  and 
refused  to  touch  it  at  all. 

Q.  Were  there  any  ettbrts  made  within  your  knowledge  to  induce 
wntractors  who  had  no  interest  in  the  Union  Paciticliailroad  Company 
to  take  that  contract  f — A.  Yes. 

Q.  What  efforts  were  made  ?^— A.  I  spoke  to  a  great  many  contract 
ors.    I  wanted  to  know  if  they  would  not  go  out  and  take  some  con- 
tracts.   They  were  experienced  men,  and  men  of  capacity  to  execute 
contracts,  and  who  had  been  engaged  in  building  railroads,  but  they 
would  not  touch  it  at  all,  not  one  of  them. 

Q.  Do  you  know  all  the  efforts  that  were  ma  le,  by  bringing  the  desire 
of  the  company  to  obtain  contractors  to  the  attention  of  the  public,  by 
a^lvertisement,  or  by  personal  application  to  experienced  contractors, 
or  in  any  other  way,  such  as  are  ordinarily  made  by  railroad  companies 
to  procure  bidders  for  contracts? — A.  1  was  not  in  the  direction  at  the 
coiiiuiencement,  but  after  I  became  interested  in  the  Credit  Mobilier  I 
solicited  a  great  many  men  to  become  contractors. 

Q.  You  wore  also  in  the  direction  of  the  Union  Pacific  Railroad  Com- 
pany as  early  as  18G(>  f — A.  Yes. 

Q.  And  have  continued  down  to  the  present  time? — A.  Y'^es.  Y^our 
Unestion  was  whether  the  company  had  taken  measures  to  see  whether 
the  work  could  not  be  let  out  in  small  contracts.  I  did  make  several 
efforts  in  that  direction.  1  had  done  a  great  deal  of  work  in  this  coun- 
try, and  had  had  a  great  many  subcontractors,  but  I  could  not  get  one 
of  them  to  go  out  there. 

Q.  What  was  the  reason  that  they  would  not  go  there! — A.  On  ac- 
count of  tbe  wild  country.    The  cactus  grew  there  within  two  hundred 
miles  of  the  Missouri  Jiiver.    The  Kocky  Mouutxima  wex^  QiWttv^T^^\&. 
so  were  the  Indians.     The  Indmns  scalped  some  of  out  tsv^xl^XN;'' 
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about  whrtt  (lid  you  cousider  it  as  worth  iu  cash! — A.  I  did  not  con- 
sider that  it  had  anv  market  value  at  all. 

Q.  Do  you  mean  that  it  had  no  intrinsic  value,  or  do  you  simpl^'^  mean 
that  it  was  not  quoted  in  the  maiket? — A.  I  mean  that  you  could  not 
borrow  money  upon  it  or  you  could  not  sell  it. 

Q.  It  was  not  considered  worth  anything? — A.  You  could  not  sell 
any  considerable  portion  of  it,  except  to  people  who  would  take  a  risk 
as  they  would  at  a  faro-bank. 

Q.  So  it  was  estimated  really  in  the  letting  of  this  work  as  of  no  ap- 
preciable value! — A.  At  that  time  we  looked  forward  to  the  time  when 
the  roa<l  would  be  completed,  and  the  country  settled,  and  when  the 
stock  would  be  of  value. 

By  the  Chairman  : 

Q.  Was  there  no  price  of  the  stock  talked  about  at  that  time  f — A.  I 
do  not  recollect;  I  had  nothing  to  do  with  the  details  of  the  contract. 

By  Mr.  Hoar  : 

Q.  Were  you  an  experienced  person  in  railroad  construction  or  man- 
agement at  the  time  you  went  into  that  direction  f — A.  Yes,  sir. 

Q.  What  had  been  your  experience;  was  it  in  railroad  finances,  or  in 
railroad  building,  or  in  both  t — A.  In  both.    I  have  been  in  the  Haimi- 
bal  and  Saint  Joseph  Bailroad  Company,  and  got  $600,000  in  stocl^ 
which  I  offered  to  take  10  per  cent,  for  rather  than  take  the  stock,  ao 
that  the  value  of  railroad  stock  before  the  road  is  built  is  not  much. 

Q.  You,  as  a  director  and  a  party  in  interest  in  the  Union  Pacific  * 
Eailroad  Company,  knew  something,  of  course,  of  tlie  nature  of  the  ' 
route  over  which  the  road  was  to  be  built  at  the  time  the  Oakes  Ames  j 
contract  was  made? — A.  Not  fully;  only  as  to  a  iwrtion  of  it.  I  had  | 
been  through  the  Platte  Valley,  and  knew  something  of  the  character  | 
of  the  country  there.  j 

Q.  You  stated,  in  answer  to  Mr.  Shellabarger,  that  the  price  of  the 
work  was  put  up  on  account  of  receiving  part  of  the  pay  in  stocL— 
A.  I  did  not  say  that  the  price  was  put  up,  but  the  pric^  was  larger  on 
that  account,  of  course. 

Q.  The  price  of  the  road  was  greater,  because  the  payment  to  the 
contractor  was  made  in  stock,  and  not  in  cash! — A.  Yes. 

Q.  In  your  judgment,  was  the  amount  of  the  two  classes  of  bonds  re- 
ceived from  the  company  by  the  contractor  enough  to  pay  a  fairpriee 
for  the  construction  of  the  road,  without  counting  in  the  stock  atallt-* 
A.  No;  I  think  it  was  not. 

Q.  How  much  do  you  think  it  would  fall  short! — A.  I  cannot  tell  Ji* 
exactly;  there  was  no  market  at  that  time  for  the  first-mortgage  botd*- 
The  market  had  to  be  created,  and  the  bonds  popularized. 

Mr.  Hoar.  I  am  not  speaking  merely  about  their  price  in  themiikrti) 
but  about  their  actual  value. 

Witness.  The  market  price  is  the  actual  value.    I  estimate 
bond  or  stock  is  worth  by  what  it  will  bring  in  the  New  York 
market. 

Mr.  HoAK.  1  am  asking  about  what  you  regard  as  the  actoaLl 
value  of  the  two  classes  of  bonds. 

Witness.  At  that  time  I  would  not  have  considered  if 
gage  bonds  worth  more  than  50  cents  on  the  dollar, and  tb< 
bonds  80  cents.    I  think  that  the  Government  bonds  wer 
know  that  I  l>ought  a  good  many  for  90,  and  bad  them 

Q.  LeaviDg  oat  now  any  question  of  legality  or  ilh 
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many  others  whom  I  talked  to,)  was  that  tlio  Government  had  five  di- 
rectors in  the  company,  who  had  not  any  inttu^est  in  it,  excef)t  to  get 
their  traveling  expenses  and  salary.  They  were  not  permitted  by  law 
to  hold  anj^  stock.  The  work  was  subject  to  the  approval  of  these  com- 
missioners, who  wore  likely  to  be  appointed  for  political  coisiderations. 
And  of  course,  my  own  opinion  wa«  that  they  would  be  men  not  likely 
to  know  anything  about  the  construction  of  railroads,  and  that  they 
wonld  harass  and  embarrass  us  a  good  deal. 

Q.  You  think  that  the  difficulty  of  building  the  road  was  increased 
by  the  fact  that  live  members  of  the  direction  were  to  be  appointed  by 
the  Government  to  represent  its  interest? — A.  Yes;  men  having  no 
interest  in  the  road,  ej^cept  to  receive  their  per  diem  and  traveling  ex- 
penses. 

Q.  You  do  not  regard  the  obligation  to  perform  a  public  duty  as  of 
any  weight  ? — A.  Not  in  that  capacity — a  director  without  any  interest — 
but  the  reverse.    That  was  a  great  objection. 

Q.  Perhaps,  on  consideration,  that  will  occur  to  you  as  the  reason 
why  you  did  not  serve  on  that  special  committee  to  examine  into  the 
item  of  $120,000  for  special  legal  expenses  f — A.  No,  sir ;  that  was  not 
the  reason.    A  man  might  do  something  on  that  committee  by  which 
he  would  compromise  himself,  and  a  man  can  be  on  a  committee  and 
not  compromise  himself.    I  infer  that  it  is  your  idea  that  I  would  not 
go  on  that  committee  because  I  feared  there  might  be  something  in  it  to 
compromise  me.    I  have  been  on  a  great  many  committees  where  1  dis- 
sented from  the  majority,  and  I  could  have  gone  on  that  committee  and 
dissented  from  everything  it  did,  and  therefore  have  no  responsibility. 
Q.  Perhaps  you  are  not  aware  that  one  gentleman  ap))ointe<l  on  that 
committee  has  testified  that  among  the  reasons  for  his  declining  to 
serve  on  the  committee,  was  that  ho  did  not  want  to  know  anytliing 
about  the  transaction,  because  he  feared  he  might  be  compromised? — A. 
I  think  his  fears  were  somewhat  realized. 

Q.  Did  you  share  in  that  apprehension  at  all  ? — A.  Not  at  all.  I  could 
been  that  committee,  or  on  any  other  committee,  and  its  acts  would 
have  involved  me  in  no  responsibility  or  compromised  me.  If  there 
was  anything  I  did  not  like,  1  could  call  the  yeas  and  nays,  and  vote 
against  it,  and  thus  be  on  the  record. 

By  the  Chairman  : 

Q.  Do  you  know  what  was  paid  to  Davis  for  the  assignment  of  his 
contract  to  the  trustees  ? — A.  I  do  not. 

Q.  Was  there  anything  paid  to  him  ? — A.  I  do  not  know  that  there. 
was.  I  do  not  think  that  that  claim  has  ever  been  settled.  1  think  he 
made  a  small  claim  for  82,000. 

Q.  Did  he  ever  bring  an  action  against  the  company,  or  against  the 
board  of  trustees! — A.  Yes,  sir;  I  think  that  he  and  his  associates  did. 
Davis,  Sprague  &  Co.  were  his  associates,  1  think. 

Q.  What  was  that  suit  for? — A.  For  extra  work ;  work  which  he  was 
Ordered  to  do  outside  of  his  contract. 

Q.  Did  he  ever  do  any  work  under  that  contract  himself? — A.  Yes, 
1  think  he  did.  J  think  he  did  a  very  large  amount  of  work,  himself  and 
his  associates,  in  providing  ties  and  timber,  &c. 

Q.  I  am  speaking  about  the  contract  for  the  construction  of  the  road, 
for  building  the  road  west  of  the  Oakes  Ames  contract.— A.  I  am.  not 
Sure  about  that.  ^   ^ 

Q.  Be  did  bare  a  contraet  wef^t  of  the  Oakes  Amw  fSOiiteWRX.\-rl 
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Q.  Wiis  ;niy  coiisi^lpratioii  paid  to  liim,  or  aj^ived  to  be  paul  to  liii 
tor  that  as»i«xniiif!it  f — A.  I  do  not  know  \v hot licr  there  wan  an  a^n^ 
nient,  or  whether  he  re(;eived  anytliinjj:.  My  iinpreHsion  \h  tliat  he  iiiiu 
a  ehiirn  for  i<2,im). 

(j.  When  thev  eontraet  was  nia(h%  he  at  the  Kauie  time  agreed  to  a 
si;rn  it  to  those  trustees,  did  he  not? — A.  lie  did  assi^^n  it. 

(i.  Did  lie  not  aj^ree  to  assi;jn  it? — A.  I  was  not  present. 

(}.  Was  not  that  your  nnderstandinjj;? — A.  The  lirstthat  I  knewai 
thin^  of  it,  the  eontraet  was  made  and  assigned.     I    met  Mr.  Dnr: 
in  a  railroad  ear,  several  hundred  miles  from  where  he  had  made  ^ 
contract,  and  h(^  showtMl  it  to  me ;  that  is  all  I  know  about  it. 

{).  Do  you  know  why  it  was  that  this  particular  mode  was  resortei^ 
for  the  ])urposeor^ettin;^  the  (contract  into  the  hands  of  these  trustees 
A.  1  do  not  know,  except  that  the  men  who  were  on  the  road,  and  w^ 
had  the  balance  of  the  work,  were  better  ealeulated  to  fhiish  it  up. 

(}.  Why,  then,  was  not  the  contract  made  directly  with  tln^  trustei*^^ 
A.  That  i  cannot  tell  you. 

(},  Were  you  eonnecte<l  with  the  road  at  the  time  the  ilifliculty*  ( 
curre<l  at  New  York,  when  the  Fisk  raid  was  ujade  ? — A.  Yes, 

(),  Do  yoii  know  anythiiijr  in  re;i:ard  to  lar;;e  amounts  of  subscript/oo 
by  Mr.  tlohn  l\,  Alle.x  to  the  stock  of  the  Union  Pacitic  Railroad  Com 
pany,  at  that  tinu'? — A.  That  was  prior  to  the  raid  made  at  the  otljcc 

(j.  Uow  loii^  prior? — A.  S(Mne  months.  1  was  sick  at  home  at  tliui 
time — iit  the  time  of  that  attempted  stock  subscription  by  Alley  aud 
Fisk  and  Dlair. 

if.  Do  you  know  the  amount  of  stock  which  Alley  and  Fisk  and  Blaii 
subst'ribed  ibr  at  that  iime  ? — A.  No,  sir;  nothing  but  what  is  in  tliew 
])amphlets.    That  is  alM  know  about  it.     I  w«is  ]iot  in  the  city  at  th 
time  it  was  done.     I  \\m  sick  at  the  time. 

Uy  the  Chairman: 

().  Do  you  know  a  tract  of  land  known  as  Initial  Point? — A.  1  kn 
the  initial  point  of  tlie  Union   Pacific  Railroad.     I  never  knew  of  f 
other  "  initial  jioint."    Tliat  point  was  llxed  as  the  initial  point  of 
road  by  the  President  of  the  lJnite<l  States. 

Q.  Do  you  know  who  owns  the  land  there  ? — A.  No,  sir  ;  I  do  no 

Q.  Where  do  you  call  the  initial   point? — A.  Between  two  and  * 
miles  above  the  city  of  Omaha,  at  the  river,  on  the  Nebraska  side. 

Q.  Is  that  where  the  bridge  is  built  across  the  river  ? — A.  No,  f 
is  two  nnles  below. 

Q.  What  was  the  reason  for  puttinjj  the  brid^ce  two  miles 
that  1^— A.  There  was  found  to  be  l(*ss  crossing;,  and  ecpnd  accx>r 
tion,  &c. 

Q.  Do  you    know   of  the   Oredit    Mobilier  ownin;^  any  laniJ 
there  ? — A.  No,  sir. 

Q«  Do  you  know  of  any  perscms  coniiected  with  the  Credit 
owning  any  land  there? — A.  No,  sir;  I  do  not. 

.Q.  is  there  some  land  thereon  which    it  has  been  contem 
erect  a  depot,  ^cf — A.  Not  that  I  am  aware  of,  or  ever  heard 

Q.  Then  you  do   not  know  anythin;^  about  itf — A.  No,  s 
8peak  of  the  initial  point  of  the  Union  Pacific  Railroad. 

Q.  Do  you  know  of  the  Credit  Mobilier  owning  any  Ian 
neighborhood  f — A.  Not  in  that  State. 

Q.  Do  you  know  of  their  owninj^  any  land  in  Iowa  ? — A.  ^ 
--wif.  f — A.  It  is  on  tin*  bottom-lands  between  Coi 
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was  fixed  as  the  initial  point  by  Mr.  Lincola,  ao  tbat  there  oonid 
•«auy  other  initial  point. 

Is  the  valuation  which  yon  have  placed  npon  the  land  there  predi- 
Inpon  its  being  wanted  for  the  bnsiness  purposes  of  the  Uuioa 
Be  Railroad  Company  at  some  early  day  f — A.  No,  sir. 

The  valuation  which  you  have  given  is  indepeadeut  of  any  such 
etationt — A,  Yes,  sir. 

Do  yon  not  think  that  the  company  will  require  that  land  for  its 
less  purposes  at  an  early  day  I — A.  A  small  part  of  it. 

If  they  use  a  small  part  of  it  at  an  early  day  do  you  Dot  expect 
that  will  very  miieh  enhiince  the  value  of  the  residue? — A.  It  will 
nee  the  value  of  about  half  of  it;  the  other  half  is  low  groaad, 
b  it  would  not  enhance. 

A  good  (Iciil  of  that  land   is  subject  to  overflow  t — A.  A  portion 

How  much,  in  your  judgment,  would  it  be  worth  if  the  railroad 
«ny  wonhl  take  part  of  it  for  a  depot  t — A.  I  thiak  that  would 
leit. 

Can  yon  form  any  estimnt-e  of  the  effect  npon  the  valne  of  it? — A. 
ght  be  worth  S4lHf,(IO»  if  the  depot  was  established  there. 
Yon  tliiiik  it  would  double  or  a  little  more  than  double  the  value, 
hat  is  all  *. — A.  I  think  so. 
By  the  Chairman: 

How  much  of  the  sto(;k  of  the  Union  Pacific  Bailroad  GoDi|Mtny 
the  Credit  Mobilier  now  hold! — A.  I  think  it  is  less  than  ^,000 
■s — 1,S00,  or  something  like  that. 

When  was  that  stock  ac<juired  that  is  now  held  by  the  Credit  Mo- 
f — A.  It  was  acquired  a  long  time  ago,  I  don't  know  exactly 
— several  years  at;o. 

Is  the  Credit  Mobilier  engaged  in  any  business  enterprise  now  of 
and  { — A.  No,  sir. 

How  long  since  it  has  been  soengiigedf — A.  It  never  has  beeu 
I  have  been  president. 

When  did  you  become  president  T — A.  In  May,  18C7. 
Since  the  Oakes  Ames  contract  the  Credit  Mobilier  has  had  no 
ess  whatever  except  to  settle  up  it«  afi'airs  f — A.  Yes,  sir. 
And  it  has  held  thof^i-  l,50ii  i>i-  J.OOU  s!kim.'s  of  lUuou  I'^nitU-  KaU- 
stock  ever  since  yuu  have  been  president! — A.  1  Ihiiik  it  has;  but 
t  say  for  certain. 

Have  yon  been  in  any  way  connected  with  the  Uiiiou  jfH 
Company;  and,  if  so,  tii   whiit  way,  aud  since  v" 
a  director  of  the  Union  I'acilic  Uaiiroad  from  18flj 
Are  any  of  the  Govern  nicnt  diroctors  ititereat^d^ 
e  Credit  Mobilitrf — A.  No,  sir. 
Have  they  beeu  so  iuiercstcdf — A. 
None  of  them  at  any  limel — A.  No, 
Do  you  know   whether  the  chief  engineer 
e,  loettted  by  a  spL>cial  description  the  inilint'] 
lIo  not. 

Do  you  know  whether  the  bond.i  tlu 
»ny  have  iMsau  reieivi'd  acr-oi-dmg  hi 
lad  been  aiwciflcally  located  by  8omt-i< 
I  mean  Goveniweut  bonds. — \.  I  ^-- 
Were  you  a  stockholder  in  tjie  t 
to  1864!  r— A.  I  lliink  1  \«as. 
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vM'w.  Kiiilroad  worth  in  fact! — A.  Well,  a  claim  agaiiiHt  the  Uniu 

icific  Railroad  Company,  as  long  an  their  note  has  never  gone  to  pn 

st,  must  bo  considered  good. 

Q.  And  you  think  that  claim  of  $2,000,000  against  the  Union  Piicif 
:ailn>ad  is  worth  82,000,000  ?  But  is  not  your  claim  more  than  82,00(1 
OO—soMH'thing  like  82,700,0(M)?— A.  I  do  not  think  the  debit  and  ci-cd 
vill  sliow  it  that  much.     I  think  it  will  go  very  little  over  82,0<K),000. 

Q.  Is  it  not  a  little  over  82,500,000  according  to  the  vote  of  the  direc 
ors  of  the  Unijn  Pacific  Kail'oad  Comiaiy? — A.  We  huve  had  8om< 
thing  on  account  since  that  time  which  reduces  it. 

(}.  What  have  you  had  on  account  since  that  last  vote  fixing  it « 
82,r)00,()00? — A.  I  can't  say;  but  we  have  had  something  on  accouit 
Mr.  Ham  was  the  bookkeeper,  and  ho  stated  about  that  liere  the  oth 
da  v. 

Q.  Then  in  round  numbers  you  think  the  property  of  the  Credit  -A'^ 
l>ili(»r  is  somewhere  i!i  the  neighborhood  of  82,200,000  in  actual  value  ^J 
A.  Ves,  sir;  if  that  note  or  claim  which  I  speak  of  is  collected — if  i^ 
worth  that. 

(i.  Why  don't  you  colhua  itf — A.  Well,  the  rea.son  that  I  did  not  tr 
to  collecrt  it  was  the  inability — that  is  to  say,  1  did  not  wish  to  undertaif 
to  (^rainp  the  con^pany. 

Q,  Do  you  think  that  if  you  undertook  to  collect  it  it  would  nnulet 
the  company  bankrupt? — A.  1  don't  know  that  it  would. 

(},  What  is  your  opinion! — A.  Well,  1  think  it  might  hurt  them. 

(}.  In  your  judgment,  is  or  is  not  the  Unio!i  Pacitic  Kailroad  Company 
saved  from  bankruptcy  by  the  forbearancje  of  the  Credit  Mobilier  toeu- 
force  a  debt  on  demand  f — A.  No;  1  don't  think  they  are. 

Q.  Do  you  not  think  that  if  the  Credit  Mobilier  should  undertake  to 
enlorce  that  debt  it  would  cause  the  Union  Pacitic  Kailroad  Company  to 
go  into  bankruptcy  ? — A.  No,  sir, 

i).  What  do  you  think  would  happen  ? — A.  1  think  they  would  figh 
us  a  while,  and  that  before  they  had  to  pay  the  debt,  the  business  of  th 
company  would  increase  so  much  that  they  would  be  able  to  i)ayit. 

Q.  You  think  they  would  tight  you? — A.  Yes,  before  they  would 
into  bankruptcy. 

(J.  Fight  you  until  their  business  increa.scd  enough  to  enable  tliein 
pay  it? — A.  Yes;  that  is  what  1  should  do. 

Q.  And  that  is  your  ex[)ectation  as  to  what  they  will  do  if  you  attc 
to  collect  it  ? — A.  1  say  that  is  what  they  naturally  would  do  rather^ 
go  into  l)ankruj)tcy,  supposing  that  it  would  throw  them  there. 

Q.  Jiut  suppose  you  shouhl  get  a  ju<lgment  against  them  for 
82,000,000  within  six  months,  should  you  think  that  would  force 
into  bankruptcy? — A.  I  don't  think  that  is  a  supposable  case — tl 
could  get  a  judgment  in  six  months,  at  least  in  the  city  of  New 

Q.  You  have  got  a  note  of  hand  ? — A.  We  have  got  a  note  of 
but  they  claim  that  it  is  not  a  valid  note. 

Q.  is  there  any  valid  deiense  against  that  claim  so  far  as  you  k 
A.  1  don't  know  of  any. 

Q.  You  do  not  know  of  any  reason  wjiy  it  ought  not  to  be  pj 
1  don't  know  of  any  reason. 

Q.  Is  there  any  other  reason  why  it  is  not  paid  except  your  c 
to  embarrass  the  Union  Pacitic  Kailroad  Comi)any  at  presei 
don't  know  of  any  other  reason. 

Q,  Was  your  vulvuvlVow  oV  l\\\^  ViV\\vVvvV,VjVN\\\mV  ^Uvll's  v^redic 

the  initiid  point  of  l\\^iTv\\\\vvAv\\m\^v;vA>^\\\w\\v^^^v\^^\v^xv-^_^v. 

•*»»  ot\ieT  »U\e  oV  v\\v>  YW'vn*  \\\\v\v  \X\vi^\\\Vv\\\\\>?s>!C 
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what  was  fixed  as  the  initial  poiut  by  Mr.  Lincoln,  so  that  there  could 
not  be  any  other  initial  point. 

Q.  Is  the  valuation  which  you  have  placed  upon  the  land  there  predi- 
cated upon  its  being  wanted  for  the  business  purposes  of  the  Union 
Pacific  Railroad  Company  at  some  early  day  ! — A.  No,  sir. 

Q.  The  valuation  which  you  have  given  is  independent  of  any  such 
ex()ectation  f — A.  Yes,  sir. 

Q.  Do  you  not  think  that  the  company  will  require  that  land  for  its 
iwisiness  purposes  at  an  early  day  ? — A.  A  small  part  of  it. 

Q.  If  they  use  a  small  part  of  it  at  an  earl^'  day  do  you  not  expect 
that  that  will  very  much  enhance  the  value  of  the  residue! — A.  It  will 
enhance  the  value  of  about  half  of  it;  the  other  half  is  low  ground, 
wbich  it  would  not  enhance. 

Q.  A  good  dciil  of  that  land  is  subject  to  overflow  f — A.  A  portion 
of  it. 

Q.  How  much,  in  your  judgment,  would  it  be  worth  if  the  railroad 
company  would  take  part  of  it  for  a  depot  f — A.  I  think  that  w^ould 
double  it. 

Q.  Can  you  form  any  estimate  of  the  eflfect  upon  the  value  of  it  i — A. 
It  might  be  worth  $400,000  if  the  depot  was  established  there. 

Q.  You  think  it  would  double  or  a  little  more  than  double  the  value, 
and  that  is  all  f— A.  1  think  so. 

By  the  Chairman  : 

Q.  How  much  of  the  stock  of  the  Union  Pacific  Railroad  Company 

does  the  Credit  Mobilier  now  hold  J— A.  I  think  it  is  less  than  2,000 

shares — 1,500,  or  something  like  that. 

Q.  When  was  that  stock  acquired  that  is  now  held  by  the  Credit  Mo- 
bilier!— A.  It  was  acquired  a  long  time  ago,  I  don't  know  exactly 
when — several  years  ago. 

Q.  Is  the  Credit  Mobilier  engaged  in  any  business  enterprise  now  of 
any  kind  ?— A.  No,  sir. 

.  Q.  How  long  since  it  has  been  so  engaged! — A.  It  never  has  been 
^'Hce  I  have  been  president. 

Q.  When  did  you  become  president! — A.  In  May,  18G7. 

(J.  Since  the  Oakes  Ames  contract  the  Credit  Mobilier  has  had  no 
^Usiuess  whatever  except  to  settle  up  its  affairs  f — A.  Yes,  sir. 

Q.  And  it  has  held  those  1,500  or  2,000  shares  of  Union  Pacific  liail- 
"Oad  stock  ever  since  you  have  been  president  ?^A.  I  think  it  has;  but 

can't  say  for  certain. 

Q.  Have  you  been  in  any  way  conne(*ted  with  the  Union  Pacific  Itail- 
oad  Company  ;  and,  if  so,  in  what  way,  and  since  when  f — A.  I  have 
>een  a  director  of  the  Union  Pacific  Railroad  from  1800,  I  think. 

Q.  Are  any  of  the  Government  directors  interested  in  those  lands  held 
►y  the  Credit  Mobilier  ? — A.  No,  sir. 

Q.  Have  they  been  so  interested! — A.  No, sir. 

Q.  None  of  them  at  any  time! — A.  No,  sir. 

Q.  Do  you  know  whether  the  chief  engineer  of  the  road,  (icncral 
>odge,  located  by  a  special  description  the  initial  point  of  the  ro:id  f — 
L  I  do  not. 

Q.  Do  you  know  whether  the  bonds  that  have  be»n  received  by  the 
ompany  have  been  rejeived  according  to  a  me  wuromont  from  a  |)ouit 
hat  had  been  specifically  located  by  somebody? — A.  What  bonds. 

Q.  I  mean  Government  bonds.— A.  I  don't  know,  sir. 

Q.  Were  you  a  stockholder  in  t)ie  Union  Pacific  Kadroad  Comi>iuiy 
>riur  to  1866 f— A.  1  think  1  was. 
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Q.  When  did  you  first  become  a  stockholder  ! — A.  That  I  can't  t:< 
you. 

Q.  When  did  you  first  beco!ne  a  stockholder  in  the  Credit  Mobili^ 
—A.  April  20,  18G5. 

Q.  Were  you  in  Washington  at  the  time  that  the  legislation  of  IS 
was  pending  ? — A.  No,  sir. 

Q.  Do  you  know  anything  in  regard  to  this  "suspense  account"  whi< 
has  been  spoken  of? — A.  I  do  not. 

Q.  Vinfi  that  matter  ever  before  the  board  of  directors  of  the  Unio 
Pacific  Hailroad  Company  when  you  were  present? — A.  No,  sir. 

Q.  Have  you  ever  heard  that  matter  discussed  in  the  board  ? — A.  j 
have  not,  sir. 

Q.  Have  you  ever  heard  the  individual  members  of  the  board  discuss 
ing  that? — A.  1  have  not ;  1  had  nothing  to  do  with  it. 

Q.  Were  you  in  W^ashiugton  at  the  time  the  legislation  of  1871  was 
jHMiding? — A.  No,  sir. 

Q.  Were  you  at  the  meeting  of  the  board  when  this  item  of  $126,000 
was  under  consideration  f — A.  I  don't  know  whether  1  ever  heard  it 
spoken  of  at  all,  the  $lli<>,000  that  you  speak  of.  1  live  in  New  York, 
and  the  board  is  in  Boston  ;  and  I  don't  know  whether  I  was  there  at 
the  time  that  you  have  been  speaking  about  to-day  or  not;  I  might  bave 
been  there,  but  if  1  was,  as  I  knew  nothing  about  the  transactions  goius: 
on  around  VV'ashington  or  anywhere  else,  I  knew  nothing  about  this, 
and  never  heard  anything  about  it. 

Q.  Do  you  know  anyihmg  aliout  it  now? — A,  I  do  not. 

Q.  Do  you  know  of  any  moneys  having  been  paid  by  any  person  or 
persons  connected  with  the  Tnion  Pacific  Kailroad  Companyto  any  mem- 
ber of  Congress  or  officer  of  the  Government? — A.  1  do  not. 

Q.  Directly  or  indirectly  ? — A.  No,  sir. 

Q.  Have  you  any  information  of  such  moneys  having  been  paid  f— A. 
Nothing  only  what  I  have  heard  in  this  room. 

Q.  Were  you  present  at  the  time  that  the  proposition  was  madetoex- 
tend  the  Iloxie  contract  over  a  portion  of  the  road  that  had  been  al- 
ready constructed  ? — A.  I  might  have  been,  but  I  do  not  bear  it  in  mind. 

Q.  Do  you  remember  the  fact  that  that  thing  was  attempted  to  be 
done  ? — A.  Well,  1  can  remember  that  there  was  some  talk  about  it;  but 
that  is  all  I  can  remember. 

Q.  Do  you  know  the  object  of  extending  that  contract  over  fifty-eifllifc 
miles  of  road  that  had  been  already  constructed? — A.  Which  contractf 

Q.  The  Hoxie  contract.  Do  you  remember  a  proposition  that  was 
made  by  J.  M.  S.  Williams? — A.  I  remember  that  there  was  a  proposi- 
tion made. 

Q.  Do  you  remember  that,  at  the  time  it  was  made,  he  had  agreedin 
writing  that  he  would  assign  that  contract  to  tiie  Credit  Mobilier?-A. 
How  long  a  contract? 

Q.  Fitty-eight  miles  or  more. — A.  1  think  that  is  the  fact,  but  lean- 
not  swear  positively  about  it. 

Q.  What  was  the  purpose  of  extending  that  Hoxie  contract  over  that 
piece  of  road  that  had  been  already  constructed  ? — A.  I  am  not  able  to 
say. 

Q.  AVas  it  for  any  other  purpose  than  to  put  profits  into  thetresBSn 
of  the  Credit  Mobiiier?— A.  I  can't  tell  you;  1  do  not  recollect tW 
part  of  it. 

(J.  You  do  not  recollect  what  did  take  place  ? — A.  I  do  not.       ^^ 

Q,  At  the  time  the  Oakes  Ames  contract  was  let  thwemui*!'" 
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amoant  of  road  constructed  and  accepted  by  tbe  Government  ? — A.  Par- 
tially accepted. 

Q.  Wa«  there  any  partial  acceptance  on  the  part  of  the  Govern- 
ment?—A.  Yes,  sir. 

Q.  In  what  respect  ? — A.  Well,  at  times  on  that  road  the  Government 
directors,  in  some  instances  where  there  was  not  a  dei)ot  up,  or  a  tank 
op,  or  where  there  was  some  other  little  thing  unfinisheil,  would  accept 
tiiati)iece  of  road  20  miles  or  so,  or  whatever  it  might  be,  on  condi- 
tion that  it  should  be  finished  before  they  came  again,  with  the  agree- 
ment that  if  it  was  not  finished  then  according  to  the  acceptance  by 
the  Government,  they  would  not  give  a  certificate  for  anything  more. 

Q.  Were  those  agreements  or  understandings  x)ut  in  writing  t — A. 
No,  sir. 

Q.  You  had  that  kind  of  verbal  agreement  with  the  commissioners  f 
—A.  There  were  one  or  two  instances  of  that  kind  ;  it  was  not  a  gen- 
eral thing. 

Q.  Do  you  recollect  who  were  the  Government  commissioners  who 
did  that  f — A.  I  do  not  recollect  now ;  there  were  several  Government 
commissioners  on  the  line. 

Q.  At  the  time  these  acceptances  were  made  that  you  have  spoken 
of,  was  there  any  considerable  amount  of  work  remaining  to  be  done  f 
^A.  Not  a  large  amount. 

Q.  Would  it  require  any  considerable  expenditure  of  money  to  make 
those  parts  of  the  road  in  accordance  with  the  requirements  of  the 
law?— A.  Not  a  large  expenditure. 

Q.  Then  will  you  explain  w^hat  was  the  object  in  letting  a  contract  to 
Hr.Oakes  Ames  for  the  construction  of  a  large  piece  of  road  that  had 
already  been  accepted  by  the  Government,  and  which  was  at  least  sub- 
stantially completed,  requiring  no  large  expenditure  of  money  to  com- 
plete it  f — A.  I  don't  know  that  there  was  that  amount  of  the  line  ac- 
<iept€d  by  the  Government  prior  to  that  contract. 

Q.  Supf)ose  it  is  a  fact  that  there  were  one  hundred  and  thirty-eight 
Bailes  of  the  road  already  accepted  by  the  Government,  would  you  then 
l>eable  to  explain  how  it  came  that  that  contract  was  let  for  building 
that  portion  of  the  road  which  was  already  built  t — A.  The  only  explana- 
tion that  I  can  make  is  this :  That  there  were  other  things  to  do  on 
that  pici'-e  of  road — things  necessary  to  be  done,  which  the  Oakes  Ames 
<iontract  would  have  to  take  care  of;  and,  likewise,  that  it  was  not  of 
^»y  consequence  to  the  company — the  contractors,  if  you  please  to  call 
them  80 — how  it  was  arranged.  They  made  an  estimate  that  they  would 
^uild  that  road  from  a  certain  point  to  a  certain  point,  and  comi)lete 
<^vervthing  that  was  necessary  to  be  done  on  it,  for  so  much  a  mile ; 
*^d  if  they  had  not  taken  in  that  work  they  would  have  increased  the 
price  to  the  same  amount. 

9.  Why  could  not  they  just  as  well  have  let  the  contract  from  the 
point  to  which  the  road  had  been  completed  as  to  start  at  the  hun- 
dredth meridian  ? — A.  1  can't  see  the  dilVerence  whether  it  was  <lone 
that  way  or  the  other  way,  but  1  say,  as  there  were  some  small  items 
^^^iiR  there  that  were  necessary  to  be  attended  to,  it  was  thon^^^ht  best 
^t  the  time  to  have  the  Oakes  Ames  contract  to  cover  that  road  (tom- 
P^^te,  everything  clean  and  in  proper  shape. 

Q.  Not  very  long  after  the  Oakes  Ames  contract  was  let  then*  were 
^?^y  large  dividends  made  among  the  shareholders  of  the  Credit  iMo- 
^^Uer, were  there  not  f — A.  That  may  be,  sir ;  but  it  does  not  necessaiily 
^Uow  that  that  part  of  the  roJid  should  have  been  placed  with  the  bal- 
^^ce  of  thft  work. 
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Q.  And  they  all  iiiulerstood  it  in  that  way,  did  they  I — A.  1  don't 
know.  I  don't  snppose  all  did,  for  I  do  not  suppose  halt*  of  them  kneir 
anytliiup:  about  it  at  all  until  after  it  was  made;  but  Homo  of  tben^ 
understood  it  so. 

Q.  1  believe  you  are  one  of  the  seven  trustees! — A.  I  be,  sir. 

Q.  You  have  been  one  of  the  trustees  all  the  while  under  the  Oakcs 
Ames  contract? — A.  I  have. 

Q.  You  have  heard  these  resolutions  read  by  Mr.  Duff  on  the  stand  ?-^ 
A.  Yes,  sir. 

Q.  In  what  way,  were  these  large  amounts  of  stock  which  the  tre^^ 

nrer  was  directed  to  subscribe  for,  as  stated  in  these  resolutions,  p{\j^ 

•for  by  the  trustees? — A.  They  were  paid  for,  as  I  understand  it,   }>^ 

checks  pven  to  the  tnistees   for  constructing  the   work  under  tfa^ 

Oakes  Ames  contract. 

Q.  Do  you  mean  by  that  that  the  railroad  company  gave  to  the  tru^. 
tees  checks  for  amounts  that  were  due  on  account  of  construction?-^ 
A.  I  do. 

Q.  And  that  those  checks  were  used  to  pay  subscriptions  of  stock?. 

A.  1  ]>resume  they  were. 

Q,  Were  the  bonds  that  are  mentioned  in  these  resolutions  procured, 
in  the  same  way? — A.  I  think  they  were. 

Q.  What  did  it  cost  the  trustees  to  do  the  work  that  was  done  under 
the  Oakes  Ames  contract  and  the  Davis  contract? — A.  I  don't  know; 
1  live  in  New  York,  and  the  books  and  papers  and  everything  are  in 
Boston,  and  I  have  not  had  anything  to  do  with  it. 

Q.  Has  that  matter  ever  been  under  consideration  by  the  seven  trus- 
tees? — A.  I  don't  think  the  seven  trustees  have  brought  it  to  a  settle- 
ment or  adjusted  their  accounts  and  made  a  statement  to  show  exactly 
wlmt  it  has  cost  yet. 

Q.  Will  you  be  so  kind  as  to  inform  us  who  can  furnish  that  informa- 
tion f — A.  It'  I  was  the  chairman  of  that  trusteeship,  as  Mr.  Oliver 
Ames  is,  1  should  say  that  I  could  do  it.  lie  couhl  do  it  now,  I  think; 
he  should  be  able  do  it.  I  am  a  trustee,  but  the  books  and  papers  are  , 
all  in  Boston,  and  I  am  in  New  York,  and  tlie  only  way  that  1  could 
recommend  is  that  the  chairman  of  the  trustees  should  furnish  the  in-  I 
formation.  i 

Q.  Have  you  ever  had  any  statement  made  up  from  the  books  show-  i 
in;^:  the  anion nt  of  profits  thiit  were  made  by  the  trustees  on  account  of  i 
the  Oakes  Ames  and  the  Davis  contrjicts? — A.  I  have  never  seen  one.     \ 

i).  Do  you  think  it  would  be  safe  for  this  committee  to  assume  that 
these  dividends  that  have  been  declared,  cash,  stocks,  and  bonds,  at 
whatever  the  stocks  and  bonds  may  be  worth — do  you  think  it  would 
be  sate  to  assume  that  thowse  dividends  represent  the  ])rotits  made bj 
the  trustees  under  this  contract? — A.  You  mean  to  ask  if  there  is  any- 
thing left  behind.     Well,  1  don't  think  there  is. 

Q,  If  there  i ;  anything,  what  is  it? — A.  1  can't  tell  you,  only  I  have 
heard  statements  that  the  trustees'  account  was  very  close  to  a  balance, 
but  the  exact  amount  that  has  been  drawn  out  or  made  1  can uot  tell 
you. 

ii.  Who  made  those  statements  that  you  heard! — A.  Well,  the  man 
who  is  in  Boston  there,  Mr.  Kice,  I  thiidc,  is  his  name.  They  were  not 
statements  exactly,  but  1  asked  liim  how  this  matter  stood,  and  he  said 
it  was  not  very  far  from  even.     It  was  a  random  statement. 

Q,  Do  you  mean  to  say  t\vt\tW\viv^,  \^^^ci  Kvvc  vv?.  ^<>vvare  aware,  nothing, 
or  nearly  nothing,  dv\e  \*vo\\\  VXxo^  \3\\u>\\  Vv\v!\K\vi,  \\vv\\vi\vS.  ^v^^c^m^Ns^ 
these  trustees?— xV.  Y  don't U\\\\VlV\wvv \^ \\\v\vl\\. 
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ailes  already  completed  tban  there  woald  be  if  you  built  a  road,  and 
f  there  bad  not  been  a  shovel  stuck  into  the  ground  until  you  set  to  work  ? 
—A.  I  do  claim  so,  sir.  I  claim  that  if  that  road  had  not  been  taken, 
ti«  price  of  the  balance  would  have  been  increased  sufficient  to  make 
li«  amount  the  same. 

Q.  How  do  you  ascertain  that  ?  Did  you  have  estimates  by  engineers 
elore  you  commenced  making  that  contract  ^ — A.  There  w-ere  estimates. 

Q.  I  suppose  they  were  guided  in  some  degree  by  the  estimates  of  the 
ngineers  in  letting  the  contract  for  making  the  road! — A.  They  were 
uided  to  a  certain  extent. 

Q.  And  the  directors  had  access  to  those  estimates  of  the  engineers 
ith  reference  to  making  their  contracts  I  suppose  I — A.  They  were* 
uided  to  a  certain  extent  in  that  way  ;  but  there  was  no  engineer  this 
[lie  of  heaven  that  could  give  anything  more  than  an  approximate  esti- 
late  of  what  was  to  be  done  on  that  road,  and  you  had  to  go  by  your 
xvn  judgment  of  the  character  of  the  country,  and  run  your  risk. 

Q.  Was  the  character  of  the  country  pretty  well  understood  at  that 
ate,  1867!— A.  I  don't  think  it  was  as  well  understood  as  has  been 
epresented. 

Q.  Had  not  the  surveys  been  made,  and  was  it  not  well  understood 
rhere  the  road  was  to  be  ? — A.  Some  parts  of  that  road  were  very 
►oorly  located ;  that  is  to  say,  the  estimates  would  be  to  run  along  this 
ide  of  a  hill,  and  it  would  have  to  go  on  the  otlier  side  of  the  hill ;  and 
rliere  there  were  estimates  of  grades  of  80  or  90  feet,  or  whatever  it 
night  l)<s  the  grade  had  to  be  changed,  and  many  such  things  a8 
hat,  and  we  had  to  run  a  hazard  on  it. 

Q.  What  is  the  highest  grade  on  the  road  now! — A.  Ninety  t'cet, 

Q.  W^a.s  it  not  ascertained  long  before  this  contract  was  let  that  the 
lighest  grades  would  not  exceeil  00  feet ! — A.  That  may  be,  sir ;  but  that 
loes  not  govern  the  cost  of  building  the  road,  just  because  they  estab- 
ish  r#  line  and  say  the  grade  is  so  and  so. 

<J.  1  am  only  referring  to  this  for  the  purpose  of  ascertaining  from 
'0\\  whether  the  general  character  of  the  country  was  understood  pretty 
veil  before  the  Oakes  Ames  contract  was  let  ? — A.  Not  sufliciently.  Not 
hat  any  sane  man  would  have  been  safe  to  have  gone  in  and  taken  that 
•ontract — one  single  man. 

Q.  Why  do  you  say  one  single  man  ? — A.  I  mean  unless  there  wa^ 
arge  capital  back  of  him. 

Q.  What  was  the  understanding  at  the  time  the  Oakes  Ames  contract 
was  made  as  to  who  was  to  perform  that  contract  or  who  was  to  get  the 
benefit  of  it  ? — A.  What  do  you  mean  bv  who  was  to  get  the  benefit 
)f  it  f 

Q.  I  want  to  know  what,  if  any,  understanding  there  was  at  the  time 
lie  Oakes  Ames  contract  was  let  as  to  who  was  to  liave  the  benefit  of 
liat  contract  and  who  was  to  execute  it,  so  far  as  building  the  road  was 
pncerned  f — A.  The  contract  was  taken  by  Mr.  Oakes  Anies  as  an  indi- 
idual ;  but  though  it  was  at  one  time  in  his  posscj^sion  as  an  individual, 
ithout  any  writing,  as  I  uiulerstand  it,  or  obligation  to  transler  it, 
stippose  it  was  meant  that  it  should  be  transferred  to  the  stockholders 

tlje  Credit  Mobilier. 
Q.  As  you  understand  it,  then,  that  was  the  understa 
^o  the  Oakes  Anuvs  contract  was  made! — A.  1  uuden 
'kes  Ames  had  it  in  his  power  to  have  held  it  as  his  CM 
i^    made  to  Mr.  Oakes  Ames  as   an  individual,  but 
'otiged   to   the   stoclvholders — those  who  owned  8t< 
>l>ilier. 
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Q.  Now,  if  that  work  was  not  done  substantially  as  required  by  11%  «^. 
law,  wouhl  not  there  have  been  a  wrong  committed  against  the  Gove^J^^ 
raent  it*  you  got  the  bonds  issued  before  it  was  done! — A.  No,  sir.  >t;^|., 
r  tell  you  w  hy  f 

Q.  Certainly  ;  that  is  just  what  I  want  you  to  tell. — A.  The  re^vsoti  /^ 
this :  I^y  getting  those  bonds  a  month  or  so  sooner  it  would  give  us  f^. 
creased  strength  to  build  the  next  thirty  or  forty  miles  of  road ;  anr/ 
thereby  the  (joverninent  would  get  the  road  a  year  or  two  sooner;  and 
therefore  it  was  no  fraud  on  the  Government,  but  a  benefit  to  the  Gor- 
ernment. 

C^.  Was  there  any  such  substantial  and  material  defect  in  the  construe- 
tion  of  that  portion  of  the  road  west  of  the  one  hundredth  meridian, 
which  had  been  accepted  at  the  time  Oakes  Ames  took  his  contract?— 
A.  My  ;nemory  is  rather  defective  about  it,  but  it  seems  to  me  that  at 
the  time  that  contract  was  made  there  were  certain  things  along  there 
that  wanted  fixing  up.  To  make  it  an  entire  clean  thing  from  beginnini; 
to  end,  it  was  thought  best  to  put  that  in  and  estimate  it  pro  rafa  right 
through. 

Q,  llow  much  did  you  estimate  that  Oakes  Ames  had  to  do  on  that 
l)art  of  the  road  which  had  been  already  acce|)ted  by  the  Government 
and  th(i  bonds  issued  for  it? — A.  On  a  contract  like  that 

i).  Answer  my  <iuestion,  if  y(m  ]»lease. — A.  I  can't  answer  it  unless 
you  allow  me  to  explain. 

(i.  Then,  say  you  can't. — A.  Well,  1  can't. 

Q.  Then,  when  your  coin[):iny  let  the  road,  including  this  finished  part 
for  which  the  bonds  had  already  been  received,  your  company  knew 
nothing  about  how  much  Oakes  Ames  would  have  to  do  in  order  to 
complete  it? — A.  I  say  there  were  some  things  uufinished,  but  how 
nmi;ii  there  was  1  cannot  say. 

(^  Would  it  amount  to  $100,000  ? — A.  If  you  will  let  me  explain  a 
littlr 

(^>.  I  always  want  tog<»tan  answer  to  my  rpiestion  first. — A.  Well, you 
are  a  lawyer  and  I  am  not.  You  might  be  able  to  answer  that  question 
at  on(»(»,  but  1  can't  answer  it  without  an  explanation. 

Q.  Then  answer  it  with  fin  explanaticm. — A.  My  answer  is  this:  On  a 
contract  as  large  as  that  which  the  trustees  were  taking,  if  it  had  been 
$100,000,  or  $200,000,  or  $00,000,  or  any  sucJi  sum,  they  would  not  bare 
gone  into  an  estimate  so  closely  as  if  it  ha<l  been  i  small  contract,  and 
therefore  all  that  was  done  was  this:  it  was  said  there  are  certain  thinijs 
still  to  !)(»<  (lone  on  that,  and  that  pi(»ce  of  road  was  put  in  with  the  bal- 
ance of  the  work. 

Q,  Hut  you  cannot  tell  whether  those  certain  things  that  remained  to 
be  (lone  amounted  to  $.'>0,000  in  your  estimati>s,  or  $  100,000,  or  what 
they  (lid  amount  to? — A.  I  have  noestimate  to  make.  1  don't  know  the 
details,  but  I  know  there  was  something  to  be  done  at  that  time  on  that 
part  of  the  road. 

if.  Von  have  u»i(lertak(Mi  to  give  a  reason  why  your  directors  inclnded 
two  orthr(M»,  hundred  mil(»s  of  finislie(l  road — so  finished  that  you  had 
drawn  the  bonds  for  it — in  a  contract  at  prices  of  from  $12,000  to  $45,00(> 
amil(\ — A.  Yes,  sir.  i 

(}.  Now,  I  want  you  to  give  ns,  if  you  can,  an  a])proximate  estimate 
of  what  yon  (•ount(Ml  tlKMvork  remaining  to  be  done  on  that  pieceof 
road  at,  in  hitting  it  under  the  ()«ik(\s  Ames  contract?— A.  1  have  no 
(\sf//nat(*  to  give  vou,  s\y. 

Q.  Had  the  \>Oi\n\  oV  (Vuec-U^Y^  v>^  V\w  Va\\va\\  Vv\v\^^i.  ^'^^^^^ 
Ht  the  time?— A.  The  VwayOi  vio\\^\v\oY^v\  VVvvV  \^nv.v^x\v>\.Vc^^  W^^- 
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d,  to  make  the  thing  complete,  the  proposition  was  made  to  put  that 

and  do  whatever  was  required  to  complete  it,  and  put  the  whole  at  so 

jch  a  mile. 

Q.  That  you  have  told  us  several  times  I — A.  Well,  that  is  the  onl3' 

planatiou  I  can  give  you. 

Q.  But  can  you  tell  me  whether  the  board,  at  the  time  they  let  the 

ntract  to  Oakes  Ames,  made  any  estimate  of  what  it  would  cost  to 

ish  the  work    according  to  law  I — A.  I  don't  know  that  they  made 

estimate  ;  they  made  it  in  the  way  that  I  have  told  you— that  they 

asidered  there  was  something  to  be  done  there,  and  ho  agreed  to  do 

Q.  I  will  now  call  your  attention  to  a  statement  made  by  your  vice- 
esident,  Mr.  Durant.  Speaking  of  the  risk  of  Oakes  Ames  when  he 
)k  this  contract,  he  says :  "The  risk  would  have  been  somewhat  mod- 
Mi  by  the  fact  that  between  two  and  three  hundred  miles  of  this  road 
ibraced  in  this  contract  had  been  actually  com[)leted,  and  the  difter- 
ce  in  price  between  the  actual  cost  of  which  and  the  contract  price 
loiinted  to  upwards  of  three  millions  of  dollars."  Now,  if  that  state- 
3nt  is  true,  why  did  your  company  pay  that  $3,000,000  of  profit  on  a 
en  completed  road,  on  that  contract  ? — A.  My  answer  is,  that  if  they 
d  not  paid  it  on  that  they  would  have  paid  it  on  the  balance  of  the 
ad;  it  was  the  same  thing  one  way  as  the  other;  if  they  had  not 
keii  that  into  consideration  the  estimates  on  the  balance  would  have 
en  that  much  more. 

Q.  Let  us  see  about  that.  Had  you  made  surveys  or  estimates,  which 
?re  submitted  to  Mr.  Ames  or  to  your  company,  and  upon  which  resi- 
le of  the  six  hundred  and  sixty-seven  miles  were  actually  let,  and  did 
111  know  what  it  would  probably  cost  from  those  estimates  then  sub- 
iited  ? — A.  No,  sir  ;  there  never  was  an  estimate  made  there  but  what 
IS  an  approximate  estimate,  so  that  any  contractors  that  ever  took  the 
)rk  could  not  go  by  it ;  the  contractors  would  have  to  take  it  at  great 
<k  and  use  their  own  judgment. 

Q.  How  did  your  company  know,  then,  that  it  would  be  right  or  wrong 
as  you  say,  no  estimates  had  been  made,  and  if  they  knew  little  about 
e  residue  of  the  road — how  did  they  know  that  it  would  come  to  about 
e  same  to  thus  include  the  iinished  part  of  the  road  ahmg  with  the 
ifinished  part,  when  you  say  they  knew  nothing  about  the  untinished 
irt? — A.  We  knew  enough  about  the  ])roximate  location  of  the  road 
form  estimates  which  we  were  willing  to  risk  the  building  of  that  road 
)ou,  whether  it  went  higher  or  lower. 

Q.  Then  how  did  it  help  you  to  get  at  a  just  price  for  the  unfinished 
irt  to  include  in  it  the  Iinished  ])art  about  which  you  did  know  all  that 
is  necessary  f — A.  I  do  not  think  it  heli)ed  us  at  all.  I  say  it  would 
)t  help  us. 

Q.  Then  why  did  you  put  them  together? — A.  For  the  reason,  I  say, 
at  there  were  some  things  that  we  considere<l  at  the  time  were  not 
lisbed  on  that  road,  and  it  was  a  matter  of  convenience  to  have  it  all 
gether. 

Q.  Why  didn^t  you  make  a  contract  with  Ames  for  the  finished  part 
id  pay  him  for  it  separately  f — A.  1  have  answered  that  three  or  four 
nes.  As  1  said  before,  it  was  because  it  was  a  matter  of  convenience, 
'cause  we  considered  that  that  part  was  not  finished,  and  1  say  now 
at  if  that  part  had  not  been  phuied  in  that  contract  the  balance  would 
ivecost  that  much  moiVj  nud  it  was  no  injury  to  lAie  co\\\\)^\\^  w  «k^- 
ire/so  whether  thnt  wns  put  on  to  the  balance  oC  lYketo^Ol  ov  'T^iXv^i^ec 
'<is  cut  off  at  tha  t  poiii  t. 
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Q.  I8  that  all  tbe  exi)lanation  you  have  to  give — that  it  \va8  a  niatt4 
ofcMmveniencof — A.  That  is  the  explanation. 

(J.  Was  not  about  the  llrst  thing  you  did  after  you  made  thisconvei 
ient  arrangement  to  divide  up  these  $3,000,000  profits  in  the  shape  < 
4livi(hMidsf — A.  I  do  not  know,  sir;  1  have  not  got  the  date. 

Q,  Had  the  Evans  Pass  been  adopted  as  the  route  that  you  wonl 
take  for  your  road  at  the  date  of  theOakes  Ames  contract  f — A.  I  thin 
it  was,  but  I  cannot  say  now  for  certain. 

Q.  Tiie  general  character  of  the  route  was  well  known  at  the  time  < 
the  Oakes  Ames  contract,  was  it  not? — A.  It  was  not  closely  detinec 
so  thnt  no  i^erson  could  bring  the  cost  of  the  work  down  to  a  close  mai 
gin.     I  didn't  consider  it  so. 

Q.  AVhy  did  you  let  it  before  it  was  surveyed  and  estimated!—/ 
We  wanted  to  ilnish  that  road  as  soon  as  we  could,  and  if  we  hii 
waited  for  such  things,  if  we  had  gone  on  and  located  the  road  in  tlj 
way  that  it  is  done  in  the  Eastern  States,  putting  down  a  stake  ever 
100  feet,  and  making  up  the  quantity  so  as  to  know  to  a  few  yards  whu 
there  is  in  it,  we  would  have  had  to  keep  an  army  to  protect  our  engj 
neers ;  they  were  scalped,  some  of  them,  as  it  was,  and  the  thing  woul< 
have  taken  so  long  a  time  that  it  was  thought  best  not  to  do  it. 

Q.  That  is  not  an  answer  to  my  question.  I  would  like  to  know  wb; 
it  would  not  have  been  wiser  for  the  company  to  have  gone  on  as  thej 
began,  by  letting  sections  like  that  which  they  let  to  Uoxie,  letting  a 
small  part  of  the  road,  the  character  of  which  was  well  known  at  the 
date  of  the  letting,  so  that  the  company  could  protect  itself  against  ex- 
orbitant prices.  Why  didn't  you  pursue  that  policy  after  you  got  be« 
yond  the  one  hundredth  meridian,  letting,  say  two  hundred  miles  at  a 
time,  that  you  knew  all  about,  and  constructing  that,  with  proper sar 
veys,  estimates,  &c.,  and  then,  when  you  got  that  done,  proceed  with  the 
nextf — A.  Well,  in  the  first  place,  you  could  not  lind  any  contractors 
that  would  have  gone  out  there  and  matle  an  estimate  on  that  woric 
who  would  have  done  it  as  cheaply  as  Oakes  Anies  di<l  it,  because  of 
the  risk  by  Indians,  and  on  account  of  not  knowing  the  country,  and 
the  great  expense  of  hauling  material,  &c.  Imagine  a  small  contractor, 
having  two  or  four  miles  of  road,  a  hundred  miles  out,  with  the  Indians 
driving  his  men  oft*  or  killing  them.  It  was  as  much  impossible  to  have 
let  that  work  to  small  contractors,  and  to  have  got  it  done  by  this  time, 
as  it  is  to  do  any  other  impossible  thing. 

C^.  But  you  had  until  1870  to  do  it.  There  was  no  need  for  haste, 
unless  that  need  arose  out  of  the  condition  of  the  country.  The  law 
did  not  require  such  haste. — A.  No,  sir;  the  law  did  not  require  it. 

(i.  What  was  it,  then,  that  did  require  the  haste? — A.  Well,  sir,  1 
can  only  sav  to  you  that  the  parties  who  were  interested  in  it  wereaux- 
ions  to  build  that  road  raj)idly.  I,  for  on(»,  at  the  time  that  we  started, 
or  souw,  time  after  we  started  it,  felt  very  ambitious  to  build  that  road, 
and  to  build  it  (|uiek,  even  if  it  cost  more-  money,  and  therefore  tb< 
Oak(\s  Ames  contract,  as  1  considered  always,  was  made  more  to  carrj 
out  that  idea  than  it  was  to  steal  the  j)ro(:eeds  of  the  road ;  the  \)tin\ei 
who  were  interested  in  it  being  so  many  in  number  and  being  capital 
ists,  so  that  if  they  did  hai>pen  to  lose  a  little  something  out  of  it  it  woul< 
not  hurt  them  the  same  as  it  would  hurt  an  individual. 

Q,  Let  me  see  if  1  can  state  your  explanation  correctly.     It  is  thi 

the  condition  of  the  country,  the  danger  from  Indians,  the  great  re 

niotriwsH  of  the  ev)U\\tYy  Vvo\\\  v^vvWwiWn;  ww\v^\"?.  v\^  ^x\\\\^^v<^\!tyxtion^  and  al 

that,  wore  such  t\\at  auvAW  \\ov\V\  \viV\\\v^\vt  V\\^  ^x^^e.  ^K^W^Yw^^vec^^ 

«ucii  work  unlesyi  \\e  UavI  v\  vv^v^f  \a\-^  v^v^wUAViV  viv\\.  v^l  ^XwvlVV^  m^ 
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expect  to  make  liberally,  if  he  incurred  those  hazards  ? — A.  Yes,  I  do 

sjiy  80. 

Q.  And  that  it  was  therefore  iinpracticable  to  let  the  work  in  small 
qnantities,  because  for  small  quantities  men  would  not  take  those  risks?— 
A.  Yes,  sir,  I  sjiy  so.  I  know  that  to  be  a  fact,  for  I  have  been  build- 
ing railroads  all  my  life,  and  in  this  (»ase  I  tried  to  get  some  of  my  old 
contractors — men  that  have  worked  for  me  for  years — and  the  only  par- 
ties that  we  ever  got  out  there  were  some  track-layers,  and  at  that  time 
I  had  to  make  a  guarantee  to  them  that  they  should  be  all  right,  or  else 
tbey  wouldn't  start  the  work  at  all. 

Q.  Theie  was  some  testimony  given  here,  perhaps  it  wjs  before  you 
were  in  the  room,  tending  to  show  that  instrumental  surveys  had  been 
actually  made  and  returned  before  the  Oakes  Ames  contract  was  let  for 
the  entire  line,  and  that  those  were  accompanied  by  estimates  of  quan- 
tities, but  not  of  values  or  cost.  1«  tl.at  true  according  to  your  recollec- 
tion!— A.  No,  sir;  tbere  might  have  been  surveys  made  and  lines  laid 
out,  but  there  never  was  one  that  was  surveyed  accurately  at  all. 
AlH>ut  the  time  that  we  began  grading  along  the  line,  many  a  time  we 
were  up  lo  the  engineers  with  the  grading,  and  had  to  stop  so  as  to  get 
the  location  in  the  most  desirable  plaice.  1  say  there  was  no  location  of 
the  line  made  there  before  that  tinu*,  which  detined  the  thing  sulticiently 
m  that  any  one  could  make  a  close  estimate.  I  know  of  wluit  1  speak, 
fur  I  was  out  there  a  good  deal,  and  slept  many  a  night  on  those 
prairies. 

Q.  I  did  not  intend  to  intimate  thot  that  testimony  tended  to  show 
that  there  were  such  complete  surveys  as  are  ordinarily  made,  but 
that  there  were  surveys  and  estimates.  We  have  noit  been  able  to 
learn  just  how  full  those  surveys  were,  but  we  have  h»arne<l  that 
there  were  surveys  made  before  the  letting  of  the  Oakes  Ames  con- 
tract.— A.  There  were;  but  they  were  very  iruiccurate.  Some  were 
for  one  side  of  a  stream  and  some  for  the  other.  Some  were  for  one 
side  of  a  hill  and  some  for  the  other.  It  was  merely  a  preliminary 
survey  of  that  country  to  show  that  a  road  could  be  built  there;  that 
is  all  they  were,  in  my  estimation. 

By  Mr.  IIoAU : 

Q.  You  were  asked  by  Mr.  Shellabarger  as  to  your  opinion  of  the  prac- 
ticability of  making  contracts  tor  the  construction  of  this  road  either  \\\ 
small  pieces  or  witu  strangers  ;  state  to  the  committee  any  facts  which 
you  may  desire  them  to  know  ns  to  any  attempts  which  were  made  to 
give  the  railroad  contractors  of  the  country  notice  of  the  desire  of  this 
railroad  comi)any  to  let  contracts  for  the  construction  of  this  road. — A. 
AVell,  sir,  the  notice  that  was  given  in  that  case  wjis  the  sjime  as  I  al- 
ways pve  when  1  am  buihling  a  hundred  miles,  or  any  large  quantity 
of  road;  the  same  as  1  have  done  on  all  the  work  that  ever  I  liave  let 
for  the  last  twenty  years,  that  is  to  say,  to  go  to  Mr.  lloar,  or  Mr.  Duff, 
or  Mr.  Shellabiirger,  or  to  write  them  a  letter,  if  they  are  old  contract- 
ors of  mine,  and  if  1  know  them  to  be  good  men,  and  say  to  them,  ''I 
have  g:ot  a  picre  of  work  and  I  want  you  to  go  out  there  and  do  it."  By 
advertising  work  of  that  kind,  putting  it  out  broadcast  to  the  world,  we 
get  so  u)any  irresponsible  ])artics,  men  that  come  with  bundles  of  rec- 
ommendations as  big  as  a  Bible,  and  those  that  have  the  most  are  the 
|)oorest,  and  the  first  thing  you  know  you  get  the  work  into  irresponsi- 
ble hands  and  it  is  delaye<l.  But,  I  say  to  this  comm\ll^«>  wonr ^ \>CkaX>  \% 
^Ir. Duff,  and  others,  enile'dvored  to  get  men  to  go  out  otv \,\\Vi\viv^  ^i  XX^^^ 
roadj  ami  did  succeed  in  getting  some  men  to  go  ovit  «iiu(i  \;sOb^^  w^m^ 
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«iiRill  pieces  of  the  work  where  they  knew  they  would  not  be  killed ; 
but  in  iriy  opinion  it  Avas  impossible  to  have  got  contractors  that  were 
responsible  to  have  prone  out  and  built  that  road  in  the  ordinary  way  in 
which  roads  are  built,  and  I  am  sure  that  if  it  had  been  attempted  to^ 
do  it  in  that  way  it  w^ould  have  taken  us  about  three  or  four  year^ 
longer  to  have  finished  the  road.    I  think,  myself,  that  we  made  a  mig^ 
take.  We  threw  away  millions  on  that  road  to  hasten  the  road  tbronglw 
and  I  know  it,  and  if  the  work  was  to  be  done  over  again,  and  I  was  t:^ 
make  my  dollars  out  of  it,  1  would  not  build  it  so  sotMi  by  two  or  thr^^ 


how  it  cost  us  to  drive  it  at  that  kind  of  way. 

<^.  Was  not  one  of  the  motives  for  that  haste  tiie  fear  of  being  iut^|. 
rni)ted  by  Congress  if  the  fact  should  be  known  that  a  contract  of  t/i/^ 
kind  had  been  given  out  and  was  going  on  f — A.  I  considered,  sir 
that  Congress  had  no  more  right  to  interfere  with  us  than  they  have  to 
interfere  with  S[)ain ;  that  we  had  done  for  Congress  just  what  we  /md 
agre(Ml  to  do,  and  that  they  had  no  right  to  touch  us  so  long  as  we  fu|. 
filled  our  contract. 

Q,  T  di<l  not  propose  to  invoke,  by  my  question,  a  discussion  of  tlie 
question  of  right.  What  1  want  to  get  at  is  the  question  of  fact — 
whether  any  person  connected  with  that  work  hurried  the  construction 
of  the  road  in  order  that  it  might  be  completed  before  any  interfereuee 
could  take  ])lace  on  the  part  of  Congress! — A.  No  such  thought  entered 
my  miiul.  1  thought  we  were  doing  .justice  to  the  Government,  aacl 
that  they  had  no  right  to  complain. 

(f.  Why  did  you  build  the  road  with  this  unusual  and  uni»rofttablc* 
haste  ? — A.  Well,  sir,  I  can  only  say  that  Mr.  T.  C.  Durant,  our  former 
vice  j)resident,  is  a  fast  man.  He  started  fast,  and  I  tried  to  hold  him 
back  awhile;  but  he  got  me  to  going  ])retty  fast  b(».fore  we  got  throag^b. 
We  got  the  notion  of  putting  the  work  through  in  about  so  inawiy  years, 
an<l  we  did  it,  and  we  did  it  at  our  cost.  I  have  not  looked  at  the  books — 
I  ain't  a  book-man — but  the  representations  here  are  that  the  contract- 
ors on  that  road  made  18  or  19  ])er  cent.  Now,  1  say  here  that  1 
would  spurn  the  contract;  I  would  not  take  that  contract  today,  nor 
any  otluT  contract,  unless  I  could  make  that  much  on  it.  I  have  j^ota 
contract  today  on  the  Harlem  Extension  of  $5,000,000;  and  if  1  did 
not  think  I  could  make  my  15  or  18  per  cent,  on  that  I  would  nottottch 
it ;  and  when  they  talk  |j  10,000,000,  or  10  per  cent,  profit  on  a  contract 
like  that,  with  the  risk  that  they  run — the  risk  of  ever^^  one  of  us  being 
bankrupt  if  we  could  not  have  sold  our  bonds  or  got  through  in  the 
right  shape — I  say  it  is  an  outrage. 

if.  Have  you  any  further  answer  to  give  to  the  question  why  the  road 
was  constructe<l  with  this  unusual  and  unprofitable  haste  except  that 
Mr.  T.  C.  Durant  is  a  fast  manf — A.  1  can  only  say,  sir,  that  we  felt 
that  the  ])rice  which  the  Oakes  Ames  contract  gave  for  it  warranted  m 
in  doing  it  fast. 

Q.  Hut  I  understand  you  to  say  that  the  profit  anticipated  on  that 
contract  was  not  an  unusual  one? — A.  It  was  not. 

(),  Then  if  you  had  a  contract  to  buihl  that  road,  and  the  anticipated 

])rotit  and  the  profit  actually  realized  were  not  unusual,  why  did  yoa 

build  it  with  this  undue,  unprofitable,  and  wasteful  baste  f — A,  I  don't 

consider  it  wasteful,  s\y.    I  e\)v\*\Oivt  WwvV  W\^  xovsid  was  not  wastefally 

biiilr,  in  one  sense.    Tunc  vc\\?^  w  \v>t>^  \\\\v<>\V^\\V  ^^\sn&w\» \\s.  >Qw^>^>^s 

on  nceount  of  the  iutevest  ;ve.vYv\^^^\^^^^^^\^^'^^^^^^'^'^'^^^'^'^'^^^^^^^^ 


■J 
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Q.  liUt  that  applies,  in  proportion,  to  all  railroad-biiildinfj ;  there  is 

a  lojis  of  interest  after  the  expenditure  is  incurred  and  before  the  road 

be^iinii  to  earn  money  ? — A.  Yes,  sir :  and  I  tell  jou  this :  that  many 

rofwlsthat  I  have  been  on  in  the  East  have  been  delayed  on  account  of 

a  .single  cnt  or  a  single  section,  when  all  the  capital  invested  was  at 

stake,  just  for  the  reason  that  the  directors  didn't  know  what  the3'  were 

abuiit ;  that  is  to  say  instead  of  paying  a  man  a  dollar  a  yard  for  a  stone 

or  a  hard-pan  cnt  they  would  keep  him  down  to  30  cents  or  40  cents, 

^nd  say  to  him  that  he  must  finish  that  according  to  the  contract,  when, 

Uy  acting  in  that  way,  they  would  lose  thousands  and  tens  of  thousands 

of  ilollars  in  interest  by  not  getting  their  road  done  in  time. 

(^  That  we  understand.  Now,  you  allege  as  one  cause  of  the  great 
ex|>enditure  in  constructing  that  road,  the  great  haste  with  which  it  wjis 
completed.     Was  it  not  constructed  with  unusual  haste  f — A.  It  was. 

Q.  And  did  not  that  unusual  haste  increase  the  cost  of  the  road  to  a 
vi'iv  considerable  extent? — A.  It  did,  sir. 

i).  Was  not  that  contrary  to  the  ordinary  and  ]nofitable  methods  of 
laihoad- building  t — A.  Well,  it  was  driven  faster  than  they  are  usually 
driven. 

Q.  Now,  can  you  give  any  reason  for  that  haste,  other  than  the  fact 
tlisu  Mr.  Durant,  the  vice-president  of  the  road,  was  a  fast  man  and  got 
you  to  being  a  fast  man  too  before  you  got  through  f — A.  What  I  meant 
by  tiaying  that  he  was  a  fast  man  was,  that  he  was  a  man  who  when  he 
uudertook  to  help  to  build  a  railroad  didn't  stop  at  trilJes  in  acc^)mplish- 
iiigbis  end.  1  say  the  road  was  built  fast,  and  it  was  built  at  greater 
ex|w.»nse  than  if  it  had  betMi  two  or  three  years  longer  in  building. 

Q.  Did  the  desire  of  getting  as  far  west  as  ]>ossil)le  before  you  should 
be  met  by  the  Central  Pacific  Kailroad  enter  as  a  motive  into  that  iifisty 
eoDstruction  ? — A.  It  did  in  the  last  part,  but  not  for  a  long  time. 

y.  Did  you  hasten  on  that  account  ? — A.  We  wanted  to  get  the  Salt 
Lake  business,  for  instance ;  still  it  was  not  so  much  the  amount  of 
l»rollt  that  we  would  nmke  out  of  the  contract,  or  out  of  that  business, 
as  it  was  to  get  a  governing  point. 

Q.  A  governing  i>oint  in  reference  to  the  control  of  business  after  the 
r<W(l  was  completed  i — A.  Yes,  sir. 

By  the  Chairman  : 

Q.  Several  times  during  tl)e  course  of  this  examination  it  has  been 
^\i\  that  18  or  20  per  cent,  was  not  an  unreasonable  amount  to  make 
on  a  railroad  contract;  20  per  cent,  on  what?  On  the  cost  of  the 
vork  ! — A.  I  mean  20  per  cent,  of  the  <!ontract. 

Q.  On  what  you  receive  from  the  contract  1 — A.  Yes,  sir ;  I  would  not 
fake  a  contract  unless  I  thought  I  could  make  20  per  cent,  on  it. 

Q.  You  do  not  mean,  then,  20  per  cent,  on  the  aggregate  moneys  that 
an;  paid  from  time  to  time! — A.  1  do,  sir;  I  might  miss  it;  contractors 
do  miss  it,  but  they  never  estimate  for  a  piece  of  work  unless  they  can 
estimate  lor  a  profit  of  20  or  25  per  cent. 

Q.  Do  yoQ  mean  20  per  cent,  on  the  contract  t — A.  I  nu*an  20  per 
cent  on  every  dollar  that  is  in  it. 

Q.  You  mean  to  say  thM:  \f  -^^t  for  a  piece  of  road  of 

uue  hundred  milee.  at  VS^~  ^  think  it  unreason - 

abia  if  yoa  wer^  ^nU  ^t  less  than  that 

iuBonntt— A«  " 
^    '^  Heen  paid 

'orably 
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Q.  1^0  you  know  of  Government  commissioners  making  attempts  < 
that  sort  ? — ^A.  I  do  not. 

Q.  1)1(1  you  ever  hear  of  anything  of  that  kind  having  been  doneY* 
A.  Nothing  but  wiiat  was  rumored.  That  rumor  was  afloat  a  long  tiu 
ago,  and  tlie  first  I  ever  heard  of  it  was  from  the  bragging  of  a  m? 
who  got  it — a  man  here  at  Washington. 

I  Q,  Was  that  a  fact  within  your  knowledge  I — A.  No,  sir.  I  wov 
never  give  a  cent  to  any  man  living  to  help  the  Union  Pacific  Uailn^ 
Coni])any,  nor  never  will :  and  I  never  came  to  Washington  to  get  a  V 
^xv(\,  I  never  was  here  but  once  in  my  life  before,  1  believe,  and  I  h^ 
not  to  have  to  cou)e  again  on  account  of  the  Credit  Mobilier. 


Washington,  D.  C,  February  1, 1873. 
IIiONUv  C.  Crane  recalled  and  examined. 

]5y  the  Chairman  : 

(Question.  State  again,  so  that  it  may  be  conveniently  known  by  the 
committee  in  this  connection,  what  your  relation  was  to  those  trustees.— 
Ausw  t  r.  1  was  their  secretary  and  assistant  treasurer  u^)  to  the  time 
that  tliey  moved  their  ottice  to  Boston.  1  was  appointed  permanent 
secretary  of  tiie  trustees,  and  I  consider  myself  their  secretary  yet,  bat 
siiicr  th«*y  took  their  matters  to  Boston  1  have  had  nothing  to  do  with 
them   ilit'ie. 

(^>.  \V;is  the  inincipal  part  of  their  business  done  with  before  they 
went  to  Bost<in  f — A.  It  was. 

(^>.  The  contra(;ts  that  they  were  interested  in  had  been  substantially 
performed,  and  the  moneys  received  from  the  Union  Pacific  liailroad 
Com[)anyf — A.  Yes,  sir. 

il.  Have  you  looked  through  the  books  that  have  b(»en  brought  here 
to  see  whether  all  the  books  of  the  trustees  are  here  f — A.  I  do  not  think 
the  books  are  complete. 

Q.  What  seems  to  be  wanting? — A.  All  the  transactions  that  have 
taken  place  since  the  company  have  moved  to  Boston — the  books  that 
contain  these  transactions. 

Q.  Are  you  able  to  state  now  what  this  work  in  the  Oakes  Ames  con- 
tract and  the  Davis  contract  had  cost  the  trustees  up  to  the  time  the 
books  were  taken  awav  from  New  York? — A.  No,  sir. 

Q.  Have  you  ever  examined  the  books  with  the  view  of  ascertaining 
what  it  cost? — A.  The  only  examination  1  made  was  to  see  what  the 
last  engineer's  estimate  called  for  as  due  the  contractors,  but  as  to  the 
cost  of  the  constniction  of  the  road  1  should  not  be  able  to  tell  anything 
about  it. 

Q.  Should  the  books  of  the  trustees  show  that? — A.  They  should 
show  it. 

Q.  And  if  they  are  found  they  will  show  it? — A.  They  will,  if  they 
are  made  up  correctly. 

(i.  Are  there  any  books  here  showiiig  the  cost  of  construction  npto 
any  jiarticuiar  date? — A.  Yes,  sir;  I  think  1  have  the  books  up  to  the 
time  of  the  removal  to  Boston. 

Q.  I'lease  look  at  those  books  and  state  what  they  show  to  have  been 

tha  cost  to  the  trustees  of  the  construction  of  the  road  up  to  the  tine 

thixt  tlie  luu)ks  leU  TSew  Xo\\i  v\\\(\  vi^vAiU^^Q^tou. — A,  There  is  no  way 

to  tell  it  Irom  thebooUa  vj\\\\o\\l^x^V\,^V\\\^^\VvAv^\\vy^\^^^ 

Q.  How  long  wou\A  \t  \wVe  \o  lu^Ve  W\vA.  qwX  \— \.  \ <SsiitfjJ^>i3assm. 
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Q.  Is  that  all  lu  your  writing! — A,  There  is  none  of  it  in  ray  writing. 
q'.  Who  wrote  it  f — A.  A  man  named  Lathrop. 
Q,  Under  your  supervision  ? — A,  O,  yes. 

Q.  Tlicn  you  are  familiar  with  it  f — A.  Yes,  sir ;  L  had  a  balance- 
sheet  oaade  every  month. 

Q.  Do  you  know  where  those  balance-sheets  are  ! — A.  Yes ;  I  think 
fliey  ought  to  be  in  Boston.  I  believe  I  returned  all  the  papers  of  the 
contrac5tors  to  Mr.  Oliver  Ames. 

Q.  Can  you  tell  from  the  books  what  that  part  of  the  road  beyond 
the  one  hundredth  meridian,  which  had  been  accepted  at  the  time  the 
Oakes  Ames  contract  was  made,  had  cost  the  Union  Pacific  Eailroad 
Company  ! — A.  No,  sir,  I  cannot  tell  you. 

Q.  Can  that  be  told  from  the  Union  Pacific  Railroad  Company's 
books  ? — A.  They  can  tell  what  they  got  the  Government  pay  on,  and 
that  would  tell  how  much  road  had  been  accepted. 

Q.  That  we  have  right  here. — A.  Well,  it  is  not  divided  at  all  ou  the 
company's  books. 

Q.  Then  there  is  no  mode  of  telling  what  that  part  of  the  road  had 
cost  the  company  up  to  that  time  ? — A.  No,  sir ;  there  had  been  pay- 
ments maile  on  account  of  the  contract  of  Boomer,  charged  to  Gesner, 
agent. 

Q.  That  work  had  been  done  by  Gesner,  but  as  agent  for  Boomer  ? — 
A.  Yes,  sir. 

Q.  Let  us  see  how  much  had  been  paid  to  him. — A.  Up  to  March  1*2, 
1867,  there  was  $1,895,954.47. 

By  Mr.  Shellabargeb  : 

Q.  Are  there  no  books  that  will  show  the  cost  of  any  certain  division 
of  the  line  f — A.  No,  sir  j  I  do  not  think  there  are. 

By  the  Chairman  : 

Q.  Gesner  was  agent  under  the  Boomer  contract,  and  the  Boomer 
contract  stipulated  for  $19,500  a  mile  for  some  parts,  and  $20,000  for 
others.  Xow,  up  to  the  22d  of  March  there  had  been  constructed  under 
that  contract  exactly  fifty-eight  miles;  that  is  to  say,  there  was  that 
much  accepted  by  the  Government ;  now,  at  that  time  the  company  was 
domg  the  work  itself,  was  it  not  ? — A.  The  idea  was,  according  to  the 
resolution  of  the  board  of  directors,  that  the  work  should  go  on  in  some 
way,  and  in  order  to  carry  it  on  as  a  contract  this  Boomer  contract  was 
made,  and  the  general  resolution  of  the  board  was  that  whenever  there 
▼as  a  contract  made  they  should  assume,  in  their  general  contract,  all 
the  responsibilities,  liabilities,  and  advantages  of  that  contract,  which 
they  did. 


Wasuington,  D.  C,  February  1,  1873. 
Thomas  C.  Dubant  recalled  and  examined. 

By  the  Chairman  : 

Question.  It  has  been  testified  since  you  were  on  the  stand  last  that 
at  the  time  this  '^suspense  account"  was  settled  you  brought  in  a  lot  of 
vouchers — the  vouchers  upon  which  it  was  settled — ^in  a  tin  box ;  and 
that  tliose  vouchers  you  took  away  with  you  again. — Answer.  I  may 
bare  them,  but  that  account  was  settled  a  second  time^  sixi^  \X»  S&Vs^^. 
^5^  and  I  have  since  had  no  use  for  them.  They  maj  \ift  wcaon^XSafe 
papers  of  the  Paci&c  llailroad  Company.     They   ate  ft\TSi\JV5  tox  ^3ft«^ 
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most  part  memoranda.  The  way  that  sales  of  stock  and  sales  of  bone 
&e.,  are  sent  in  is  this :  they  do  not  make  out  a  regular  bill  for  one  hi 
dred  shares  or  two  hundred  shares,  but  they  just  write  on  a  little  s 
of  paper  the  sum  you  are  to  pay,  and  you  give  a  check.  Then  entr 
are  made  on  the  books,  and  there  is  no  further  use  for  the  iliemoraa 
Now,  I  think  I  can  help  this  committee  a  good  deal  in  getting  at  w) 
they  are  after  here.  There  was  one  witness  I  noticed  here  who  testif 
that  he  got  Union  Pacific  bonds,  and  I  am  satisfied  that  he  thought 
was  telling  the  truth ;  but  he  was  mistaken.  The^'  were  Union  Paci 
Eastern  Division — bonds  of  the  Union  Pacific,  Eastern  Division — wl^ 
was  formerly  the  Leavenworth  and  Pawnee  road. 

Q.  Before  you  go  to  that  we  wish  to  see  if  you  can  tell  us  whej 
those  vouchers  are.  Mr.  Alley  understands  that  you  carried  thoe 
vouchers  away  with  you.  I  am  talking  about  the  •*  suspense  account 
that  was  settled,  and  the  vouchers  on  which  it  wa«  settled. — A.  I  don 
know  that  I  understand  just  what  you  mean.  O,  those  are  regula 
vouchers,  with  the  names  of  one  or  more  of  the  directors  on  them,  an( 
they  belong  to  the  Union  Pacific  Kailroad  Company.  Those  I  can  proli 
ably  find ;  but  they  were  made  up  from  those  certificates,  whatever  the; 
were. 

Q,  And  you  say  the  bonds  that  were  used,  and  that  have  beentalkcM 
about  so  much  here,  were  not  bonds  of  the  Union  Pacific  Kailroad  Ctm 
pany  at  all,  but  were  bonds  of  the  Leavenworth  and  Pawnee  road?- 
A\  The  old  Leavenworth  and  Pawnee  road,  or  Union  Pacific,  Easten 
Division. 

Q.  AVhat  were  those  bonds  used  for? — A.  I  never  knew  anytliingo 
them  after  they  went  into  Stewart's  hands. 

Q,  Do  you  know  what  Stewart  did  with  them  ? — A.  No ;  I  do  not.  1 
think  he  is  in  a  lawsuit  fibout  IGO  or  180  of  them.    1  understand  so. 

Q.  Where f — A.  Ido|not  know;  they  were  deposited  in  some  Imnk 
and  somebody  t!iat  was  not  entitled  to  them  borrowed  money  on  them, 
and  1  understand  that  he  got  into  son^e  tronbh*.  about  them. 

Q.  Was  Stewart  in  your  employ? — A.  Yes,  sir;  he  was  in  niyem 
ploy. 

Q.  To  do  what  ? — A.  To  arrange  and  adjust  afjood  many  matters  rela 
live  to  getting  that  bill  passed. 

Q,  Wiiat  were  those  matters  ? — A.  WIhmi  you  asked  me  the  questioii 
the  other  evening,  1  commenced  to  explain,  but  you  confined  me  to  the 
<lue.stion.  In  order  to  exidain  that,  I  will  have  to  go  back  a  little;  but 
J  will  only  detain  the  committee  a  few  minutes.  The  original  billwa« 
j)asscd  in  ltS<)2.  It  i)rovided,  by  the  appointment  of  commissioners,  foi 
the  incor])()ration  of  a  railroad  eom[)any,  to  conimenee  its  road  at  the 
one  hundredth  meridian,  and  extend  to  the  State  line  of  Cidiforuia 
The  ])oliey  of  Congress  at  that  tinu^  was  not  to  grant  charters  in  tbt 
State.s,  but  only  in  the  Territories.  The  company  was  (•omi)elltMl  tobuiW 
a  branch  road  to  some  \unni  in  Iowa,  to  be  <lesignntcd  bv  the  J*resident, 
and  also  anotlu»r  branch  to  Sioux  City.  The  Central  Pacific,  or  some 
other  road  there,  was  given  the  same  subsidy  with  the  right  to  build  t{ 
the  State  lin(»,  and  connect  with  the  Union  Pacific  Kailroad.  Theljcar 
enworth  and  Pawnee  road,  which  had  been  organized  for  sometime 
and  which  had  by  some  Indian  treaty,  I  l)eliev(»,agraht  of  lands,  which  wa* 
sni)iM)sed  to  be  valuable,  was  also  given  the  same  subsidy,  with  the  right 
to  connect  with  the  Union  Pacific  Jtailroad  at  the  cme  hundredth  me- 
ridian. There  was  a  clau.se  in  the  bill  that  enabled  these  railroads,  ill 
ca.se  the  Union  Pacific  Kailroad  failed  to  reach  the  one  hundredth  me- 
^dian  at  the  l\me  l\\ey  vV\v\.j  \.v>  V^\vv>  w^  \\\v>  wywV  wwd  ^o  on  without  the 
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t'erventiou  of  any  Government  directors  or  anything  else.  That  bill 
ais  passed  under  the  auspices  of  the  Leavenworth  and  Pawnee  road, 
was  never  supposed,  I  understand,  by  the  parties  who  passed  that 
11,  that  the  Union  Pacific  Company  proper  would  ever  be  organized. 
36  commissioners  opened  the  books,  and  the  time  had  nearly  ex- 
red 

By  Mr.  Shellabarger  : 

Q.  Was  that  Leavenworth  and  Pawnee  a  State  charter  ? — A.  A  State 
larter  obtained  in  Kansas. 

Q.  Had  it  at  that  time  a  land-grant? — A.  I  do  not  know  whether  it 
id  a  land-grant  or  not ;  but  it  had  something  that  they  were  making  a 
reat  deal  of  noise  about,  some  kind  of  a  grant  of  land,  which  they  got 
V-  some  Indian  treaty.  I  don't  know  anything  about  it. 
*Q.  Did  that  authority  to  go  on  from  the  one  hundredth  meridian  come 
•om  the  State  charter,  or  where  did  it  come  from  ? — A.  From  the  Union 
Pacific  charter.  The  act  of  1862  contained  a  clause  which  allowed  them 
0  go  on.  in  case  the  Union  Pacific  failed  to  reach  the  one  hundredth 
aeridian  as  soon  i\s  they  did,  without  Government  directors  or  any  re- 
itriction.  The  commissioners  appointed  to  open  the  books  for  obtaining 
iubscriptions  to  the  Union  Pacific  Company,  opened  their  books  and 
leld  meetings.  They  opened  books  in  Chicago  and  Saint  Louis,  and  all 
be  places  designated  by  law ;  but  very  few  subscriptions  were  made, 
ind  the  time  had  nearly  expired  when  they  were  compelled,  by  law, 

0  file  an  acceptance  of  the  charter.  Their  subscriptions  were  not  made 
ip;  but  I  he  officers  of  the  commission — not  the  directors — tiled  an  ac- 
ceptance, and  that  acceptance  was  accepted  by  the  Government.  The 
joiiipany  was  afterward  organized  in  October,  18G3,  by  the  election  of  a 
)oard  of  directors,  having  made  up  their  subscriptions  to  the  amount 
reqnired.  I  never  went  into  it  until  August.  I  then  made  up  my  mind 
that  1  would  subscribe  $.'>0,()00.  It  was  very  difficult  to  get  the  sub- 
scriptions made  ui>.  1  tried  to  get  capitalists  all  around  to  subscribe, 
md  filially  1  procured  a  dozen  or  fifteen  subscriptions  by  giving  the 
parties  the  money  to  jiay  a  10  per  cent,  installment,  and  agreeing  to 
zuarautee  them  against  any  loss — agreeing  to  take  tlie  stock  ott'  their 
bands.  Then  the  books  were  sent,  and  parties  sent  to  Boston  and 
Philadelphia,  but  they  did  not  succeed  very  well ;  and  I  finally  got  my 
friends  to  make  up  subscriptions  to  the  amount  of  82,180,000,  by  fur- 
nishing three-fourths  of  the  money  to  make  the  subscriptions  myself. 
When  we  came  on  to  Washington  it  was  known  that  the  road  could 
not  l>e  built  under  the  bill  as  it  then  stood,  but  it  was  thought  it  would 
be  amended,  as  there  was  a  great  feeling  in  favor  of  the  road  at  that 
time.  California  was  making  considerable  noise  just  then,  and  the 
rxovernment  was  very  anxious  to  get  the  road  through  to  California: 
iUid  we  were  therefore  satisfied  that  we  could  get  an  amendment  which 
would  enable  us  to  build  the  road.  I  was  here  two  or  three  months, 
riiid  1  saw  that  while  everybody  was  disposed,  so  iar  as  we  could  s(»e,  to 
Ljo  for  the  bill,  yet,  whenever  it  eauu*  up,  there  was  some  elans** 
introduced  that  gave  these  other  roads  all  the  privileg(»s — some 
clause  that,  in  fact,  i)revented  the  road  from  going  on.  Among 
lithers    there    was    a    elanse    (now    ehanged    to    section     11)    whk 

1  understoo<l    Mr.    Thaddeus    Stevens    insisted     upon    very    Htn> 
Iv.   i   went   up    to    see   ^Ir.  Stevens,  with    this   Mr.  JJay    thilt 
liere,  and  referred   iniinediately    to    this    Leavenworth    and    J* 
Company,   on    which     it     appeared    that    Mr.    Stevenn    WHM 
>Pposal  to  them  ;  he  said  their  obligations  were  such  Uial  \Vw 
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ineiit  would  not  be  protected  by  allowing  any  lieu  prior  to  the  Gov 
nient  lien.    Already,  he  said,  there  were   heavy  judgments  agaii::^ 
them,  and  their  franchise  had  been  sold  once  or  twice.    I  asked  whc^ 
was  that  had  claims  against  them,  and  he  said  John  C.  Fremont  s^<| 
his  friends  had  claims  for  $1,200,000,  and  that  he  should  not  consent; 
any  bill  being  passed  through  his  committee,  if  he  could  prevent 
unless  he  was  satisfied  that  the  Government  was  protected,  so  that  t| 
Government  lien  would  be  what  it  was  meant  to  be.    He  said  the  V>^,, 
way  for  the  parties  would  be  to  see  if  they  couhl  not  arrange  their  u>f^*| 


who  else.     At  all  events  we  could  not  get  along  unless  we  headed  theui 
olf  at  their  (juarters.    Then,  thinking  there  might  be  some  money  to  Ixj 
made  in  the  Leavenworth  and  Pawnee  road,  I  took  a  third  interest  in  si 
contract,  that  was  already  let,  to  build  a  ])ortiou  of  the  road,  and  ad- 
vanced between  three  hundred  thousand  and  four  hundred  thousaii  cl 
dolhuH.    1  gave  it  up  afterwards.    I  then  found  that  the  object  still  \vsx» 
to  control  tlie  Union  Pacillc  road  under  that  charter,  and  I  was  stiongl  j 
urged  to  abandon  the  Union  Pacific  organization,  and  let  the  Leaven- 
worth and  Pawnee  go  on  without  any  Government  directors  or  any 
other  restrictions.    1  found,  also,  that  they  had  large  obligations  out. 
There  were  three  or  four  millions  of  their  stock  floating  about  \Va»h. 
in^ton.    Some  of  it  was  full-paid  stock,  and  some  of  it  wtus  stock  8al>. 
ject  to  assessment ;  but  the  parties  who  held  the  stock  subject  to  assess- 
ment seemed  to  think  it  was  quite  as  valuable  as  the  stock  that  was 
full  paid.    They  had  the  most  extrjxordinary  ideas  of  its  value  on  iic- 
count  of  this  Indian  treaty.    It  Avas  to  arrange  all  these  matters,  and 
get  the  opposition  withdrawn,  that  1  employed  -Air.  Stewart.    There 
was  no  use  in  talking  to  Congress  itself,  for  Congress  had  its  masters  in 
the  constituents  of  the  members — in  public  opinion;  and  where  their 
constituents  were  interested  in  an  enterprise  they  would  come  on  here 
and  keei>  the  city  full ;  and  they  did  come  on  here,  and  we  met  these 
parties  at  every  point.    I  found  that  Mr.  Stewart  had  been  in  the  em- 
])loy  of  the  company  before;  I  think  Mr.  Huntington  introduced  me  to 
him. 

Q.  Which  company? — A.  The  Leavenworth  and  Pawnee  Company. 
Mr.  Latham  was  in  the  employ  of  Mr.  Ilallett,  of  the  Leavenworth  and 
Pawnee  Comi>any ;  and  I  think  Ilallett  himself  was  here,  and  three  or 
lour  others.  I  gave  authority  to  make  the  best  arrangements  tbat 
ccmld  be  made,  instnicting  him  distinctly  that,  as  to  buying  any  of 
th<at  stock  subject  to  assessment,  I  did  not  want  to  hold  it;  that  I 
would  not  have  it  on  my  mind  j  but  if  there  was  any  way  to  arrange 
matters,  by  making  compromises  or  payments,  it  might  be  done,  on 
condition  that  they  withdraw  their  opposition  to  the  amendments,  and 
that  a  bill  should  be  i)assed  which  would  give  the  Union  Pacific  aa 
equal  chance  with  the  rest  of  them.  How  they  made  all  those  arrange- 
ments I  do  not  know.  l*robably  L  should  have  known  a  good  deal  more 
about  it  than  I  did,  but  1  was  taken  sick,  and  for  eight  weeks  I  did  not 
go  out  of  th«  hotel,  and  for  six  weeks  I  did  not  leave  my  bed;  the  phy- 
sicians did  not  allow  me.  I  left  the  matter  with  Ilallett  and  Stewart; 
and,  whatever  demands  they  nmde  upon  me,  I  met  them.  A  iwrtion 
of  the  arrangement  was  for  our  company,  the  Union  Pacific  Railroad^ 
to  give  some  sort  of  obligation  that  sve  would  pay  these  matters,  a«  the 
road  progressed,  in  the  bonds  of  the  com[>any ;  liut  I  afterwards  made 
up  njy  mind  that  we  AivV  uol  \\v\v\t  ww^  obligations  out  against  the  com- 
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>any  when  we  came  on  the  market  to  borrow  money,  and  I  anthorized 
liese  parties  to  make  atrade,and  bought  the  otlier  bonds  and  turned  them 
►ver  instead;  and  when  they  came  in  with  either  one  thousand,  or  two 
►r  three  thonsand,  or  whatever  they  had  of  those  bonds,  I  gave  tliem 
he  money  for  them.  I  recollect  one  draft  of  860,000,  because  I  kept 
hat  along  and  made  a  ten-thousand  dollar  payment  on  it  at  one  time, 
jid  a  twenty-thousand  dollar  payment  at  another  time,  and  I  think 
t  was  two  years  before  I  paid  it  in  full.  That  was  a  draft  of  J.  B. 
Jtewai-t;  that  Mr.  Hay  presented  himself.  What  that  original  stock 
ras  spent  for  I  do  not  know.  The  certificates  were  all  made  out  in  the 
laiuc  of  J.  B.  Stewart.  It  might  have  been  employed  in  Congress ;  and 
t  might  be  that,  if  Congress  undertook  to  expel  every  man  that  owned 
took,  there  might  be  dilliculty  in  finding  some  one  to  expel  the  last 
lan.  I  saw  that  the  witness  here  meant  to  tell  the  truth,  and  thought 
e  had  got  Union  Pacific  bonds ;  and  he  was  right ;  but  they  were 
Jnion  Pacific,  Eastern  Division.  They  were  construction-bonds,  hav- 
\g  only  five  or  ten  years  to  run,  when  they  were  obliged  to  take  them 
p.  There  was  another  thing  that  complicated  the  matter  a  good  deal, 
meaii  the  rivalry  between  cities.  The  Saint  Louis  interest  fought 
lard  and  strong  to  make  the  terminus  of  the  road  so  as  to  benefit 
^aint  Louis,  which  it  would  do  if  it  was  at  Leavenworth  in  Kansas, 
md  they  carried  Kentucky,  and  I  think  Ohio.  The  Iowa  and  other 
iiorthern  legislatures  were  in  favor  of  the  other  route,  and  so  was  the 
Chicago  interest;  and  it  was  with  a  good  deal  of  difliculty  (I  think  I 
got  Mr.  Wilson  to  draw  up  the  resolution  for  it)  that  we  got  the  clause 
put  in  prohibiting  the  Government  from  delivering  any  bonds  on  the 
main  line  from  the  one  hundredth  meridian.  Tlie  object  of  that  was,  in 
case  they  succeeded  in  getting  the  control  of  the  road  to  Saint  Louis,  that 
they  should  be  still  compelled  to  build  the  Iowa  branch. 

By  the  Chairman  : 

Q.  1  have  not  yet  gathered  from  your  statement  what  it  was  that 
tbose  parties  were  to  settle. — A.  They  were  to  arrange  for  the  with- 
drawal of  the  opposition  of  those  parties,  who  supposed  they  controlled 
the  road,  by  arranging,  if  they  withdrew  their  opposition,  to  take  part 
of  their  stock  and  settle  claims  that  they  had,  so  that  they  would  all 
agree  to  some  kind  of  a  bill. 

Q.  Do  you  mean  to  say  that  the  arrangement,  of  which  you  speak, 
simply  amounted  to  buying  oft*  their  opposition  to  the  legislation  of 
1864  ? — A.  In  what  way  f 

Q.  By  this  arrangement  that  you  speak  of. — A.  Well,  1  think  iu  some 
instances  they  made  arrangements  to  take  an  interest  in  their  roads, 
and  give  them  an  interest  in  the  other  road,  so  that  they  would  all  act 
ill  concert.  In  that  manner  they  arranged  between  them  in  some  way ; 
I  don-t  know  how  it  was  done ;  but  they  arranged  between  those  parties, 
and  agreed  to  take  up  their  bonds,  which  brought  their  outstanding 
liens  down  to  a  point  less  than  the  Government  subsidy,  or  equal  to  the 
Government  subsidy.  That  arrangement  was  ma<le;  but  how  it  was 
made,  I  do  not  pretejid  to  say.  I  know  that  all  of  that  Leavenworth  and 
Pawnee  stock  that  was  returned  to  me  I  got  rid  of  as  soon  as  possible, 
for  most  of  it  was  subject  to  assessment,  aud  1  let  anybody  take  it  that 
vould. 

Q.  What  do  you  say  was  your  object  in  taking  an  interest  in  tliat 
road?— A.  They  had  beaten  us  right  out ;  we  did  not  stand  anywhero, 
until  I  found  oiit  what  we  had  to  fight.  We  found  that  Congress 
all  right;  but  there  was  some  outside  pressure,  aud  \«^©  d\A.  tifife^ 
^hntit  was. 
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(J.  And  yoa  wanted  to  get  rid  of  that  outside  pressure  f — A.  Yes, 
sir. 

Q.  Now,  bow  was  that  done? — A.  By  getting  the  constituents  of  the 
members  in  different  States,  that  were  interested,  to  come  on  here  and 
reason  with  them ;  and,  where  it  was  necessary,  asking  them  to  get  the 
legishitures  to  pass  resolutions  of  instruction  as  to  what  they  wanted 
their  representatives  to  do. 

I3y  Mr.  Shellabarger  : 

Q.  Who  delivered  the  assets  to  Stewart  which  he  received,  and  which 
he  says  amounted  to  $250,000,  or  about  that ! — A.  The  drafts  were  paid 
at  my  oflice,  and  the  bonds  were  either  delivered  by  myself,  or  by  lu^ 
order. 

Q.  Delivered  how  long  before  the  act  passc^d? — A.  O,  nothing  at  a^ 
was  delivered  until  after  the  act  passed. 

Q.  When  did  you  first  make  your  engagement  with  Stewart,  by  whio 
he  became  entitled  to  those  assets! — A.  Jn  the  winter  of  1803-'64. 

Q.  Was  that  in  writing! — A.  No,  sirj  they  frequently  came  to  i^i 
when  some  claim  would  come  up 

Q.  A  few  questions  answered  categorically  will  be  more  satisfactory 
to  me  than  these  volunteer  statements.    Was  the  arrangement  you  made 
with  Stewart  made  with  him  in  person  ! — A.  Yes,  sir;  in  person.    Wf>]; 
I  carried  out  the  obligations  of  Samuel  Hallett.  ' 

Q.  Please  state  as  concisely  as  you  can  what  that  agreement  witii 
Stewart  was,  whereby  he  became  entitled  to  receive  those  assets 
amounting  to  $250,000  ! — A.  Most  of  it  was  in  this  w^ay  :  here  was  »an 
enormous  amount  of  claims,  and  it  would  take  an  enormous  amount  of 
money  to  arrange  them,  and  1  said,  "  I  wcn't  pay  the  money ;  if  you  can 
arrange  it  for  so  much  among  yourselves,  do  so ;"  and  they  arranged  it 
just  as  they  chose. 

ii.  l'\)r  how  much  ? — A.  Different  sums  ;  it  may  have  been  800,000 in 
one  case,  and  8100,000  in  another;  but  I  do  not  recollect. 

Q.  Then,  at  various  times  prior  to  the  legislation  of  1804,  you  had 
further  agreements  with  this  Mr.  Stewart,  by  which  you  stipulated  with 
him  to  arrange  certain  conflicting  interests  for  such  an  amount?— A.  I 
said  I  would  not  exceed  so  much,  and  sometimes  I  said  I  would  give  so 
much. 

(i.  The  amount  in  each  cas(5  was  limited  at  least  in  its  maximum!— 
A.  Yes,  sir, 

<i.  And  all  those  amounts,  added  tog(»ther,  come  to  about  the  sum  that 
Stewart  mentioned  ? — A.  O,  niy,  I  think  they  would  come  nearer  to  six 
or  seven  hundred  thousand — the  amounts  all  around. 

Q.  (live  us  now  only  what  was  used  for  the  purjiose  of  securing  the 
legislation  of  1804  ? — A.  Arranging  those  diUlculties? 

(^.  Yes  ;  what  was  the  aggregate  amount  tliat  passed  through  Stew- 
art's  hands  on  that  occasion  in  connection  with  that  matter  f — A.  laf^i 
not  i)()sitive,  because  1  was  West ;  and  afterward  it  changed  hands  au^ 
Stewart  made  some  proposition  to  the  ])arties  in  Thihidelphia,  which  J 
ac('eded  to.  and  whether  he  took  8100,000  or  more,  or  not,  I  do  not 
ollect,  but  1  should  judge  it  was  somewhere  between  8300,000  au 
8">50,()00. 

(},  There  was  no  actual  delivery  of  assets  to  Stevart  until  1865, 
until  alter  the  legislation  of  1804*?— A.  Not  until  after  the  legislatic^ "■ 
of]  804. 

Q.  When  you  CAWue.  to  sctWe  \n\W\  '^Ik^.nnwW, vA  ^J.w^\^v^V^^^'^  %iss&s^sf:&i!^ 
presented  a  inemoviu\Av\m,o\  v»»o\\\vbV\\\\v^A^  ^\\^\^\\^i\x  xvc^^^flR^'JswBsac? 
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to  him?— A,  I  think  they  only  sent  me  memoranda — Stewart,  Hallett, 

and  Latham — they  notified  me  how  mach  they  wanted 

Q.  Who  notified  you? — A.  Latham  or  Stewart.    I  had  these  taken 

Dp  and  bought  other  bonds 

Q.  Had  what  taken  up  ? — A.  My  obligations.    I  told  them  to  bring 

tbem  back  and  I  would  exchange  them  for  other  bonds. 

Q.  I  understand  you  that  up  to  the  legislation  of  1864 — until  that 
legislation  was  passed — there  were  no  bonds  of  any  kind,  and  no  obliga- 
tions, delivered  to  Stewart  ? — A.  I  don't  know  but  he  might  have 
kndled  the  Leavenworth  and  Pawnee,  but  I  did  not  give  them  to  him  ; 
I  don't  know  anything  about  that. 

Q.  If  he  had  that,  it  was  not  contributed  by  the  Union  Pacific  Rail- 
road Company! — A.  No;  there  was  none  by  the  Union  Pacific  Railroad. 

Q.  I  am  trying  to  confine  the  inquiry  to  that  at  present.  Prior  to  the 
legislation  of  1864  no  assets  of  any  sort  were  delivered  to  Stewart  by 
you  to  aid  in  securing  that  legislation  f — A.  No,  sir. 

Q.  But  after  that  legislation  you  did  have,  I  suppose,  some  settle- 
ment with  Stewart,  and  some  method  of  ascertaining  w^hat  was  coming 
to  him  f — A.  He  sent  memorandums  of  what  he  wanted,  and  so  long  as 
tbey  were  within  the  gross  sum  that  we  had  agreed  upon,  I  paid  no 
attention  to  the  details,  but  let  him  have  what  he  wanted. 

Q.  And  he  would  send  you  a  memorandum  when  he  wanted  any- 
thing ? — A.  Yes,  sir ;  sometimes  on  a  small  i)iece  of  paper. 

Q.  How  did  he  send  you  those  memoranda ! — A.  He  would  send  them 
to  me  at  the  hotel. 

Q.  Where  were  you  at  those  times  ? — A.  I  was  in  New  York,  and  out 
West,  and  all  about ;  I  was  not  here. 

Q.  What  I  want  to  get  at  is,  whmt  evidence  he  presented  to  you,  after 
the  legislation  of  1864,  showing  what  he  was  entitled  to  be  paid  upon 
former  engagements  with  you. — A.  I  don't  recollect.  He  showed  me 
iiothing  that  I  could  tell  anything  by.  lie  might  have  kept  three-quar- 
ters of  it  himself  for  aught  I  know. 

Q.  You  took  his  word  for  it  f — A.  Yes,  sir ;  I  took  his  word  for  it. 

Q.  Where  were  you  when  he  first  began  to  make  those  demands  for 
payment  after  the  law  was  passed  f — A.  I  cannot  recollect ;  I  have  not 
fhe  least  idea.  O,  yes ;  ho  called  for  some  money  while  I  was  in  Wash- 
ington, and  I  did  advance  some  here  in  Washington. 

Q.  Before  the  law  was  i)assedf — A.  Yes,  sir;  before  the  law  was 
Pasjjed. 

Q.  How  much  money  did  you  advance  before  the  law  was  passed  ? — 
^*  Maybe  eight  or  ten  thousand  dollars ;  i  can't  recollect  exactly, 
-^hat  was  for  people  from  Saint  Louis. 

Q.  And  nothing  more  w^as  advanced  before  the  law  was  passed  ? — A. 
^  rton't  think  there  was  anything  more. 

Q.  And  aft<3r  it  was  passed  you  took  Stewart's  statement  of  what  wns 
i*fe,  and  forwarded  the  aniounts  to  him  witliout  questioning  them  ? — A. 
^Cs,  sir.  As  I  said  before,  I  was  sick,  and  he  and  Hallett  arranged  it 
^tween  themselves,  and  whatever  Hallett  said,  I  took  as  right. 

Q.  Who  was  Hallett  ?— A.  He  liad  the  contract  to  build  the  Leavi 
^orth  and  Pawnee  road. 

Q.  Had  the  company  then  been  organized,  and  had  it  chosen  1* 
^rs?— A.  Yes,  sir. 

.  Q.  Were  you  an  oflicer  of  the  road  at  that  timel— 
^C5e-president,  and  owner  of  three-quarters  of  thf 
-jij.  Give  briefly  the  reason  why  those  laroe 
vy  the  Union  Pacific  Railroad  Company,  wiflK 
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wiiat  was  done  with  tbein. — A.  I  had  agreed  that  they  could  use  so 
much  money  iu  making  those  arrangements,  and  as  long  as  they  kept 
within  that,  that  was  all  I  had  to  do  with  the  matter. 

Q.  Please  tell  what  memoranda  you  preserved  to  enable  you  to  re~ 
member  so  many  transactions,  and  to  enable  you  to  know  that  Stewarr 
was  keeping  within  yoar  prescribed  limits. — A.  They  gave  me  a  list 

Q.  Who  gave  you  a  list  ? — A.  They  gave  me  a  list  that  there  were  ^ 
many  bonds  required,  or  told  me  there  were  so  many  bonds  required  ^ 
meet  the  engagements. 

Q.  When  did  they  give  you  that  list — after  the  law  was  passed  ?— 
After  the  law  was  passed. 

Q.  As  I  understand  you,  when  the  arrangement  was  made  by  .)r  ^ 
with  Stewart,  before  the  law  was  passed,  you  gave  him  the  maximx^ 
amount! — A.  I  did,  in  some  cases. 

Q.  And  in  other  cases  you  agreed  upon  amounts  for  particular  i%j2r 
poses  ? — A.  Yes,  sir. 

Q.  That  occurred  before  the  law  was  passed,  and  he  acted  under  those 
arrangements  with  you  until  after  the  law  was  passed.    What  I  want 
to  get  at  now  is,  how  you  retained  in  your  mind  the  amount  or  amoants 
that  you  had  limited  him  to,  or  that  you  had  agreed  to,  in  each  partica- 
lar  case,  and  whether  there  is  any  paper  or  book  that  will  show  those 
amounts,  or  how  you  limited  him  f — A.  He  would  tell  me  that  there  was 
an  amount^three  or  four  hundred  thousand  dollars,  or  whatever  the 
amount  might  be — wanted,  and  it  made  no  difference  to  me  whiit  he  did 
with  it^ 

Q.  That  is  not  an  answer  to  my  question.  I  want  to  know  whether 
you  preserved  any  papers  or  books  to  show  you,  when  he  called  upon 
you  for  payment  after  the  law  was  passed,  what  your  prior  arrangements 
with  him  were,  and  if  you  did,  what  were  those  papers  or  books,  and 
where  are  they  ! — A.  The  papers  were  showing  that  so  much  had  been 
used,  and  that  my  proportion  was  so  much ;  the  statement  was  made, 
the  paper  was  certified  to  by  one  or  two  of  the  directors  in  the  company,  ] 
and  that  was  the  last  I  ever  thought  of  it. 

Q.  Then  there  was  nothing  kept  by  you  by  which  you  retained  in  yoar 
mind  the  amounts  that  you  had  authorized  to  be  used  in  e^ch  given 
ease,  but  when  you  came  to  make  those  settlements  with  Stewart,  after 
the  law  was  passed,  you  simply  took  whatever  was  certified  to  youf— A- 
Yes,  sir ;  if  it  was  within  those  amounts. 

Q.  But  how  did  you  retain  the  amounts  of  so  many  complicated 
transactions! — A.  O,  I  didn't  try  to  retain  the  particular  amounts, so 
long  as  he  kept  within  the  aggregate.  I  looked  if  the  amounts  were 
within  the  aggregate. 

Q.  What  was  that  aggregate  that  you  gave  him,  and  required  that  he 
should  not  exceed  ? — A.  1  think  it  was  §500,000,  as  I  recollect  now. 

Q.  Did  he,  in  his  demands,  exceed  the  aggregate  f — A.  No,  the  d^ 
mands  did  not  come  up  to  the  full  amount. 

Q.  You  have  told  us  various  items  in  that  aggregate,  that  you  had  to 
reconcile  and  get  clear  of  these  conflicting  claims,  &c.  Now  I  will  art 
you  this  question,  and  you  will  please  answer  it  carefully:  whetherifl 
that  aggregate  there  was  embraced  anything  as  having  b^n  paidtoaDy 
member  of  either  Hoase  of  Congress,  or  to  any  officer  connected  w*^ 
the  Government  of  the  United  States ! — A.  There  was  not. 

Q.  In  your  arrangement  with  Stewart  did  you  forbid  the  indodilf 
in  his  drafts  ux)on  you  anything  of  that  kind  on  account  of  pfQ9>^ 
mnOe  to  members  of  either  House  of  Congress,  or  to  any  offieer  r 
Government ! — A.  I  to\d  Sle\\*Att  wh^u  he  first  took  the  matte ' 
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pel  it  was  understood  all  along,  that  Congress  was  all  rigUt,  if  we  could 
oly  S^^  the  outsiders  all  right.  There  was  no  necessity  of  using  a  dol- 
ir'iu  Congress.  1  had  had  bills  here  before,  and  I  had  refused  to  buy 
member  of  Congress.  My  memory  is  bad  as  to  the  name.  Twenty 
ears  since  1  had  a  committee  of  four  wait  upon  me,  representing  forty 
aembers  of  Congress,  and  I  refused  to  have  anything  to  do  with  them. 
;  never  bought  a  member  of  Congress,  and  I  never  would  have  anything 
o  do  with  such  a  thing. 

Q.  Did  you  prohibit  Stewart  from  using  any  part  of  that  8500,000  or 
less  in  influencing  members  of  Congress  by  paying  it  to  them,  eitlier  di- 
rectly or  indirectly  I — A.  It  was  so  understood;  that  nothing  should  be 
done  with  nieml)ers  of  Congress. 

Q.  Uave  you,  from  any  informatitni  that  you  can  now  give  to  the  com- 
mittee, any  reason  to  believe  that  Stewart  did  include  in  the  claim  that 
be  made  upon  you  anything  that  he  had  used  in  corrupting  or  influenc- 
ing members  of  Congress  ? — A.  I  don't  believe  he  did ;  I  have  no  idea 
that  he  did  so ;  he  informed  me  of  nothing  of  the  kind,  and  I  have  no 
idea  that  he  did  it.  Whether  any  of  them  were  stockholders  in  that 
company  I  can't  say. 

Q.  Did  he  ever  give  you  an  account  that  satisfies  you  now,  as  you  tes- 
tified here  to-day,  that  it  was  a  just  account  of  what  he  did  with  your 
fands? — A.  I  found  Mr.  Stewart  very  fair. 

Q.  Answer  my  question. — A.  I  did  not  criticise  his  account. 

Q.  Did  he  ever  render  you  an  account! — A.  In  detail,  no;  nothing 
more  than  a  memonindum  that  there  was  so  much  due,  and  that  he 
wanted  it  at  such  a  time. 

Q.  Did  he  ever  render  you  an  account  which  showed  the  aggregate 
amount  for  which  he  made  denmnds  upon  you,  and  which  you  paid  ? — 
A.  No,  except  in  the  way  I  have  stated.  lie  wrote  me  a  letter  once  giving 
a  general  account,  and  I  think  I  left  it  on  my  desk  ;  that  was  simply  a 
general  thing. 

Q.  There  is  no  memorandum  or  book  or  paper  that  you  can  now  fur- 
nish to  the  committee,  that  will  show  what  was  done  with  those  funds  of 
your  road  f — A.  No,  sir. 

Q.  There  is  nothing  any  where  in  the  world,  that  you  know  of,  which, 
if  brought  to  the  committee,  would  show  thatf — A.  Mr.  Stewart  or 
Mr.  Hallett  may  have  it ;  I  don't  know. 

Q.  But  you  cannot  fnrnish  the  committee  with  any  means  of  getting 
at  it  ? — A.  Xo,  sir :  and  if  I  thought  there  had  been  anything  done  in 
the  way  you  speak  of,  I  would  not  have  been  in  Washington;  I  had  no 
idea  of  anything  of  that  kind ;  there  was  no  necessity  for  it  at  that  time ; 
it  was  not  a  measure  that  there  was  any  opposition  to  in  Congress.  It 
was  the  local  interests  that  made  the  tight.  Saiut  Louis  wanted  the 
terminus,  and  Chicago  wanted  it,  and  the  railroad  interests  of  the  coun- 
try wanted  to  control  the  road  as  a  feeder  for  themselves,  and  that  was 
what  made  all  the  trouble. 

Q.  Then  you  have  no  reason  to  believe  to-day  that  any  of  that  money 
was  usetl  for  the  purpose  of  corrupting  or  influencing  legislators  or  Gov- 
ernment officers^  I  mean  in  18(ii  .' — A.  Xo,  sir. 

By  the  Chairman  : 

Q.  How  was  it  in  18G2  .'—A.  I  don't  know  of  any.  There  was  twoo*1 
three  millions  of  stock  floating  around  here,  and  you  could  not  tell  wh^ 
it  belonged  to  or  anything  about  it;  I  know  that  a  great  many  brokef* 
in  different  sections  of  the  country  had  it  to  sell. 

Q.  Do  you  know  of  Thaddeus  Stevens  having  received  any  bonds  i 
stocks  of  the  Union  Paciflc  Eailroad  ? — A.  I  do  uot« 
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Q.  Did  you  purchase  any  property  from  Thacldeus  Stevens!— -s^ 
Never. 

Q.  Did  you  so  report  to  the  board  of  directors  at  any  time  ?— ^ 
]S"ever.  I  said  that  I  was  offered  by  a  broker  some  land  property  up  i 
Pennsylvania,  but  that  I  would  not  go  into  the  iron  trade. 

Q.  Did  you  have  any  transaction  of  any  kind  with  Thaddeus  Ste 
vens  ? — A.  Nothing  whatever. 

Q.  Did  you  authorize  anybody  to  make  any  negotiations  with  him  ?— 
A.  I  did  not. 

Q.  Do  you  know  whether  any  were  made  I — A.  I  do  not. 

Q.  And  you  have  no  knowledge  of  Mr.  Stevens  ha\ing  received  either 
stock  or  bonds  of  this  company  f — A.  I  have  not  any  such  knowledge. 

Q.  Do  you  know  how  the  provision  happened  to  get  into  the  act  of 
1864,  under  which  the  Sioux  City  branch  was  made  ? — A.  The  Sioux  City 
branch  was  in  the  act  of  1862.  The  Pacific  Railroad  Company  was  com- 
pelled to  build  it.  At  the  time  our  bill  was  before  the  House,  I  think 
Mr.  Ames  suggested  to  me — and  I  think  that  was  the  first  time  I  ever 
saw  him,  though  I  may  have  seen  him  once  before ;  he  suggested  to  me— 
that  we  could  not  carry  Iowa  unless  we  gave  up  that  clause  atid  gave  it 
to  an  individual  or  a  private  corporation,  and  that  he  did  not  think  we 
could  carry  Massachusetts. 

Q.  Had  it  been  arranged  at  that  time  who  should  have  the  benefit  of 
the  change  that  had  been  made  in  the  law  ! — A.  1  don- 1  know ;  I  asked 
no  questions  about  it ;  I  was  rather  annoyed  that  we  should  be  com- 
pelled to  give  it  up,  as  I  thought,  to  the  State  of  Iowa,  when,  as  we  were 
trying  to  get  a  terminus  at  their  State  line,  they  ought  to  be  satisfie<l 
I  supposed  it  was  some  local  road  interest  or  something  of  that  sort;  I 
didn't  know  anything  about  it. 

Q.  Do  you  know  when  that  provision  got  into  the  act  of  1864  ?— A.  I 
think  it  was  put  first  in  the  House  bill.  There  were  five  or  six  bills,  aud 
they  were  changed  ^ve  or  six  times.  I  cannot  tell,  but  I  think  it  was 
put  first  in  the  House  bill. 

Q.  Did  it  not  first  find  its  way  into  the  bill  in  the  conference  commit 
tee  f — A.  O,  no,  sir. 

Q.  Are  you  quite  sure  of  that  t — A.  (Juite  sure.  If  you  look  at  the 
record  you  will  find  it  so,  I  think.  The  conference  committee  put  noth- 
ing in  the  bill  that  was  not  in  one  of  the  other  bills. 

Q.  The  bill  had  passed  one  branch  of  Congress,  aud  had  been  chan^ 
in  the  other  branch,  and  then  it  went  to  a  conference  committee?— A. 
Yes,  it  went  to  a  conference  for  the  last  few  days. 

Q.  Have  you  ever  examined  to  see  whether  this  provision  relative  to 
the  construction  of  this  Sioux  Citv  branch  in  the  form  in  which  it  is  now, 
ever  was  in  that  bill  before  it  got  into  that  conference  committee  f— A.  1 
am  sure  it  was.     1  think  I  recollect  the  bills  i^retty  thoroughly. 

Q.  You  have  observed,  I  suppose,  that  the  act  of  1864  provides  that 
the  point  at  which  the  Sioux  City  branch  shall  connect  with  the  Union 
Pacific  road  shall  be  determined  by  the  company  building  it ! — A  Ap- 
proved b}"*  the  President,  I  think. 

Q.  No;  determined  by  the  company  building  it. — A4  That  thepoiB^, 
at  which  it  shall  connect  shall  be  *so  determined,  subject  to  the  approval 
of  the  President;  that  was  the  first  bill. 

Q.  Yes,  the  first  bill  contained  that  provision,  but  that  is  nottiiewV - 
with  this. — A.  I  thought  that  clause  was  in.  ,    ■ 

Q.  The  point  at  which  this  Sioux  City  branch  connects  with  tiicOiB'' 
Pacific  Kailroad,  is  that  east  or  west  of  Sioux  City  ? — A,  I  do  not  W 
lect 
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).  State  what,  if  auything,  you  know  ia  relation  to  tLe  payment  of 
siun  of  money  to  any  Government  commissioner. — A."  I  only  know 
it  I  heard  from  the  superintendent  of  the  road.  It  was  rumored  at 
time  that  they  had  paid  a  Government  commissioner  825,000.  I 
I  coming  down  the  road,  passing  through  Omaha  about  that  time,  and 
ent  into  the  cashier's  office,  and  asked  to  look  at  his  books,  and  I  found 
lemorandum  there  which  I  took  off,  and  on  my  return  home  I  ad- 
ised  this  letter  to  the  president  and  treasurer  of  the  company : 

"  Xew  York,  December  12, 1868. 

Gentlemen  :  I  saw  by  the  cashier's  books  at  Omaha,  that  a  check 
$25,000  was  given  Webster  Snyder,  superintendent,  for  which  the 
lier  held  no  voucher.  In  answer  to  my  question  he  stated  that  Mr. 
(ler  promised  to  furnish  a  voucher  next  day. 

I  am  led  to  believe  that  this  money  has  been  used  for  improper  pur- 
es,  and  propose  to  hold  the  superintendent  to  strict  accountability 
using  the  funds  of  the  company,  or  making  promises  on  behalf  of 
company  without  authority,  but  first  desire  to  know  if  either  of  you 
e  directly  or  indirectly  given  him  any  authority  to  make  a  bargain 
the  payment  of  money  to  any  of  the  Government  commissioners,  or 
I  anything  to  him  that  can  be  construed  into  a  consent,  on  your  part, 
b  such  thing  might  be  done.  I  believe  it  to  be  bad  policy  on  the  part 
his  company  to  pay  blackmail  to  any  commissioner  that  may  be  ap- 
ited,  no  matter  how  much  we  may  suffer  by  the  delay,  and  earnestly 
test  against  itB  being  done. 

Our  road  will  stand  on  its  merits  when  it  comes  fairly  before  the 
lie  or  the  Government,  and  we  need  have  no  fear  as  to  the  final 
isions  of  any  practical  commissioner  on  the  character  of  the  work. 
*' Yours  respectfully, 

'^THOS.  C.  DURAJNT, 

"  Vice-President. 
Messrs.  Oliver  Ames,  President 
"John  J.  Cisco,  Treasurer'- 

fiud  a  memorandum  that  I  made,  taking  it  off  the  cashier's  book : 
\  Blair,  $3,500.  That  was  simi)ly  his  fees  and  mileage  ;  ho  had  not 
vvn  his  i)av  for  several  examinations.  Snyder,  825,000;  X.  B.  Bu- 
1.81,500. 

'.  Did  you  authorize  Mr.  Snyder  to  make  that  pavment  of  $25,000  to 
iideil  ?— A.  I  did  not. 

•.  Did  he  consult  with  you  about  it? — A.  He  did  not.  I  never 
w  of  it  until  after  it  was  done.  I  had  authorized  Mr.  Snyder  some- 
es,  when  the  commissioners  came  down  the  road,  and  did  not  come 
way,  to  pay  their  bills  and  draw  on  New  York  for  it.  We  were  a 
il  deal  troubled  at  that  time  with  the  commissioners.  They  were 
iiging  the  commissioners,  for' politics  or  something  else,  every  little 
le,  and  we  had  sever.il  of  them  out  on  the  road.  A  gent  from  the 
telligeneer,"  or  some  pa[)er  here,  name  Snow,  went  out  there  ascom- 
sioner  to  examine  the  road,  and  we  had  considerable  trouble  with 
.  I  believe  he  did  demand  an  interest  in  the  coal  company,  and  I 
lediately  sent  on  the  telegrams  to  Washington,  and  they  were  taken 
he  President  and  the  Cabinet,  I  believe. 
(.  Who  was  the  President  at  that  time  ? — A.  Andrew  JohnaaP 

•ned  that  Mr. had  been  appomteiV  oiie>  ol  >i3ttft  «« 

era,  and  I  nt  once  addressed  the  following  t/e\egTKiTa\jO\3aftT?«i! 


r>24      credit  mobilier  and  union  pacific  railroad. 

"  Union  Pacific  Railroad  Company, 

^^IJnd  of  Tra<;Jcj  October  29,  1808. 

*'  To  the  President  of  the  United  States,  WashingtoUy  D.  C. : 

''  One  of  the  coiniiiissioners  api>oiiited  to  re-examiuo  the  Union  Pacify  ^ 
Jiaihoad,  now  completed,  and  also  to  examine  the  location  of  the  Hi^« 
west  thereof,  ha?  been  for  some  time  in  the  employ  of  this  company  ^^ 
civil  engineer,  and  located  that  portion  of  the  line  above  referred  to ;    j 
wouhl,  therefore,  most  respectfully  suggest  that  the  commission  be  corn, 
posed  of  entirely  disinterested  persons,  believing  their  decision  will  \^ 
more  satisfactory  to  the  Government,  to  the  stockholders,  and  to  the 
public,  and  relieve  all  parties  from  unfriendly  criticism. 
'*  llespectfully,  yours, 

''T.  C.  DUKANT, 

"  VicePresidentJ' 

By  Mr.  IIOAR : 

Q.  ^Ir.  Snyder  testified,  in  substance,  if  I  correctly  recollect  what  be 
said  this  forenoon,  that  Mr.  Wendell  made  this  demand  on  him  for 
$25,000  as  a  condition  of  his  making  a  favorable  report,  or  as  a  condition 
of  proceeding  to  rei)ort  at  all ;  that  he  informed  you  of  the  fact ;  and 
that  your  reply  was,  "I  shall  not  authorize  any  such  payment"  He 
said,  also,  that  you  were  there  with  him,  and  that  the  purpose  which 
Wendell  went  there  for  was  notorious.  On  being  asked  whether  be 
should  have  made  the  payment  if  you  peremptorily  objected,  he  replied, 
"  Hardly."  lie  also  made  some  other  answers  which  indicated  a  belief 
on  his  part  that  you  did  object ;  but,  if  I  have  correctly  recalled  what 
he  said,  I  have  now  stated  the  substance  of  it.  What  have  you  to  say 
as  to  that ! — A.  I  may  have  come  down  on  the  train  with  the  commis- 
sioners, but  I  think  I  came  down  on  the  train  after  them.  I  heard 
something  of  this  sort;  it  was  mentioned  as  soon  as  I  got  to  Omaha, 
and  I  went  to  the  office.  Mr.  Snyder  was  not  there,  and  I  went  to  the 
cashier's  book  and  took  off  this  memorandum.  I  have  a  letter  from 
Snyder  on  the  subject,  in  reply  to  one  that  I  wrote  him  about  it 

Q.  Did  you  state  to  Snyder  that  you  would  object  to  that  payment 
before  it  was  made! — A.  I  never  heard  of  it  until  after  it  was  made. 
So  I  never  did. 

Q.  Did  you  ever  have  .iny  conversation  with  him  about  it,  or  ever 
hear  of  it  from  him  or  any  other  person  that  there  was  any  pur|)OseoD 
Mr.  Wendell's  part  to  receive,  or  on  Mr.  Snyder's  part  to  pay  to  Wen- 
dell, any  money  other  than  as  ordinary  compensation  as  a  commissioner! 
— A.  I  never  intended  he  should  receive  any. 

Q.  The  question  is,  whether  you  ever  heard  of  any  such  purpose  on 
either  side ! — A.  I  think  Mr.  Snyder  or  somebody  on  the  line  of  the 
road  said  "Don't  this  mean  blackmail!"  And  I  said  "I  think  not;  if 
it  does  we  won't  stand  it." 

Q.  Didn't  what  mean  blackmail ! — A.  Their  changing  commissioners 
and  sending  out  men  who  were  not  railroad  men. 

(J.  Was  that  remark  made  in  relation  to  Wendell's  refusal  to  report 
unless  he  received  compensation  ? — A.  No ;  I  didn't  know  that  he  had 
refused.  It  was  made  in  regard  to  changing  commissioners  and  patting 
in  ])oliticians. 

Q.  Did  you  take  any  steps  to  have  Snyder  turned  out  of  office  for 
that  i>aymentf — A.  This  letter  that  I  wrote  notifies  the  president  and 
the  treasurer;  there  was^a  v;oov\  v^vtv\\ol  Q,v^\\\v\sv\\\t  ^Jjoat  that  time  of  oqr 
^S8?unin«i:  duties  that  \>e\o\\ft^vMii  Ww  v^^'i^^^^^^^'^ *^\vs  -^^-^^ 
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Q.  Did  yoa  take  any  other  step  to  have  biiu  removed,  except  this 
letter!— A.  No,  sir;  nothing  except  that  letter. 
Q.  Have  you  a  letter  from  Mr.  Snyder  in  relation  to  this  matter  ? — A. 

I  have. 
Q.  Please  read  it. — A. 

"  Union  Pacific  Railroad  Cojipany, 
"  Echo  City  J  Nebraska  j  January  23, 1869. 

"Dear  Sir:  In  reply  to  yonr  letter  of  January  23, 1868,  making  in- 
quiries as  to  voucher  issued  November  21, 1868,  in  favor  of  W.  C.  Lind- 
say, cashier,  for  $25,000  account  cash  paid  for  acceptance  for  road  from 
eight  hundredth  to  nine  hundred  and  twentieth  mile-post,  I  would  re- 
spectfully state  that  draft  on  New  York  City  for  the  amount  was  given 
C.  Wendell,  esq..  United  States  commissioner,  in  consideration  of  his 
signing  ofBcially  the  report  accepting  as  first  class  the  Union  Pacific 
Railroad,  the  points  above  mentioned.  Having  been  cognizant  of  the 
transaction,  I  approved  the  voucher  for  the  payment  of  the  amount.  I 
approved  the  voucher  as  herein  specified  without  authority  or  direction 
from  any  person,  but  as  superintendent  of  the  road,  and  acting  in  my 
official  capacity,  in  a  manner  as  I  deemed,  under  the  state  of  financial 
affairs  at  that  time,  for  the  best  interest  of  the  company  which  I  repre- 
sent 

**  Very  respectfnllv, 

"W.  SNYDER, 
"  General  Superintendent, 

"  T.  C.  DuR ANT,  Esq." 

By  Mr.  Shellabarger  : 

Q.  How  long  did  Snyder  remain  in  the  service  of  the  road  after  that  ? 
—A.  He  gave  up  on  the  24th  of  July,  1869. 

Q.  When  was  this  money  paid  ? — A.  In  November,  1868. 

Q.  In  the  final  settlement  with  Mr.  Snyder,  was  he  charged  in  any 
^ay  with  that  $25,000  ! — A.  I  do  not  know.  That  was  not  in  my  de- 
)artment.  It  was  settled  in  Boston,  after  I  was  out  of  the  road.  I  went 
mt  in  May,  1869. 

Q.  And  you  don't  know  whether  moneys  were  paid  over  to  him  after 
his  transaction  or  not  f — A.  I  do  not  know. 

Adjourned. 


Washington,  D.  C,  February  3, 1873. 
Benjamin  W.  Spence  recalled. 

By  the  Chairivian  : 

Question.  H.ive  you  now  the  original  memorandum  to  which  you  re- 
ferred in  your  testimony  on  your  former  examination  ? — ^Answer.  Yes, 
ir.    (Handing  it  to  the  chairman.) 

Q.  Is  this  paper  which  you  have  now  produced  the  paper  that  was 
anded  to  you  on  which  you  made  the  checks  and  drafts  of  which  you 
poke  in  your  former  testimony  f — A.  Yes,  sir,  it  is. 

Q.  Who  made  the  figuring  on  the  back  of  it! — A.  Those  are  my 
gares. 

Q.  When  did  you  make  ttose  figures  ? — ^A.  They  were  made  at  the 
me. 

Q.  Have  yoa  made  any  alterations  of  any  kind  oil  t\i\^  ^«e^t^\tf»\S5» 
iginally  came  into  your  possession  ? — A.  Yes,  six-,  1  t\i\aW\5a»X»\"B^^ 
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on  it  the  item  ^^  $10  to  Gorham."    He  was  one  of  the  clerks,  and  he 
came  to  ine  for  $10 ;  I  was  busy  at  the  time,  and  could  not  enter  the 
item  on  my  book,  so  I  put  it  on  that  memorandum. 
Q.  You  made  no  change  other  than  that  you  have  spoken  oft — A. 

No,  sir. 

By  Mr.  HoAB : 

Q.  You  say  that  these  figures  on  the  back  were  made  by  you  at  th^ 
time  ? — A.  Yes ;  it  may  have  been  that  very  day,  but  certainly  withirj 
two  or  three  days  of  the  time,  and  most  likely  the  same  day.   • 

Q.  What  is  your  recollection  about  it — that  the  figures  were  made  o^ 
the  same  day  or  within  two  or  three  days  afterward!  Have  you  an> 
memory  on  the  subject  or  are  you  merely  inferring  f — A.  My  memory  i^ 
that  the  figures  were  made  the  same  day. 

Q.  For  what  purpose  did  you  make  these  figures  on  the  back  of  tt^^ 
memorandum  f  — A.  That  I  might  be  able  to  explain  in  case  any  of  tl^^ 
directors  asked  questions  in  relation  to  it. 

Q.  Where  did  you  keep  this  memorandum  ? — A.  I  kept  it  in  my  ca^h. 
drawer. 

Q.  Open  to  the  inspection  of  everybody  who  went  to  the  drawer  ?^ 
A.  Yes,  sir. 

Q,  Did  the  treasurer  have  access  to  the  drawer  generally  !— A.  Xo, 
sir. 

Q.  How  long  did  the  memorandum  remain  in  your  cash-drawer  f—A. 
I  cannot  say,  certainly ;  but  I  should  say  not  longer  than  till  the  end  of 
the  month  until  I  charged  up  that  $10. 

Q,  What  did  you  do  with  it  then  ?— A.  I  kept  it  on  a  file  of  papers 
that  I  had  in  my  drawer. 

Q.  How  long  did  it  remain  there? — A.  It  hjis  been  on  that  file  ever 
since  ;  it  was  a  file  of  private  papers — papers  relating  to  other  matters 
than  the  Pacific  liailroad  business.  1  closed  that  memorandum  in  a 
wrapper  and  put  it  in  that  file. 

(i.  Did  it  remain  there  ever  since? — A.  Yes,  sir. 

(i.  You  did  not  leave  it  there  when  you  left  the  cfmployment  of  the 
compnny  ? — A.  No,  sir. 

(}.  You  mean  to  say  that  it  was  there  down  to  the  time  when  you  left 
the  emj)loymont  of  the  company  ? — A.  Yes,  sir. 

Q.  When  was  this  copy  made  that  you  i)resented  when  you  were  last 
examined? — A.  It  was  ^niade  just  before  1  left  IJoston  to  come  on  here. 

i}.  What  does  that  red  letter  ^^N"  meanf — A.  I  had  a  number  of  pri- 
vate pap<'rs  on  file,  and  in  order  to  designate  them  I  had  them  all  let- 
tered.    That  letter  is  a  mere  matter  of  reference. 

(),  Why  did  yon  not  copy  the  writing  that  was  on  the  back  of  the 
()ri;;inal  memorandum  when  you  copied  the  writing  on  its  face  ?— A.  I 
had  the  figures  on  another  piece  of  i)ai)er  which  I  produced  here.  I 

Q.  What  figuies  t — A.  The  figures  that  went  to  make  up  the  amount  , 
of  the  i?  120,000. 

(),  This  memorandum  you  say  was  brought  you  by  the  person  who 
gave  von  directions  in  regard  to  the  ('hecks  and  drafts  ! — A.  Yes. 

().  Was  that  word  "  Dodge,"  and  the  letters  ''  G.  M.  D.,"  and  '<  C.  S. 
B."  on  the  original  paper? — A.  Y^'es. 

(},  Do  you  know  in  whose  handwriting  that  word  '^  Dodge''  and  the 
letters  are  f — A.  No,  sir,  1  do  not. 

Q.  You  do  not  t\m\k  lV\vi>j  vwvi  \\\  "SV\.\s"\\\\'\\\\^'^  Uaudwriting!— A. 

Xo,  sir ;  I  think  not.  ^       . 

Q.  W  hen  you  bro\\g\\l  o\\  \\\vi^ci\>>'  v^^  \\\v^^v^'C^^5^\^^i<^^^:^^^^^\:^'i^^^^^ 
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did  jon  not  also  copy  what  was  on  the  back  of  the  same  paper  !  It 
seems  to  be  very  important. — A.  I  had  the  figures  so  well  fixed  in  my 
mind  that  I  did  not  think  it  necessary.  I  left  in  a  harry,  and  I  produced 
another  piece  of  paper  here  with  a  copy  of  the  figures. 

Q.  When  was  that  other  copy  made  t — A.  That  was  made  the  day  1 
was  here  giving  my  testimony. 

Q.  When  were  those  figures  made  I — A.  They  were  made  at  the  time, 
all  within  a  week  or  so.     . 

Q.  How  soon  did  the  check  go  back  from  Mr.  Wilson  f — A.  It  came 
back  at  the  end  of  the  month  when  the  bank-accounts  came. 

Q.  What  day  was  this  transaction  ? — A.  Ninth  March. 

Q.  And  you  made  what  is  on  this  paper  within  a  week  of  that  time  ? — 
A.  Yes. 

Q.  If  you  made  within  a  week  of  the  9th  of  March  the  writing  on 
this  paper,  how  comes  it  that  you  have  put  upon  it  ^^  $19,000,  James 
F.  Wilson,  collected  by  the  Girard  National  Bank  of  Philadelphia,"  if 
the  check  did  not  come  back  till  the  end  of  the  month  f — A.  That  may 
have  been  afterward. 

Q.  Is  not  that  evidently  written  at  the  same  time  with  the  other 
items  preceding  and  following  itf — A.  Then  I  will  explain  by  saying 
that  I  may  have  made  that  memorandum  at  the  end  of  a  month  instead 
of  confining  it  to  a  week. 

Q.  You  would  not  have  got  your  check-book  until  the  end  of  the 
month  or  beginning  of  the  next  mouth  ? — A.  The  last  day  of  the  month 
the  books  are  left  to  be  balanced. 

Q.  You  are  now  satisfied  that  you  did  not  make  this  memorandum 
within  a  week,  as  you  formerly  testified,  or,  perhaps,  on  the  same  day  ? 
— A.  Yes,  sir;  I  should  say  witbin  the  month. 

Q.  Then  your  memory  is  at  fault,  so  far  as  the  time  of  making  this 
memorandum  is  concerned  ! — A.  Perhaps  I  spoke  too  quickly  in  saying 
a  week',  but  I  know  that  it  was  while  the  transaction  was  fresh  in  my 
mind. 

Q.  For  what  purpose  did  you  make  notes  on  this  memorandum,  ad- 
ditional to  the  figures  that  were  on  it  when  it  was  first  brought  to  you  f 
— A.  For  the  purpose  of  being  able  to  answer  any  question  that  might 
be  asked  me  by  any  of  the  directors. 

Q.  And  you  say  that  these  figures  on  the  back  of  this  original  docu- 
ment were  niade  at  the  same  time  that  you  made  the  memorandum  on 
the  other  paper  f — A.  Yes,  sir. 

Q.  And  you  made  this  copy  when  you  started  to  come  on  here  ? — 
A.    Yes. 

Q.  And  did  not  copy  that  ? — A.  No,  sir,  I  did  not ;  but  I  had  the 
figures  on  another  sli^)  of  paper  which  I  handed  in  here. 

By  3rr.  Slocum  : 

<^  Mr.  Bushnell  was  there  at  the  time,  and  you  gave  part  of  those 
drjit'ts  to  him  ? — A.  Yes,  sir. 

Q.  Are  you  positive  that  you  did  not  give  the  check  for  $19,000  to  Mr. 
r^ushnell  ? — A.  I  did  not  give  it  to  him.  The  $19,000  check  went  out 
<^f  ni}'  hands  to  Mr.  Wilson. 

Q.  Suppose  Mr.  Bushnell  should  ai)pear  here  and  swear  that  he  took 
^bat  check  from  you,  would  you  not  think  that  you  were  mistaken  f — A. 
^o,  sir ;  although  it  may  no];  have  remained  in  Mr.  Wilson's  hands  more 
than  a  minute,  or  half  a  minute. 

By  Mr.  Hoar  : 

Q.  Do  you  know  what  Mr.  Wilson  did  with  it!— A,  ^o,«vx-,  \\»^ 
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no'  notice.    Mr.  Bnshnell,  Mr.  Dodge,  and  Mr.  Wilson  were  all  standing:; 
at  the  left  of  my  desk. 

Q.  How  came  you  to  give  that  819,000  check  to  Mr.  Wilson  and  nota 
to  Mr.  Bushnell  ? — A.  1  am  sure  I  do  not  know.  He  may  have  heem: 
standing  ready  at  my  desk,  seeming  to  want  it,  and  I  may  havehandeC 
it  to  him  for  that  reason.    He  may  have  taken  it  to  look  at  it- 

Q.  Are  you  able  to  state  whether  Mr.  Wilson  put  that  draft  in  hi^ 
pocket-book,  or  moved  away  from  you,  carrying  it  with  him;  or  whether 
he  passed  it  along  to  the  same  person  to  whom  you  had  given  the  othc^ 
checks,  both  being  standing  near  you  ? — A.  I  have  no  knowledge  as  t^ 
that  at  all,  because  I  gave  my  attention  right  away  to  the  figurings  c::;: 
my  check-book,  and  I  took  no  notice  of  what  was  done  with  the  chec<^ 

Q.  But  you  do  know  that  this  check  came  back  from  a  diflferent  bai 
from  that  which  the  check  that  you  gave  to  Mr.  Eollins  came  back  froi 
or  that  Mr.  Dodge's  check  came  back  from  ? — A.  Mr.  Bollius's  cheats,  ^ 
came  back  from  a  bank  in  Concord,  New  Hampshire. 

Q.  Where  Mr.  Eollins  resides  ? — A.  Yes,  sir. 

Q.  And  the  $19,000  check  came  through  the  Girard  National  B^ti^ 
of  Philadelphia! — A.  Yes,  sir. 

•  Q.  And  the  $24,000  check  that  you  say  was  given  to  Mr.  Dodge  cazoe 
back  through  the  National  Bank  of  the  State  of  New  York  I — A.  Yes, 
sir. 

By  the  CnAR3i AN : 

Q.  When  did  I  understand  you  to  say  that  your  connection  with  the 
board  of  trustees  terminated  ? — A.  About  the  middle  of  May,  1871. 

Q.  Were  you  familiar  with  the  books  of  the  board  of  trustees  up  to 
the  time  you  ceased  to  act  for  them  ? — A.  Not  very ;  because  it  was  a 
little  out  of  my  lino  of  duty.  What  acts  I  performed  in  that  capacity 
were  under  a  power  of  attorney  given  to  me  by  John  A.  Rice,  assistant 
treasurer.    I  did  not  keep  their  books. 

Q.  What  books  of  that  board  of  trustees  is  it  necessary  to  procure 
or  to  examine  in  order  to  ascertjiiu  what  the  work  under  the  Cakes 
Ames  contract  and  the  Davis  contract  cost  the  trustees  ? — A.  It  would 
require  the  New  York  books  in  connection  with  the  Boston  books. 

Q.  Have  you  any  knowledge  as  to  the  reliability  of  the  estimates 
made  by  the  engineers  of  the  Union  Pacific  Eailroad  Company  on  which 
contracts  were  let! — A.  No,  sir. 

Q.  Did  you  ever  make  any  balancings  of  the  trustees'  books  at  Bos- 
ton 5  did  you  make  up  any  balance-sheet  or  paper  of  any  kind  showing 
the  cost  of  the  road  to  the  trustees! — A.  No,  sir. 

Q.  Do  you  know  whether  any  such  balance-sheet  was  ever  made 
up  ? — A.  Not  to  my  knowledge. 


Washington,  D.  C,  February  3,  1873. 
C.  S.  Bushnell  recalled. 

By  the  Chairman  : 

Question.  Do  you  recollect  being  at  a  meeting  of  the  board  of  dit 
tors  of  the  Union  Pacific  Railroad  Company  held  in  Boston  on  the ' 
and  9th  of  March,  1871,  when  an  item  of  $126,000  was  under  invert 
tion  f — ^Answer.  Yes. 

Q.  Were  you  one  of  tUe  commWtee  to  iwv^^Ugate  that 
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larilly  think  I  was  one  of  the  committee.     I  was  with  the  commit- 

• 
J.  Were  you  present  at  the  time  that  $126,000  matter  was  investiga 
If — A.  Yes,  sir. 

J.  State  to  the  committee  whether  any  vouchers  were  presented  to 
it  committee  at  the  time  the  matter  was  investigated  ;  and,  if  so, 
)  character  of  those  vouchers  f — A.  No  vouchers  were  presented, 
was  based  on  a  statement  of  my  own,  w^hich  I  will  make  here 
bhout  any  hesitiition,  and  with  a  great  deal  of  pleasure.  I  will  have 
go  back  a  little,  and  state  the  reasons  why  the  committee  came  to 
it  conclusion. 

[n  December,  1870,  after  the  action  of  the  Secretary  of  the  Treasury, 
r  securities  went  down  almost  out  of  sight,  and  we  had  not  the  money 
hand  to  pay  the  interest  on  our  first-mortgage  bonds,  due  on  the  1st 
January.  We  had  expended  the  money,  some  $700,000,  in  building 
commencing  the  building  of  the  Omaha  bridge.  We  had  no  coliat- 
klson  hand  to  raise  the  money,  except  a  10  per  cent,  bridge-bond,  of 
lich  two  and  a  half  millions  were  issued,  and  it  was  almost  impossible 
raise  any  money  on  them.  Some  of  our  directors,  nearly  all  of  them, 
re  strongly  inclined  to  the  opinion  that  the  money  could  not  possibly  be 
sed  to  pay  the  interest  on  the  first-mortgage  bonds.  I  had  an  immense 
lount  of  Union  Pacific  Eailroad  stock  which  I  had  bought  myself 
d  bad  kept  and  loaned  out,  and  I  could  not  afford  to  have  it  utterly 
t.  One  or  two  of  the  directors  w-ere  urging  strongly  that  we  should 
ike  no  eflfort  to  raise  the  money  to  pay  the  interest,  but  to  let  the 
ipons  go  by  default.  The  majority,  however,  w^ere  very  anxious  to 
jr  the  interest  and  were  willing  to  indorse  the  notes  of  the  company. 
re  or  six  of  them  oflfered  to  indorse  the  notes  of  the  company  for  three 
four  months,  provided  we  would  put  up  these  bridge- bonds  at  50  cents 
the  dollar.  1  took  these  indorsements  on  the  notes  of  the  treasurer 
i  the  bridge-bonds  and  went  to  New  York,  and  raised  the  money  to 
r'  the  interest.  I  indorsed  the  notes  myself,  and  became  involved  to 
t  amount  of  six  or  seven  hundred  thousand  dollars.  1  raised  the 
tiey  and  we  paid  our  interest.  Of  course  1  went  to  work  at  once  to 
how  we  could  provide  the  means  to  pay  these  notes  at  maturity,  by 
[)osing  of  our  bridge-bonds  and  our  land  grant  bonds,  and  thus  to 
the  company  out  of  debt.  I  went  to  IMiihidelphia  and  had  two  or 
3e  interviews  with  Colonel  Scott  and  J.  Edgar  Thompson,  who  said 
Hfie  that  if  I  would  make  some  arrangement  whereby  the  company 
lid  be  got  out  of  debt  they  would  take  hold  and  advance  me  a  large 
>nnt  of  money  to  carry  the  securities,  but  on  no  other  condition  than 
t  the  company  should  be  relieved  of  its  floating  debt,  and  provision 
le  for  the  building  of  this  bridge  across  the  Missouri  River.  1  came 
le  and  sat  down  and  figured  up  the  prices  of  the  securities.  The 
1-graut  bonds  were  54,  544,  and  55  in  the  market;  and  the  best  we 
Ul  realize  on  the  bridge-bonds  was  50  cents  on  the  dollar,  which  left 
n  debt  more  than  a  million  dollars  to  complete  the  bridge  after  we 
uldsell  the  bonds  at  that  rate.  It  was  a  very  extreme  case  and  required 
ry  extreme  and  extraordinary  effort.  I  went  on  to  Boston  and  made  a 
position  to  the  company  to  buy  the  82,U5G,000,  or  thereabouts,  of  the 
tl-grant  bonds.  They  were  then  selling  in  the  market  at  54  or  55,and 
'oposed  to  buy  them  for  myself  and  those  who  were  associated  with  me, 
'€  and  accrued  interest,  which  was  equal  to  72^,  and  I  proposed  to 
'  the  two  and-a-half  million  of  10  per  cent.  bridg^-bouA^  ^\»  ^  «Ql^ 
rued  interest  Of  course  that  was  far  above  the  matVL^t.  \)[tvcfe^\yQX»V 
absolutely  necessary  to  Iniv  them  at  that  \\\g\\  p\\efc  vol  «tAet  \.v 
34  r  M 
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pay  tlif  dontiiig  dubt  of  Ha-  compuny. 
I  was  to  pay  for  tUe  Imid-Kmiit  Immls  a 
were  running  for  tliirty,  sixty,  ami  i 
«tnrtc<i  iiislniitiv,  after  tticy  acii'iHi'il 
luid  iiiiidi-  an  aiTani:">iiH-nt  IVir  UK.u.-y 


■c'ptcd   my  \n-o]>n 
malLuvd.     Til 


cloim 


■  inontliK. 
Kisiiion.  for    l>liilt<d<-liili  ^ 
lionet  SiH>tl,  and  flivw  W\ 
k'  Viirk.     As  Ronn   Hr  I  ^ 
mvi'il   rill'  iiioiii'\    I   si;i]'[i'il  for   \\'iisliiiiKtnn.     I  f,ime   bam  maiaf. 
iiliiirsi    i-iiliii'l\.  Ill  sri'iiK'    l.';;i.xhilioii  of  Congress,  rtlien-lty  (lie   t-'Mj,^ 
l'arilifl;iii!iii;iiiriii;i|..iM\  ^lioiil.l  lM-;iiillLori/,.d  to  |.lui'c;i  niotr}i!"K>'oii  ti. 
hridK<'ti('lw<'.-ii<;oiuiril  lll(iri's;iii,IOiii;ili,i.wlm')i  »oiil.liiml,.-ili<-Uint|q  ' 
U'tIi'rM'<'unl\M>l)i:il  l.'oii!<iais]ioM'..ri)i.'m.    i  fniiua  I)i:i1  »  illioiit  that  if 
wastiltrrlv  iiiif"i>,silitrlud.)iiii.\lliiii;r\villilliem.  1  arrive.!  Iioiv  and  ihuIlt. 
took.  nivM-lf,  u<  iiiTM'iil  till',  ease,  an  I  always  do.     rnii-t  lliu  Iowa  lU'fiiY.. 
BPiitatives  lii-ie.  ami  tliey  said  to  iiie  frankly  tliiit  tliiTe  was  a  co(h1  deal 
iif  .ieiik>ii*y  liclwv.ii   liiwa  and  Neliraska,  Ix'twocii  (.'uimcd  IthilfaMtid 
Uinalia,  aliouMliiil  tiridge,  and  tlisittlit'y  '.von Id  tiot  imivoa  liiur'»l)rHidtfa, 
Hnd  Inid  been  rei|ii<>ste<l  not  to  itiove,  until  tieni'ial  I >odir<>Hliou1d confer 
with  ttiein.     I  saw  tliat  lli(>r«  was  nothing  lor  im>  to  do  bnt  U']pfn^l>Ii 
Gpiicrnl  Dodgo,  at  ('oaiu-il  BUiflrt,  to  etmii'  on.  wliicli   1  did,  stiitinft 
that  I  would   |iay  all  his  exp<>:U»ios,  and  that    1    wunld   pay  hiin  for 
Ins  trouble.     He  came  here  and  mi>t  aii>.     1  told  him  what  I  wanti^l, 
He  at  onee  said  that  lie  bad  borrowetl  every  dollar  of  money  he  miild 
get    on    his    t'nion    I'acilii^    slocU,    aionp    in    the    Nnnimer   or  fiill, 
in  New  York,  in  i.nlerlo  ciury  on  Ijjs  liii^iness — I  iliiiikNome  inirk|iHnk- 
in(C  hiiNineiiti — ami  Ilml  tliiit  li^tiiniril  lioiilwcll  I'iii;;  in  tin-  I'tiion  I'licilh' 
Kiiilrond  had  rnineit  Uiiti;  Iliat  lii>  brokers  hml  sold  him  out  and  lie  win 
ruined.     T  said,  -  I  cannot  helji  lliat,  hut  do  ,\on  n-t  lo  work  and  liclp 
ine  lo  rarry  thit»  hill  throu)>b.  and  1  will  jiay  .\im  lor  yoar  e\ iien^MU  nail 
time  nnri  tronblr,  and  innkw  up  all  that  .\oii  have  lost,"     llewentto 
work,  {oienlwdy  knows  howCieneral  Dodire  i-iin  work  when  lie  deft 
out,)  and  ill  Icss'lhan  ten  or  (Iflfen  diivs  we  li:i<l  llie  Mil  (hronRli  Cob. 
gn-Srt  iii.st  exa.'llv  us  wi-  wai.led  ii.  and  just  .■\:iith  ri-iil  ;  and  I  helienf 
nobody  has  found  anv  f.iiilt  will.  it.     We  M'llleii    np  "H  "n"  <lilI!ciiltiM 
between  Omaha  ami  CounHI  lihilVs  for  (lie  tin>e.  a[lhoii<.'h  1  believe  thf.v 
have  hioken  out  mikt.    Tliatwaii  my  prineipal  laisiiH'KH  herealtbnt 
tiiar.     [  dill  take  n  little  interest  in  the  niatlrr  of  legislation  ibnt  ^** 
goiiig  on,  but  very  little.     The  principal  interest  I  took  was  lo  get  ii|i 
and  huvu  priuled  and  distributed,  and  prvHonlcd,  tho  opinions  of  tlM' 
boKt  lawyers  in  the  country,  and  the  reports  of  the  committee,  aiKlnll 
that  sort  of  thing.     I  never  had  any  fear  then  (and  1  told  all  our  \Ko\it 
80,  and  my  act  in  buying  those  bonds  at  17  or  16  or  lit  above  llie  mar- 
ket price  showed  it)  that  on  reflection  the  (.ovenunent  of  the  Uuitnl 
States  would  repudiate  its  contract  with  the  Uidon  Paclllo  RaJIroid 
Company.     1  knew  just  what  that  uontracl  was.     I  would  not  s)>eadoiw 
single  dollar  to  influence  Congress  to  do  what  in  right,  for  CungTMsi) 
ipiite  sure  to  find  ont  what  is  right;  but  I  did  spend  a  little  nionr;, 
a  very  little  money,  in  having  |>rinteil  these  reports,  and  in  giving  tleni 
to  everybody  w  here  they  could  he  of  service- 
Now  as  to  the  *12l>,0'i"-     'Wi-  went  home  to  Iloslon.  and  hnd  oar 
annual  election  :  but  liefiir<>  I  vt<-iil  it  liee;ime  evident  lo  rnysclf  ttiflt  I 
eould  not  carry  oul  this  [nirelmNe,  ami  take  nji  lliese  seciirUic*,  witbiiut 
help  from  Ihe 'eotiip;iiiy.      I  s;iiil  so  lo  Colonel   Snitt.      1   eouhl    not  (laj 
him  Itack  the  money  which  he  had  advanced  nie  wilhout  some  hcl|>,  fm 
1  iiniJ  given  from  \\M  a  uu\\\»w  X«  a  voWV^m.  ".VAV-m*  wwite  for  the  Becuri 
t  ties  tliail  tliey  were  \vot\.\\  \u  \\v«  iivai;V«x.   \\t  «»\  'Cftf&'*vs-«w&&.^ 
■    ftu|>  wbeu  w©  got  W  liofe\»n,WV  ftwA  ^aR.  \K6s^Vw;c. v.\SS&'*^ 
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money  retnmed  to  liim.  We  had  a  commit^^e'^  appointed ;  I  went  before 
that  committee  and  stated  the  case — that  I  h  id  promised  General  Dodge 
to  make  him  good;  that  he  had  lived  up  10  bis  contract,  and  I  wanted 
to  live  up  to  mine.  He  tigared  up  what  he  wanted  for  his  services,  and 
what  would  make  good  his  losses,  and  I  agreed  to  pay  it.  This  was 
|24,dOO.  It  is  possible  that  I  gave  him  something  more  afterward,  but 
tbat  I  cannot  say.  I  gave  him  that  amount  at  that  time.  Colonel  Scott 
wanted  a  payment  on  m».count,  as  lie  was  short.  I  asked  him  how  much 
he  wanted,  and  he  said  $19,000  or  $20,00(L  £  took  the  lower  sum,  and 
gave  him  $19,000.  The  balance  of  the  $126,000  I  handed  over  at  once 
to  tbe  treasurer  of  the  company,  in  payment  for  bonds  which  1  got  that 
day  from  him  to  take  to  New  I'ork.  There  is  only  one  account  in  the 
whole  matter,  the  circumstances  of  which  I  cannot  distinctly  remember. 
[  know  that  Mr.  Rollins  was  here,  and  that  £  borrowed  a  little  money 
froiu  him.  It  did  not  seem  to  me  that  I  borrowed  as  much  as  82,500, 
bnt  I  may  have  done  so,  for  1  know  that  I  handed  him  over  a  draft  for 
$2,500.    I  cannot  recollect  the  details  about  it. 

Q.  Have  you  any  recollection  of  Mr.  lioUins  borrowing  $2,500  from  Mr. 
Ordway  for  you  t — A.  I  would  not  wonder  if  he  did.  1  borrowed  some 
money  myself  from  Mr.  Ordway,  and  very  likely  he  did. 

Q.  Is  theie  any  further  explanation  that  you  desire  to  make  ? — A.  No; 
I  do  not  know  that  there  is. 

Q.  For  what  consideration  did  you  pay  General  Dodge  this  $24,500 
of  the  moneys  of  the  Union  Pacific  Railroad  Company! — A.  For  his 
services  and  expenses  in  aiding  me  in  procuring  the  passage  of  this 
bill  to  mortgage  the  bridge  over  the  Missouri  lliver;  solely  tbat  and 
nothing  more,  as  I  uuderstnnd  it. 

Q.  On  what  account  did  Mr.  Scott  want  this  $19,000! — A.  On  my 
account,  due  to  him.  I  had  borrowed  several  hundred  thousand  dol- 
lars to  carry  those  securities  which  I  had  purchased. 

Q.  And  it  was  on  that  account  that  you  paid  him  the  $19,000. — 
A.  Yea. 

Q.  Yon  say  that  you  turned  over  the  balance  of  the  $126,000  to  the 
Union  Pacific  Eailroad  Company  in  payment  for  the  bonds! — A.  Yes. 

Q.  This  $12«,1H)0  came  out  of  the  treasury  of  the  Union  Pacittc  Rail- 
road Company! — A.  Yes. 

Q.  In  what  way  did  the  Union  Pacific  Railroad  Company  get  com- 
|)eusation  for  that  $120,000? — A.  The  only  real  compensation  that  it 
got  was  in  enabling  me  to  carry  out  my  cotitract  and  to  take  its  secu- 
rities at  from  half  a  million  to  a  million  and  a  half  dollars  above  the 
market  price. 

Q.  The  company  simply  gave  you  a  bonus  of  $126,000  on  that  con- 
tract which  30U  had  made  to  purchase  its  bonds  and  these  bridge- 
bonds.  Is  that  what  it  amounted  to! — A.  I  do  not  know  that  you  can 
pat  it  in  much  better  shape  than  that.  It  was  of  course  to  pay  my  ex- 
penses in  doing  it,  legal  and  otherwise. 

Q.  You  had  purchased  the  bonds  from  the  treasurer  at  a  definite 
price  for  yourself  and  your  associates! — A.  Y'es. 

Q.  And  the  Union  Pacific  Railroad  Company  afterwards  gave  you 
$120,000  to  help  you  on  with  your  contract  which  you  had         '^^  "  Is 
that  your  understanding  of  it! — A.  I  should  not  put  it  in 
tbat  expression  covers  it  very  well. 

Q.  That  is  the  substance  of  it  f — A.  That  is  it  essentia 

Q.  Then  will  you  explain  to  the  committee  hovr  Itiba 
was  charged  np  to  special  legal  expenses  1    What  A* 
Itere  aboat  it  that  would  cause  it  to  be  pat  on  tb 
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pany  in  that  particular  form  ! — A.  That  was  simply  a  little  error,  proba 
bly  in  writing  the  resolution.  1  called  my  part  special  expenses,  and  ^ 
called  General  Dodge's  part,  although  he  is  not  a  lawyer,  legal  expense;^ 

Q.  What  were  General  Dodge's  relations  at  that  time  to  the  UniO] 
Pacific  Kailroad  Company  ? — A.  He  was  pretty  sore  toward  it  at  thji 
time. 

Q.  Was  he  chief  engineer  at  that  time  ? — A.  No,  sir;  I  think  he  i%'as 
a  director  at  that  time. 

Q.  General  Dodge  was  one  of  the  committee  to  settle  that  account, 
was  he  not? — A.  It  is  my  impression  that  he  was. 

Q.  Do  you  know  his  handwriting  f — A.  I  think  so. 

Q.  (Showing  the  witness  the  report  given  in  the  testimony  of  E.  H. 
Kollins.)  Is  this  report,  which  was  made  to  the  board  at  that  time,  in 
hrs  handwriting  ? — A.  T  think  it  is. 

Q.  Who  received  the  $19,000  check  f — A.  I  i-eceived  all  the  checks 
myself. 

Q.  Who  were  present  at  the  time  you  received  them  ? — ^A.  I  do  not 
recollect  anybody  being  present  in  the  cashier's  room  except-  Mr.  Wil- 
liams, Mr.  Spence,  and  the  clerks.  Mr.  Spence  was  one  of  the  clerks. 
Mr.  W^illiams,  I  think,  handed  them  to  Spence,  and  Spence  handed  them 
to  me.  I  handed  General  Dodge  his  and  Colonel  Scott  his;  I  do  not 
recollect  distinctly  about  Mr.  Rollins,  but  probably  I  Ihinded  him  his. 
The  balance  I  handed  over  to  Mr.  Williams. 

(J.  Yon  received  $82,500.  What  was  the  object  of  dividing  that  up 
into  three  different  drafts  ? — A.  These  land-grant  bonds  were  hypothe- 
cated in  different  places  and  for  various  amounts.  To  get  this  money 
to  pay  we  had  to  get  bonds,  and  in  order  to  get  the  bonds  we  had  to  |)ay 
money.  So  far  as  I  recollect,  these  particular  drjifts  were  payable  in  the 
different  places  where  the  bonds  were. 

Q.  Do  you  recollect  whether  the  bonds  were  in  the  banks  on  which 
the  drafts  were  drawn,  or  did  the-  bonds  accompany  the  drafts  ! — A.  The 
bonds  were  scattered  around  in  the  banks  in  New  York  and  in  Boston. 
1  took  the  drafts  and  took  up  the  bonds,  and  let  the  bonds  go  forward 
with  the  drafts.  They  went  on  frequently  with  the  drafts,  and  some- 
times without  them. 

Q.  In  this  particular  instance  did  the  bonds  go  forward  with  the 
drafts  ? — A.  That  I  do  not  recollect ;  that  thing  did  occur  frequently. 

Q.  Look  at  (his  memorandum  [as  presented  in  thetestimony  of  B.W. 
Spence]  and  state  in  whose  handwriting  these  figures  and  words  are.— 
A.  1  cannot  tell  that. 

Q.  Are  they  in  yours  1 — A.  1  would  not  say  that  they  are  not,  but 
still  I  cannot  say  that  they  are. 

(i.  What  is  your  best  impression  about  it  ? — A.  I  do  not  think  tbey 
are  mine. 

By  Mr.  Hoar  : 

Q.  I  understand  you  to  s;iy  that  previous  to  this  transaction  yoalj^ 
engaged  to  purchase  from  the  Union  Pacific  Railroad  Compaby  ce9J|i{| 
securities? — A.  Yes.  " 

Q.  Did  you  at  that  time  make  your  contract  in  writing  t— A.  j 
think  it  was  in  writing. 

Q.  With  whom  did  you  make  any  such  agreement  or  ccj 
think  with  the  executive  committee  of  the   Union.  J 
Company. 

Q.  What  members  of  it;  what  persons! — A.  Oliv 
Mr.  Dillon.    What  otliers  I  ca^wwot  recollect  now. 
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Q.  Was  there  anything  in  tlie  barprain  except  an  agreeineiit  on  your 
irt  to  parchase  tliese  securities  at  the  prices  you  bare  named  ! — A. 
nd  to  pay  for  them  as  the  loans  matared ;  thiit  is  all. 
Q.  To  what  persons  connected  with  the  Government  or  the  Union 
icifie  Railroad  Company  did  yon,  at  the  time  of  this  approriil  of  the 
26,000,  explain  or  make  known  bow  it  was  made  up  f — A.  1  declare  1 
not  recollect  anybody. 

Q.  Yon  said  that  yon  made  a  Htateraent ;  to  whom  did  yon  make  it  f — 
Tu  tbe  board  of  directors. 

$.  Did  yon  explain  to  tbe  board  of  directors  bow  this  $126,000  for 
»1  expenses  was  made  up  T — A.  Xot  iu  detail. 

IJ.  Did  you  explain  the  nature  of  tbe  transaction  ns  yon  have  cx- 
uiie<i  it  here  f — A.  Not  as  fully. 
'i.  Did  you  to  anybody  t — A.  No,  air. 

;j.  By  what  authority  did  you  tiike  from  tbe  funds  of  the  Union  Paciflv 
ilroad  Company  this  sum  of  $126,000  and  charge  it  to  special  legal 
(tenses! — A.  liy  tbe  same  authority  that  I  gave  them  half  a  million 
liars  more  than  tbe  market  price  for  tlie  securities  when  I  bought 
!in. 

^  I  want  to  know  who  authorized  the  payment  to  yon  of  this  sum  of 
iG,000  so  far  as  yon  know  t — A.  Tbe  board  of  directors  appointeil 
t  committee. 

}.  Were  you  one  of  that  committee  f — A.  So,  sir. 
i-  To  what  members  of  that  committee  did  you  oxpliiiii   that  trans- 
ion  1 — A,  To  the  president  of  the  company. 
}.  Mr.  Oliver  Aines  f — A.  No,  sir;  Mr.  Scott. 
i.  To  any  other  jwrson  f — A.  Yes ;  to  General  Dodge. 
i.  Was  General  Dodge  a  director  iu  the  company  at  that  time  f — A, 
b;  and  be  was  on  this  committee.    I  do  not  think  that  the  other 
mlH'rs  of  the  committee  took  any  action  at  all  or  attended. 
J.  Yon  had  no  previous  promise  from  the  company  by  which  you  were 
be  paid  this  $i:!6,O00T — A.I  tliink  it  was  a  matter  of  conversation 
h  several  of  tbe  dii-ectors  that  1  might  need  help,  and  that  if  I  did 
honid  have  it. 

j,  Yon  took  this  $120,000,  and  the  only  persons  to  whom  you  ex- 
ined  why  you  did  it  were  Mr.  Scott;  who  you  say  had  $19,000  of  it, 
1 M'-.  Dodge,  who  you  say  had  $24,500  of  it  T — A.  Yes, 
J.  And  you  three  were  the  three  gentlemen  who  knew  about  it,  and 
1  charged  it  to  special  legal  expenses  f — A.  S[ieciid  and  legal  was  the 
lerstanding. 

i.  Mr.  Dodge's  report  seems  to  agree  with  the  charge  u|)on  tbe  books, 
says:  "Tbe  special  committee  of  tbe  board  to  which  was  referred 
■  mattt«r  of  auditing  upecial  legal  expenses." — A.  Tbe  record  may  not 
.'6  been  proiwrly  copied,  but  I  know  it  was  special  and  legal. 
J.  The  phrase,  "  special  legal  expenses,"  is  found  first  in  tbe  resoln- 
1  of  tbe  directors  appointiug  the  committee,  then  in  the  report  of 
aeral  Dodge,  and  then  on  the  ledger.  It  seems  to  be  u  permanent 
yrl — A.  Yes;  but  the  first  mistake  was  in  writing  the  resolution. 
1  tbe  otlu'i-s  all  tbllowed  natunilly. 

j.  Why  mix  up  an  item  for  legal  exjiuusen  of  #21,500,  or  wlmtcver  it 
t,  with  this  item  of  yours  for  gettin;;  heljt  Iruitt  the  company  on  ac- 
nt  of  the  contract  which  you  liiid  prt.>vli)usly  BJHt^t^A.  Tliiit  was  an 
auized  meeting  of  the  board.  :'.'■'  ilit>rewagMil|M||Miotlier  for 
ee  months.    This  was  th«  im-  N»J^H^^^^^^|Bhl  have 
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pany  in  that  particular  form  ! — A.  That  was  simply  a  little  error,  prob:^ 
bly  in  writing  the  resolution.    1  called  my  part  special  expenseSi  and 
called  General  Dodge's  part,  althougli  he  is  not  a  lawyer,  legal  expense 

Q.  What  were  General  Dodge's  relations  at  that  time  to  the  Dni^ 
Pacific  Kailroad  Company  f — A.  He  was  pretty  sore  toward  it  at  tl^ 
time. 

Q.  Was  he  chief  engineer  at  that  time  ? — A.  No,  sir;  I  think  he  ^v^ 
a  director  at  that  time. 

Q.  General  Dodge  was  one  of  the  committee  to  settle  that  accoi^,^ 
was  he  notf — A.  It  is  my  impression  that  he  was. 

Q.  Do  you  know  his  handwriting? — A.  I  think  so. 

Q.  (Showing  the  witness  the  report  given  in  the  testimony  of  JG,  //. 
Eollins.)  Is  this  report,  which  was  made  to  the  board  at  that  timtfy  id 
hrs  handwriting  ? — A.  I  think  it  is. 

Q.  Who  received  the  $19,000  check  f— A.  I  i-eceived  all  the  checks 
myself. 

Q.  Who  were  present  at  the  time  you  received  them  ? — ^A.  I  do  not 
recollect  anybody  being  present  in  the  cashier's  room  except*  Mr.  Wil- 
liams, Mr.  Spence,  and  the  clerks.  Mr.  Spence  was  one  of  the  clerks. 
Mr.  Williams,  I  think,  handed  them  to  Spence,  and  Spence  handed  them 
to  me.  I  handed  General  Dodge  his  and  Colonel  Scott  his;  I  do  not 
recollect  distinctly  about  Mr.  Rollins,  but  probably  I  handed  him  his. 
The  balance  I  handed  over  to  Mr.  Williams. 

Q.  Yon  received  $82,500.  W^hat  was  the  object  of  dividing  that  up 
into  three  diflferent  drafts  ? — A.  These  land-grant  bonds  were  hypothe- 
cated in  diflferent  places  and  for  various  amounts.  To  get  this  money 
to  pay  we  had  to  get  bonds,  and  in  order  to  get  the  bonds  we  had  to  pay 
money.  So  far  as  I  recollect,  these  particular  drafts  were  paj'able  in  the 
diflterent  places  where  the  bonds  were. 

Q.  Do  you  recollect  whether  the  bonds  were  in  the  banks  on  which 
the  drafts  were  drawn,  or  did  the-  bonds  accompany  the  drafts  ? — A.  The 
bonds  were  scattered  around  in  the  banks  in  New  York  and  in  Boston. 
I  took  the  drafts  and  took  up  the  bonds,  and  let  the  bonds  go  forward 
with  the  drafts.  They  went  on  frequently  with  the  drafts,  and  some- 
times without  them. 

Q.  In  this  particular  instance  did  the  bonds  go  forward  with  the 
drafts  ? — A.  That  I  do  not  recollect ;  that  thing  did  occur  frequently. 

Q.  Look  at  (his  memorandum  [as  presented  in  the  testimony  of  B.A^« 
Spence]  and  state  in  whose  handwriting  these  figures  and  words  are.- 
A.  I  cannot  tell  that. 

Q.  Are  they  in  yours? — A.  I  would  not  say  that  they  are  not, but 
still  I  cannot  say  that  they  are. 

Q.  What  is  your  best  impression  about  it  ? — A.  I  do  not  think  they 
are  mine. 

By  Mr.  IIoau  : 

Q.  I  understand  you  to  say  that  previous  to  this  transaction  you  bad 
engaged  to  purchase  from  the  Union  Pacific  liailroad  Company  certain , 
securities? — A.  Yes. 

Q.  Did  you  aC  that  time  make  your  contract  in  writing  I — A.  I  hardly 
think  it  was  in  writing. 

Q.  With  whom  did  you  make  any  such  agreement  or  contract  !-;jAJ^ 
think  with  the  executive  committee  of  the  Union  Pacific  Bailw 
Company.  ^ 

Q.  What  members  of  it;  what  persons  ? — A.  Oliver  Ames^  Hr. jW 
3/r.  Diilon.     What  otbers  I  caiwuot  recollect  now. • 


CREDIT    MOBILIER    AND    UNION    PACIFIC    RAILROAD.  533 

IS  there  anything^  in  the  bar^rain  except  an  ag^eeraent  on  your 
purchase  these  securities  at  the  prices  you  have  named  I — A. 
>ay  for  them  as  the  loans  matured  ;  that  is  all. 
what  persons  connected  with  the  Government  or  the  Union 
tailroad  Company  did  you,  at  the  time  of  this  approval  of  the 
,  explain  or  make  known  how  it  was  made  up  ? — A.  I  declare  I 
^collect  anybody. 

a  said  that  you  made  a  statement;  to  whom  did  you  make  itf — 
le  board  of  directors. 

1  you  explain  to  the   board  of  directors  how  this  $126,000  for 
senses  was  made  up! — A.  !Not  in  detail. 

1  you  explain  the  nature  of  the  transaction  as  you  have  ex- 
t  here  ? — A.  Not  as  full}', 
i  you  to  anybody  f — A.  No,  sir. 

what  authority  did  you  take  from  thefundsof  the  Union  Pacific 

Company  this  sum  of  $126,000  and  charge  it  to  special  le^al 

i  f — A.  By  the  same  autliority  that  I  gave  them  half  a  million 

nore  than  the  market  price  for  tlie  securities  when  I  bought 

ant  to  know  who  authorized  the  payment  to  you  of  this  sum  of 
so  far  as  you  know? — A.  The  board  of  directors  appointed 
nittee. 

»re  you  one  of  that  committee  f — A.  No,  sir. 
what  members  of  that,  committee  did  you  explain  that  trans- 
-A.  To  the  president  of  the  company. 
.  Oliver  Ames? — A.  No,  sir;  Mr.  Scott, 
any  other  person  ? — A.  Yes;  to  General  Dodge. 
IS  General  Dodge  a  director  in  the  company  at  that  time  f — A. 
d  he  was  on  this  couuuittee.    I  do  not  think  that  the  other 
\  of  the  committee  took  any  action  at  all  or  attended, 
u  had  no  previous  promise  from  the  company  by  which  you  were 
(1  this  $126,000? — A.  I  think  it  was  a  matter  of  conversation 
eral  of  the  directors  that  I  might  need  help,  and  that  if  I  did 
have  it. 

n  took  this  $126,000,  and  the  only  persons  to  whom  you  ex- 
^vhy  you  did  it  were  Mr.  Scott,  who  you  say  had  $10,000  of  it, 
Dodge,  who  you  say  had  $24,500  of  it  ?— A.  Yes. 
d  you  three  were  the  three  gentlemen  who  knew  about  it,  and 
ged  it  to  special  legal  expenses  ? — A.  Special  and  legal  was  the 
n<ling. 

.  Dodge's  report  seeuis  to  agree  with  the  charge  upon  the  books. 
:  "The  special  committee  of  the  board  to  which  was  referred 
tter  of  auditing  Hpecial  legal  expenses,^ — A.  The  record  may  not 
ill  properly  copied,  but  1  know  it  was  special  and  legal. 
B  phrase,  ''  special  legal  expenses,^'  is  found  first  in  the  resolu- 
he  directors  appointing  the  committee,  then  in  the  report  of 
Dodge,  and  then  on  the  ledger.  It  seems  to  be  a  permanent 
A.  Yes ;  but  the  first  mistake  was  in  writing  the  resolution, 
others  all  followed  naturally. 

ly  mix  up  an  item  for  legal  expenses  of  $24,500,  or  whatever  it 
h  this  item  of  yours  for  getting  help  from  the  coip 
the  contract  which  you  had  previously  made! — / 
d  meeting  of  the  board,  and  there  would  not 
»nths.    This  was  the  proper  time,  if  at  all,  thai 

t  it  was  not  for  your  relief  that  General  Doij 
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)any  in  that  pnrticulHr  form  f — A.  That  was  simply  a  little  error,  proba- 
bly in  writing  the  resolution.  I  called  my  part  special  expenses,  and  1 
called  (ieneral  Dodp^e's  part,  although  he  is  not  a  lawyer,  legal  expeiines. 

Q.  What  were  (General  Dodge's  relations  at  that  time  to  the  Union 
i^aciftc  Kailroad  Company  f — A.  He  was  pretty  sore  toward  it  at  that 
time. 

Q.  Wius  he  chief  engineer  at  that  time  f — A.  No,  sir;  1  think  be  was 
a  director  at  that  time. 

Q.  General  Dodge  was  one  of  the  committee  to  settle  that  ni^ount 
was  he  not  t — A.  It  is  my  impression  that  li«  was. 

Q.  Do  you  know  his  handwriting! — A.  1  think  so. 

Q.  (Showing  the  witness  the  report  given  in  the  testimony  of  E.  11. 
Kollins.)  Is  this  report,  which  was  made  to  the  board  at  that  time,  in 
hrs  handwriting  f — A.  I  think  it  is. 

Q.  Who  received  the  8ll),0(K)  check  f — A.  1  received  all  tbe  checkt^ 
myself. 

Q.  Who  were  present  at  the  time  you  received  them  f — ^A.  I  do  no^ 
recollect  anybody  being  present  in  the  cashier's  room  except*  Mr.  Wik 
liams,  Mr.  Hpence,  and  the  clerks.  Mr.  Si)euce  was  one  of  the  clerk^^ 
Mr.  Williams,  I  think,  handed  them  to  Si)ence,  and  Spence  handed  ther^ 
to  me.  I  handed  General  Dodge  his  and  Colonel  Scott  his ;  Idonca^-, 
recollect  distinctly  about  Mr.  liollins,  but  probably  1  handed  him  bi:a^ 
The  balance  I  handed  over  to  Mr.  Williams. 

Q.  Yon  received  $82,500.    W^hat  was  the  object  of  dividing  that  i^., 
into  three  diilerent  drafts! — A.  These  land-grant  bonds  were  hypotbf«. 
cated  in  different  places  and  for  various  amounts.    To  get  this  mon^v 
to  pay  we  had  to  get  bonds,  and  in  order  to  get  the  bonds  we  had  to  pay 
money.    Bo  far  as  I  recollect,  these  particular  drafts  were  payable  in  tfae 
different  places  where  the  bonds  were. 

i).  Do  you  recollect  whether  the  bonds  were  in  the  banks  on  wb/di 
the  drafts  were  drawn,  or  did  the  bonds  accompany  the  drafts  t — A.  The 
bonds  were  scattered  around  in  the  banks  in  New  York  and  in  Boston. 
[  took  the  drafts  and  took  up  the  bonds,  and  let  the  bonds  go  forward 
with  the  drafts.  They  went  on  frequently  with  the  drafts,  and  some- 
times without  them. 

Q.  In  this  particular  instance  did  the  bonds  go  forward  with  the 
drafts? — A.  That  I  do  not  recollect ;  that  thing  did  occur  frequently. 

Q.  Look  at  this  memorandum  [as  presented  in  the  testimony  of  B.  W. 
Spence]  and  state  in  whose  handwriting  tiiesi*.  figures  and  words  are.— 
A.  I  cannot  tell  that. 

Q.  Are  they  in  yours  ? — A.  1  would  n<»t  siiy  that  they  are  not,  bu 
still  I  cannot  say  that  they  are. 

(},  What  is  your  best  imjiression  about  it  * — A.  I  do  not  think  thf 
are  mine. 

r>y  Mr.  IIoAU: 

(i,  1  understand  you  to  Siiy  that  previous  to  this  transaction  you  ' 
engaged  to  purchase  from  tlie  Union  Paeitic  Railroad  C'ompany  cer 
securities  ? — A.  Yi»a. 

Q.  Did  you  at  that  time  make  your  contract  in  writing  f — A.  1  hj 
think  it  was  in  writing. 

(i.  With  whom  did  you  make  any  such  agrei'Uient  or  contract?— 
'^'  with   the  executive  committci*   of  the    Union   Pacillc  Ra 

'-.f  tuM'sons  .' — A.  Oliver  Ames.  Mr 
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Q.  Was  there  anything  in  the  bar^in  except  an  a^i^reeinent  on  your 
part  to  purchase  these  securities  at  the  prices  you  have  named  f — A. 
And  to  pay  for  them  as  the  loans  matured ;  that  is  all. 

Q.  To  what  persons  connected  with  the  Government  or  the  Union 
Pacific  Railroad  Company  did  yon,  at  the  time  of  this  approval  of  the 
$126,000,  explain  or  make  known  how  it  was  made  up  ? — A.  1  dechire  I 
da  not  recollect  anybody. 

Q.  You  said  that  you  made  a  statement;  to  whom  did  yon  make  it  ? — 
--V.  To  the  board  of  directors. 

Q.  Did  you  explain  to  the  board  of  directors  how  this  $126,000  for 
io^al  expenses  was  made  up! — A.  Not  in  detail. 

Q.  Did  you  explain  the  nature  of  the  transaction  as  you  have  ex- 
plained it  here  f — A.  Not  as  fully. 

Q.  Did  you  to  anybody  f — A.  No,  sir. 

Q.  By  what  authority  did  you  take  from  the  funds  of  the  Union  Pacific 
lii&^ilroad  Company  this  sum  of  $126,000  and  charge  it  to  special  legal 
^^penses  f — A.  By  the  same  autliority  that  I  gave  them  half  a  million 
ciollars  more  than  the  market  price  for  the  securities  when  I  bought 
t^lmem. 

Q.  I  want  to  know  who  authorized  the  payment  to  you  of  this  sum  of 
^  1.26,000  so  far  as  you  know  f — A.  The  board  of  directors  appointed 
t: he  committee, 

Q.  Were  you  one  of  that  committee  f — A.  No,  sir. 
Q.  To  what  members  of  that,  committee  did  you  explain  that  trans- 
a<ition? — A.  To  the  president  of  the  company. 
Q.  Mr.  Oliver  Ames? — A.  No,  sir;  Mr.  Scott. 
Q.  To  any  other  person  f — A.  Yes;  to  General  Dodge. 
Q.  Was  General  Dodge  a  director  in  the  company  at  thnt  time  f — A. 
Yes;  and  he  was  on  this  committee.    I  do  not  think  that  the  other 
ineinbers  of  the  committee  took  any  action  at  all  or  attended. 

Q.  You  had  no  previous  promise  from  the  company  by  which  you  were 
to  be  paid  this  $126,000 1 — A.  I  think  it  was  a  matter  of  conversation 
>^'ith  several  of  the  directors  that  I  might  need  help,  and  that  if  I  did 
1  should  have  it. 

Q.  Yon  took  this  $126,000,  and  the  only  persons  to  whom  you  ex- 
plained why  you  did  it  were  Mr.  Scott;  who  you  say  had  $10,o6o  of  it, 
and  Mr.  Dodge,  who  you  say  had  $24,500  of  it !— A.  Yes. 

Q.  And  you  three  were  the  three  gentlemen  who  knew  about  it,  and 
you  charged  it  to  special  legal  expenses  f — A.  Special  and  legal  was  the 
understanding. 

Q.  Mr.  Dodge's  report  seems  to  agree  with  the  charge  upon  the  books. 
He  says:  "The  special  committee  of  the  board  to  which  was  referred 
the  mattter  of  auditing  special  legal  expensesJ^ — A.  The  record  may  not 
have  been  properly  copied,  but  I  know  it  was  special  and  legal. 

Q.  The  phrase,  "  special  legal  expenses,"  is  found  first  in  the  resolu- 
tion of  the  directors  appointing  the  committee,  then  in  the  report  of 
General  Dodge,  and  then  on  the  ledger.  It  seems  to  be  a  ])ermanont 
error! — A.  Yes;  but  the  first  mistake  was  in  writing  the  resolution, 
^Dd  the  others  all  followed  naturally. 

Q.  Why  mix  up  an  item  for  legal  expenses  of  ^24,500,  or  whatever  it 
''as,  with  this  item  of  yours  for  getting  help  from  the  company  on  ac- 
^unt  of  the  contract  which  you  had  previously  made  ? — A.  Tliis  was  an 
^ganized  meeting  of  the  board,  and  there  would  not  be  another  for 
wree  months.  This  was  the  proper  time,  if  at  all,  that  1  should  have 
i^ief. 

Q»  Bat  it  was  not  for  your  relief  that  General  Dod^^  n»{^^  \>^\W!l>s^ 
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bill,  was  it .' — A.  Or(M)iii'He  it  wns.  I  heonmc  oliligatctl  lo  (Jmionil  lird  _ 
persotnilly,  without  niiy  prior  aittliority  froui  tbu  honnl,  and  ori>onrm  T 
VHritol  (0  linvc  tliat  Rxetl. 
Q.  Did  it  not  ocriir  to  you  that  it  would  bavo  bwii  l>ftl«T  priK^tieo  in 
tliH  inaiiiidciiK'iit  of  tlie  compmiy  not  to  refer  tlie  propriety  ol*  tlie  piiy- 
uient  orSl2ti,UU0  frimt  its  funds  to  tlie  tlirtte  Keritlemeii  wlio  wi-re  lo  r« 
wive  till'  money,  and  wlio  did  not  explain  the  niitiiro  of  tlio  tninKai-tion 
to  iiiiyliody  else  I — A.  I  w»s  not  aware  ti)»t  1  ivaw  on  ttie  euniiiiittec. 

Q.  But  you  Bay  tliat  you  and  tliese  two  f^-ntlenicii  were  tlie  only 

pertiona  wbo  acted  f — A.  1  presented  tlio  euxe,  and  tliosu  (^■jitleiuen 

Htiould  liave  presented  it  to  tbe  otiier  ineniljers  of  Itu^  enniinitKi-.     Mr. 

Wilaun  was  not  liere  throuf;U  the  entire  CungreH». 

^L        Q.  None  of  them  served  on  the  eomintttve,  xo  far  as  you  know,  except 

^K   Bcutt  and  l>ud(<;o ! — A.  No,  sir. 

^P  Q,  Did  it  oecur  to  you  that  it  wiih  rather  bad  pratti™  in  tbe  maiiap^-,...^ 
™  meut  of  the  funds  of  a  eorporation  that  a  trannnetion  of  tbis  kind  ^horalr^ 
be  only  diacloseil  lo  thu  two  {gentlemen  wbo  were  to  remve  ho  larg-^ 
portions  of  the  funds,  on  tb(?  fitat<>inent  of  the  tliini  gentleman,  who  rsr^ 
ceived  tbe  reinaitider,  and  that  nobody  else  in  the  direetiou  of  the  eoi^^ 
pany  know  unythinp;  abont  it ! — A.  Tbe  thoufibt  of  such  a  thinf;  did  n^^^ 
occur  to  ino;  1  knew  that  it  was  perfeetly  ju»r,  mid  fair,  aiul  ecinitabl^ 

Q.  Here  fteeuis  to  have  been  a  division,  [referrinR  to  the  niemorandniKi  / 
Here  are  tbe  fiRures  "  7,O0U  "  and  "  7,iiU0,"  and  tbe  let  ler  "  L"  ojipositfl  1 1,^^     j 
7,000.    dan  yon  s^ve  us  any  explanation  what  that  means  f — A.  (Ej.      J 
aininiiig  rlie  ineinontnduin.)  No;  1  do  not  kiiow.  I 

(J.  Do  yon  know  wbclher  Mr.  Wilson  was  prewnt  dnrinR  any  part  nf      | 
this  tranwaetion  ! — A.  I  do  not  rerolleet  that  bo  was  present  at  all. 

Q.  In  what  form  did  you  give  Mr.  Hcott  biH  $1!),<)II0— in  rash  or  in  a 
draft t — A.  In  a  eheek.  I  turned  right  over  to  him  theeherk  wbiebMr. 
WillianiH  gave. 

Q.  Wbo  handeil  you  that  ebeck  " — A.  Mr.  Siwnee,  I  think,  handini]  nil 
tbe  checks  to  me. 

Q.  That  is  a  r)uestion  of  dome  iinportanee,  nnd  tbereforo  I  wish  yea 
to  distinieuisb  curefiilly  bj-lween  wSiat  you  can  «;iy  you  now  remember, 
and  what  yim  riMi  lliirik  tin- liiinsuction  should  have  been.  Ilaveyw 
any  nieniiirv  i>u  ilirMilijiri  ; — A.  My  memory  Is  dear  that  all  theeliecb 
wero  liaiidrd  ..\.t  |.>  n.r.  l.y  S|i.-rin\ 

().  Thai  is,  ,\oii  liiivii  in  your  memory  now  the  incident  of  receivtrg 
all  the  ehecksfi-oui  him  in  tbeodic*  that  day  t — A.  Yes;  receiving  tlwm 
all,  and  bunding  one  over  to  (ieucral  Dodge,  another  lo  Mr.  ^^ott,  ami 
tbe  others  to  Mr.  Williams. 

Q.  Do  you  know  of  any  division  of  any  ])ortion  of  tbe  money  inin 
seven  parts  for  any  purpose  I — A,  Not  the  least,  i  never  bvan)  of  snt'li 
a  thing  before. 

Q.  Do  you  know  of  any  dividing  of  tbe  817,500  into  seven  )uiri»nr 
9ii,500  each,  and  adding  thereto  $7,1100  as  a  part  of  that  transaetioat- 
A.  N^o ;  not  at  all.  ■ 

Q.  Did  anything  occur  in  referenee  to  it  that  would  explain  ill— A. 
Not  ft  thing. 

Q,  Was  there  any  use  of  the  money  that  would  tend  to<>\plainor 
jfive  yon  a  hint  upon  why  the  letter  "  L"  is  written  oppohite  the  $",OOUt— 
A.  Not  the  least. 
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Q.  J)o  you  know  of  making  up  in  any  way  as  a  part  of  this  sun  tht 
item  of  *i;.t,K.ll.(IOT--A.  Not  the  least.  I  reduced  tlie  inU're-st  on  thev 
two  and  a  half  million  ten  per  c  nl.  briilge-lioiids,  in  tim  bill  that  pawptl 
.,  to  eight  v^c  ccut.^  aut^  1  Vo\d  Colouel  Scott  thut  it  wm  liUlt- 
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oagh  for  me  to  expect,  after  saving  the  compauy  $I()0,0(M)  in  two 
y^^MTS^  interest,  that  the  company  should  help  me. 

Q.  Look  at  this  signature  of  General  Dodge  to  the  report  and  compare 
ifc  with  the  letters  '•G.  M.  D.,'' and  the  word  "Dodge-'  on  this  little 
^^^.per  produced  by  Mr.  Spence,  and  state  whether  they  seem  to  be  in 
tMjB  «  same  handwriting. — A.  Yes;  £  should  think  so. 

Q.  You  think  they  are  in  General  Dodge's  handwriting^ — A.  Yes. 
Q.  Look  at  the  figures  "  187  L"  in  the  report  and  the  figures  on  this  paper 
a  wmd  state  whether  they  seem  to  be  in  the  same  handwriting. — A.  Pre- 
(^i^ly. 

Q.  Can  you  explain  in  this  little  memorandum,  which  appears  to  con- 
t-^&iu  words  and  figures  in  General  Dodge's  handwriting,  these  figures  to 
w  tich  I  have  called  your  attention,  and  to  which  I  now  call  your  atteu- 
t.%on — the  figures  "25"  and  then  the  figure  "7"  below,  and  then  a  line 
L  K^dicating  that  25  is  multiplied  by  7,  and  then  the  figures  "175"  below 
an3  the  product !  Can  you  explain  that  as  connected  with  this  transac- 
tion t — A.  They  had  no  connection  with  it  that  I  can  conceive. 

Q.  Can  you  explain  the  figures  "7,000" followed  by  the  letter  "L"?— 
-A..  Ko,  sir;  I  do  not  think  that  I  am  as  good  at  hieroglyphics  as  some 
people.    I  cannot  conceive  what  they  are  for. 

Q.  I  desire  to  call  your  attention  to  the  precise  point  the  committee 
lias  to  deal  with.    Mr.  Spence  says  that  that  memorandum  was  given  to 
hiiu   by  one  of  the  persons  who  directed  him  to  make  the  cliecks,  and 
that  bit  of  paper  was  his  guide,  to  some  extent,  in  doing  so,  and  that  he 
handed  to  Mr.  Wilson,  and,  not  to  you,  the  check  for  810,000,  difierin^ 
from  you  in  that  particular;  now,  the  question  is  this  :  If  this  ajipears  to 
you  to  be  a  memorandum  given  by  General  Dodge  how  can  yon,  in  your 
namitive  of  the  transaction,  explain  it?    That  is  the  point  to  which  1 
i^isb  to  call  your  attention  and  to  ask  you  to  make  such  explanation  as 
5*ou  can. — A.  I  should  be  most  happy  to  if  there  was  anything  by  which 
I  could  refresh  my  memory.    But  the  whole  transaction  was  as  simple 
as   anything  could  be.    1  had  had  the  interest  cut  down  from  10  per 
cent,  to  8  per  cent,  for  the  benefit  of  the  company  and  for  Bushnell,  too, 
for  I  never  lose  sight  of  myself  in  working  for  other  people.     I  had  had 
tliat  interest  cut  down  from  10  per  cent,  which  seemed  to  me  to  be 
enormous,  to  8  per  cent.,  and  thus  saved  the  company  evei^^  year  $50,000. 
I  remarked  to  Colonel  Scott  that  I  had  a  big  load  on  my  shoulders — that 
I  didn't  know  whether  I  could  carry  it  through,  but  one  thing  was  cer- 
tain,  that  1  must  have  $100,000  as  a  margin  to  help  me  place  those 
lK>n(ls.    He  thought  it  only  fair  to  take  tw^o  years'  savings  in  interest 
on  those  bonds  and  give  it  to  me.     It  had  already  cost  me  $150,000  cash. 
I  had  sent  two  men  to  Europe. 

By  Mr.  Slocum  : 

Q.  Do  you  know  why  it  was  that  Mr.  Dull*  did  not  go  into  that 
committee  ? — A.  I  think  1  had  said  to  Mr.  Duff,  prior  to  that,  that  I  must 
have  some  aid,  some  help,  and  Mr.  Dutf  replied  that  he  was  willing  to 
consent  to  it.  I  suppose  he  felt  that  on  that  account  he  was  committed 
to  some  extent,  and  didn't  want  to  act  on  the  committee. 

Q.  Do  you  know  why  Mr.  Wilson  did  not  act? — A.  The  Government 
directors  are  the  most  sciueamish  men  that  ever  lived  about  taking  any 
responsibility.  ^Ve  had  always  to  take  the  responsibility,  except  when 
we  started  to  build  the  road.  Mr.  Jesse  Williams  took  some  responsi- 
bility in  showing  us  how  the  road  ought  to  be  built,  and  it  cost  u;}»  five 
or  ten  millions  of  dollars  by  reason  of  his  taking  that  responsibility. 

Q.  Can  you  conceive  of  any  reason  why  any  of  those  persons  should 
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Q.  Can  .voii  u-\\  iik  liitw  (iciimal  Duilge  (iiiiiii!  t«  ba  ciitiUed  ti>  tbt 
:i4,ij(IO  unless  ,voii  am  able  toBX[>litiH  bow  tlie  :!,5U0  came  tu  bo  iiiuUi' 
jilied  l).Y  7  ! — A.  Well,  I  do  not  like  to  testily  to  a  tliinff  I  don't  know, 
but  my  iinpresiiion  is,  and  yet  1  may  ho  entirely  vvmnK,  tliat  this  is  fain 
loss  on  2,5110  slmnM  of  stock,  Union  Pacific  stock.    That  is  my  memory. 

Q.  Seven  j>er  cent,  loss  on  2,.'»(X)  sliHrca  ol'  Union  I'atillc  Htockf — A, 
Thiit  is  my  impression.  I  think  1  had  a;;reeil  uilli  Ijiin  to  ki'"*!^"^^^ 
him  ngaitifit  any  loss,  and  he  cniue  iip  to  mo  and  asked  ine  to  carry  ol; 
my  iiiTiiiiise. 

<j.  Tlien  he  had  snllered  a  loss  of  7  |H>r  cent,  on  2,3(10 shai\'.st — A.  Y^ 
sir. 

Q.  Then  how  do  yon  explain  the  7,000  part  of  it  willi  the  "L"oppo»'^ 
itf — A.  My  e\i)laii)il[oii  is  that  he  thought  that  little enongli  t^  |>ny  k« 
uxpenseannd  serviees  in  the  mutter. 

Q.  (By  Mr.  Uoar.)  Uws  the  »  L"  stand  for  little  enonj-h  f— A.  l*,„, 
hnhly  so.     (LrtUighter.l 

Q.  I  see  this  act,  wliieli  yon  say  General  Dodge  wnseflleieiit  in  gettfa^ 
through,  provides  "Unit  for  the  more  perfect  coiineetionof  any  iiulnwih 
that  are  or  shall  he  vonstrnrled  to  the  Missouri  ICivcr  at  or  near  Com. 
cil  Blufl's,  Iowa,  and  Omaha,  Nebraska,  the  Union  I'aeific  Knilroiif 
Company  be,  and  it  is  liereby,  authorized  to  issue  kik-Ii  bonds,  find  to  » 
euif  thu  same  by  mortgage  on  tlii>  liridge  and  thu  iipproaelms  anil  ap- 
purlcnancufi,  as  it  may  deem  ueedliil  to  eunstrnCt  an<l  maintnia  tills 
bridge  over  said  river,  and  the  trucks  and  depots  reqiiiivd  to  perfeuLtbe 
same,  as  uoiv  authorizL-d  by  law  of  Congress."  Now,  you  obwervB  Eliat 
thin  net  aulliorizea  tbu  issuing  of  bouds  and  the  giving  of  a  murtcnce. 
How  cume  that  provision  to  be  pat  in  the  law  in  regard  to  bond*  wbieh 
you  bad  already  issued  and  soeurod  by  a  mortgage  or  deed  of  trnstf  Ur, 
in  other  words,  how  came  you  t«  issne  bonds  and  setl  Uiem  at  n  «wri- 
lire,  wheu  the  law  wbieh  yoa  say  autlioriKed  their  issuiince  wa«  not  iu 
existence  t  i  allude  to  the  law  of  the  24lh  of  h'ebruary,  1871.— A.  It 
wus  because  that  without  that  law  they  eonid  not  get  tlfty  ceutaoDi 
ilollar  for  them. 

Q.  Tile  railroad,  however,  seems  to  have  issued  a  very  larfte  anent 
iif  bonds  when  there  was  uo  law  to  ^milioii/i-  their  issue,  and  tlivniidd 
them  to  yoa  nl  a  very  great  disc.nnii,  :iijil  uliirh  _\ou  soy  was  KtillloA  , 
liigh.     ii<iw  eamc  that  to  l)e  done  ]n-\i,n'  iIjcm'  \\:ih  any  law  aatlinmiiie 
those  bonds  to  be  issued  f — A.  I  did  nut  ijiieud  to  say  before  that  Ibnt  ' 
wasniiy  iinilunily  tu  ujortgiige  the  bridge;  only  the  common  law  tlmlan;  i 
eompiiiiy  rii;ty  li:iv>-  tlie  right  io  mortgage  its  property,  which  mortjmt  I 
woulil  i-niiH'  ill  ivitiiiiutatitiiority  of  Congress  behiinl  alt  prior  mortgxiia 
Mr.  Sidney  Uartlclt,  of  Boston,  a  very  able  lawyer,  worked  more  or  Iw 
for  two  years  to  get  up  a  deed  of  trusti  under  whieli  our  people  felttt 
at  all  safe  to  buy  these  bridge  bonds.    Our  negotiations  were  longaH 
tedious  to  get  any  one  to  take  hold  of  those  bonds,  and  uo  one  woiiM 
take  hold  of  them,  because  they  were  representi'd  as  no  better,  tn  rtis 
the  least,  than  the  income-bonds,  which  were  then  selling  in  the  iiiarbri 
at  30.     When    I   bought   these   bridge-bonds   the  ineunie-bonds  hhk 
selling  at  'Mi,  iuid  Mr.  Itiirtlett  frankly  said  that  Ilio  trust  do4!ii]  w^tsthr 
iK'st  tiling'  li''  viiiM  do;  that  it  mightand'intglit  not  iiold  water  anil  bolil 

tl ;iriiiii;;-iiif  itii-  iiridge  as  agtkiust  prior  iiiiirt;;;i;,'i'-!.    He  did  not  llj»e 

any  f.iitli  tli^it.  I  <'i>iitil  go  to  Congress  nn<l  nfi  Ii';:isI.tlion,  and  [  dunM 
tliink  tliiit  many  of  oar  people  had  tnueli  b<ip<',  eitlier.    1  thotigbt  Itwu 

'v  right  that  we  should  have  the  legislation,  if  any  of  you  prntll- 
\  have  been  over  the  roail,  as  I  buve  time  ami  again,  yon  will  neliiMwV 
J  Unit  tlie  Mitwouv'i  i\eev\i;A  ft  \*tWge  the  worst  of  any  riY 
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Q.  Under  what  authority  of  law  were  those  bridge-boiida  isRued  ? — 
A.  Under  the  general  authority  in  the  charter. 
Q.  The  act  of  1864!— A.  Yes,  sir. 

Q.  What  section  contains  that  general  authority  ? — A.  I  think  it  is 
under  the  general  authority ;  if  not,  it  is  a  general  law ;  but  I  think  it  is 
the  charter.    I  cannot  tnrn  to  the  section. 

Q.  The  bonds  purported  to  be  secured  by  a  mortgage,  you  say  ? — A. 
A  mortgage  or  a  trust-deed.    I  do  not  know  just  tbc  legai  term. 

Q.  Was  that  mortgage  or  trust-deed  executed  and  put  upon  record 
before  the  date  of  your  purchase  of  the  bonds  f — A.  I  do  not  know 
with  regard  to  the  placing  of  it  on  record.  The  new  one,  I  think,  was, 
but  I  do  not  remember  about  the  first  one.  I  doubt  whether  it  was 
placed  on  record. 

Q.  Then  those  bonds  were  issued  to  this  amount,  and  pledged  as  col- 
lateral for  a  loan  in  New  York,  and  this  trust-deed  or  mortgage,  which- 
ever it  was,  was  provided  for  and  stipulated  for  prior  to  the  passage  of 
tbeactof  1871,  which  you  have  described  as  the  one  General  Dodge 
got  through  t — A.  Yes,  sir. 

Q.  There  was  no  authority  for  it,  unless  it  was  the  authority  con- 
tained in  the  general  provisions  of  the  charter;  there  was  no. special 
aothority,  was  there! — A.  No;  only  the  general  grant. 

Q.  When  was  it  that  you  made  the  purchase  of  a  million  and  a  quar- 
ter of  securities,  I  think  3'ou  said,  above  their  actual  value  ? — A.  TJiat 
^asin  the  month  of  January. 

,  Q.  After  they  were  deposited  as  collateral  in  New  York  t — A.  Ves, 
^;  after  we  raisexl  the  money  and  spent  it,  I  began  to  think  how  we 
<^nld  get  it  to  pay  again,  so  that  these  notes  would  not  go  to  protest. 

Q.  I  believe  you  said  that  that  contract  was  a  distinct,  well-under- 
stood, and  defined  contract  on  your  part,  whereby  you  purchased  bonds 
^tat  belonged  to  the  Union  Pacific  Kailroad  Company  to  the  amount  of 
^hatsum? — A.  Two  million  five  hundred  thousand  dollars  in  bridge- 
*^nd8,  two  million  one  hundred  and  thirty-six  thousand  dollars  in  land- 
S^^nt  bonds. 

Q.  At  what  price  each  class? — A.  Eighty  per  cent,  and  accrued  in- 
^>^t  for  the  bridge-bonds,  and  70  per  cent  and  accrued  interest,  which, 
*^  the  time  I  made  the  purchase,  made  it  72J  por  cent,  for  the  land- 
6>^nt  bonds. 

Q.  What  did  you  do  with  those  bonds  after  you*  bought  them  ;  were 
tliey  delivered  to  you  ? — A.  I  had  already  hypothecated  fourteen  or 
^xteen  hundred  thousand  dollars  of  the  bridge-bonds  to  raise  money. 
The  land-grant  l>onds  were  already  hypothecated  on  a  loan  of  twelve  or 
®fteen  hundred  thousand  dollars,  probably  in  filty  different  places,  the 
*^au8  running  all  the  way  from  ten  days  to  four  months.  My  contract 
^as  to  take  up  those  bonds  and  pay  for  them  as  fast  as  the  loans  nia- 
^^ted,  80  there  would  be  no  loss  of  interest.  It  took,  1  think,  four 
^onths  before  all  these  bonds  came  into  my  possession.  The  company^ 
having  paid  the  interest  in  advance  on  these  loans,  didn't  wish  to  lose  it. 
Q.  1  desire  to  ask  one  question  about  this  memorandum.  Please  look 
^t  it  again  and  see  wheher  the  7  multiplied  into  2,500,  ]>roducing  17,IM 
^^d  added  to  the  7,000,  is  not  Ihe  way  in  which  the  24,500  was  made 
^Uat  General  Dodge  drew  ? — A.  Yes. 

Q.  Now  is  it  not  a  fact  that  the  amount  that  General  P^ 
^^veil  at  by  taking  that  7,000,  which  stands  with 
^iid  adding  it  to  the  17,500,  which  is  obtained  by  m^ 
P^odaciog,  all  together,  24,500  ? — A.  Yes,  sir ;  on  f 
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rec!olloct  Mr.  Scott  being  in  the  office  at  that  time.  He  bad  been  there 
in  the  morninp:,  but  I  do  not  think  he  was  present  when  I  handed  thes^ 
checkR  to  Mr.  BushnelL 

Q.  How  are  the  checks  ^Irawn  by  you  in  the  usnal  course  of  bu8\ 
nessf— 5V.  The  checks  are  signed  in  blank  by  Mr.  Williamd  and  maiV^ 
payable  to  my  order.  I  fill  them  out  from  time  to  time,  when  necessary 
indorse  them,  and  then  send  them  to  Mr.  Rollins  for  h's  indorsement.  '^ 

Mr.  Busiinell's  examination  was  resumed. 
By  the  Chairman  : 

Q.  Do  we  understand  you  to  say  that  you  bought  the  first  issiiCi  ^f 
the  Omaha  bridge-bonds  from  the  Union  Pacific  Railroad  Company  f — a 
les,  8n\ 

Q.  And  that  was  before  the  passage  of  the  act  authorizing  the  bridrre 
to  be  mortgaged  to  secure  the  bonds? — A.  Yes,  sir. 

Q.  Did  the  passage  of  that  act  enhance  the  value  of  thebridflfe- 
bonds? — A.  It  did  in  my  estimation,  very  largely. 

Q.  You  received  this  $120,000  on  the  9th  of  March,  1871  ?— A.  Yes, 
sir. 

Q.  The  act  authorizing  the  mortgage  of  this  bridge  was  passed  24lb 
of  February,  1871  ? — A.  1  do  not  know  the  exact  date. 

Q.  Now,  having  procured  the  passage  of  that  act,  which,  as  you  saj, 
greatly  enhanced  the  value  of  the  bonds,  what  reason  was  there  for  the 
Union  Pacific  Railroad  Company,  of  which  you  are  one  of  the  director, 
giving  you  a  bonus  of  $I2G,00()  upon  that  occasion  ? — A.  Well,  sir,  I 
had  reduced  the  interest  from  10  to  8  per  cent.  You  will  have,  in  order 
to  appreciate  my  motive,  to  understand  my  object  in  buying  those  bond«, 
which  was  tx)  pay  off  the  floating  debt.  When  we  had  secured  this  leg 
islation,and  the  interest  had  been  reduced  from  10  to  8  per  ciMit,  there- 
by saving  $50,000  a  year  to  the  company,  it  seemed  then  to  me  that  it 
was  but  just  and  ecpiitable  that  the  company,  being  then  able,  should 
help  make  me  good  ibr  the  large  sacrifice  I  had  undertaken. 

(i.  You  were  the  honafide  holder  of  these  bridge-bonds  for  yoanielf 
aiid  your  associates,  were  you  not  ? — A.  I  held  them  for  myself.  I  boaght 
them  as  C.  S.  Bushnell,  agent,  but  I  was  the  sole  owner  of  them. 

Q.  What  was  the  amount  of  them  ? — A.  Two  and  a  half  millions  and 
over. 

Q.  And  you  were  sole  owner  of  those  bonds  ? — A.  Yes,  sir. 

if.  Owner  of  the  bonds  bearing  10  per  cent.  ? — A.  Yes,  sir. 

Q.  And  you  voluntarily  reduced  the  interest  to  8  per  cent? — A.  Yes, 
sir. 

Q.  And  in  consideration  of  that  you  received  $126,000? — A.  Tw, 
sir;  $100,000  in  round  numbers.  I'had  to  pay  something  to  Dodge 
out  of  that.  I  have  only  regretted  since,  and  I  think  it  would  hare 
been  no  more  than  equitable,  that  the  company  did  not  allow  me  t 
little  more.     I  think  I  ought  to  have  had  more. 

Q.  Did  you  have  any  expenses  to  payout  of  that  $126,000  besides 
what  you  paid  Dodge? — A.  I  had  to  pay  to  carry  those  bouds.  I, of 
course,  could  not  carry  them,  and  I  had  to  pay  for  it  liberally. 

ii.  That  was  interest? — A.  Interest,  commissions,  and  everythiogrf 
that  sort. 

Q.  Did  you  pay  anything  to  agents  besides  what  you  paid  to  Dodge  1- 
A.  What  do  you  mean  by  agents? 

'^.  I  mean  to  distinguish  between  payments  for  interest  and  commii> 
3  in  getting  these  loans,  and  payments  for  any  pur|>ose  in  getdng 
legislation  t\\ro\\[;\\t — A..  "^o^^^Vf,  wowe  connected  with  thelegida- 
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tion.  I  sent  ageutH  abroad  to  diapose  of  those  bonds.  They  were  all 
kgidtnatd  ex|>enae8  thiit  every  ooe  will  find  liiiuselt'  obliged  to  iacur 
vben  he  has  to  work  ofi'  $4,000,000  of  bonds.  It  cost  lue  more  tbaii  T 
anticipated. 

Q.  I  hand  you  here  the  record-book  of  the  board  of  tru.stees  .iiid  ask 
yon  to  read  the  resolution  1  have  marked  so  that  it  may  be  incorporated 
ill  your  testimony. — A.  I  will  do  so. 

"  Xo.  20  Nassau  Street, 

"  New  York,  January  3, 1808. 
".Mr.  Uiishuell  oH'ei'ed  the  following  resolution:  Resolved,  That  the 
treasurer  pay  over  to  tbeCnnlit  Mubilier  of  America,  in  actordauce  with 
the  provisions  of  the  contract  of  Oakca  Ames  with  the  Union  Pacific 
ttailroad  Company,  of  Aagust  16, 18(i7,  and  the  assi^umeut  to  the  trus- 
tm,  the  Slim  of  $1 ,104,000,  or  a  sufllcieiit  sum  to  enable  tbem  tomake  the 
»tock  of  the  Union  Pacific  Kailroiid  Company  held  by  them  full-paid. 
Cirried  unauimonsly." 

Q.  That  is  the  rei>ord-book  of  the  board  of  trustees,  in  it  not  t — A.  It 
is  BO  indorsed. 

(j.  Will  you  explain  what  that  was  fort — A.  My  memory  is  that  iu 
acGonlance  with  the  original  contract  made  by  the  trnstees  with  the 
Credit  Mobitier,  the  Credit  Mobilier  guarantce<t  to  furnish  tbem  with 
fonde  to  enable  them  to  carry  out  the  contract  for  2J  per  cent,  commis- 
Aion,  and  it  was  in  fultillment  of  that  agreement  this  money  was  ajipro- 
priAt«l. 

Q.  What  is  the  meanin;;,  then,  of  thcithraseology  "  or  a  sufficieutHiim 
to  enable  them  lo  make  tbe  stock  of  the  Union  Pacific  Railroad  Com- 
pany held  by  them  full-paid !" — A.  1  can  give  yon  that  at  once,  I  think 
tlte Credit  Mobilier  of  America  held  a  very  large  amount  of  stock  in  the 
Union  Pacific  Railroad  Company  on  which  percentages  had  been  paid, 
bat  not  fully  paid  up.    I  know  one  instance  myself.     I  bought  for  the 
Credit  Mobdier  some  $20,000  worth  of  stock,  on  which  there  had  only 
been  10  or  20  per  cent,  paid  up,  and  tbe  Credit  Mobilier  paid  the  parties 
Wions  prices,  but  generally  par.     I  do  not  think  it  varied  much  from 
pu.    For  instance,  from  S.  B.  Cliittenden  I  bought  his  stock  fur  tbe 
Credit  Mobilier  and  paid  him  .just  what  he  had  paid  in.    The  Credit 
Mobilier  bought  all  this  stock  where  the  parties  did  not  want  to  take 
Credit  Mobilier  stock,  bat  in  every  instance  we  offered  them  Ibcirmouey 
~;jni!t  that  t,hf>y  hni)  pnid  in,  and  in  some  cases  iiit>>reHt.     I  don't  know 
at  tliat  we  ollered  them  inttrest  in  all  cases ;  but,  ns  a  general  rule,  we 
\n  tliem  what  they  had  paid  for  the  stock,  and  had  it  transferred  to 
Credit  Mobilii^r.    And  this  money  appropriated  by  the  resolution 
I  a  ^nfficient  snni  to  make  that  stock  full-paid.     It  is  a  considerable 
a  since  the   transaction  occurred,  Ijut  thut  is   my  version   of  it. 
Voold  like  to  say,  now,  in  connection  with  that  matter,  that  while  I  do 
llflnd  fault  with  the  committ«e,  it  seems  to  we  that  they  have  not 
>de  quite  prominent  enough — and  a  ^od  deal  of  nndcaerved  censure 
«  come  iii>ou  the  Credit  Jlobilier  mniia^^ers  in  (>0U6cquence — the  fact 
&t  they  took  so  much  paiux  to  got  llic  lueeut  of  every  stockholder  in 
"  Union  Pacific  liailroad  Compiuiy,  itiid  when  we  could  not  get  the 
■nt  we  iMiught  tliv  ^t  "  k  fr- ■>    ii  i'lcrth^u  p'hat  it  has  cost 

a.     I  have  l>ee:i  "   I  I'     ■  •teml^^  uitice  1  wai 

lug  man,  and  I  Ij^ 
Un  to  get  the  un:ii 
In  Ihix  Inntance- 
).  I>oyon  know  wlie 
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found,  except  so  ftir  as  it  appears  from  the  receipt  given  for  tlie  divi 
(lends? — A.  1  do  not ;  I  suppose  it  must  be  in  the  New  York  office. 

Q.  Have  30U  ever  seen  such  a  document? — A.  O,  3*es:  I  myself  gc^ 
the  as8»»nt  in  many  ca^es. 

Q.  Was  it  not  on  the  receipt  for  dividends! — A.  I  do  not  rememb^ 
just  how  the  form  was.    We  did  get  the  assent  of  everj-  one,  and  it  w 
made  a  condition  to  get  the  assent  of  every  one. 

Q.  llow  do  you  know  the  assent  of  every  one  was  obtained ! — ^ 
Well,  I  believe  one  was  not  got. 

Q.  How  do  you  know  the 'assent  of  all  but  one  was  obtained  ?• 
Mr.  Duraut  and  myself  made  it  an  object  to  get  the  assent  of  every  a- 
He  determined  that  the  contract  should  not  be  made  unless  we  got   ^1 
assent  of  every  one.    I  give  him  the  credit  for  that. 

By  Mr.  8locum: 

Q.  Who  was  president  of  the  Union  Pacific  Railroad  Compaflr 
during  the  construction  of  the  road  I — A.  General  Dix,  up  to  tiie  titne 
lie  went  to  Europe. 

Q.  Do  you  know  how  much  stock  General  Dix  held  in  the  Union  Pa- 
cific  liailroad  Company? — A.  My  memory  is,  five  hundred  shares. 

Q.  Do  you  know  where  he  got  it? — A.  Not  sufficient  to  swear  to.  I 
know  well  enough  to  my  own  mind. 

Q.  You  know  it  was  i>resented  to  him  by  the?  Credit  Mobilier!— A. 
No,  sir;  it  was  not. 

Q.  You  know  it  was  not? — A.  It  was  not. 

Q.  Where  did  he  get  it? — A.  Jf  you  were  to  have  Mr.  Durant  on  the 
stand  he  could  explain  it  better  than  I  could. 

Q.  I  would  rather  have  you  answer  my  question. — A.  Well,  sir,  Gen- 
eral Dix's  stock,  it  is  my  impression,  was  paid  for  by  Mr.  Durant.   He 
paid  the  lirst,  and  may  be  the  second,  installment  on  it. 
i*  Q.  Paid  for  by  Mr.  Durant,  and  not  by  the  Credit  Mobilier? — A.  No, 
sir;  it  was  not  paid  for  by  the  Credit  Mobilier. 

Q.  It  came  outof  Mr.  Durant's  own  pocket? — A.  I  don't  like  to  swear 
to  tliat,  but  you  can  find  that  out  positively  by  asking  Mr.  Durant. 

Q.  Do  you  know  when  General  Dix  parted  with  those  shares f— A. 
Yes,  sir. 

Q.  When  ? — A.  When  he  was  in  Europe. 

Q.  Soon  after  he  left  the  country? — A.  During  the  time  he  was 
abroad. 

Q.  What  did  he  get  for  it? — A.  Fifty  thousand  dollars. 

(J.  He  got  par  for  it? — A.  He  got  par  for  it. 

Q.  Cash?— A.  Cash. 

Q.  Who  bought  it  ? — A.  The  Cn^lit  Mobilier  of  Americii,  if  Iremen- 
ber  rightly. 

Q.  What  induced  them  to  buy  it  at  par? — A.  The  same  inducement 
that  we  had  for  purchasing  Mr.  Chittenden's. 

Q.  What  induced  you  to  buy  Mr.  Chittenden's  at  part  Has  ti» 
stock  ever  sold  in  the  market  at  par? — A.  No,  sir.  The  highest  calk 
])rice  in  Wall  street  was  never  over  seventy  or  seventy -five  cents,  since 
1  have  ever  known  anything  about  it. 

i),  Whfit  price  was  it  when  General  Dix  wanted  to  dispose  of  hinl- 
A.  There  was  really  no  stock  in  the  market  then ;  there  was  very  Uttk 
changed  hands. 

"^.  What  did  you  regard  the  value  of  it  at  that  time  T — A.  I  was  nflf 
uine ;  I  thought  it  was  worth  75  or  80. 

Other  people  iWdtf  I  se^m  to  think  so  T — A.  Other  people  didn't 
iv  so ;  they  didrft  \\a\e  ^omxxv^V  \vvvV\i  v\\  \}cifc  ^\:iV.^T^\m  «a  I  had. 
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,3.  How  did  yon  corae  to  pay  par  for  tbia  stock  f — A.  We  offereil  to 
rties  holdinpT  stock  in  the  Union  Pacific  Railroad  Company,  as  far  as 
eoiember,  if  they  didu^t  want  to  keep  their  stock  and  pay  it  up  in  foil 
^T  mi^ht  take  what  it  cost  them,  or  they  coald  take  Gretlit  Mobilier 
ick ;  I  offered  that  to  parties  in  New  York  ;  I  don't  know  whether  I 
d  anthority  to  do  so;  we  offered  to  pay  them  jnst  what  it  cost  them. 
C2-  Yon  don^t  mean  to  say  General  Dix  paid  par  for  his;  was  it  not 
reu  to  him  by  Dr.  Durant  f — A.  Y^'es,  sir. 

3.  Why  did  you  ^ve  him  $30,000  for  500  shares  of  stock  * — A.  Well, 
>re  were  a  combination  of  reasons  why  that  was  done. 
CJ.  Let  ns  know  what  they  are  ;  if  you  know  of  any  reason  just  give 
to  ns. — A.  General  Dix  was  represented  to  us  as  bein;::  somewhat 
^eved  by  having  been  left  out  of  the  presidency  of  the  Union  Pacific 
dlroad  Company.  He  made  us  a  very  eloquent  speech  when  he  left, 
d  stateil  that  he  preferred  to  remain  x>t^sident  than  to  take  the  posi- 
»n  of  minister  to  France,  and  that  he  would  not  go  off  if  he  hatl  to 
ve  up  his  position  as  president  of  the  Union  Pacific  Kailroad  Com- 
iny. 

Q.  Now,  Mr.  Bushnell,  don't  you  know  of  his  having  written  a  letter 
» S.  L.  M.  Barlow,  which  was  read  to  certain  of  your  directors,  which 
idaced  you  to  pay  this  money  and  buy  this  stock  at  [)ar  ? — A.  I  saw 
letter  in  the  hands  of  Mr.  Harlow  purporting  to  have  been  written  by 
reneral  Dix. 

Q.  And  the  letter  was  of  such  character  as  alarmed  your  company 
nd  compelled  you  to  pay  this  money  ? — A.  We  were  led  to  believe  from 
iuit  letter,  and  from  the  remarks  of  Aft.  Barlow,  that  it  was  advisable 
0  bay  that  stock. 

Q.  You  thought  it  was  greatly  for  the  interest  of  tha  company  to  pay 
ar  for  this  stock  and  give  him  $50,000  for  what  was  not  worth  $20,000 1 
-A  Well,  1  don't  say  that;  I  don't  like  to  decry  the  securities  of  the 
Tnion  Pacific  Kailroad  Company ;  I  hail  always  great  faith  in  them. 
Q.  Who  was  the  treasurer  of  the  company  at  the  time  the  bonds  were 
Bued — the  first-mortgage  bonds  of  the  company  ? — A.  Mr.  Cisco  was 
reasorer  at  that  time. 

Q.  And  General  Dix  president  ? — A.  Yes,  sir. 

Q.  What  was  paid  to  each  of  those  parties  for  signing  the  bonds  over 
ad  aliove  their  salary  ? — A.  I  do  not  remember  hearing  of  their  receiv- 
ig  anything  over  and  above  their  salaries. 

Q.  bjn't  you  know  that  the  ledger  shown  here  the  other  day  had  an 
itry  of  $25,000  [)aid  them  ?— A.  I  did  not  look  at  the  ledger.  My 
lemory  is  that  they  didn't  receive  anything  above  their  salaries  of  $8,000 
jear. 

Q.  You  never  heard  of  their  having  had  extra  pay  for  signing  the 
ondst — A.  I  never  did. 

Q.  Did  you  ever  hear  of  the  Union  Pacific  Railroad  being  advised  to 
ive  a  retainer  of  $10,000  to  a  candidate  for  the  United  States! — A. 
0,  sir. 

Q.  Never  heard  of  the  company  paying  that  amonnt  for  that  purpose! 
A.  No,  sir. 

Q.  Didn- 1  you  ever  hear  that  a  member  of  Congress  urged  the  llDioii 
icific  Kailroad  to  pay  to  Mr.  Carpenter,  who  was  a  candidate  for  tlie 
Date,  a  retainer  of  $l(»,000on  the  ground  that  he  was  fiieudly  te 
3  coni|)any  ? — A.  No,  sir.  * 

[J.  Never  heani  of  that  f— A.  No. 
'^  Did  you  ever  hear  of  any  amoant  being  paid  to  him  as  a  reCii 
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mcut ! — A.  If  lie  was  president  duriug  that  time,  as  I  tliiuk  lie  was, 
he  (lid. 

Q.  He  knew  of  the  fact  of  your  getting  the  consent  of  all  the  alock- 
holders  of  the  Union  Pncitic  Railroad  Company  that  the  Credit  Mobilier. 
composed  as  it  was  of  the  men  who  were  running  the  Union  Pacific  Kml 
road  Company,  should  have  the  coutiact  to  build  the  road,  thus  making, 
in  fact,  a  bargain  vith  theniselres.  He  knew  of  that  if  he  was  presi- 
dent and  did  his  full  duty  t — A.  1  think  he  knew  of  everything  that 
was  going  on,  and  he  didn't  see  anything  wrong. 

Q.  You  think  he  knew  of  everytuing  that  has  been  brought  out  ben?, 
and  approved  of  itf — A.  Yes,  sir. 

Q.  You  think  he  earned  his  $8,000  a  year  in  approving  of  lliosr 
thiugst — A.  Yes,  sir. 
By  Mr.  HoAR: 

Q.  Did  Geuernl  Dix  veniaiu  proBideut  after  he  went  abroad?— A. 
Y'es.  sir. 

Q.  How  long ! — A.  Until  the  next  election  ;  I  do  not  remember  the 
exact  date. 

Q.  Do  you  know  whether  this  Credit  Mobilier  contract  and  the  trans- 
actions connected  with  it  were  during  General  Dix's  presidency  or  dur- 
ing the  presidency  of  Mr.  Oliver  Amesl — A.  The  only  contrart  the 
Union  Pacific  Railroad  Company  ever  had  with  the  Credit  Mobilier  o( 
America  was  under  the  direction  of  and  executed  by  General  Dii- 

Q.  Under  that  contract  there  was  a  dividend  of  12  per  cent,  to  tk 
Credit  Mobiliert— A.  Y'es,  sir. 

Q,  And  there  was  only  one  dividend  t — A.  Yes,  sir. 

Q.  The  subsequent  contract  under  which  these  large  dividends  nerc 
made,  was  that  executed  under  General  Dix  or  Oliver  Ames!— A.  Thv  '.. 
execution  of  it,  if  I  remember,  was  by  Mr.  Ames,  in  the  fall  of  the  year,  but  , 
it  should  not  be  lost  sight  of,  in  this  investigation,  that  the'rcal  liii^t  ^ 
was  that  this  Oakes  Ames  contract  was  a  matter  of  understanding  aoi'  i 
ngrei.>nieiit  early  in  the  spring  of  1867,  bnt  it  did  not  take  shape  aDil  I 
execution  until  the  fall,  and  during  the  intermedmte  time  this  oue  bOD-  | 
drod  miles  of  road  was  built.  i 

Q,  Now  it  is  important  to  know  whether  General  Dix,  so  far  asyonf 
knowledge  extends,  was  president  of  the  road  at  the  time  that  under-    j 
standing  was  had  t — A.  It  is  tny  memory  that  he  was.     I  don't  l^now    ■ 
whether  the  coiamittee  have  fonnd  out,  but  I  have  never  seen  It  pub- 
lished, the  fact  that  we  never  made  one  single  dollar  to  my  satisfacdon 
in  building  the  Union  Pacific  Railroad  east  of  Cheyenne  or  west  of  C«- 
biuiele.     Wo  made  our  whole  money  in   an  incredibly  short  timei" 
bnihtiiig  thf  iMiiil  fi'om  Clipyemie,  one  lnindro{l  and  fifty  miles  ffest,birt  i 
not  a  dollar  cau  be  shown  that  we  made  west  of  that  one  hundred  and 
tirty  miles,  and  I  do  not  believe  we  made  oue  dollar  east  of  Cheyennf.  J 
it  was  a  fortunate  circumstance  that  the  Rocky  Mountains  were  not  I 
what  we  luititiinited  they  would  be,  and  but  for  that  lucky  stxike  w  1 
would  liiivt-  lost  money.    We  got  $06,000  a  mile  for  building  that  piW  J 
of  nuiil,  iiiid  it  didn't  cost  us  so  much  as  that  for  which  we  got  $64,0811 
a  nii1i>.  anil  the  nation  ought  to  know  that  had  the  Rocky  Moouw" 
Uh*u  what  we  thought  they  would  be,  we  woiil.l  m  \ll  ii.ive  goUf* 
ihHt  i-oiiUiict  with  oue  single  dollar  iljJtur  im. 
By  Mr.  Shellabaroh 

t^.  I  mil  »iik  yuu  a  questionj 
rtiiil  ih*'  Bumte unddmrf — ■*■ 
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b,  and  I  don't  believe  he  knew  it.  Mr.  Benjamin  E.  Bates,  of  Boston, 
/as  one  of  our  seven  trustees  under  the  Oakes  Ames  contract.  At  the 
•rice  at  which  he  sold  his  profits  under  that  contract,  the  whole  profits 
''oold  not  have  amounted  to  $5,000,000,  but  he  sold  at  an  unibrtunate 
me,  when  Mr.  Boutwell  made  this  attack  upon  us,  as  we  call  it.  I  sold 
ly  profits  as  flAVorably,  I  think,  as  anybody,  and  at  the  rate  at  which  I 
>]d  them  the  whole  profits  of  the  company^  all  told,  under  this  contract, 
ould  have  been  less  than  $11,000,000  on  an  outlay  of  over  $90,000,000. 

By  Mr.  Slocum  : 

Q.  What  did  you  get  lor  the  Union  Pacific  stock ! — A.  I  got  for  my 

nion  Pacific  from  30  down  to  20. 

Q.  That  was  what  time!— A.  That  was  in  the* fall  of  1867. 

Q.  That  was  about  the  time  General  Dix  went  to  France,  was  it  not! — 

,  I  don't  remember  just  the  time  he  went. 

Q.  He  was  appointed  by  Johnson  just  before  his  administration 

>sed! — A.  I  cannot  go  into  the  details  of  these  things.    I  think  so. 

Q.  General  Grant  came  into  the  Presidency  in  1869 ;  it  must  have 

jen  at  that  time  you  sold  your  stock  tor  20  f — A.  It  might  have.    The 

ock  went  down  pretty  fast  when  the  raid  was  made.     We  have  had 

veral  raids  upon  us  and  the  stock  has  gone  down. 

By  Mr.  HoAR : 

Q.  Here  is  the  report  for  1866,  in  which  I  find  the  name  of  Oliver 
Lmes,  as  president  |>ro  te^n.,  and  John  A.  Dix,  president.  Now,  can  you 
xplain  how  Oliver  Ames  in  that  year  comes  to  be  reported  as  president 
ro  tent,  f — A.  I  cannot  say. 

Q.  Look  at  this  report  for  1860,  by  which  it  appears  that  Oliver  Ames 
vas  president  during  1867.  Now  I  ask  you  whether  from  your  recollec- 
.ioD,  after  looking  at  these  two  documents,  General  Dix  during  the 
rear  1866  ceased  practically  to  exercise  the  duties  of  the  office,  and  Mr. 
Oliver  Ames  took  his  place  as  president  pro  tein.j  and  during  the 
entire  year  1867  Mr.  Oliver  Ames  was  president ! — A.  Mr.  Oliver  Ames 
vas  president  jpro  te^n.,  but  did  not  attend  to  the  business  in  New  York, 
lir.  Durant,  being  vice-president,  attended  to  the  duties  there. 

Q.  The  fact  I  want  to  get  out  is  when  General  Dix  practically  ceased 
0  be  president. — A.  I  think  it  was  the  spring  of  1867  when  he  went 
broad,  but  I  may  be  mistaken. 

Q.  I  now  desire  to  call  your  attention  to  this  report,  of  which  I  will 
ead  the  first  sentence :  "  Sir ;  In  accordance  with  the  provisions  of 
ection  20  of  the  act  of  July  1, 1862, 1  have  the  honor  to  submit  in  behalf 
f  the  Union  Pacific  Railroad  Company  the  following  annual  report  ex- 
mding  from  January  1,  1866,  to  December  31, 1866.^^  Annexed  is  a 
St  of  officers  for  that  period,  showing  Oliver  Ames  to  be  president  pro 
?»*.,  John  A.  Dix  president,  and  the  report  is  signed  "  Oliver  Ames, 
resident  pro  tempore  of  the  Union  Pacific  Railroad  Company."    Would 

not  appear  from  that  statement  that  Mr.  Ameses  assumption  of  the 
uties  of  the  president  pro  tern,  occurred  some  time  prior  to  Decem- 
er  31,  1866  ? — A.  No ;  it  would  be  prior  to  the  date  of  the  signing  of 
lat  rei)ort. 

Q.  This  appears,  does  it  not,  to  be  the  report  of  the  president  of  that 
^mpany  from  January  1,  1866,  to  December  31,  1866  f — A.  Yes,  sir. 

Q.  The  report  is  made  in  1867,  but  it  is  a  report  of  what  happiened  in 
Sf)6  f — A.  Yes,  sir. 

Q.  Now  it  gives  a  list  of  officers  during  the  period  of  1866,  and  in  that 
^t  of  officers  are  tbe  names  of  Oliver  Ames,  president  pro  tem^  and 
obn  A.  Dix,  president.    Now,  would  it  not  appear  ftom  tViV%  «2(;8X»i&S5qX 


..  vov^**- 
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Q.  Wby  was  it  advisable  ? — A.  As  I  stated  before,  for  several  rea- 
i^ons. 

Q.  I  want  to  know  the  principal  reasons. — A.  One  of  them  was  that . 
JC   ^id  not  think  it  was  our  interest,  even  if  it  was  right,  for  us  to  have  a 
4j^  miarrel  with  General  Dix  or  his  counsel. 

Q.  That  is  approximating  the  answer;  but  still  it  is  not  the  full  an- 
j^  -^^er.— A.  It  is  a  very  delicate  position  to  put  a  witness  in. 

Q.  I  know  it  is  a  very  delicate  matter;  but  we  want  to  know  the 
f^m»^ts.  We  want  to  know  whether  you  acted  under  x>ressure  in  making 
t  L^ese  large  donations  to  General  Dix,  and  whether  you  apprehended  he 
vv^^^nld  act  in  such  a  way  abroad  as  to  embarrass  the  company? — A.  I 
(E^iipn't  believe  he  would  have  done  a  thing  to  have  injured  the  Union 
I£^^]icific  Bailroad  Company — not  one  single  thing.  I  think  he  was  always 
y> iBT^oud,  and  is  today,  of  his  connection  with  the  Union  Pacific  Railroad 
LJ^ompany;  and  I  think  the  rest  of  us  will  be,  who  are  alive,  when  the 
&i3Qoke  of  this  battle  passes  away. 

Q.  Can  you  give  us  the  aggregate  amount  that  was  paid  General  Dix, 
ofher  than  his  salary! — A.  I  do  not  know  any  other  amounts  at  all,  ex- 
c^^pt  that  stock ;  and  I  cannot  swear  that  that  was  given  to  him  by  the 
company. 

By  Mr.  Slocum  :  "^ 

Q.  What  did  you  pay  the  trustees  for  signing  those  bonds? — A.  We 
X*aid  Governor  Morgan  $1.12^,  $1.25,  and  $1.37J.  I  believe  those  are 
t^lie  various  figures  for  each  signature. 

Q.  How  many  bonds  were  issued? — A.  Twenty-seven  or  twenty-eight 
thousand. 

Q.  Those  were  the  first-mortgage  bonds? — A.  Yes,  sir. 

Q.  Was  he  trustee  of  any  others! — A.  No,  sir.  The  amounts  we  paid 
Mr.  Ames,  the  co-trustee,  I  think  were  about  half  as  much. 

Q.  What  is  the  usual  amount  paid  to  trustees  for  signing  bonds  ? — A. 
It  is  a  matter  of  agreement. 

Q.  A  dollar  is  pretty  liberal  for  signing  a  man's  name  where  he  signs 
27,000? — A.  Well,  there  are  various  prices.  1  only  alluded  to  the 
matter  to  account  for  our  money.  We  were  generally  pretty  generous, 
I  think. 

Bv  Mr.  Hoar  : 

Q.  1  want  to  understand  one  fact  on  this  very  point.  Was  there  any 
other  payment  to  those  gentlemen  for  assuming  the  oftice  and  the  re- 
sponsibility of  trustee  other  than  the  payment  for  signing  the  bonds? — 
A.  No,  sir ;  not  to  my  knowledge. 

Q.  So  that  they  took  upon  themselves  the  office  of  trustee  for  prop- 
erty securing  a  debt,  or  purporting  to  secure  a  debt,  of  $27,000,000  ? — 
A.  Yes,  sir. 

Q.  And  the  compensation  which  they  got  for  undertaking  that  re- 
sponsibility is  found  in  this  agreement,  that  they  should  have  so  much 
a  bond  for  signing  them  ? — A.  That  is  it. 

Q.  How  much  did  it  amount  to  in  the  aggregate  i — A.  There  were 
about  $27,000,000  of  securities,  and  the  compensation  would  be  some- 
where about  $30,000.  I  didn't  allude  to  it  as  being  so  much,  but  merely 
as  a  usual  item  of  expense. 

By  Mr.  Slocum  : 

Q.  You  don't  understand  that  a  trustee  for  bondholders  has  any  per- 

•  sonal  liability,  no  matter  what  the  amount  may  bef — A.  It  was  tn^ 

duty  not  to  sign  these  bonds  faster  than  a  linndteA  imV^^  m  ^N«DdB^ 
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He  has  i?ot  to  look  out  that  there  is  not  an  over-issue,  and  that  they 
are  recorded. 

Q.  lUxt  when  he  has  signed  the  proper  quantity  find  given  them  bark 
to  the  road,  he  is  not  responsible  for  tlieir  being  rightfully  or  wrongfully 
used  f — A.  80  I  understand. 

r>V  Mr.  SlIELLABARGEU  : 

Q.  You  stated  awhile  ago  the  part  of  the  Toad  upon  which  you  madt- 
all  your  profits,  in  your  judgment.     Will  you  state  the  ea«t  and  wes" 
terminal  points  of  that  i)art  upon  whicrh  you  made  your  ])roiitH? — A. 
little  west  of  Cheyenne,  and  continuing  one  hunilred  and  fifty  miles. 

Q.  Where  is  Cheyenne  ? — A.  Cheyenne  is  a  little  east  of  the  easter^-^ 
base  of  the  Jioeky  Mountains.  .  '^'^ 

Q.  Then  that  profit  was  made  on  the  Oakes  Ames  crontraut  of  Augii.^^^ 
H;,  1807?— a.  Yes,  sir.  ^  **' 

i).  Did  that  ])art  upon  whi<!h  you  made  your  profits  include  whatf^^ 
called  the  l>lack  Hills  i — A.  Yes;  that  is  it.  '* 

if.  You  state  that  the  '*  lucky  strike-'  you  made  upon  that  part     ^.. 
the  contract  enabled  you  to  make  all  the  profits  that  were  made  un^j^^ 
the  contract. — A.  That  is  my  opinion  after  very  carefully  estimating  jf. 
and  figuring  it  up. 

Q.  \Vhat  do  you  meittTwhen  you  use  the  words  ^* lucky  strike!"  ])o 
you  mean  that  the  road  turned  out  more  favorably  than  you  thought  /: 
would  when  the  (contract  was  let  .* — A.  Yes,  sir. 

(^.  N«)w,  1  wish  to  read  you  an  extract  from  a  n^port  made  June  16, 
180S,  by  .1.  L.  Williams,  Government  director  of  the  Union  Pacific  Rail, 
road,  filed  with  the  Secretary  of  the  Interior,  3Ir.  Jirowning.    The  ex- 
tract reads  as  follows  :  *'  First,  as  to  location.    Jn  my  rei)ort  to  yon  of 
the  2'M  of  November,  18(»<»,  the  very  advantageous  route  of  !H)  feet 
maximum  grade  across  the  first  range  of  mountains — the  Black  Hill»— 
discovered  after  extensive  surveys  continued   through   three  sncces- 
sive  seasons,  was  fully  described.    The  seasim  of  1807  was  occupied  in 
further  ])reliminary  surveys,  more  minute  than  ever  before,  between  the 
lUack  Jlills  and  Salt  Lake,  un<ler  the  immediate  direction  of  General 
Dodge,  chief  engineer."'    What  I  want  esi)ecially  to  direct  your  atten- 
tion to  is  that  i)art  of  the  statement  where  he  says  that  in  his  report  of 
18(»G  the  very  advantageous  route  of  00  feet  maximum  grade  across  the 
first  range  of  mountains,  the  J>lack  Hills,  discovered  aftt^r  extensive 
surveys  continued  througli  three  successive  seasons,  was  fully  described. 
So,  by  this  report,  extensive  surveys  had  been  nnide  of  the  Black  HillSi 
tlu»  route  fully  desijribed  and  rejmrted  to  the  Interior  Department  a« 
early  as  Noveniber  Jo,  1800.     What  have  you  to  say  about  that  route 
being  unknown  to  you  at  the  date  of  the  Oakes  Ames  contract,  and 
turning  out  to  be  lucky  .'— A.  I  have  sim]>ly  to  say  that  the  engineers 
during  these  three  years  were  surveying  and  resurveying,  and  wbil^ 
they  may  have  been  thoroughly  posted  themselves,  I  did  not  know  it- 

Practical  businessmen  never  pin  their  faith  on  the  reports  of  engineer^ 
in  business  transactions  to  any  extent.  Mr.  WMlliams  took  a  gi'eat  deal 
of  interest  in  the  reports  and  surveys.  They  came  to  Dr.  Durant  and 
he  read  them  over  ('arefully,  ami  I  do  not  think  there  is  one  single  men' 
ber  of  our  board  other  than  Dr.  Durant  and  Mr.  Williams  who  knef^ 
anything  about  the  favorable  condition  of  the  road  until  late  in  the 
summer  of  1807.  What  Mr.  Williams  reported  to  the  Interior  Depart- 
ment, or  what  Dr.  Durant  knew,  was  not  generally*  known  to  the  n&t 
of  us.    Dr.  Durant  is  a  very  reticent  man,  and  all  those  reports  of  th« 

^ineers  went  to  \\'v»  ile\vAvU\\in\t^  Awd  u<»body  ever  saw  tliem.    I  wiw 
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Hi- inciinnte  with  him  iiH  niiyboily,  ami  I  iievur  saw  thein.  1  Iihw  saiil 
heretofore  iu  my  testimony  Iwfore  this  committw  that  I  thought  there 
ra.x  nothing  coiinpcted  with  the  ITnioii  I'ni-ilic  iLailiitiid  Company,  fi-oni 
SkI  to  last,  that  I  didn't  know  as  ntia-h  alxmt  as  any  living  man,  cxceiit 
rlie  engineer's  reports. 

(}.  Is  that  all  the  information  yoii  ran  give  tl:o  cuiiiuiittoe  on  that 
jmmt*. — A.  I  was  one  of  the  directors  and  one  of  the  contrai-toi-s,  and 
I  did  not  know  anything  of  the.  favorjihleecmditioii  of  tins  road  until  I 
went  out  myself  in  the  situiuier  of  18(17.  I  went  out  a^  far  as  Lincohi, 
anil  T  then  began  to  realize  the  favimible  condition  of  it.  Other  people 
may  speak  tbr  themselves, 

I  vould  like  to  make  a  statement  to  the  eonimittee  as  to  the  reasons 
^vliy  we  asked  Congress  for  Jast  what  we  did  in  1  si!4.  We  did  it  after 
;i  iKiDsultation — Mr.  IJillon  and  myself — with  Jlr.  Linwdn.  Mr.  Lincoln 
■^ftid  to  us  tliat  his  ex|ierienee  in  thn  West  alYtr  many  yeiir.s  was  that 
«-\-eiy  railroad  that  had  been  undertaken  there  had  broken  down  befoi-o 
it  nas  half  eompk'ted,  and  the  original  projeetors  had  lost  all  their 
money.  Jle  had  hut  one.  adviee  to  give  us,  and  that  was  to  ask  surti- 
«:i«it  aid  of  Congress,  so  that  when  wo  commeneed  the  undertaking  of 
I'tiililing  that  road  we  should  be  able,  to  carry  it  through  to  eompletion 
iiiHlniit  break  down  and  lose  all  we  put  into  it.  He  said  further  that 
It'  wi'  would  Uuiry  it  iip  so  that  when  he  i-etiivd  from  the  I'resiiloney  he 
<--oul(l  take  a  triji  over  it,  it  would  be  the  pmndest  thing  of  his  life  that 
tiesixned  tke  bill  in  aid  of  its  constnurtiou.  I  have  remarked  myself 
T'liatlilid  not  think  he  autiHpated  that  every  year  the  hdiby  woull 
U-vy  hlnekmail  upon  the  managers  utier  the  road  w:is  completed. 
By  llr.  Hoar  : 
Q.  ftoyon  niulei-stand  that   that  is  done  .'—A.  1  was  in  Mr.  (.'lark's 

»'Itii'b  just  tiue  year  ago 

Q.  Answer  the  ijnestion  lirst  and  we  will  have  the  explanation  after- 
waril)).  Do  you  understand  that  every  year  liu-  lobliy  has  levied  blaek- 
'■■aiiiijMm  the  Union  i'aejtio  li'aib-oad  Company.' — \.  In  some  shape 
'«  another. 

I^  Will  you  be  good  enough  to  state  to  the  cjuimittee  all  the  blaek- 
i"ail  the  iiiuuagers  of  the  road  have  paid,  the  persons  to  whom  it  has 
'  '.""Wi  iwid,  aud  the  amount  iu  each  case .' — .\.  I  will  state  that  we  refused 
"I  Mil  to  |Hiy  a  dollar — not  one  dollar.  Our  pitrsideut  at  the  lust  time 
file  matter  was  lai»I  before  him — 1  won't  say  that  he  swore,  hut  he  did 
'^'.v  tbat  the  parties  might  go  to  hell  before  he  would  pay  a  dollar.  . 

^-  Stjite  the  amount  and  uimii  whom  the  blackmuil  was  levied. — A. 
fi  ISCy  we  were  informed  that  the  lohl)y  was  coinitig  to  Washini;tou  tn 
""Iiice  some  legislatioti  to  reduce  the  pri<;e  of  our  bonds,  Tiiey  were 
f^iig  to  ask  Congress  to  reduce  the  rate.*!,  and  on  that,  our  houda  ivail 
'"^  Central  Pacitiu  bonds  were  sold  right  ilown  in  ibe  luwket,  nud  tto 
'''irties  who  sohl  them  down  afterwanl  found  they  ou)^  nc^  gne^^* 
'''ackmail  and  they  could  Dot  get  their  bonds  in  wjtluuit  ftniine  a  large 
Itrceutage  of  profit.    The  next  attempt  is  too  prombin  ■  hittury 

'"  render  it  uetsessary  to  go  over  it.     in  MHA  (li> 
^•"ied  u])on  us. 

Q.  What  was  the  one  yon  tho 
'Hty'a  action  I — A.  Yes,  sir.  TL. 
''Resident,  and  he  received  n  U^Ie{ 
^ue  to  us  if  we  did  not  furulstl 
t'resideut  askeil  me  what  I  wouU 
*^flc  Kuilroiui  Company  luuL  J 
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Wafihiugton,  the  sooner  we  knew  it  the  better.  I  recommended  that  he 
should  not  pay  a  dollar.  He  said  that  was  the  way  he  felt,  and  that  be 
would  not  pay  a  damned  cent.  This  year  the  question  came  up  whether 
we  should  employ  counsel  in  the  lobby  to  take  care  of  our  interests. 
We  discussed  it  carefully  and  our  president  said  that  we  should  come 
to  Congress  and  come  to  this  committee,  and  to  any  other  committee, 
and  give  every  fact  we  knew,  without  counsel,  and  if  it  was  necessary 
we  could  send  our  regular  yearly  counsel,  Mr.  Poppleton,  and  give  the 
committee  all  the  information  we  could,  and  then  leave  it  to  the  commit 
tee  and  to  Congress  to  say  whether  the  road  can  be  protected  without 
a  lobby.  We  all  came  to  that  conclusion,  and  we  have  never  used  those 
means  up  to  to-day.  Mr.  Clark  said  that  he  would  come  on  here,  I 
would  come  on  here,  and  all  of  us  would  come  on  and  give  every  fact 
we  knew,  and  let  Congress  and  the  nation  know  them  all,  and  trust 
Congress  and  the  nation  for  our  protection.  That  is  the  way  I  feel  about 
it.    There  is  no  fact  that  I  am  not  ready  to  give. 

By  Mr.  Slocum  : 

Q.  You  have  not  given  all  the  cases  of  blackmail,  have  you?— A.  I 
'  ;liaye  not  come  to  Congress  to  wash  my  dirty  linen. 

Q.  How  about  that  $50,000  paid  to  FuUerton ;  was  not  that  black 
mail? — A.  Of  course  it  was ;  I  ordered  that  paid  myself.  There  are  other 
cases  of  blackmail,  but  there  is  no  use  of  discussing  them  here.  The 
committee  has  had  information  enough,  and  can  come  to  their  oym  con- 
clusions. We  all  know  the  origin  of  these  controversies ;  you  can  get 
at  the  bottom  of  them  and  come  to  your  own  conclusion.  If  it  were 
necessary,  or  of  any  possible  use,  I  can  name  you  three  times  when  the 
Union  Pacific  Railroad  Company  would  have  gone  to  protest  and  ruin 
had  it  not  been  for  Mr.  Ames  and  myself;  but  that  is  of  no  earthly  use 
here. 

By  Mr.  Shellabarger  : 

Q.  When  were  those  three  separate  times  ? — A.  The  first  time  wasthe 
spring  of  1867. 

Q.  When  was  the  second  time  ? — A.  In  thespringof  1869,  at  the  time 
of  the  Fisk  raid.  Mr.  Ames  was  here,  and  I  telegraphed  him  to  come  on 
or  we  were  gone  up. 

Q.  When  was  the  third  time  ?— A.  In  December,  1871.  Although 
Oakes  Ames  had  failed,  owing  to  the  action  of  the  Secretary  of  the 
Treasury,  his  name  then,  together  with  others,  enabled  me  to  raise 
monjey  to  pa}'  the  interest  on  the  first-mortgage  and  the  bridge  bonds— 
I  have  told  you  about  that — and  that  saved  the  company  from  going  to 
protest. 

Q.  Now  go  back  to  1867 ;  what  danger  was  it  that  Mr.  Ames  averted, 
and  prevented  the  insolvency  of  the  company  f — A.  If  you  recur  to  BJ 
testimony  you  will  see  that  in  the  spring  of  1867  we  owed  three  and  ft 
half  million  dollars,  and  we  were  borrowing  money  from  day  to  day,aBd 
existing  only  from  hand  to  mouth.  I  have  been  out  myself  day  aflw 
day  during  the  time  we  were  getting  up  the  $1,250,000,  and  bcirowad 
money  after  3  o'clock  in  the  market  to  keep  the  company^s  notes  fitW 
going  to  protest. 

Q.  Then  the  company  was  in  such  straitened  circumstanoi* 
as  that  it  would  have  gone  to  bankruptcy  and  gone  to  min . 
been  for  the  aid  it  received  from  Mr.  Ames! — A.  YMy«f 
parties  he  got  to  join  with  him  at  the  time  we  placed  ttai 
Credit  Mobilier  stock. 

Q.  What  time  was  that  m  ISOl  t— A.  Very  early  in  tiu 
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4^,  Then  in  li869  auotlier  crisis  came  ? — A.  Yes,  sir. 
Q.  What  was  the  uature  of  that  crisis  t — A.  That  was  wheu  Judge 
i^nard  took  possession  of  our  offices.  Our  notes  were  about  maturing, 
id  our  bonds  went  down  so  that  we  could  not  borrow  fifty  cents  on  a 
►liar.  Mr.  Ames  was  in  Washington,  and  I  telegrapheii  him  to  come 
i«  He  did  so,  and  joined  me  in  raising  the  money  to  pay  the  obliga- 
>ns  that  were  maturing,  and  saved  the  company  from  ruin.  It  is  the 
lily  boast  of  our  enemies  that  they  will  put  us  in  bankruptcy  anyhow. 
Q.  You  have  said  that  but  for  that  interposition  of  Mr.  Ames  the  de- 
ruction  of  the  company  would  have  been  so  complete  that  those  of 
m  who  had  embarked  your  money  in  it  would  have  lost  your  all  that 
as  in  it  f — A.  Yes,  sir. 

CJ.  So  that  the  result  of  what  you  say  is  that  the  assets  of  the  com- 
,ny  and  its  debts  were  such,  in  relation  to  each  other,  that  had  the 
»nipai)y  been  compelled  to  pay  its  debts  at  that  time  in  the  way  de- 
ribed,  the  result* would  have  been  bankruptcy — permanent  bank- 
[ptey — so  that  you  would  have  lost  all  you  put  in ;  is  that  your  testi- 
ouy ! — A.  It  will  be  necessary  to  give  a  separate  and  distinct  explana- 
on  for  each  one  of  those  cases. 

CJ.  Still  you  made  the  remark  general.  I  simply  want  to  understand, 
^cause  the  question  of  the  solvency  or  insolvency  of  this  company  is 
2ry  material,  and  we  want  to  know  from  you,  as  one  of  its  officers, 
hether  its  affairs  have  been  so  desperate  that  it  was  saved  from  bank- 
iptcy  and  complete  and  permanent  destruction  by  this  interposition. 
['  you  wish  to  be  understood  that  way,  that  is  right ;  if  you  do  not,  let 
s  know  it. — ^A.  Well,  I  can't  say  if  we  hadn't  done  what  we  did  it 
■ouldhave  gone  into  bankruptcy,  because  some  other  gentlemen  might 
ave  come  forwaM  and  done  the  same.  I  know  that  we  did  save  it ; 
till,  if  we  hadn't,  some  other  gentlemen  might  have  been  able  and  will- 
3g  to  do  it. 

Q.  A  corporation  that  is  completely  solvent  and  has  abundant  assets 
0  pay  its  debts  is  not  driven  into  permanent  bankruptcy  and  destruc- 
ion  by  the  simple  fact  of  an  accidental  protest  at  a  particular  time  1 — 
I.  You  can  judge  as  well  as  I.  We  owed  three  and  a  half  millions  in 
tie  spring  of  1867,  on  securities  that  had  no  market  value.  Had  we 
one  as  other  railroads  do,  and  let  the  securities  go  to  protest,  you  can 
idge  of  the  eftect  as  well  as  I.  In  1861)  we  owed  over  $15,000,000  ;  we 
ad  built  the  road  through  in  1868  and  1869  without  making  one  single 
ollar,  and  we  had  accumulated  this  debt.  Unwisely,  as  we  see  now,  we 
ad  divided  the  profit  of  1867,  instead  of  keeping  it  on  hand,  as  we  now 
ee  we  ought  to  have  done ;  but  we  supposed  we  were  going  to  make 
:>me  money  on  the  rest  of  the  road.  We  didn't  make  as  much  as  we 
iiought,  and  I  do  not  think  as  much  as  we  ought  on  an  expenditure  of 
90,000,000. 

Q.  I  would  like  to  have  you  state  the  amount  of  actual  cash  that  was 
lid  in  for  stock  to  the  Union  Pacific  Railroad  Oom[)any.  Now,  of 
mrse,  I  don't  ask  for  exact  dollars,  but  the  amount  as  near  as  you  can 
ate  it. — A.  At  different  times,  or  all  through  ? 

Q.  Yes,  all  through,  in  actual  cash,  excluding  road-building.  Go 
,ck  to  the  beginning  and  take  the  different  subscriptions  to  stock,  and 
II  the  committee  the  amount  of  actual  cash  that  was  paid  in  for  stock, 
round  numbers. — A.  You  may  not  look  upon  it  the  same  way  as  I 
,  but  I  consider  that  there  was  paid  in  actual  cash  a  little  over 
7,000,000. 

2-  I  will  shape  my  <iaestion,  then,  differently.  State  to  the  committed 
5  amounts  in  round  numbers,  as  near  as  you  can,  that  N^^t^^^vk  va. 
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for  stock  subscriptioiifi  to  the  Union  Pacific  Railroail  Company  in 
money,  not  including  what  was  pai<l  in  road-building,  and  also  exclud 
ing  from  it  all  payments  that  werei  made  by  check,  and  the  stock  di- 
vided out  among  the  parties  in  interest.  Now  exclude  both  classes 
and  give  tiie  amount  of  money  that  was  paid  in  for  stock. — A.  On  the 
original  subscription  ten  per  cent,  was  i)aid,  but  those  payments  were 
made  by  check. 

(J.  But  they  were  regular  checks  for  money,  and  the  money  on  them 
was  drawn  and  went  into  the  treasury  f — A.  Yes,  sir. 

i).  What  else  ? — A.  If  I  remember  rightly  the  next  payment  was 
ma<le  by  the  ('redit  Mobilier,  with  certified  checks  for  so  much  stock  or 
the  Union  Pacific  Railroad  Company,  subscribed  for  by  them  and  paid 
for  by  them. 

Q.  And  the  money  paid  into  your  treasury  actually  * — A.  Actually.  I 
think  it  was  a  check  on  a  bank,  just  the  same  as  for  all  the  work  on  the 
road.  I  remember  that  the  trustees  did  pay  over  to  the  Credit  Mobilier 
money  which  was  paid  to  the  Union  Pacitif;  Railroad  Company  to  make 
their  stock  full-paid. 

(J>.  My  <iuestion  invites  you  to  state  the  amounts  and  payments  into 
the  treasuiy  of  the  Union  Pacific  Railroatl  Company,  of  money,  as  dis- 
tinguished from  those  checks  which  were  paid  for  road- work,  and  as 
distinguished  from  all  other  transactions  where  the  money  was  paid  in 
a  check  and  immediately  paid  out  again. — A.  There  was  t^n  per  cent. 
paid  in  cash  on  the  $2,000,000  originally  subscribed.  That  was  paid 
into  the  treasury  of  the  Union  Pacific  Railroa<l  Company.  Afterward 
two  and  one-half  millions,  the  capital  stock  of  the  Credit  Mobilier,  was 
pai<l  into  the  Union  l^acitlc  Railroad  Company  in  actual  cash.  .Inst 
how  that  got  in  I  cannot  state  in  detail ;  but  I  know  that  it  all  wont  in. 

I>y  Mr.  IIoAR: 

Q.  When  the  Cretlit  Mobilier  paid  for  two  and  one  half  millions  on 
the  capital  stock  of  the  Union  Pacific  Railroad  Company,  by  using  the 
cash  which  ha<l  been  paid  by  its  (the  ('redit  Mobilier's)  subscription  for 
its  original  cajutal,  were  they  not  carrying  out  a  previous  conti*a<;t  to 
take  that  stock  which  had  been  made  in  connection  with  contracts  to 
build  the  road  or  a  part  of  it  ? — A.  I  think  so. 

Q.  They  took  at  the  same  time  an  assignment  of  the  Iloxie  contract?— 
A.  Ves,  sir;  about  that  time ;  and  that  had  bound  Hoxie  to  build  so 
much  of  the  road  at  the  same  price,  and  to  procure  subscription  of  the 
stock  of  the  Union  Pacific  Railroad  Company.  That  you  have  got  in 
detail. 

i).  The  original  charto.r  re<iuircs  the  subscrii>tion  of  at  least  ten  per 
<;eut.  of  that  Ji^2,000,000  before  tln^  organization  of  the  road  shall  be  de- 
livered over  by  the  (Jovernnient  commissioners  to  the  company,  does  it 
not  ? — A.  Yes,  sir. 

i).  And  that  was  subscribed  and  paid  in  cash,  amounting  to  8211,000!— 
A.   Ves,  sir. 

i).  T\w  remainder  of  tliis  .'!<2,000,000  was  made  by  turning  in  this 
scrij)  which  they  had  accpiircd  in  i)aymeiit  on  one  of  their  contracts 
for  building  the  road,  was  it  not,  an<l  not  paid  in  cjvsh  the  other 
way  ? — A.  A  i>art  of  it  was  in  that  way,  and  a  jiart  in  the  other.  Par- 
ties sold  their  stock  to  the  Credit  Mobilier,  bought  it  and  mmle  it  foil- 
paid. 

Q.  That  transaction  was  a  transaction  which  accompanied  the  ooa- 

tct  to  build  the  road.     It  was  in  some  way  connected  with  that!— A- 

«,  siv:  so  far  as  the  C'vedxt  MolnUi^v  was  connected  with  it 
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Q.  De  jou  know  of  a  single  instance  in  which  a  single  dollar  was 
id  of  the  capital  stock  of  that  road,  except  the  original  $211,000,  by 
kn  or  corporation,  who  simply  paid  his  money  and  nothing  more,  and 
10,  as  a  consideration  for  it,  received  his  stock  and  nothing  more  ? — 
I  do  not  know  of  any. 

Q.  You  do  not  know,  with  the  exception  of  that  original  8211,000, 
licb  paid  10  per  cent,  on  the  first  two  millions  subscribed,  of  a  single 
liar  paid  into  the  treasury,  by  a  person  who  was  to  pay  his  money  tor 

*  stock  in  full,  and  nothing  more,  and  was  to  receive  in  consideration 

•  it  his  stock  and  nothing  more  f — A.  I  guess  1  was  a  little  too  hasty 
answering  that  before.  I  think  that  various  subscriptions  were  called 
ap  to  as  high  at  55  per  cent.    I  am  not  sure  that  Brigham  Young  did 

t  pay  his  subscription  up  to  par.    The  great  whole  was,  however,  as 

II  suggest. 

Q.  There  may  have  been  possibly  a  few  individual  stockholders  who 

id  on  small  amounts  up  to  5o  per  cent,  f— ^A.  It  would  be  a  consider- 

le  amount,  except  in  comparison  with  the  whole. 

Q.  Can  you  furnish  the  committee  with  any  information  which  would 

able  it  to  report  that  fact  exactly  ! — A.  I  do  not  know  that  1  can. 

Q.  Was  Brigham  Young  one  of  the  original  subscribers  f — A.  Yes,  sir. 

Q.  Then  the  persons  who  you  think  may  have  paid  more  than  10  per 

ut.  in  cash,  under  the  circumstances  supposed  in  my  question,  were 

snbscribers  to  the  original  82,000,000,  so  far  as  you  can  recollect  f — 

Yes,  sir. 

y.  Suppose  this  road  had  been  built  in  the  old-fashioned  way,  such  as 
e  first  railroads  were  built  in  ;  that  somebody  had  come  in,  and  sub- 
ribed  820,000,000,  and  paid  it  into  the  treasury  of  the  company,  and 
at  then  the  company  had  proceeded  to  make  contracts  to  build  the 
ail,  and  had  done  so  under  such  circumstances  as  that  the  stock  was 
ing  to  be  worth  110  or  120 ;  suppose  it  had  been  possible  to  do  that ; 
mid  it  not,  under  the  charter,  have  been  possible  for  anybody  else  to 
me  in  and  say,  "  I  will  now  take  so  much  stock  at  100,  and  will  get 
e  benefit  of  the  profit,  and  of  the  rise  on  the  stock,  to  the  disadvan- 
ge  of  the  original  subscribers,  who  had  taken  the  stock  and  run  all  the 
jkr — A.  Of  course;  and  that  was  one  of  the  reasons  why  we  would 
>t  Twjf,  the  risk  of  letting  others  come  in  and  take  all  the  profits ;  that 
self-evident.  If  wo  had  subscribed  ten  millions  or  twenty  millions, 
ul  gone  ahead  and  built  the  road  just  as  cheaply  as  we  could,  anil 
ade  it  a  success,  and  got  it  within  ten  miles  of  the  junction  with  the 
entral  Pacific  Kailroad,  so  that  outsiders  would  see  that  there  was  a 
)0(l  thing  to  be  made  of  it,  then  they  would  have  come  in  and  taken 
le  balance  of  stock — enough  to  control  the  company.  We  could  not  have 
revented  it,  and  they  would  have  got  nine-tenths  of  the  profits,  without 
aving  risked  a  dollar,  while  we  sliould  have  run  all  the  risk,  without 
laking  any  profit;  that  is  perfectly  apparent. 

Q.  Then,  for  that  reason,  and  for  other  reasons,  was  it  or  not  the  pur- 
ose  of  the  gentlemen  who  built  that  road,  so  far  as  you  know  it,  to 
bey  the  law  ? — A.  That  was  the  intention,  and  desire,  and  purpose. 

Q.  Bnt  1  understood  you  to  say  that  if  they  had  obeyed  the  law 
ou  did  not  think  they  could  have  built  the  road^ — A.  We  think  we  did 
bey  the  law. 

Q.  I  will  ask  you  a  question  which  I  asked  Mr.  Alley.  Do  you  know 
f  any  legal  advice  having  been  taken,  by  the  gentlemen  engaged  in 
his  transaction,  in  reference  to  the  question  whether  these  contracts, 
nd  the  taking  of  the  stock  under  them,  was  a  substantial  compliance 
nth  the  provisions  of  the  law  requiring  the  capital  to  be  \)a\<l  \w<»aJcL\ — 
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A.  I  can  answer  that  we  were  informed  b^'  the  best  legal  talent,  an  we 
supposed,  that  we  could  do  so;  and  that  we  were  complying  withtbe 
terms  of  the  law, 

Q.  Have  you  any  written  information  of  that  fact,  given  at  the  time 
of  those  transactions? — A.  1  think  we  have;  I  cannot  say  that  we 
have. 

Q.  ('an  you  furnish  to  the  committee  the  testimony  of  any  counsel 
of  eminen(;e  to  the  fact  that,  at  the  time  of  these  transactions,  he  gave 
you  any  such  advice  f — A.  It  is  m^'  opinion  that  I  can. 

Mr.  Shellabaugek.  Speaking  only  for  one,  I  should  advise  you  to 
do  so. 

Tlie  Chairman.  Speaking  for  another,  T  should  be  very  glad  for  you 
to  do  so. 

The  Witness.  I  shall  be  happy  to  do  so. 

Mr.  Hoar.  You  nmy  or  nmy  not,  as  you  please,  name  the  counsel 
whom  you  have  in  your  mind  as  having  given  you  that  opinion. 

The  Witness.  I  will  name  several  gentlemen,  who,  I  am  prepared  to 
say,  a<lvised  us  that  the  course  which  we  were  taking  was  legal,  and  a 
safe  course  for  us  to  adopt.  1  will  name  Tracy,  Olmstead  &  Co.,  of 
New  York.  It  is  my  opinion  that  a  gentleman  who  is  now  a  judge  of 
the  court  of  appeals  in  New  York,  William  F.  Allen,  advised  us  also  to 
that  cftect.  1  think  that  Judge  Jerry  Black  also  so  advised  us;  and 
Mr.  Samuel  J.  Tildeu.  In  Connecticut,  I  consulted  a  gentleman  whois 
one  of  the  most  eminent  lawyers  there,  Mr.  William  B.  Bristol,  and  he, 
after  considering  the  subject  thoroughly,  took  stock  in  the  enterprise. 

Adjourned. 


Washington,  1).  C,  February  4, 1873. 
John  B.  -^Vlley  appeared  again  before  the  committee. 

Mr.  Hoar.  I  understand  that  you  desire  to  make  some  further  i>oint8 
to  the  committee  in  relation  to  your  previous  testimony  f 

The  Witness.  I  have  said  before  that  the  road  must  have  been  built, 
if  at  all,  by  a  contracting  party  with  corporate  powers,  on  account  of 
that  i)rovision  of  the  law  which  required  that  the  books  should  l)^kept 
open  till  the  road  was  finished  or  one  hun<lred  millions  of  stock  was  sub- 
scribed. The  parties  in  interest  who  built  this  roa<l  have  never  had 
over  fifteen  million  dollars  in  it  of  their  own  money  at  any  time  daring  its 
construction,  including  the  capital  paid  into  the  Credit  Mobiher,  the 
purchase  of  securities  and  loans,  and  everything  else.  Now,  there  was 
liability  for  forty-seven  millions  at  one  time ;  3'et  the  actual  cash  they 
had  in  of  their  own  money  would  not,  I  think,  have  exceeded  fifteen 
million  dollars.  Now,  if  they  had  subscribed  and  paid  in  fifteen  million 
dollars  to  the  capital  stock  directly,  and  had  built  the  road  as  railroads 
were  built  fifteen  or  twenty  years  ago,  (but  as  none  that  I  know  of  are 
built  now,)  if  successful  and  as  profitable  as  it  should  be,  commensorate 
with  the  risk  taken  and  the  capital  employed,  the  stock  would  be  worth 
at  least  150,  provided  there  was  no  provision  that  the  books  should  be 
kept  oi)en  until  the  road  was  finished  or  one  hundred  millions  subscribed 
But  with  that  provision  all  could  come  in  and  get  their  stock  at  par,  and 
prevent  those  who  ha<l  taken  the  risk,  furnished  the  capital,  and  pef- 
foriiHMl  this  immense  labor,  from  rea])ing  any  benefit  from  it  more  tlMm 
those  who  came  in  at  the  eleventh  hour.  All  must  see  and  admit  ^ 
in  jnsti<*e  of  this.  Under  these  circumstances  it  was  that  they  built  it  W 
cjo/jtriict,  in  whidi  \t  was  H\.\vv\\vx\.edl\vAl  ^tock  should  be  received  at  par; 


CREDIT   MOBIUER   AND   UNION   TACIFIC    RAILROAD.         557 

id  andoobtedly  the  contracts  were  given  out  at  something  more  in  price 
an  the  Union  Pacific  Railroad  Company  would  otherwise  have  imid. 
lit  they  were  Informed  by  very  eminent  counsel  that  it  was  legally 
;ht  and  proper;  and  I  am  sure  we  thought  there  was  no  moral  wrong 

it — ^not  one  of  us. 

With  reference  to  the  contract :  it  has  been  suggested  that  they  were 
aking  a  contract  with  themselves,  and  that,  therefore,  it  would  be  il- 
gitimate  and  unjust.  So  far  as  that  goes,  I  have  to  say  that  we 
ioaght  there  was  no  injustice  in  it,  as  we  were  informed  by  the  best  of 
lunsel  that  it  was  most  perfectly  legal  under  the  circumstances,  cou- 
iiniug  the  provision,  as  the  contract  did,  that  all  the  stockholders  of 
tie  Union  Pacific  Railroad  Company  should  give  their  assent  to  it.  So 
ir  as  I  was  personally  concerned,  my  interest  was  relatively  three  times 
s  large  in  the  Union  Pacific  Railroad  Company  as  it  was  in  the  Credit 
lobilier.  I  was  opposed  to  the  contract,  and  opposed  to  the  distribution 
if  dividends,  on  business  grounds,  and  not  at  all  on  the  ground  that  it 
eas  any  injustice  to  any  party,  i>articularly  to  the  stockholders  of  the 
Tnion  Pacific  Railroad  Company.  If  it  had  been,  I  should  be  doing  as 
anch  injustice  to  myself  as  to  any  one,  as  my  interest  was  so  mucli 
arger  in  that  corporation  than  in  the  Credit  Mobilier.  I  owned  1,100 
ihares  of  stock  in  the  Union  Pacific  Railroad  Company,  and  only  290  in 
he  Credit  Mobilier;  and  the  capital  of  the  Union  Pacific  Railroad 
}ompany  at  that  time  was,  I  believe,  less  than  six  millions,  while  that 
)f  the  Credit  Mobilier  was  $3,750,000.  So  that  if  I  wronged  anybody, 
0  far  as  my  action  was  concerned,  I  certainly  did  that  wrong  to  myself ; 
rat  it  never  entered  my  head,  as  I  do  not  believe  it  did  any  of  the 
jthers,  that  they  were  doing  any  wrong  to  any  stockholder  of  the 
Jnion  Pacific  Railroad  Company. 

}fow,  it  should  be  borne  in  mind,  I  think,  that  in  1867,  when  thiscoii- 
ract  was  made,  I  had,  a  short  time  before,  gone  into  the  Credit  Mo- 
)ilier,  and  I  was  apiwinted  chairman  of  the  finance  committee  on  l)ehalf 
if  the  Union  Pacific  Railroad  Company.  At  that  time,  the  Union  Pa- 
iiflc  Railroad  Company  was  in  a  very  precarious  condition,  owing  an 
mmense  amount  of  mqpey,  paying  2^  i>er  cent,  a  month  for  loans, 
pledging  its  bonds,  which  were  then  entirely  unsalable,  at  40  an<l  50 
lents  on  the  dollar,  and  in  some  instances  at  25  cents  on  the  dollar, 
md  requiring  that  the  personal  credit  of  the  directors  and  stockholders 
knd  parties  in  interest  should  be  used  to  a  very  great  extent  in  putting 
be  road  through. 

Now,  although  the  profits  have  been  stated  here  to  be  some  eleven  or 
welve  millions  on  the  whole  road,  (and  nobody  has  put  them  higher,) 

think  it  can  be  clearly  shown,  as  I  have  stated  before  the  other  com- 
aittee,  that  the  only  money  made  ui>on  any  of  the  contracts  really  and 
lubstantially  was  made  under  the  Oakes  Ames  contract,  and  that  con- 
ract  only  yielded  between  eight  and  nine  millions.  That  contract 
^moanted  to  forty-seven  million  dollars,  and  the  percentage  of  profits, 
»  you  perceive,  was  only  between  16  and  17  per  cent.  I  think  it  was 
:he  expectation  of  the  parties  in  interest,  when  they  took  that  contract, 
X)  realize  at  least  25  per  cent,  profit,  which  is  regarded  by  all  milroad 
nen  as  a  moderate  profit  for  the  risks  that  are  usually  taken  in  the 
>aildiDg  of  railroads ;  and  this  was  vastly  more  hazai^dous  than  any 
)ther  road  that  I  have  bad  anything  to  do  with.  Of  the  many  rail- 
roads that  I  have  been  engaged  in  helping  to  build,  there  has  been 
Qone  which,  for  the  risk  Uikeu,  the  capital  involved,  and  the  leogth 
of  time  that  it  took  to  build  the  road,  returne<l  me  so  little  proflt 
as  the  investment  which  I  made  in  this  road.    I  think  all  taUtooAmffi^ 
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will  t<^ll  yoii  tliHt  H  prttUt  of  IC  or  even  20  \H)t  cent,  is  exceviilin^f 
nioi]<>i'ut«  on  coulractH  for  building  ordinary  rniirnadB.  In  IStiT,  vhlle 
1  wa»  rlinii'iniiii  of  the  linunre  eonimiltee,  we  made  a  good  deal  of  uffort 
to  Hfll  tlie  l>ondH  and  to  raise  money.  1  visitiMl  He^'e^»l  citieii  and  c^led 
meetiiigH  of  rHi)italtRt8,and  addreoHcd  them  on  the  BUbjeoC,  netting  fbrtb 
tliR  proHpect8  of  the  rond;  and  I  found  very  few  RniiiCalints  who  bud 
faith  enough  in  tlie  i4U<'<-eo«fiil  jiroHeciition  of  the  nndertaking  to  f^i 
that  it  was  safe  to  invent  a  dollar  in  tlie  bonds,  or  even  to  take  tlw 
notes  of  the  company,  with  bonds  as  eollateral,  at  60  cento  on  tbcdol 
liir,  without  a  large  uommiHt^ion.  It  was  under  that  condition  of  lliiii((», 
mid  with  that  state  of  feeling,  that  this  cooti-act  was  giveu  out.iu  wbich 
it  was  stipulated  that  Uakes  Amei;,  to  whom  it  was  given,  should  \)n. 
cure  a  subscriptiou  to  the  capital  stock  of  the  company  at  par,  suffi- 
ciently large  to  put  the  road  through.  Those  men  who  went  into  it 
periled  their  all.  The  idea  of  liasiug  the  profits  on  the  capital  ttucli 
of  the  Credit  Mubilier,  an  many  have  done,  and  cidling  it  li(H)  or  3tH)  [tn 
eent.,  is,  to  my  view,  jverfectly  absurd,  as  the  Cretlit  Mobilivr,  a«  a  utr- 
Iioratiou,bad  nothing  whatever  to  do  with  it. 

Aud  now  a  word  in  expiunatioii  of  these  proAts.  The  proflla,  mI 
Haid  before,  were  made  uitder  the OakesAmes contract,  and  noupotbeiK 
On  all  the  other  eontracts  there  were  really  losm>H  suMliiined;  hecBUw, 
while  the  prolitM  were  nominally  twelve  million8,(giviugsouie  proBta  Dum- 

lally  on  other  coittraetis,}  you  will  l>ear  in  miud  that  the  lloxie  cimtmcl 
(which  was  the  only  other  nni'  ou  which  it  is  pretended  that  iuiyihiii; 
was  made)  wasby  theCrnlit  Mubilici,  :iii<l  tlierreilil  Mobilier  haMUeirr 
yet  received  back  its  cai.iliil.  Ami  if  ymi  ileduct  the  iniiount  of  ibt 
capital,  which  was  alinorhcd  m  liiis  ciiriliact,  and  which  has  never bwu 
paid  l)aek,  and  the  iuri'n".t   un  tlie  sjiine,  you  will  find  that  the  profit* 

J  the  sH>ck  of  the  Credir  Mul.ilier  (iiiid  that  was  the  only  thing  wbicli 
yielded  any  prolit)  will  W  vi>ia  iiiiicii  h-sn  than  the  par  value  of  tliK 
stock,  with  the  interest  adiloil  thereto.  Thei-efore,  that  explsiua  inj 
lio8ition  or  declaration  that  ihe  profits  really  counted  out  only  bet*»ii 
eight  and  nine  million  dollars.  I  think  that  when  yon  consider  tbit 
fact,  the  immense  risk  involved,  and  that  the  jiroHts  were  r»ally  on  tbt 
contracts  themsolves,  (and  fnr  the  performance  of  which  every  mwA 
bolder  was  liable,)  all  will  see  that  the  proffta  were  exceedingly  moderate, 
as  compared  to  tlieprotlts  iimdeon  otlier  raUroad  entitrprises — iHTtaialji 
*n,  as  tar  as  any  that  I  have  ever  been  engaged  in. 

Now,  with  reference  t"  iii\  ]iit?«i)Ii:i1  opjuiMltiun  to  the  contract,  andto 
the  dividends,  and  as  t-i  ili>'  n  msuh-  uhy  1  was  opposed  to  them. 

Mr,  Hoar.  Yon  say  that  il  ir.  jiulliiiti!.  had  lii-cn  subscribed  and  paid 
in  ia  cash  to  the  capital  slmk  of  tin-  Liiiion  I'.ieillc  Railrowl  Comiianj. 
tiiat  capital  stock  would  have  been,  in  your  judgment,  worth  l.'ii'.  Tlicu, 
sup|)ose  you  could,  by  application  to  Congress,  or  In  any  inhci  «.ii, 
liave  removed  the  difficulty,  which  you  have  stated,  iu  oluaimti;:  -ul' 
lOi-iptions,  (which  is  that,  nfter  the  risk  had  been  taken,  and  aitir  ik 
pront,  if  any.  had  beeu  made,  new  subscribers  who  had  had  no  qhatriu 
the  risk  and  labor  that  resulted  in  the  prolit  could  come  in  and  denianil 
a  share  iu  that  profit,)  would  not  a  subscription  of  15,  'JO,  or  .'tO  mA\wt 
of  capital  stock  have  euabled  yuu  to  build  the  rood  iu  uceonhmce  mii 
the  act  of  Cougress,  and  to  have  ha<i  a  strong,  solvent  curpurHliou  at 
the  end  of  the  transaction  1 

The  WirNEsu.  i  think  a  subscrijition  of  3(1  millions  would  have  i^r 
taiuly  done  it. 

Mr.  lloAR.  I  do  not,  however,  iiiiderstnnd  you  to  admit  that.  In  Hit 
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ben  cgudition  of  the  public  information  and  of  the  money  market,  such 
i  subscription  could  have  been  obtained. 

The  Witness.  It  was  utterly  impos:sible,  or  even  a  subscription  of 
Lve  millions,  because  capitalists  would  not  subscribe  mone^'  where  it 
ras  dependent  on  the  contingency  of  such  an  act  of  Con^^ress  us  you 
tare  suggested. 

Mr.  Hoar.  You  say  that  these  gentlemen  assumed  a  vast  porvsonal 
:isky  which  no  other  capitalists  or  contractors  could  have  been  foun<l  to 
dssume  at  that  time.  Now,  if  instead  of  taking  the  course  they  did, 
(whether  legal  or  illegal,)  they  had  taken  the  course  of  assuming  that 
risk  by  a  subscription  of  20  millions  to  the  capital  stock  of  the  Uuion 
pacific  Bailroad  Company,  would  they  not,  in  your  judgment,  have 
had  a  solvent  and  powerful  institution,  and  have  made  more  money  by 
the  increase  of  that  capital  stock  from  par  to  150  than  you  say  they 
have  now  made? 

The  Witness.  They  would  but  for  that  provision  of  the  charter ;  but 
I  do  not  think  that  that  amount  of  money  could  have  been  raised,  for 
the  feeling  of  the  capitalists  of  the  country  at  that  time  was  very  adverse 
to  it.  When  Mr.  Ames  called  on  me  to  get  me  into  it,  he  stated  that  he 
had  just  been  talking  with  Mr.  William  F.  Wells,  and  trying  to  get  him 
into  it,  but  could  not  do  so  ;  Mr.  Wells  expressing  himself  very  strongly 
to  Mr.  Ames,  and  telling  him  that  he  would  ruin  himself,  as  it  was  too 
vast  an  undertaking  for  private  capitalists  to  carry  through. 

Mr.  Hoar.  Ig  point  of  fact,  in  the  light  of  your  experience  now, 
would  not  a  subscription  of  15  or  20  or  25  millions  to  the  capital  stock 
of  the  Union  Pacific  Kailroad  Company,  and  the  contracting  for  the 
work  in  the  ordinary  course  of  busiuess,  (if  it  could  have  been  aecoui- 
plished,)  have  resulted  in  profit  to  the  subscribers,  and  in  strength  and 
solvency  to  the  institution  i 
The  Witness.  1  have  no  doubt  about  that. 

Mr.  Hoar.  So  that,  with  the  single  excei)tion  of  the  difliculty  you 
have  stated,  growing  out  of  the  obligation  to  keep  the  books  open  till 
the  road  was  completed,  or  till  one  hundred  millions  of  stock  was  sub- 
scribed, the  method  provided  for  by  the  act  of  Congress  itself  would 
have  been  in  fact  a  better  method  tor  all  parties,  would  it  not  f 

The  Witness.  Yes,  if  that  could  have  been  done,  and  if  the  pro- 
vision had  been  so  far  modified  as  to  reduce  the  amount.  I  had  a  con- 
versation on  that  point  with  Mr.  Oliver  Ames,  the  president  of  the 
company,  at  the  time  of  the  Oakes  Ames  contract.  We  were  trying  to 
ijuggest  some  means  by  which  we  could  get  along  without  this  circum- 
locution, and  without  making  a  contract  such  as  we  made.  It  seemed 
to  me  to  be  one  of  those  things  that  might  be  avoided,  and,  in  discuss- 
iig  the  question,  we  felt,  both  of  us,  that  we  should  like  to  build  the 
"oad  by  the  company  itself,  and  as,  at  that  time,  a  considerable  amount 
>f  the  subscription  had  been  paid  in,  we  were  very  desirous  to  do  so ; 
>ut  this  one  hundred  million  provision  kept  staring  us  in  the  face,  and 
.ve  could  not  see  any  way  by  which  we  could  get  any  additional  sub- 
scriptions in  good  faith.    Nobody  would  subscribe. 

Mr.  Hoar.  Did  you  consider  the  question  whether  the  same  efforts 
hat  were  made  U>  obtain  other  legislation,  such  as  the  company-  desired 
o  obtain  from  Congress,  (I  si>eak  of  proper  efforts  in  presenting  the 
easous  of  the  case  to  Congress  in  tiie  appropriate  and  jiroper  manner,) 
vould  have  been  likely  to  have  removed  that  difficulty  ? 

The  Witness.  We  did.  I  suggested  that  thing  in  the  board  one  day 
ind  we  had  a  discussion  on  it,  and  the  feeling  seemed  almost  univerisal 
hat  it  was  useless  to  attempt  to  do  that. 
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Mr.  TIoAR.  AVhen  you  speak  of  a  profit  of  10  or  uveu  'M  p«r  e(^^H 
a  modfrate  profit,  what  do  you  lucuu — profit  on  tbu  »ctnal  (-ost  to  the 
railroad,  on  I  lie  actual  vom  to  tlio  coiitnivtorx,  or  on  what  it  would  hiivi^ 
coat  the  roiitractota  if  prudt-ntly  built  f 

Tlie  WiTKKSs.  Ou  the  actual  cost  to  the  contractors.  For  iiiatanp*>, 
ou  (liiH  coutract  of  forty-spvou  inillioua,  16  or  17  per  ceiit^  wonWbe 
alwut  tbo  aiuouQt  which,  I  thinb,  tbey  realised. 

Mr.  Hoar.  Have  yon  evor  considered  the  (laeHttoti  what  that  road^iKi 
far  as  it  han  hceu  ai?cepted  by  the  Ooverumeiil,  (nnd  that  Ir  the  whote     i 
IttDKth  for  the  inirposo  of  isKuing  the  boudn,]  could  have  beeu  built  fbr, 
if  pnidf  lilly  built,  at  the  ordinary  rates  1 

The  WiT?iRK8.  if  it  could  have  been  prudently  built,  aud  bnilt  >s  ] 
other  rnilronds  are  built.  1  suppose  that  thirty  niiltioiin  would  have  built 
the  entire  road  and  etjuipped  it,  perhaps  not  ok  woII  as  It  Is  now,  but 
atill  as  vfpll  as  it  was  when  it  was  opeue*!.  It  should  i)e  taken  into  con- 
Hideration  that  the  road  cost,  necessarily  mid  inevitably,  a  great  jetil 
more — certainly  I'ii  per  cent,  nioi-e,  iu  some  tliinys  twice  tiHiundi— fur 
being  built  no  rapidly. 

Mr.  HoAtt.  This  is  a  matter  wliich  .you  will  be  careful  not  to  xtate  fu> 
UK  to  do  iijJuKtiee  to  any  pernoi)  <'Oiiuerned  in  the  building  of  the  mul. 
VVbeu  1  aMk  you  what  it  could  be  biiiltfur  in  the  ordinary  courw>  of  l)u«i- 
neas,  I  do  not  mean  to  8Upi>(we  the  case  of  u  roa«l  built  in  ^ew  Kngland, 
where  the  traut(|>ortatioM  wax  all  regular  and  could  be  depended  npou, 
and  in  a  country  proti^cted  by  law.  J  speak  of  the  roaii  built  there,  no 
der  the  then  oxiittiug  cireutniitanc^^H  of  transportation,  the  distniice  ofUw 
labor  from  borne,  the  diatunce  from  the  phico  of  unpplies ;  and  1  ask  juo,  ; 
then,  what  could  the  railroad  have  beeu  built  lor  there,  in  yonr  jodg-  I 
ment.  if  built  prudently  ami  at  the  ordinary  rate  of  railroad  hulldluKt 

The  WirNKSM.  If  you  take  into  view  those  circumKtaDceB,  it  WMld 
cost  more  limn  1  have  stated, 

Mr.  Hoar,  J  do  not  include  now  any  addition  to  the  cost  by  rcAMtior 
the  haste  with  which  the  building  was  pressed.  On  you  wishtotDMlt^, 
in  any  degree,  your  thirty-millioii  answer,  with  this  explanation  of  mj 
question — what  that  road,  there  and  »t  that  time,  nnd  in  tbi^  plnn, 
would,  in  yourjndgment,  have  cost,  built  and  Hpiipjied  nx  it  wa*  nkn 
the  (tovernmeut  issued  its  bonds,  if  prudently  built  at  the  onlintii^'  rate 
of  8pee<l  I 

The  WiTNKKS.  You  mean  the  whole  road  I 

Mr.  Hoar.  I  mean  the  whole  road. 

The  WrrNRHW.  I  should  say  at  least  tifty  millions  for  the  whole  mail 
— t,<)Rt  miles.  I'erhaps  not  (|uito  so  much  as  that,  if  you  do  nut  VAt 
into  account  the  extra  speed  with  which  it  was  built ;  tbeu  1  should  at\ 
it  down  some  from  that. 

Mr.  Uoah.  Let  us  have  your  careful  estimate.  Von  nnderstaml  tbt 
question.     How  do  yon  wish  to  leave  your  answer ! 

The  Witness,  I  think  that  with  the  ordinary  speed,  I  could  li»w 
built  that  road  as  It  was  built,  at  the  time  it  was  accepted  by  the  Qm- 
eriiiuent,  on  the  lUth  of  May,  1S6U,  as  frood  as  it  was  then,  if  I  vodil 
have  had  the  time  usually  taken  to  build  railroads,  for  at  leaat  fottf- 
five  millions  of  dollars. 

y.  What  waa  done  with  the  bonds  which  the  gentlemen  who  built 
this  road  received  in  jiayment — the  Oovern ment  bonds  and  the  railrwMl 
bonds — were  they  as  a  role  sold  in  the  market,  or  were  ibey  n^^taiued  as 
a  perniaaeut  investment,  by  the  parties  who  received  them  T — A.  Thej 
were  sold  immeiliat«ly  on  their  receipt.  I  mean  theUovemment  boudK 
I  do  not  think  the  comv^^V  V-^Vt  tlwra  for  any  length  of  time.    Tlipy 
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were  ull  sold  witfalii  a  few  diiys  of  (liu  time  of  tbeir  reception ;  sold 
Wnuigtirs  eiitinjly.  The  otlit-r  boirds,  tlie  tirxt-moitguge  boiids,  were 
>oIil  as  fuKt  a»  thi-y  could  be  sold  to  the  imbtic.  Thuy  were  taken  only 
lij  tli«  parlies  in  intereKt,  when  they  were  compelled  W  take  them,  wben 
ilieyconld  not  be  sol<l  in  tlie  innrket,  and  when  the  cumpHny  itiiiHt  liav<' 
iiionpy. 

li-  The  fadt,  whether  tliey  were  or  wore  not  sold  as  a  rnl«  at  ;iii  eai 
il;iT,  is  a  faet  that  i  want  to  get  at — A.  So;  they  were  not  sold. 
Hii",  at  the  time  of  this  eontraet  with  0«kes  Amen,  there  were  very 
1  itone  Bold  ;  they  had  lieeii  pledged,  so  far  as  they  ranld  be. 
Q,  What  I  want  to  get  ut  is.  how  soon  after  the  contract  for  ■ 
^imclion  these  gentlemen,  who  were  eDgaged  in  it,  got  their  c. 
Vnusay  they  soli!  the  tloverntnent  bonds  pretty  promptly  T- 
HiDia  good  deal  of  delay  iti  getting  the»!e  bondH,  and  a  vant  amontit 
I'lpenditnre, 

y.  In  relation  to  the  second  class  of  lMHid«,  are  jon  able  to  give  the 
""jiuiittee  luiy  information  as  to  how  long  those  l)ond8  on  the  average 
':  ere  held  by  the  gentlemen  to  whom  they  were  distributed  Jn  dividends, 
"riij-  the  tniateest — A.  A  very  small  proportion  of  them  were  diatrib- 
iilcil  in  dividends.  Until  we  had  completeil  over  3W  nnles  of  road 
iiuiier  the  Oakes  Ames  contract,  1  dou't  think  a  single  bond  of  the  first- 
niortgnge  bonds  bad  beon  sold,  or  cunhl  have  been  wold  in  atiyconmder- 
■"l)!B(jiiantity,  at  50  cents  on  the  dollar.  The  road  was  built  entirel 
!'v  die  freights,  and  per!*onBl  credit  and  means  of  those  gentlemen  ni 
'  lie  (.'[■edit  Mobilier,  with  the  aid  of  the  Government  bonds. 

y.  And  when  you  invested  in  the  Credit  Mobilier,  yon  paid  in. 
'■!*l  place,  a  capital  stock  of  82,300,000?— A.  Yes,  air;  that  w, 
'I  ill  ca«b. 

Q.  Tbe  second  payment  made  on  the  increased  capital  ^tm-k  of  the 
'ri'illl  Mobilier,  entitled  the  person  who  made  it  ton  one  thonsand  dollar 
■i  rsl-mortgage  bond  for  every  thousand  dollars  of  stock  f — A.  Yes,  sir. 

y.  So  that  the  transaction  amounted  (except  so  far  as  it  gave  the 
I'lrty  his  rights  ns  a  stockholder  in  the  Credit  Mobilier)  to  tindiug  a 
'iNfiket  for  so  many  bonds  at  the  rate  which  was  allowed  for  them  tfl  the 
f'oiripany ;  that  was  the  substance  of  that  transaction  t — A.  Yes, 
Q.  Were  the  two  six  per  cent,  dividends  on  the  Credit  Mobilit 
'uatle  before  or  after  that  increase  of  capital ! — A.  It  was  after.  Thsil 
iiinease  of  capital  was  made,  I  think,  in  April. 

y.  Why  do  not  tlip  cash  aud  the  bonds  and  the  stock  divided  by  those 
ItuMees,  the  present  vabie  of  the  Credit  Mobilier  stock,  and  the  divi- 
'i''iidfl  made  by  the  Credit  Mobilier  added  together,  and  deducting  the 
fiipilal  of  ;63,t.5(l,(lOO,  show  tlii'  jirofits  of  those  iiartics  on  that  Transao- 
'lori;  was  there  any  clcjin'iit  rsc'.'|)t  voiir  iutcrest  .'ici' 
I  think  yon  will  rtvollri'l  lli^it  Om  trcuMirer  ami  niv.* 
ing,wt-nt  Into  an  ac'.nnili'  .■i.li/nliilion  uImI  Mh-  wli'i.h 
■  ith  the  interest  Hildrd  to  thr  cltpiliil,  .■ ,  ,1  "i  :■  .  T  :  . 
l.it;elli.T  with  th>it.  bond  "li- 
nt, its  present  iimrket  vain 
idit  Mobilier  wonid  not  gft  a  ni-w  .: 

[■<l  that  iirelly  thoroughly. 
,  Kw^iitngtheCn-ditMnliiliBr  itM'ii  ,i, 
I  with  the  trustees  f— A.  Yes.  »ir. 
b  Did  yon  ever  advance  ni'^  im.i..  ;  .. 
^  mwpt  yonr  ahare  nf  Hi 
' .  Yoa,  8ir. 

VQ^dwiy  leeaiilvi  > 
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chased  largo  amouiita  of  their  sociirities  to  help  them  ont,  and  I  loaned 
them  large  ainoiiiitH,  from  timo  to  time,  as  all  others  did.  I  think  we 
loaned  tluun  to  the  amoiuit  of  many  millions. 

Q.  I  am  not  speaking  of  accommodation  loans  that  were  outside  of 
yonr  relations  to  the  (Jredit  Mobilier,  nor  of  any  outside  dealings  ia 
stock,  where  you  bought  them  and  sold  them  in  the  market ;  but  did  yon, 
as  one  of  the  associates,  make  any  advances  of  money  for  the  purposes oC 
the  construction  of  this  road,  except  your  share  of  the  original  capital 
stock  in  the  Credit  Mobilier? — A.  1  did,  to  a  ver}'  large  amount  You 
mean  in  the  way  of  loans  ? 

Mr.  IIoAR.  No;  1  mean  advances  for  the  puri>ose  of  construction. 

The  WiTNEi^s.  Well,  you  mean  loans  to  the  company  and  to  the  tmft. 
tees  that  were  necessaiy  in  order  to  build  the  road. 

Mr.  Hoar.  You  say  that  you  were,  in  the  ilrst  idace,  a  cori>orator  in 
the  Credit  Mobilier  which  had  a  contract,  by  assignment  from  lioxie,  to 
construct  a  ])ortion  of  this  road. 

The  Witness.  Yes,  sir. 

Mr.  IloAR.  You  were  afterward  one  of  a  company  of  associates,  stock- 
holders of  the  Credit  Mobilier,  who,  as  partners,  had  a  large  contract  by 
assignment  from  Oakes  Ames  I 

Tlie  Witness.  Yes,  sir. 

Mr.  Hoar.  WMiat  I  want  to  get  at  is,  how  much,  in  the  execution  or 
these  two  contracts,  you  did  in  fact  advance  in  money  for  carrying  oofc 
those  contracts  other  than  your  original  advances  in  the  capita  stock: 
of  the  Credit  Mobilier. 

The  Witness.  1  advanced  large  sums  in  the  way  of  loans  and  in  the 
purchase  of  securities. 

Q.  To  whom  ? — A.  To  the  Union  Pacific  liailroad  Company. 

Q.  Why  should  you  have  to  make  loans  to  the  Union  Pacific  Bail- 
road  Company  in  the  execution  of  your  contract  to  build  a  portion o€" 
the  roadf — A.  13e<'ause  the  (company  needed  the  mone^',  and  could  not^ 
get  along  without  it. 

Q.  Wliat  di<l  they  want  money  for  f — A.  To  construct  the  road. 

y.  They  were  not  constiucting  the  road. — A.  No;  but  they  were 
owing  the  trustees,  which  was  the  same  thing, 

i}.  They  paid  you  in  two  classes  of  bonds  and  in  sto<;k.  You  did  not 
have  to  loan  them  any  money  to  get  their  bonds,  when  they  were  en- 
titled to  them ;  and  they  issued  their  stock  under  the  contract.  Yon, 
therefore,  did  not  have  to  make  loans  to  the  Union  Pacific  Railrwd 
Company. — A.  Tlie  Union  Pacific  liailroad  Company  was  very  ranch 
indebtetl,  and  had  to  [>ay  up  its  debts,  and  it  was  necessary  for  that  par- 
pose  to  lend  money  to  it.  That  was  an  independent  contract.  Sofaras 
the  Oakes  Ames  contract  was  concerned,  I  do  not  know  that  there  was 
any  money  advanced  on  that  ])articularly,  only  in  this  way,  that  we 
had  to  buy  the  securities. 

Q.  Just  leave  out  the  Credit  Mobilier,  and  call  it  all  by  the  names  of 
Oakes  Ames  and  John  I>.  Alley.  What  1  want  to  get  at  is,  how  machad- 
vances  of  money  had  to  be  nuide  by  those  ]>ersons  who  built  that  road, 
before  they  got  reimbursed  by  payments  from  the  company,  in  the  exe- 
cution of  tlie  contract! — A.  1  should  say  several  millions. 

Q.  How  many  millions ;  and  can  you  bring  any  accounts  which  shov 
that  fact! — A.  Yes,  sir;  I  think  I  can. 

Mr.  Hoar.  One  witness  has  testified  that  in  his  judgment  there  was 
an  average  of  about  three  months  from  the  time  the  work  was  donebj 
the  contractors,  and  the  cash  expended  in  payment  for  it,  and  the  tin 
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eu  ifc  was  re-imbarsed  by  the  conversion  into  cash  of  the  securities 
ich  the  company  paid  to  the  contractors. 

The  Witness.  Well,  I  should  think  three  or  four  months,  perhaps. 
^Ir.  Hoar.  Yoa  agree  with  that  gentleman's  st^ntementl 
The  Witness.  Yes ;  exce])t  that  I  would  extend  the  time  a  little,  say  a 
inth.  I  do  not  think  that  at  the  time  this  contract  was  made,  it  was 
^ible  to  have  let  it  to  outsiders,  with  the  obligations  incurred  in  the 
reement  to  get  subscriptions  to  the  stock,  and  subject  to  a  compli- 
?e  with  all  the  conditions,  on  more  favorable  terms  than  the  one  that 
s  obtained  from  Oakes  Ames  at  that  time,  if  the  contractors  were  to 
:6  their  pay  in  bonds  and  stock. 

It.  Hoar.  Can  you  give  the  committee  any  information  as  to  the  rea- 
s  for  the  extraordinary  haste  with  which  that  road  was  constructed 
lie  years  1867  and  1868  ! 

I'he  Witness.  The  interest  account  was  a  very  important  item,  but  the  ^ 
jcipal  reason  was  this:  Under  the  provisions  of  the  charter  by  Con- 
S8  they  were  allowed  to  go  to  the  eastern  boundary-line  of  the  State 
Galifornia,  which  would  give  them  all  the  advantages  of  the  connec- 
is  at  the  western  end  of  the  road.  That  was  done  by  a  compromise 
ti  the  Central  Pacific  Railroad  Company.  In  1866,  very  much  to  the 
3uishment  of  the  Union  Pacific  Railroad  Company,  the  Central  Pacific 
npany,  with  the  Kansas  Pacific  Company  and  some  other  roads, 
:ie  here  for  additional  legislation,  and  the  country  being  exceedingly 
Lious  that  the  road  should  be  built  in  the  shortest  possible  time,  and 
Central  Pacific  Company  urging  the  necessity  of  it,  and  the  great 
lefit  that  it  would  be  to  the  Pacific  coast,  Congress  was  induced  (as 
thought  very  unjustly  and  against  its  plighted  faith  to  us)  to  inter- 
3  with  that  provision  of  the  charter,  and  to  allow  the  two  companies 
L>uild  until  they  met  each  other.  This,  of  course,  occasioned  at  once 
trong  feeling  of  rivalry  to  get  at  those  points  which  it  was  very  im- 
*tant  to  both  companies  should  be  got* at,  and  it  occasioned  a  dispute 
I  almost  a  quarrel  between  the  two  companies,  which  resulted  in 
Iding  or  grading  alongside  of  each  other  quite  a  considerable  amount 
road,  which  was  a  great  loss  to  both  companies.  Mr.  Huntington,  in 
5  conversationsthatlhadwith  him  aboutit,said  thatit  wasacaseof  life 
d  death  to  the  Central  Pacific  Company,  and  that  at  any  cost  and  at 
ery  sacrifice  tliey  must  get  to  those  points  on  account  of  the  connec- 
ts which  they  would  give  them,  and  in  order  to  prevent  our  road 
)m  coming  in  and  cutting  them  out  of  those  connections  and  destroy- 
%  their  road. 

Q.  Then  it  was  for  the  sake  of  commanding  the  point  of  junction  that 
eroad  was  built  in  such  haste  f — A.  Yes. 

Q.  Was  there  any  reason  that  you  know  of  except  the  saving  of  the 
/cre-st  and  the  desire  to  command  the  point  of  junction! — A.  I  never 
ard  any  suggested  by  anybody. 

j.  So  i'ar  as  you  know  or  believe,  was  there  any  other  t — A.  So  far 
1  know  or  believe,  there  was  no  other  but  those  reasons,  and  also  the 
jire  to  comply  with  the  general  wish  of  the  country,  and  of  Congress, 
\  everybody,  to  get  the  road  through  as  fast  as  possible. 
i.  Was  there  no  fear,  so  far  as  you  are  informed,  on  the  part  of  per- 
is interested  in  that  contract  for  constructing  the  road,  that  they 
uld  be  interfered  with  by  Congress  in  the  arrangements  that  they  had 
de  ? — A.  1  never  heard  of  such  a  thing  suggested,  and  certainly  \  had 
such  fear  myself. 

klr.  Shellabarger.  I  desire  to  get  a  little  more  definitely  into  my 
iid  the  provisions  of  this  act  of  Congress  of  July,  1864,  uud<^t  ^\BhdeL 
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your  niHil  wai*  coiiittriicU<kl,  iirul  wlik^li  you  iiilinlo  to  in  y«nr  am  _ 
reiHleriiiR  it  diflliMill  to  roimtruct  tlio  nuid  in  iilpral  coiiipliance  with  its 
provinionH,  This  net  proviUostlat  the  Untun  ranfli;  JtailroadCnmiHui; 
flhall  eaiiBo  books  to  b«  kept  oppri  to  receive  RubKcriptioiix  to  tbp  (^iijiitiil 
8tock  of  the  said  c«nipBi)y,  mitil  tli«  Piitiri><-apihil  nuu-k  niom-  ImuiirKi 
milliniiH  shall  h«  Hubsmbeil,  at  the  funeral nlHfc  ol  iln'  *uin|i:iiiy  in  Net 
York  anil  at  other plaops tiamcd.  It  iilnorefiuirpsiliiii  hhhk  y  u\\]y  shall 
lie  rpitcivable  for  anysudi  asspHsmcntB  oraspijuivali-nl.s  lor  niiy  iiorlinn 
of  Ilifi  rnpila!  stock siibBcri bed.  It  alun provides tlmt  the  coriipiuijuhall 
make  flBsesRineiit^t  bti  its  capital  stock  of  not  lesn  than  live  dollars  pt^r 
ahnro,  and  at  intcrvida  iint  exceeding  six  months  fixtni  nud  afliTtJiti 
pai^8(ip^  iif  the  art,  nnt.il  the  par  valn«  of  all  shares  aubscTitwd  sball  be 
fully  piiiil.  Now  niv  lli'Rt  4)uestion  is  whether  yoii  design  to  be  unilfr. 
stood  as  siiviii;;  tliiil.  rlinse  re<iiiirement8  which  I  hav»  cit«d  werenutji 
§..  that  liii'.v  niiilil  Hot  pmctioiilty,  in  the  coni^tnietioii  of  the  runil,  have 
been  literally  i-iitrii>li"'d  with. 

The  VViTUKSS,  'flii\\  rnidil  iint,  with  tlicunderMtiMidiMcorwith  theenn 
Htriietioit  that  tills  iiiiiiniiiti-e  |inti4  on  those  provii4ioiiH.  Theyvetc 
Kuppowd  to  Ik-  iiiiii]ilird  Willi  by  the  ofHcera  of  the  eonipany,  iiiasmnL'li 
as  they  were  adv tsiil  by  riiiiii.st'i  (and  iiiasinnch  art  it  was  the  euHlAin  tu 
build  niilronds  Inivin^'  similur  pfoviitions  in  that  way)  that  it  atnountol 
to  acomplianee  luilli  uith  ilic  letter  and  spirit  of  the  law.  But.  if  tli# 
construction  wbidi  the  t-iniiTniHee  pnts  on  these  provisions  is  conwt. 
then  I  say  tliat  the  provlnions  coiitd  not  have  been  literally  eomjilM 
with  in  that  sense. 

Mr.  HliKi-i-ABAKiUiK.  What  is  that  cons  true  t  ion  of  the  coinmittfe  to 
which  yon  allude,  and  with  which  you  say  a  literal  c«mplianee  vmld 
have  been  inipossiblo  if  the  roail  was  to  t>e  built  f  Give  what  you  tn- 
derstand  to  be  the  eonstruction  of  the  committee,  which  yon  my  conld 
not  be  eoniplied  with. 

The  WiTNKSS.  I  nnderstoofl  tlie  eommitti-e,  or  sfime  member* efil,tii 
have  »nU\  that  it  did  not  seem  to  Mii'ui  ilmi.  iIk'  i>iiyin;.'  lor  thl«  kIik'Uq 
BdebtOf  the  company  waa  a  literal  cniHi.lianc.'  willi  lli.-  pruviwieiKOl 
the  law,  or,  in  other  words,  that  it  anylliitif;  was  jmiil  for  the  riirijilme 
tion  of  this  road  in  consideration  of  reeeivinj;  sloek  in  part  pnymi-nt- 
more  than  would  have  been  paid  for  cash  dowti — it  was  a  noiiroai|ill 
anee  with  Ihe  provisions  of  the  law, 

Mr.  8UKLLA1IAHGKR.  Then  your  answer  is,  that  if  the  law  waitM 
cqnstrued  ns  to  iirobibit  the  takiiiji  of  pay  for  utock  of  the  Tnion  IV 
cine  Railroad  Company  in  work  tloiie  tor  the  road  at  prices  an;!DieiiC(d 
by  reason  of  the  fact  that  pay  wrh  (u  be  taken  in  work  at  higher  ratA 
Mien  the  work  could  not  have  been  done,  and  the  road  r^iiUl  uot  bin 
been  built. 

Tbo  Witness.  Yes;  the  road  eould  not  have  been  bnilt.  In  wthr 
words,  if  it  bad  been  required  to  make  a  eash-snbscription  previons  lo«f 
contract  beins  given,  !  am  quite  certain  that  it  coiitd  not  have  Iwn 
done,  for  the  reaHonH  which  I  have  Riven — that  under  those  eircnu- 
stances  no  money  coidd  possibly  have  lieen  realized  oof  of  it ;  niid  n* 
cjipimlisls  wonld  K"  '"'o  an  exiMfnsive  and  hazardon.H  operaliou,  iavrft- 

iuR  many  millions  of  dollars,  with  the  certainty  thai  ii vent  coiilil 

they  make  any  profit,  and  with  the  risk  of  lostni;  nil  Dial  tli<-v  put  i<)> 

sir.  HHKl.LAUAKOHlt.    Were  nut  those  two  reUHini   the  ow^ 
pally  on  which  yon  rested  yonr  statement  that  the  conslrnetioiL 
road  would  have  been  impractieable  nndi-r  the  interpretation 
Ton  say  is  given  tn  the  law  by  members  of  Ihe  eommittee;  flrftt.ti" 
t  kit  oiwii  tUcfta\)sunvVV4U'Ww%tAftt,l  uerauua  iu  tliu -Uniuui  " 
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subscribe  nntil  one  hundred  millions  of  stock  were  subscribed ;  and 
cud,  that  those  who  came  in  last,  after  the  enterprise  had  been  made 
e  of  success,  would  share  equally  in  the  profits  with  those  who  had 
barked  in  it  when  it  was  hazardous;  are  those  the  two  principal 
sons  which  you  say  would  have  rendered  it  impracticable  to  make 
I  road  under  that  interpretation  of  the  law  I 
Che  Witness.  I  should  say  they  were  the  strongest  reasons. 
^Ir.  Shell ABARGER.  The  charter  contains  a  provision  that  the  capi- 
stock  of  the  company  shall  not  bo  increased  beyond  the  actual  cost 
the  road,  and  that  provision  is  in  the  same  second  section  that  con- 
ns the  provisions  which  I  have  cited,  making  the  capital  stock 
00,000,000,  and  requiring  books  to  be  kept  open  to  receive  that  amount 
sabscription.  What  I  want  now  to  ask  you  is  .whether  or  not  the 
ficulty  that  you  say  was  in  the  way  would  not  have  been  removed, 
ovided  you  construed  the  law  to  require  you  to  keep  the  books  open 
•longer  than  until  the  company  had  received  such  an  amount  of  capital 
yck  as  would  finish  the  road  ? 

Tbe  Witness.  Notatall;  because  the  road  mightbe  very  nearly  finished 
might  be  finished  to  such  an  extent  that  everybody  would  see  just  what 
erisk  was,  and  how  profitable  it  would  be  to  the  company,  and  then 
•me  in  and  subscribe  for  stock  and  deprive  those  parties  who  had  built 
e  road,  and  had  taken  all  the  risk  and  furnished  all  the  capital,  of  any 
ofits  that  they  would  be  justly  entitled  to  for  assuming  that  hazard, 
}ploying  that  capital,  and  performing  that  labor. 
Mr.  Shellabaroer.  Then,  in  constructing  the  road,  did  the  board 
directors  act  upon  the  theory  that  they  might  close  the  books  so  as 
prohibit  an  amount  of  subscription  beyond  the  actual  cost  of  the 
ad,  or  did  they  not,  so  far  as  you  know  f 

The  Witness.  So  far  as  I  know,  that  question  was  not  brought  up  in 
6  board  of  directors.  I  am  only  expressing  my  individual  opinion,  and 
•w  far  it  governed  my  individual  action,  and  tbe  action  of  those  with 
lom  I  conversed,  who  were  connected  with  the  road,  and  also  of  those 
10  were  solicited  to  subscribe,  and  who  utterly  refused  to  do  so  on 
ttt  account. 

Mr.  Shellabarger.  What  lyvzard  would  there  have  been  incurred, 
eaby  the  first  stockholders,  had  th3y  complied  with  the  req[uiremeuts 
the  charter  in  having  all  subscriptions  paid  in  money  only,  and  in 
viag  assessments  made  as  required  in  the  second  section,  so  that  they 
mid  have  had  all  the  capital  stock  represented  by  actual  money,  with  the 
ard  of  directors  limiting  the  aggregate  amount  of  capital  stock* to  an 
lount  not  exceeding  the  actual  cost  of  the  road  as  provided  in  the 
cond  section  i 

Witness.  1  did  not  su|)pi)se  that  any  right  construction  of  the  law 
mid  limit  the  capital  stock  only  until  the  road  was  finished.  That 
IS  tbe  view  which  every  one  took  from  the  start.  1  never  heard  any 
lier  view  presented.  I  did  not  suppose  that  an^'  other  view  could 
'0i)erly  be  taken  of  it.  That  being  so,  you  will  see,  of  course,  that 
ere  was  very  great  hazard ;  that  it  was  a  very  hazardous  enterprise, 
hazardous  that  I  expect  the  general  belief  was  that  it  was  almost  an 
[possibility  to  build  the  road  across  the  continent  in  that  way.  Very 
w  people  had  any  faith  in  it  whatever. 

Q.  Were  you  ever  advised,  as  a  board  of  directors,  during  the  progress 

this  work,  that  the  law  was  that  those  who  gave  their  money  in  pay- 

BQt  of  stock  at  the  beginning  of  the  organization  would  not  be  entitled 

any  compensation  for  interest  as  against  the  stockholders  who  sab* 

ribedlast — before  these  last  subscribers  shouldahare  eqvisAl^  m\ki\9MSBk 
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in  the  divideuds  out  of  the  not  earnings  of  tlie  road  f — A.  I  do  notknow 
that  that  was  ever  mentioned. 

Q.  Would  there  have  been  any  material  hardsliip  in  theciiseHtatedin 
the  (juention  asked  by  Mr.  Hoar  had  the  board  of  direetors  or  the  court 
given  to  those  ^toekhohh»rs  who  subscribed  first  the  interest  on  their 
money  during  the  time  they  were  out  of  it,  up  to  the  time  that  thedivj. 
dends  began  to  be  ma<!e  out  of  the  earnings  f — A.  No;  thei-e  would  be 
not  only  no  impropriety  in  it,  but  I  think  there  wouhl  he.  very  groat  jus- 
tice  in  doing  so. 

Q.  Would  not  that  have  eijualized  things  so  a^s  to  have  remove<l  what 
you  state  was  a  practical  difliculty  ?  Suppose  tliat  the  hiw  be  such  that 
those  who  contributed  their  money  early  in  the  enterprise  should,  an 
against  those  who  contributed  late,  be  entitled  to  the  interest  on  their 
money  during  the  time  that  they  were  out  of  the  money  in  excels  of  tbe 
time  that  the  later  stockhold(»rs  were  out  of  theirs,  would  tliat  not  have 
removed  the  difliculty  ? — A.  1  do  not  think  that  it  would,  or  that  it  would 
have  been  regarded  by  cai)italists  as  com])ensation  in  any  way  commen- 
surate with  the  risk  taken.  The  interest  on  the  money  wouhl  bo  a  very 
trifling  consideration  to  people  who  make  such  investments,  as  against 
the  hazard  and  risk  of  maturing  an  enterprise  like  that. 

Q.  Coming  now  to  another  matter.  It  ajjpears  by  the  reports  made 
to  Congress  in  180G  that  a  very  advantageous  route,  with  a  lH)foot 
maximum  grade  across  the  first  range  of  mountains,  the  Black  Hills, iit 
fully  described.  There  is  other  evidence  temling  to  show  that  the 
character  of  the  rout(».  which  was  adopted  and  on  which  the  road  wa« 
made  was  fully  known,  not  oidy  to  the  board  of  directors,  but  alw  to 
the  (lOvernment,  prior  to  the  letting  of  the  Oakes  Ames  cxmtract.  It 
also  appears,  from  evidence  in  the  case,  that  the  company  irceived 
about  $27,r)(K),00()  in  (lovernment  bonds  for  making  that  road.  It  i« 
also  provi<led  in  the  charter  that  the  company  should  receive  these 
bonds  on  the  comidetion  of  each  twenty  miles.  It  is  also  provide<l  hy 
the  law  that  the  company  should  be  authorized  to  issue  a  mortgage  on 
the  entire  property  of  the  road,  ecpuil  in  amount  to  the  Oovernraeut 
bonds  loaned.  It  also  ai)pears  tliat  the  company  had  the  power  from 
the  start  to  make  a  kind  of  mortgage,  which  it  did  make,  securing  the 
land-grant  bonds.  Now,  taking  into  consideration  the  character  of  that 
route,  as  it  in  fact  was,  and  as  it  was  disclosed  to  be  by  these  n^iwrts 
returned  to  the  Hecretary  of  the  Interior,  and  taking  into  consideration 
all  those  assets  furnished  by  the  (iovernment  and  by  the  flrst-niortgagif* 
bonds  and  the  land  grant  bonds,  what  great  hazard  was  there  even  at 
the  beginning  in  embarking  in  this  enterijrise  ? — A.  Looking  at  it  froia 
our  stand-point  in  the  ]>resent  time,  it  would  seem  as  though  theh<izanl 
was  very  little  in  comparison  with  what  it  was  suj>iM)se(l  then  to  be. 
I3eing  chairman  of  the  finance  committee,  I  found  it  necessary  to  visit 
a  good  many  capitalists  and  a  good  many  baiiks  and  to  raise  money  on 
the  conJi)anys  secnirities,  and  1  found  a  universal  distrust  of  the  ability 
of  these  nuMi  to  put  that  road  thnuigh  on  account  of  its  being  supiHwed 
to  be  a  very  hazardous  undertaking,  growing  out  of  many  causes,  more 
particularly  the  supi)osed  ditliculties  (»f  getting  over  the  Kocky  Moant 
ains.  I  can  only  say,  with  reference  to  that  report  of  the  GoverDment 
directors  to  which  you  have  called  my  attention,  that  that  is  a  matter 
of  which  1  knew  but  little.  1  think  that  the  directors  and  tlie  stock- 
holders generally,  even  those  who  took  the  most  interest  in  the  matter, 
knew  comparatively  little  alxuit  it.  It  befonged  more  particalarly  to 
^)r,  Durant's  department,  and  if  he  was  well  informed  of  tbeae  matten 
e  conc(»aled  \us  iuVonw^Ucsw  iiv^wx  W\vi  W^vd  '^.u^l  from  the  stockholdeit* 
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ly  impression  was,  and  1  acted  on  that  impression,  (and  I  am  very 
onfident  that  it  was  the  impression  of  most  of  the  other  fjentlemen 
associated  with  ns,)  that  it  would  be  very  much  more  expensive  to  ^et 
>ver  the  Rocky  Mountains  than  we  found  it  to  be.  I  think  that  the 
expense  of  building  the  last  one  hundred  and  fifty  miles  was  very  much 
nore  than  we  anticipated,  and  that  the  expense  of  building  over  the 
Rocky  Mountains  was  very  much  less  than  we  anticipated. 

Q.  A  gentleman  who  is.  familiar  with  the  road,  and  who  has  had  large 
experience  in  building  railroads,  described  to  xne  yesterday  the  charac- 
ter of  this  route,  and  I  wish  to  ask  you  a  (luestion  about  it.  He  said 
;hat  he  thought  tliere  was  as  much  as  two  hundred  miles  of  it  that  was 
n'thont  a  culvert  or  a  bridge ;  that  it  was,  taken  altogether,  one  of  the 
lost  favorable  lines  for  ease  of  construction,  aside  from  the  matter  of 
•ansportation  of  the  supplies,  but  just  tjiking  the  topogrtiphy  of  the 
)autry  and  the  character  of  the  route  itself  into  consideration,  one  of 
le  easiest  on  the  continent,  and  that  it  should  not  have  cost,  on  an 
onomical  construction,  over  $19,000  a  mile,  excluding  equipments. 
:>w,  my  question  is,  whether  that;  kind  of  description  is  accurate.  If 
>tj  just  tell  the  committee  generally,  and  once  for  all,  what  the  truth  is 

reference  to  the  natural  difficulties  of  the  route,  and  the  necessary 
►st  of  constructing  the  road,  excluding  the  rolling  stock.— A.  That 
ould  be  too  low.  1  have  built  a  number  of  railroads,  or  have  furnished 
oney  to  build  them  in  part,  and  1  am  very  well  advised  about  the 
alter.  It  is  a  pretty  easy  route,  as  a  whole,  until  you  get  to  what  they 
ill  the  Black  Hills,  then  of  course  it  is  much  more  difficult ;  but  it  is  a 
•etty  level  conntry,  and  tlie  grades  are  light,  and  it  was  not  a  difficult 
►a4l  to  build  by  any  means  for  a  good  part  of  the  way.  I  should  say 
iSLt  the  first  500  miles  of  that  road  were  about  as  favorable  as  any  road 

the  country  of  any  length.  It  has  as  few  culverts,  as  low  grades, 
id  was  as  easily  built  as  almost  any  road  I  know  of  in  the  country  of 
ly  length.  But  still  it  was  necessarily  very  expensive  for  the  reason 
liave  given.  The  natural  topography  of  the  country  renders  it  a  very 
isy  road  to  build  for  that  distance,  all  things  else  being  equal. 
Q.  Then  as  to  the  Black  Hills;  what  was  the  character  of  that  por- 
Dii  of  the  road  ? — A.  I  have  never  been  over  it  but  once,  but  1  was 
irprised  when  I  did  go  over  it  to  find  that  the  topography  there  was 
>  lavorable;  but  still  it  was,  of  course,  necessarily  very  expensive. 

Q.  That  was  the  region  on  which  you  drew  three  times  $16,000  a 
lilef — A.  Yes;  but  although  the  grade  is  light  and  the  road  easily 
uilt,  yet  the  fact  of  the  country  being  a  desert,  independent  of  any 
itber  circumstances,  would  make  the  road  exceedingly  expensive. 
Chey  had  to  convey  water  a  long  distance,  and  it  was  difficult  to  get 
men  without  paying  very  high  wages,  and  they  had  to  work  at  great 
disadvantage. 

Q,  State  what  the  construction  of  (he  road  would  have  cost,  excluding 
rolling-stock  and  equipment,  if  constructed  with  usual  and  proper 
economy. 

The  Witness.  You  mean  under  ordinary  circumstances? 

Mr.SiiELLABARGER.  No ;  I  mean  as  it  was,  taking  into  view  all  of  these 
ircamstances  except  the  unusual  speed  and  haste  with  which  it  was 
lone. 

A.  I  stated  that  I  thought  the  road  might  have  been  built,  if  in 
tie  most  economical  manner,  for  $45,000  per  mile,  thoroughly  equipped. 

Q.  And  the  equipment  would  cost  $7,500  per  mile! — A.  More  thaa 
[iat,  I  should  think.    The  equipment  must  have  cost  $10,000  per  mile. 

Q.  For  which  the  Oakes  Ames  contract  only  entitled  youtft  ^IJB 


568  CREDIT   MOBILIER   AND    UNION    PACIFIC    RAILROAD. 

per  mile  I — A.  I  do  not  know  that  it  was  more  than  that  when  the  road 
was  opened,  but  I  should  think  that  now  it  is  more  than  that.  That 
matter  I  never  looked  into  much,  and  my  opinion  would  not  be  of  much 
value  in  reference  to  the  details. 

Q.  Then  you  give  $45,000  a  mile  as  the  necessary  cost  of  the  road, 
including  equipment? — A.  I  think  I  could  have  built  it  for  that  myself, 
if  1  could  have  had  the  whole  management  and  control  of  it,  and  had 
had  plenty  of  time  to  build  it  in.  A  small  portion  of  the  road  must  have 
cost  considerably  more  than  that.  I  stated  before  the  other  committee 
that  I  thought  it  could  have  been  built  inside  of  fifty  millions. 

Q.  Does  that  remark  apply  to  the  whole  line  from  Omaha  to  the  west- 
ern terminus  of  the  Union  Pacific  Railroad? — A.  Yes;  that  is,  if  they 
had  had  plenty  of  time  and  could  have  done  it  in  the  most  economical 
manner;  but  we  were  plundered  a  good  deal  all  along  the  line  of  the 
road  by  everybody,  who  seemed  to  think  that  we  were  fair  game. 

By  Mr.  IIOAU : 

Q.  Which  fifty  miles  of  the  road  do  you  think  was  the  hardest  to 
build;  would  it  be  along  ;;the  Black  Hills,  and  what  do  you  think  they 
have  cost? — A.  No,  I  think  beyond  tlmt.  I  do  not  know  exactly.  I 
should  say  that  the  hardest  fifty  miles  may  have  bi)st  more  than 
$5,000,000. 

Q.  Have  you  any  knowledge  on  that  subject? — A.  No,  it  is  only  an 
impression.  I  have  no  knowledge  that  would  warrant  me  to  give  an 
opinion  that  would  bo  of  any  value.  I  know  that  some  of  it  was  mon- 
strously expensive. 

Bv  Mr.  Shellabaugeb  : 

V 

Q.  In  the  plan  which  you  did  adopt  for  the  construction  of  this  roadi 
state  what  it  was  which  obviate<l  that  difliculty  by  which  any  person 
(under  the  charter  as  construed  by  some)  would  be  entitled  to  come  in 
and  subscribe  for  stock  up  to  the  time  of  the  completion  of  the  road,  or 
until  a  hundred  millions  ot  stock  \vas  subscribed  ? — A.  Nothing  was  done 
to  obviate  that  difliculty.  Of  course  it  was  the  right  of  everybody  to 
come  in  and  subscribe  for  stock  who  chose  to  do  so,  but  it  would  not 
have  been  profitable  to  do  so. 

Q.  Why  ? — A.  Because  the  road  was  constructed  by  this  constmction 
company  and  stock  taken  in  ])ay,  and  that  stock  could  be  bought  for 
something  less  than  par,  and  of  (jourse  nobody  was  going  to  subscribe 
and  pay  par  for  stock  when  tliey  could  buy  it  for  anything  less  than 
par,  even  if  it  was  95  ;  and  1  think  nobody  lias  testifie<l  here  that  any- 
body r(»garded  the  stock  as  worth  over  80  cents. 

Q.  Then  the  thing  that  prevented  persons  from  coming  in  and  sub- 
scribing and  agreeing  to  j)ay  cash  at  par  for  this  stock  was  the  fact  that, 
in  the  way  the  thing  was  n)anage<l,  the  stock  was  rendered  worth  less 
than  par,  and  nobody  would  subscribe  for  it  at  par  in  money  ? — A.  No. 
1  do  not  think  anybody  was  prevented  from  coming  in,  because  nobody 
would  come  in  any  w  ay.  The  first  subscrij)tion  that  was  made  to  the 
amount  of  some  two  million  dollars,  on  which  1  think  some  half  Diillion 
was  paid  in,  was  abandoned.  The  subscribers  said  that  they  would 
rather  lose  all  they  had  paid  in  than  go  any  further  and  incur  tha  great 
risk  in  going  on  with  the  investment.  It  was  not  until  after  the  exper* 
ment  was  tried  that  this  construction  company  scheme  was  reeoitcdla 

Adjourned. 
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WA8UIK<J  Tos,  1).  (.'.,  Ffliruury  5,  1873, 

T.  Z.  Hoover  sworn  aud  GxriDiineil. 
By  Mr.  Kuellabarqer  : 

(JiipHtinii.  Where  do   yon  reside? — Answer.  At    14X*»    VHth   atreetj^ 
ffiishiiiRtnii  City. 

y.  Uuw  loiiK  have  you  reMdpd  hcie^^A.  I  «mh  bmii  here.  1  call  ao^ 
iiiliercity  my  bouie. 

IJ.  Do  you  know  of  any  officer  connected  wiLli  any  of  the  esecntive 
■iepartnit'iitaof  the  Governuieut  having  ever  received  any  Union  Faoiflc 
Riilrond  bonds !  If  bo,  state  all  thiit  yon  know  iihoiit  it. — A.  The  oaly 
i>lficei'  I  know,  in  relation  to  these  bonds,  was  C  C.  fJox.  lie  was  then 
an  iiflTicei'  of  the  Governmeut.  Mr.  Smith  came  to  me  and  represented 
himself  to  lie  in  direct  influence  with  certain  members  of  Congress. 

I).  When  was  that  T — A.  Jn  the  latter  part  of  18G8  or  '6!t — my  books 
will  slirtw  the  dute — Mr.  Smith  came  to  me  and  wanted  me  to  negoliatft 
^'iiiUof  Uiiiou  PiieiAc  liailroad  income  bonds.  I  negotiated  the  sale  of 
I  ii"*e  bonds.  IIo  came  to  me  the  next  dny  and  wanted  me  \a  sell 
>(iDii>  more  bonds  of  the  same  kind — I  think  eight  hundred  or  a  thou- 
iMiinl  iloliars'  woi-th.  These  were  negotiated, or  sold.  Some  two  or  three 
>la;«  niter  tliat  ho  came  and  asked  mo  if  there  could  be  a  negotiation  of 
t30,(HK)  of  Union  PaciQc  Kailroad  bonds.  I  eaid  I  did  not  know;  hut 
tbat  I  thought  tiiat  it  vonid  be  done.  He  then  said  to  me  that  those 
Iwmls  were  iu  Sew  York  City  in  a  banking-house,  the  name  of  which  I 
do  not  know.    O.  C.  Cos  was  part  owner  of  those  bonds  at  that  time. 

Q,  How  do  you  know  that  1 — A.  Mr.  Smith  stated  that  Dr.  Cox,  who 
»a8  then  Commissioner  of  i'eusions,  was  part  owner.  A  few  days  after 
|liat  Mr.  Cox  ealled  ui>on  me,  and  asked  uie  if  I  eould  negotiate  certaia 
i'oiiils  whii^h  he  and  Mr.  Smith  held.  I  told  him  I  thought  1  cuuld.  I 
'  illi'd  on  Mr.  11.  D.  Coolce,  of  this  city,  and  stated  to  him  that  I  had 
'xiiit  $;10,000  of  Union  Pacific  income  bonds,  and  that  the  owner,  Mr. 
■  <i\.  wanted  to  have  a  loan  on  them.  Mr.  Cooke  told  me  what  he 
'"u!d  do  on  the  loan  ;  and  I  notified  Mr.  Cox  of  the  best  that  I  could 
'"■  Mr.  Cox  said  that  that  was  acceptable;  and  he  then  telegraphed 
'"  the  banking  firm  in  New  York  for  the  bonds.  The  bonds  arrived  by 
''^[iress;  and  when  they  came,  Mr.  Cox  and  I  called  npou  Mr.  Cooke, 
't  tvaa  after  4  o'clock  in  the  evening.  Mr.  Cooke  saw  us,  and  stated 
I'lHt  he  would  have  given  that  much  for  the  bonds  if  they  had  been 
'"uiiglit  to  him  the  diiv  when  1  Hrst  mentioned  the  transaction 
Mt  UK  the  Iji.ndN  li:nl'  ili-picciat.'.l  in  value  since  then,  he  could  n< 
*  the  Kuui   that  li:id  lucn  ;i;;ircd  upon.     Mr.  Cox  then  biirroweil 


■J 


'iticuhir  iinionnt  fnini  iMr.  Cimkeon  \\w%^  h" 
"■'I  was  originally  intended  to  be  horrowrit 
'I   Cox  paid  me  a  sum  of  money,  and  stui< 

i-<Kion  for  negotiation  of  the  bonds.    Sunk-  u. 

Kiu  other  bonds  of  the  same  denomSuutioii  yn 

iiiilioi),  and  I  uegotiiited  them. 
By  Mr.  Hhak: 


•■  am  o  aid 
tt.T  thai 
iiiyc 
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By  Mr.  SheLtLABARGER  : 

Q.  What  description  of  boudn  were  they  ? — A.  They  were  what  they 
call  the  Uiiioii  Pacific  Kailroad  iucrome-bondK.  The^'  were  not  what 
you  call  the  mortgage-bonds. 

Q.  Who  received  the  money  raised  on  the  hypothecation  of  those 
bonds? — A.  Mr.  Cox  received  some,  and  Mr.  Smith  received  some.    1 
thiidc  that  all  the  money  that  proceeded  from  my  hands  into  the  handev 
of  Mr.  Cox  in  cash  was  in  the  neighborhood  of  four  or  live  thousani^ 
dollars.    Mr.  Cox  stated  tome  that  he  had  realized  with  Smith  #16,500 
on  some  other  bonds,  which  he  ha<l  given  to  me,  but  which  I  had  rc^. 
turned  to  him.    They  were  bonds  of  the  same  kind.     I   had  retnrnf^^l 
them  to  him  as  non-negotiable. 

Q.  From  whom  did  he  realize  this  money! — A.  He  told  me  that  1%  ^ 
had  realized  some  of  it  from  II.  1).  Cooke,  and  some  other  source. 

Q.  What  office  did  Mr.  C.  C.  Cox  hold  at  that  time  ?— A.  The  first  tiir^e 
that  I  had  anything  to  do  with  him  he  was  in  the  Interior  Departraer^t. 
After  he  left  the  Interior  Department  he  opened  an  ofDceon  F  street,  ^^ 
a  practicing  physician. 

Q.  Was  he  in  the  Interior  Department  at  the  time  he  said  hereali^^ 
this  money? — A.  I  am  not  positive  w^hether  he  was  or  Hot. 

Q.  What  is  the  first  transaction  you  had  with  him  while  he  was  in  the 
Interior  Department? — A.  The  negotiation  of  this  fonror  five thouRai/J 
dollars  in  bonds. 

Q.  Can  you  give  the  date  of  that  first  negotiation  ? — A.  I  caunot, 
without  my  books.    I  can  produce  the  books  at  the  next  meeting. 

Q.  You  had  better  do  that.    How  did  Dr.  Cox  tell  you  that  he  became      ' 
possessed  of  these  bonasf — A.  I  asked  either  him  or  Smith  how  it  wm 
that  they  had  so  many  income-bonds,  and  he  said,  '*It  is  through  iufln- 
ence  that  we  got  possession  of  those  bonds." 

Q.  Did  he  say  what  influence? — A.  lie  gave  me  to  understand  that  it 
was  for  getting  certain  legislation  through  Congress  that  he  got  those 
bonds ;  that  is  the  way  I  understood  it. 

Q.  State  his  words,  or  the  substance  of  them,  rather  than  your  under- 
standing.— A.  As  nearly  as  I  recollect  now,  the  w^ords  were  that  what 
he  was  doing  was  lobbying  in  Congress,  and  that  through  those  means 
he  had  got  possession  of  those  bonds. 

Q.  Was  it  Smith  or  was  it  Cox  that  said  that  ? — A.  Mr.  Smith  said 
that.  Mr.  Cox  was  standing  there^  at  the  time,  and  I  may  have  said, 
^'Mr.  Cox,  you  arc  in  the  same  ring,"  or  something  of  that  kind.  Cox 
said  **  we  all  float  in  the  same  boat."  I  recollect  that,  because  it  is  some- 
thing that  I  never  heard  before  or  since.     That  w^as  in  Mr.  Cox's  office. 

Q.  Was  it  in  Mr.  Cox's  hearing  that  Smith  said  that  the  bonds  had 
been  got  through  influence? — A.  I  suppose  it  was;  we  were  all  in  the 
same  oftice. 

Q.  Did  you  ever  hear  Cox  say  whether  he  and  Smith  were  jointly  in- 
terested in  the  ownership  of  these  bonds! — A.  Yes,  sir;  Cox  stated  to 
me  that  Mr.  Snjith  and  he  had  joint  ownership.  When  I  receipted  for 
the  bonds,  I  receipted  to  Cox  and  Smith  jointly,  and  I  considered  that 
they  were  partners  in  the  bonds. 

Q.  How  much  did  that  receipt  for? — A.  When  the  thing  was 
closed  up  I  think  it  was  in  the  neighborhood  of  430,000.  It  was  all 
receipted  for  at  once. 

Q.  Do  you  know  whether  Mr.  Cox  had  become  owner  of  those  bonds 
before  he  ceased  to  be  connected  with  the  Interior  Department! — 1  un- 
derstood that  he  was  in  the  Interior  Department  at  the  time.     I  eenuot 
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!  willioiit  my  books.     I  will  fix  it  at  the  npxt  meeting  of  the 

it  all  >oii  kuow  about  tliat  mattert — A,  Tbat  is  all  I  know 

Governiripnt  ollicers,  directly  or  indirectly. 
)ii  koow  of  any  money,  bonds,  or  otber  tbiug  of  value,  having 
;o  any  member  of  eitber  Honse  of  ConRi-cse  fbrthe  purpose  of 

legislation  relating  to  the  affairs  of  the  Union  Pacific  Kail- 
auy  or  of  the  Credit  Mobilier  of  America  f — A.  I  do  not  know 
f  my  own  personal  knowledge  in  reference  to  money  Leing 
mhers  of  Congress,    I  saw  none  paid  myaeif. 

you  any  informution  to  that  effect ! — A.  1  have  no  informa- 
r  than  tbi» :  I  was  shown  a  receipt  at  a  certain  time  purport- 
signed  by  ii  member  of  Cungreas  for  certain  shares  in  the 
(ilier. 

:  was  that  receipt,  and  who  showed  it  to  you,  and  who  signed 
is  man  Smith  showed  it  to  me. 

I  and  state  what  the  receipt  was. — A.  Ttiis  man  Smith  came 
norniug  and  said  that  he  had  to  have  live  hundred  dollars. 
Ive  hundred  dollars  on  a  certain  security  which  he  put  in  my 
—a  patent.    He  told  me  that  he  had  some  business  with  a 

Congress,  and  tbat  be  was  going  to  get  some  bonds  for  his 
n  legislation.    I  asked  him  who  it  was,  and  he  said  it  was 
'onnsylvaniii.     He  came  back  in  the  afternoon  and  said  that 
«eipt  from  ilr.  Kelley.    Farther  than  that  I  do  not  know, 
said  tbat  you  saw  the  receipt  t — A.  I  saw  a  receipt,  but  I 

positively  whether  Mr,  Kelley's  name  was  to  it.  It  was  in 
f  Kelley,  bnt  whether  Mr.  Keliey'a  first  name  was  to  it  or  not 

I  was  this  '. — A.  About  two  months  previously  to  the  nego- 
iiny  of  these  iucome-bond.s — in  1808. 

us  the  contents  of  tbat  receipt,  as  far  as  you  are  able  to  do 
im  not  positive  as  to  the  amount,  but  I  think  that  it  was  in 
>rhood  of  eight  or  ten  thousand  dollars.  Smith  stated  to  me 
oted  the  five  hundred  dollars  in  hand  to  pay  Kelley.  In  the 
le  came  back  and  showed  me  the  paper  that  be  took  out  of 
I  glanced  over  it  and  saw  the  amount,  whatever  it  was. 
:bat  he  wanted  that  amount  of  bonds  negotiated  in  a  few 
lok  a  memorandum  of  the  amount,  which  is  on  my  books,  in 
i  whether  I  could  negotiate  that  amount  of  bonds;  but  he 
^bt'me  the  same  amount  of  bonds  that  he  said  he  was  to 

bat  were  yon  tn  raise  the  money  { — A,  Ou  Credit  Mobilier 
I  Union  Pacific  Ilailroad  income-lionds. 

Ii  the  stock  with  him  ! — A.  He  had  the  stock, 
V  it  to  you  I — A,  He  put  it  in  my  bands. 
L  attempt  to  negotiate  it  t — A.  I  thought  tbat  1  was  to 
t  he  nevflr  put  it  into  my  hands  for  that  purpose. 
Hver  It  into  yonr  bands  so  that  you  had  a  hold  of  it  and 
-A.  r  hftd  rt'bold  of  it  just  us  l  now  have  of  this  piece 
k  Hie»loek  out  of  his  pocket,  and  I  bad  it  inmypos- 
■(of  aw  Vtuiwlptlge  and  belief  the  stock  was  Credit 
"  '       "   .iili-  ;iM.>iiie-bonds, 

l.,uk  to  him!— A. 

.    (K.sf  securities  T — 


.:7i       ::izLCT  Mi:arT  tth  ±sz  tt:.: 


V'  ^*i  7'k>i  ^nimwfli  m  unf^tisMi^JLz  a  jhiil  nptm  Aeat ! — ^A.  1  did  not 
4fii^j*4^L  "rliac  'Liv.    I  <sniii«L  iiav^  2»ki  cai*^  juAa.  ii  zh^  btNKb  had  beet  ia 

Q.  "^^itf  lii  iiii2f  3&.  :?aiixlL  f — A.  I  •&»  a»>c  £zii><r  otf  4rst  nane.  I 
-uir  ^7  4.  .wm>iiK»i  i&AC  wt  wi»  a  MQO^is^  At  w^m^  irvis^  at  tbal  time 
•;a  :n.xu«tfHiulL  ')r  S^^iHlCi!1»lCh.  :H3-ihh:.  b«rrtH»L  I  aofi  EL  wick  a  pmeber, 
-viitv  'iit^ti  Mau^  zisotit  -^pK 

^.  WiLtf  wd:»  zh^  prf»:MJif»r^  usun*!' ! — A«  I  •!»»  ibK  kzit>v.  He  was  in 
zh»t  lao^r-jir  D^poraneac  iii  CiK^  tiiiif^.    H«^  wj^  vsat  oUest  pnaicher  thit 

<|,  Wi.^  Kr.  Smiiik  <txin«eca!ti  ut  any  w-^r  virh  :be  Gorernraent  at 
zoiiz  ^uxLt^ ! — ^A.  I  dfr>  iifX  kmfkw  r«>r  «c«^rLUIi  ihac  fii^  waiSb.    He  told  me 

Br  Mr.  Ho±R : 

Q.  Whai  L*  jiwr  tjtn^TiX'SiriocL ! — A.  I  .un  id.  ehar^  oi  a  mercantile 
AjHi«y  in  zhii  tizj, 

Q.  Wku  iia:^  be^n  toot  •]«i!izpaci»>a  for  cint  laaS  d ve  years ! — A.  I  was 
emp{oye<i  ludi^  the  CMunl  f>^  inealkk  bc^re  for  avkile. 

Q.  Ia  what  eap^M^ty  ! — ^A.  >fai$&tr  iH  uu*-  I>L:«Gricc  poond.  Dr.  Cox 
va&  a:  tha£  nme  pn^rsideac  of  ike  boiini  of  healcli.  Previoas  to  that  I 
va«  a  broker  anJ  real-e>cate  apKic  d«xog  bo^ine^s  at  Xo.  4  Seventh 


Q.  How  I«>Bz  were  yoa  a  broker  ! — A.  Upwards  of  three  years. 
Q.  What  WiL»  yoor  oeenpatioa  belbre  that  ? — A.  I  kept  a  grocerr  till 
I  went  into  that  bosf  ne^ ;  I  was  in  the  srocerr  business  three  or  four 


year*^ 

i^.  What  is  the  duty  of  (a)^!^  master  ? — A.  To  keep  the  animals  that 
may  be  f«>Gnd  running  at  iarpe^. 

Q.  And  yoa  were  ap^iointetl  under  3Ir.  Cox  ? — A-  It  was  a  contract, 
DOC  an  apf»>>intment :  I  got  a  contract  fin>m  the  board  of  health. 

Q.  Did  yoa  have  any  difiicnlty  with  Mr.  Cox  ? — A.  No,  sir. 

Q.  Your  relations  whh  him  have  been  friendly  * — A.  Yes,  sir:  I  con- 
sider we  are  on  good  terms. 

Q.  Have  yon  had  any  reas«>n  to  have  any  ill  feeling  or  dislike  toward 
Dr.  Cox  ! — A.  No.  sir. 

i}.  How  do  you  feel  towartls  Mr.  Smith  ? — A.  I  am  not  on  very  good 
terns  with  3Ir.  Smith,  and  have  not  been  for  some  time  back :  there  was 
a  difficulty  Ijetween  me  and  him  in  regard  to  certain  commissions. 

Q.  Have  you  ever  been  under  any  indictment  orciimplaint  for  a  crim- 
inal offense  V — A.  I  have  l>een  under  complaint  in  this  city. 

Q.  For  what  f — A.  They  term  it  office-broking. 

(i.  What  did  they  call  it  in  the  indictment  *— A.  I  think  they  called 
it  in  that  indictment  obtaining  money  under  false  pretenses. 

Q.  What  l>ecame  of  that  indictment  ? — A.  I  understood  that  for  want 
of  evidence  the  indictments  have  gone  over. 

Q.  Were  you  put  on  your  trial? — A.  Xo,  sir. 

ii.  Was  tiiere  more  than  one  indictment  against  you  ? — ^A.  All  lft*k 
<;ani(;  up  were  dismissed  but  one;  I  thmk  they  were  non-proBedteJilL. 
<IiMtricl,  attorney.    Anyhow  they  did  not  come  to  triaL 

ii.  How  many  of  these  charges  were  there^aniuK 
wen^  t  wo  at  one  time,  and  one  Bhortiv  aft«r-     " 
f  had  Homo  difficulties  before  til 
vwry  ciiHo  except  one. 
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Q.  Were  these  charges  what  are  called  blackmailing,  in  popular  par- 
Uneef — ^A.  I  understood  it  to  be  what  you  term  blackmailing. 
Q.  Do  you  know  Judge  Kelley  I — A.  No,  sir. 

Q.  You  never  had  any  difficulty  with  him,  or  reason  to  entertain  ani- 
mosity or  unfriendly  feelings  toward  him  f — \.  No,  sir. 

Q.  Do  you  know  his  handwriting! — A.  No,  sir;  1  never  saw  it,  to 
my  knowledge. 

Q.  You  say  that  this  document  which  Smith  put  into  your  hands  pur- 
ported to  be  from  Kelley  t — A.  Yes,  sir;  I  said  it  was  Kelley's  receipt ; 
i  tbink  it  was  in  the  neighborhood  of  $5,000. 

Q.  Did  Mr.  Smith  state  how  Mr.  Kelley  came  to  give  him  a  receipt  for 
$5,000  f — A.  When  he  called  upon  me  in  the  morning,  he  said  he  wa« 
going  to  h«ve  some  legislation  ;  I  do  not  know  what  it  was. 

Q.  And  you  had  no  curiosity  to  inquire  what  it  was! — A.  I  did  in- 
gaire ;  he  told  me  it  was  in  regard  to  legislation,  but  he  did  not  tell  me 
wliat  the  legislation  was  about. 

Q.  Did  hedesiresomelegislation  in  reference  to  these  bonds! — A.  No;. 
be  clid  not  say  that  he  desired  legislation  in  reference  to  these  bonds, 
bixt^  that  it  was  in  the  interest  of  these  bonds  that  the  legislation  was  to 

be. 

Q.  You  mean,  I  suppose,  that  it  had  some  relation  to  the  road  that 
issued  these  bonds,  or  to  something  that  affected  their  value  or  va- 
lidity!— A.  I  mean  to  be  understood  that]these  bonds  had  to  be  upheld 
iu   some. way.    That  is  what  I  took  it  for. 

Q.  And  he  showed  you  a  document;  did  you  read  that  receipt? — A. 
I  a,in  not  positive  that  I  read  the  whole  of  it. 

CJ.  Did  you  see  the  handwriting  and  the  name  attached  to  it  ? — A.  I 
8sti^  the  handwriting,  and  1  saw  the  name,  but  I  do  not  recollect  seeing 
tlie  first  name.  I  am  almost  positive  I  saw  the  name  Kelley.  It  is  some 
tixne  ago.    I  took  it  as  a  receipt. 

Q.  You  knew  that  Mr.  Kelley  was  a  distinguished  member  of  Con- 
gx'ess  at  that  time  t — A.  I  had  the  impression  that  Mr.  Kelley  was  a  man 
oC  great  influence. 

Q.  A  transaction  showing  that  he  had  been  bribed  would  be  likely  to 
make  an  impression  upon  your  mind  f — A.  Under  some  circumstances 
it  would. 

Q.  Did  that  transaction  excite  your  curiosity  enough,  when  that  doc- 
ument was  shown  to  you,  to  induce  you  to  read  the  paper  ? — A.  I  think 
I  read  the  paper  through,  and  1  took  it  as  a  receipt,  but  at  the  present 
time  I  cannot  swear  positively  to  the  name  signed  to  it. 

Q.  Is  there  anything  concerning  that  transaction,  concerning  these 
bonds  and  stock,  apparent  on  your  books  now  ? — A.  I  guess  that  the 
memorandum  that  the  bonds  were  to  be  negotiated  is  there. 

Q.  If  that  transaction  is  there  it  will  show  the  date,  1  suppose? — A. 
It  will  show  the  date  of  the  original  transaction. 

Q.  Will  you  produce  those  books  before  the  committee  f — A.  1  will 
produce  the  book  in  reference  to  these  bonds.  I  cannot  produce  any- 
thing in  reference  to  the  receipt. 

Q.  Have  you  ever  seen  certificates  of  stock  of  the  Credit  Mobilier  at 
any  other  time! — A.  I  neve?*  saw  any  before  or  since. 

Q.  Describe  the  appearance  of  those  certificates. — A.  The  certificates 
that  Smith  brought  to  me  were  similar  to  the  Union  Pacific  Railroad 
income-bonds. 

Q.  You  said  that  he  placed  in  your  hands  certificates  of  stock  in  the- 
Credft  Mobilier,  and  these  bonds.  "^  Now,  be  good  enough  to  describe  the- 
appearance  of  the  stock-certificates  of  the  Credit  Mob\\\et^ — ^«.*Y!!&ftr 
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vertidcatPH  were  folded  up  witb  lliv  iticuinc-boii<)«,  iintl  Vkt-iv.  iiicloi  _ 
a  wnipppr,  im  wbicti  nun  stiitcd  (bu  iiuiiibvi'  of  bouils  iirid  uttn-k.  lUi 
not  npeti  tlif  in  to  look  at  tli<^m,  I  think  tbt*  wrapper  itl«t4>il  tbut  therp 
wnfi  t'lillfH)  in  KtoL-k  in  tb(^  <Ji-»dit  Mobilior,  and  $j,UI>U  uf  Uniuii  I'ncific 
ineoniebondw. 

ii.  Do  you  know,  of  your  own  kiiowledm'.  Iliat  tlicre  were  any  iiioimR 
Imndn  or  cprtiflcati-s  of  atotk  in  tliiit  wnipperf — A.  Bmitli  drew  one 
piiper  out  and  said  that  tlit'te  waa  Credit  Mobilii-r  sUiok  luul  Uuiun !'». 
cific.  inrome-lMHidH,  and  that  he  wanted  them  Megotiated. 

Q.  Wliiit  did  yoii  do  with  the  document  when  yon  baditiofmr 
hand  I — A.  This  document  was  Just  as  it  were  sealed  up,  like  nn  ftiiTtJ- 
»]ie  withtbo  ends  cut  oil,  and  be  said  it  contained  $10,UU0  in  bou<l«aiid 
Ht4ick.     I  look  the  package,  and  then  returned  it  to  him. 

Q.  How  long  did  you  keep  it  in  your  bandft  T — A.  Not  longer  tlimi  to 
glance  over  the  back  of  it,  and  tlieu  1  banded  it  back  to  him. 

(},  You  did  not  open  the  package,  or  see  what  was  in  it  f — A,  Idiil 
not  tear  the  package  o|ien. 

Q.  Did  you  see  what  wan  in  it  while  it  watt  in  your  baud  1 — A.  IdU 
not  sec  the'  amount  of  Anything  that  was  In  it.  The  package  was  opn 
at  eiicb  end. 

Q.  Then  you  do  not  know,  except  trom  the  indorsement  of  this  paper 
and  the  statement  of  Mr.  Hmith,  that  there  was  any  Grwllt  Mobiliar 
stock  in  It  nt  all  f — A.  I  cannot  swear  ])ositively  thnt  the  Urodit  Ji  ' '" 
stock  was  then-,  beciiiiMe  I  did  n4)tset^  il. 

Adjourned. 


Wamuinuton,  D.  C. 
CmiiSToi'iiKH  C.  Uux  sworn  and  examined. 


Ily  the  (JllAlUMAN : 

(jnestion.  Were  you  ever  eouneeted  with  the  Unitud  Stales  UuTCn- 
ineut  a!4iin  ofUcerT— Answer.  Ves,  sir;  I  wa.sComnii8Hioucrof  I'uiiikitu 
from  August,  liStiH,  to  May  or  June,  18(iU.  i  resigned,  I  tldnk,  eari}iji 
May. 

Q.  Did  yon  ever,  while  an  oBicer  of  Ibe  Uovernmunt,  own,  or  h>Te 
any  interest  iu,  any  of  the  bouds  of  the  Uuiun  Pacillc  Itailmad  Coo- 
panyT — A.  Never. 

Q.  Did  you  ever  have  any  of  what  is  commonly  called  tJie  inceni)- 
bouds  of  the  Union  I'acifin  Uailroad  Company  at  the  tiniR  you  mnk 
Government  othcerT — A.  Never. 

Q.  Did  you  at  anytime  immediately  Iwfore  or  :lH<i  \ou  wiTe  iiu 
officer  have  any  of  those  bonds  I — A.  No;  not  iiiiiin'ilijii'lv  Iji'loif  m 
afl^r.  I  owned  iu  1S7U,  for  a  few  days,  a  lew  of  "hal  \m-u-  lulliii,  I 
think,  the  third  mortgage  or  third  iuconie  bonds  of  llji-  t-x->tt'i'ii  divmiun 
of  the  Union  Pinilh'  Uuilioad  Company,  the  Kansas  rotul.  Il.waHamat 
ter  of  ptinliiisc  mid  s;de,  occupying  a  few  days.  Jtut  never,  diiriuico} 
flOQuecliiiii  \\il1i  (lie  Interior  Depurtniunt,or  with  any  other  pnblicolll<y, 
have  I  owned  or  held  or  had  uuy  connection  with  any  sort  of  boQtli 
whatever. 

Q.  Did  you  ever  have  an  interest  iu  any  bonds  couuocttid  with  lliil 
road  or  uuy  of  its  brauehes,  which  you  sought  to  negotiate  witkMr. 
,  Cuoko  of  this  district,  or  bis  bank  I — A.  Yes,  sir ;  tliosu  are  the  bonili 
i  refer  to.  That  was  in  1870,  while  1  whs  n  practicing  physician  in 
Washington, 


I 


^J  CREIiIT    MORIl.rKR    AND    UNION    PACIFIC    RAILROAD.  5^^^| 

^■■Q.  Dill  you  ftpply,  citlier  tliroiigli  a  Mr.  Smith  or  in  aojother  way,to^^^ 
a  Mr.  T.  Z,  Uoover,  of  ibis  city,  to  have  money  raised  on  those  bondd, 
either  by  hypothecating  them  or  selling  them  T — A.  Perhaps  I  had  bet- 
ter rehite  the  whole  traiifaction.  I  think  it  was  some  time  id  1S70  that 
Mr.  Smith,  whom  I  have  Itnown  for  many  years,  an  iutellittcnt,  upright 
gentlemau  of  this  city,  mentioned  to  me  that  he  had  disposed  of  third- 
mortgage  incorae-iwtnds  of  the  eastern  division  of  the  Union  Pacific 
Bailroatl  Company  through  a  Mr.  Iloover,  wlio  was  a  loan-agent  and 
money- b roller  on  Seventh  street,  at  some  advauce  over  the  price  paid 
by  Mr.  Smith  for  the  bonds,  and  that  Hoover  had  professed  liis  ability 
to  sell  any  quantity  of  thoso  bouds  at  a  similar  advance.  Mr.  Smith 
desired  to  know  if  he  could  introduce  this  Mr.  Uoover  to  me.  I  bad 
never  heard  of  the  man^  and  knew  nothing  about  him  up  to  that  time. 
I  said  I  had  no  objection.  Hoover  was  introduced,  and  said  that  he 
could  dispose  of  any  number  of  those  bonds  at  au  advance  to  a  party 
who  was  buying  them  up  for  the  puipose  of  keeping  them.  At  that  time 
those  bouds  were  not  ijuoted  in  the  market  at  all,  and  had  no  fixed 
jiriee.  He  subsequeuity  informed  me  that  the  partj-  to  whom  he  alluded 
was  Mr.  H.  H,  Oooke,  with  whom  he  said  he  was  intimately  acquaintedi 
aud  that  Mr.  Cooke  would  purchase  them  at  a  certain  price.  "Well," 
said  I,  "yon  are  a  stranger  tome;  I  know  nothing  about  you.  If  this  is 
confirmed  by  the  combined  evidence  of  Mr.  Smith  aud  yourself,  that 
those  bonds  can  be  sold  at  an  advance,  I  am  perfectly  willing  to  make 
a  negotiation  through  you."  The  report  returned  to  mo  was  that  Mr, 
Cooke  would  buy  them  at  that  price. 

Q.  What  was  that  price  I — A,  I  have  forgotten;  it  wu-s  an  advani 
of  some  dollars  ou  the  bonds,  but  nut  a  great  deal.  1  am  not  certain 
that  I  went  subsecjuently  to  Mr.  Cooke's  house  aud  pmpounded  the 
ijupstiou  to  him,  but  I  am  under  the  impression  that  I  did  so,  and  I  felt 
confirmed  in  Hoover's  statenieut  that  the  bonds  would  be  purchased  at 
«uch  a  price..  I  then  ordered  the  bouds,  aud,  on  presenting  them  to  Mr. 
Cooke,  he  decllued  to  purchase,  stating  that  he  had  beeu  mistaken  in 
the  bonds,  and  that  those  were  not  the  bonds  he  wanted.  1  think  that 
he  said  the  bonds  he  wanted  were  the  second-mortgage  bonds,  or  tJie 
income-bonds,  which  were  already  quoted  at  a  far  higher  price  than  that 
1  had  asked  for  those  bonds.  Of  course,  I  was  a  little  surprised  that  be 
should  make  that  mistake.  However,  the  bonds  were  subsequently  pur- 
chased, I  think,  at  an  advance  of  one  or  two  dollars,  not  more  thai 
enough,  I  beliove,  to  pay  the  expenses  of  the  transaction,  by  the  ban! 
ing  house  of  lieese  &  Co.,  of  Baltimore,  and  (hat  ended  the  entii 
transaction.  I  had  no  knowledge  of  Mr.  Hoover,  whatever.  Suba 
quently  he  was  appointed,  during  my  official  term  aa  president  of  thi 
board  of  health,  pound-master,  aud  we  were  very  soon  compelled  to 
throw  him  out,  owing  to  the  extreme  odium  which  attached  to  his  name 
everywhere,  and  the  universal  pressure  to  have  him  removed.  I  sup- 
pose that  that  accounts  for  bis  animvn  in  the  present  instance,  so  far  as 
I  am  concerned.  That  is  all  I  know  of  the  transaction,  which  1  looked 
upon  as  a  perfectly  legitimate  and  proper  business  trausactioo.  [  never 
referred  to  it  again.  My  memory  is  distinct  as  to  the  facts  that  I  have 
stated,  but  I  do  not  recollect  any  other  details.  I  know  that  the  w' 
transaetiou  ceased  at  that  point. 

Q.  "What  was  the  aggregate  amount  of  the  bouds  proposed  to  be 
to  Mr.  Cooke !— A.  I  think  about  $10,000. 

Q.  Were  [hose  bonds  in  Sew  York  at  the  time  that  the  negotiation 
for  their  side  began  hero,  and  were  they  procured  to  be  sent  from  * 
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York  f — A.  Yes;  they  were  iiroeureil  from  New  York  through 
wbu  JH  ill  a  t>ntikitig-hoiiRe  there. 

Q.  Were  tlie.v  at  tbe  time  the  negotiation  began  here  liypotbecated tn 
New  York,  or  iiled^d  oh  colltitt^rnts  tlwre  I — A.  Not  at  all.  They  wpro 
purelmjied  on  a  siglit-ilrafl, 

Q.  Were  they  piircbiisediilteryoo  received  the  inromiiitioii  a»lowiiiit 
Mr.  Cooke  wuiiltl  be  williii^'  to  jmy  for  tliem,  or  diit  you  on*!!  llieiu  nl 
that  time  t — A.  I  did  not  own  tliem  at  that  time;  1  purelia««il  Ibeni 
aubtieqiieritly. 

(Jt.  ion  purehaaod  them  lor  the  purpose  of  selltttg  them  here!— A, 
Certainly.  Audi  will  state  that  1  was  so  very  certain  that  tbeaile 
would  take  place  at  tlio  time  that  I  made  no  prorisioii  for  the  draft,  oA 
Mr.  ('ooko  was  kind  enough  to  advance  m©  the  Hmoiint  necesMuylo 
pay  for  the  bouds,  and  to  ree^-ivo  the  bonds  as  collatenil.  It  win*  while 
they  were  iyins  in  Imiik  that  they  were  sold  to  other  parties. 

Q.  Did  you  realize  from  the  bonds  at  that  time  in  all  al)oiit  i\6W 
ofmoiieyT— A.  I  did  not  realize  $l,60t>  or  ^500.  I  do  not  Tliiiik  that 
the  whole  proflt  amonnteil  to  more  than  one  or  two  hriudre<l  dollars. 

Q.  I  do  not  apeak  of  the  amount  of  profit.  If  1  remeiober  ]lotivfr's 
statement,  it  was  that  the  whole  amount  of  l>ondt«  that  wero  altimatel}' 
sold  for  you  and  Smith  was  abont  4*1<1,<)I)<>,  mid  that  Smith  niid  youiren 
represented  as  being  jointly  interested  in  tliein.  Von  may  iiowslalc 
whether  that  is  true.  Did  you  yourself,  or  did  Smith  and  you  together. 
saceeed  in  selling  any  eonsiderable  amount  of  bonds;  and  if  »o,  what 
amount  f — A.  Mr.  Smith  brought  this  informatiou  to  me,  and  of  connr, 
in  any  Hale  that  I  might  eRect  of  the  bonds,  it  was  my  inteutiuL  l»)di- 
Tide  the  profits  with  htm.  I  think  that  that  was  the  understanding- 
The  whole  amount  of  bonds,  so  far  as  I  can  recollect,  was  alK)ut  dlU-W*'- 
Tbat  was  the  face  of  tlie  bonds,  I  think  they  cost  nineteen  or  tttMtJ 
or  twentyone  cents  on  the  dollar,  and  were  sold  for  twenty-two  or  Wen 
ty-threo  cents ;  that  is  my  recollection,  They  went  sold  4,0  bankwsoa 
the  corner  of  Calvert  and  Baltimore  streets,  iu  Bultiinore,  Thtnarae 
of  the  firm,  I  think,  is  Keese  &  Co. 

Q.  You  say  that  these  were  third-mortgage  bonds  I — A,  On  the  east- 
ern division  of  the  Pacific  Kailroad,  so  far  aa  1  oan  mollitt.  Tli«y 
were  not  quoted  in  the  market  at  all. 

Q,  How  do  you  fix  the  date  of  that  transactiou  T — A.  I  ilx  the  ilati;  o( 
it  from  Ilic  fact  that  all  the  negotiations  between  this  party  and  mjsdf 
were  in  my  oflice  on  F  street,  which  I  occupied  after  1  left  ihe  lutiTior 
Department. 

Q.  Do  you  know  that  they  did  not  begin,  and  that  you  did  not  »cijint*. 
any  interest  in  theaebondsnutilatteryouwei-ein  theotticeou  I' .-«««['— 
A.  Yes,  sir;  I  was  in  the  office  at  that  time.  And  never  before,  taaj 
knowledge,  have  1  owned  any  Itonds  of  that  sort. 

Q.  Had  you  ceased  to  be  connected  with  the  Interttir  IVjmiUm*! 
before  you  went  into  that  office  T — A.  Yfs   -■" 

Q.  Hiui  you  any  sort  of  arrangemeiu 
ceased  to  be  Oommissionerof  I'ensious,  v. 

any  of  those  bonds,  or  to  any  other  pn)]"  I        >   ■  ■     1     ■"■  i  a.  p     i" 
road  CouipanyT — A.  Never;  1  never  kwivr  M^gtBK^^^^^^^^^M 
Pacific  Ituilroad  ._J^^^HH^^^^^^^^^H 

Q.  Did  to  Hoover,  Wjl^^^^^^^^^^^^^^^H 

those  bonds,  ''^^^^jSH^^^^^^^^^^^^^^^^^^^I 

Paoifit;  Railroad  Company  !>;  '^W^^^^^^^^^^^^^^^^^H 

Never,  eir;.  oMI^^^^^^^^^^^^^^^^^^^^^H 

L    Q.  Did  auf  p^piaii  moBegtlAj^^^^^^^^^^^^^^^^^l 
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paoy  in  any  way,  either  directly  or  indirectly,  ever  approach  you,  while 
yoa  were  an  officer  of  the  Government,  for  the  purpose  of  securiug  your 
iiiflnence,  in  consideration  of  money  or  other  value  ! — A.  IfTever. 

Q.  What  did  you  authorize  Hoover  to  do  in  reference  to  the  negotia- 
tion of  these  bonds  ! — A.  Smith  communicated  with  the  parties  whom 
he  professed  to  have  in  view  for  purchasing — nothing  else.  My  inter- 
views with  him  were  exceedingly  few ;  I  do  not  think  that  I  saw  him 
more  than  twice. 

Q.  Did  Hoover  report  to  you  that  Mr.  Cooke  declined  to  take  the 
bonds  at  the  prices  which  he  had  first  stated,  owing  to  the  fiict  that 
thore  was  a  decline  in  the  price  between  the  time  he  proposed  to  take 
them  and  the  time  the  bonds  were  produced ! — A.  I  have  no  recollection 
of  anything  of  the  sort 

Q.  Did  any  considerable  time  elapse  between  the  time  when  the  pro- 
position was  first  made  to  Mr.  Cooke,  and  the  time  when  the  bonds 
were  ready  for  Mr.  Cooke? — A.  Xo,  sir;  not  more  than  two  or  three 
days  at  furthest. 

Q.  What  is  Mr.  Smith's  first  name! — A.  His  name  is  E.  J.  Smith. 

Q.  Th<^  gentleman  now  in  the  room,  who  has  reported  himself  as  Mr. 
Smith,  is  the  same  gentleman  to  whom  you  alhule! — A.  Yes,  sir;  the 
same  gentleman. 

By  Mr.  Hoar  : 

Q.  Did  you  state  to  Hoover,  or  to  anybody,  in  word  or  in  substance,  that 
those  bonds  had  been  procured  for  aiding  in  the  passage  of  any  legisla- 
tion, or  that  they  had  any  connection  with  such  legislation  ? — A.  I 
never  made  any  such  statement. 

Q.  Did  any  such  thing  ever  in  fact  exist  f — A.  Never.  I  knew  noth- 
ing about  the  road,  and  never  used  the  slightest  influence,  directly  or 
indirectly,  or  ever  was  approached  about  it  directly  or  indirectly. 

Q.  This  transaction  was  a  mere  dealing  in  stocks  ? — A.  Yes,  a  mere 
basiness  transaction. 

Q.  And  you  never  concerned  yourself  on  your  own  account,  or  jis 
agent  for  anybody  else,  in  any  legislation  that  affected  them  in  any  form 
or  manner  f — A.  Never  in  my  life. 

Q.  So  far  as'you  know,  did  Mr.  Smith  ? — A.  Not  to  my  knowledge. 

By  Mr.  Swann  : 

Q.  What  attracted  your  attention  toward  those  bonds  when  you  made 
the  original  purchase! — A.  Simply  the  statement  of  this  party  that 
there  was  a  gentleman  who  wanted  to  buy  them  up,  and  would  pay  an 
advance  on  the  then  existing  price.  1  purchased  them  with  a  view  to 
sell  them  in  that  way. 

Q.  Had  you  ever  held  any  of  those  bonds  before  ? — A.  Never,  before 
or  since. 

Q.  Did  you  ever  hold  any  of  the  bonds  of  the  Union  Pacific  Railroad 
Company? — A.  Never;  this  was  the  first  and  only  transaction  1  had  of 
the  kind. 

Q.  What  did  you  give  for  those  bonds  ? — A.  My  impression  is  that  I 
gtive  either  19  or  20  per  cent,  for  them,  and  1  sold  them  at  probably  on** 
or  two  per  cent,  advance. 

Q.  You  bought  them  as  a  speculation  ? — A.  Entirely  so. 

Q.  And  not  with  a  view  to  i)ermanent  investment? — A.  No,  sir. 

By  Mr.  Hoab  : 

Q.  Yon  have  stated  that  you  know  this  Hoover ;  do  yau  k* 
his  repntation  is  for  truth  and  veracity  ? — A.  It  is  the  ^ 
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rf^jirihilion.  I  do  not  tliiiik  tliere  arc  tlirt-e  i>cr»ODS  in  the  cnmmnoity 
whrt  wdtilcl  'iiii\on*n  Iim  4:Iiaractfir  for  aiiytliiiig  that  is  proper  aad  rigfat 
A«  tilt'  ]in'«i(lciit  of  tiie  hoiird  of  licaltii  it  Iwcame  my  duty  to  dismiss 
liim  |>r>i'r>riipt(rrily  from  a  Hulmrdinatc  i>ositioii  in  that  department.  lie 
wiiH  iif  Min  head  of  tli«  porind  at  one  time,  bnt  on  account,  ootoulyof 
IiiH  |ii'P'Hoiiiil  irii!4i!on(liict,  Imt  of  tlie  extreme  odium  that  attached  to 
lijtii,  find  iif  till-  |irr;HHnre  from  all  parties  of  the  coniuiuuitr  to  have  liinj 
thriiwii  nut,  I  lull)  lo  dlHmiHs  him. 

]',}■  Mv.  SWANJi: 

(j.  lliii-H  hr  Hi  ill  (liury  on  Uit;  bu.'iiiie.-wof  a  broker' — A.  I  do  not 
kiMiw  ;  I  liavi'  not  kc«u  him  Hiuce  that  time.  When  he  was  first  intro- 
duri'd  lo  me  lii^wiiH  a  broker  and  laiid-afjeiit  on  Seventh  street,  between 
K  and  K.  IIh  liad  a  very  ^rentcel  looking  office  there.  I  never  saffliiiu 
niilil  .Mr.  SniiMi  inti-ottueed  liiiu  to  me. 
Ily  Mr.  iliiAit: 

i}.  How  came  this  man  to  be  a]  pitntt'd  iiniiiid-master,  if  he  boresucli 
11  ri'piifiiMon  as  yon  have  (leHcril.oil  t — A.  1  do  not  recollect.  Itdoen 
uiti-  re<|itii'<'  a  man  of  ^ery  remarkable  reputation  to  perform  the  dutifs 
of  Mini  olDce,  \vlij<-li  coiisinl  in  taking  up  animals  riinninfr  at  larg^e.  A 
nam  i«  (r''ii''i'any  wlccteil  who  lias  the  cner;;y  and  push  for  the  place. 

*i.  U(»'s  lie  not  also  have  to  receive  fees  from  poor  i)eople  whose 
niiinnilH  are  eauKht  straying,  and  would  not  a  dishonest  man  in  tlut 
ixmilinn  have  opporhinities  for  extortion  and  plunder  ou  poor  andiguo 
rani  pisiplc  ', — A,  Tlicre  aiv  two  checks — one  on  the  part  of  the  pereoD 
]m\  injr  the  nnniey,  and  one  on  the  part  of  the  clerk  who  receives  it 

if.  \\lioai>)H>ints  llie  clerk  .'—A.  The  clerk  is  apiwiuted  bytheboanl 
of  licallli. 

i},  Oiil  yon  ha\c  aiiythin;;  lodowithliis  selection  as  iiouud-kee[N!rf— 
A.  Nil,  Mr  :  not  at  all.     1  do  not  know  how  I  voted  in  the  matter. 

ij.  l>o  \ou  know  whether  yoii  weiv  awan>  of  Jloover's  reputation 
when  he  ua.«  appointed  .'—A.  1  did  not  know  his  reputation  tlien ml 
know  ii  now.  Tlicn'  mav  have  Ik'cii  rclK-ctions  uiwn  him,  bat  Ithint 
tie  bronchi  intbicutv  to  War.  and  that  one  strttujr  imluceuent  in  hisfanx 
was  the  man's  energy  ami  jro-ahoadaiiveuess.  It  was  important  to gf 
a  man  at  iliat  time  who  woald  dothc  wurketTi-otively. 
Ily  Mr.  Sw  ASS: 

t}.  l>id  he  gi\e  any  bond  to  tiie  boan)  f— A.  1  think  be  did. 
lU  Mv.  U.WK: 

(*.  Si,.!o«]u!lnryoii  h;ivc  any  knowlttljie  as  to  Hoov«r'sa 
>.iT  :n>ai  ;5i;\  ]>i  iM'tial  inxeMijriliou  rtlliisca**.  Ihareluidfl 
;.'  1  i':i  \i  :li:r.  :.i-  was  ;nN:ine. 


-1.  Sv.TiH  >Borii  iin.l  I'xainined. 

■!\v  Ml.  JI.-at:: 
I  -inni.  \V(Ti-  vtin  ii'  any  time  i] 
IT.  1  «as  ^Ici'k  iTi  the  freoktpcal  tM 
'.  ]f.y  ]>i-isilion  abcml  eijrhtcvn  BOM 
Z'*i-  \iT.  know  a  man  ouned  T.  Z.  J 
r>iii  .1  •■<r  a;  ar.y  lime  baTienty 


CREDIT   MOBILIER   AND    UNION   PACIFIC    RAILROAD.         579 

tion  with  him,  in  reference  to  the  bonds  of  the  Union  Pacific 
rt  Company,  m  which  Dr.  Cox  was  in  any  way  concerned  ! — A.  I 

:ate  that  transaction. — A.  It  was  my  misfortune  to  meet  this 
Hoover  in  this  way.  Passing  up  Seventh  street,  I  noticed  his 
broker  and  real-estate  agent,  and  I  entered  his  office.  I  had 
een  him  before  that  time.  In  a  conversation  I  asked  him  if  he 
egotiate  a  bond,  not  of  the  Union  Pacific  Eailroad  Company,  but 
Jnion  Pacific  Railroad  Company,  Eastern  Division,  now  Kansas 
He  stated  that  he  could.  I  then  intrusted  the  bond  in  his 
X)  negotiate  for  me.  Had  I  then  known  him  I  should  not  have 
>  without  some  security.  He  did  sell  this  bond  for  me  at  a  price 
above  what  they  had  been  selling  for.  They  were  not  quoted, 
i  no  market  value  at  that  time.    Afterward  I  had  another  mis- 

in  introducing  him  to  Dr.  Cox.    Then  follows  this  transaction 
Dr.  Cox  has  stated  and  stated  correctly. 

ou  have  hejird  Dr.  Cox's  account  of  that  transaction  ! — A.  Yes, 
)se  are  the  facts  substantially. 

^^here  did  you  obtain  the  bonds  which  he  negotiated  for  you  ? — 
jceived  them  from  a  gentleman  named  Clieever,  on  account  of 
due  to  me. 

[ow  many  bonds  did  you  have  ? — A.  I  cannot  recollect,  but  the 
fc  wag  under  a  thousand  dollars. 

ou  are  sure  you  did  not  receive  over  a  thousand  dollars? — A.  No, 
ot  receive  over  a  thousand  dollars. 

Md  you  ever  have  any  transactions,  directly  or  indirectly,  with 
n.  Wm.  D.  Kelley  ? — A.  Never.  I  never  had  the  honor  of  meeting 
itleiiian.    I  did  not  know  his  name  until  yesterday,  when  I  was 

on  the  floor  of  the  House  by  Mr.  Dunnell,  of  Minnesota.  Mr. 
was  speaking  on  an  appropriation  bill,  and  Mr.  Dunnell  told  me 
i  was.  I  only  knew  him  by  political  reputation. 
)id  you  ever  state  to  Mr.  Hoover  that  you  had  received  any  rail- 
ond,  or  any  stock  of  the  Credit  Mobilier,  or  anything  else,  from 
illey  ? — A.*  Never. 

)id  you  ever  state  to  him  that  you  had  paid,  or  were  to  j)ay,  Mr. 
any  money  for  anything? — A.  No,  sir. 

)id  you  ever  exhibit  to  him  a  document,  purporting  to  be  a  re- 
>r  which  you  said  purported  to  be  a  receipt,  Irom  Mr.  Kelley  for 
or  anything  else! — A.  No,  sir ;  never  in  any  form  whatever. 
Ir.  Hoover  has  stated  in  substance  that  you  exhibited  to  him  a 
;;e,  which  you  said  contained  a  number  of  $1,000  income-bonds  of 
lion  Pacific  Kailroad  Company,  and  some  stock  of  the  Credit  Mo- 
did  you  ever  do  that ! — A.  1  exhibited  to  him  an  envelope  that 
tied  a  few  hundred  dollars  of  these  Kansas-Pacific  bouds. 
rVas  tliat  at  the  time  he  negotiated  them  for  you  ? — A.  It  was  at 
le  we  commenced  our  negotiations,  as  I  have  stated. 
\.re  the  two  transactions— the  one  Doctor  Cox  has  related  and  the 
u  have  just  described — the  only  ones  you  had  with  Mr.  Hoover! — 
e  only  ones.     He  has  come  to  me  with  some  schemes,  but  I  have 
?  repulsed  him. 
)id   you  ever  possess  any   stock  of  the   Credit  Mobilier! — A. 

>id  you  ever  say  that  you  ])ossessed  any  f — A.  Never. 

Did  yon  ever  represent  to  Hoover  that  you  had  in  your  hands  i 

of  the  Credit  Mobilier  ? — A.  Never. 

Do  you  know  now  what  the  reputation  of  that  mwck  \&  ^db%h 


I  of  IW   . 
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of  truth  and  vcriicit.v  in  tin-  rointnniiil.v  i — A,  Tlio   ri'iiiitiitioii  uf  ti 
niAii  is,  that  be  is  ii  thiol',  a  liar,  iiml  a  iiorjurur.     Thiil  in  Ibv  uuni 
repute. 

By  Mr.  Swann  : 

Q.  Dn  you  know  how  long  Mr.  Hoover  has  been  a  n^siilent  of  W««t^. 
iugton  f — A.  I  citnuot  siiy,  uot  having  met  dim  prior  to  tliiit  trnnaactloki 
It  was  After  thin  traiiHaction  that  I  leiirucd  hifl  reputation,  ami  tbea  [ 
cut  lootte  from  him.  ' 

Q.  Wtint  was  the  amount  of  the  bomls  he  nohl  for  you  I — A.  I  1 
only  one  bond.    The  amount  was  uuder  fll.lKK). 

Q.  Waa  Doctor  Cox  jointly  interested  iii  that,  bimd  witbyoitii 
Ho,  sir;  that  was  my  own  tninKuction. 


I 


I 


WASniNtirnx,  I),  v.,  Fehrnnrg  6, 

William  1).  Kellkv  sworn  arid  oxaniini'd. 
By  Mr.  UoAK : 

Question.  Have  yon  ever  known  or  seen,  before  to-day,  Mr.  E.  J. 
Smith,  wbohasjHst  U'stilieil  befor*.' the  committee  t — Answe^L  iMvhiio 
forthe  first  time  in  my  life,  to  my  knowledge,  when  I  enter™  thisrooitt. 
I  did  not  know  thr  ikt-^ihi  Uy  iianH.'.  and  t  was  siirprieted  when  ke 
mentioiird  llic  I'ai-l  Mini  h-'  wm  .Mr.  .SmiHr.  Ln.jUJii;,'  at  liim  now  iigitiu, 
1  state  that  1  ni'wi-  iiay,'.  to  niy  liMnul,..!-.',  si'ea  liini  l.i-fure. 

<i.  UiiveyoacMT  i;ivcii  lo  liiiii,  {ir  ti>  any  pvison  whatever,  imy  iia[«T 
ftoknowledging  lhi>  n'rci[ii  (.f  in.mev  or  of  anylhing  of  value,  in  oHiciii- 
eration  for  any  siTvircs  in  rc^-iird  lo  legislation  in  Congn-ss.  ullii'r  ili;iii 
yoor  receipts  to  the  Si^^iMTit  at -Arms  Ibryour  salary  aa  fixed  liylanV — 
A.  I  have  not;  and  1  aia  happy  to  say,  as  1  do  under  the  soleiruiilj  <*i' 
my  oath,  that  I  have  never  received,  in  way  of  compliment  or  testimi*- 
nial  or  compensation,  previouo  or  subsequent  thereto,  directly  or  indi- 
rectly, any  consideration  for  the  course  of  legislation  I  have  fulloRfd* 
cither  in  sjieech  or  vote, 

Q.  Mr.  Hoover  stated  to  the  committee  yesterday,  that  Mr.  Siiiiilict- 
Idbited  to  him  a  receipt  purporting  to  Iw  a  rcct^l't  fi'uin  you,  huvin)£ 
previously  stated  to  him  that  he  was  about  to  pay  yon  Komethiiif;  In  cr- 
spect  to  some  legislttion,  bv  whiib,  as  Hoovi  i  and<  iNtimd  it.  tlu  Uind^ 
of  the  Union  rauHc  Itailroad  Company  ^m  i     I  i  I     ij|ib<  Id      Mr  Hiultli., 
who  hns  Ixen  on  the  st  ind,  dinied  th  it  li     <\<i  i  \iiil>iti  il  itrij  suits 
document  to  Hoo^el,  oi  f^er  bad  anj  ant  li   I  i  mini  nl  in  hit  i4uwH.<t)ii<iii • 
or  ever  stated  that  he  had,  or  heaid  ot,  an\  mk  h  il  »  iiiuiiit   orthiitan>~ 
such  traiisiii  tion  took  pi  i<  I       I  do  nor  Uii  \    ihi[    ilti  i  Mxir  unawtrto 
the  previonN   qneation,  it  is  necessary   to  <  ill   \   in    ut(.idiou  to  tbi^ 
testimonj,  bui  ^uu  nia^  make  hii^  staltnnni  in  ntLurKL  to  il  lluvCr 
you  think   fit  —  ^     Il    I  am  the  puson  nkind  Ut,  ihi^  otateun*!]!  l^ 
without  toundiition,  ni  fatt  oi  \\\  appearanu.  ul  tact     To  no  Mr  :»inlt1t-w 
and  to  no  other  hnnmn   bt  ing,   have  1   imi   giron   written  oi  nnwS- 
promise  oi  (.onti  Ht   irniiliidoi  e\pressi.d,  touching  niiv  sm  h  miitlfr"— 
I  have  ne\ti  lo  iii\    )t    \\\  <l^f  nien  a  bond  oi  share  of  stoik  of  Ib^^ 
Union  Piiufit,  IE  lib.       (    111)  iii\      Mr  Ilonrj  Cluwusend,  inv  couiuA-^ 
liaviug  re*.o\einl  s  rm  nn  i  m  Ioi  nu  m  u  suit,  mM.sted,  by  mj  lUMtnK^ 
tiotis,  as  much  as  pnn  bused  one  10  per  cent  mconu  bond  fw  ni<    '  ~  '^ 
last  suminLi   the  exptuses  of  my  cx<  iirsion  ixLoedod  my  calctili 
jind  I  wrote  to  Mi    ronuQend  fiom  Lnrainie  to  slII  thnt  bood 
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ait  llie  proceeds  to  my  credit  in  the  Fidelity  Safety  Trust  Fund  Com-^' 
nAoy  of  Pliiladelpliia,  wbere  I  keep  a  Bmall  aceouot,  and  he  did  so.  So  ' 
[liiit,  itltlinugh  I  wn.i  tlie  owner  of  a  bond,  I  never  saw  oue. 

lu  naother  way  I  have  been  even  more  remotely,  and  am  to-day,  coit- 
gected  witli  certain  Union  Pacific  Railroad  bonds.  In  184U 1  bad  begiM 
jiivesling  my  earnings  and  savings  in  building-Iote,in  a  triangular  lot  of 
fff  ound  tben  ownetl  by  Dr.  George  Hntton,  and  wliich  is  uow  Forty-first 
rf-iH-et  in  tbe  city  of  Philadelpbia.  The  plan  on  which  it  was  laid  out 
vrit-S  in  accordance  with  the  then  existing  plan  of  that  section ;  but  the 
municipal  authorities  subsequently  discanied  that  plan  and  adopted  a 
lectaugnlar  one,  in  accordance  with  the  general  plan  of  the  city,  whereby 
1  j»iid  atljoiuing  owners  found  ourselves,  some  with  long  lines  of  front 
iiudno  depth  to  the  lots;  some  with  triangles,  and  some  with  uo  front 
oo  iinyside.  It  therefore  became  necessary  for  us  to  try  and  square  up. 
SoiiP  three  years  ago  I  was  the  owner  of  two  irregular  ydeces  of  ground. 
that  were  mainly  front,  on  three  streets,  while  a  Mrs.  Matilda  Ket-cham 
iivviiiHl  the  lots  that  fronted  on  College  avenue;  so  that,  while  I  had 
aliirgeqiiantityof  front  which  had  nodepth,  she  bad  the  interior  ground 
mid  110 front.  She  proposed  to  soil  to  me.  I  tried  to  eschango, but  my 
[iro]<€rty  was  embarrassed  with  mortgagee  and  judgments,  and  that  was 
iia[)ossible,  and  I  determined  to  buy,  if  possible,  Mrs.  Ketchum's  prop- 
erty. To  do  so  I  should  borrow  money.  The  Fidelity  Insurance  Uom- 
|iany  was  willing  to  loan  me  money  to  tbe  amount  that  1  needed,  be- 
tween six  and  seven  thousand  dollars,  if  I  could  give  them  collateral 
itecurit.v.  A  friend  of  mine  had  itt  this  Itmc  $11,000  of  Union  PaciHc 
Kailrond  bonds  dopoHited  with  that  company,  or  which  he  was  ready  to 
ilejiosit  with  it,  and  I  agreed  to  pay  the  company  its  interest  and  its 
charge  lor  keeping  these  bonds  as  a  safe  deposit,  and  to  pay  my  friend 
the  same  amount  of  interest  on  the  money  borrowed  that  I  paid  the 
Trust  Company. 

These  bonds  were  transfon-ed  to  the  Fidelity  Insurance  Company 
I'lilateral  securiry  for  a  loan  to  me.  So  that,  without  violating  the 
usury  law  of  my  State,  I  am  paj-ing  tlonble  interest  on  money,  with  the 
iiihlition  of  the  dollar  a  bond,  or  wliatever  it  may  be,  for  the  safe-keep- 
uig  of  the  bonds.  I  have  never  seen  them.  At  tliia  time  having,  by 
"iiles  of  i)roperty  and  a  mortgage  condensed  on  a  sitigle  piece,  got  a  large 
amonut  free,  the  Fidelity  Insurance  Company  is  about  lending  me,  on  a 
mortgage,  810,000  to  enable  me  to  relieve  myself  from  theestra  interest 
''^liicli  its  officers  know  me  to  be  paying.  Other  than  in  this  way  I  have 
never  had,  directly  or  indirectly,  to  my  knowledge,  any  connection  with 
Ik'  »tock  or  bonds  of  the  Union  Pacific  Railroad  Company. 

A  word  as  to  tbe  character  of  Mr.  Hoover,  I  never  beard  of  the  man 
(ill  Inst  evening,  when  1  was  advised  by  Judge  Cartter,  who  occupies 
ronm.s  in  the  same  building  with  me,  that  he  had  just  heard  that  this 
uiun  had,  in  some  way,  involved  my  name  iu  his  testimony,  and  that  he 
was  n  man  infamous  in  character.  While  he  talked  to  me  a  messenger 
i;ame  asking  me  to  see  a  friend  who  had  information,  perhaps  important, 
*"  give  me.  1  hastened  to  him  at  once,  and  there  1  met  a  group  of  gea- 
tleioen,  from  some  of  whom  I  heard  the  story  of  the  testimony  which 
hiuf  been  given.  Theyall  seemed  to  know  this  man,  and,  with  noaniini' 
I'ley  pronounced  him  to  be  a  swindler,  a  peijnrer,  and  a  thief.  On 
turning  to  my  room  1  foumd  two  youtig  gentlemen  who  were  helping' 
to  Koud  ofi'  some  documents,  and  to  whom  1  mentioned  what  i  had  h< 
Ou(j  of  them,  long  a  resident  of  Washington,  resfionded,  "Why, 

K  Hoover  is  one  of  the  veriest  scoundrels  in  the  District.    TUoy : 
IJOund-master,  and  the  peo|>le  of  the  District  were  sa  \\\4\iiM 
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that  the  paper  on  which  the  name  is  written  has  been  rubbed ;  there  i8 
also  a  marked  difference  in  the  ink  used. 

Q.  Was  there  a  check  issued  for  $2,500  the  same  day,  March  9, 1871? 
A.  There  seems  to  have  been  a  check  issued  March  9, 1871,  for  ♦2,500. 

Q.  Have  you  that  check  f — A.  I  have. 

Q.  Will  you  produce  it  I — A.  I  have  it. 

Q.  Read  it. — A.  "National  Bank  of  Commerce,  Boston,  March  9, 
1871;  pay  to  the  order  of  B.  W.  Spence  twenty-live  hundre<l  dollars; 
(Signed)  "John  M.  S.  Williams,  treasurer,  No.  2:i74.^  In  the  upper  left- 
hand  corner,  $2,500  in  fipires;  indorsed,  "Pay  Hon.  E.  H.  Rollins,  or 
order.  B.  W.  Spence."  Indorsed,  "  E.  H.  Rollins,"  pay  J.  Carr,  euq., 
cashier,  or  order,  for  collection  for  First  National  Bank,  Concord,  New 
Hampshire,  J.  J.  Crippen,  acting  cashier.  Folluwini;  that,  '*C.  H. 
Draper,  acting  cashier." 

Q.  On  what  account  was  that  check  given  ! — A.  That  was  given  for 
money  which  was  borrowed  for  Mr.  Bnshnell. 

Q.  Where! — A.  At  Washington. 

Q.  From  whom  ? — A.  From  ^Ir.  Ordway. 

Q.  Does  that  form  any  part  of  the  *120,0iM>  f— A.  All  the  check«an(I 
drafts  covering  the  $120,000  presented  to  me  for  indorsemeut  were, 
agreeably  to  the  report  of  the  Ki>ecial  committee,  IndorKed  by  measnec- 
retary.  This  check  was  not  indorseil  by  me  as  secretary,  and  i»evi. 
dently  not  included  in  that  amount. 

Q.  Was  this  check  of  $2,500  paid  out  of  the  earnings  of  the  Uuion 
Pacific  Railroad  Company  f — A.  It  would  apjiear  from  the  IniokH  that 
the  cheek  was  exchange«l  for  a  dnift  of  Mr.  Bushiieirs  on  M.  Morgan 
Sona.  of  New  York,  for  the  same  amount.  ' 

Q.  How  is  the  balance  of  the  $126,000  paid,  as  appears  by  the  boob 
of  the  company? — A.  The  balance,  in  addition  to  the  two  eb€«kit,one 
for  $24,500  and  one  for  $19,000,  was  paid  by  three  drafts  on  M.  Morgan 
Sons,  of  New  York,  as  follows :  One  for  $4:i.'^41.09  :  one  for  $^,032.46; 
one  for  $20,626.45. 

Q.  Have  those  drafts  come  back  to  the  Union  Patrific  l»ailroad  Com- 
pany ? — A.  They  have  not. 

Q.  ^Ir.  Spence.  in  his  testimony,  has  si»okon  of  au  item  of  tZM 
luiid  to  you  in  1870.  Are  there  any  entries  im  the  iKXiks  in  regard  to 
that  sum,  or  any  other  sum.  charges]  to  legal  exipen.<e3»  f  If  so,8tite 
what  the  entry  is,  and  on  what  account  the  money  was  fiaid. — JL  An 
eiitry  seems  to  have  l>een  made  on  the  cash-U^ok  as  follows:  ^Lepl 
exj^enses  debtor  to  cash  for  amount  aiivancil  E.  U.  K_  Jane  1.  by  onkr 
of  Oliver  Ames,  and  now  char^wl  as  aNive.  bv  <]irection  of  KH.R, 
$:5,.'ii.io.- 

if.  In  whose  liandwriting  is  that  tntry  madt:  f — A.  lu  the  LaudTritiiif 
of  Mr.  SjK'nce. 

Q.  Was  tliat  entry  made  tl:»-nf  by  your  dir»-<:ti«>ii.  a<i  stated  in  tW 
book  f — A.  From  the  entry.  I  pre^niLe  that  i  ;::iv«f  the  onler.  tlwogiil 
do  not  r^m*-mber  di>;iiictly. 

y.  On  vkh-jki  a«.-c<:»ant  was  that  uiMfiey  u^d  ? — A.  Ic  wa.*  adi'aorHlM 
:bf  :::iie.  at  the  re«iUf<:  of  Mr.  Aui<t-s.  aiid  aUowe«i  nie  f«^r  jieiTMeii  M 
«:rr*r»i  rb»r  ii>m[*au\.     1  n^-ver  n-^fiv^l  a  dollar  of  cb^^oeT  from 
Pac:::*-  liailrv«;td  i.V»ni|»aijy  in   my  I::V  fur  \mA:iiinkl  ifQrptMe^: 
Ldve  1  La*I  a  <I*.>lIar  that  1  ^Vul  L«*t  earn  by  hard  li»ZM^r.     TbetvittslMe 
:.••  !'-.i»::«ry  t-.\;«ier;«!»-«l   f«»r  {••/::!•  mI  |»';rj*»f»*-^  i*p  Tuy  ktj*^ifltdgt* OM 
>r^;i[.r  :r*;As::nrr  •'!   iliv^  •'>»u:j««r:y.  ;*&d  I  ibifik  I  iLsiv  *»My  taij  tkr 
^:'.'.  !!••:   V    iLvir^r  :hr*  |.rvsr-ii:  it»i:r.::.<r*:i'pn  .>r  it.<  alEiinw  fir  ta 
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V'liy  Wits  this  charged  up  on  the  books  as  legal  expenses ! — A.  I 
id  rendered  the  company  services  at  Washington,  outside  of  my  duties 
i  secretary,  for  which  I  thought  I  was  entitled  to  compensation. 

Q.  What  was  the  character  of  the  services  rendered  to  the  company 
t  Washington,  and  when  were  the  services  rendered! — A.  The  ser- 
ices  had  reference  to  the  adjustment  of  the  accounts  of  the  company  in 
he  Departments  at  Washington,  the  War  Department,  Interior, 
^reasory,  and  Post-Office  ;  and  also  with  reference  to  matters  pending 
efor©  Congress. 

Q,  Was  any  portion  of  this  money  paiil  to  any  member  of  Cougresa  or 
ficerof  the  Government! — A.  Not  any.  In  all  my  business  Iransao- 
dna  for  the  Union  Pacific  llatlroad  Company  at  Washington  I  have 
?ver  asked  an  officer  of  the  (lovernment,  in  either  of  the  Departments, 
member  of  the  Senate,  or  of  the  Uouse  of  Representatives,  to  do  for 
le  company  what  I  wonld  not  have  done  myself  had  I  occupied  either 
'  the  positions  named. 

C).  Do  you  know  of  any  money  or  thing  of  value  being  paid  or  given 
•  any  member  of  Congress,  or  ofiicer  of  the  Government,  with  a  view  of 
icuring  his  intluence  on  behalf  of  the  Union  Pacific  Kailroad  Company 
;  any  time  J — A.  The  only  thing  that  I  know  is  the  case  of  Cornelius 
Wendell. 

<J.  Have  you  any  knowledge  or  information  as  to  the  sum  of  $10,000, 
■  any  other  sura,  having  been  paid  as  a  retainer  to  any  person  who 
as  a  candidate  for  the  Senate  of  the  United  States  f — A.  No,  I  have 
>t 

<J.  Haveyoueverheardof  anything  of  that  kindhavingbeen  done!— 
.  No;  I  do  not  think  I  have. 

<J.  Do  you  know  of  any  retainer  of  810,000,  or  any  other  sum,  having  I 
i«u  paid  to  any  member  of  Congress,  or  Senator,  on  awouut  of  legal  I 
txricesi — A.  I  do  not;  only  in  the  cases  uame<l  in  my  previons  teati- 
ony. 

Q,  Have  you  made  search  for  the  engineer's  surveys  that  were  made  i 
?fore  the  contracts  were  let ! — A.  I  have. 

Q.  Do  yoa  find  .iny  on  tile  here? — A.  None,  except  snch  as  are  in  { 
;>int  and  ou  file  in  Washington,  save  one  annual  report  of  General 
odge,  late  chief  engineer. 

<!.  Is  the  Union  Pacific  Raili'oad  procuring  coal  from  the  Wyoming 
oal  Company;  aud,  if  so,  for  what  length  of  time  has  it  been  procuring 
taX  f — A.  It  is  receiving  coal  from  the  Wyoming  Coal  Company,  and 
lu  been,  1  think,  since  ISOt). 

*i.  Is  there  a  contract  in  esisteuce  for  the  Union  Pacific  Railroad  Com- 
lay  and  the  Wyoming  Coal  Company  I    If  so,  if  yon  have  a  copy,  pleaso  I 
rottuce  it — A.  There  is  a  copy  spread  upon  the  directors'  records,  under  1 
le  date  of  November  19,  18(J1).   A  copy  is  here  presented,  marked  "  Rol- 
ls 4." 

Q.  Has  that  contract  been  changed  since  it  was  executejl ! — A.  The 

ntract  was  so   far  modified,   as  I   iinderstan<l,   that  the  company  | 

ya  the  coal  company  $3.50  per  ton  for  its  coat.    The  acc^nnts  have    | 

en  made  up  from  the  commeucemeut  of  the  contract  to  the  latter 

Tt  of  the  year  1S72  at  that  rate. 

Q.  la  Mr.  Wardell  or  any  other  person  still  claiming  the  original  c 

let  price  I — A.  I  am  not  aware  that  he  claims  the  original  contract  J 

ioe. 

'^.  Has  there  been  any  tliml  adjustment,  • 

■  1   to  tho  companv,  since  the  contract  b 
eof. 


I 


|5?<8 
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^^^H  Q.  I>u  you  uudorstaiid  Wiird«>11,  or  tliose  intereat«<l  in  llii-  Wvoniin  . 
^^^B  Coal  Com|iau.Y,  to  lie  HfiBeiitiiif;  x»  tlie  rate  of  $3.50  i>er  ton  '. — A.  I  tW 
^^^m  Q.  Ill  Hhiiiping  coal  aver  i\w  mati  to  otlmr  parties,  are  tboro  any  die- 
^^H  criui illations  mtule  in  fiivur  of  tlie  Wyoming  Coal  Company  in  the  mat- 
^^H  ttir  of  friii);bt«f — A.  My  recollevtiou  is  tbat  tlierti  was  n  ilmwbook  of 
^^H  25  ci'nt«  per  tun ;  l»it  nt  a  rccoiit  meetini;  of  tbc  directors  of  tlia  Wyu- 
^^V      niing  OoiU  Cuini>aiiy  tlii:^  clause  waa  stricken  out. 

^H  Q.  Dj  you  know  wliother  discrimiaatioiis  aru  lUiilo  la  favor  of  that 

^^1       coinpauy,  !Ui  a(;(tinst  others,  uotwithBtaading  tbat  clauso  bavinff  bwn 
^H        stricken  out  of  tbe  agreement  t — A.  I  do  not  know  wbat  tbe  fact  in. 
^H  (j.  lio  you  know  wbal  rate  Wardoll  gets  from  (Jarbon  to  Oinaba,  [>ca 

^H  ton  T — A.  I  could  not  give  yon  those  rate's, 

H  Q.  Have  you  auy  means  of  ktiowiugwlii>thi>r  the  nil*  is  made  iu  favor 

■  of  the  Wyoming  Coal  Company  25  per  eeut.  less  than  the  cliaree  t* 
m           other  shippers  T — A.  I  suppose  thiit  was  the  case  np  to  tbo  time  of  til  4 

■  niodificatiou  of  the  contract. 

■  Q.  When  was  that  mo<liilcation  ! — A.  In  Decenit>er  last,  I  think. 

■  Q.  Have  you  any  other  inl'ormation  as  to  whether  tbene  di^crimin^ 
I              tions  are  made  f — A.  I  bare  not. 

[  Q.  Was  this  Wyoming  Coal  Company,  during  tbe  Bnnn--blockade,ab«4 

to  supply  the  Union  Pacific  Railroad  Company  with  ita  coal,  or  hare y^ 
had  to  make  purchases  elsewhere !— A.  I  think  tliey  were  short  uf  C(^ 
and  had  to  make  piirehnseit  elsewhere. 

Q.  Do  you  rememlier  tbe  quantity  purchased,  and  where  It  was  pr«] 
cimsed  ? — A.  I  have  not  the  data  at  haud. 

Q.  Do  you  know  wlierc  the  coal  was  purchased  tliey  had  t«  buy  from 
outside  parties! — A.  Well,  no;  my  impression  in,  l^-om  Iowa. 

Q.  Do  you  know  the  prices  paid  fur  tbe  coal  purebused  In  lowa!_j. 
I  do  not. 

Q.  Do  you  know  whether  Wardell  is  claiming  that  be  should  Eiatt  1 
the  bciietit  of  tbe  diB'erence  between  the  price  paid  in  Iowa  and  tlu  1 
C3.50  per  ton  which  in  being  paid  him  under  the  Wyoming  eontractt—  1 
A.  I  have  no  informution  in  n'gnrd  to  that,  I  think  I  may  hare  heatil  j 
sneb  a  suggestion  made,  but  I  do  not  remember. 

Q,  Cau  you  get  that  Information  for  tbe  (committee  f — A.  I  ciin,ud  J 
will. 

Q.  Furnish  to  the  committee  a  detailed  statement  of  the  floatinK  iiiilM 
of  tbe  Union  I'acitic  Itailroad  Company  on  February  J,  IST.^— A.  Hoi 
it  is.    (Marked  "  liollins  5.") 

Q.  For  what  were  these  bills  payable  given! — .\.  For  money  luanj 
tbe  uimpany. 

i).  For  what  pni'imse  was  thia  money  loaned  ! — A.  it  has  Iteen  load 
at  various  times  to  tbe  company  to  aid  other  companies  in  eoUBtrucli 
roads  tbat  would  he  feeders  to  the  Union  I'acitic  llailroad. 

Q.  Was  any  part  of  it  borrowed  to  pay  interest !— A.  A  large  poM 
of  it  was  borrowed  for  tbe  pnritoseof  aiding  these  roods,  and  a iKirtf 
it  for  the  payment  of  interest.  Tbe  snow-blockade  of  latit  wiuteg 
onsly  inU'ifi-ri'd  wiili  imi'  n-ci-ipts,  and  lendiied  this  uoccsKary. 

Q.  Wliiit  ial.>  iif  irilni-st  is  tlif  ciiiri]niny  paying  on  these  loauj 
Se\  eji  per  t'cut.  ]ii'i'  ;iiiiiiiiu,  ;iihI  I'luiiiiiis.-Hiun. 

t^.  \\  li;it   coiriiiiissiim  r— A.  One  and  a  qiiniter  per  cent,  fuj 
days. 

(J.  What  security  bus  tbe  company  given  to  the  leuderal-i 
■  thn  Duft'.  vice-president,  amounted  to  8'2y.S.724.y5.    UM 


resident,  amounted  to  92!>H,724.U5,    . 
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Q.  Was  this  paymeQt  the  payment  you  have  referred  to  as  having 
l>eeu  made  through  a  payment  in  money  f — A.  In  money.  The  amount 
due  Oliver  Ames,  $427,410.67,  for  which  he  holds  139  income-bonds,  20 
potiglass  County  bonds,  and  two  notes  of  Brigham  Young  for  $50,000, 
secured  by  bonds  of  the  Colorado  Central  Kailroad  Company,  at  about 
00  cents  on  the  dollar.  The  company  owed  Sidney  Dillon  $130,000,  for 
^bich  ho  has  in  his  possession  24iirst-mortgage  bonds  of  this  company. 
For  the  loans  by  directors  not  above  specified,  collaterals  are  in  the 
bands  of  Mr.  Clark,  the  president,  pursuant  to  the  following  resolution 
of  September  20, 1872  : 

Executice  committee  rcHolution. 

**  Resolved,  That  all  the  stock,  bonds,  and  other  securities,  now  in 
possession  of  the  company,  and  all  that  may  hereafter  come  into  the 
possession  of  the  company,  together  with  all  bonds,  stocks,  and  other 
securities  which  may  be  received  from  the  Utah  Central  Railroad  Com- 
pany, Utah  Southern  Railroad  Company,  Utah  Northern  Railroad  Com- 
pany, and  Colorado  Central  Railroad  Company,  for  the  investments  of 
this  company  in  those  enterprises,  be  placed  by  the  treasurer  in  the 
hands  of  Mr.  Hot'ace  F.  Clark,  trustee,  as  collateral  security  for  loans 
ms^e  to  the  company  by  various  parties,  amounting  to  six  hundred  and- 
fifty  thousand  dollars,  ($650,000.) 

** Adopted  September  20, 1872." 

Q.  What  collaterals  have  been  placed  in  the  hands  of  Mr.  Clark  pur- 
suant to  that  resolution  ! — A.  Two  hundred  and  twenty  thousand  dol- 
lars, Utah  Southern  Railroad  bonds ;  3,000  shares  of  Utah  Central  Rail- 
road stock.  Those  are  the  only  securities  that  have  been  absolutely 
placed  in  his  charge.  Other  securities  of  the  company,  referred  to  in 
the  resolution,  are  held  by  the  treasurer  for  Mr.  Clark,  under  this  resolu- 
tion. 

Q,  What  other  securities  are  held  by  the  treasurer  in  that  way  now  ? 
■ — A.  All  the  securities  of  the  company  are  held  as  collateral,  and  I  will 
furnish  a  list. 

Q.  When  you  say  that  seven  per  cent,  interest  is  paid  on  these  bonds, 
do  you  mean  seven  per  cent,  per  annum  ? — A.  Yes,  sir. 

Q.  Can  you  furnish  a  statement  of  loans  made  bj^  directors  to  the 
Tuion  Pacific  Railroad  Company,  from  time  to  time,  and  the  rate  of 
interest  that  has  been  paid  thereon  ? — A.  I  will  furnish  a  statement. 
The  rate  of  interest  has  varied  from  time  to  time,  according  to  the  con- 
dition of  the  money  market,  from  7  per  cent,  per  annum  to  14^. 
(Rollins  5.) 

Q.  Has  it  been  the  custom  of  the  company  to  pay  these  commissions 
on  loans! — A.  At  times  it  has.  It  has  not  always  been  the  custom. 
Sometimes  the  loans  have  been  made  by  the  directors,  when  the  money 
market  was  easy,  at  7  per  cent.  At  other  times  a  commission  has  been 
charged  in  addition. 

Q.  IJas  there  ever  been  a  higher  rate  of  commission  than  1 J  per  cent. 
for  sixty  daysf — A.  Not  since  I  have  been  treasurer  of  the  company. 

Q.  Do  the  books  show  that  higher  rates  of  commission  have  been  paid 
than  that  prior  to  the  time  that  you  became  treasurer  I — A.  During  til'" 
Fisk  raid  I  presume  higher  rates  were  paid. 
Q.  Do  you  know  what  rates  were  paid  at  that  time  t — ^A.  I  do  not. . 
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The  following  are  copies  of  exhibits  referred  to  in  the  testiDiony  of 
10.  Il.liollins: 

[Copy  of  tolegram.] 

Omaha,  Nebraska,  February  7, 1873. 

E,  II.  KoLLiNS,  Treasurer,  Union  Pacific  Railroad  : 

Purchased  coal  last  winter  as  follows:  Eight  thousand  six  handre^l 
and  eighty-nine  tons,  from    Union  Coal   Company,  price   $2.50,  a.t 
Ottumwa,  Iowa;  six  hundred  and  eighty-eight  tons,  Boulder  Vallej^ 
(.>oal  Company,  price  $3.50,  at  Erie,  Colorado ;  six  hundred  and  fifteeib 
tons,  Northwestern  Coal  Company,  price  $2.75,  at  Marigina,  Iowa;  focti 
hundred  and  three  tons,  E.  P.  Snow,  price  $3,  at  Rock  Springs,  Wyom. 
ing;  Fort  Scott  Coal  Company,  fourteen  hundred  and  forty-three  ton%, 
at  $2.37^,  at  Fort  Scott,  Kansas ;  Central  Mining  Company,  six  hundred 
and  ninety-seven  tons,  at  $2,  eleven  hundred  and  foufteen  tons,  at  $2.:>5 
and  forty-eight  tons,  at  $2.75,  at  Saint  Joseph,  Missouri ;  also  seven' 
hundred  and  forty-one  tons  from  other  parties,  at  from  $2  to  $8.25,  prices 
varying  on  account  of  points  of  delivery.    Wardell  says  there  in  uo 
claim  made  by  Wyoming  Coal  Company  for  this  coal.    Since  December, 
Wyoming  Coal  Company  is  charged  the  same  freight-rates  as  are  made 
to  other  parties,  and  no  rebate  or  drawback  has  been  promise<1  or  allowed. 

Kates  between  Omaha  and  Council  Bluffs,  over  Missouri  River  bridge 
and  approaches,  distance  nearly  three  miles,  fifty  cents  for  passeni^erg, 
and  five  cents  per  hundred  for  freight. 

T.  E.  SHEKELS, 

(General  Superintendent,. 


Corrected  titatumeut. 

FirHt-iiioit«ajre  bomlH $27, 213, m  W) 

LosH  on  »aiii« 3, 494, 991  23 

•i:<.718,0(W77 

Land-Kraiit  hmuU 810,41)0,000  (m» 

LosH  oil  same 4,  XM),  IXF7  IH*» 


» 


(i,or»:j,  99-2114 

Govorument  bonds $-^,2:M»,r)12  <>»> 

Loss  on  same yi,34«7t5 

27,i4r,,i«:pr- 

In(onH;-b(»iHU $y, XiS, OOD  (H » 

LosHonHame 2,818,400  «p»» 

6, 53C,  600  «> 

Affrcfment  marie  thin  2\Ht  day  of  March^  A.  I).  1872,  between  the  JJnwn 
raci/if!  Railroad  Company,  oj  the  first  part,  and  George  W.  Homan^jr,^ 
of  Omaha,  of  the  second  part,  icitnesseth  as  follows^  riz : 

T\ut  said  party  of  the  first  part  hereby  agrees  to  furnish  to  said  party 
of  th<*  .H<»cond  part,  all  the  rolling-stock  necessary  for  the  transfer  of  ?•»• 
H(*ng(*rHand  freight  across  the  Missouri  Kiver  bridge  at  Omaha,  fromtb^ 
depot  of  the  Ha\ A  patlY  ^^  ^^^^  ^"^^^  yA.\X,^  \\i  Ovi\'AX\flk^  to  the  eaatem  eod  rf 

-epair,  and  a\HO  t^  «vmu^\\  eo^V^\\^xvvi.^v.^\fc,^x>.^^^^^^ 
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ttd  rolliiig-stwk.  Said  pivrty  of  the  first  part  shall  fls  tlie  fares  ami 
ges  anduiay  mmlify  and  change  tbe  saoio  at  its  discretion.  Said 
y  «if  the  second  part  hereby  agrees  to  transfer,  by  means  of  Buclt 
ng-stock,  over  said  Missonri  River  bridge,  between  the  places  above 
ed,  all  passengers  and  freights  destiued  eiist  or  west  across  said 
r ;  to  receive  all  freights,  west-bonud,  that  may  be  tendered  to  him, 
to  pay  promptly  all  charges  which  may  be  due  on  the  same, 
lid  party  uf  the  second  part  also  agrees  to  employ  all  engineers, 
liivtors,  ftremetiibrakemen,  eheukmeti,  hiborers,  and  other  employ^ 
may  be  necessary  for  the  pro()er,  safe,  prompt,  and  satisfactory 
suction  of  said  transfer  business:  run  the  trains  across  said  bridge, 
transact  all  business  iu  connection  with  said  transfer,  nt  such  times, 
under  such  regulations,  as  the  superintendent  of  said  party  of  tbe 
part  may  direct,  and  to  his  entire  satisfaction. 
»d  party  of  the  second  part  agrees  to  build  a  freight-platform,  eight 
dred  (8(H))  feet  long,  at  east  end  of  said  bridge,  at  a  point  to  be  des- 
ited  by  the  superintendent  of  said  company,  tbe  cost  thereof  to  be 
acted  from  the  firot  receipts  from  said  transfer  business  due  and 
able  to  said  party  of  the  iirst  part.  In  consideration  of  the  stipnla- 
iB  and  agreements  hereinbefore  mentioned  by  the  party  of  the  first 
t  to  be  performed,  the  said  party  of  the  second  part,  in  addition  to 
stipulations  contained  ou  his  part  to  be  performed,  hereby  agrees  to 
over  at  such  inter^•al8  and  times  as  the  said  sujierintendent  may  re- 
re,  seventy-five  (75)  per  cent,  of  all  receipts  from  such  transfer  of 
gilts  and  passengers,  for  the  use  of  said  bridge  and  approaches,  and 
hire  of  said  roUiug-stoek  to  be  furnished  as  hereinbefore  agreed, 
s  agreement  may  be  terminated  by  the  party  of  the  first  part  at  its 
.reiioD,  by  giving  the  said  jiarty  of  the  second  part  ten  (10)  days  no- 
'  of  its  election  to  so  terminate  it. 

Vitiiess  tbe  signature  of  tbe  general  sn|terintendent  of  said  Union 
ntiu  Railroad  Oompauy,  and  the  said  George  W.  Uoman,  jr.,  hereto 
ted.  this  21st  day  of  March.  A.  I>.  1872,  at  Omaha. 

T.  E.  SICKELH, 
_  Getiei'tl  Ifluperiitlejirlent  Union  I'aoifie  Railroad. 

GEO.  W.  liOMAN,  Jtt. 

',  E.  LAWRKNttE. 

BCius.  S.  Stebbiks. 


mt,  Vni 


[Rollins  l.J 
K  racific  lh-aih:md  icith  C.  O.  Ood/rey  a 


li  TliomaM  Wardell. 

"his  agreement,  made  iLIti  sixteenth  day  of  July,  in  the  year  of  our 

il  one  thousand  eight  hundred  and  sixty-eight,  between  the  Union 

•ifie  Railway,  by  its  projwr  officers,  of  the  first  part,  and  Cyrus  O. 

ifpLy  and  Thomas  Wardell,  of  the  State  of  Missimii,  or  assigns,  as 

ty  of  the  secorfd  part,  witnesseth : 

hat  the  said  party  of  the  first  part  agrees  that  the  [larty  of  the  second 

£  may  prospect  at  their  own  es|v>  -Qal  on  tbe  vlioli^'  line  of 

Uuion  Pacific  Railway,  its  extei  'uehcs.  ami  ujii'ii  and 

rat«  any  mines  discovered,  at  tl 

lat  said  railroad  company  agrees  ^fllie  second 

'Oil clean  luerchantablecoul 

'Vgines,  (lepot-%  sliopft,  ar 

^or  the  same,  for  the  0 
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ton  ;  for  the  next  tbree  years,  at  five  dollars  per  ton ;  for  the  four  jearj 
thereafter,  at  four  dollars  per  ton ;  and  for  the  six  years  remaininir,  at 
the  rate  of  three  dollars  per  ton,  delivered  upon  the  cars  at  the  miue.^ 
of  said  party  of  the  second  part,  and  which  shall  not  be  less  than  ten 
per  cent,  added  to  the  cost  of  the  same  to  the  said  party  of  the  second 
part.  This  contract  to  be  and  remain  in  full  force  for  the  full  term  of 
fifteen  years  from  the  date  hereof. 

That  the  said  railroad  company  ap-ees  to  facilitate  the  operations  of 
said  party  of  the  second  part,  in  prospecting  and  otherwise,  by  means 
of  such  information  as  it  may  possess,  and  by  furnishing  free  passes  on 
its  road  to  the  agents  of  the  party  of  the  seccmd  part  not  exceeding  six 
in  number. 

The  said  railroad  company  further  agrees  to  put  in  switches  and  tlie 
necessary  side-tracks  at  such  points  as  may  be  mutually  agreed  npoD, 
for  the  accommodation  of  the  business  of  the  said  party  of  the  second 
part. 

That  the  said  party  of  the  second  part  agrees  to  make  all  necessary 
exertions  to  increase  the  demand  and  consumption  of  coal  by  outside 
parties  along  the  line  of  said  railroad,  and  to  open  and  oi>er{ite  mines 
at  such  points  where  coal  may  be  discovered  as  may  be  devised  by  said 
railroad  company,  and  to  spend  within  the  first  five  years  from  tbe 
date  of  this  agreement,  in  the  purchase  and  development  of  mines  and 
mining-lands  and  in  improvements  for  the  opening,  successful  and  eco- 
nomical working  of  the  same,  not  less  than  the  sum  of  twenty  thousand 
dollars;  also  to  furnish  for  the  use  of  said  railroad  company  piood 
merchantable  coal,  and  to  pay  all  expenses  for  improvements  for  loading 
coal  into  cars.  Any  improvements  desired  by  said  railroad  com[)any  in 
regard  to  the  coal  to  be  used  by  it  shall  be  at  the  cost  of  Siiid  railroad 
company. 

In  consideration  of  their  exertions  to.  increase  the  demand  for  coal 
and  the  large  sum  to  be  expended  in  improvements,  it  is  further  aijreed 
that  the  party  of  the  second  part  shall  have  the  right  to  transport  over 
the  said  railroad  and  its  branches,  for  the  next  fifteen  years  from  tbe 
date  of  this  agreement,  coal  for  general  consumption  at  the  same  freigbt 
that  will  be  charged  to  others;  but  the  said  party  of  the  second  part 
shall  be  entitled,  (in  consideration  of  services  rendered  as  herein  pro- 
vided,) to  a  drawback  of  twenty-five  per  cent,  on  all  sums  charged  for 
transportation  of  coal. 

The  said  railroad  conipany  agrees  to  furnish  the  party  of  the  second 
part  such  cars  as  they  may  require  in  the  operation  of  their  basinett) 
and  to  transport  them  as  promptly  as  possible.  This  agreement  to 
remain  in  force  lor  fifteen  years. 

The  coal-lands  owned  by  said  party  of  the  first  part  are  hereby  leaari 
for  the  full  term  of  fifteen  years  to  the  said  party  of  the  seooad 
part,  or  their  assigns,  for  the  purpose  of  working  the  same  as  majflSflB 
to  them  profitable ;  said  party  of  the  second  part  to  pay,  fot  Hkt  M    i 
nine  years,  a  royalty'  of  twenty-five  cents  per  ton  for  each  ton  of  €Oil   j 
taken  from  their  lands,  excepting  always  coal  takeDfrom  eBbkl^-lA^  J 
courses  or  passage-ways,  for  which  coal  no  royalty  shall  be  V^jJSt'M 
ment  for  the  same  being  due  and  payable  monthly.    The  W* 
last  six  years  of  this  lease  shall  be  free,  provicled  the  pH 
the  railway  is  reduced  to  three  dollars  per  ton;  if  thH 
twenty-five  cents  per  ton,  or  more,  then  in  that 
be  as  during  the  first  nine  years. 
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In  witness  whereof  we  have  hereunto  sot  our  hands  and  seals  the 
day  Biid  je«r  above  mentioue4l. 

CYRUS  O.  GODFREY. 
THOMAS  \VARDBLL. 

Scaled  and  delivered  in  the  presence  of 

HA:fKiUAL,  itis^oiiri,  April  1, 18Cfl. 
For  and  in  consideration  of  the  sum  of  one  dollar,  and  other  valuable 
considerations,  the  receipt  of  which  wo  do  hereby  acknowledge,  we  this 
iby  transfer,  assign,  and  set  over  to  the  Wyoniiug  Coal  and  Mining 
C<iinpany  (a  company  formed  for  the  purpose  of  mining  coal  and  other 
minerals  on  the  lino  of  tlie  Union  Pucitic  Railway)  and  its  assigns,  all 
oar  right,  title,  and  interest  in  and  to  the  within  contract',  together  with 
all  ilB  privileges,  obligations,  and  liabilitieH;  and  when  acco[>tedby  tbcin 
wi  connection  and  liabilities,  as  individuals,  Hhall  cease. 

CYRUS  O.  GODFREY. 
THOMAS  WAR  DELL. 
SUTE  OF  MlSSDURI,  Couiity  of  Miiiioii,  8»  ; 

Personally  appeared  before  the  undersigned,  a  notary  public  within 
•tiKl  for  the  county  and  St<ite  aforesaid,  Cyrus  O.  Godfrey  and  Thomas 
)^anlc]I,  whoso  names  are  attached  to  the  foregoing  instrument  as  bav- 
itigeiecnted  the  same,  and  who  are  personally  known  to  ine  to  be  the 
identical  persons  who  signed  the  same,  and  they  severally  acknowledge 
their  siguatni-es  thereto  to  be  tbeir  free  act  and  det.*d  tor  the  pui-poses 
herein  set  forth  and  expressed. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  affixed  my  nota- 
rial seal,  at  my  office  in  tlieeity  of  Hannibal,  this  1st  day  of  April,  18C!). 
[SEAL.]  I>.  K.  WARD, 

Notary  Public. 

[KOLLISS  5.J 
IhlaiU-d  etalcnunt  billn  pai/able  Janiiarji  Jl,  1^^. 


Tonboiu  Inned. 


Due.       AmoDnt. 


•«.  H    Jghnnuff... 


i::::;^::::::::::::;:;:::::::::;;::::::::;:;":""..;    ' "  t  ;:::::: 

Total  niipnid  Dcvsmbf  r . . 

UiDfOitANDini.— TlinilioTeili _. 

'  PUM  linn  in  l>>'»'n]lwr.  belil  by  3-^»  unlf.  vji..  i^. 
,  Otut,  hiTB  ucTiT  been  praseuUiil  lut  i«TIB«uW  - 

Xola  due  in  Ftbrmny,  IfllL 

Oliver  Amea.. 
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DeUUied  itatemeiitf  ^. — Continaed. 


lasoed. 


1873. 
Dec  31 
31 
31 
91 
31 
31 

iunx 

Jan.  14 
14 
14 

isn. 
Jm.  31 

31 

ina 

Jn.  10 


18X8. 


28 

88 

S8 


To  whom  imied. 


Angastiu  Schell. 

....r.do 

do 

John  Doff. 

do 

do 


Sidney  DtUoB. 
'.'.'.'.'.'.do'.'.'.'.'.'.'. 


George  M.  PallMan 
C.S.  Bushnell 


KHsbA  Atkins. 


Totia4iieinMay,  1873 

ifolM  dm  in  Julif,  1873. 


Oliver  Ames. 

do 

do 

do 


Total  dne  in  July,  1873. 


Time. 


4  months. 
...do.... 
...do.... 
...do.... 
...do.... 
....do.... 


.do 
.do 
.do 

4o 

.do 

.do 


6  months. 

...do.... 

...do.... 

...do.... 


Ihie.       Amount. 


3 
3 
3 
3 
3 
3 

17 
17 
17 

3 
3 

13 


120,000  00 
SO.  000  00 
90.000  00 
90,000  00 
90,000  00 
90,000  00 

90.000  00 
90,000  OO 
90,000  00 

60,000  00 
60,000  00 

95,000  00 


1 
1 
1 
1 


580,000  00 


$90,000  00 
90,000  00 
90,000  00 
10, 419  67 


70,  419  67 


RECAPITULATION. 

Dsmudnote $19,875  00 

.Notes  doe  in  December,  1879 193,849  9.'> 

5otes  due  Id  Febmary,  1873 591.739  90 

Notes  dne  in  March,  1873 153,013  73 

Notes  due  in  April,  1873 925,000  00 

Notes  dne  in  May.  1873 590,000  00 

Notes  dne  in  July,  1873 70,419  67 


Total 1,773,891  2,'i 

And  sterling  loan £  120, 000 


Memorandum  showing  the  liabilitif  of  the  company  to  each  of  the  following-named  persons, 
the  aggregate  amount  appearing  in  tiie  ^* bills  payable"  accaunt, 

John  Duflf , $298,724  95 

Oliver  Ames 427,419  67 

<3eoTgeM.  Pullman 130,000  00 

Cakes  Amee 130,000  00 

Horace  F.  Clark 130,000  00 

Angnstus  Schell 130,000  00 

James  H.  Banker 70,000  00 

L. P.Morton 155,000  00 

F.Gordon  Dexter 55,000  00 

Sidney  Dillon 130,000  00 

Elisha  Atkins 40,000  00 

C.S.  Bnshnell 60,000  00 

Drafts  of  the  operating  department  aecepted 17, 746  63 

1,773,891  25 

Boston',  January  31,  1873. 

Collatera  I  for  foregoing 

John  Duff,  233  income  bonds;  2,500  sham'  '  Telegraph  Company's 

^look. 

Oliver  Ames,  139  income  bonds;  20  Dai  '  '*ffham  Young, 

iBSyOOOeach. 

CHdiiey  Dillon,  24  first-mortga^  K* 

Monoe  F.  CI»rk,  for  self  Bad  ^s^^ 

J^Mfsbaraa  Uiab  Central  Bailr 
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Statement  of  assets^  Union  Pacific  Railroad  Company f  February  1,  1873. 

Bills  receivable 170,948  2.') 

Colorado  Central  Railroad  Company,  materials  and  cash. ..  $782, 421  07 

Colorado  Central  Railroad  Company,  leased  property Ji5, 387  54 

Colortulo  Central  Railroad  Company,  1 10  bonds 78, 500  00 

Colorado  Central  Railroad  Company,  2,100  sbares  stock,  at 
$25 52,500  00 

U48,80dfil 

Utah  Central  Railroad  Company,  3,000  shares  stock,  at  $50 150, 000  00 

Utah  Northern  Railroad  Company,  charges  on  freight 43, 345  2G 

Utah  Southern  Railroad  Company,  520  bonds,  at  $^ $176,000  00 

Utah  Southern  Railroad  Company,  materials 213, 2i^  61 

389,298  61 

Atlantic  and  Pacific  Telegraph  Company,  24,208  shares  stock 242, 080  00 

Omaha  City  bonds.  25,  at  $500 12,50000 

Washington  County  bonds,  90,  at  $100 ;  6,  at  $1,000 If),  000  0() 

Douglas  County  bonds,  200  bonds 200,000  00 

Saint  Louis,  Chilicothe  and  Omaha  Railroad  Association,  60  shares  stock, 

at  $50 3,000  00 

Brunswick,  Chilicothe  and  Omaha  Railroad  Association,  materials,  &.c  .  30,077  05 

Central  Pacitio  Railroad  Company,  interest  account '{7, 170  71 

John  Duff,  trustee  for  land-grant  bonds 02, 121  21 

First-mortgage  bonds  Union  Pacitio  Railroad,  owned  by  the 

Company $24,000  00 

Omaha  bridge  bonds,  5  bonds,  owned  by  the  company .         5, 161  35 

Union  Pacific  Railroad  stock,  155  shares,  owned  by  the  com- 
pany           8,244  13 

37,  m  4? 

2,241,757  5>(i 

•  ^— 

Boston,  M.vssAcnusKrrs,  February  10, 1873. 


|U()LLINS  7.] 
1809. 

At  tbe  anuual  mcetinfr  of  the  stockholders  of  the  Union  Pacific  Kail 
road  Company,  held  in  iioston,  May  25,  18G9,  the  following  named  gen 
tlemen  were  elected  as  directors  of  said  company:  Oliver  Ames, B. E. 
Bates,  Sidney  Dillon,  John  Duff,  C.  H.  McCorraick,  AVilliam  S.  Glidden, 
C.  S,  Bushnell,  F.  Gordon  Dexter,  Kowland  G.  Hazard,  Elisha  Atkins, 
Charles  A.  Lambard,  Ezra  II.  Baker,  Frederick  Nickerson,  Ohver  S. 
Chapman,  John  K.  Duff. 

The  Government  directors,  at  this  time,  were  Iliram  Price,  D. 
Harris,  Benjamin  F.  Wade,  James  F.  Wilson,  and  John  W.  Bui*soii. 

Resignation  of  directors » 

May'21,  1869,— John  B.  Duff  resigned;  G.  M.  Dodge  elected  to  till 
vacancy. 

August  18, 18G9. — E.  H.  Baker  resigned ;  James  Brooks  elected  to  fill 
vacancy. 

November  19, 18G9.— John  B.  Alley  elected  to  fill  place  of  B.  E.  liates, 
who  never  acted. 

OJfivers/or  18G9. — President,  Oliver  Ames;  vice-president,  John  Daff; 
secretary,  E.  H.  Bollins;  treasurer,  J.  M.  S.  Williams. 

1870. 
At  the  annuiil  meeWw^  ot  tW.  ^VoO^VcXvV^v'es  qi"1  \\\vhyi\v\^\s.V  ^yjo^^^^i^Sit 
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•e  elected  directors  of  said  company  for  the  ensnin^s:  year:  Oliver 

les,  Oakea  Ames,  John  Duff,  John  B.  Alley,  C.  H.  McOormick,  AY. 

Grliddeu,  E.  Hazard,  Elisha  Atkins,  C.  A.  Lambard,  O.  8.  Chapman, 

nes  Brooks,  G.  M.  Dodge,  Sidney  Dillon,  Frederick  Nickerson,  C  S. 

shnell. 

rovernmsnt  directors, — D.  L.  Harris,  John  W.  Bnrson,  James  F.  Wil- 

,  Hiram  Price,  Benjamin  F.  Wade,  J.  S.  C.  Harrison.      The  latter- 

ned  gentleman  succeeded  J.  W.  Burson,  January  23,  1871. 

Officers. — ^President,  Oliver  Ames;  vice-president,  John  Duff;  secre- 

y,  E.  H.  Rollins;  treasurer,  J.  M.  S.  Williams. 

1871. 

\X  the  annual  meeting  of  the  stockholders  of  the  Union  Pacific  Rail- 

,d  Company  the  following-named  gentlemen  were  elected  directors  of 

d  road  for  the  ensuing  year:  Thomas  A.  Scott,  Oliver  Ames,  John 

ff,  Elisha  Atkins,  Oakes  Ames,  L.  P.  Morton,  Royal  E.  Robbins, 

nes  Brooks,  G.  M.  Dodge,  Sidney  Dillon,  C.  S.  Bushnell,  J.  E.  Thomp- 

I,  Andrew  Carnegie,  G.  M.  Pullman,  F.  G.  Dexter. 

locernment  directors. — J.  S.  C.  Harrison,  James  F.  Wilson,  Benjamin 

Wade,  D.  S.  Ruddock,  Hiram  Price. 

Officers. — President,  Thomas  Scott ;  vice-president,  John  Duff;  secre- 

y,  E.  H.  Rollins ;  treasurer,  J.  M.  S.  Williams. 

Resignations^  &c. 

Uarch  9, 1871. — F.  Gordon  Dexter  resigned,  and  William  Deunison 
s  elected  to  fill  the  vacancy. 

Sq>tember  6, 1871. — Hon.  William  Dennison  resigned,  and  F.  Gordon 
xter  was  elected  to  fill  the  vacancy. 

1872. 

Directors  of  the  Union  Pacific  Railroad  Company  elected  at  the  an- 
il meeting  of  the  stockholders  of  the  company  held  in  Boston,  March 
L872 :  Horace  F.  Clark,  Augustus  Schell,  James  H,  Banker,  Oliver 
les,  John  Duff,  Elisha  Atkins,  Oakes  Ames,  L.  P.  Morton,  G.  M. 
dge,  Sidney  Dillon,  C.  8.  Bushnell,  G.  M.  Pullman,  F.  Gordon  Dexter, 
H.  Baker,  N.  A.  Baldwin. 

Tbvemment  directors. — James  F.  Wilson,  Jos.  H.  Millard,  D.  S.  Rud- 
5k,  J.  S,  C.  Harrison,  Hiram  Price. 

Officers. — President,  Horace  F.  Clark;  vice-president,  John  Duff; 
retary  and  treasurer,  E.  H.  Rollins. 

Resignations^  &c. 

larch  6,  1872. — Messrs  Baker  and  Baldwin,  resigned;  Royal  E.  Rob- 
s  and  James  Brooks  were  elected  to  fill  the  va<;ancie8. 


[Rollins  8. 

1863. 

.t  a  meeting  of  the  stockholders  of  the  Union  PsbCiftc  13«i8&l 
F,  held  iu  New  York,  October  29, 1863,  the  foUo^ing  ^fffsA 
ed  as  directors  of  said  railroad   for  the  eu^amg  'J 


I 
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OiMlic,  Jobn  A.  Dix,  T.  (.1.  Diirant,  E,  W,  DunUnm,  I'ickwni;  I'lart, 
E.  1.  H.  Gibaou,  .1.  I.  U.  Lanior,  A.  tl,  Jerome,  Abiel  A  Low,  Georgr 
T.  M.  liaviH,  August  Belmont,  h.  C  (JIark,  <!harlGM  Tiittlp,  H.  V.  Poor, 
Gt'or;r«  Griaworld,  New  York  City,  New  York ;  J.  V.  ],.  I'niyn.  Albany, 
New  Yoik  ;  E.  II.  Kosekrans.  Gloiis  Falls,  New  York  ;  WilUaiii  U.  Oplfn, 
.)■  F.  Tracy,  Chicago,  Illinois ;  Nathaniel  Tliayer,  G.  A.  Laintmnl,  Hw 
ton,  Ma8R)ichii8etts;  Cornelius  S.  Knshuult,  New  Haven,  Gonnecticui; 
JoHt'|ih  H.  Scranton,  Scranton,  Pennsylvania:  •!.  Etlcar  Thoinpson, 
i'hilnclel]ihi»,  I'ennHytvania;  Kbenezer  <'ook,  John  E.  Ht^nry,  Daren- 
]Kirt,  Iowa ;  U.  H.  McComb,  Wilmington,  Delaware;  Augnatus  KonntM, 
Onialin,  Nebraska;  John  J,  BInir,  Belvedere,  New  Jersey;  ft  C. 
Pomeroy,  Atchison,  Kansas. 

Off  cent  elected  in  18U1  prior  b>  general  eleftum. — i'rcaitleut,  WilUamB. 
(>g<ltin;  secretary,  H.V.  Poor:  treuBurer,  T.  W.  Olcott. 

O^em  elected  October  ao,  1863. — President,  General  J.  A.  Piit ;  vice- 
president,  T.  0.  Diirant ;  seiretjiiy,  11.  V.  P(>i)r ;  treasurer,  J.  J.  ('incc 

l,s(U. 

At  a  meeting  ol'  the  stockholders  of  the  L'niun  Pacific  Kuilroitd  CoRhn- 
pauy,  held  in  New  York,  October  5,  1864,  the  followiug-niiiued  gtnClefr— 
men  were  elected  as  directors  of  the  couijiany  for  the  ensuiugycar  : 
George  Updyke,  John  A.  Dix,  'Tliumas  C.  Durunt,  C.  8.  Bushncll,  Bri^^< 
liatti  Y'onug,  George  T.  M.  Davis,  J,  F.  Tritcy,  E.  Cook,  J.  J,  CiMO,  B. 
11.  Bosekrnus,  H.  8,  WcCouib,  I'ickering  Clark,  Charles  Tuttle,  C.  A.. 
Lunibard,  and  John  E.  Ilenry. 

Officers  elected  for  IWH.— President,  J.  A.  Dix;  vice  president,  T.C^^ 
Duraut ;  si-cretury,  Cburles  Tnttle  ;  treasunT,  John  J.  Ciwo.  ^^| 

|H 

Attheaimnid  lueetiii;:  i>l'l1ie  sl.oekli.il.lrrs  i>r  tlie  ITnion  PaciHc  liall - 
road  CompBoy,  lielii  m  Ni'u  Yi>i)c,  (iiinbir  1,  I  sill,  the  folIon'ing-iiame«l 

gratlemeu  wereelcL'lid  iisdireelorsor  (hciinuiiiiiiy  for  tlieensningfear  - 
eorge  Opdyke,  J.J.  Cisco,  Julin  A.  Dix,  K,  11.  it4)»okrans,T.G.  UmaiiC".- 
H.  a.  McOoinb,  C.  S.  BuHhiiell,  Pickering  Clark,  Brighatu  Youncr* 
Charles  Tattle,  0.  H.  MoCormick,  C.  A.  Lambard,  J.F.  Tracy,  Jolrn K^ 
Henry,  and  E.  Cook. 

Officers  elected  for  1805. — Provident,  Govenior  J.  A.  l>ii; 
dent,  Thoma.'s  C.  Dnriint;  Hccretnry,   Charles  Tnttl«;  treasure 
Cisco, 

At  the  annual  meeting  of  the  sti>okliolders  of  the  L'nion  Pacifio 
road  Company,  behl  in  New  York,  October  :i,  1800,  the  foUowing-iii 
gentlemen  were  elected  as  directors  of  the  company  for  the  enauiuff 
John  A.  Dix.  ThomaH  C.  Dunint,  C.  8.  Bashnell,  Cha«.  Tuttle,  Jo!in»  — 
Cisco,  H.  S.  McCoiiib,  C.  A.  Lmnbard,  Oliver  Amec,  C.  H.  MoCorinict-  — 
John  Dufl;  Josiah  Bardwell,  Sidney  Dillon,  Win.  H.  Macy,  John  F.  Tracj^  ~\ 
Ebenezer  Cook. 

(mcertfor  18(16.— President,  General  J.  A.  !)is;  vico-presideDl, 
C.  Durantj  secretary,  Charles  Tattle;  treiisurer  and  ftK8l«t»nt-tr- 
J.  J.  Oisco. 

181(7. 

TIm-  niKler»\gne,i\  BP"ttc«^^^  •**'^  «'^*=''^^^  V"  ^  N^^''^^Tx^,i^ 
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anuaal  meeting  of  Btockholtlera  of  the  company:  T.  C  Durant,  John  B. 
AlleT,,C.  8.  BuBhnell,  T.  G.  Glidden,  J.  J.  Cisco,  Oliver  Ames,  JoIiq 
Doff,  Josiab  Bardwell,  F.  G,  Dexter,  Sidney  Dillon,  Wm.  H.  Macy,  John 
F,  Tracy,  Ebeuezer  Cook,  Ben.  E.  Bates,  H.  C.  McComb. 

OjSoera,  October  1867.  to  March  18S8.— President  pro  tcm.,  Oliver 
Ames;  vice-president,  T.  C.  Darant;  secretary,  Chas.  Tattle ;  treasurer, 
J.  J.  Cisco. 


At  a  meeting  of  the  stockholders  of  the  Union  Pacific  Bailroad  Com- 
pany, held  in  New  Tork,  March  11,  1868,  the  following  gentlemen  were 
elected  as  directors  of  the  company,  viz:  Thomas  C.  Durant,  Oliver 
Ames,  H.  S.  MoComb,  John  J.  Cisco,  C.  A.  Lambard,  Sidney  Dillon, 
John  F.  Tracy,  Benjamin  E.  Bates,  John  Duff,  C.  8.  Boshnell,  Wm.  H. 
Macy,  F.  Gordon  Dexter,  John  B.  Alley,  H.  C.  Crane,  Josiah  Bardwell. 

(fleers /or  1868. — Preaideut,  Oliver  Ames;  vice-president,  Thoa.  C. 
Darant;  treasurer,  John  J.  Cisco;  assistant-treasurer,  Chas.  Tuttle; 
secretary,  H.  B.  Hammond. 


[Rollins  9.] 

>P9  of  lift  of  atoekhoMerg  vsed  at  the  annual  election  of  officers  of  the 
Union  Pttc^  Eailroad  Company,  ksld  in  Seto  York^  October  29, 1863. 
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C(ypy  of  list  of  stockholders^  &c, — Coiitiuued. 


Names  of  partieH. 


Campbell,  Allen 

Carver,  B.F 

Dix,  John  A 

Duncan,  Sherman  &  Co. 
Dehon,  Clark  &,  Bridges. 

Dunham,  E.W 

Davis,  G.T.M 

Dunham,  James  L 

Durant,  W.  T 

Dnrant,  Thomas  C 

Dows,  D 

Durant  W.W 

Dodge,  Wm.  E 

De  Rouge  Sl  Dyett 

Gibson,  E.  T.  H 

Grinnell,  M.  H 

Gibson,  CD 

Gray,  S.  M 

Griswold.  George 

Gould,  Cnarles 

Gardner,  Ransom 

Hartson,  G.  B 

Harriman  &  J  erome 

Hodges,  G.W 

Henry,  J.  E 

Hushford,  O.  P 

Harren,  F 

HoUiday,  Ben : 

Jerome,  A.  G 

Jerome,  L.  W 

Jones,  David 

Kowalski,  C 

Ketchum,  Morris 

Kountze,  Augustus 

Lambard,  H.  I 

Low,  A.  A 

Lambard,  C.  A 

McComb,  H.  S 

Merriam  &,  Bell 

McCready,F.  H 

McAndrews  &  Wann 

Maxwell,  John  D 

McPherson,  Wm.  M 

MoCormick,  John 

Megrath,  James  G 

Nye,E 


Ogden,  Wm.B 

Opdvke,  George ... 

Pratt,  G.W 

Price,  J.  M 

Pruyn,  J.  V.  L 

Poor,  Henry  V 

Pomeroy,  8.  C 

Quintard,  G.  M. 

Rosekrans,  E.  H. ... 
Ramaford,  G.  8... •• 
RiobardSy  L.  S>- 


II 

O  O 


5 
10 
20 
20 
20 
20 
50 
20 
20 
50 
10 
20 
20 
20 
50 
10 
10 
10 
20 
20 

5 
20 
20 
20 
50 

1 
10 
20 
20 
20 
20 
20 
20 

5 
20 
20 
20 
10 
20 
20 
20 
10 

5 

1 

1 
10 
20 
» 
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Oopy  of  list  of  stockhoklers,  &o. — Coiitiuued. 


Ximu-Mofiiarlii*. 

l! 

if 

ill 

20 
20 
20 
1 
20 
20 
30 
20 
20 

} 
20 

30 
SO 

■io 
ao 
so 

90 
10 

ao 

10 

so 
so 

5 

SO 

so 

20 

n 

10 
20 
10 
20 
5 
5 

2,000 

a,ooti 

2,000 
2.000 

2,000 

2,000 
2,000 

1.000 

2,000 
500 

,(i.& 

2,000 

2,000 

[liOLLIKS  10.] 

itockholders  Union  Pacijic  Railroad  Company,  and  number  of 
itanding  in  their  respective  names  at  the  cloaiiy  of  transfer  booht, 
iry  24,  1872. 


ns-Cyriw 30 

■,JohaB I  .113 

i,Oliver I  31,883 

i,Oakee 4,661 

I,  Oakea,  triiHtee 30 

I,  Oliver  &.  Sods I  H,  IW 

sFred.L tf 

.OakeaA I« 

Mra.R.  C 

Mra.C.  H 


.  19    Amlrews,  EliBha  Y 1« 

21     AtkinB.  ElUhft 4,084 

I'"                     ■".Mrs.Emilj-D.i  87 

■•  L 5,000 

i  14,900 

.1  800 
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List  oj  stuchhoUIert  Union  Pacijio  Kailvoad  Cumpiuty,  dv. — ['ouliLiiicil. 


:W  ;  Hiiker.E«riia,jr | 

■■6     BnuBB,  A,  W , 

7  '  ButM,  li.E.iTretia.oftruB- 


Buratuw,  BuKsra  I, 

BWk,  Gfo,  W I 

ItiiteR  &  Brown I 

ItrodforH  &  Staaton 

Hangs,  Cofllo  jb  Co 

Iteud.Wtu.  B 

Itriggs,  H.O 

BriKf{«.  Kilvriti 

Blitt.K.C.W 

Briggv,  Lloyd 

BriHtul.  Wni.  B 

Buldwiu,  I,  D 

Boiasevain  Bros 

Brouks,  Jamea 

BruwHtoT,  Sweet  it  Co  ... 

Boocovk,  Snm'l 

Boyd.  Vin dent  &  Co 

BloodgtHKl,  Jolio  &  Co .. . 

Bullftnl.  Lewis  H '. 

Buth,  Kicbard  D,,  tnistoe. 

Butler,  I'eltir 

BiMlinell,  C.  8 

Berlin  &  Hyranni 

Banker,  Jainei  H 

Baldwlu  &  Kimball 

Bonttdict,  Flower  &  Cd... 

Baylis,  A.  B.  &  Co 

Brown,  Geo.  &.  S&mU  Oc  Co. 

Becker  &.Fuld 

Bange,  Wm,  &,  Co 

Chapman,  Oliver  8 

CliBvlick,  Oliver 

Ciirpeuter  &Rlcbarda 


Chae 


kHim 


Clark,  Wni.Xlolphn8  .... 

Chaae,Geo.H 

Champ,  Jomea '.. 

Carnegie,  Andrew 

Cnpron,  R.  .T.  &.  Co 

Clark,  Enoch 

Clark,  A.P 

Carter,  Tlmothj  J 

Clark,  JamoH  N 

Credit  Mobil iernf  America 

Clark,  Horace  F 

Cisco,  John  J.  &  Sons 

Colby,  Walter 

CooMge,  Jobu  T 

Codman,  Chas.  R 

Cnwbv,  Geo.  L 

Cobb,  F.  D.  &Co 

Cooke,  Jay  &.  Co .. 

Campbell  &.  Richmond... 

Cooper  &GraiF 

Crosby,  Helou .. 

Croeby,E,C 

Crook,  Richard  !• . 
Colicate.  Edward.. 
CnddiuKtun,  JeOerMa>< 


f 

DanieU,  David  H 

Drrxel,  Monpin  A  Co  ...  . 

m 

VD 

Dillon,  Siduev 

Dillon.  Mrs.  Hannali 

i,m 

Dodge,  G.M 

t.m 

Dotger,  A.  J 

U.OI» 

Duff,  JobiiH 

a 

HD 

» 

Eno,  JoUn  C 

Evans, WhartonA  <  ■ 

Fahr,  Charles 

BB 

*■?!!! 

Poster,  Pierpont  B 

IB 

Gray,  H.W.&Co 

'KB 

at 

u 

u 

1 

w 

G  endeunlng,    Dnvis    & 

^^ 

r«mrlay,  Amandn  O 

s 

10 

IW 

le 

Himinl.  Itolnnd 

H 
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x-ltkoldecs  Union  Pacific  Railroad  Company,  Ac. — Coutinueil. 


t,G.L.&L 

,\Vin.&Co ' 

^T,Jobn  K I 

lliack,  l''r»nk  &.  Co 
t,  Aaron,  jr I 

■d,Miiry"l,!'";.";j 

kind,  Nath'l  S 

i,H.K 

•,t'.8 1 

I,  Chas.T.,tnMtt>e..l 

I,  H.L.4.C0 1 

r.Sam'ldcCo I 

L.T 

s,G.  II 

iDSon  &.  Demmick 
>weIl,Ho1Iii 

vell.FranciaW... 

iwell,Wkltar 

iwell,  Arthur 

<□,  John  P 

on,  JameH  B 

David 

i,K.Vf  .'.'.'.'.'.'.'.''.'. 
H.H 

on',  Broa.  &Co... 

II,  D..  gqudian... 

i&Co 

dy,Geo.  W 

irliocker,  Tboa.  A  .. 
trbar.ker  &.  Co . 

ee  Bro8..r.".".'.! 

r.A I 

),  Andrew  B .' 

Dce,  llroB.  <L  Cu....l 

Martin 

K.Wm.P 

n.Geo.  W ■ 

ooil  &Co 1 

>p,  C.vruB : 

an,  KoBEDtha]  &  Co 
-d.Shetdoui&FiiHterj 

,M.I,.B 

Wm.H I 

Harriet  C | 

aft,  David,  jr ; 

>ud&  Hill ' 

td,E.D.,  tniatei,..; 

rd  A.  Song , 

J.  Oliver 

Mra.SwahH j 

>l«&.Tramball  .... 

M,R.  R 

i^H.  8 

■— ^  DkvM 


100 

100 

T^A 

152 

.W. 

20 

200 

556 

557 

ie.600 

55H 

W 

558 

560 

m 

iet 

D     Nickenon,  Frederick 

1     Nickemin,  Jneeph 

i     XickorHOD.Tho-mae 

i     Nickerton,  F.  W.,  tnwtee. 

i     Kickerson,  Geo-  A 

i     NickerHon,  Albert  W 

i     Ntckerson,  Joaepbine 

i     Nickersou,  Miller  W 

5  I  Newcomb  lit  Cook 

B  I  On-oDnA  hannn 

S  I  OiMlyke,  Ooorgo 

4  ■  Piitkord,  Frederiok 

r.  ;  Piiiue,  Chua.  J 

3     PAge,  Ricliardaon  &  Co. . . 

3  I  PeWrs-Oeo,  H 

;t  I  Peck,  Nathftii 

■i  I  Pcck,ThoB.B 

1  I  Perkina,  H-8 

4  Phehw.  S»m'l  B 

4  Prince.M 

i     Pnintor,  U,  H 

5  •  Pigot,  Joa.B 

0  I  Puodir,  John 

S      PoWMB,  JocB 

5  ;  Pollard,  C,W 

5  '  Poor,  C.C 

i  I  Pvcott,  JohnW 

a  PfitiDPr&Co 

i  I  Pullman,  Geo.  M 

*  Putnam  4.  Ewle 

4  I  Rnplift^l,8..&Co..... 

fi  KanUolph,  E.n.,&,  Co... 

i  I  liuHmiiH  &  Llwii^oll.. 

0  .  liobinsou, Cbase  &  Co. 

1  HBetl,LnoyB 

1     Ree<l,AlfredA 

I  I  Ritch,Thoa.a 

i  I  Reed,  A.  A.,  jr 

D     Rayuiond,  Barney  Si.  Co.. 

4  Riboii,.!.  J 

■<     KiL'Iiurdson,  Mian  Eliiab'tli 
I       Rnberts,  Wni.  A 

i  liubbiuH.  RayalE 

'i  liobbius,  Henry  A 

7  iiube  rltton,  Jolin  B 

H  Kubina,  I'oweU  &  Co. . . 

5  KuUerJtGrosa 

7  Russell, 8.  T,,  A- Co 

7  Kuttoii*  Brown 

-<  Bottenlnniaclie  Banks  .. 

I  Sar^^ut,  IcDaliuB 

t  Sauford,"Win.  E 

i  I  SampAon,  J 

i  Scranton  ,J.  U 

Sanders,  HardaubLTgli  S 

Xing 

.SamU,  Sam'I  8.,  &  Co.. 

Stanton,  J.  S 

Sra  alley.  Sum 'I 

Sto  alley,  Alvnn 

Swan,  Otis  D.,  &  Co... 

Sleveus,  Ward  B 

Stevens,  E.H 

Stevens,  Hltam  A 

SvveetBer,  Isaac ■- 

gevmonr,  Wtn-A 

Swift,  W10.C 


♦»i 


csEi^rr  X'liiLiEi  isi'  irsi-js  pacitic  kailboid. 


L'4t  o/  4T'>£LMw«'f7ni  UAi-^M  F€^€t  E^ilnmi  C»B/c«jr,  dx* — CoDtinaed. 


>i5 
-V53 

574 
57:J 
.ST4 
57i5 


^y» 


6»C 


61«» 
61< 
617 
619 
€^} 

e^ 

622 
624 
626 
027 
62? 
629 
630 
632 
6.^4 
6^ 
6^ 
636 
63r* 


>-=L:tb-  3Cat->  •» 1. 

•rmiih,  H-KiJT** 1^ 

> ?i^«r  A:  C-tu  Piilr:* ^?•* 

$c«Uiin.TkMwM  ./. 1.<»I 

S^-tet,  Erivv^i.  ik  C-> 73».» 

aaer.  Itorid * 

litlL.  Eliabi^sk '*.^9> 

>mith.  FmL  H l'» 

^aooe.  Ebea  F » 

Sr^jci.  T^iOfiM  A Kt> 

»eott.  E.P^  A:  Co !•»> 

^^rdiSL  JaA»  .S l±.3n 

.Sefl<t.  Scrooj^  A  Co r*» 

.SeikeQ.  Aii)riL<ta»... l*i)U 

&  Barnes ' ^Jff 

Taft.  JohnB 5 

The  offii»  of  Atlmrawtra- 

tion  of  AflKncan  Fimi^^ 

Ac 350 

Taoasi^.  Fubcr  A  Co 1«M 

Tajlor.  Wm.  H Ill 

Thatcber.  Isaac I.i361 

Tapp,  Wallace 5M 

TnukA  Stone 9Mi> 

Ten  Harre  Sl  Van  Esen.  :dL> 

T«Twilli|5er,  F.  L 5 

TilUogbast,  Wm.  £ SOU 

TeixeiradeMaitoaBm..  Z^^iO 

Tborndike,  Jaa.  P.,  tnissee  2. 000 

ThierioC  F.  M 100 

Trowbridge.  £.  U 300 

Trowbridge,  Heorj ^1 

Tbompftoo.  J.  Edgar 100 

Trowbridge,  £.  HaTes,  jr.  lOU 

Tattle,  Chas 1 30 

Tucker,  Joaepb 100 

Tomer,  Setb 50 

Troman.  IL  H lUO 

Totein,  Noltbenios  du  df 

Haao 470 


«>     T*a  Harre  Yam.  J.  L  ....  m 

Vaa  Wjek.  Jacob U»" 

•S^     TcxmMikHaT dliii 

•lei     V<«  Hodbaau  U.  4k  Co.. .  6(N' 

■Sol     Trini^MB-   H.  C  A  Co. ..  '^^ 

«•-     WaSace.  F.  Bw  4k  Co *2.4(X' 

?o7     Wane-CC 1*^' 

Wanea.Walt«P '^ 

War*er,C.H.<aihier....  l.OOD 

Walker.  FiaMm  T 40i^ 

6rj     Warner  4k  Co ^ 

674     W«eks.  SKfbMi ^> 

674     W«;d.BMii.C '^'» 

674     W<id.EnaA '^'^ 

674     Wbedock.  JcTMiie 1<) 

676     WaSao«.Waher ',^ 

67^     WiQiaBfv  Joka  31.  S ^ 

67!j»     WiUiaBS^  TbML  J ^> 

6H>     WiUiaM»  4k  GnioB 1^ 

e?l     Wisckester.aF '^J 

6^1     Wbite.Mrs.£xulrFraiicu  1^ 

6?S     Wbite.  WblM.-I '^* 

6^     WitbeieU.  Mn.  Sarmb  A..  10<| 

682     Winship.  J.  P.  C IJ 

6=3     WbitMT.  Edwin JJ 

6=6     WbiteboMe  4k  Co 300 

6a5     Winchester.  J.  T JJJ 

€91     WilUams.  Wbl  S 1,300 

691     Widow.  Ijeenk  4k  Co  ....  ]^ 

695  Wottcrback.  R.  D ^^ 

696  Walker,  Francis T.. 4k  Co.  1,^00 

Wbitcomb.  E.  A 50 

Wbitridge,  J.  A 1^ 

699  •  Worden4k  Levericb l.SO" 

367,45»» 


LUt  of  subscribers  to  the  capital  stock  of  the  Cmion  Pacific  Railroad  dm- 
pany^  (shares  one  thousand  dollars  eacK)  with  the  number  of  shares  sw- 
scribed  and  amount  paid  on  same  set  opposite  the  names  of  suck  subseriben. 


Name. 


Xo.  of     Amount 
paid. 


Grinnell,  Moses  H 10 

Koantze,  A ^    * 

McCormick,  JobD ^ 

McPhemon,  W.  M :  5 

Swaney,  W.J i  *    * 

Williams  &  Onion I 

Young,  Brigham....- -......-.. ....••..••••..' 


|IO,00P 

0 


m 


I  certify  th*t  tbe  iijinp^ 
pany,  repretwitlp*  **^ 
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SO  the  foregoing  list  of  subscribers  to  capital  stock,  one  thousand  dol- 
shares,  representing  payments  amounting  to  seventeen  thousand  three 
rs  ($17,300,)  are  true  and  correct,  as  shown  by  the  books  of  the  company 
f  business  February  24,  1872. 
spectfully, 

JAMES  G.  HARRIS, 

Transfer  AgenU 


[Rollins  11.] 

^holders  of  the  Union  Pacific  Railroad  Company  at  the  close  of 
business  February  2G,  1870. 


IS 

C 


fe  Sons. 


trustee, 
ris 


V^.,  guardian  S.  P. 


iclF. 


u 


m  R 

qH 

ah 

ah,  trustee. 


trea8urer,tru8te«8 
,  trustee  for  Mrs.  L. 


,  James  T. 


r 


rustee  for  Mrs.  B. 


aliel . 


a. 

m    m 


'en 


3, 833 

320 

300 

30 

32,113 

5,140 

20, 319 

1,099 

2, 179 

1,4^5 

50 

186 

5, 044 

5, 450 

457 

40 

45 

30 

30 

100 

100 

3, 814 

1,145 

47 

110 

200 

3,735 

1,172 

351 

30 

655 

655 

10 

50 

45 

240 

29 

411 

87 

7^5 
100 
10 
257 
490 
100 

4,926 

167 

20 

:i,  US 


Charlick,  Oliver 

Childs,  Otis 

Cisco,  J.  J 

Claflin,  William 

Comatock,  J.  D 

Condict,  J.  E 

Cook,  Clarissa 

Cook,  Ebenezer 

Coolidge,J.T 

Coolidge,  J.  T.,  jr 

Crane,  H.  C 

Crane,  H.  C,  trustee 

Crane,  H.  C,  trustee  Mrs.  W.  D. 
Train. 

Crane,  H.  C,  J.  .1 

Credit  Mobilier  of  America 

Cummings,  W.  A 

Cushman,  James  S 

Cushmun  &  Uurlbert 

Daviea,  J.  M 

De  Haven  &  Bro 

Delevan,  C.  S 

Dillon,  Sidney 

Dillon,  Mrs.  Hannah 

Dodge,  Greenville  M 

Dix,  John  A.*. 

Duff,  John 

Duff,  John  R 

Durant,  W.  F 

Durant,  T.  C 

Eagar,  E.R 

Easton,  A.  D 

Egleston,  \V.  C 

Elliott,  S.M 

Emott,  James 

Everett,  J.  Mason 

Eustis,  W.  F.,  trustee 

Fearin«j,  Albert 

Fessenden,  L.  G 

Fessenden,  Se wall  H 

First  National  Bank,  New  Haven 

Fiske,  C.  H.,  trustee 

Fiske,  jr.,  James 

Foote.jr.,F.  W 

Forbes,  W.D 

Foster,  Dwight 

Foster,  Pierpont  B ... 

Fowler,  James  H 

French,  C.H 

French,  L.  Eugene 

Gardner,  C.P 

Gilbtfrt,  lloratio 
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Gilbert,  Horatio  J 
Gilmore,  E.  W... 
Glidden,  JohnA.. 
GUdden,  John  M. 
Glidden,W.T.... 
Gray, Francis  A.. 

Gray,  G.G 

Gray,  H.W 

Grifflng,M.H.... 
Griggs,  Salem .... 
Grimes,  James  W 
Griswold,  J.  N.  A. 

Guest,  W.  A 

Ham,  BepJ.  F.... 

Ham,  Bein.  F.,  James  M.,  trustee 

Hammond,  Henry  B 

Harding,  A.C 

Haskins,  Ira 

Haven  Sl  Co 

Hawley&  Co.,T 

Hawley,W.N 

HaEard,Anna 

Hasard,  Eliiabeth 

Haaard,  Eliiabeth,  trastee 

Haiard,  Isaac  P 

Hasard,  Mary  P 

Hasard,  Roland 

Hacard,  R.  G 

Harvard,  Sarah  L 

Hedden,  Josiah 

Hinckley,  S.  L 

Hobart,  jr.,  Aaron 

Hodges,  F.S 


Holliday*  Beivj 

Hooper,  Samuel,  &  Co 

Horner,  Anna 

Hotchkiss,  Henry 

Hough,  B.K 

Howland,  Ganlner  G 

Hannewell  &.  Sous,  H.  H 

Hurlbert,  jr.,  Henry  A 

Ingalls,  Henry 

lugersoll,  J.  £ 

Jencks,  B.  H 

•Tohnson,  R.C 

Johnston,  James  B , 

Jonos,  David , 

Kennedy,  G.  W 

King,  John  L 

Lambard,  C.  A 

Lancon,  George 

Lee,  N 

Lockwood,  Le  Grand 

Lord,  Thomas 

Low,  A.  A 

Macv,  G€o,N 

Macy,W.  H 

MoComb,  H.  S 

MoCormick.  C.  H 

McNeil,  R.G,S 

Manning,  Thomas 

Martin,  Henry 

Maynard  A:  Sons 

Mnaos,  W.  P.  M 

JIaaon,  W.P 

Mrniek,  G.Q 


958 

1,452 

605 

735 

4,423 

125 

9,030 

4,605 

100 

40 

2,077 

1,009 

445 

3,647 

100 

20 

270 

25 

100 

225 

90 

143 

160 

53 

2,077 

101 

2,462 

18,856 

100 

1,000 

50 

163 

20 

1,300 

6,352 

3 

1,212 

317 

300 

1,500 

200 

100 

11 

1,500 

750 

3,680 

3.197 

610 

750 

3,  OSl 

1,700 

20 

2.006 

105 

735 

25 

2.535 

6,092 

8.011 

20 

100 


Meyer,  £.  Reed 

Moore,  E.C 

Morton,  Bliss  &  Co 

Nass,  William 

Neilson,  C.  H 

Nickerson,  Frederick 

Nickerso^,  Joseph 

Nickerson,  Miller  W 

Nickerson,  Thomas 

Opdyke,  George 

Parker,  C.H 

Partridge,  Warren 

Peck,  Nathan 

Perkins,  F.P 

Perkins,  T.  H.,  guardian . 

Phelps,  James 

Pigot,  Joseph 

Pomeroy,  E.  H 

Pondir,  John 

Pasmus  &  Lissignola 

Reed,  A.  A 

Reicbie,  Louis 

Ribon,  J.  J 

Rice  &,  Whiting 

Richardson,  Benj 

Richardson,  Miss  £ 

Richardson,  Joseph 

Robbins,  Chandler 

Robbins,  H.  A 

Robbins,  R.E 

Rogers,  W.  C 

Sampson.  J 

Sandford,  Henry 

Sandford,  James  H 

Scranton,  £.  S 

Scranton,  J.  H 

Scars,  Geo.  O 

Seney,  G.  J 

Shaw,  Frank 

Skinner  <&  Co.,  F 

Smith,  G.P 

Smith,  O.C 

Spencer,  A.  W 

Sprague,  C.  J 

Stetson,  Thomas  M 

Stevens,  W.  B 

Stevens,  W.  B.,  trustee. . 

Steveus,  jr.,  W.  B 

Stevens,  Amory  A-  Co.. . 

Stone,  Daniel 

Sturgis,  James 

Sweet^ier,  Isaac 

Ten  Har\-e  &  Van  Kssen. 

Thatcher,  Isaac 

Thomas,  T.  G 

Torrey ,  L  vdia , 

Tracv,  John  F 

Trowbridge,  E.  H 

Trowbridge,  Henry..... 

Tnie«dell,  L.  £ 

SeOi 


CREDIT   IfOBILIER  AXD   UXIOK   PACIFIC   RAILROAD. 


607 


Lkt  (jf  BiddAolden  TTniom  P^njtc  BaUroad  Campatnfy  Se. — Continued. 


Wanen&Co a 

Wbeelock,  Jerome 10 

White,  Mrs.  £.Frmnees 190 

White,  W.M 1,074 

Wil(ler,Gea.E *    » 

WilliMw,  HonMse 100 

WiUiaiiis,  JmrriB  &  Sons 850 

WiUiams,  John  E 


J.ILS 5,001 

WaiUiiis  dtGakm 910 

Wiiiclie8ler,O.F !  100 

i,  M !  595 


3S7  450 


Utt  of  subBcriberM  to  the  Mj^Uai  stock  of  the  Union  Padfie  Railroad 
Campan^j  ($kare$  one  th&mmnd  dollars  eodk,)  tcitk  ike  nuwAer  of  Aixrts 
r^hscnked  am/d  avkommJt  paid  on  same  set  ojpposiie  the  nances  of  suck  sub- 
tcriher. 


Names. 


No, 
shares. 


Grinnell,  Mosses  H 10 

Konntz,  A 2 

XcConnick,  John 2 

MePhereon,  W.  M. 5 

8wi«ey,W.J 'it 

Williams  &.  Gaion >  5 

YoQDg,  Brigham 2 


Amount 


110, 000  00 
400  00 
200  00 
500  00 
200  00 
1,000  00 
5,000  00 


17,300  00 


I  certify  that  the  foregoing  list  of  stockholders,  represeDting  three  handred  and 
thirty-8e\ren  tboosand  four  hundred  and  fifty  (337,450)  shares,  and  also  the  foregoing 
list  of  snbscriberB  to  the  capital  stock,  representing  payments  amounting  to  seTenteeu 
thousand  three  hundred  (17,300)  dollars,  are  true  and  oorrect  as  shown  ov  the  stock- 
ledgers  of  the  Union  Pacific  Railroad  Company  at  the  close  of  business  l^ebruarv  2i>. 
1870.  ^ 


[Rollins  12.] 

Lkt  of  stockholders   Union  Pacific  Railroad  Company^  and  number  of 
sliares  standing  against  their  respective  names  at  closing  of  books^  Feb 
rmry  25,  1871. 


Abbott,  Frederick 180 

Adams,  Cyrus SO 

Alley,  John  B 1,600 

AIley,G.B '  200 

A»w^01iver ...J      32,113 

«J«jOake8 16,5(W 

a.  jS!!^9^f^  trustee 749 

■iBnlUdaiiis '600 

^^HkAM —  -a-^ons 5,140 

275 

30 

1,185 

20 

100 

100 

*»636 

45 


Ashley,  O.  D.,  &  Co 450 

Atkins,  Elisha i  4,084 

Armstrong,  Mrs.  Emily  S :  S7 

Baker,  Ezra  H I  4,  R*>0 

Baker,  Ezra  H.,  jr i  45T 

Bates,  Benjamin  E,  treasuror  of  '  1 . 1 4S 
trustees.                                     , 

Baltzer,  Herman  R 300 

Baker,  William 40 

Bars  ton,  Kogers  L 5 

Barry,  Johns 100 

Bave,  Arthur 100 

Bartley,  Francis 5 

Bates  &,  Brown 5(M) 

Barlow,  James '  3 

Baker,  Henry  T 0 

Beard,  liU ^^^^ 
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List  of  stockholders  Union  Pacific  Railroad  Company^  d'c. — Continued. 


Beard,  Sylvester  M 

Benvon,  A.J 

Bend,  W.  B 

Beck,  Brothers 

Bird,  J.S 

Bliss,  George 

Bliss,  George,  trustee 

Bliss,  E.  C.  W 

Black,  George  W 

Blauvett,  G.  M.  S 

Boyd,  Falls  &  Vincent 

Bolles,  M.,  &,  Co 

Brooks,  Jnnies 

Briggs,  Edwin 

Breed,  Hubbard 

Briggs,  H.  O 

Brewer,  Janieij  P., agent... 

Brintall,  P.  L 

Bushnell,  C.  S 

Butler,  Peter 

Bullard,  Lewis  H 

Bullard,JohnR 

Bush,  Richard  D.,  trustee  . 

Burr,  Joshua 

Brown,  Dunning  &  Co 

Byram,  E.  S 

Bemis,  George  F 

CaAtellanos,  A.  V 

Capron  &  Strong 

Casey,  Oliver  S 

Chapman,  Oliver  S 

Charlick,  Oliver 

Childs,0ti8 

Chase,  George  H 

Champ,  Janie-s 

Cisco,  John  A 

Cisco,  John  J . 

Cisco,  John  J.,  &  Son 

Claflin,  William 

Clark,  William  Ad.olphus.. 

Cotter,  William 

Comstock,  John  D 

Coolidge,  John  T 

Codman.  Charles  R 

Colby,  Walter 

Cogswell,  George  B 

Cook,  Olney 

Cooke,  Ja V,  &  Co 

Cobb,  F.  i).,  it  Co 

Crane,  Henry  C 

Crane,  Henry  C,  trustee  .. 

Crane,  J.J , 

Credit  Mobilier  of  America. 

Crosby,  E.  C,  trustee 

Crosby,  George  1j 

Crowell,  Prince  S 

Cummings,  William  A 

Cutting,  jr.,  R.  L.,  <Sb  Co  — 

Davies,  John  M 

Davis,  WMlliam  H 

Daniels,  David  H 

Delavan,  C.  T 

De  Haven  &  Bro 

Dennison,  William 

Dehon,  William,  trustee 

JJillotij  Sidney 


9  71 


655 
100 
200 
100 
50 
320 
88 
5 
2 
30 
200 
7 
490 
80 
10 
75 
50 
300 
711 
7 
10 
75 
21 
5 
200 
25 
200 
100 
150 
10 
3, 148 
9 
40 
20 
500 
200 
\500 
3, 105 
340 
30 
25 
3 
2,050 
104 
15 
25 
40 
100 
50 
503 
100 
50 
1,890 
15 
3 
120 
575 
300 
250 
2 
50 
10 
100 
100 


L\At\ 


Dillon,  Mrs.  Hannah 

Dix,  John  A 

Dodge,  G.  M 

Dodge,  James  G.  C 

Dorrance,  £.  B 

Dotger,  A.  J , 

Duff,  John 

Duff,  John,  in  trust , 

Duff,JohnR 

Durant,  Thomas  C 

Durant,T.F 

Durant  &  Earle , 

Earle, W^illiam  M 

Eagar,  Edward  R 

Easton  &  Milne 

Eno,  John  C 

Egleston,  William  C 

Everett,  J.  Mason 

Ewell,  Wood  &  Co 

Fahr,  Charles 

Fessenden,  Sewell  H 

Fessenden,  Louisa  G , 

Fessenden,  George  L 

Fisk,  James,  jr , 

Fitzgerald,  G.  E 

Forbes,  William  D 

Foster,  Pierpont  B 

Fox,  John  T 

Ford,  N.,  &  Sons 

Fowler  &  Wilson 

Fogg  Brothers  &  Co 

'  French,  T...  Eugene , 

!  Frankenheimer,  L 

I  Frost,  Charles  L 

Francis,  Charles  B 

Fuller,  Charles  E.  &  Co 

1  Gardner,  Charles  P 

j  Gardner,  William 

'  Gardiner,  Charles  P.,  trustee. 

Gilbert,  Horatio 

Gilbert,  Horatio,  jr 

Gilmore,  E.  W 7. 

;  Gilmore,  William 

!  Gilmore,  Edwin 

Gilmore,  Mary  E 

Gilmore,  Alson 

Gillev,  J.E.M 

Glidden,  William  T 

Gliddeu,  John  M 

Glidden,  John  A 

Gordon,  W^illiam  A 

Goodwin,  H.  H 

Gorham,  Alfred,  trustee 

Gibson,  Casau 

Grav,  H.W.... 

Grav,  George  (iriswold 

Gray,  H.  W\,  &  Co 

Griine«,  James  W 

Griffiug,  M.  H 

Griswold,  John  N.  A 

Grant,  Richard  S 

Graham,  Charles 

Graves,  R.  R.,  «fc  Co 

Ham,B.F 

^«m  Brothel's 

^'  Anna  . 


5,SM0 
210 

m 

5 

1,300 

4,880 

26,,O0O 

lU0e2 

5,286 

:{,500 

600 

500 

60 

100 

3,150 

100 

80 

100 

1.600 

40 

293 

34 

6 

21 

450 

:jfi7 

100 

70 

4 

H 

40 

m 

100 

176 

7 

850 

510 

766 

1.452 

10 

10 

10 

30 

15 

4,173 

7:i5 

603 

25 

20 

2 

500 

2,470 

8,130 

4,000 

1,013 

7,3tf 


J 


CREDIT   MOBILIER   AND    UNION   PACIFIC    RAILROAD. 


609 


of  stackholderny  Union  Pacific  Railroad  Companyy  &c, — Contiuued. 


d,  Elizabeth 

d,  Elizabeth,  trustee 

d,  Isaac  P 

d,Mary  P 

d,  Roland 

dy  Rowland  G 

d.  Sarah  L 

,  Webster  T.,  &Sou. 

I,  Franklin 

i,G.G.,&Co 

sy.  F.  A.,  &  Co 

.y.W.N 

sy,  T.,  «fcCo 

tig,  Abner,  C 

loud,  Henry  B 

tu,  Josiah 

,  William  &  Co 

M.  B 

ley,  Edward  D 

jy,  John  K 

t,  Aaron,  jr 

lay,  Benjamin 

r,  Samuel  &  Co 

r,  Anna 

kisH,  Henry 

I,  Charles  T.,  trustee 

i,B.K 

d,  Mary  L 

John  J 

nd,G.G 

nd,  Gardner  G 

1,  H.  L.,  &  Co 

8,F.  S 

'Well,  H.  H.,  &  Sons. 

W^illianiL 

4,  Henry 

oil,  J.  E 

^n,  James  B 

David 

Warren  L 

i,N.W 

Edwin 

F.  G 

Stillman 

Samuel  K 

ill,  D.,  guardian 

Ocorge  P 

ne,  AW 

11, C.  H.,*fcCo 

Adolf 

rtl,  Charl<*s  A 

I,  Gedrge 

n,  Benedict 

,  Andrew  B 

Gould  «1  Co , 

►errick 


,  William  P.. 
ton,  W.  S.. .. 
•od,  Le  Grand 

bomas 

>,  Cyrus 

>,  C/D 

>,  C.8 

Heury 

Vnii&m  H 

W  C  M 


160 

53 

2,077 

101 

917 

10, 661 

100 

200 

680 

600 

50 

90 

225 

10 

700 

615 

150 

10 

100 

25 

163 

1,000 

6,352 

3 

1,712 

20 

583 

10 

5 

100 

300 

100 

20 

1,500 

2, 200 

200 

11 

1,680 

97 

15 

a5 

100 

2 

20 

18 

20 

20 

200 

300 

100 

100 

100 

100 

100 

100 

100 

20 

200 

15 

500 

105 

10 

26 

50 

4 

2,5,% 


Maun,  Harriet  C 

Marqnand,  Hill  dc  Co 

Manning,  Dayid,  jr    

Marie,  Peter 

McComb,  Henry  S 

McCormick,  Cyrus  H 

McNeil,  R.  G.  S 

McLeod,  Allen 

McFarland,  David 

McWilliams,  W.  J 

McGregor,  J.  A 

Myer,  E.  Reed. 

Means,  W.  P.  M 

Means,  J.  Oliver   . . '. 

Moore,  E.  C 

Merrick,  George  G 

Morton,  Bliss  &  Co 

Morse,  £.  Rollins  &  Bro.,  agents, 

Mowry,  A.  L.,  &  Co 

Monroe,  E.  S.,  &  Co 

Mumford,  Catharine  D 

Neilson,  Charles  H 

Nass,  Wniliam 

Naetling,  C.  T 


Nickerson,  Frederick 

Nickerson,  F.  W.,  trustee  . . . 

Nickerson,  Joseph 

Nickereon,  Thomas 

Nickerson,  George  A 

Nickerson,  Miller  W 

Nickerson,  Albert  W 

Nickerson,  Josephine 

Ober,  .Joseph  E 

01dtield,H 

Opdy ke,  George 

Paine,  Charles  J 

Parker,  (Jharles  Henry 

Papanti,  L 

Page,  Richardson  «&;  Co 

Perry,  William  S  

Peters,  C.G 

Peck,  Nathan 

Perkins,  T.  Henry 

Peck,  Philip 

Peck,  Thomas  B 

Peters,  George  H 

Perkins,  H.  S '... 

Perry  &  Lawrence 

Phillips,  W.P 

Phelps,  Samuel  B 

Pondir,  John 

Pollard,  C.W 

Powers,  Josojih  B 

Poor.C.C 

Presbrey,  Edward  A.,  cashier 

Pigot,  Joseph  B 

Pierson,  J.  M 

Phelps,  James 

Pratt,  Albert  F 

Prince,  M 

Putnam,  N.  D 

Putnam,  C.  A 

Pycott  &.  BenneU 

Pycott,  Jobu  Vr . . 
Reed;  Alfred  IL. 


I 

\ 


14 

1,750 

1 

1.400 

2,875 

5,171 

20 

21 

20 

3 

50 

30 

60 

40 

18 

200 

19, 050 

250 

20Q 

100 

50 

822 

45 

100 

1,000 

3,148 

20 

2,369 

685 

200 

10 

200 

200 

25 

300 

2,396 

250 

35 

50 

200 

100 

600 

415 

100 

100 

10 

50 

25 

100 

50 

7 

8,  gxi 

50 

100 

10 

300 

6,  495 

2(M) 

140 

3 

5 

1 ,  203 

100 
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Read,  Lucy  R 

Redmond,  William,  jr 

Randolph  &  Co.,  E.  D 

Ricbarasoo,  Joseph 

Richardson,  Miss  Elizabeth . . 

Richardson,  Benjamin 

Ribon,  J.  J 

Reicher,  Louis 

Ritch,  Thomas  G 

Ribon  &  Mnnoz 

Robbins,  Henry  A 

Robbins,  Royal  E 

Robertson,  John  B 

Robinson,  William  H 

Robins,  Powell  &  Co 

Soathwick,  John  C 

Sampson,  J 

Sarseut,  Ignatius 

Sanford,  Charles  F 

Sanford,  William  E 

Sanford,  James  H 

Scrauton,  J.  H 

Scott,  T.,  &  Son 

Scott,  E.  P.,  &  Co  * 

Sears,  Nathan *. 

Sears,  Jacob 

Seymour,  William  A 

Shepunl,  Edward  O.,  coll 

Smith ,  Mayo  G 

Smith,  Henry  O 

Spragao,  Joseph 

Sprague,  Charles  J.,  cashier  . 

Spitz,  Henry  B 

Stout  &  Dickenson 

Steams,  Frank,  P 

Stetson,  Thomas  M 

Stevens,  William  B 

Stevens,  Amory  «fc  Co 

Studley,S.G 

Stevens,  Ward  B 

Stone  &  Downer 

Stone,  EbenF 

Stevens,  William  H 

Stevens,  E.  H 

Stevens,  Hiram  A 

Stephens,  David -^. 

Stoker,  Taylor  &  Co 

Suydam,  James  S 


25 

100 

844 

4,066 

10 

100 

1,506 

55 

500 

•2, 200 

4,700 

7,850 

10 

200 

200 

998 

6 

200 

87 

F8 

138 

10 

100 

2,300 

35 

HO 

5 

20 

10 

154 

20 

100 

21 

100 

10 

1,004 

100 

420 

20 

1 

799 

50 

10 

8 

10 

45 

600 

13,216 


Sweet,  Edward  &Co 

Sweetser,  Isaac 

Taylor,  William  H 

Taylor,  Louis  K 

Ten  Harve  &  Van  Essen 

Terwilleger,  F.  L 

Thatcher,  Isaac 

Thomson,  Milton  H • 

Thain,  Alexander 

Tillinghast,  W.  E 

Torrey,  Lydia 

Tower,  Giddings  &  Torry 

Trowbridge,  E.  H 

Trowbridge,  Henry 

Tuttle,  Charles 

Tucker,  Joseph 

Turner,  Seth 

Unierhill,  George  E 

Utley,  Dougherty  &  Scott ' 

Vernon,  Sophia 

Vermilye  &  Co 

Waite,  C.C 

Warren,  Walter  P 

Warner,  Oliver 

W^arner,  C.  H.,  cashier. 

Walker,  Francis  T 

Weston  Sl  De  Billier 

W>ld,  Ella 

Weld,  Benjamin  C 

Weeks,  Stephen 

Weeks,  Mrs.  Emily  Francis 

White,  C.E 

White,  William  M 

White,  Davis  J  . .  .■ 

Wheelock,  Jerome 

Whitney,  Edwin 

Williams,  John  M.  S 

Williams  &.  Guion 

Williams,  Horace 

Williams,  Theodore  J 

Williams  &  Hall 

Williams,  Mrs.  E.  A 

Winchester,  O.  F 

WMng,J.E 

\yillis,J.H 

Total :&)T. 
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List  of  subscribers  to  tlie  capital  stock  of  the  Union  Pacific  Railroad  Com- 
pany, shares  $1,000  each,  with  the  number  of  shares  subscribed y  and 
amount  paid  on  same  set  opposite  the  names  of  such  subscribers,        ^ 


NaDic(<. 


Grinnell,  Moses  H 
Kountz,  A 

McConnick,  John . , 
Mcpherson  ,W.  M  .. 

Swasey ,  W.  I 

WillioiDB  &.  Guiuu. 
Yonng,  Brigham . . . 


Total 


I 

Climber  of 

Amount 

shares. 

paid. 

1 

10 

10,000 

2 

400 

2 

200 

5 

500 

2 

200 

5 

1,000 

5 

5,000 

17,300 

I  certify  that  the  foregoing  list  of  stockholders  of  the  Union  Pacific  Railroad  Com- 
pany, representing  three  hundred  and  sixty-seven  thousand  four  hundred  and  fifty 
{3<>7,450)  shares,  and  also  the  foregoinglist  of  suSs(;ribers  to  capital  stock,  one  thousand 
dollars,  (t(l,000,)  shares  representing  payments  amounting  to  Hevtrnteen  thousand  three 
baodred,  ($17,300,)  are  true  and  correct,  as  shown  by  tho  books  of  the  company  at  the 
clo8e  of  i)usine88,  February  25,  li!<7l. 

JAMi:S  G.  HARRIS, 

Trannfer  Agent. 


Q.  What  disposition  was  made  of  incoirie  bonds  ? — A.  Five  thousand 
eight  hundred  and  seventy  were  delivered  to  trustees  at  GO.  Two  thou- 
sand four  hundre<l  and  fifty  seven  were  exiihang;ed  for  lirst- mortgage 
bonds. 

Q.  With  whom  was  that  exchange  made? — A.  Made  with  the  parties 
who  held  those  certificates. 
Q.  Do  you  know  who  they  were  t 

[Rollins  14.] 
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Htatement  of  income  bonds  exchanged  for  a  rtific  Uesfor  firat- mortgage  bonds. 


1869. 

Oct.  :n 

Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
^•31 


G.  Bradford 

Cakes  Ames 

\V.  B.  SteveLS 

A.  Hobart 

Thos.M.  Stetson  

I  G.  Bradford 

J.  Bardwell 

J.  B.  Johnston 

H.A.  &  R.  E.  Robbius 

F.  W.  Andrews 

H.HotchkisH 

Ebenezer  Cook 

H,&.  H.J.Gilbert.... 


'68. 


l! 
1  i 

4 
1 

7 
W 
15 

:u» 

8 
11 

G 

14 

1-27 

10 

13 

« 

4 


1H59. 

Oct.  :n 

Oct.  31 
Oct.  31 
Oct.  31 
Oct.  21 
Oct.  31 
Oct.  31 
Oct.  31 
O.t.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Oct.  31 
Nov.  5 
Nov.  9 


B.E.Bates 

Isiuic  Thatcher 

Thos.  Nickerson 

Fred.  Nickersou 

Sidney  Dillon 

J.  B:  Alley 

Boards  &  CunHnin«;8 

Georpje  Opdyke 

C.  C.  Waito 

Sauil.  Hooper  &,  Co. . 

H.  Trowbridge 

E.  W.  Gilniore 

J.  Bardwell 

E.  Atkins 

Glidden  &  Williams. 

Joseph  Nickerson 

O.  S.  Chapman. 

E.H.Baker 

Sidney  Dillon 


:?7 

7 
4 
5 
2r) 
7 
G 
4 

30 

3 

4 
i> 

3G 
36 
14 
26 
50 
10 
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Detailed  utatement  of  the  pemom,  dsc. — Continiiei]. 


G.  M.  Doilffe :(!) 

OlivBrAmen ft 

OliverAmea 8 

F,  W.  Patteraon I  6 

Siihiey  Dillon I  11)7 

QUddou  &.  WilllamB 15 

Samatl  Hooper  &.  Co '■  <J6 

O.  Ames,  tniHtM  .- 6 

R.G.  Hazard 200 

GliddOD  A  WilliamB .1 

H.C.Crane ;  fi 

C.B.  Biulmell '  S:) 

Dn  Haven  &.  Bro 40 

P.P.8b*w fi7 

R.  G.  Hazard 103 

R.  G.  Hazard.... 500 

JoBepli  Niokerooa 15 

R.  O.  Hazard I  lUO 

,    Joseph  Nickem>D I  'iri 

ElUliB  AtkioB !  10 

O.  S.  CliapmaD |  4 

R.  G,  Hazard 200 

F.  Skinner  &  Co '  15 

C.  H,  McCormick IH 

K.  H.  Baker 14 

Oliver  AinM '  6 

Slduoy  Dillon 15 


im'X 

AiiK-  *J0 
Aug.  SO 
Atlg.  til) 
Aug.  :u 
A  lilt.  ^1 
Aau.  31 
Au^.  31 
W  3 

Auff!  il 
Aait.  ^1 
Kaif.  ::{1 
Aug.  :t 
Ana.  3 
Aag.3 
Aug,  31 

Ss 

I  Au((.  3 


JamcH  Ilrookn 

J.  J.  Cisco 

C.aBuHhnell 

K.G.  Hazard 

C.S.  Biishnell 

J.  B.  Jobnaton 

Willlaoin  &Ouiou 

W.RBHBtol 

William  White 

J.B.  Pinot 

Le  Grand  Lockwood.. 

H.HotehkiBS 

H.  Trovbridge 

W.H.Maoy 

G.P.Smith •. 

GiiddoD&.  WilliamB.. 

C.  A.  lAiinbBrtl 

Tbomaa  W.  StctHOn . . . 

F.  Nickcraou 

J.«.Alley 

Sidnoy  Dillon 

C.  A.  Ijombitrd 

C.S.Biu>bnRU 

r.  S.  BiiHhiicll 


[Koi.i.iNs  Hi-! 

Boston,  Jiinc  l'2, 1872. 

At  n  directors'  moetinp  «f  tlie  Union  Pjicific  Kailrond  Coinpnny,  held 
in  Boston  June  12, 1872,  Mr.  Oliver  Aincs,  dniinnan  of  the  sjwcia!  com 
mittec,  read  the  following  report  on  C.  S.  Hnsliiieirs  account,  viz: 

The  conimitttM?  to  whom  was  ntfvmul  the  unsettled  accounts  U'tirMU 
the  Union  Pacific  Hiiilroad  Conipuny  and  C  S,  Hnnhnell,  Iicr  loavot" 
report  that  the  balance  against  Iiiin  itt  apparcTitly  «149,ls;i.i»l ;  fmnitliis. 
however,  Hliould  be  dedncted  about  :Si7(i,00»,  which  we  think  va*n 
pended  for  the  inleieiit  of  the  road  in  sii.stnininK  the  vahie  of  the  flwi- 
niortpaKe  bonds  at  a  period  of  depi-ewsion  when  i>erHe<;iited  by  I'isli  anil 
Jnd^e  l(:iniard  in  the  eonrta  in  New  York  City. 

Mr.  Itnslini-ll  lias  sundry  other  ehiiin»>  ainonntint;  to  abont  tlLVMKItn: 
liillH  alle^'ed  to  li;ive  lieen  }tai<l  liy  liiai,  which  the  committee  arpdi)- 
]>os<'ii  to  think  o<tiiit!ih1e,  and  leconiinend  they  be  allowed  on  the  prmlar- 
tion  of  vonc.liei-s  for  tlie  same  wlii<:li  shall  be  .natisfaetorv  to  Mr.  Ulivct 
Anic-t  and  Mr.  Jolin  Dnif. 

These  anowaiii:e.s,  iimonntiiii;  to  ijilLSiOOO.  bein};  deducted,  a  bnlnDit 
of  about  $;t(l,OI)0  renniins,  whicli  we  coiisiiler  to  he  due  the  com]>an;. 

A  cliarfie  of  JUW.VWO  aft'A™1^^^\■v,Vl\\*\\\wUvvlli^!U  stands  on  onr  Iwoki 
in  co!inet!tioii  with  sou^eXv\\\^'s■^•\■w\^■^\^^«J^\^*•«■^^>^^'^«*\«s\.■®^\■K•^■i. 
New  York,  at  ft  time  »V  nuu\^  ex.■;^\v•^^w\^\,'«\«^^\\\*^^v^\;««^w^^^ 
irrcgnlaritie«  of  \mnU  Uwv»xft  to\?.W  V^^^^'  v.xVs..vn  ^,\A.■v,^*^■v«^.'^^^^■»»• 
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to  yoar  committee,  and  lias  not  beeu  treated  as  proved  agaiust  Mr. 
Boshnell. 

It  is  very  evidisnit  that  this  sum  is  due  the  compauy  from  somebody; 
apparently  it  is  from  Mr.  Shaw,  aud  we  recommend  that  a  suit  be  en- 
tered for  its  recovery,  with  the  understanding  that  this  settlement  with 
Mr.  Bashnell  shall  not  act  as  a  bar  to  future  claims  on  him,  should  de- 
velopments in  proceedings  against  Shaw,  or  any  other  party,  so  warrant. 
The  only  other  matter  to  which  the  committee  would  refer,  is  Mr.  Bush- 
neU's  claim  of  $37,000  to  balance  his  account  for  his  services.  This  is 
wholly  disallowed ;  not  for  reason  of  any  doubt  in  our  minds  of  the 
great  value  of  Mr.  Bushnell's  service,  which  we  gladly  put  on  record, 
bat  simply  that,  as  no  director  has  been  allowed  anything  for  services 
rendered  the  company,  we  think  it  a  bad  precedent,  and  are  unwilling, 
even  in  this  case,  to  depart  from  the  custom. 

OLIVER  AMES. 

F.  GORDON  DEXTER. 

DAVID  S.  RUDDOCK. 

JOHN  DUFF. 

ELI8HA  ATKINS. 
Boston,  April  25,  1872.  OAKES  AMES. 
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United  States  6  per  ceiit  ^O-year  bonds. 
ABSTRACT  LEDGER  A. 


July  23 
Anic  17 
Sept.   14 


TooMh 

To  War  Department. 

do 

To  balance 


$55, 700  40 
19, 629  81 
44.890  72 
25,  99?,  000  00 


L 


I 


>  11}«,  980  93 


18fi6. 

Feb. 

6 

May 

9 

June 

30 

July 

17 

Anjr. 

13 

Sept. 

18 

Oct 

16 

Nov. 

9 

1867. 

Jan. 

10 

j  June 

18 

i  July 

22 

'  Aug. 

19 

i 

31 

'l  Sept. 

16 

!i 

23 

Oct. 

1 

3 

1 

1  Nov. 

,•> 

Dec. 

19 

'     i86e 

r 

• 

Jan. 

28 

May 

16  i 

18 

>,  June 

12 

July 

18 

31 

ii  -^"s- 

31 

! 

31 

Sept. 

30 

Oct 

31 

Nov. 

30 

Dec. 

8 

31 

1 

31 

31 

31 

1      18G11 

'.      1 

'  Jan. 

31 

jFcb. 

27  1 

By   United  States  6  per 

cent.  30-year  bonds. 
do 


do 
do 
do 
.do 
do 
do 


per 


do 

do 

do 

By  caBh 

By  United  Stotes  6 

cent  30-year  bonds. 

By  cash 

U'nited  States  interest  acc't 
By  United  States  6  per 

ct  30.year  bonds  on  band 

do 

, do 


do 
do 
do 
.do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 


do 
do 


1640,000  00 

400.000  00 
640.000  00 
320,000  00 
560.000  00 
720,000  00 
560,000  00 
480.  000  00 


560.000  00 
640, 000  00 
640, 000  00 
9,  814  91 
560.000  00 

22,  445  36 

87, 960  66 

560,000  00 

560, 000  00 
320,000  00 


957, 
960, 
960, 
960, 
960, 

2,801. 
640, 
640. 

1.920. 
640, 
640. 

1,2^. 
640. 
640, 
640. 
640, 


000  00 
000  00 
000  00 
000  00 
000  00 
0(>0  00 
000  00 
000  00 
000  00 
000  00 
000  00 
000  00 
000  00 
000  00 
000  00 
000  00 


640, 000  00 
1,280,000  00 


V 


2fiAV%,*i:>ft  'Jfi 
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TndM  JAaki  6  jwr  Mit  30-|«m-  twi^i    ContinBcd. 

AB8TKACT  LEDGES  B. 


IMWkMH  k»  mtft  <r  tz:.X 


l»r  r»ilrf  «f  1  per  I       MO,  OCV  « 


July    IC'BybDBdi....^ 


ABSTRACT  LEDUEK  C 


I  [sfbl 


ABSTRACT  LEDGER  A 


To  Unllfd  Stain 


Urt.    If 


Bj-  roilol  ^Stati 


I  BySido«jDUloa... 
By  mManae 


'a    Kdnry   Uillua 
bonds.) 
■o  UDilol  Slatn. . 


31     To  Onib^  SUMii 


Apg.  31  ]. 
Kept  30    '. 


^ODO  00     Jnly   r 
eiO.OOOOD  '!  Aug.  l: 


MOO  i 


s:  j 
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United  States  6  per  cent,  30-year  bonds  on  J^and— Continued^ 
ABSTRACT  LEDGER  A— ConUnaed. 


1968 
Oct 


Nov. 


lited  States  6  per 
.  30-yeAr  bond«. 
io 


1640.000  00 
1, 290, 000  00 


!i  Dec 


•  ii 


5 
6 
26 
3 
13 
20 
21 
23 
24 
25 
30 
2 
3 
5 
15 
17 
18 
19 
21 
23 
24 
26 
28 
29 
30 
31 


1869. 

Jao.     2 

4 

5 

7 

7 

14 

18 

28 

1 

18 

19 

90 

24 

25 

26 

26 

26 

2? 

March  3 

4 

9 

10 


Feb. 


A  70:),  000  00 


By  cash. 


By  cash. 
do. 


do. 

do. 

do. 

do. 

do. 

do. 

do. 

, do. 

do. 

do. 

do. 

By  John 


Ponder 


By  cash. 

do 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do 

do 

do 

do. 

do 

do 

do 


Balance  to  Ledger  B. 


••250.000  00 

50.000  00 

40,000  00 

50,000  00 

100.000  00 

50,000  00 

15,000  00 

175,000  00 

365,000  00 

50,000  00 

100,000  00 

25.000  00 

60,000  00 

175,000  00 

29.000  00 

265,000  00 

90.000  00 

3,000  00 

58.000  00 

5.000  00 

34,000  00 

415,000  00 

120,000  00 

71.000  00 

200,000  00 

4,000  00 

138,000  00 

310.000  00 

967.000  00 

56.000  00 

50.000  00 

5.00  000 

1,000  00 

5,000  00 

640,000  00 

1,090,000  00 

90,000  00 

100,000  00 

320.000  00 

97.000  00 

80.000  00 

405,000  00 

150,000  00 

80,000  00 

100,000  00 

512.000  00 

220,000  00 

130.000  00 

905,000  00 

25,  703, 000  00 
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First-mortgage  bonds. — Abstract  Ledger  A — Continuod. 


Dec. 


31 

3T 

*2r» 


To  cortiticattj*  fur 
^ajxe  bondM. 

Tocaab 

do 

do 

do    

do 


Ut-inort-    #3,777,000 


160,000 
50,000 

121.000 
.'i0,000 
.'lO.OOO 


1867. 

Nov.     7 

2 

8 

9 

li 

12 

1.3 

14 

15 

16 

18 

19 

20 

21 

22 

23 

25 

26 

27 

29 

30 

2 

3 

4 

5 

6 

7 

9 

10 

11 

12 

13 

14 

16 

17 

18 

19 

20 

21  • 

to  I 

24 

26 ; 

27  I 

28 

30  ' 

31 

11*68.     I 

Jan.lAtd: . 

31  Ht  inch  : 

Jan.  Istdc' 

3l8t  incL  , 

Ffb.   31 

Mar. 

Apr. 

Mav 


By  cash. 

do  . 

do. 

do. 

do. 

do. 

do  , 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do  . 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do  . 

do. 


•33,000 

62,000 

S2.000 

32,000 

37.000 

16,000 

79,000 

96,000 

13,000 

25,000 

31.000 

96,000 

50,000 

34,(i00 

36,000 

24,000 

37,000 

14,000 

14.000 

53,000 

74,000 

40.000 

36,000 

54.000 

67,000 

58,000 

108,000 

57.000 

41,000 

41,000 

19.  Oi^O 

30,000 

56,000 

916,000 

104,000 

93.000 

50.000 

98.000 

83,000 

161,000 

105.000 

158.000 

126.000 

155.000 

172. 000 

313.  OCU 


■  <J*» i  5,671,000 


I  By  f 


S.  Dillon 


31 
30 
30 


By  ca«h 

do 

do 

By  certiflcat4r8  for  iMtinort- 
i      fcapi  boudft. 

30     Bycanh 

Jnue  30    do 

July  30  .  By  certiflcate«  for  lutiiiorU 
i      fiskget  liondM. 

Aag.  31  ,  Bycanh 

Sept.  30  i do 


I 


19 


To  balance  to  lAiij;;ci  l> 


19,  002, 000 


Oct, 

Xov. 
1Hh\ 


Jan. 
Feb. 
Mar. 


31 
31 
30 
31 
31 

31 
28 
19 


do 


By  certificateti  for  bondn  . . . 
Bycaah 

do :;; 

By  certificatrM  for  Int-niort- 
KAfSe  bonda. 

By  caah 

do 

do '■ 


Total J23,90e.000 


50.000 

3. 240. 000 

46.000 

86.000 

301.000 

842,0(N» 

1,476,000 

402,0(10 

185,000 

8t<.000 

44,000 

1.907.0n<l 

7.000 

64.000 

240.000 

86,0<^O 

345.000 

93,000 


TolaJ ^900.000 
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Boston,  Massachusetts,  February  6,  1873. 
I.  C.  Crane  recalled. 

By  the  Chairman  : 

inestion.  Have  you  examined  the  contractor's  books  with  the  view 
ascertaining  what  it  cost  the  contractors  to  build  that  portion  of  the 
d  covered  by  the  Hoxie  contract,  ext-ending  frouF  Omaha  to  the  one- 
idredth  meridian  f — Answer.  I  have  not.  I  have  not  those  data  liere ; 
books  are  in  Washington. 

}.  Have  you  examined  the  contractor's  books  to  ascertain  the  amount 
t  it  cost  the  contractors  to  build  that  portion  of  the  road  which  is 
braced  in  the  Ames  contract! — A.  I  have. 

J.  What  was  the  cost  of  the  Ames  contract  to  the  contractors  as 
►ears  by  the  books! — A.  As  appears  by  the  books,  the  Ames  and  the 
v^is  contracts  are  together.  They  are  interwoven  so  much  that  we 
I  to  depend  upon  the  subdivision  that  was  made  by  the  construction 
rineer  to  divide  the  two  amounts  between  the  two  contracts.  The 
*1  amount  is  $43,914,774.61. 

J.  In  making  the  apportionment  between  the  two  contracts  how  much 
you  make  the  Ames  contract  cost! — A.  Twenty-nine  million  two 
idred  and  eighty-five  thousand  one  hundred  and  forty-one  dollars 
I  ninety-nine  cents. 

J.  How  much  the  Davis  contract!— A.  Fifteen  million  six  hundred  and 
^iity-nine  thousand  six  hundred  and  thirty-two  dollars  and  sixty-two 
ts. 

J.  Have  you  made  up  balance-sheets  showing  the  cost  of  these  two 
tracts  to  the  contractors! — A.  I  have  the  balance-sheets  showing 
t  cost. 

J.  Will  you  produce  them! — A.  Here  they  are. 
The  balance-sheets  were  presented  and  marked  '^  Crane,  No.  1,"  and 
rane,  No.  2.") 

J.  You  have  given  the  whole  cost  to  the  contractors  under  the  Ames 
L  Davis  contracts  as  $42,914,774.61 ;  that,  as  I  understand  you,  you 
ive  from  these  balance-sheets. — A.  From  the  two  balance-sheets 
en ;  one  the  Davis,  and  the  other  the  Ames. 

J.  Now  explain  from  these  balance-sheets  how  you  make  the  cost 
t  you  have  given. — A.  Well,  I  take  the  items  from  the  balance  sheets 
t  belong  to  construction  and  put  them  together,  and  they  make 
',000,000. 

J.  What  do  you  leave  out  of  the  balance-sheets  ! — A.  I  leave  out  the 
h  balance,  85,898.75;  I  leave  out  $527,302.90  Credit  Mobilier  debit ; 

?ave  out  $1,687,500  profit  and  loss 

J.  Explain  what  that  profit  and  loss  item  means. — A.  That  is  the 

ference  between  par  of  the  securities  and  the  price  received  for  them 

sale  by  the  contractors.     I  leave  out  the  first-mortgage-bond  account, 

8,800. 

J.  Why  is  that  left  out  ? — A.  Because  it  is  not  a  part  of  the  construc- 

1.    Five  million  nine  hundred  and  twenty-four  thousar  "  "- 

ci  dollars  have  been  received:  $5,805,500  have  bee^ 

ving  a  balance  of  $118,800  deoit  to  that  account; 

I  es  balance-sheet.    The  next  item  is  stocks,  Union 

npany,  $39,500.    The  next  is  dividend  account,  $ 

3t  account,  $1,125,000.    On  the  Davis  balance  I  ex 

3k;  $11,778,054  special  account  J  $11,669,800  ptofttw 

>was  Wardell 

.  What  is  that  for  f—A.  That  is  draft  for  coiil 
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\   .1.*.  ;n  <uuI  spik<»H;  ^.'^).247..>S  for  fish-joiuU  lud  hiih-^ :  *::!?.r*je 
..    .v»N  A,^sl  iiuM'liiiKTy;  $]'i,L>^  for  turn-tables:  frl-4l5^«WSl±T  iic 32- 

^N  X^N^u^lliiK  t<)  this  balance-sheet  what  amoant  of  drnufflittf  jad 
.fM^^inh^niM  linv<*  been  made  on  account  of  tfai«  AmeF  «iiiinif!;?— i. 
';v«'n(>  million  four  hundred  and  thirty-seven  thoassno  trt  janiM 
.K^lljnx 

\),  ThJH  item  of  $1,087,500  in  the  Ames  balance-«ibtiei  forindnijrf 
)i>MM,  |)l<NiNo  explain  that. — A.  It  is  loss  on  the  sale  of  i^JLiT*  ^iiJSf*M 

if.  What  was  that  stock  srihl  at? — A.  On  page  131  of  7^  iiontkof 
ilio  AiiifM  (;<intractor»  that  item  is  entered  as  follows:  ••Pit^t:  UfC!^:QS 
on  Niock  a(;<;oiint  debtor  to  stock  due  Pacific  Railroad Comi^axj  jic^on 
^^'4,112^)  shan'S  (Jnion  Pacific  llailroad  stock,  sold  ouder  restLTanof 
lniHt(M*H  of  July  8,  18f>8,  81,087,54)0.''    They  were  sold  for  *LlJSLi*lL 

(),  'J'uni  to  the  resolution  referred  to  of  July  8,  I86S,  aiid  nakC  n.— A- 
Tlir  n^Molution  is  as  follows:  ^^  Mr.  Bushnell offered  a  re$(*2inxe.:2d:n>e 
tn'iiHur<*r  be  authorized  to  sell  28,llio  shares  of  Union  Pacific  £iif!7aid 
sUH'k  at  not  less  than  40  i>er  cent.,  first  offering  it  to  the  lonie*  iaw 
rsleil  in  the  contract  |?ro  rata,'^ 

i).  In  what  were  the  dividends  made  ? — A.  The  dividends  wrr<-s*ir 
up  as  follows : 

I  Hill,  I  >ei'<»niber,  00  jjer  eent.  bonds *i.  i5iX«rt» 

I K07,  I  >e('<Mnber,  00  per  eent.  stocks i  i>i,  ww 

|H<J8,  January  ;'>,  20  per  cent,  bonds    .X'tiU 

I  H(iH,  J  nne,  JO  percent,  stock I.jiw.trt* 

IhOS,  June,  00  per  i-vut.  cash 2.  2.>».»"i 

180S,  July,  75  per  cent,  bonds 2.  SLl-VW 

IHOS,  July  8,  :J0  per  cent,  eash I.  I*i5.0('" 

I HOH,  1  )eeeni ber,  200  per  cent,  stock 7,  ^AK  t""* 

Total '..     lU  -lo7.5<«» 


(^.  On  what  book  is  that  account  given? — A.  On  the  ledger  of  the 
eontraetors,  jiage  240. 

(},  <iiv(^theallotnientthatis  referred  toon  this  balance  sheet. — A.  On 
folio  20(>,  triisteen-  ledger,  allotment  account:  *'Septeml>er  '3^  lvS4>.S.  lo 
rjisli  allotment,  by  resolution  of  the  trustees  of  July  8, 1808,  9l.l-5.(HH)." 

</.  .Now  turn  to  the  resolution  of  July  8,  1808,  referrt^d  to  in  thai 
fUtry. — A.  The  n»solntion  on  the  record  of  tlie  trustees  of  July  8,  ISdS. 
is:  *»Mr.  liuslinell  ollered  a  n»solutiou  that  we  make  an  allotment  of  ■»<^ 
per  eent.  in  ('ash  to  the  parti(\s  interested  in  trust,  payable  as  fast  as  the 
trustees  reeeivi*  the  juoeeedH  from  the  sales  of  stock  of  the  Union  Pacific 
<'onii)any.'^ 

i),  \M  that  resolution  i)ass! — A.  Yes,  sir.  , 

if.  Were  tlien^  any  other  dividends  or  allotments  under  the  A»»  j 
rontraet,  of  whi<*-li  you  have  any  knowledge? — A.  No,  sir. 

if.  What  dividends,  or  allotnuMits,  were  made  under  the 
lijict  ? — A.  It  seems  tliere  are  none  made  at  all. 

(f,  1  n  t  lie  balanc(»slieet  aonerbiiniufir  to  the  Davis  ^ 
item  of  profit  and  loss,  $^'  "  'i  it — A. 
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of  tbe  Davis  contract,  page  106,  the  first  entry  January  18,  1S70 :  To 
sundries,  $1,210,000.  That  item  is  for  discount  on  stock  and  bonds 
sold  stockholders.  The  next  item  of  the  ledger  is  the  same  date :  8tock 
Union  Pacific  Railroad  Company,  $7,021,800.  That  item  is  for  discount 
on  $7,802,000  stock,  Union  Pacific  Railroad  Company.  February :  Stock 
Union  Pacific  Railroad  Company,  $3,430,200.  That  item  is  for  discount 
on  $3,818,000  stock  of  the  Union  Pacific  Railroad  Company.  The  next 
item  is  January,  1871 — $1,800 — and  is  for  discount  on  twenty  shares  of 
stock  Union  Pacific  Company. 

Q.  Stat€  whether  the  books  of  the  trustees  show  to  whom  these 
securities  were  disposed  of,  and  at  what  rate ;  and,  if  so,  where  is  it  to 
be  found  ! — A.  The  books  show  to  what  parties  these  securities  were 
sold,  and  the  details  will  be  found  on  the  journal  of  the  Davis  contract, 
folio  104.  The  entry  is:  "Profit  and  loss  on  $1,375,000  stock  of  Union 
Pacific  Railroad  Company;"  and  the  parties  to  whom  that  stock  went 
are  named  on  folio  105. 

(A  copy  marked  "Crane,  3,"  hereto  attached.) 

Q.  Explain  what  appears  on  page  105. — A.  On  the  same  page  are  a 
list  of  first-mortgage  and  land  grant  bonds  of  the  Union  Pacific  Rail- 
road Company,  and  to  whom  sold,  and  the  stock.  The  party  buying  an 
amount  of  first-mortgage  and  land-grant  bonds,  equal  amounts  of  each, 
received  two  and  a  half  times  the  par  value  of  those  two  securities  in 
stock  of  the  Union  Pacific  Railroad  Company  at  par. 

Q.  What  does  page  104  show  ! — A.  It  shows  a  charge  of  the  Union 
Pacific  Railroad  Company  of  $550,000,  and  also  shows  where  the  Davis 
contractors  got  the  money.  The  next  page  on  the  journal,  106,  shows 
that  the  Union  Pacific  Railroad  Company  were  paid  $3,120,800  in  cash, 
and  also  shows  where  the  Davis  contractors  received  the  money.  Folio 
111  shows  the  sale  by  the  Davis  contractors  to  sundry  parties  of  income- 
bonds  and  stock  amounting,  in  the  aggregate,  to  $3,120,800.  That  entry 
can  be  found  on  journal,  i)ages  111,  112,  113,  114.  115. 

Q.  What  is  the  whole  amount  of  income-bonds  sold? — A.  There  were 
$5,811,000  of  bonds  sold  by  the  company  to  the  trustees  at  60  cents. 

Q.  At  what  rate  were  they  sold  by  the  trustees! — A.  At  80. 

Q.  How  much  stock  was  distributed  to  the  purchasers  of  these  in- 
come-bonds at  the  time  they  were  sold  by  the  trustees! — ^A.  Double  the 
amount  of  the  par  of  the  bonds,  $11,022,000.  On  folio  121  of  the  Davis 
Journal  is  a  list  of  parties  to  whom  income-bonds  were  sold  and  stocks 
delivered. 

Q.  What  is  the  whole  amount  of  bonds  sold  there  ? — A.  One  million 
nine  hundred  and  nine  thousand  dollars. 

Q.  At  what  rate  ? — A.  At  80,  with  a  bonus  of  double  the  amount  of 
stock.  ^ 

Q.  When  you  use  the  word  '^  bonus"  th(^redoyou  mean  tuat  for  every 
dollar  of  bonds  sold  at  80  there  were  two  dollars  of  stock  distributed  ? — 
A.  Yes,  sir. 

Q.  From  the  manner  in  which  this  has  been  done,  as  is  shown  by 
these  books,  what  did  this  stock  cost  the  parties  to  whom  it  was  dis- 
tributed in  the  manner  that  has  bi^en  described? — Jf  cost 
them  anything.  They  got  it  in  consideration  of  th^  uds 
at  the  fixed  price.    They  received  the  stock  in  add* 

Q.  The  trustees   were  trustees  for  stockholder 
tracts  ! — A.  Yes,  sir. 

Q.  As  this  transaction  first  occurred  they  paid 
the  bonds/  they  then  let  the  stockUoldetS  f 
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trust  have  it  at  80  cents  and  divided  this  amount  of  stock  t — A.  Yes, 
sir. 

Q.  Is  tliere  anything  on  these  books  that  will  enable  you  now  to  in- 
form  the  committee  as  to  the  cost  of  the  fifty-eight  miles  west  of  the 
one-hundredth  meridian  that  was  accepted  and  constructed  under  the 
Boomer  contract,  or  with  Gesner  as  agent t — A.  No,  sir;  there  is  uo 
division. 

Q.  Is  there  anything  on  the  books  of  the  company  that  will  enable 
you  to  inform  tliQ  committee  as  to  the  cost  of  the  one  hundred  aud 
thirty-eight  miles  of  road  that  had  been  completed  and  accepted  bv  the 
Government  at  the  time  the  Oakes  Ames  contract  was  made  f — A.  There 
is  not. 

Q.  1  refer  to  the  one  hundred,  and  thirty -eight  miles  west  of  the  one- 
hundredth  meridian. — A.  There  is  not. 

Q.  Now  state  what  the  Oakes  Ames  contract  cost  the  Union  Pacilic 
Kaih'oad  Company. — A.  That  is  entirely  out  of  my  power. 

Q,  Can  you  state  what  the  Davis  contract  cost  the  Union  Pacific 
liaihoad  Company! — A.  lean  state  what  the  Oakes  Ames  contract 
received  from  the  Union  l^acific  Railroad  Company.  They  reeeive<l 
$57,140,102.94,  as  shown  bv  the  books:  and  the  Davis  contract  received 
$23,431,708.10  from  the  Uilion  Pacific  Kailroad  Company. 

Q.  llave  these  books  been  bahmced  so  as  to  show  tliat  the  account  is 
closed — that  is,  do  the  books  indicate  that  the  Oakes  Ames  contract  has 
been  settk?d  with  the  Union  Pacific  Kailroad  Company  f — A.  No,  sir. 

Q.  Is  there  anything  indicating  that  there  is  anything  due  from  the 
Union  Pacific  Kailroad  Company  on  the  Ames  contract! — A.  Nothing 
from  the  books.  I  do  not  think  they  have  ever  charged  up  then*  con- 
tract. The  whole  thing  shows  that  the  net  profits  in  stock  aiul  bonds 
at  i)ar  as  divided  are,  on  the  Ames  contract,  $20,854,900.05 ;  on  the 
Davis,  $7,802,135.48. 

(f.  Does  it  appear  from  the  books  that  any  amount  was  charged  to 
Ames  or  to  the  Ames  contract  on  account  of  discounts  on  the  sccmi 
ties,  first-mortgage  bonds  and  Government  bonds f — A.  Yes,  sir;  there 
is  an  account  liere  of  losses  on   securities  made  up  by  the  Ames  con 
tractors  and  the  company. 

Q.  What  is  the  amount  ? — A.  It  is  found  on  page  200  of  the  Ames 
trustees'  ledger.     The  bahuice  of  tliat  account  is  $510,580.  28 

Q.  IIow  much,  if  any,  did  the  securities  lack  of  building  the  roaileni 
braced  in  tlie  Ames  contract  f — A.  I  do  not  know,  sir.  1  have  notiiinjj 
on  my  books  to  tell  what  tiie  securities  netted  the  comi)any. 

Q,  Is  tliere  anything  charged  up  to  tlie  Davis  contract  on  account  of 
the  U)ss  on  securities  f — A.  No,  sir. 

4  [Crane  No.  l.J 

Ames  contract — Balance  nhevtj  January  1,  1871. 

IH  Kjiilnmd-iroii $7, 4.')4,  H9:j  DO 

'JO  Chaii H  aiHl  npikoH U(»a,  245  HO 

:{2  Fish-jointH  iiiid   bolts 27«,  H4H  HD 

40  \.  A.  GeHHiier 12r>,  OOO  00 

()0  TrunHportiitiou,  (general  account) 2, 040, 012  93 

70  W.  a.  LimlHay 3,701,001  15 

H4  Cash : 5,8J)8  75 

04  Kxpcnso  account 43, 780  02 

100  Turn-tables 17,079  73 

110  Tele^'rapb  account :^,357  39 

151  Credit  Mobilier  of  AuievVcft 527, 302  99 

1 74  If.  C.  Crane,XHVccia\  account^ ^i.\  ,V.^^^  vsf^ 

m  CarsafKl  axles  ^^*^'^'^>^^*^'^^^ 

iH)  7'oolb  and  macliiuery \^\A«^  ^^ 
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Ion  Pacific  Railroad  Company $57,140,102  94 

jomotive  account- $1, 545, 443  23 

.fitandLoss 1,687,500  00 

»t-inortgai;e  bonds  Union  Pacific  Railroad 118, 800  00 

ck  Union  Pacific  Railroad  Company 39, 500  00 

idendaccount 19,298,500  00 

count  and  interest 516, 580  28 

itment  account 1,125,000  00 

a.  P.  Kennedy,  cash 15,144,971  03 

idway  and  track 200,233  46 

dging 154,300.17 

►pa  and  fixtures 449, 587  87 

idings 74,118  32 

57, 140, 102  94      57, 140, 102  94" 


[Crane  :N'o.  2.] 
Balance-sheet — Davis  contract,  January  1, 1871. 

:^acific  Railroad  Company $23,431,768  10 

d  axles $320,982  03       

tives 192,213  73       


Jnion  Pacific  Railroad  Company 3, 003, 000  00 

e  account 16,868  92 

*nd  spikes 

nt«  and  bolts 

^acific  Railroad  special 11, 778  54 

ad  machinery 

»  Warden 12,695  06 

ble 

d-iron  account 

;ennedv,ca8h 9,225,403  64 

ndloBs 11,669,800  00 

-bonds 100,900  00 


l,a56  12 


5,491  25 
30,247  58 


29,738  62 

15, 135  0<) 
1,038,505  25 


24,552,741  92    24,552,741  92 


[Crane  Xo.  3.] 
Statement  of  hond^  sold  by  trustees,  1870. 


To  whom. 


First 
mortgage. 


1S&  Guion $3,000 

Iristol 1,(H)0 

VTjite 5,000 

B.  Pigot 3,(KjO 

1  Loc  k  w  ood 8 ,  000 

^otchki8s 3, 000 

Trowbridge  1,000 

lacy Tyjm 

I  M.  Stetson 2,orjO 

erson 12,(XHJ 

iiith 18,000 

&  Williams 14,0<X) 

d  G.  Hazard 75,000 

shnell 92,fiO«» 

hnson 75,  fXK) 

Dillon  13,000 

Jrooks ,  1,000 

Allev 9,(m 

Cisco ...:  5,000 


Laud 
grant. 

$3,000 
1,000 
5, 000 
3,000 
8,000 
3.000 
1,000 
5,000 
2,  (HH) 
12, 000 
18,  mx) 

14  (m 

75,  (HH) 
92,  (HH) 
5,000 
13,0iK) 
1,WX) 
9,000 
5,000 


Stock. 


$15,000 

5,0(X)  ! 

25,0()0  1 

15,000  i 

40,000 

15, 000 

5, 000 

25, 000 

10, 000 

60,  iHH) 

90,  (HH) 

70,000 

:J75,000 

460,000 

25,000 

65,000 

5,000 

45.000 

25,000 


Amount 
received. 


$f),  000 
2,000 

10, 000 
6,000 

16,  m) 

6,0(JO 

2,  (HH) 

10,000 

4,(m 

24,000 

36,000 
28,ririri 


275,04)0       275,(J00\    \,:nb,W 
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[Chask  No.  4.] 
Income-hoadf  and  stock  told  hg  trnnitts. 


Y.  NlckDmni . . 


Jlow«Opdjk«. 

G.O.^rw 

JkmcsHturitla.B 


C.C.W«1to.., 
nr.  Ham... 
J.J.ClMiiAH 
MBniuBiiil  ft  I 


II.W.Iln.y 

lt.(l.[lBunl 

R.tl.TrnwliHil|0... 


n™^,.. 

Slork.   ^ 

Vn.M 

';'■!  m ' 

IMB      U 

\.  ji'n!'K.itiii 
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*!^r 

ffonut  L.LDokwwi<l • 

lO.DOD 

^BC.>oiintaA.I.aiub»rcl 

'^r 

30,000 

a,.,..unl  lUrdwill 

•10,000 

ar,i.aoo 

i^ 
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Boston,  Massachusetts,  February  6, 1873. 
B.  F.  IlAM  recalled. 

By  the  Chairman  : 

Question.  Has  there  been  any  sum  charged  to  the  Oakes  Ames  cou- 
tract,  or  the  Davis  contract,  on  account  of  the  difference  betweeu  the 
amount  realized  on  the  first  mortgage  bonds  and  part — Answer.  Ye«, 
sir. 

Q.  How  much  ? — A.  That  I  cannot  tell. 

Q.  Has  there  been  any  such  sum  charged  on  account  of  the  difference 
between  the  amount  realized  on  the  Government  bonds  and  part— A, 
Yes,  sir;  both  of  those  things  were  charged  up. 

Q.  Do  you  know  what  these  securities  sold  for  ? — A.  The  Govern- 
ment bonds  were  sold  at  par,  and  a  large  amount  of  Union  Pacific  bonds 
were  sold  previously,  which  did  not  bring  so  much  ;  and  a  large  amount 
subse(pient  to  this,  which  did  not  bring  so  much  as  ninety. 

Q.  What  is  the  whole  amount  of  «Government  bonds  received  on  the 
Oakes  Ames  contract? — A.  The  Oakes  Ames  contractors  did  not  receive 
any.  Tlie  company  sold  them  for  cash^nd  pahl  the  cash  over  to  the 
contractors. 

Q.  You  cannot  tell  what  the  company  realized  from  it  ? — A.  No,  sir; 
I  cannot. 

The  following  statements  were  presented  by  the  witness  and  put  in 
evidence: 

[Ham  1.] 

Statement  of  the  cost  of  the  Union  Pacijic  Railroad  to  the  Union  Pacific 

Railroad  Company, 

Enjrincoring $^90,865  en 

Kiglit   of  way %,787  4- 

Ainoiint  \mU\  under  Hoxie  contra(;t 12,974,416  24 

Amount  |)ai<l  to  trustoos  under  AnieH  and  Davis  contracts 80,  r>71, 871  04 

Station-l>uildin^'8 730,387  06 

8hop8  and  txiols 31W,  4*2U  X} 

Equipment  1 ,  400, 676 'Ji) 

Snow-MhedH 293,570  04 

Koadw.'iy  and  track 95, 399  17 

Bridging 124,047  59 

Fencing 249,428  46 

Telegraph 53,736  40 

ExpresH  outfit 12,318  71 

Expense 421,967  57 

Government  commifisioners 136,037  40 

Government  directors 52, 592  73 

Legal  ex])en8es 235,009  32 

United  Statei*  revenue  stamps 50,649  54 

Discount  an<l   interest 2,581,180  09 

i'relinrinary  expens4^ 487,229  93 

(,'edar  Kapids  and  Missouri  River  Railroad 75,000  00 

Interest  on  bonds  paid  during  construction 4,000,000  00 

Losses  on  §«^7,237,()00  first-mortgage  bonds 3, 494, 991  23 

Losses  on    10,400,000  land-grant  bonds 4, 336, 007  96 

Losses  on    27,237,000  f lovcanment  bonds 91, 348  72 

Losses  on      9,2<)C*,000  income- bonds 2,818,400  00 

116,732,348  58 
Deduct  amount  received  from  Central   Pacific  Railroad  Company  for 
roa^JsoJd  them 2,698,620  00 


« 
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[Ham  2.] 
Statement  of  the  actual  cost  of  the  Union  Pacific  Railroad. 

« 

EngineeriTig $890,865  69 

Right  of  way 96,787  48 

Actual  cost  of  buUdiDg  road  under  Hoxio  contract 7, 806, 183  3:^ 

Actual  cost  of  building  road  under  Auies  and  Davis  contracts 42, 914, 774  61 

Station-buildings 730,387  66 

Shops  and  tools 398,429  :^ 

Equipment 1,400,676  20 

Snow-sheds.. 293,570  04 

Roadway  and  track 95,399  17 

Bridging 124,047  59 

Fencing 249,428  46 

Telegraph 53,736  40 

Express  outfit 12,318  71 

Expense 421,967  57 

Government  commissioners 136, 037  40 

Government  directors 52,592  73 

Legal  expenses 235, 009  32 

United  States  revenue  stamps 50, 649  54 

Discount  and  interest i 2,581, 180  09 

Preliminary  expenses 487, 229  93 

Cedar  Rapids  and  Missouri  River  Railroad 75, 000  00 

Interest  on  bonds  paid  during  construction 4, 000, 000  00 

Losses  ou  $27,237,000  first-mortgage  bonds 3, 494, 991  23 

Losses  on    10,400,000  land-grant  bonds 4,336,007  96 

Losses  on    27,237,000  Government  bonds 91 ,  348  72 

Losses  on      9,268,000  income-bonds 2,818,400  00 

73,907,019  18 
Deduct  amount  received  from  Central  Pacific  Railroad  Company  for 

road  sold  them 2,698,620  00 

71,208,399  18 


[Hajvi  3.] 

[Circular.] 

Boston,  September  22,  1869. 
To  the  stoclcholders  of  the  Union  Pacific  Railroad  Company  : 

The  trustees  having  completed  the  work  of  construction  and  equip- 
ment of  the  Union  Pacific  Kailroad,  and  having  received  a  payment  for 
the  same  in  10  per  cent,  income-bonds,  payable  September  1,  1871,  or 
within  five  years,  at  the  option  of  the  company,  also  stock  of  the  Union 
Pacific  Kailroad  Company,  and  being  desirous  of  closing  up  the  trust, 
and  paying  up  all  outstanding  liabilities,  propose  to  each  party  inter- 
ested in  the  trust  the  following  terms : 

For  two  of  said  income-bonds  of  $1,000  each,  and  forty  shares  of  the 
stock  of  the  company,  the  trustees  will  take  $1,600,  cash,  and  as  agents 
for  the  Union  Pacific  Railroad  Company,  and  by  way  of  compromise  and 
adjustment,  will  also  give  the  party  taking  said  bonds,  one  other  of  said 
bonds  of  $1,000,  upon  the  surrender  to  us,  as  such  agents,  of  a  certificate 
or  agreement  of  July  3,  18G8,  by  which  the  Union  Pacific  Railroad  Com- 
pany promise  to  deliver,  when  practicable,  one  of  its  first-mortgage 
bonds.    Payment  for  the  said  bonds  will  be  received  as  follows : 

Fifteen  (15)  per  cent,  on  the  1st  of  October  5  ten  (10)  per  ceiit.  owtk^ 
15th  of  October;  ten  (10)  per  cent,  oft  the  lat  oi  ISov^mXi^T  •,  l^KVi  V>S5^\ 
per  ceut  on  the  15th  of  November ;  ten  (10)  per  ceiit*OTi\i\i^\s^*^^^^^ 
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cember;  ten  (10)  per  cent,  on  tbe  15th  of  December;  ten  (10)  per  cent, 
on  the  1st  of  January;  ten  (10)  per  cent,  on  the  15th  of  January;  and 
titleeii  (15)  per  cent,  on  the  15th  of  February. 

Any  shareholder  notifying  the  subscriber  on  or  before  the  Ist  day  ot 
October  will  be  entitled  to  his  pro  rata  portion  of  these  securities. 

Any  stockholder  failing  to  take  his  portion  of  the  securities  in  thirty 
days  from  tlie  date  of  this  circular  will  forfeit  his  right  thereto,  and 
said  securities  will  be  divided  2?ro  rata  to  those  stockholders  who  are 
willing  to  take  them. 

JJy  order  of  the  trustees. 

JOHN  A.  RICE, 
Assistant  Treasurer  Trustees. 


Boston,  Massachusetts,  Fchnmry  7, 1873. 
B.  H.  Rollins  recalled. 

By  the  Chairman  : 

(Question.  Furnish  a  list  of  the  officers  and  directors  from  the  organ- 
ization of  the  road  down  to  this  time. — Answer.  Here  it  is.  (Presented 
in  evidence,  and  marked  ^*  Rollins  7  and  8.'') 

(J.  What  action  was  taken  by  the  board  in  relation  to  the  disposition 
of  the  land  grant  bonds! — A.  On  page  17  of  the  records  of  the  stock- 
holders and  direetors,  at  a  meeting  of  the  board  of  directors  held  in 
Boston,  April  0,  18G9,  the  following  resolutions  were  adopted: 

^'  Resolved^  That  a  special  committee  of  live  be  appointed  by  the  cbair, 
with  full  power  to  provide  means  for  the  payment  of  the  debts  of  the 
company  and  building  and  equipping  the  road  by  the  sale  anddisposjd 
of  ten  millions  of  dollars  each  of  the  first-mortgage  bonds  and  of  the 
land-grant  bonds  of  the  company;  the  former  at  not  less  than  So  per 
(Mint,  of  tlu*  i)ar  value  thereof,  with  accrued  interest,  and  the  latter  at 
not  less  than  55  percent,  of  the  par  value  thereof,  with  accrued  interest; 
that  said  committee  offer  to  the  shareholders  of  the  company  the  said 
bonds  at  the  jjriees  above  named  in  proportion  to  the  number  of  shares 
held  by  them  respectively,  and  that  the  bonds  not  taken  by  those  en- 
titled shall  be  allotted  pro  rata  to  such  shareholders  as  shall  file  with 
their  accei)tance  of  their  shares  a  consent  to  ac(;ept  pay  for  the  same  at 
the  price  oflered.  Such  bonds  as  shall  not  be  taken  and  paid  for  by  tbe 
shareholders  may  be  sold  by  the  committee  at  public  or  private  sale, 
but  not  for  a  less  price  than  above  named. 

"  Iivffolvedj  That  such  committee  have  full  power  to  provide  details 
for  carrying  into  effect  the  above  resolution,  and  to  exeeute  all  neces 
sary  assignments,  agreements,  and  papers  for  and  in  the  name  of  the 
company.    Thc^said  company  hereby  ratify  and  approve  their  said  acts. 

*' The  president  appointed  as  committee,  William  T.  (Hidden,  Oakes 
Ames,  (/.  8.  Hushnell,  James  Brooks,  Benjamin  K.  Bat^is." 

Q.  Were  the  land  grant  bonds  disjiosed  of  pursuant  to  that  action  of 
the  board  ? — A.  They  were  5  $8,liG3,000  were  disposed  of,  in  pursuance 
of  the  resolution,  at  55. 

(I,  What  was  done  with  the  balance? — A.  Two  million  one  hundml 
and  thirtv-six  thousand  dollars  land  grant  bonds  were  sold  to  C.  IS. 
Hushnell  at  70. 

Q,  Can  you  tell  Avhen  the  sale  was  made  to  Bushnell  f — A.  They  were 
.sold  to  Bushnell  uj;veea\)\>f  U>  W\vb  ^vi^vAvVCw^w  oS.  Wvi,  ^^vi^evvUve  eonjmitte<* 
l>asse(l  January  1\),  1^11,  vvwOi  XxvivviVvAwvi.  \^\s^\\\\\  wvs  Vvi^N:\\\\wv>^^>^>^N 

••       -  0,  LS73.) 
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Q.  Can  you  furnish  a  statement  of  the  persons  who  received  the 
,263  bonds  that  you  have  mentioned  as  having  been  disposed  of  by  the 
ompany  at  55  cents! — A.  They  were  delivered  to  this  committee  of 
ve.  I  think  that  we  may  be  able  to  furnish  a  detailed  statement 
liowing  to  whom  they  were  actually  delivered. 

Q.  Will  you  furnish  such  a  statement? — A.  Yes,  sir. 

Q.  Was  there  any  action  taken  by  the  board,  and,  if  so,  when,  in 
elation  to  the  settlement  of  the  unsettled  accounts  of  Mr.  Bushnell  ? — 
L.  At  a  meeting  of  the  board  held  at  Boston,  March  5,  1872,  the  follow - 
jg  resolution  was  adopted  : 

"  Resolved,  That  the  unsettled  accounts  between  this  company  and  C. 
.  Bushnell  be  referred  to  a  committee  consisting  of  Oliver  Ames,  Oakes 
Lmes,  John  Duff,  F.  Gordon  Dexter,  Elisha  Atkins,  David  J.  Uud- 
ock,  for  audit  and  final  settlement ;  and  that  they  are  hereby  author- 
sed  to  take  into  consideration  the  services  of  said  Bushnell,  and  the 
ircumstances  attending  the  incurring  of  the  alleged  indebtedness  of 
Lie  said  Bushnell  5  and  the  said  committee  are  hereby  instructed  to 
lake  a  full  report  to  this  board,  in  writing,  of  the  settlement,  with  their 
sasons  therefor,  such  report  to  be  engrossed  on  the  records  of  this  com- 
anv,  the  said  settlement  to  be  fully  completed  by  the  1st  day  of  Mav, 
872.'' 

Q.  Did  that  committee  make  a  report  ? — A.  They  did. 

Q.  Is  it  recorded  ? — A.  It  is. 

Q.  Where  will  it  be  found  ? — A.  On  page  145  of  the  records. 

Q.  What  record  is  that  ? — A.  The  record  of  the  stockholders  and  di- 
ictors- 

Q.  Will  you  furnish  a  copy  to  be  made  an  exhibit  in  your  testi- 
lony  1 — A.  I  will.     (Marked  "Rollins  IC,"  and  submitted  in  testimony.) 

Q.  Have  you  lists  of  stockholders  for  1870,  1871,  and  1872?— A.  I 
ave,  and  submit  them.  Also  a  list  for  1803.  (Marked  "Rollins  9,  10, 
1,  12.'') 

Q.  State  what  amount  was  realized  by  the  company 
*om  each  class  of  bonds  issued  and  received. — A.  It 
ppears  from  the  books  that  the  whole  number  of  first- 

lortgage  bonds  issued  and  disposed  of  was $27, 213, 000  00 

OSS  on  same 3, 404, 991  23 

Making  the  net  proceeds 23,  718, 008  77 

and-grant  Bonds  issued $10, 400, 000  00 

OSS  on  same 4, 336, 007  90 

Making  the  net  proceeds  for  the  sale  of  land- 
grant  bonds. .    , 0, 0a3, 992  04 

ovemment  bonds,  whole  amount  received $27, 230, 512  00 

OSS  on  same 91, 348  72 

Making  the  net  proceeds 27, 145. 103  28 

icome  bonds,  whole  amount  issued  and  disi)08ed  of..      $9,355,000  < 
OSS  on  same 2,818,400 

Making  the  net  pixfceedn ft^SSf^fR 
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Q.  Can  you  furnish  a  detailed  statement  of  the  dates  of  the  sales  of 
these  various  bonds  and  amounts  sold  at  the  time  of  sale  respectively ?— 
A.  I  think  I  can. 

Q.  Will  you  furnish  a  statement  to  the  committee  ! — A.  I  will,  if  it  is 
possible. 


Boston,  Massachusetts,  February  7, 1873. 
B.  F.  IIAM  recalled. 

By  the  Chairman  : 

Question.  Have  you  examined  the  books  of  the  Union  Pacific  Rail- 
road  Company  to  ascertain  the  cost  to  that  company  of  the  road  built, 
under  the  Hoxie  contract,  from  Omaha  to  the  one  hundredth  merid- 
ian?— Answer.  Yes,  sir. 

Q.  What  was  the  cost  f — A.  Twelve  million  nine  hundred  and  seventy- 
four  tliousand  four  hundred  and  sixteen  dollars  and  twenty-four  cents. 

Q.  What  amount,  if  any,  of  that  is  yet  unpaid! — A.  One  million 
nine  hundred  and  ninety-four  thousand  seven  hundred  and  sixty-nine 
dollars  and  ninety-six  cents. 

Q.  Does  the  amount  which  you  have  given  as  the  cost  of  the  Uoxie 
contract  to  the  railroad  company  embrace  the  two-million  note,  which 
has  been  spoken  of  before  in  tlie  testimony? — A.  It  embraces  this 
$I,994,7G9. 

Q.  Was  the  two-million  note  given  on  account  of  this  $1,994,7691— 
A.  Yes,  sir. 

Q.  Have  you  examined  the  contractors'  books  for  the  puri>ose  of  ascer- 
taining the  cost  of  the  Uoxie  contract  to  the  contractors? — A.  I  hare 
examined  the  Credit  Mobilier  books ;  $7,806,183.33. 

Q.  Can  you  give  the  cost,  from  the  books  of  the  Union  Pacific  Railroad 
Company,  or  from  any  other  source,  of  the  first  fifty-eight  miles  west  of 
one  hundredth  meridTan  ? — A.  I  cannot. 

Q.  Was  there  ever  any  adjustment  of  profits  on  that  fifty-eight  w\\^ 
after  the  Oakes  Ames  contract  was  made  with  the  ('redit  Mobilier!— 
A.  Not  to  my  knowledge. 

Q.  Was  there  ever  any  settlement  with  the  ('redit  Mobilier  with  ref- 
erence to  these  fifty-eight  miles? — A.  No,  sir. 

Q.  Was  there  ever  any  sum  paid  to  the  Credit  Mobilier  on  account  of 
these  fifty-eight  miles  ?— A.  Tiiere  was  $1,104,000  paid  to  the  Credit 
Mobilier  on  account  of  its  interest  in  the  Ames  contract.     • 

{.},  What  interest  did  the  Credit  Mobilier  have  in  the  Ames  contract!— 
A.  They  guaranteed  the  contract  and  were  to  receive  2^  per  cent,  for 
advances  made,  and  then  were  to  have  the  profits  on  these  fifty-eight 
miles. 

Q.  Were  they  to  have  the  profits  on  the  fifty-eight  miles  in  addition 
to  the  2 J  per  cent.  ? — A.  Yes,  sir. 

Q.  What  did  the  2  J  per  cent,  amount  to  ? — A.  It  has  never  been  made 
up. 

(i.  What  was  the  $1,104,000  i?aid  for? — A.  I  do  not  know;  it  was 
simply  paid  on  account. 

(i.  Is  there  any  mode  by  which  the  profits  on  this  fifty-eight  miles 
can  be  ascertained  ? — A.  Not  that  I  know  of;  I  am  not  capable  of 
making  it  up. 

Q.  Upon  what  \»t\\al^)^VC\  ^^\A..^Vi^^'A\^v3Llated? — A.  I  should  have 
to  get  the  asaigumeut  ot  W\vi  iiowVcvv^X..   TS\v\\.\^v\)\\  ^'5ijcL\i^^'^^'^>^^ 

the  contract  readn. 
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Q.  What  amount  was  to  bo  advanced  by  the  Credit  Mobilier  ? — A. 
Tlmt  I  cannot  tell. 

Q-  What  amount  was  advanced  by  the  Credit  Mobilier  on  account  of 
this  Ames  contract  f — A.  Five  hundred  and  seventv-six  thousimd  six 
hundred  and  ninety-seven  dollars  and  one  cent. 

Q.  That  was  the  whole  amount  advanced  f — A.  That  was  the  balance 
of  the  account.     I  will  give  you  the  whole  amount  advanced,  $723,0Dl>.8l). 

Q.  That  is  the  amount  advanced  by  the  Credit  Mobilier  on  this  con- 
tract?— A.  Yes,  sir, 

Q.  If  the  $1,104,000  is  a  settlement  of  accounts  between  the  Credit 
Mobilier  and  these  trustees  under  the  Ames  contract,  then  the  differ- 
ence between  2J  per  cent,  on  the  amount  that  you  have  given  and  the 
$1,104,000  would  represent  the  profits  on  the  fifty-eight  miles,  would  it 
not  f — A.  The  whole  question  commences  with  an  "it." 

Q.  I  wish  simply  to  get  at  that  idea. — A.  You  would  only  get  what 
might  be  my  opinion.  1  have  no  ojunion  about  it.  I  have  nothing  to 
do  with  it,  except  as  a  clerk.  The  whole  matter  might  be  determined  in 
a  diDerent  manner  when  it  comes  to  a  settlement. 

Q.  1  find  in  the  Oakes  Ames  contract  this  provision,  ^' And  this  con- 
veyance and  transfer  is  made  upon  the  further  trust  and  condition,  that 
the  trustees  shall  adjust  and  pay  over  to  the  Credit  Mobilier  of  America, 
BQch  portion  of  the  net  profitsof  the  work  done  and  materials  furnished 
ou  the  first  hundre<l  niiles  west  of  the  one  hundredth  meridian  as  was 
done  and  performed  prior  to  the  1st  January,  1807."  Was  that  adjust- 
ment ever  made  ? — A.  No,  sir,  it  was  not ;  not  to  my  knowledge. 

Q.  Do  you  know  what  was  the  cost  of  the  first  one  hundred  and 
thirty-eight  miles  west  of  the  one  hundredth  meridian  uj)  to  the  time 
the  Oakes  Ames  contract  had  been  made  ? — A.  No,  sir;  I  do  not. 

Q.  Is  there  any  mode  by  which  those  profits  can  be  ascertained  ? — A. 
I  am  not  capable  of  making  it  up  myself. 

Q.  Is  there  anything  on  the  books  of  the  Union  Pacific  Railroad  Com- 
pany that  will  show  the  cost  of  the  one  hundred  and  thirty-eight  miles  up 
to  the  time  the  Oakes  Ames  contract  was  let  ? — A.  I  do  not  think 
there  is. 

Q.  Has  any  amount  been  charged  to  the  Ames  contract  on  account  of 
the  discount  on  securities;  and,  if  so,  what  amount? — A.  Yes,  sir; 
the  trustees'  books  show,  on  first-mortgage  and  Government  bonds, 
J5 17,440.0b. 

Q.  Is  there  any  amount  charged  to  the  Davis  contract  on  account  of 
the  <liscount  on  securities  ? — A.  No,  sir. 

Q.  Wbiit  amount  was  realized  on  the  sales  of  these  bonds  that  you 
tiave  made  ? — A.  I  will  furnish  you  a  statement.  (Statement  put  in  ev- 
idence and  marked  ''Ham  1.") 

Q.  Do  the  books  show  any  amount  of  stock  subscribed  to  make  up  the 
lift'erence  between  the  amount  for  which  bonds  were  sold  and  the 
jost  of  the  road  under  the  Ames  contract? — A.  The  assignees  of  this 
contract  subscribed  to  the  capital  stock  according  to  the  terms  of  the 
;on  tract. 

Q.  What  amount  did  the}*  subscribe,  and  whenf — A.  I  cannot  distin- 
guish between  one  contract  and  another  in  giving  you  the  subscriptions. 

Q.  What  amount  was  subscribed  on  account  of  the  Ames  and  Davis 
contracts  coniointlv?— A.  Januarv  4,  18  >8,  $2,!i9J,000;  June  17,  180S, 
M,500,00i>;  July  3,  181)8,  82,50.Mn)0;  JulvO,  18(iS,  $ J00,000 ;  December 
iOj  18<>8,  $7,r>(K),000;  F(?l)rnary  27,  1800,  $4,01)0,000-,  Ovi\.o\i^Y  V^^  V*<v^^ 
V,000,f/00:  November  :S.  16(1,1,  8 1,000,000;  November '2Vi,\**ft.%V.V*^v» 
^;   December  18,   ISGD,  $1,000,000 ;  January  11,  1^1^,  %V.{^VlVi^WJ^.\ 

4X   CM 
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January  25,  1870,  $1,000,000;  February  11,  1870,  $:r,000,000 ;  February 
18,  1870,  $1,000,000  ;  July  29,  1870,  $3,000,000;  making  $30,096,000;  I 
wish  to  qualify  this  statement  by  saying  that  some  of  this  stock  may  not 
liave  been  subscribed  on  account  of  these  contracts. 

Q.  How  much  of  it? — A.  I  cannot  say  how  much. 

Q.  If  any  of  it  was  not  subscribed  on  account  of  this  contract,  on  what 
account  was  it  subscribed! — A.  On  account  of  the  money  actually  paid 
in. 

Q.  J]y  whom  were  these  subscriptions  made? — A.  By  H.  C.  Crane^ 
assistant  treasurer,  and  J.  A.  Rice,  assistant  treasurer. 

Q.  When  you  say  the  money  was  actually  paid,  did  these  truste^^ 
pay  over  the  money  or  did  they  use  a  check  f — A.  I  mean  to  say  tha^t 
Mr.  John  A.  Rice  had  money  to  his  credit  on  the  books  of  the  Unic^'M 
Pacific  Railroad  Company  independent  of  the  contract  money  that  tlm.^ 
company  had  received  at  different  times  from  sales  of  bonds. 

Q.  Did  he  get  a  check  from  the  company! — A.  I  suppose  the  officeK:^^ 
of  the  company  can  produce  the  checks  if  wanted.  I  was  not  an  oflic^^i 
and  do  not  know  how  the  transaction  occurred.  I  suppose  the  cbecteis 
were  drawn. 

Q.  Drawn  by  the  Union  Pacific  Railroad  Company,  passed  over  to  tb« 
parties  subscribing,  and  the  check  turned  back  in  payment  of  8ubscrii> 
tionf — A.  I  presume  so,  but  do  not  know. 

Q.  From  what  source  were  the  moneys  derived? — A.  From  sales  of 
bonds  by  Mr.  Rice. 

Q.  On  what  account  was  this  money  paid  over  to  the  trustees!— A. 
Some  of  it  was  paid  over  to  the  trustees  on  account  of  this  money  re- 
ceived ;  some  on  account  of  the  contra<5t. 

Q.  Did  the  trustees  have  no  money  except  what  was  derived  from  the 
contract? — A.  They  had  money  which  was  derived  from  the  sales  of 
these  bonds  and  stock. 

Q.  On  what  account  did  they  give  the  bonds  and  stoqks? — A.  They 
took  the  bonds  on  account  of  the  contract. 

Q.  The  whole  thing  arose  out  of  the  contract  itself? — A.  To  be  sare, 
in  a  certain  sense,  it  arose  out  of  it.  The  history  of  the  transaction  is, 
that  the  companj^  found  itself  with  a  large  floating  debt  which  they 
must  wipe  out  in  some  way  or  other,  and  they  sold  these  securities  to  the 
trustees,  and  the  trustees  sold  them  to  the  stockholders,  and  they  sold 
a  portion,  and  the  other  portion  was  issued  according  to  the  terms  of 
the  contract. 

Q.  Did  the  company  sell  any  stock  ? — A.  No,  sir;  it  simply  took  sub- 
scriptions for  stock. 

Q.  When  subscriptions  were  made  and  paid  in  money  by  the  trustees, 
from  what  source  did  the  trustees  get  the  money  ? — A.  From  sales  of  the 
securities,  stocks,  and  bonds. 

Q.  On  what  account  did  they  get  the  stocks  and  bonds  that  theywldl— 
A.  Some  of  them  they  got  from  this  money,  and  some  on  aocoiuit  of  tto 
contract 

Q.  Did  these  trustees  ever  have  any  bonds  or  stocks  that  tiMgrfllJI 
any  other  way  except  on  account  of  the  contract  ? — ^A*  O, 
sure. 

Q.  Where  did  they  get  them  ? — ^A.  They  isot  them  ttf 
will  tell  you  how  the  thing  apoeA        "  ' 

stock  that  tiiey  got  on  th^  %fi 
on  hand.    TheypuTcihafiAA. i^ 
the  contract    ^ 
sold  theae 


CREDIT   MOBILIER   AND   UNION   PACIFIC    RAILROAD.  643 

oney,  and  that  money  is  placed  to  the  credit  of  J.  A.  Rice,  assistant 
irer.  So  that  they  have  a  money  account  and  a  contract  account 
«?lf.  The  books  of  the  company  show  it  in  that  way. 
What  amount  of  securities  were  sold  by  the  Union  Pacific  Rail- 
Company  while  the  Hoxie  contract  was  being  contracted  f— ^A. 
ng  but  the  Government  bonds. 

Did  the  company,  after  the  Hoxie  contract  had  been  completed, 
se  of  any  of  the  lirst-mortgage  bonds,  and  if  so,  what  amount  f — 
)ey  disposed  of  all  of  them  up  to  the  end  of  the  Hoxie  contract, 
it  portion  of  the  road  covered  by  the  Hoxie  contract. 
They  were  authorized  to  issue  their  bonds  one  hundred  miles  in 
ice  of  the  road,  and  sometimes  bonds  were  sold  in  advance  of  that 
rity  to  issue.  They  commenced  selling  bonds  in  1867.  Were  those 
\  sold  to  the  Credit  Mobilier  f — A.  A  million  and  a  quarter  were 

0  the  Credit  Mobilier. 

Were  there  any  more  than  that  sold  to  the  Credit  Mobilier! — A. 

ir. 

Did  the  company  dispose  of  the  remainder  of  its  first-mortgage 

;  up  to  the  one  hundredth  meridian? — A.  It  disposed  of  them  all. 

Have  you  examined  the  balance-sheets  that  were  presented  by 

rane  in  his  testimony  yesterday  f — A.  Yes,  sir. 

Do  those  balance-sheets  show  a  correct  statement  from  the  books 

5  company? — A.  Substantially  so. 

[n  what  did  the  trustees  receive  the  profits  that  appear  by  these  bal- 

iheets  to  have  been  made  on  the  Ames  and  Davis  contracts? — A. 

subscribed  for  stock,  and  they  purchased  bonds. 

They  received  it  in  stock  and  bonds,  did  they  not  ? — A.  They  did 

kccordiug  to  that  wording. 

How  much  of  it  was  stock,  and  how  much  of  it  in  bonds  ? — A. 

would  be  difficult  for  me  to  tell. 

Can  that  be  shown  from  the  books  ? — A.  I  do  not  know  but  it  can 

[  think  we  can  tell.    January  3,  18C8,  they  purchased  3,777  first- 

fage  bonds  at  90,  amounting  to  83,399,300 ;   July  3,  they  pur- 

d    certificates   which    were   afterward    converted    into  income- 

i,  2,500,  at  101,  amounting  to  $2,525,000 ;  January  3,  1868,  22,960 

s  of  stock,  amounting  to  $2,296,000;  June  17,  1868,  15,000  shares, 

nting  to  $1,500,000;  July  3,  1868,  25,000  shares,  amounting  to 

),0I)0 ;  Julv  It,  1868,  3,000  shares,  amounting  to  $300,000 ;  Decem- 

.,  1868,  75,000  shares,  amounting  to  $7,500,000;  February  27, 1869, 

1  shares,  amounting  to  $4,000,000 ;  October  19, 1869, 10,000  shares, 
iting  to  $1,000,000 ;  November  3, 1869, 10,000  shares,  amounting  to 
>,000;  November  26,  1869,  10,000  shares,  amounting  to  $1,000,000; 
nber  18,  1869,  10,000  shares,  amounting  to  $1,000,000;  January 
70,  10,000  shares,  amounting  to  $1,000,000;  January  25,  1870, 
>  shares,  amounting  to  $1,000,000;  February  11, 1870, 20,000  shares, 
nting  to  $2,000,000;  February  18,  1870, 10,000  shares,  amounting 
,000,000;  July  29,  1870,  30,000  shares,  amounting  to  $3,000,000. 
>oiids — March  31,  1869,  1,900  first-mortgage  bonds,  amounting  to 
3,000 ;  October  and  November,  1,700  income-bonds,  at  60,  amount- 
3  $1,020,000;  January,  2,210,000,  amounting  to  $1,320,600;  Feb- 
,  1,939,000,  auiouuting  to  $1,145,400 ;  January  18, 1871, 1,000  at  60, 
nting  to  $600.  Mr.  John  A.  Rice  paid  in  cash  into  the  Union 
c  Railroad  Company,  as  the  proceeds  of  bonds  and  stocks  sold  by 
16,368,334.90. 

Was  that  the  proceeds  of  bonds  and  stockB  «o\A*  ^X^\> 
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was  the  proceeds  of  bouils  and  stocks  sold  by  him,  and  for  which  he 
received  stock  of  the  Union  Pacitic  Kailroad  Company  at  par. 

Q.  Then  deducting  from  the  amount  of  stock  given  by  you  as  abore, 
8G,3G8,;334.90,  would  show  the  amount  of  stock  received  on  account  of 
the  proflts  as  shown  by  these  balance-sheets! — A.  It  would  show  the 
amount  taken  under  the  eleventh  section  of  the  contract.  .  They  sub- 
scribed for  so  much  stock  on  account  of  the  excess  received  from  the 
bonds  on  account  of  construction. 

Q.  Tiie  aggregate  profits  made  on  the  Ames  and  Davis  contracts,  as 
shown  by  the  balance-sheets,  exhibited  with  Mr.  Crane's  testimony,  are 
$i57,C57,095.  Now,  state  how  much  of  that  was  bonds,  how  much  stock, 
and  how  much  monev. — A.  They  received  on  account  of  the  contract, 
$3,777,000  first  mortgage  bonds,  amounting  to  $3,399,300;  4,400,000 
certificates  for  first-mortgage  bonds,  whi(;h  were  afterward  converted 
into  income  bonds,  amounting  to  $4,425,000;  5,841  income-bomls, 
amounting  to  $3,480,000,  and  subscribed  fgr  240,000  shares  of  sttxik, 
amounting  to  $24,000,000;  the  balance  was  received  in  cash,  $2,346,195. 

Q.  IJave  there  been  any  payments  made  to  the  Credit  Mobilier  since 
the  resolution  of  the  directors  fixing  the  amount  due  to  the  Credit 
Mobilier  f — A.  Not  on  that  account. 

Q.  Have  there  been  any  payments  made  on  any  account  f — A.  Yes. 

Q.  On  what  account  ? — A.  On  current  account. 

Q.  ^Vhat  does  it  have  reference  to  f — A.  It  has  reference  to  nothiou 
particular.  It  is  simply  a  current  account,  "  paid  them  so  much  moneyon 
account." 

Q.  Does  the  Credit  Mobilier  have  any  other  account  f — A.  It  has  two 
accounts ;  one  with  the  balance  due  on  the  Hoxie  contract  that  has 
never  been  paid. 

Q,  Nothing  been  paid  on  that  ? — A.  No,  sir. 

Q.  Look  at  the  books  of  the  Union  Pacific  Kailroad  and  see  what 
appears  to  be  the  cost  of  the  whole  road  as  shown  by  these  books.— A. 
The  whole  cost,  as  appears  from  the  books  of  the  company,  is  $114,0^33,- 
728.52,  an  itemized  statement  of  which  is  herewith  submitted,  fniarked 
"  Ham  l."J  .Now,  I  would  like  to  state  the  actual  cost  of  building  the 
Pacific  Kailroad  as  1  make  it  np  from  the  books  of  the  contractors  and 
books  oif  the  company.    The  actual  cost  is  $71,208,399.18. 

Q.  What  dcyou  mean  when  you  say  the  actual  cost  1 — A.  I  mean  the 

^amount  of. money  expended  in  building,  losses  on  securities,  discount, 

and  interest,  and  other  things  which  go  to  makeup  the  cost  of  the  road. 

Q.  In  this  .account    that    you   have  ])resented  I  find  an  item  of 
$2,581,180.09,  discount  and  interest.    Will  you  explain  that!— A.  That* 
was  interest  on  the  money  borrowed. 

'^.  Fiom  whom  t — A.  From  outside  parties,  principally ;  some  from 
inside.parties. 

Q.  In  what  way  was  that  money  borroAved  f — A.  Some  of  it  on  do- 
mand  loans  and  some  of  it  on  notes. 

Q.  Is  there  on  the  books  of  the  company  an  account  of  thatt^A. 
Yes,  sir. 

Q«i»itateon  what  book  and  commencing  at  what  page  tbis 4 
and  interest  account  may  be  lound  i — A.  On  ledger  A,  oom 
pag4.58&  . .  ^ . 

Q,  ^Whers-'will  the  journal  entries  be  found  ? — A.  Jus 
here. 

Q.  T^ey  will  be  on  journals  9^-^  Vacorr 

^paging  that  is  indicateii  on  tb' 
"   W'  'What  do  1  uudi^'^atut^^ 

"  V. 
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cost  of  building  tbe  road  is  $71,208,399.181 — A.  I  mean  to  say  that  if 
there  had  been  no  contracts  made  with  anybody  and  they  had  had  to 
build  the  road  under  the  difficulties  they  did  encounter  it  would. hav^e 
cost  seventy -one  niillions  in  cash,  having  to  sell  their  securities  at  the 
prices*  they  sold  them. 

Q.  Then  in  getting  at  this  seventy -one  njillions  you  take  into  account 
tbe  discount  on  the  securities  f — A.  Yes,  sir ;  the  loss  to  the  compau}^ 
on  securities. 

Q.  When  yon  speak  of  seventy-one  millions  you  are  speaking  outside 
of  the  contracts  that  have  been  made  for  the  construction  of  the  road, 
or  do  you  mean  it  woukl  cost  that  at  the  contract  prices  at  which  it  was 
let  t — A.  No,  sir ;  that  it  did  actually  cost  the  contractors  so  much  money 
to  build,  and  then  it  cost  the  company  in  addition  so  much  money.  1 
will  make  a  detailed  statement  that  will  show  it.  [Ham  2,  appended.] 
Now,  I  would  like  to  make  a  statement.  The  trustees  under  the  Ames 
and  l)avis  contracts  were  compelled  on  account  of  the  pressing  necessi- 
ties of  the  company  to  sell  the  securities  received  by  them  at  so  large  a 
discount  from  the  amount  paid  for  them  that  the  actual  amount  divided 
on  both  contracts  at  its  cash  value  I  should  consider  worth  not  more 
than  nine  millions. 

Q.  What  securities  do  you  refer  to  as  having  been  sold  by  them  at 
this  large  discount ! — A.  Stocks  and  bonds  of  the  Union  Pacific  Kail- 
roail. 

Q.  What  bonds  do  you  refer  to? — A.  Land-grants,  incomes,  and 
stocks. 

Q.  Do  you  refer  to  any  first-mortgage  bonds  f — A.  Yes,  sir;  first-mort- 
gage, land  grant,  income,  and  stock. 

Q.  What  did  the  trustees  purchase  the  land-grant  bonds  at  ? — A. 
Fifty-five  per  cent. 

Q.  They  bonght  them  from  the  company  at  55  ? — A.  Yes,  sir. 

Q.  What  did  they  sell  at  ? — A.  They  sold  them  with  other  securities. 

Q.  They  bought  the  land-grants  at  55  and  sold  them  for  what  ? — A. 
They  did  not  sell  them  by  themselves. 

Q.  What  did  they  do  then! — A.  They  bought  first-mortgage  at  85 
and  the  laud-grants  at  55,  and  they  sold  one  $1,000  first-mortgage  bond, 
and  one  $1,000  land-grant  bond,  and  $5,000  of  stock,  for  $2,000. 

Q.  Was  that  to  raise  money  f — A-  It  was  to  raise  money  to  meet  the 
pressing  necessities  of  the  company-. 

Q.  To  whom  did  they  sell  them  f — iV.  They  offered  them  to  all  their 
stockholders,  and  could  not  get  them  to  take  them. 

Q.  Did  they  sell  them  to  these  persons  who  are  given  in  Mr.  Crane's 
statement  ? — A.  Yes,  sir. 

Q.  Go  to  the  next  class  of  bonds. — A.  They  purchased  the  income- 
bonds  at  60,  and  sold  $1,000  of  bonds  and  $2,000  of  stock  for  $800. 

Q.  In  other  words,  they  sold  the  bonds  at  80  and  distributed  that 
much  stock,  or  they  sold  the  bonds  at  GO  and  the  stock  at  10;  is  not  that 
tbe  way?  It  amounts  to  the  same  thing  either  way,  does  it  not? — A. 
Yes,  sir. 

Q.  They  bought  these  "incomes"  at  60;  then  they  turned  abon^ 
sold  them  at  60  with  double  the  amount  of  stock  at  10,  or  they  8ol 
at  80  and  distributed  the  stock  ! — A.  No,  sir.    They  sold  the  1^ 
stock,  is  my  understanding,  without  any  distribntioo.    I  woit 
whole  thing  in  at  80— $1,000  of  bonds  and  $2,000  of  stock. 

Q.  Did  not  you  make  up  on  their  books  a  fit;atemeTit»%\kQiAl 
was  a  sale  of  the  bonds  at  60  and  the  atock  at  10^ — A^  L>ui 
'ty  to  do  it 
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Q.  That  was  your  interpretation  at  that  time  T — A.  Ko,  sir. 

Q.  You  did  put  that  upon  these  books  ! — A.  Yes,  sir  5  but  I  had  no 
authojity  whatever. 

Q.  But  it  so  appears  upon  the  books  ? — A.  Yes,  sir. 

Q.  This  is  what  you  call  a  selling  of  the  securities  at  this  enormous 
discount,  by  virtue  of  which  you  say  that  you  conclude  that  these  par- 
ties only  made  a  profit  of  nine  millions  I — A.  Yes,  sir  ;  because  there 
were  lots  of  men  that  would  not  take  the  securities  at  these  prices. 

Q.  These  sales  of  securities  to  which  you  have  referred  are  the  same 
sales  of  securities  which  were  referred  to  by  Mr.  Crane  in  bis  testimony 
yesterday,  a  detailed  statement  of  which  was  put  in  evidence  T — A.  Yes, 
sir :  I  did  not  hear  his  evidence,  but  that  is  the  detailed  statement 

Q.  They  are  the  same  sales  that  are  set  forth  in  this  statement !— A. 
Yes,  sir. 

Q.  Now,  it  is  upon  that  that  you  base  your  statement  that  you  do  not 
consider  that  these  parties  made  more  than  nine  millions  of  dollars!— 
A.  It  is  upon  that. 

Q.  Now,  Mr.  Ham,  was  not  that  the  mode  in  which  the  parties  dis- 
tributed the  avails  of  their  contract! — A.  It  was  not  done  for  that 
object. 

Q.  But  is  not  that  the  mode  in  which  they  did  distribute  this  con- 
tract!— A.  That  was  not  the  object. 

Q.  I  am  not  talking  about  the  object.  Is  not  that  the  mode  in 
which  they  did  distribute  I — A.  You  will  find  my  name  in  here  for  large 
amounts  to  which  I  was  not  entitled. 

Q.  Did  they  ever  make  a  distribution  of  avails  in  any  other  mode 
than  this? — A.  They  had  no  avails  to  distribute. 

Q.  Then  there  w  ere  no  profits  made  upon  this  contract  t — A.  Xo^ 
sir. 

Q.  There  never  was  anything  divided  ? — A.  Not  according  to  the 
books. 

Q.  According  to  the  system  of  book-keeping  which  you  had  adopted 
in  conducting  these  affairs,  notwithstanding  all  that  appears  from  the 
balance-sheet  there  is  nothing  divided! — A.  I  wish  to  say  that  the 
securities  were  sold  so  much  less  than  what  was  paid  for  them  that  noth- 
ing was  divided ;  the  book-keeping  had  nothing  to  do  with  it. 

Q.  Then,  according  to  the  manner  in  which  they  did  this  thing,  there 
was  nothing  to  divide  ! — A.  Nothing  to  divide. 

Q.  Nothing  to  divide  in  theory  ;  how  was  it  in  fact! — A.  Well,  I  con- 
sider if  that  had  been  desirable,  lots  of  people  would  have  taken  it  that 
did  not  take  it. 

Q.  I  want  to  know  how  it  was  in  fiict.  Do  you  wish  to  be  understood 
that  there  was  nothing  divided  among  these  people! — A.  I  wish  to  be 
understood  as  saying  that. 

Q.  Then  what  became  of  these  profits!— A.  They  sold  these  securi- 
ties at  these  prices  ;  they  offered  them  to 

Q.  They  sold  them  to  whom  ? — A.  They  offered  them  to  their  stock- 
holders. 

Q.  They  sold  them  to  whom  !— A.  Sold  them  to  stockholdafS.      .  ^-  ^ 

Q.  Did  not  they  substantially   sell  them  to  themse^^ 
entirely. 

Q.  But  substantially  they  sold  them  to  theo^ 
did. 

Q.  Mr.  Ham,  have ' 
were  sold  f — A.  Yes 
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Q.  The  circular  you  showed  me  shows  the  manner  in  which  this  thing 
was  done  to  which  you  have  referred  ? — A.  Yes,  sir. 

Q.  Did  I  understand  you  awhile  ago  to  say  that  the  trust;ees  bonght 
Income-bonds  from  the  Union  Pacific  Eailroad  Company  I — A.  Well,  it 
is  the  same  thing,  buying  them  or  taking  them  upon  a  contract. 

The  Chairman.  That  is  what  I  have  been  contending  for  all  the  way 
through. 

The  Witness.  1  will  admit  that  they  took  bonds  on  the  contract  any 
time. 

Q.  I  will  read  a  portion  of  the  circular:  "The  trustees  having  com- 
[>leted  the  work  of  construction  and  equipment  of  the  Union  Pacific 
liailroad,  and  liaving  received  a  payment  tor  the  same  in  ten  per  cent. 
Qcome- bonds,  payable  September  1,  1871,  or  within  five  years,  at  the 
>ption  of  the  company,  also  stock  of  the  Union  Pacific  Eailroad  Com- 
;>aDy,  and  being  desirous  of  closing  up  the  trust  and  paying  up  all  out- 
standing liabilities,  propose  to  each  of  the  parties  interested  in  the  trust 
:he  following  terms."  Then,  if  this  circular  shows  just  what  was  done, 
:he  Union  Pacific  Railroad  Company  did  pay  for  construction  by  turn- 
ng  over  these  income-bonds  I — A.  That  seems  to  be  the  construction 
Bi'hich  Mr.  Rice  puts  upon  it.    I  do  not  put  that  construction  upon  it. 

Q.  If  this  circular  [Ham  3]  that  you  hand  me  is  correct,  then  the  trus- 
tees received  stock  in  payment  for  this  work  ! — A.  I  do  not  consider  that 
correct. 

Q.  Mr.  Rice  seems  to  put  that  construction  upon  it! — A.  Yes,  sir. 

Q.  Now,  tills  circular  proceeds  as  follows:  "For  two  of  said  income- 
bonds,  of  $1,000  each,  and  forty  shares  of  the  stock  of  the  company,  and 
[>y  way  of  compromise  and  adjustment,  will  also  give  the  party  taking 
said  bonds  one  other  of  said  bonds  of  $1,000  upon  the  surrender  to  us, 
18  such  agents,  of  a  certificate  or  agreement  of  July  3,  1868,  by  which 
:.he  Union  Pacific  Railroad  Company  promise  to  deliver,  when  practica- 
i>le,  one  of  its  first  mortgage  bonds;  payment  for  the  said  bonds  will  be 
received  as  follows."  Is  that  the  construction  which  you  put  upon  it  ? — 
A.  Yes,  sir. 

Q.  You  and  Mr.  Rice  agree  as  far  as  that  is  concerned  ! — A.  Yes,  sir. 

Q.  I  would  be  glad  to  have  you  statue,  now,  how  it  was  that  this  short- 
age of  bonds  occurred,  as  nearly  as  you  can. — A.  In  March,  1809,  I 
locked  the  company's  vault  and  went  home  with  instructions  to  remain 
inhere  until  I  was  sent  for.  I  was  not  sent  for  until  about  the  middle  of 
lihe  following  July.  In  the  mean  time  the  company's  oflicers,  or  the  men 
nanaging  the  company,  had  been  dogged  around  from  pillar  to  post, 
ind  when  I  came  to  make  up  the  bond  account  this  shortage  occurred. 

Q.  What  disposition  had  been  made  of  these  bonds  from  time  to  time 
[>rior  to  this  shortage  ! — A.  The  most  of  these  bonds,  when  I  left,  were 
n  Boston  ;  but  they  were  accounted  for  from  Boston. 

Q.  Was  there  any  shortage  at  Boston  I — A.  No,  sir. 

Q.  Where  did  the  shortage  occur  t — A.  That  I  cannot  trace.  It  oc- 
3urred  between  those  three  months. 

Q.  Did  it  occur  in  New  York  ! — A.  Yes,  sir. 

Q.  Were  any  of  those  bonds  deposited  al^  '<M5e  and  another 

M  collateral  security  for  loans  ? — A.  It  is  so  'O  knowledge 

jf  it ;  do  not  know  anything  about  it. 

Q.  Prior  to  the  time  of  your  getting  oo^  ^  been 

deposited  as  collaterals! — A.  Large  aino* 

Q.  Have  you  any  books  or  papers  Af 
\iBd  been  deposited  as  collaterals 
\rbere  tbey  are. 
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Q.  Did  you  ever  keep  any  memorauila  that  would  throw  any  light 
upon  that  subject! — A.  1 4lid  at  the  time;  but  they  are  all  gone  now. 

Q.  Ilow  did  you  keep  these  memoranda! — A.  I  kept  a  bond- book, show- 
ing the  number  of  each  bond,  and  what  was  its  disposition;  where  it 
was  teniporarily,  and  what  was  its  iinal  disposition. 

Q.  Where  is  that  bond-book! — A.  1  do  not  know  whether  it  isio  the 
oftice  or  not. 

Q.  Is  it  not  ]»ossible  that  these  bonds  may  be  out  somewhere  where 
they  have  been  hypothecated! — A.  !No,  sir;  the  coupons  come  in  regu- 
larly. 

Q.  I  sui)pose  the  coupons  may  come  back;  but  the  bonds  do  not  find 
thrir  way  back  ! — A.  No,  sir;  we  have  attempted  by  the  coupons  to 
trace  the  bonds  back,  but  we  find  that  parties  havingcontrol  of  tbe  lionds 
very  often  shifted  numbers — mixed  them  up  with  their  own  bonds— aud 
then  they  got  shifted  around  elsewhere.  We  cannot  tell  anything 
al>out  it. 


New  York,  Febrnary  8, 1873. 
Kdwaki)  Morgan  sworn  and  examined. 

By  the  Chairman  : 

Question.  When*  do  you  reside  and  what  is  your  oeeu patient— An- 
swer, I  reside  at  iV28  Fifth  Avenue,  ^ew  York  City.  Ara  a  hanker,  of 
bankin^r-house  of  M.  Morgsiu  &  Sons,  doin^  business  ^o.  39  William 
street.  New  York  City. 

Q.  What,  if  anything,  do  you  know  of  three  drafts  drawn  by  »1.  M.S. 
Williams,  treasurer  of  the  Union  Pacific  Railroad  Companv,  March  9, 
Iv^Tl,  one  for  *lHM»2i».45,  one  for  $4o,841.in»,  and  one  for  ^18,a;«.46! 
Stale  all  you  know  in  relation  to  them. — A.  They  were  drawn  for a^ 
ei>unt  of  1\  S.  Bushnell  against  land-grant  bonds  of  the  Union  Pacific 
Kaihixul  i'omiuny.  at  70  cents  to  the  dollar,  and  accrued  interest*  Tbe 
pr\H*tHHls  of  the  dnifts  w^u  to  Mr.  Bushnt-lFs  account  on  our  books, and 
he  gt>t  I  he  l^enefit  of  the  s;ime.  The  drafts  came  to  us  on  the  10th  of 
Man*h.  ISTl.  wen*  |>aid  that  day,  and  the  bond$  aci^ompanied  the  drafts. 
The  diafts  and  lH>nds  1  think  iiere  lin>agfat  to  ds  by  Mr.  Bushneilia 
}H*rson.     That  is  ad  I  know  alH>Dt  the  transaction. 

Q,  1K>  your  Inx^ks  show  anything  in  ivlatiou  to  a  draft  fort2,50O, 
fiivor  of  K.  11.  Kollins.  dr;iwn'  by  Mr.  Bushnell  ! — A.  Oor  books  Nhowr 
that  on  the  Ithh  ot  Mar\h.  1S71, me  jiciid  Mr,  Baslmeirs draft,  favorof B. 
H,  Kollins.  for  ?i\oiiO. 


New  York,  /V*r«tf »y  a,  l«a 
Thomas  1\  Guzman  swoni  and  examiDciI. 

l\v  the  Chairman  : 
i^iiestit>n.  Wbeiy»  *k>  >oa  nwode  and  what  is  jiwr 

artu  t^^  Gdman.  Son  ^  Ca.,  «it^ii|r  bosiiMiss  m  Ihr 

i^>.  lAi»i4^^  ai  this  cbfrlu  dalrf  ^ 
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bank,  and  on  whose  account,  and  by  whom  deposited. — A.  1  think 
that  that  check  was  deposited  by  General  G.  M.  Dodge.  Our  books 
show  the  following  entry,  date  March  10,  1871 :  "  G.  M.  Dodge  dep'd 
824,500.'^  The  form  of  the  entry  indicates  that  the  deposit  was  made 
by  General  Dodge  in  person.  If  it  had  come  by  mail  the  entry  wouhl 
have  been,  in  phice  of  the  word,  ''dep'd"  "  let,"  indicating  letter,  and 
following  that,  the  date  of  the  letter  inclosiiig  the  deposit.  When  a  de- 
posit is  made  otherwise  than  in  person  the  mode  of  making  the  deposit 
is  always  indicated  on  our  books. 

Q.  Dad  General  Dodge  been  keeping  an  account  with  jour  bank  prior  * 
to  this  deposit ;  did  he  have  an  account  at  that  time ;  was  it  continued 
after  that  date,  and  did  this  $24,500  go  to  his  credit  in  his  general 
account,  if  he  had  such  an  account! — A.  He  had  been  keeping  an 
account  at  our  bank ;  had  an  account  there  which  was  continued  after- 
ward.    This  $24,500  went  into  that  account  to  his  credit. 

Q.  AVhat,  if  anything,  do  you  know  as  to  what  disposition  was  made 
by  him  of  this  $24,500? — A.  All  I  know  is  that  he  drew  checks  and 
drafts  on  his  general  account,  of  which  this  $24,500  was  a  part. 


Philai>p:lphia,  Pennsylvania,  Febnuiry  10, 1S7;3. 

Thomas  A.  Scott,  of  the  city  of  Philadelphia  and  State  of  Penn- 
sylvania, sworn  and  examined. 

By  the  Chairman  : 

Question.  Did  you  at  any  time  hold  any  oHicial  relations  with  the 
Union  Pacific  Railroad  Company ;  and  if  so,  what,  and  when  ? — Answer. 
[  was  president  of  the  company  from  some  time  in  ^Farch,  1871,  until 
Iklarch,  1872,  one  year. 

Q.  Were  you  elected  president  at  the  annual  meeting  in  March,  1871  ? — 
A.  Yes,  sir,  1  was;  1  think  the  8th  or  9th  March. 

y.  Were  you  in  the  city  of  AVashington  while  the  bill  was  pemling 
before  Congress  in  relation  to  Government  transportation,  which  was 
approved  March  15,  1871  f — A.  I  was  there  several  times  while  the  bill 
was  pending,  but  not  in  connection  with  that  bill.  My  special  business 
in  Washington  was  to  take  care  of  the  Ohio  River  bridge  bill,  for  the 
crossing  at  Cincinnati,  in  which  our  Pennsylvania  Kailroad  Company 
was  interested  to  over  the  extent  of  a  million  of  dollars,  which  was 
placed  in  gieat  jeopardy  by  the  threatened  action  of  Congress,  by  rea- 
son of  their  requiring  the  bridge  to  be  raised  over  thirty  feet,  without 
my  possible  claim  for  extraordinary  outlay  caused  thereby.  I  appeared 
before  the  committees  of  both  Houses,  with  our  counsel,  Stanley  Mat- 
thews, on  this  subject,  and  continued  the  fight  up  to  the  last  night  of 
the  session,  when  Congress  granted  us  an  appeal  to  the  Supreme  Court 
tor  damages,  if  we  could  show  that  we  were  entitled  to  them.  I  knew, 
[luring  my  stay  in  Washington,  of  the  ettbrts  of  gentlemen  connected 
B?ith  the  IJnion  Pacific  Kailroad  to  pass  the  bill  of  March  3,  1871,  relat- 
ing to  transportation  over  the  Pacific  roads,  and  I  also  knew  of  the 
Dmaha  bridge  bill,  to  provide  ^^  ^etion  of  that  structure  across 

tihe  Missouri  liiver. 

Q.  Have  you  any  knowlei  ^f  any  moneys  of  the 

[Juion  Pacific  Eailroad  Goini  '^Irectly  or  indirectly 

8?ith  members  of  Congress  to  ^Oil  ^V\\v;\v*^^ 

1871,  or  of  the  Omaha  bridge  A— K-  V 

Bvenot 


fi50 
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Q.  Were  >ou  at  a  meetiug  of  the  boarii  uf  diiwt^is  of  tbe  Uuioti  Pa- 
viQti  ICnilroail  Comiiany,  held  in  the  city  of  Boston,  Muruh  9,  Mil.  noil  if 
so,  <to  you  know  anytliiug  in  relation  to  a  cilaini  of  $12(I,(HHI  lliat  «a.'> 
conRidcmd  hy  a  committee  at  that  mt'etiogT — A,  1  was  at  lb 
luectiot:  "'\  til"'  Olh  of  March,  and  knew  that  thi^  Hiibject  of  comimjsa' 
tioii  or  iiIliiM^iiiii-  In  Mf.  Bnshiiell  was  plaefd  in  lh(*  hmids  of  nonninit 
k't!  witli  )"'wiT  1(1  dii  what  ill  their  jndgment  was  rif^lit  loU'  dono.  And 
as  pri'sidi'iil  111'  lii'*  cornpauy,  1  wits  ex  olHcio  ciilled  <ni  as  a  meinliorot 
that  ('oiiiiniltci'.  The  coinmitU'e  lic^iid  niv.Bnslincll'H  claims,  an  staled 
by  myscir,  and  yrantod  Iiini  the  jirnnniit  nl  *ljr.,(»Hl.  which  was  imidio 
Uim  by  the  company.  BIr.  Itiisliiu-ll  stiUfd  that  he  was  iiail<'r great 
embarrassment  on  amount  of  tlif  company  by  undertaking  lo  usrry 
tbrouBli  himself  and  his  associates  lur;;c  iimoiints  of  the  semriliM 
very  much  above  ruling  market  rates,  and  that  he  had,  at  sacriUce  to  bit 
own  business,  given  the  company'o  interests  at  Wasbingtoii  a  ^at  M 
of  time  and  attention,  and  tbntbeliad  enlleil  (ieneral  Omlge  llimlo 
aid  liim.  .ind  badagi'e<^d  to  pay  him  liber;illy  tbr  his  time  nm\  i-\[>fii^ci!^ 
all  of  which  lie  wanted  to  curry  out  in  go^id  fnitli,  ami  that  if  tlifrom- 
pany  were  willinp  to  aid  Uim  reasonably  he  Idt  that,  he  <'tndi!  go  on 
iiud  carry  out  every  oblif^tion  he  bad  made  to  the  company.  1  liiit"* 
of  my  own  knowledge  that  Mr.  ItuaUnell  had  been  carr\iii>:  Ji  verj 
large  load  of  obligations,  and  lor  the  various  reAsoue  givea  liy  Mr. 
Uusbnell,  the  committee  a^ireed  that  the  company's  iiilere.-«t  atiil  Sic 
Busbuell's  would  beeqaitablyftervcd  by  grantiug  the  sam  they  did,  and 
it  was  HO  paid  to  him. 

Q.  What  securities  was  lie  carrying  to  which  you  liave  refurredin 
your  last  answer,  and  who  were  his  associates  t — A.  He  was  carrjiiie  * 
large  amount  of  the  land-grants  and  income-bomU  of  the  company,  ikt 
were  takeu  by  himself  and  associates  in  onler  to  place  the  compitnyin 
reasonable  financial  condition  by  providing  for  iM  interest  duu  in  .Inn- 
uary,  and  to  provide  money  to  lift  aud  pay  oft'  Ibe  lloaliug  debt  uf  tiie 
comntiuy.     I  had  made  this  a  condition  before  agreeing  to  accept  tbt 
presidency,  that  all  its  old  complications   with    the  Credit  jMohiliff, 
unadjusted  floating  debt,  aud  otber  questions  of  that  cbaractiT.  sliuuM 
cither  be  actually  paid  oil' or  placed  in  such  condition  ns  :•• 
company  from  embarrassment  from  that  source.    To  ii<  > 
pur[iose,  Mr.  Busbnell  and  his  associates  .tgreetl.  m*  1  afi. '. 
stowl,  to  purchase  from  the  company,  very  mndi  ah.n  i-  ; 
market-valnes,  four  or  tiveunllionsot  the  bonds  relerii-d  ti..  u.Mlniilii  mtli 
thepn>a|ieot  on  their  part  that  the  improved  finamiil  riiudttjim  of  tlin 

company,  and  the  revived  credit  of  the  new  otgaiii):;*i( w.iiilil  iiltt> 

mately  itdieve  them  from  loss.     Bnt  tJiis  they  t- '  '  ■  '■■■  ■  -i""^  ""■ 

cess  and  the  load  a  heavy  one.  I  do  not  knov. 
Mr.  Bushnell  were,  but  1  think  they  were  baiiL 
Boston.  Mr.  Bualinell  finally  aud  fiilly.  n^  I  b.v 
obligations  to  the  company,  ami  '■  ■  •   ' 

was  preserved  intatt.  nud  ail  ir- 

g.  Did  Mr.  Bushnell  pay  In 
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>r  $19,000,  which  I  took  as  eash  from  him.  This  check  I  dei)osited  in 
le  usual  coarse,  after  my  return  to  Philadelphia,  at  the  Girard  Bank. 

Q.  Look  at  this  check  dated  March  9, 1871,  Ko.  2373,  payable  to  order 
f  B.  W.  Spence,  indorsed  by  B.  W.  Spence  and  by  E.  FT.  Rollins,  and 
tate  whether  that  is  the  check  to  which  you  refer. — A.  I  have  no  doubt 
lat  this  is  the  check  that  was  handed  to  nie  after  the  meeting  of  the 
til  March,  in  Boston,  by  Mr.  Bushnell. 

Q.  Have  you  any  knowledge  or  information  of  any  moneys  of  the 
Tnion  Pacific  Railroad  Company  having  been  paid  directly  or  indirectly 
>  secure  the  election  of  any  Representative  to  Congress  or  Senator  Y — 
L.  1  have  none  whatever. 


Washington,  D.  C,  February  10, 1873. 
Charles  T.  Sherman  sworn  and  examined. 

By  Mr.  Shellabarger: 

Question.  Were  you  one  of  the  Government  directors  of  the  Union 
^acific  Railroad  Company  f — Answer.  I  was. 

Q.  During  what  time! — A.  From  the  summer  of  1864  to  the  summer 
f  1867  5  the  particular  dates  I  cannot  give. 

Q.  Had  you  any  personal  knowledge  of  the  history  and  progress  of 
tie  surveys  and  location  of  that  road  during  the  time  that  you  were  a 
rovernmeut  director  I — A.  I  had  only  a  general  information  of  the  prog- 
ess  of  the  surveys  which  I  derived  from  examination  of  the  reports  of 
he  engineers  as  they  were  from  time  to  time  made  to  the  board. 

Q.  I  find  in  Executive  Document  No.  2  of  the  Senate  of  the  United 
itates,  a  communication  to  the  Senate  from  O.  H.  Browning,  Secretary 
f  the  Interior,  dated  April  2,  1867,  containing,  among  other  things,  a 
Bport  by  Mr.  J.  L.  Williams,  Government  director.  I  wish  simply  to 
all  3"our  attention  to  that  report,  and  especially  to  the  description  of 
oute  No.  7,  on  page  18;  also  to  what  is  said  on  page  24  of  tliat  report 
1  respect  to  its  being  the  route  finally  adopted.  And  I  wish  to  ask, 
rst,  in  regard  to  that,  whether  that  pass,  described  in  his  report  as  No.  7, 
)  the  one  that  was  in  fact  established  by  the  company! — A.  (After 
xamining  report.)  Yes,  sir;  it  was  the  one  adopted.  It  was  known  as 
Ivans's  Pass.  Previously,  in  common  conversation  at  the  board,  it  was 
nowu  as  the  Cheyenne  Pass.  It  is  the  pass  where  Cheyenne  and  Slier- 
lan  are  situated.  It  is  the  pass  which  was  ultimately  adopted,  and  on 
rhich  the  road  was  constructed. 

Q.  In  another  report  by  Mr.  J.  L.  Williams,  dat^d  June  16,  1868,  he 
lludes  to  that  location  in  these  words :  ^'  In  my  report  to  you  of  23d 
i'ovember,  1866,  the  very  advant«igeous  route,  at  90  feet  maximum 
;rade,  across  the  first  mountain  range — the  Black  Hills — discovered  after 
xtensive  surveys  continued  through  three  seasons,  was  fully  described." 
^ow,  I  wish  to  ask  yo^i  how  fully  the  character  of  that  route,  as  de- 
cribed  in  the  report  which  I  have  shown  you,  was  known  to  the  direction 
>f  the  Union  Pacific  Railroad  Company  prior  to  the  letting  of  the  Oiikes 
Lraes  contract,  on  August  16,  1867? — A.  My  impression  is  that  it  was 
ally  known  to  the  board  of  directors,  and  to  the  parties  interested  in 
hat  contract. 

Q«  It  appears  somewhere  in  t^  surveys  made  prior 

o  that  date  were  quite  full  and  •^*^Xx\9\ '^xsct- 

'eys  with  levelings.     Can  jou  U  ^  >^^ 

as  the  fact  or  not  f — A.  I  so  a  '^^'' 
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the  act  of  1862,  providing  for  two  Government  directors,  Mr.  HarbaugU 
of  Pennsylvania,  and  Mr.  Carter,  of  Illinois,  were  appointed  directors. 
The  amended  charter  of  1864  provided  for  three  others,  and  Mr.  George 
Ashmun,  of  Massachusetts,  Mr.  Jesse  L.  Williams,  of  Indiana,  and  my- 
self were  appointed  the  three  additional  ones. 

Q.  Are  you  able  to  state,  with  some  accuracy,  at  what  time  this  first 
meeting  at  New  York  took  place? — A.  My  recollection  is  that  I  was 
appointed  within  a  few  days  after  the  passage  of  the  amended  charter, 
which,  I  think,  w^as  in  July,  1864.  1  should  say  that  the  first  meeting 
in  New  York  was  in  October  or  November,  1864. 

Q.  Had  the  Hoxie  contract  been  extended  over  the  second  one  hun- 
dred miles  when  you  took  your  seat  in  the  board  ? — A.  No,  sir. 

Q.  That  was  done,  according  to  the  testimony  before  us,  by  a  prop- 
osition made  on  the  5th  of  Octol)er,  1864. — A.  My  impression  would  be 
that  the  extension  of  the  Iloxie  contract  was  not  till  1865. 

Q.  The  proposal  for  the  Hoxie  contract  was  on  August  8, 1864.  It  was 
ratitied  by  three  directors,  for  the  first  one  hundred  miles,  on  23d  Sep- 
tember, 1864;  then,  on  the  4th  October,  1864,  Uoxie  proposed  by  H.  C. 
Crane,  his  attorney,  to  extend  it  one  hundred  miles,  and  the  proposition 
was  accepted  on  October  3,  1864.  Tiiere  does  not  seem  to  have  been 
any  written  contract  by  which  that  other  forty-seven  miles  was  built  by 
Hoxie. — A.  It  was  probably  done  by  a  verbal  agreement. 

Q.  Did  Hoxie  ever,  in  fact,  do  any  work  under  the  contract  ? — A.  No, 
sir;  he  was  a  merely  nominal  party.  I  think  he  was  United  States 
marshal  in  Iowa,  and  I  think  he  acted  as  ferryman  in  ferrying  freight 
across  the  river.  He  never  did  a  particle  of  work.  Ho  was  not  known 
on  the  line. 

Q.  Was  there  not  one  Government  director  on  the  executive  com- 
mittee?— A.  Yes. 

Q.  Who  was  he  ! — A.  Mr.  Harbaugh. 

Q.  Did  not  Mr.  Harbaugh  assent  to  that  transaction  ?  Are  you  not 
in  error  in  stating  that  all  voted  against  it? — A.  No,  sir.  I  am  perfectly 
confident  that  Mr.  Harbaugh  voted  with  the  rest  of  us.  We  all  acted 
together  always.  The  extension  was  authorized,  I  think,  by  a  sub  com- 
mittee of  the  executive  committee,  and  Mr.  Harbaugh  was  not  on  it.  I 
think  that  Mr.  Harbaugh  knew  no  more  about  it  than  the  rest  of  us. 

Q.  Are  we  to  understand  that,  down  to  the  fall  of  1866,  when  the 
work  under  the  Hoxie  contract  was  completed,  the  Government  direct- 
ors protested  against  the  whole  proceeding,  on  the  ground  that  the  com- 
pany directors  had  an  illegal  interest  in  it  f — A.  No,  sir;  there  was  very 
seldom  an  opportunity  to  protest,  because  the  Hoxie  contract  was  con- 
sidered valid  and  binding  on  the  company.  The  road  was  built  a  num- 
ber of  miles  beyond  the  Uoxie  contract  before  the  Williams  contract 
came  before  us ;  and  that  was  the  time  that  we  voted  against  it  and  ob- 
jected to  it,  for  the  reason  principally  of  the  high  prices. 

Q.  But  were  you  not  aware  that  the  Hoxie  contract  was  a  contract  in 
which  a  large  number  of  the  directors  were  interested? — A.  We  knew 
that  the  Hoxie  contract  had  been  assigned  to  the  Credit  Mobilier  ijf 
which  a  large  number  of  the  directors  were  members. 

Q.  And  all  the  work  that  was  done  up  to  1866  was  done  under  t 
contract? — A.  1  think  so. 

Q.  Did  all  of  the  Government  directors  understand  at  that  tim6  i 
this  was  a  contract  by  which  the  directors  of  the  Union  PaoifloBaib 
Company,  or  a  majority  of  them,  were  making  a  QOUtraifi^'wVdr 
selvea  or  with  a  company  in  which  they  were  laxgA'S  vaXwNff' 
Yes, 
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I},  ])iil  till-  (.itiv(^niiiiriit  iliivcloi'H  ol>|cct  to  tliiH  Uoxip  coiitnicl  1— A. 

Q.  Wtinl  ntrls  of  objertioii  or  pi-olpat  did  tlify  iihr  to  manifMit  tlitir 
opinion  1 — A.  By  n  rt>])Oi*t  of  .liino,  1803,  va  set  out  tlm  Iloxie  contnkl 
in  full  lo  tlir  Si-ciotarv  of  rlio  liitt'iior  iiiid  slalf^l  our  ubj(H:ti»ii8  to  it, 
Jlllf !■  wliirh  \\.-).c<iui,.s.-.nl  il.  it. 

If.  Wrn'.Miii  Iiiriliir  iiiUiniii'il  of  tlie  fact  which  .you  liavo  iitiit«d,  tint 
.stibst'.iiili^iliy  ii'>  <'ii|>i1:il   Hi'ii'k  Imd  been  paid  in  except  some  fev  ban- 

(lied  ihoiis 1  iIiiIIhl.s  '. — A.  Vo»,  nil';  1  got  lliur  inforuinUon  dnriiiftia 

fOTirsi-  III'  lii>   si'ivirc. 

Q.  Ami  ,\iiii  :iii'  ;i!sii  iiifoniictl  tliiit  tlie  directors,  mpreaflnlii^  the 
Mtouklmlili  IS,  KjuiMrrili'd  a  ndiiionit  urid  not  an  m^timl  stock  ! — A-  It 
.wild  loudly  in-  cMlIrd  n  li.-titioiis  M.ock. 

Q.  It  w;is  n  sliirl;  « liirli  liiiii  not  Ik'co  paid  in,  m-conlliiji  lo  tlicut- 
Banic  net,  in  cjish  in  lull, — A.  A  iniijority  of  thii  sux-k  was  snbftcriM 
l>y  Dr.  Diinint  and  liis  I'rii-iitU,  Air.  Jtinltnvll  iind  liitt  frittniK  aiiil 
Mr.  NteCuniL);  and  Hvi.^  per  tioiit.,  or  wlialevor  Anionnt  Mie  vliar[«rre' 
ipiiri-il,  vi\n  paid  in  in  Tiioni'.Vt  and  t)i(Mi  n'gnlur  calls  tvi-re  Issued  oii  Ibm 
stm-k  lor  mlditimi-d  jiaynicrit;  l)iit  wlictlicr  they  have  boeti  piuillilci 
not  lvno^v  atnl  did  [ml  know. 

Q.  Was  yinir  iittrnli.ai  willed  to  tliu  faiit  of  the  legality  of  tliecxirt- 
ence  and  (.'iivirmncnt  of  a  cor|KirHtion  tiiat  n'ipdred  its  entire  CftpiUt 
i^ttiek  lo  tiL^  paid  in  in  money,  ur  to  bo  called  in  by  the  diructorButin- 
tervHlH  not  cxteedin^  nix  nionths,atacerIniiip<'rei-[ita(;e oil tlietttwkl— 
A.  Onr  attention   waN  culled  to  the  refinirenieidN  of  the  flinrlvr,  iinil  . 

i>  Haw  thilt  rcKnlar  iiiHtalUnents  were  called  in,  hnt  wedid  notHwtlmt 

ley  were  paid.  We  Mnpposed  they  were  jiaid  becansi>  wu  kiitiw  Uiat 
Dr.  Diiraiit  was  iisin;;  liis  own  private  ineatis  to  far  more  Ihui  tliv 
amount  of  the  »iibscn|iti<nis  of  hintHcIf  and  friends. 

Q.  I  tliooKlit  you  unilerstood  tbat  there  was  only  §J(W,{mO  paid  t-i. 
In  cash.    The  organic  act,  a«  1  undevstoiMl  it,  required  mnoey. 

i}.  Did  you  re|iort  to  the  (loveniment  that  fact,  or  did  you  not  regunl 
it  aa  a  fiw^t  of  auy  importance  f — A.  I  cannot  say  whether  we  refwrletl 
tJiat  nr  uot. 

(j.  Dill  yon  regard  it  hh  h  fiu:t  of  any  iinportane«  as  atrectiuK  tlie 
legality  of  tho«*  transaclions! — A.  Onr  attention  never  was  calltd  1» 
If  our  attention  had  been  called  to  it  we  would  have  said  that  it 
WHB  material. 

tj.  liuth  acts,  of  im-2  anil  ISlU,  |.ri)viileil  llu.l  the  iai)ital  stiH-k  slioiiM 
he  actually  paid  in  in  lull  in  nnnn>y.  Nou,  whi'U  yoii  Iclj  the  direi'tiuii, 
about  how  innch  uojninal  cii])ilal  stoi'k  was  llu-ri'  i — A.  I  had  a  Kfiirnil 
knowledge  that  the  capital  slock  wnn  nul  sithscrilK-d,  only  jimt  tin- 
luinimnm  amount. 

Q.  You  understood  that  the  eontraotore  iiDiler  the  Hoxie  couttad 
and  under  the  Boomer  eoutract  agreed  t^o  take  it  certain  propurtioD  of 
their  pay  in  stock  t — A.  Yes. 

Q.  And  you  understood,  I  suppose,  that  in  graduating  the  iitlw 
tbe  stuck  was  nut  treati-d  as  worth  a  hundred  u'iit.s  ou  the  dollar  fa; 
cither  party,  Imt  that  it  was  treated  as  of  less  vaino  In  fact  t— A.  1  ilo 
uot  rceolli-i'l  Ihmv  tin-  jiaymeiils  wtro  t«  be  made  in  the  Iloxie  cmilnM-l, 
and  I  do  nui  m'I'iIIciI  c\cr  having  seen  the  KinnncrciinhucI  ;  Itot  I  cun- 
sider  I  lie  ¥lti,oiio  ^.rr  mile  of  ilrsl-iuortga^'c  liomlsi.l'  ilic  cotii|>itMy  Buil 
the  4in!,<>00  >.>l  (iovi'jiMLicnt  subtiidy  was  wocih  more  than  the  jirie^iif 
eonstructini^  Mie  iovm\. 

'\.  So  that,  if  t\\BUVWVOVv\\\oxv^^%^\\ift^^\^  ifeAVa^-^'vl^*- ^■■TOw.Wi'wJ' 
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;tobe  necessary  to  have  parted  with  any  of  the  capital  stock  or  the 
ash  which  it  rei)re8ente(l  f — A.  No,  sir ;  not  a  particle. 

Q.  Then  it  wouhl  be  clear,  wouhl  it  not,  tliat  the  parties  to  the  traus- 
ctioii,  when  they  took  capital  stock  in  addition  to  the  amount  of  bonds, 
id  not  regard  that  capital  stock  as  of  any  value  f — A.  I  cannot  tell 
hat  tliey  considered  it. 

Q.  I  want  to  know  how  yon  considered  it  at  the  time  as  one  of  the 
fovernment  directors;  did  you  consider  the  capital  sti):tk  tliat  was 
eing  parted  with  by  the  company  as  fretting  for  tlie  company  what 
as  worth  one  hundred  cents  on  the  dollar  in  cash? — A.  No,  sir;  the 
^nion  Pacific  Railroad  Company's  stock  was  not  worth  10  cents  on  the 
ollar  at  that  time  in  open  market. 

Q.  You  did  not  at  the  time  understand  that  the  company  received  for 
liat  stock  which  was  parted  with  to  those  parties,  either  in  cash  or 
nvthing  else  of  value  what  was  equivalent  to  one  hundred  cents  on  the 
ollar  in  cash? — A.  Not  if  the  contractors  took  stock;  I  have  no  dis 
inct  recollection  as  to  the  contents  of  those  contracts ;  the  B  ):)mer 
ontract  I  never  saw,  and  1  do  not  recollect  the  particulars  of  the  Uoxie 
ontract. 

Q.  U  it  were  true  that  the  contract.ors  took  stock  as  part  payment  of 
hecoutract,  would  not  that  be  a  failure  to  6omply  with  the  provisicms 
>  the  org-anic  act  which  required  the  stock  to  be  paid  in  full  in  money  I — 
^  J  sn|)pose  so. 

Q»  Can  you  tell  us  whether  your  attention  was  at  that  time  called  to 
'^t  failure  to  comply  with  the  law,  and  whether  you  regarded  it  as  un- 
^Portant,  or  whether  you  did  not  at  the  time  know  the  fact? — A.  I 
''^'^t  answer  thnt  without  recurring  to  the  report  of  June,  18l>o,  which 
^  'ftade  to  the  Secretary  of  the  Interior  on  the  subject  oi'  the  Uoxie 
'f'^acrt. 

*'  ^lave  you  now  any  doubt  that  you  knew  at  the  time  that  stock 
'  f^keri  by  these  contractors  under  the  circumstances  which  you  have 
r  ^ — ^A.  I  answer  that  by  saying  that  I  do  not  recollect  the  terms 
"^  Hoxie  contract. 

^^   you  know  whether  you  knew  them  at  the  time  ? — A.  Yes;  I 
*^t  the  time  whatever  the  terms  were. 

|*ut  about  the  Boomer  contract  you  cannot  say? — A.  No,  sir. 
y      *^  .vou  know  whether  the  other  Government  directors  knew  about 
>^>oiner  contract?— A.  1  think  not. 

"i<J  no  Government  director  servo  on  the  special. committee  that 
^^^'^e  Boomer  contract  ? — A.  I  never  heq^rd  of  any. 

"o  you  know  by  whom  the  Boomer  contract  was  made  ? — A.  I 
'^^tx>od  it  was  made  in  Chicago  by  Dr.  Durant  and  Mr.  Boomer.  ,. 

^  ^^^as  it  made  by  Boonier  with  the  Union  Pacific  Railroad  Com-  ) 

r>  Or  by  Boomer  with  the  Credit  Mobilier — the  Credit  Mobilier  con-  : 

^'^^g  with  the  (Jnion  Pacific  Railroad  Company? — A.  I  cannot  say:  ^ 

JT^  no  personal  knowledge  of  it  at  all.  "  '  ' 

k^It  aeems  to  have  been  made  uniler  an  offer  by  Thomas  C.  Durant, 
aoeepted  by  L.  D.  Boomer.     It  does  not  say  whom  Durant  was 
ff-^A,'  Ye<^  •  and  therefore  I  cannot  say  whether  it  was  made  by 
"'er  or  by  the  Union  Piiciftc  Railroad  Company. 

tell  who  was  the  party  contracting  with  the 
'Mny  for  so  much  of  this  road,  as  it  is  not 
itf — A.  No,  sir. 

'Mit  this  contract  was  kept  concealed  < 

.  The  transactions  with  the  Credit 
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t»  know  anything  about  the  Credit  Mobilii^r,  Wc  never  mmle  ;  ,  .. 
qiiiry  iilifnit  it,  jiikI  kiiuw  notbing  Jibuiit  it,  iinil  tiicrfforo  wt?  diUnot 
ktiiiw  tlie  piirtieiilura. 

Q.  But  if  a  majority  of  ttio  otiier  diredtors,  controlling  tlio  eseciitivr 
committee,  (wliicii  I  nntluistanil  tliey  liiiil  Hi)i>uiiiti><l  before  yon  (ratnf 
into  power,)  were  mHking  a  coutniol  witli  themselves  whiuh  ymi  re 
gartled  aa  inside  for  too  largo  a  price,  why  bad  you  uo  dexire  to  kooK 
anything  about  it  t — A.  Wk  did  not  wish  to  be  eonneoted  with  it. 

Q.  Was  it  uot  your  ofHcial  duty  as  Government  director  to  Iwbrongbl 
inin  connect  ion  with  such  tranaaetlons! — A,  We  aeqnieMced  in  the  Hoiie 
oi>nlra(:t  for  reasons  set  forth  in  our  report  to  the  .Seerotary  of  the  In- 
terior, and  any  contract  made  after  tliat  we  stood  ready  to  veto.  If  tbt 
Wtlliains  contract  bad  been  carried  out,  and  it'  Dr.  Durant  bad  not  got 
an  injunction  against  it,  we  Hbould  have  got  soma  simihir  procMdion 
against  it.  That  was  the  only  ex>utract  that  was  entered  into  fornaiQ 
by  the  t)oarti  while  I  was  a  director. 

(J.  Did  any  of  the  Government  directors  have  any  difflealty  with  tliew 
gentlemen  on  the  subject  of  compendalJon  for  their  aervines  which  Id 
I'D  a  hoKtile  teeiing  on  their  parti — A.  Not  at  all ;  it  wii^i  just  theotlier 
way.  At  the  tlrat  meeting  of  Um  board  in  rhe  Tnll  of  IHO-I  a  oommitfre 
WH»  appointed  which  lixed  oitr  compemtatinn  us  hi>  nuit'li  per  diiy  nlitlr 
wo  were  engaged  in  the  business  of  tin-  Knion  l'a(-ilh:  liiiilroud  ('uni 
panv,  and  Mr.  Jesoe  T.  Williams  considered  ir  Ion  lii;:b.  lie  alw;i}« 
said'  it  was  more  than  we  ouulil  to  lune.  Tlie  pilce  lUed  wastlORdq 
am)  uur  expenses  paid  wliilr  wr  wi'ir  in  New  York.  Wv  alwajsidok 
ttiat  amount  freely.  There  \\-.\s  n.i  iicisorml  ill-feeling  at  all.  The  cotti- 
peiisation  was  eon  si  d d  virv  lilniiil 

Q.  You  say  lliiit  ilie  iiiTistriHiion  of  the  road  was  perfectly  satlsfM- 
tory  to  youfls  re|iie:iriiiiii;:  llie  (iovernnieJitT — A.  Yes;  the  niiuiiicriii 
which  it  was  coiisiiiicied. 

Q,  For  promptiiesM  and  tlioroughncas  t — A.  Yds. 

Q.  You  say  that  the  »ubcou tractors  luado  only  a  fair  prufltt— A. 
Yen. 

Q.  Have  yon  had  any  experience,  personal  or  by  observation,  in  nil 
road-building t — A.  No,  sir;  1  cnnnot  say  that  I  have,  except  ageaonl 
knowledge. 

Q.  Wliiit  per  cent-  of  profit  would  seem  to  yop  a  reasonaWp  proBttii 
be  made  by  a  railroad  contractor,  ciinsidering  the  risks  euc^iunleredt 

The  WrrNKSs.  Do  you  mean  a  snb  ii.nHiii-tor  or  n  ;;eiieral  conlnictOTl 

Mr.  llOAlt.  I  me«n  a  general  CMntniclui.— A.  I  wimld  have  been  par- 
fectly  salisfied  if  these  men  had  takn.  Uiii  ju']  .-.■nl.  piolit  on  Iheamwiiit 
of  capital  emplo>ed  by  the  contract  iny  lomiiany,  and  I  should  not  liin 
complained  if,  under  the  circunislanceei,  they  had  taken  20(1  per  oeat 
prntlt. 

(J.  Twohundn'd  per  cent,  on  what? — A.  On  tbe^aaiuuntuf  Iliocii)rfI^ 
of  tlie  contracting  company. 

Q.  That  is,  if,  at  the  beginning  of  your  official  term,  in  the  fhllof 
t8<M,  you  had  been  assured  that  that  road  could  bo  built  by  a  pervoi 
who  should  it'ceive  a  pront  of  not  over  11)0  per  cent,  on  the  capitil 
employed,  y(m  would  now,  tnokiiig  back  to  it,  say  that  you  would  Im 
satislied  with  yourself  if  yon  had  madu  a  conlrnct  at  that  price!— A. 
Ye,H,  sir;  provitled  the  road  had  lit-cn  eunstructed  with  the  raphlity  thai 
it  was  const rucled. 

(j.  Can  you  givt'  nv.  w.w'j  itifotuuitiou  as  to  what  the  proflt  HCtiuItf 
w««f— A.  No,  «v,  \  Uavts  uv.X'S  \\ift  ^'mm*  V\\tt'»V&S,'«^  vA  \\ -Sk*. -^wft.taw. 
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.  If  it  fttiuuUI  turo  unt  thiit  the  profit  of  t)ie  (Jiedit  Mo1)i]it>r  wu 
twelve  or  flfteeii  million  ilollaraon  a  piecoof  road  (bat  co(<t  thirty  tnilliouji  1 
li>  i:niistrn«'t,  should  you  reRard  that  as  an  extravitgaut  profltT — A.  No,  ! 
sir;  I  should  not, 

Q.  Yi»n  would  eonsidef  it  a  uioderute  and  n-aaoiiable  profit,  consider' 
ing  the  risk  nml  circuinstauwa t — A.  Yes,  air. 
By  Mr.SLOCi'M: 

Q.  Ill  spiiakiii^  of  what  yoa  think  the  eoiitriict  coidd  bf.  j;ot  tor.  you 
say  it  t'oiild  have  Iweu  jrot  for  oiiehalf  of  tlie  priees  nhjirged  iu  tlia  i 
Oiikf.s  Adiestrontraet.     Your  estimate,  I  suppose,  i-s  cash  I — A.  Yes,  i' 
the  esiiiiiute  is  oash. 

Q.  Vou  have  no  knowledee  of  how  that  amount  in  the  Oakes  AmoR  , 
(•otitiiii't  wa«made  up,  whether  in  bonds  or  in  stock  t — A.  I  do  not  know. 
All  thnst'  transactions  were  after  1  left  the  board. 

Q.  What  do  you  consider  would  be  the  difference  iu  the  cost  of  build- 
ing till'  n>:id — \UK-ther  it  is  done  with  the  ordinary  r>tt«  of  speedi  or 
doiililr  thL'oiditmrv  rate  of  speed  T — A.  The  increased  rate  of  speed  would 
iiniloiiKtiMlly  iiii-niisi.-  tbu  cost  ordinarily ;  but  having  a  knowledge  of  thn 
cotitniri  1^)1' till'  layingof  the  track  and  the  transporting  of  the  materials, 
the  ti(>^  aii<l  iron,  which  was  done  by  a  gentleman  from  Ohio,  I  think  I 
iiiiglil  nU\U-  that  he  got  uo  more  for  laying  the  track,  when  lie  la  id  two  I 
ur  tbieeniMesaday,  than  when  he  laid  half  a  mile  a  day.  I  apeak  of  Gaii- 
1  Casement,  the  siib-cou tractor. 

By  Mr.  IIoab  : 
_,  When  yon  loft  Ihe  direction  in  the  summer  of  lS(i7,  hud  the  first- 
teortgiigi-  bonds  nf  the  couqiany  auy  well  defined  market  value  1 — A, 
I  tliiuk  that  in  1SU7  they  were  quoted  on  the  stock  market  somewheni 
III  the  ivgion  of  8pi. 

Q.  Did  they,  or  did  they  not,  obtain  that  valne  ohiedy  from  being  , 
t-aken  and  divided,  and  held  in  large  quantitiee  by  this  association  of  j 
wealthy  capitalists  f — A.  It  might  be  so,  because  it  was  a  very  strong  * 
association. 

Q.  .Siippiisi-  yonr  prot*'st  against  giving  the  contrai-t  to  the  Credit  Mo- 
bilierliad  t)r<'iisui-cL>ssfiil,and  suppose  the  Union  I'aci&c  Railroad  (Jompu- 
ny  hiid  iin'siTiUi!  ilsclfto  the  general  public  to  obtain  contra<;ts  for  build- 
ing thai  road,  and  had  said  to  the  contractors  whose  bids  it  invited, 
"  \Vt'  can  pay  .\i>u  with  our  first-mortgage  bonds  and  with  our  Oovein 
tiieuts  bonds  and  our  stuck,"  would  or  would  not  those  securities  bavs 
been,  in  your  judgment,  sufflcient  to  have  satisfied  contractors! — A. 
That  is  a  matter  of  conjecture  altogether,  but  I  think  tliat  those  flrsfc- 
mortgage  bonds  could  always  have  been  used  at  SI)  and  upwards;  I 
admit  that  llii>  Credit  Mobil ier  was  n  very  strong  combtuattou,  aud 
without  that  combination,  or  a  similar  eomhiuation,  I  do  not  think  the 
Uiiion  Paeitic  Uailniad  wimld  have  been  built  to  this  day. 

Q.  Why  not! — A.  Dr.  Durant  and  his  New  York  friends  had  about: 
used  ii]i  all  their  available  means ;  and  this  association  was  formeil,  and 
the  roitd  went  on  with  great  rapiiHCy  afterward.  Had  not  this  iissoitia' 
tioii  been  formed,  the  work  would  have  stopped  iujtivt.t  days. 

Q.  Dij  you  think  that  sncb  a  combination  w  "*een  obtained 

to  bnild   it   wtthoiit  the  assurance  of  tv  |>ro0'  venty  mill- 

ion dollars  r — A.  I  think  there  would  bnve  b  '  '  the 

prufils  excessive. 

Q.  I   understood  you   to  Hay  that  a  profit 
ex^wsniiff — A.  I  think   the  proHt  was  h  ' 
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/;.  .."/f  ■  .:.  'J..  ^/ii«-r  'jj»--r.i::.  :i:i:  I  :;.iv  jt;iT  \\  a\  a  :ij««Te  :i:«*.it"riirt*  tii- 
•^''*  '.;,  ..n  •  ■«  i;'i.:«j]i- iij  Tli;:*;,  ;:.;li'i»:i«*.  yi»;i  w.rilii  >i\.a>  liieivsiill 
'/f  .  ''  :  '/'*  '  r  ;i.j'»;j.  t}..!t  Tii..*  '.v.;:»  ji.,:  .i:i  Ti:ir»'a'»ii;i:4  •%.•  iHtiliT.  :iii«l  that. 
;i.  '  =M  ■  M.  :,ij.f<-  rjii'it  -!i»o'l.  tIji-  <inv«-iijiiii-ijr  rnu]il  w\\  lia\>*  jT'^T  tbe 
T«.;  M  iMji.t  J',r  |i-- .' — A.  1  \wii:lil  >jv  ;};aT.a>suiijiii£  \\iKil  1  siioiiM  tliiuk 

•A*  Mi«-  'o-l  ',1  \\\i'  io:i<l.  :i  i»iofir  r»t  T^velvt-  ni  filtf»-ii  inilliiHis  witiililnot 
»!<•  ;«   Ijff;:*-  j.miIiI:  )>iit  1  :mii  |»i«-tTy  roiiIi«h'iit  tlial  tlif  jinitit  was  lariTflj 

u  I  ■.<<--  ol  that.  I  .•"lioiiNl  tifat  tin*  (iovt'inini'Fit  l»i»ii»lsaihl  the  til* 
moil /.';!;;<'  hoiKU  in  tiM'  lian<]s  of  tile  riiiitiai'tois  as  oa^li.  TliestOlil 
'AoiiM  not. 

I5,V  Mr.  Sr.orr'M  : 

^),  1  Im  .<•  liind  ;;rant  hoiids  jiio  really  a  tbinl-elass, 
not  /  A.  Ihcy  an^  h  Hi  in  l-cla8i»  security  Oil  the  road 
Hi'i'iiiit,\  on  \\\\\  ]an<lH. 


PACIKIC    EAU.ROAIJ.  ( 

Q.  Ilo  tlip.r  t!ik«(  ])rt-ei'iloiH-e  of  ilie  lirst.-mortgagi*  homis,  so  fur  .-itt 
lnuil  i«c«fK'crticiI(— A.  Wt-  ithvayx  tlio light  so.  It  would  (lej)i*n<l  on  ti 
"inlliis  III'  the  liiw. 

Q.  I«  ti«t  the  tirst  iimrtyiigc  ii  lieu  ii|n>n  all  the  iiroii(*ri.>  ol'  the 
|i:iiijt— A.  I  do  iioi  iTf,oi!ci;i  the  plirasfohtcv  of  tin.-  law  on  that  tm^ 
im.   The  (ioviTimu'iil  diivouim  Iiitkcd  ol  it'i.n.-c,  niid  we  .-oimi 
"iiliitut  liM>kii(g  at  the  law,  thiit  llif  laud  j-raiil  liorMN  wfie  a  tliii 
>'Utlii'i'>iiid  ami  mad-la-il  and  ii;;lil  of  way  aixl  i-i|iii|>iii.'al>i.  lint 
iln.1  licii  ,jii  the  liiiidN.     We  did  tjol,  Imwi^v.-i',  givw  i|.  a  i^itiit^a! 

By  Mr.  HublladaRuek  : 

(J.  Whnt  was  the  cfli-ct  of  thw  HHwrtaininent  ol"  the  I'avoi-alde  choj 

iwter  iif  thfi  roiitt'  which  was  adopted  thrniigb  tlie  Rrnik.v  MoutitHinn  ^ 

•Ijp  |jru:<]ipcts  of  the  (■oiiii>aii,v  ? — A.  It  was  very  clieerias  And  eiicM" 

iiKiiiit- 

*4.  WaH  not  that  I'flido  min'h  inoi-e  favorahle  than  was  t'xiH'cteil'i 
-(leeraor  thii  Hn.xKM-oi.tra.'t*— A.  Vt-s.  Mr:  mudj  m.nv  lavor.  '■ 
KQ.  Now  state  what  IU<-  asscis.il'  the  iMiiiiiany  u.-ri-  «iin'li  \\i- 
^«ito  give  it  ori'dn  nilh  uoatrarti.is  ai  lin-  dal.-  ^h.-n  \(ia 
ectinti.— A.  Tho.v  «>■■■.■  tin'  m.'ivasvd  sulisidios  .M'  ilu- (lovi 
(lutrn>H|i(indiii;;  iniTi-as.'  lu  the  IJi*si.riir>rl;:a;:<'  lii)iids«r  Ihi'  i-onipHll^ 
ll  Ui>' liaturall.v  erihaii(.'i-d  pin'i'  -if  |h<'  lands  ilii-iia;:i>  Ni'liraska.  TM 
^veysin  IWi«>  eHliililishi-<l  Hk'  lart  tLal  rh>'  <-<iaKliii<-[i<iii  of  the  i 
Tougli  thi3  inoiintiinH»-heix-the(;uviTnrnfiit  liail  givi-ii  thirty-two 
Igr-et^ht  thoiianiid  thiUars  a  mile,  would  be  veryeiisy  tiad  simple,  nm 
Pmacli  more,  if  any  more,  expeusive  thau  the  t;(inijtrni!tiou  oft 
don  the  plainR. 

V-  With  Haeh  |irosiif<'ls.  snch  known  roiiteH,  and  Bndi  assets,  woiltiT 

fliavi^  tii-i'n  ilillii-nU  fen*  iliat  iDrripany  to  have  gone  into  the  pnldic- 

irki-t  II  nd  havi'-n-cdicd  rimliaitsat  ordinarily  fit  vomble  cash  ratt-sf — 

link  not.     I  liiont-'ht  thiTe  was  no  excnse  for  the  large  amoiintM 

I  Kiihseqiiently  heard  were  paid  under  the  Oakes  Ames  contract. 

,  With  such  UHscts  as  those  which  you  have  Imen  describing,  firnt, 

RUlitidieet,  Hecofid,  the  land-gran t-i,  and  third,  the  priority  givt>M  for 

IflrHt-iDortcitge  bonds,  you  think  that  it  would  have  been  a  Just  and 

eiouH  contract  to  have  allowi'd  such  prolits  as  you  have  described — 

I  or  two  hnndred  per  cent. T — A.  No.     When  I   niaite  that  answer  I 

^  into  eonsiderittion  the  whole  road  from  Onialm  to  Salt  Luke.    The 

t  one  hundred  miles  was  built  or  commenced  while  the  war  was  still 

isting,  and  wh<'n  there  was  no  way  to  get  material  and  supplies  to 

execpt  liy  Ihf  uncertain  navigation  of  the  iSlisHouri  River.    Thai 

,,  togetlier  with  the  uniertaiuty  of  GovcrDiiient  and  of  all  sorts  of 

irities,  would  have  justifh  il  the  large  coin  pen  sat  ion  to  contraetoi-s 

3  had  undertaken  lo  liiiihl  llie  road  to  ShU  Lake;  bnt  after  the  mud 

^  built  to  theeastiiT!  hasi-of  tiit-  Hocky  Mountains,  and  allerthecon- 

II  of  the  country  beiaine  .settled,  and  the  value  of  those  seciiritieH 

became  well  known,  1  lliirik  that  those  prices,  from  $.'1(1,111111  to  $<J(I,UU<I 

1  mile,  were  excessive,  and  were  not,  in  your  language,  juilieioiis;  and 

1  the  old  board  of  (lovenniient  direotors  had  i^ntiniied  tiirough  XntH,  I 

JJie  Oakes  Ames  contract  would  have  been  executed.    But 

f  course  we  knew  uotbing  about  it,  and   men 

th  the  n)ad  were  put  in  our  places. 

have  yoii  supjiosed  to  be.,  in  i-nuud 
■    '1,032   miles ! — A.   Aa  tldngh 
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<n'i-:iHiinii-il  l»,v  niiy  ii»iiger  of  liiiliiiii  lioslilitiea  1 — A.  1  tliiiik 
i«  <l:in;:<'t'  or  hiilinn  hostilities  after  1805. 
Iiirik  ih^it  iliiit  Oniiger  liAtl  termiDutccl  f — A.  Tes,  after  IHtifi. 
tiicir,  ill  jour  judgment,  any  dauber  to  a  contructnr  ocea- 
tli<^  tear  Mint  tIto:je  tlrat-mortgnge  bonds  would  sink  in  value  I 
ii-ti  panics,  or  eoininerdal  ehitiiges,  ur  were;  tbe.v  an  estiiblished  1 
licli  would  IjL*  sure  to  maintain  themselves  year  in  nnd  year  j 
k»i  in  a  tirstuliiss  bank  or  a  Hrst  class  railnmdf — A.  Fur  i 
)  lifter  lliB  wiir  w&  were  always  uncertain.    We  did  not  know  | 
iii-y  panic  would  coine  up. 
Ml.  lli>Ait.  I  want  to  lie  quite  certain  to  get  before  tliis  committee 
oration  wtiioli  we  ou;;lit  to  weigh,  and  tlierefore  I  have  put 
|ui'M.iiiii)«  tfndiu;;  rather  to  one  side  of  the  east>,  witli  the  view  of  hring- 

.     ir  imtice  as  an  impartial  witness.     Now,  what  I  want  to   ' 
(iiDiv  is,  whcllitT  in  the  fall  of  18B7  a  good  prudent  husiueaH  man  and   i 
■juirond  contractor  would  have  regarded  a  pi-otuise  Ui  pay  him  in  tba  1 
'wt-iiiortgage  bonds  of  the  (Jiiion  Pacific  Railroad  Com  puny  as  aoinB- 1 
tiling  which  involved  no  greater  risk  tliaii  a  promise  to  pay  him  iu  ordi- 
"arvtlwuks  whitrh  liavo  a  certain  value,  which  they  maintain  year  in 
"'"1  ypiir  out,  or  whether  those  bonds  were  a  security  of  a  more  haKard- 
""s  iiiilure ! — A.  They  partook  of  the  baKardous  nature  of  all  railroad 
IJ^iniiica,  but  thev  were  not,  tn  the  language  of  insurance  men,  extra 
'"jOinJous,  by  any  moanB. 
W-  Can  yon  give  us  any  light  upon  that  [lotnt,  whether  a  prudent  . 
"^'I  Would  have  had,  and  had  dearly,  a  right  to  add  something  to  the  1 
''tn  by  reason  of  the  character  of  the  thing  iu  which  he  was  to  take    ' 
''.  P«v!— A.    These  first-mortga^te  bonds    were   averaging   over  80, 
.  ^  think  they  were  of  such  a  character  and  standing  in  the  money 
J^Ps  of  titi-  cuiintry  that  any  prudent,  careful  contractor  would  have 
^'i     (hem,   and    been   perfectly  willing  to  receive  them  at  80,  and 

W'ajt  about  the  average  price. 
•  ■<Vi»,i  the  Government  bonds  were  above  that  price T — A.  I  do  not 
j  ■  1  heard  Mr.  Cisco  say  that  after  the  Seci-etary  of  the  Treasury 
'■'*«»iiid  the  order  about  using  them  for  banking  purposes,  they  had 
*'«^\vn.  There  is  ano:her  thing  to  be  taken  iuto  cnnsideratiou  «« 
''filing  the  value  of  tliese  securitiea.  The  Secretary  of  the  Inte- 
**''•  Browning,  told  ns,  and  lendiugmembera  of  Congress  also  told 
"*t  t  be  public  retiuiredlberoad  to  be  built,  and  that  the  Uovernment 
^•-**l  it  to  be  built,  in  the  most  speedy  manner,  and  that  all  that  they 
1^*'  V(is,  that  the  com|)any  should  never  call  ujma  Congress  nor  on 
"*v«^rnmeiit  for  anything  more,  but  that  they  were  willing  to  spend 
I  lieitrd  Mr.  Bi"owningsay  so  very  frequently. 

u  say  that  that  communication  was  made  known  to  the  di- 


'**^  *»f  the  company  t — A.  No,  sir;  it  was  universally  known  through 
''**'»iitry.  There  was  no  subject  in  those  days,  from  18i>2  to  1868, 
iJi^'^'M  riune  looked  at  by  the  public  than  the  building  of  the  Pacific 
lid  the  public  was  willing  that  this  money  should  be  spent, 
oad  was  built  and  that  the  Oovernment  was  not  called  on 


tt.V  thing 


1  to  way  that  Mr.  Browning  told  thist — A. 
We  had  frequt-nt  interviews  with  him, 
"'  s  OOUBtruction  of  the  road  forward. 

Hit  cared  for  was  that  it  should  not 

a  t — A.  Not  only  the  Secretary 

Betnbers  of  Congress  whom   w« 
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Q-  Po  ynii  know  wlifllier  that  (Mimrnmiifiitinij  from  Mr.  Bmiro 
Ihji  mm  known  to  joiir  aissiiL-iiiU-s  on  ttu'  lii»nH  wlio  WPrt-  n<il  Gut 
iTiiriii'iit  tlirci^torn  1 — A.  It  whs  not  cniii  mini  ion  tciI  to  IhiMn  lij  im, 
This  win*  iiicix'  vcrlml  con  versa  lion  willi  tis,  anil  wu  i>mcrct>inmiiiiii'iili'>l 
it  tn  Iliciu  ;  ttnt  ir  iriMuetiu-tl  our  lurtiun. 

Q.  Yon  ilo  ijutkiiow  wbvtber  tlii;  otber  riirerfors  revciveil  llicKstiic 
cunimiiiiicHlion  or  iiutT — A.  Xo;  1  know  ttiiit  wu  nt^vi-r  minininiiniM 
tu  tliom,  bcciiiiM:  wi!  wL're>  wiilcbing  tbo  Cn-tlit  Mubilii-r,  Mnil  wuli^lilny 
to  (f<?l  low  prices, 

Q,  Did  .yon,  no  fur  as  you  rpcolletrt.  report  tbi;  mntlL'  in  •fliiub 
tliir;  provJHioii  of  law,  tbiit  tlit>  capital  stock  wns  to  1h'  puid  in  cii8li,«aii 
obi-yi'd  or  evii(U-(i  t — A.  No,  sir ;  1  tin  not  tbink  we  t-vi-r  eonsidrn-d  llsl 
nil.  Wi'  look  curly  iiction  to  liave  llie  subscripl ion- books  oiicjihI  in 
every  city  of  tbe  Union,  and  ivdvertisemeutA  pnblishwi,  but  nu  kIwIc 
was  sn  l)scnbe<I. 

i}.  Yoii  coiisiitercd  that  it'  the  rond  was  built  honestly,  and  ul  h  m 
sonalilo  pi-oflt,  it  was  of  uo  jirent  consequence  whether  that  provision  of 
the  law  was  literally  complied  willi  or  notf — A.  It  was  of  nngn-iilwU' 
aeijuencp,  because  there  was  a  (^irnparatively  small  amoHUl  uf  «[(fli 
subscribed.  We  eaused  books  to  be  opined  in  the  jmncipal  cities  iif  tl"- 
ITnion,  and  expensive  ndvertisements  published  of  the  opening  nflliiw 
books,  iind  1  believe  that  not  n  dollar  wuh  subseribed.  That  «a"  in  tlir 
spring  of  ISfii'i.  We  eonsidered,  Hierefore,  tlint  the  ideanf  bnililinjillii' 
road  bv  nieiins  of  subscription  of  wloi'k  wiis  ;i  failure,  Pnlilic  o[iiiiioD 
demaiHli'd  lliut  lli>'  roiid  siiould  l>i-  biutt.  :ihi1  Imiil  i|uick1v',  ahcloui'mr 
timilin-  ;iit.i  wiin  to  ui-^-e  il,  m..  We  ;ihviivs  .■nrit;ralul;vted  niirsHveslW 
tbe<;o\<'r)inienI  directors  had  expedited  tlie  building  of  the  niHil.iinil 
that  it  was  built  a  year  or  two  sooner  than  it  otherwise  would  liHTtt 
l)een. 

Q".  How  did  Oovernmeut  directors  expedite  it! — A.  By  fteqaent  visit* 
out  tliere,  and  by  urging  on  the  eontractors  and  l>r.  Duraat,  hjr  oot 
counsels,  and  reasons,  and  arguments. 

Q.  You  think  that  this  reuuirkably  qnick  construetion  of  the  road  is 
something  in  tbe  credit  of  which  the  Government  tlireetorii  have  a  ri|4l 
to  shai-e! — A.  Yes,  sir;  they  are  entitled  to  some  credit  for  )tf_9H 
was  oor  particular  effort,  because  we  believeit  that  we  were  ftd^^H 
the  wiuhee  of  the  Ooveniment,  and  we  knew  well  that  wo  wwe  I^^H 
ills  tbe  wishfs  of  tbe  public  ^^^| 

Q.  And  in  taking  that  course,  your  associate  tiovonitnflnt  4^^^| 
wore  of  the  same  opiniou  that  you  now  express,  »nd  rpgnrditd^^^H 
pursuance  of  express  directions  (Voni  >Ir.  Browning? — A.  Notofi|^^| 
direcliouH,  but  of  wishes  expressed  by  him  in  I'rivatD  PMJMM^^H 
Tlieiv  never  was  uuy  oRiciid  notiflcjition  issued  in  tb^^^M^^^^I 
Interior  Department,  but  ^Ir.  Browuiug  talked  it  ova^^^^^^^^^H 

By  Mr,  Asqtox  (representing  the  Ooverni^iA^^^^^^^^H 

Q.  Where  did  the  directors  meet  in  Xew  York  f-^^^^^^^^^^l 

iu  William  street  op|K>siic  Delinouicn's,  and  WSJ^^^^^^^^^^^I 

street.     We  had  rooms  there,  and  the  Credii  4^^^^^^^^^^^^H 

Q.  Have  you  been  over  the  t»mI  lately  t — AM^^^^^^^^^^^^I 

ii-  Do  you  know  its  condition  — .\.  No,  ^M^^^^^^^^^^^^^l 

Q.  Sir.  to  eall  yonr  *^^^^^^^^^^^^^^| 

Hud  August,  18(17,    wo  OflWl^^^^^^^^^^^^H 

Indians,  niiir  Chcy«»u«,  nud  whelb<>r  n^»«^^^^^^^^^^^^^| 


CREDIT   MOBILIER   AND    UNION   PACIFIC   BAILKOAD.  €66 

killed  and  scalped,  and  trains  burned? — A.  I  recollect  the  fact  that  he 
alludes  to,  but  I  think  it  was  before  that  time. 

Mr.  PoppLETON.  Tbe  train  was  burned  on  the  7th  of  August,  1867, 
and  Mr.  Hills,  the  engineer,  was  shot  by  au  Indian  on  the  3d  of  July, 
1867. 

Witness.  I  spoke  only  from  recollection.  My  recollection  of  the  In- 
dian troubles  was  in  1865,  when  the  surveying  parties  were  driven  from 
the  Black  Hills  by  Indians.  I  know  thiit  there  were  some  items  of 
expenses  for  employing  Pawnee  Indians  in  guarding  the  surveying  par- 
ties.   My  impression  was  that  it  was  in  1865. 


Washington,  D.  C,  February  11, 1873. 
Horace  F.  Clark  recalled. 

By  the  Chairman  : 

Question.  At  tbe  time,  or  shortly  before,  you  became  president  of  the 
[Tnion  Pacific  Railroad  Company,  how  much  stock  did  you  purchase  ? — 
Answer.  I  purchased  upward  of  25,000  or  30,000  shares.  1  think  1  pur- 
chased, with  some  friends,  perhaps  40,000  shares  in  all. 

Q.  Can  you  state  to  the  committee  from  whom  that  stock  was  ac- 
quired?—A.  I  took  a  *' call "  for,  1  think,  24,000  or  25,000  sliares,at 
sixty  days.  I  took  that  call  before  the  books  were  closed  for  the  elec- 
tion of  March,  1872 ;  and  I  made  the  call.  This  was  in  addition  to  the 
stock  bought  in  the  open  market. 

Q.  The  short  of  it  is,  you  bought  25,000  or  30,000  shares,  and  made  a 
contract  by  which  you  were  entitled  to  buy  in  24,000  or  25,000  shares 
more! — A.  Yes;  in  conjunction  with  friends. 

Q.  With  whom  did  you  have  this  transaction,  which  you  have  denom- 
inated a  call  f — A.  That  call  was  negotiated,  I  think,  with  Mr.  Morton, 
of  the  firm  of  Morton,  Bliss  &  Co.  The  parties  interested  in  the  call 
with  me  were  Mr.  Augustus  Schell  and  Mr.  James  H.  Banker,  of  New 
York.  The  signers  to  the  call  were  several.  I  do  not  know  who,  in  all 
cases,  were  behind  them.     I  can  name  some  of  them. 

Q.  Please  to  name  them. — A.  Mr.  Morton  was  one  of  them.  There 
was  a  Boston  house,  whose  name  I  do  not  recollect.  I  think  that  Mr. 
Duff  was  one  of  the  men  who  signed  the  ca-ll.  I  think  Mr.  Oakes  Ames 
was  one.  I  think  that  Oliver  Ames'i&  Sons  and  Samuel  Hooper  &  Co. 
were  signers  to  the  call.  I  think  that  F.  Gordon  Dexter  was  one,  and  a 
house  in  New  York,  whose  name  has  escaped  my  memory.  I  made  the 
call,  and  took  the  stock. 

Q.  Those  parties,  whom  you  have  named,  were  they  the  parties  who 
were  to  furnish  you  with  the  stock  when  you  called  for  itf — A.  They 
undertook  to  deliver  me  that  stock  at  a  fixed  price  at  the  expiration  of 
sixty  days,  on  a  day  certain. 

Q.  What  was  the  price  at  which  you  were  to  take  that  stock  f — A.  I 
think  at  30,  but  I  may  be  mistaken.  It  was  somewhat  less  than  the 
market  price,  as  is  always  the  case  with  calls. 

Q.  Did  you  call  for  that  stock  before  or  after  the  election  of  March, 
1872  ? — A.  After ;  because  I  would  not  have  made  the  call  if  the  elec- 
tion had  resulted  otherwise  than  as  it  did. 

Q.  What  object  did  you  have  in  view  in  making  this  purchase  of  stock 
and  in  becoming  president  of  the  Union  Pacific  R'AiltoadCoviv^^^^^ — few.* 
I  am  connected  with  a  line  of  railroad  leading  from  ttve>  "NiXs^Oivm^v^^i*^ 
throagb  Chicago^  Clevelaud,  aud  Buffalo  to  Albany  aviA.Bo^\A\i. 


me, 
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president  of  lln>  Liikc  Atiorf  and  MirlnVan  Soiitliorn  Riiilwny  Com|_ 
wliich  lilh  ii|i  111."  -lai'  iri'iTi  ('!ii<-;iKo  to  Buffalo.     I  was  ji  liin-fturin 
Nuw  V.irN  C'litrtil  iim<]  llmlsfni  liiver  liiiilroiiil  C<>irip:i[iv,  n-]|U'li  tillK  up 
till- jriil'i'i-l". Til  liiiH-.il.i  aiKl  New  York.     BIr.  Seott  liaii  piin-i.-iisly  Imko     1 
till-  inc.-iiltTil  .if  till-  I'nicm  I'^icilii'  I'jiilcoail  Coiiiiiiinv.      IIw  l\!|iiiM*i;nti}i 
till-  I'.T..is\lviiiim   ll.,,ilr.p:i<l.  whicli  is  an  uppnsili.m  lim- to  tlie  lloPS  wilh      ' 
wliicli    I    :i]ii    (■iniTi.Tlcil.      |'-n,tii    Clii.M-i.  Ilirv    r.Mi'li    Tlio  wn-cmiist  bj     ' 
riiihiileliiliiii,    hy    llie    l''iirt.     Wnynr    hi:mI.      :\I.v   i.l.ject.    iii    iiituiv^tlnfi 
iiij'Ki'ir  ill  tlio   Union   PiU^irn;   tlailroatl  ('orn|niTiy   wiis  to  slinre  lit  (lii- 
triifBi!  arningoirieiitx.     Ww  inigltr  gut  iioiif  ol  the  t.raUSc  of  (In*  riiliiii 
I'utilir  Itiiilrontl  Ooin|niny  by  llie  way  of  our  lines  if  (lie  (wutiiil  irf 
tliut.  roail  was  in  the  IihikIs  of  n  competing  line.     That  was  IIjl-  inilriif 
mcnl.      My  indrioenicnt   to    nmko  tlie  call    wan   lliat    (nuver  tuliln; 
liny  eonipcnsation    iu   tlie  way  uf   salary)   I   wnuteil   Iliu   uifvBiiU^ 
wliieli    wonld    rvsuU    from    a   iiarlietiiiiUon    in    the    tntOic    uf  ibu 
rtiilroiid.     Uoatuu    is  rtaclieil  by   mil    tIiroufi;li   our   Uul's;   it  'a  not 
rvaelieil    by  continuuDii    rail    tliroutth   Biiy   other  lines,      U    iHi'med 
to  me  as  it'  tva  and  silks,  and  vrHous  ttrtieles  of  merchandise,  ifiiild  Ik 
curried  to  Huston,  which  is  a  g^reat  point  of  consumption,  »iid  u  great 
point  of  usport  l\v  rail,  if  the  ntilliiit^  to  tlie  sea  board  was  opeu.    Mf 
nbjeei  in  making  Ihi>  imII  was  that  I    niijlht  share  in  the  ppospwilj' of 
the  road,  which  witiilrl   ii-snli  Inim  the  opening  of  this  rail  liu*-:  until 
made  the  cull.     Wlterliec  riLc  parties  who  sold  inn  the  call  had  tbu  slofit 
or  not,  waa  a  itoim  wliiili  I  ilid  not  in<|nire  about.     TUey  were  n-simn 
Rible  partlM,  ami  if  rliry  did  aot  have  tlie  stock  they  were  lionail  In  Ini) 
it  in  the  marker.     My  ohjeci   in  liavirin  imythin-i  to  do  wirli  liifiiii? 
was  ill  connection  with  railroad  Ir-afTic.    I  knew  iiolbins  alx'a:  ilnrrnlii 
Mubilier.     I  had  heard  tliat  there  had  been  (i  conBtrni-ln'  i 
road,  hut  what  had  been  the  elfect  of  it  I  did  a»[  kno» . 
takini;  tbo  oall  was  to  get  the  ndvantuge,  which  some  :  .      . 
result  from  the  increase  in  Ibe  value  of  the  stm^k,  from  tU.  ..■.".    ■ 
administration. 

Q.  Wat*  it  your  purpose  in  making  that  purehase  of  stork,  ornt 
there  an  arrangement  when  the  stock  w.ts  pur(!lia»ed,  that  yoa  aboold 
become  pivsideut  of  that  road  I — A.  There  was. 

Q.  By  whom  was  that  aiTniiftement  niadef — A.  I  ttiink  tiie  nt^Ii* 
tiooH  for  that  arraugemeut  were  made  between  Mr.  Uortun  and  St. 
Banker. 

Q.  Who  were  the  parties  behind  Ihern  I — A.  I   i 
I  think  that  among  the  p.irties  were  some, of  thr-- 
Mortou  only  became  responsible  under  the  caW 
The  iMe.-wra.  Ames  joined  iu  the  call,  bat  in  wh  i;  - 
ber.    TUe  total  amount  was  l'4,tllIU  or  L'.5.t>'W>  sh  iivs  n  -^x 

Q.  The  arrangement  which  was  made  for  tbul  ("irihaso  of  Mockt^ 
8uU«d  in  your  coming  into  tlie  presidency  of  th'-  r-ii-H — A,  Y^:  •»■   ' 
cause  tliou  [  said  to  the  stockholders   thit   I  we*'  ■  ■  ■'   ■  "■  ■--  ■.— •« 
and  the  stockholders  sent   their  proxies  to   tt" 
friends,  stock  enough  myself  to  control  the  elec: ' 

Q.  Do  you  know  whether,  the  year  prrceUing.  ^i  ■  \<m» 

dent  of  the  road,  under  a  similar  arrnnirenipm  1 — A, 
about  it.  I  have  beiird  statements  about  it.  tMt  l.>|| 
on  the  subject. 

By  Mr.  HoAB : 

Q.  8tate  how  many  liofs  there  a 
board. V 


[  cootpetiBg  liaeg. — ^A.  laUiefli»tp 


i,taki-  {[ii-  haxst 
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River  east  to  Chicago,  the  great  competing  point;  there  are  two  lines 
of  railronds — the  Chicafxo  and  Rock  Island  and  the  Chicago  and  North- 
western Railroad  Companies,  of  about  eqnal  length,  rnnuing  substantially 
parallel  with  each  other.  There  is  another  line  which  at  that  time  had 
no  actual  connection  with  the  Union  Pacific  Railroad.  That  is  the  Chi- 
cago, Burlington  and  Quincy  Railroad;  but  that  connection  has  since 
been  made,  so  that  in  fact  you  may  say  that  there  are  three  competing 
lines  from  the  Missouri  River  to  Chicago.  On  reaching  Chicairo  there 
are  four  competing  lines  for  freight — the  Lake  Shore  and  Michigan 
Southern  Railway,  connecting  with  the  New  York  Central  and  Hudson 
River  at  Buffalo,  and  at  Albany  with  the  Boston  and  Albany  Uiiilroad 
for  Boston.  In  that  line  I  have  an  interest.  There  is  the  line  connect- 
ing Philadelphia  with  Chicago  by  the  Fort  Wayne -and  Chicago  Rail- 
road. By  the  acquisition  by  the  Pennsylvania  Railroad  of  the  New 
Jersey  roads,  that  line  reaches  Jersey  City.  There  is  the  line  from  Chi- 
cago by  the  Michigan  Central,  connecting  there  with  the  Grand  Trunk 
Railway  around  to  Portland  and  Boston.  And  in  addition  there  is  the 
Hue  by  the  Michigan  Central,  from  Chicago  to  the  Detroit'River,  there 
connecting  with  the  Great  Western  of  Canada,  and  meeting  at  Suspen- 
sion Bridge  the  New  York  Central  and  the  New  York  and  Erie.  From 
the  line  of  the  Lake  Shore  and  Michigan  Southern  Railway  there  are 
several  diversions.  In  Ohio,  east  of  Toledo,  a  diversion  takes  place  to 
the  Baltimore  and  Ohio  road,  which  reaches  the  sea  board  at  Bal- 
timore. Coming  on  east  to  Cleveland,  you  reach  the  Ohio  River  by 
another  connection.  At  Erie,  Pennsylvania,  there  is  another  diversion 
by  the  Philadelphia  and  Erie  to  Philadelphia.  At  Dunkirk,  in  New 
York  State,  on  the  Lake  Shore  road,  you  strike  the  Dunkirk  terminus 
of  the  Erie  Railway. 

Q.  I  only  want  to  get  some  general  notion  of  the  competing  lines 
reaching  the  sea-coast  at  Portland  or  by  the  Saint  Lawrence  River,  at 
Boston,  New  York,  Philadelphia,  and  Baltimore — the  competing  lines 
connecting  with  the  Union  Pacific  Railroad  Company. — A.  I  complete 
my  statement  as  to  sea-board  lines  when  I  say  tliat  from  Buffalo  east 
the  New  York  Central  and  the  Erie  Railway  are  the  great  competing 
lines.  The  lines  to  Massachusetts  are  by  the  Grand  Trunk  and  the 
New  York  Central.  The  Baltimore  and  Ohio  makes  a  line  to  New 
England  by  propellers  from  Baltimore;  and  the  Pennsylvania  road  also 
makes  a  line  to  New  England  from  its  terminus  in  New  Jersey. 

Q.  Then,  for  such  of  the  commerce  of  Europe  as  should  go  over  the 
Union  Pacific  Railroad  there  would  be  in  the  course  of  business  a  com- 
petition between  the  Saint  Lawrence  River,  Portland,  Boston,  New 
York,  Philadelphia,  and  Baltimore  as  the  points  of  export  if — A.  Yes; 
either  as  the  points  of  export  or  of  import. 

Q.  Would  the  possession  by  either  of  those  lines  of  the  control  of  the 
Union  Pacific  Railroad  give  it  the  advantage  over  its  competitors,  if  it 
chose  to  exercise  that  advantage  f — A.  Boston  is  a  great  place  of  ex- 
port, and  is  a  place  of  considerable  import;  but  New  York  is  the  great 
point  of  import ;  and  the  interests  of  the  Union  PiWii fie  Railroad  Com- 
pany- would  be  subserved  by  having  her  immediate  freight  connections 
Tvith  those  ports  at  which  there  are  the  largest  imports. 

Q.  I  repeat  my  question  :  Would  the  possession  of  the  control  of  the 
Union  Pacific  Railroad  by  any  one  of  those  lines  give  that  line  an  ad 
vantage  over  its  rivals  and  competitors;  and  could  it  nse  such  advanb 
tage  to  the  Oetrhuent  of  its  rivals? — A.  Not  by  fa\r  aieWow. 

Q.  Could  it  by  any  action  f— A.  It  think  it  might  \>y  «^^\»ci\\s&Mi5Sl 
of  rates. 


i-onfflP 
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<j.  HIjouUI  ,vou  have  rcgimled  llie  miitiniieci  pDHdi'Mxion  iiml  imhi^, 
of  tli«  Union  Pacific  Unilroiiil  by  Mi.  .Scntt  as  iciuU-LiriK  it  |)i>8'iil>le  llml 
thu  TuatlH  tliat  you  wt^re  intcivHlcd  in  jniglit  imD't-r  iJi  tliai  i>;trtiviil.ir  !— 
A.  I'orliaiHi  («>;  but  t  do  nut  know  ilmt  any  mijui^t  a<lvinitii;;i'  wm 
tnk<>n  darJDf;  hJH  adiuinit^tralion,  and  none  hun  beon  luken  Hutw.  Tli» 
lliroiiK'i 'i^Ul'' ■'>  t*(|iiab))li'i1  fur  vu  ibe  wi-nl  <'i)aMt  an<l  la-yutid.  'fhe 
mad  liuH  tit'fn  open,  witli'iiil  ih.ii'j'iiiiiii;itioti,  to  all  tlic  lincH.  Tli(>  Rm- 
Uju  nirrirliant,  lor  inHtaacc,  woabl  diii'i-t  lliat  IjI^i  toiitiignincnt  oC  tm 
iibituld  cauie  by  tliat  litifl  by  wliiub  1|.  ciinld  reach  liim  witL  an  iinltnikcu 
mil. 

<j.  Tberefure,  if  it  rtiquiivd  a  breaking  of  the  mil  to  tako  the  Iru  tu 
BtMtitn  and  did  not  ic(|iiiri>  u  hiiuikint;  of  the  mil  In  take  il  In  [taltj 
inonv  ami  il'  1lii-if,«;i.-<  a  (:iim|irt.iltiiii  lor  llic  i'X|i(Ht  ol'  teji  to  ICiir<i[ii>, 
Baltiltioiv  Woiil.U'rt  lli.>;i.l\;iiihit;t.-lollial  .-xl.-iil  *— A.  liallilliort- wotlW 
p-I  it  iin.ndrd  ilii>  (■..iii>.-  ol'  li;iili-  |.iit  bi-i'oii  a  l.-v.-l  with  Ni-w  Yurt 
«ud  Itonloii;  bill  il  docs  not.  'i'lio  liii.sloii  i licit.: biintH  gvl  some  tvu  lij 
rail.     Il  als.1  comrs  lo  Ibiin  by  (.'^ipr  Horn. 

y,  Mr.Mii'itii:iii,ronniii,\  ilovcnnnrnt  dir(.-(!t«r  of  Ihiiwii  Pavillc  Rail 
road  <.'oTri]i;inv,  >hili'd  la.sl    rii^lil  tlial   lj«  wa>4  of  uniiiioti  ibiiE,  If  tbil 

roatl  h;Ml  n,-\vv  li.-rn n|>IoU'd  IbroN<.'b  Ibo  Koi'k.v  Moiinl^iiim,  Uu-iw 

tiun  uNibni<'>'d  ui  lla-  lloxiv  jind  I'.ooiiicr  contriK't^—lloit  I",  >i1l  ii|i  to 
tlie  bcKintiiiii;  iif  tbi'  O^iki'N  Aiiirs  I'linlnu-I,  mikI  mimk'  portion  hc^ouil- 
VouM  li;iv(.'  tiiniisJK'd  Ini';k1  Irallli-  siilbi-iiait  lo  \Hiy  the  intrrcnl  uu  Lb 
finl'inoi-l)>ii4:«  bonds.  \Vhiit  is  yoar  opinion  in  repaid  t«  Hod  I— A.  1 
(Iiiuk  hi>  in  ini»tuk(.>n  on  tbe  aubject,  aud  that  the  Htalidtics  of  tbctnifflc 
of  thu  roud  wonld  prove  it. 

Q.  My  iiuMtiou  to  Mr.  Sheiinau  wiin  for  Hie  purpose  of  iMrning 
■whether  the  flrhl  aiori^-ii^'o  b.nidH  ivoiilil  liavi'  liad  anv  valae  if  liieriml 
Jiad  not  been  fntir.>l>  ruiiipli-i,-d  .'—A,  I  di)  nut  think  tbcy  woulil  havt 
been  of  vaUie.  1  do  not  tliiid;  Ilial  any  part  ol  lUat  road  nan  I'veiiuoo 
earn,  wiHi  its  local  Inidic,  onongli  tu  pay  its  rnnnini;  ex|ieiiM's  witliont 
IncnrrinK  the  hazard  of  ciUHbioK  out  that  traJlltt  by  extravagaiit  prices 


M 
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Peteh  a.  Df.v  recalled  and  cxaniined. 
Hy  the  Chairman: 

Question.  I'lease  sliile  again  when  yon  heeaioe  chief  eiiKiiiecr  of  Ibe 
0niou  Paeille  UailroadT— Answer.  Ou  the  .'JOtb  of  Ueceinbcr,  imi. 

Q.  How  long  did  you  continue  1 — A.  I  reuigued  llieSOtliof  Deceui^ 
ber,  1S04. 

Q,  How  nmoh  of  the  line  did  yoti  examine  att  the  'eiiginper  of  tbr 
lionipntiy  duriuf!  the  time  you  acteil  as  mieh  I — A.  I  exHiuiiKMl  the  wla* 
line  from  Salt  Lake  Valley  to  Oaotbii.  I  did  not  get  tbi'  instrnmpntil 
surveys  of  a  point  bchifcii  ibi-  bniidredtli  meridian  and  tho  foot  of  tbc 
31ack  UilU.  I  did  ixil  'lo  iIkiI,  because  it  was  a  level  plain,  and  I  prf 
jferred  devoting  n^  time  lo  lliosr  partH  of  the  roiul  where  an  exainina 
tiou  was  neeessaiy. 

(J.  On  this  portion  of  the  line  where  you  say  you  did  not  get  iniitni- 
inentftl  surveys,  were  there  any  seriuiDi  natural  obstiieles  to  the  mo 
«tnietion  of  the  roud,  and  state  the  cburacter  of  the  country  f— A.  It 
^was  11  l)lnii! — a  ViroaiV  vAttfj — ^■a.wA  stvtU  vavv  UUle^  if  any,  obatncltn  U< 
the  l»ulUUnn  oV  Ww  voftv\. 
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estimate  as  to  what  the  road  could  be  constructed  for;  and  if  so,  what 
was  that  estimate,  and  to  whom  did  you  communicate  itf — A.  1  made  a 
rough  estimate,  and  stated  my  views  with  regard  to  it  to  Mr.  Durant, 
who  was  vice-president  of  the  road. 

Q.  Did  you  to  any  other  person  f — A.  I  cannot  recall  now,  it  is  so  long 
ago.  I  know  I  did  state  them  to  others,  but  I  cannot  exactly  state  now 
who  they  were. 

Q.  What  was  the  character  of  that  estimate  ? — A.  It  was  only  ap- 
proximate, not  close  at  all. 

Q.  How  was  the  estimate  made  up;  in  figures! — A.  Yes,  sir;  in 
figures  and  in  quantities. 

Q.  And  at  tliat  time  what  did  you  estimate  this  road  could  be  built 
for? — A.  My  estimate  was  that  it  could  be  built  in  cash  for  $40,000,000. 

Q.  Did  you  regard  that  as  a  liberal  estimate  f — A.  I  thought  tho.se 
figures  would  cover  it. 

Q.  Did  you  take  into  account  contingencies  in  regard  to  transporta- 
tion and  the  time  of  construction  f — A.  Yes,  sir. 

Q.  Do  you  know  anything  abont  the  execution  of  the  Hoxie  contract? 
and  if  so,  state  what  you  did  with  reference  to  it. — A.  I  had  a  coj)y  of 
the  contract  furnished  me,  in  November,  1804.  I  looked  it  over,  ex- 
amined it  very  carefnlly,  and  thought  a  great  deal  over  its  provisions. 
On  the  8th  of  December,  1804, 1  tendered  my  resignation  as  engineer  of 
the  road,  and  gave  my  reasons  for  it.  They  were  that  I  objected  to  being 
an  instrument  to  carry  out  the  provisions  of  that  contract. 

Q.*  Have  you  a  copy  of  the  letter  tendering  your  resignation  f — A.  I 
have. 

Q.  Will  you  produce  it  to  the  committee  ? — A.  This  is  it: 

"Engineer's  Office,  Union  Pacific  Railroad, 

^'Omahay  December  7,  18G4. 

"Dear  Sir:  I  hereby  tender  you  my  resignation  as  chief  engineer  of 
the*  Union  Pacific  Railroad,  to  take  eflfect  December  30,  1804,  one  year 
from  the  date  of  my  appointment.  I  am  induced  to  delay  until  that 
time  that  1  might  r*ombine  the  results  of  surveys  of  the  present  year  and 
present  them  to  the  company  and  to  myself  in  a  satisfactory  manner. 
My  reasons  for  this  stgp  are  simply  that  I  do  not  approve  of  the  con- 
tract made  with  Mr.  Hoxie  for  building  the  first  hundred  miles  from 
Omaha  west,  and  I  do  not  care  to  have  my  name  so  connected  with  the 
railroad  that  I  shall  appear  to  indorse  this  contract.  Wishing  for  the 
road  su(i<;ess  beyond  the  expectation  ot  its  members, 
''1  am,  rea^-cttully,  yours, 

"PETER  A.  DEY. 

''Hon.  John  A.  Dix." 

Q.  Did  you  send  the  letter  of  which  this  is  a  copy  to  General  Dix  f — 

A.  I  did. 
Q.  Was  your  resignation  accepted  ! — A.  Not  that  I  kn^ 
Q.  Did  you  write  any  other  letter  to  General  Dixf — / 

ia^'  that  I  wrote  the  letter  1  have  just  read  to  you  I  wn 

in  the  same  envelope  the  following: 

*'  OMAHAy  JP- 

**  Dear  Sir  :  With  this  1  send  you  my  resignatioi 
»f  the  Union  Pacific  Railroad  Company.  My  reason 
received  the  contract  nearly  a  month  ago.  WYien*^ 
bBt  it  was  Wilde  agniast  my  known  views,  and  ^ 
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Q.  Wlijit  load 

Mi««JsHi|.!>i  iiml  y 

ti.    I),..M.UL1H. 

mil  DixJ-A.  \< 

Q.   Ihivx- .villi. 
in  it: 

"New  York,  February  '1,1, 18(!5, 

"My  Uear  8in:  Yuiiiiesi^inttion  wuKdiily  roL-ftvoil  and  tibuidd  havr 
bocn  ackiiu\tlcd|;(^d.  Voni-  privatd  iuttur  wax  aliso  n-cQivud.  i  Miioalil 
bu  gliid  tu  ronlcr  witli  yon  on  XXm  wbob>  Hnbjcct,  and  trust  tbe  uppOT' 
tnuity  will  soon  uccnr,  ua  1  tliink  yuiir  presiiucu  vill  be  nei^esKury.  Tto 
(iovonimcnt  lias  been  vi'iy  lilienil  in  it8  piovisiDtiH  for  tin*  I'liion  Pa- 
cJB(;  Uiiili'oad  usccptin  oik-  imrtii'Mliii',  the  niic  in  ii'j;iint  I"  wliir-li  I  tian- 
a1wii>H  liPi-U  nifwtiinxions.  Tliv  Ik.ikIh  «)nrlf  il  ]ir.iiiHM-,  ti.  i-mu'  Iho' 
art^liotfidld  interest  lM'Hiint,'lMimlK;  im  1li<'  (■■(iin;iJ.\,  Ihr  inlrrcst  i-  pitja 
bl«  infiirieiicy.  \\v  caniiul  yet  ouTlMl  pi'i  vciil.  !iii  •■■in.  ami  tin>  iiir 
our  only  nu-aiiH  of  going  on  with  tlin  work.  Uiidor  tliese  <'iniiiiisr  nm- 
we  did  till-  liest  we  could.  Tlii*  nrrangementH  for  the  llrsi  liinxinil 
inileH  tiiid  the  approral  of  thp  Gnveriim«iit  din^ctors.  On  I  lie  Mihm> 
tiip[>i  and  MiK80tiri  ICoad  we  had  the  Hiitno  ditlii-iilly.  Tht>  mih),  naA 
carriHl  on  by  tht'  proeceds  of  Innuls  mhIiI  ;;ri'iitly  lit'low  (>:ir ;  hut  bII 
tlifHe  niatlerit  are  better  exphilni-il  hy  verlml  ■-oiinniiiiifntionK.  Top< 
to  another  wnhjeet,  1  sent  yna  Honie  Iowa  eonpoint  aoint'  ji-am  iiiubj 
I  think  they  iire  not  nil  paid;  if  uiiy  are  left  in  yoar  hiuid»  will  ynn 
pIcaBe  forward  them  T 

"  Believe  me,  truly,  yours, 

"JOUN  A.  DIX^ 

Q.  Have  you  «uy  VhiIWt  VA\.»!.i*"iw\v\>.\v\w\v\\V\-s,«\\>Joi'\V'«ivi( 
Yes,  bU. 
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Q.  Please  read  it. 

A.  *'  New  York,  April  29,  18G5. 

**  My  Dear  Sir  :  I  wrote  you  some  weeks  a^o  stating  that  tlie  contract 
for  the  first  hundrptl  miles  of  the  Union  Pacific  Railroad  was  approved 
by  the  Government  directors.  I  alluded  to  the  directors  in  office  when 
the  contract  was  made.  1  put  it  into  their  hands,  and  as  they  made  no 
objection  I  presume  they  approved  it.  It  was  very  clear  at  the  time  a 
better  one  could  not  have  been  made.  I  write  to  you  now  to  say  that 
this  contract  has  always  been  under  our  control,  and  that  there  is  on  file 
an  agreement  on  the  part  of  the  contractor  to  surrender  it  on  being  paid 
the  amount  he  has  expended.  I  should  be  glad  to  know  whether  a  bet- 
ter arrangement  can  be  made,  as  the  directors  are  ready  to  adopt  any 
other  which  shall  save  money  to  the  company.  I  shall  be  much  obliged 
to  you  for  any  suggestions  on  the  subject. 
"I  am  \ours,  truly, 

"JOHN  A.  DIX. 

**  Peter  A.  Dey,  Esq." 

Q.  What  further  have  you  on  the  subject  t — A.  I  have  this : 

"  New  York  City,  May  10,  18G5. 

'*  Dear  Sir  :  Yours  is  received.  The  coupons  came  safely.  I  beg  you 
to  accept  my  thanks.  The  agreement  on  the  part  of  Hoxie's  agent  here, 
to  give  up  the  contract  at  any  time,  was  made  to  mejwhen  I  sent  the  let- 
ter. It  was  drawn  up  subsequentlj^  in  a  formal  document  and  signed  by 
Hoxie  himself. 

"  In  haste,  yours,  truly, 

''JOHN  A.  DIX. 

"  Peter  A.  Dey,  Esq. 

"  P.  S. — All  the  subscribers  to  the  stock  of  the  Union  Pacific  have  been 
invited  to  become  parties  to  the  contract.  The  major  part  of  them  have 
done  so,  and  if  there  are  any  profits  in  the  contract,  those  who  have  put 
their  money  in  the  road  w  ill  participate  in  them." 

Q.  What  were  the  objections  that  you  made  to  the  Hoxie  contract? — 
A.  My  objections  to  the  Hoxie  contract  were  that  it  was  letting  the 
work  for  $2,000,000  more  than  it  ought  to  have  been  let  for.  Tliat  was 
the  first  objection  I  had ;  the  second  objection  was  that  it  absorbed  the 
first-mortgage  bonds,  the  Government  bonds,  and  the  land-grant  bonds, 
or,  in  other  words,  that  it  absorbed  everything  the  company  could  have 
in  the  shape  of  resources  at  once,  on  the  start.  Its  tendency  was,  in 
starting  out,  to  accumulate  an  immense  indebtedness,  which  I  thought 
would  weigh  down  the  project — would  ruin  it.  My  experience  in  rail- 
road-building had  been  that  in  the  early  stages  of  a  road  it  should  not 
be  burdened  with  debt ;  that  only  those  roads  succeeded  that  were  man- 
aged with  the  most  rigid  economy  in  the  incipiency. 

Q.  Have  you  a  copy  of  that  contract? — A.  I  have. 

Q.  I  wish  you  would  refer  to  it  and  point  out  to   the  committee 
those  features  of  it  which  you  regard  as  being  most  objectionable. — A. 
The  first  thing  that  struck  me  at  the  time  was  this:  "  the  con t^**""*^'^- 
shall  not  be  required  to  expend,  in  the  construction  of  any  on* 
over  $85,000."     Now  there  was  one  bridge  that  would  hav^ 
$100,000,  but  a  change  was  made  in  the  direction  of  the  rpf> 
did  not  come  in  the  first  hundred  miles.     It  would  have  f 
original  course  of  the  road,  and  that  was  why  that  provii 
in.     The  contract  says:    "Nor  shall  he  be  reqiureA \o « 
erection  of  statioD-buihUngSj  machinery,  mac\i\ue*c^o\M^ 


Untl  it  Iw     ■ 
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ini-nt,&ii.,  more  tlinii  1^5,000  |ii-r  iriilf."  N.nv  at  that  tim^  »Iiirii„_ 
lii»t  >fAr  ol  the  war,  it  wns  iTtiixiHiihlu  to  i><itii|t  n  rojiU  at*  It  HliimMbe 
6qni[i|Hvl,  huililing  atiitinnit,  ninohiiKTy,  miuiliiiif  >4hi>[H,  ttiiik:>,  »iiui|i 
iiH-Tit,  mill  abiiiit  evcrvMiiti^rcUe  tlien?  Ulouroinl,  o\ce|it  the  icnullDc 
tl<'8,  iiiKl  Inurk,  at  tr,,iim  n  niili-.  <>r  *,">(HI.((lHl  (or  tin:  imi-  biiriilnsl  mlln. 
N(i«,  III  iKlililioii  U)  tliiw.  lUiTr.ntr;iil  s)i.\s:  "Any  r\tv».-»  in  ihf  wwlnf 
iniii  iihiivi*  ♦i;iU  jicr  tun  iit  Oin.ilia.  to  bo  iilltiwcil  liv  tint  ri>ni|innr.' 
Tliiit  H\('.s  thi-iimi  <U-lJvm->h<i  Mit-  InXitil  |ii>tii[  iit  ^l.tun  hm.iirll.t.Ullli 
piT  inilf.  Tin'  <i)tii|i;iiiv  ntfrwil  tn  [my  to  Ilnxir  *'ii»,nim  n.r  i-in-li  mile 
<-oriij.l.-t.-il.  Ni.iv,  tlii-ii.  *j.(HHI  ix  to  l>i>  \>,u-i  lor  rM-rythir.K  t>'il.  tK 
in)ii,  iiikI  t.'iM<tiii^  :  IIk^  iri)ii  is  ti)  l)i>  SlfVl"*  'i  iiiil>'.  li-iuin;;  llii-  lulnuii' 
oniic  *.".l'.(t:nhilMi.ist  i-iitircly  Ibr  tnnliiifi  iiTt.l  lir*.  AtihiIkt  fiMtnw 
Unit  wtnn-k  iiic  «iis  iliis:  ■■  I'liyinciit  lo  lie  iiiiiilf  aa  Ihu  wink  iirwan"**"^ 
n|K)ii  till'  i.s;iiii>iii'  111  Uii-  i'ii;;liii'er,  in  miikiiiK  wtiicli  r.hi-  i*ii<;hiciT  trill 
dcdiua  ti'Diii  iML-li  sci-tiiiii  Its  |iL'u]iiii-tiDii  or  tile  CM]4t  of  i<i|iiiiiiiii-ot  nut 
tlieu  riirnihliL'il,  ctulioii  liiiililiii|i>i,  HUiiorHtriictiiri-,aiiil  eoHl  nl  ti-li-gniiib 
liDeK,  &<-.;  Itat  all 'insiturinl  dulivurctt  ur  in  tniii»it  on  ttutMrnntuf  Uiv 
caiii|iiiiiy  inny  be  eKtiinuli'iI  lor." 

1  Mv  111  Mr.  Diii'iiiit'ji  report  Iliis  lias  bt'Pii  ciirriiul  ant.  For  inHtAOw. 
wlipre  tlx'if  wi-n-ti'ii  iiiiU'Hul'Knuliii;;  tticy  t'Htimated  it  at  jl.'iUll.lHHI,  Icm 
#1.'1.IHIII  II  iiiilr  liir  iritii.  anil  $.1.0111)  a  niiU*  VnrrnllinK'Ntiick.  stutioii  liaiM 
injiK,  &I-.  Niiw.  till-  I'oiitrai^t  says,  "In  Iht'  iiii'iiu  time,  if  rfqiiiri-il,  tin 
coni|.;tii\  III  .■MTiii.-  .■.'[■lilii'ati'H  to  an  aiinmnt  to  com-«piinil  in  iliellM 

iDormii-r.u,.l  iHivr i.>ht  I lis  ami  i-wliaiiirvalil*-  lur  l)«'  saiiie.  u|nui 

tliR  t'oni|..iin  oil], -till'  rtiiii-il  M:il<'»  tiiiitiN.  hjiiI  I'lTiillriiliM  tu  timr 

iiili-r.'^t  |.,i  1  liilr  -iirii  ,iiiiiii:ill>  at  till'  liili'  .iHi  |iiT  ccTit.  i"-iiiiiniiHi.  On 
tln'scriililii  ,i[v-  M(i-i''Hiliacliir  in  |,i  aiivittici',  nr  in'iii'iiii- Id  lieailvanuML 
llie  iic(i->m:ii>  IiiikIs  III  till'  t'<iiii|iaiiy  iit  tin-  lalii  of  Mil   jmr  rt-uL  on  the 

|)ar  value  ol  iiH  <lovi' it'iit  anil  lirs:  iikti^j;:!'  hoiiil.'*,  anil  on  theliuiil 

(tnint  liomU  7(1  ]iti-  ri>iit.,  n'siTvin;;  the  li^iii.  to  ili!*|>n.4i'  of  tliem  wtw- 
eviT  tin-  ainoiiiil  ho  ailvatii'i'fl,  ini'liiiliii;:  llii>  iinionnt  ilih>  nri  i-iin!<trae 
tioii,  Kliall  i'\(vi'i]  is<r.i)(MH>ll.  or  ^^  li.-n.ni'r  s.iiil  ii.lvaiii'.'s  '.Iiall  liavi^  Iwa 
made  oM'r  lour  iiioiilli.".  lull   luil  to  ilo  mi  lor  Ii'sk  tlinii   tin-  |>rl<'f  iiIiiiti> 

imun-il;  111 i!iit>aii>  l.i  il.-i'iili-iit  lli.-ir  ojiliim  «l.,'Iliri  (n  (;ik.'  llir- Iifui.Ih, 

or  liny  innlioii  ol  i!n-iii,  at  llifiiriri';ilii>M-  ti;iriu'il,  ni  iin>  iiu'iil  orailvmirps 
orilit'-ri-sl,  ilcalli-i!  'iiion  lo  ilo  shi,  wiilini  Diul  v  il.iv  s  i]i..r.-,,t|..i;*  Tliw-' 
«r<- w.im-  ol  ihr  1,-aioii's  of  Ihi- I'l^iiiin't  tli;it  I  ili-<iiv  Io.mII  ;.iii-iiliiin[". 

Now  Mr.  lio\ii'  is  iiolilii-il,  on  tin-  'jriili  of  Si. jit Iht,  ISill,  U\-  (li'iirge 

T.  >1.  Davis,  ol  tliccxri'iilni'  ronniiji  ||.,..  to  ;;o  (onork  on  iliis'i-oiitnicl, 
ami  tln-ii,  al'tfrwanl,  Ilir  ;iUov.'  i-niiii:irt  N  ajiinovi'ii  Jiiil  nililU'il  Jwiu- 
ary  I.  Iiy  Jolni  A.  Dix, ).'.  S,  Itusitiii'll.  ami  ti.  'I'.  .M.  I>,ivi«.  Hpi'iiifll <wni' 
iiittt<'i-  a|>|ioiiiii.'<l  for  tliiil  [•iirjiii^i.'.  Tliat  i»  ratlior  an  iinitsnal  nicthuil 
of  niaLiii<.'  coiitnn-U.  Uy  !i|n'cial  noniniittcB.  Ill  oHicr  worilM,  tllic  aw. 
trjirt.  Iiy  takin;:  (lin  m-iiii  jtii-s  nt  tlit'  prico  liHitiUil,  Wttulll  bring  U» 
cofrt  to  iiM-r  ijKiil.OilH  |.ir  nitli'— altoiit  ♦(}a,00»,  I  tliink. 

Q.  At  Unit  riiiK'.  ttlial,  in  your  judgment,  wonid  have  hi-en  n  tait 
Iirit-e  hir  (-onsrrin-iinj:  ilio  one  Imiidrad  iiiileM  of  roiiil  tlmt  is  uiiibrnoed 
ui  tilt'  Iliixii-  roiitrai;t! — A.  I  think  a  liU'ral  price  woulil  hav*;  Iwmi 
aliiiiii  @;i(i,il(lli  a  milr. 

Q.  no.Mii.  km.>v  «l,iil  i(  ai'tmillv  I'oit.  I...  i-oiiHlrm'til  r— A.   >>  sir. 

Q.  Wlial  wan  ,\  our  i-siiiii.,ti'  ii,  f  Ilii'  I'o-l  nl'  llial  portion  ol  lln-roaii 
from  til.- i.Tniiiiiisoltlnsom.  liiiit.iiT.i  iiiili--i  lo  iln- om- Initiilrcllh  iiicnil 
imi  I— A.  My  lijiiin-s  l..r  llmt  [.oi-linn  ..v,-i,-  ai.mil  SJi.OllH  a  mile. 

Q.  Do  you  UiwvV  V\\i-  vdavV  c^wNA  \\a\v,  Wtw  vMVvstrurtcd  for  LtiiiS.£ 
I  do.  ■ 
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~Q.  Under  all  tbe  circumstaneea  that  were  surroiiudiug  itl — A.  Yes,  I 
sir.  I 

Q.  Do  yoa  mpaii  $27,000  a  mile  casli  1 — A.  Yes,  sir ;  I  am  speakiug- 1 
of  cash  when  I  speak  of  values.  I 

Q.  That  incliidiug  all  the  equipments  of  a  firRt-cIass  road  I — A.  Yes,  | 
sir;  All  that  waa  necesaary  to  run  it.  Perhaps  i  ought  tx>  say  here,  by  1 
way  of  exidanatioii,  that  the  company  has  erected  at  the  North  Platte  I 
very  expensive  mauhioe-shops.  The  cost  of  modern  machine  and  car  J 
shops  for  a  large  railroad  is  not  less  than  half  a  million  of  dollars,  and  I  1 
ilo  not  include  that  in  my  estimate  of  expenditures.  | 

By  Mr.  Shellababger  : 

Q.  Do  yon  mean  now  to  say  that,  incUidwl  in  this  outlay,  which  yon 
say  amounted  to  $62,000  a  mile,  the  company  procured  certain  machine- 
sbopa  T — A.  1^0,  air ;  they  were  not  included  in  the  $02,000  at  all.  But 
when  you  aalc  lue  what  it  costs  to  build  a  railroad,  1  want  to  explain  that 
tbe  amount  I  have  given  did  not  inchide  these  shops.  Those  shops 
were  not,  however,  built  uniler  the  Hoxie  contract. 

Q.  Had  surveys  and  estimates  of  ipiantities  and  values  been  made 
and  submitted  to  the  company  by  its  engineer  prior  to  the  letting  of  the 
Uoxie  contract? — A,  Yes,  sir.  , 

y.  What  did  those  estimates  show  the  coat  of  the  work  to  be  for  thft 
Arat  hundred  miles,  as  near  as  you  can  recollect  f — A.  About  $3U,O00  a 
mile. 

Q.  What  assets  bod  tbe  road  at  that  date,  immediately  prior  to  tbe 
Boxie  coutraci,  available  for  the  purpose  of  securing  money  to  pay  for 
the  work  on  that  contract  f — A,  They  bad  stock  subscriptions  of  o 
$2,000,000. 

Q.  What  else? — A,  Tliey  had,  I  think,  the  right  of  way  the  entire  I 
distance  of  the  line.  I 

Q.  And  did  they  not  also  have  the  right  to  first  and  second  mortgage  ] 
bonds  as  the  work  progressed  f — A.  As  the  work  progressed  tbey  were  I 
entitled  to  the  lirst-mortgage  bonds  and  to  the  Government  bonds, 
the  same  time  It  is  not  railroad  policy  to  issue  those  bonds  on  the  i: 
ket  in  advance. 

Q.  Did  yon,  as  au  olGcer  of  the  roa^^l,  at  that  time  suggest  or  advocate  ! 
in  any  way  the  enforcement  of  calls  upon  stock  subscriptions  t — A.  £  ] 
[lid,  sir. 

Q.  Did  your  counsels  in  that  regard  prevail  with  the  company  I— 
No,  sir ;  not  at  all. 

Q-  What  wt<re  tbe  reasons,  so  far  as  you  may  know,  why  the  board  1 
Eit  that  time  failed  to  comply  with  tlie  reijuirement  of  the  charter  in  re- 
gard to  stock  subscriptions  in  money  t — A.  1  took  the  position  that, 
noder  tbe  charter,  tbeue  subscriptions  must  be  paid  in  money,  and  the 
views  of  the  utScers  of  the  company  were  that  tbey  could  come  iu  as 
payihent  on  these  contracts. 

Q.  How  could  stock  subscriptions  come  in  as  payment  on  these  con- 
tracts unless  the  subscribers  to  the  stock  were  tbe  parties  doing  the 
work  uuder  the  contract? — A,  1  difl'ercd  with  thA=a  Toutlemen  in  tbe 
intftrpretation  of  the  law. 

Q.  At  that  date,  however,  no  arrangenien  'e  whereby 

ibb  contract  was  to  be  executed  iu  llie  iu  '  "tock 

tubsci-ibers,  who  had  subscribed  these  two  i 
;batdatef — A,  No,  sir;  I  think  there  inigfa< 
Bg  to  that  effect,  but  it  was  not  known. 
oU'Sed  of  it  iu  thia  letter  L  have  shoii;< 
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(j.  Uid  the  directors  iiirorm  you  Low  they  1ih<]  itrniii;:!^!  loflHH 
work  to  pay  these  original  stock  Rab8cri|itioU8  f — A.  That  is  a  qnrt^^ 
that  was  not  raised  in  that  )«hape  exactly. 

Q.  Do  yoii  know  what  became  of  those  estimates  which  coverwJ  li« 
one  hundred  miles,  and  also  any  and  all  other  estimates  ami  tsnrcep 
that  may  have  been  made  by  you  to  the  boanl  prinr  lo  yonr  rraipiB' 
tion  i — A.  No,  sir ;  I  do  not, 

Q.  Have  you  ever  seen  them  since  T — A.  So,  sir. 

Q.  Did  they  show  to  any  extent  the  prolile  of  the  load  t— A,  Ym, 
sir ;  there  was  a  profile  with  them.  I  put  a  price  on  everything— «n  tke 
excavations,  bridt;es,  enj^nes,  cars,  and  almost  everytUJiip  coiuieelnl 
with  the  road  complete.  1  put  on  the  jmres  tliat  were  raliog  at  lIiM 
day. 

Q.  Now  from  the  haudredtb  meridian  westward  what  snn'eyf:  and  esti- 
mutes  had  beeu  made  by  you  and  reported  to  ibif  company  jiriar  m 
yonr  resijination  ! — A.  From  the  hundredth  meridian  to  the  foot  of  tip 
Rlack  Hilts  1  made  no  surveys,  but  from  the  foot  of  the  Black  UillaUi 
Salt  Lake  I  had  a  continuous  profile. 

Q.  How  did  the  character  of  the  conntry  as  to  nataral  difflcsttietof 
construction  from  the  hundredth  meridian  to  the  foot  of  the  Black  Hills 
compare,  on  an  avernfre.  with  that  portion  east  of  the  hundredtli  m^ri- 
dian! — A.  For  a  larpc  portion  of  the  distance  it  wa^  about  tiie  satDf. 
As  you  approach  the  Black  Ilills  there  are  occasional  ])oint8  that  would 
require  excavations.  It  was  a  little  more  expensive  as  j-ou  ai»proachnl 
the  Black  Hills.  Tlie  road  is  a  straight  line  from  Loop  Fork  Rim 
west. 

Q.  Where  is  Loop  Fork  River  T — A.  Very  near  the  end  nf  the  fiist 
Lnudred  miles.  From  that  {toint  there  are  one  hundred  and  four  miliit 
on  which  there  is  not  a  cat  nor  an  embankment  exceeding  six  feet.  From 
that  point  westwartl  the  road  is  about  the  same  until  you  appr.>aRli  Ibf 
niack  Hills. 

Q,  What  is  the  distance  frwm  the  hundredth  nieridiau  to  the  Blact 
Hills  f— A.  About  270  miles. 

Q.  Haii  yon  reported  to  the  road  any  approximate  of  the  cost  perraik- 
from  the  hnudntlth  uieridtaa  lo  the  foot  of  the  Black  Hills  prior  to  yoar 
resipiation  T  and  if  so,  state  what  that  estimate  was. — A.  I  told  ^^n 
that  it  woald  cost  very  little  more  than  the  work  track  of  it,  of  which  I 
iiiul  Aimished  profiles. 

Q,  In  yonr  answer  to  the  chairman  you  stateil  that  your  e«timat«  of 
the  cost,  including  the  equipment  and  everything  that  was  ueccj^sary  tv 
entitle  llieni  to  the  Ciovernment  snbtsidy,  would  be  ^40,000  a  mile ;  yon 
meant  by  that  to  the  western  terminusof  the  road'I — A.  Yes,  sir. 

Q.  lu'that  estimate  of  d44),OU()a  mile,  what  jiarticnlar  pass  Ihroagb 
the  mountain  range  did  von  adopt  as  the  one  upon  which  your  estimate 
was  based  I— A.  The  one  at  the  head  of  Uulge  Pole  Creek. 

4^.  In  therviKwt  luadebyMr.WilliamstotheSecrelarj- of  the  Interior. 
dalMl  >'«vcmlwr  2;t,  IS6&.  page  H,  Senate  docnment  N'o.  2,  si>ccial  ses 
slon.besays:  *"By  these  surveys,  continued  now  through  thrc^year*,  Im    | 
distinct  ixiiuts  of  crossing  have  been  esainiii.-.!.     Tin  y  liinc  Uiii  tiin 
with  level  and  tniasit.and  all  afford  nj- 
AmonirlUow  tvnp«ss«'sisotiecalled  "K 
lietwi-cu  (."row  Circk  and  LoneTrve  Cn 
also  ftxMM  this  ivi>orI  that  "  Roale  So.  7 

— A.  It  was;  ves.  sir.  ,. 

g.  lu  your  e«tiiiiate or  t^MllHItoie) '*"<■>•' .voa 
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WiDjr  to   tlie  DOW  known   character  of  tliat  passT — A.  Yea,  air 
sboaUi. 

Q.  What  change  would  you  make! — A.  My  recollection  is  that  I  ex-^ 
[>ected  to  expend  between  two  and  three  milliou  dollars  in  tunneling  th«! 
Black  Hills. 

Q.  Was  any  such  tunneling  in  fact  found  necessary  ! — A.  No, 

y.  What  change  would  yon  make  in  the  amouutof  your  estimate  pet,i 
uiile,  owing  to  the  favorable  character  of  the  Evaua  Pass ! — A.  I  sup-j 
pose  I  would  deduct  $2,000  a  mile  for  the  whole  length  of  the  road. 

Q.  Did  you  make  any  of  the  surveya  spoken  of  by  Mr.  Williams  !■ 
A.  Yes,  sir ;  I  made  three  of  tbem. 

Q.  IJid  yon  ever  survey  the  particular  pass  that  was  adopted  ? — A> 
No,  sir. 

Q.  Had  you  any  personal  knowledge  of  the  character  of  it  from  ob-| 
servatisu  1 — A.  No,  sir.  It  has  been  stated  here  by  almost  every  gentl 
man  who  has  spoken  on  the  subject,  that  the  Evans  Pass  was  a  purely 
accidental  finding.  Now  there  is  no  such  thiogasuu  accidental  finding 
of  a  route  where  surveys  are  completely  made.  I  asked  Mr.  Evans,  in 
1804,  to  run  what  is  called  a  creat-line  over  the  summit  of  the  fi]a«k 
Uills  from  the  Cache  la  Poudre,  covering  the  crest  of  the  ridge.  If  he 
had  been  enabled  to  make  that  he  would  have  discovered  the  Evans 
Pass  that  year;  but  tn  that  portion  of  the  Black  Hills  the  Indians  were 
very  troublesome,  and  he  was  unable  to  get  nuUtary  protection.  He 
could  not  keep  his  teamsters ;  his  men  were  afraid,  and  he  had  to  ahaa- 
don  it.  But  by  running  a  crest-line  tliat  depression  would  have  bei 
discovered. 

Q.  State  whether,  considering  the  conditionsand  circumstances  uadovj 
which  that  work  \taa  conducted  from  the  time  you  became  conneci 
with  it  onward  to  its  completion,  there  were  any  practical  difficulties 
business  objections  to  contracts  being  let,  upon  and  after  actual  surveyl 
of  the  whole  line. — A.  No,  air  ;  there  was  not.  There  was  no  reason 
why  this  line  should  not  have  been  let  in  contracts  of  ten  miles  each, 
which  was  probably  dune  by  the  men  Avho  got  the  contract.  This  con 
tracting  company  didn't  go  on  and  do  the  work.  They  sub-let  it,  as  tht 
railroa<l  company  should  have  done,  in  small  portions,  to  workmeu.  The 
company  could  have  done  this,  too,  if  they  had  had  the  money. 

Q.  l>id  you  recommend  that  policy  instead  of  letting  an  unsurvey 
road  f — A.  I  advocated  the  policy  of  the  company  letting  its 
to  contractors,  to  the  men  that  did  the  work. 

Q.  And  that  upon  actual  surveys! — A.  Yes,  sir;  I  never  let  a  pu 
of  work  on  anything  else. 

Q.  When  the  Hoxie  contract  wa.f  let  had  there  been  actual  survey 
and  estimates  made  of  the  one  hundred  miles  embraced  iu  that  con- 
tract ! — A.  There  bad. 

Q.  Do  ycm  remember  what  the  estimated  cost  of  construction  was!— 
A.  My  recollection  was  that  it  was  about  $30,000  a  mile. 

Q.  Had  there  been  estimates  made  as  to  the  cost  of  construction  from 
the  Hoxie  contract  to  the  hundredth  meridian! — A.  There  bad  been 
estimates  made  for  the  second  hundred  miles — I  tbiuk  $27,000  a  mile 
were  the  figures. 

Q.  In  your  answer  to  the  committee  on  the  22d  January,  1873,  yi 
say  that  John  E.  Henry,  who  was  a  kind  of  superintendent  of  the  coi 
struetion  company,  came  on  from  New  York  with  orders  to  make  a  lar{ 
estimate.  Now  .state,  if  you  can,  more  full^',what  ii\Te:&\\M\%  ^ta^ 
ct^Jred  aboat  thnt  fstiuiHie  aad  how  it  ebouVd  \)tt  maAe. — S^.  \V'«'S»' 
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1)0  miiiU^   liiririT   lliiiM    I  liiiil  ilniTinl  noccswnrv  in  iiiv  former estJffl 
Tlipro  WHS  11  lir.iw  i'iiil>jiiil,riL<'ii1  ;ivmiv  up  tl»>  I'liillt*  Vulley. 

il  Wiis  (he  lc'iit;ili  itint  iluiini-i.Ti.r  Hull  riiilijiiiknieiit  described  in 
thevciliiil  iii.slni((i<iiis.i<liv.rr.l  to.\.m  hy  [jciii.v  T— A.  1  Ihiok  It  wa*. 

Q,  \Viis  ii  rliiiiiii-i|  liy  liiin  tliiit  the  ciiilinfikmLiit  was  iu  fact  rtNiuin^ 
in  the  ]ii'<<|>i'i-  ['iiiishiirijitii  ol'  Dii^  rutulT — A.  No,  sir;  I  tliiuk  tlii'^ru  nas 
to  biMiii  iiiiii:iiiiiiiii'Tii  4  or  5  fwt  more  tliiiii  was  iteocsMHry  for  tbodii^ 
t!Ul«'  1)1'  .srV(.TiIy  lTlili>«. 

Q.  llow  riiiiL-1i  in  Die  ii{;);rof;]it{>,  ns  iifiir  n»  .voii  cnn  toll,  diil  tbnt  aug 
>tneiit  the  ctint  of  constriietiou  of  tlio  ronil  T — A.  About  $2,8I>0,(W0. 

Q.  Was  tliiit  umilo  bt'fore  or  iitVi"  the  Hoxio  contract! — A,  It  was 
tnntle  before. 

Q.  Uo  ,vou  know  whether  the  Uoxit>  eoiitrHot  was  let  wiih  rcfcre 
that  estimate  made  in  pttrsuance  of  iiistructiotifi  from  lienryJ- 
do  not  know;  I  think  it  was. 

(J,  What  reaRons  have  yon  for  thinking  it  was  I — A,  Becatiw  il 
nearly  iwineided  in  ainniint  with  tlio  lloxie  contract. 

Q.  Do  yoii  know  whether  the  ofTicers  of  the  rond,  or  any  of  ibfm,  were 
in  possession,  at  the  date  of  the  Hoxie  contract,  of  knowleilge  wf  thB 
fact  that  those  estimatcH  were  made  too  hi^h  and  in  obedience  to  in 
atrnt'tionsfiom  Flfnryf — A.  I  knowlhis,  that  thoReiniitrnctionti  to  make 
that  estimate  came  thmngh  Sir,  l>urant,  who  was  viee-jiresident  of  tbc 
road.  IIow  far  other  incnihers  of  the  company  were  cognisant  of  Ih* 
fact  I  do  not  know. 

Q.  How  are  yoii  ftlilo  tn  state  thiit  Dnraut  knew  of  llione  iniitrBC' 
tioun  ni)d  of  the  action  had  nnder  them  T — A.  My  in.^tnictiotis  came  hi 
thp  Kha])e  of  n  verbal  order  from  Mr.  Dnrant.  -Mr.  Henry  was  1b  tha 
tinbit  of  bringing  InstroctioBs  from  Mr.  Uiinint.  He  w»«  in  Sew  To«t 
■Oftetier  than  I  was, 

Q.  And  the  nnwillin<tneas  of  which  yon  have  spoken,  nnd  to  whid 
you  nlliideil  iu  your  letter  to  General  Uis,  to  proceed  with  the  execntto 
■of  the  Hoxio  contract,  arose  from  the  fact  of  yonr  liwvini;  miide  lfcM» 
•wirveyH  and  estimates  under  Henry's  dint-Uoiif — A.  Ye^,  *tr;  it  kni 
for  this  reason :  1  wanted  to  clear  myself  of  any  re.»iHinBibiHtj-  ftirti 
making  »  misrepresentation  in  tht^case.  I  donot  knuw  wticlbrr  Iintk* 
myself  nnderstood,  but  t  tbonj;hb  my  resignation  might  pnuwiblrcall 
ont  the  fact  lliat  it  was  iniide  noder  my  cstimnle.  nnd  it  wontd  Ibn 
give  ine  u  clinneu  of  expliitning  how  nnd  why  that  c^^timate  wiu  iiiMb. 

Q,  Did  >~uti  so  explain  T — A.  No,  I  did  not,  for  f  wits  nut  ralbril  npno. 
I  bad  reason  to  boliove  that  Uencral  Dis  knew  as  mnch  al>ont  that  as  I 
did. 


WASHlXGTtts,  F^bnuirf  12, 1 

DuvEB  .1.  Dickey,  sworn  and  examined. 
By  theCDAiBMAX: 

Qiiealion.  If  yon  desire  to  make  any  Matement,  ifae  od 
irive  yonan  opi»ortanity  todo  so. — Answer.  I  desin- !•>  st; 
tbnt  1  went  into  the  offlee  of  Mr.  Slevcos  in  Anj!ii-[,  : 
with  him  nntil  1S5T.  Dnrin):  that  [wrio']  we  wcn-i  i 
and,  to  Mr.Sievens,  a  very  lucrative  pnirticv.  1  ■> 
jindil  was  not  soprnfltabletome.     I'robably  he  n'  i 
#8,.'»tl«*«da»Wi;l\a**n,K»»'S<»T.   MxwVSflTi.v.' 
r»»«»,be  aiiU  ba»\\onng"ww\\i\i\**fl&<»X»^««v -^ 
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^feeuaely.  and trum  I860  I  do  not  tUiuk  it  eswedeil  $J,500ayear,  althonelli^^' 


lUsely,  and  trum  1860  I  do  not  tUiuk  it  exceeded  $J,500ayear,  althoa^lt 
he  was  etigiteed  iu  oue  or  two  caseH  thiit  paid  Uim  good  fees.  I  have  ex- 
atnined,  tift  Wis  executor,  his  biinkacuoiiut,  mure  especially  from  ISIil 
tlowu  to  the  tiinu  of  Uis  death,  iiud  1  do  uot  find  any  de|)osit  in  that 
bank-accouut  exceeding  ten  tliousarid  dollars,  with  a  single  exception, 
and  that  vrna  the  proceeds  of  a  mortgage  that  he  put  upon  liis  farm,  in 
Pmnkliu  County.  I  find  no  cash  deposit,  not  the  result  of  a  discount  or 
money  from  a  client,  for  any  amount  exceeding  $7,01)0,  that  I  am  not 
able  to  trace.  Mr.  Stevens  was  a  man  that  kept  no  private  accounts. 
His  furnace  accounts  wiire  kept  with  prreat  exactitude,  and  montiily  and 
yearly  balances  mailc  out.  Individually  he  kept  no  account  except  hi 
account  iu  the  bank  and  bis  cheeks  drawn  against  that  account. 

Q.-  What  is  the  date  of  the  47,01)0  item!— A.  I  do  uot  reraember, 
there  are  several  items  in  his  bauk-)u;count  running  up  into  that  nei)^ 
borhood.  There  is  nothing  in  that  bank-account  in  the  way  of  a  dral 
or  cheek  upon  Washington,  except  four  drafts  upon  Mr.  Ordway,  whic 
1  presume  was  part  of  his  pay.  That  seemed  to  be  the  only  money  he 
ever  took  home  front  Washington.  Mr.  Stevens  was  the  owner  of  a 
large  real  estate  in  Pennsylvania  known  as  the  Caledonia  Furnace  prop- 
erty, and  the  Maria  Furnace  property,  most  of  which  he  ivcquired  prior 
to  l&iO  in  partnership.  He  subsequently  bought  out  his  partners.  He 
was  the  owner  of  eight-tenths  of  a  large  number  of  tracts  of  laud  in 
Luzerne  and  Wyoiuiug  Counties,  titles  to  part  of  which  ho  lost  by  non- 
payment of  taxes,  part  of  which  he  sold  aft«r  he  came  in  CongreHS,  and 
Kotd  for  cash,  and  these  largest  credits  on  his  bank-account,  I  think,  are 
the  proceeds  of  thoso  sales.  When  he  died  he  still  had  si>ine  2,<'>UU  or 
3,000  acres  of  land  there. 

Q.  About  what  time  did  he  make  those  sales  ! — A.  I  think  about  1360 
or  1861.  They  were  very  valuable  coal-lands,  and  were  all  acquii-ed  by 
Mr.  St«vens  prior  to  his  moving  to  Lancaster  in  1813.  TUe  only  other 
real  e>state  he  possessed  was  a  house  and  lot  in  LauQaster,  and  a  cow-lot 
outside  the  city.  He  had  owned  a  farm  in  Vermont,  which  he  bought 
early  iu  life,  on  which  his  mother  resided,  and  at  her  death  he  sold  it. 
The  inventory  of  his  personal  estate  shows  that  he  died  possessed  of  an 
estate  of  $-18,016.85,  against  which  we  have  paid  debts  to  the  amount  of 
about  $20,000,  nud  we  have  paid  ofi'  his  specific  legacies,  knowing 
that  his  real  estate  was  good,  and  we  have  litigation  in  regard  to 
n  subscription  to  the  stuck  of  a  railroad,  which  he  made  with  the 
understanding  that  the  railroad  was  to  pass  by  his  property.  After 
lie  diet!  they  changed  the  location,  and  want  us  to  pay  the  sub- 
Hcriptitm,  which  we  refused  to  do.  If  we  are  compelled  to  pay  this 
subscription,  Mr.  Stevens's  personal  estate  will  he  considerably  inade- 
quate to  pay  his  debts.  1  have  seen  it  published  in  the  newspapers  that 
Mr.  Stevens  sold  the  Caledonia  property  for  $SO,000  iu  PaciUc  Uailroad 
bonds.  Mr.  Stevens  always  asked  8100,001)  for  that  property,  and  we 
are  now  negotiating  its  sale  for  #130,000,  and  wo  have  not  sold  it  yet. 

Q.  Hi}  you  know  of  the  sale  of  any  property  by  Mr.  Stevens 
IiersoD  connected  with  the  Union  Pacific  Itaiiroad,  or  to  any  _ 
active  iu  procuring  legislation  in  its  behalfl — A.  I  do  not.     I  do 
what  may  have  given  rise  to  this  rumor.    He  did  sell  two  tractti  of 
in   Luzerne  County  to  Mr.  .Tolin  V.  Cowan,  the  whole  consideratk 
which  was  #20,000.  Aftfr  his  death  Cowau  instituted  suit  on  thee 
that  th^  title  was  not  good,  and  claimed  certain  bonds  that  he  has 
Mr.  StiJvens  as  consideration,  showing  au  agreement  m  tiaftVvwjA' 
of  Mr.  Stevous  agreeing  to  convey  those  tvacts.    \  vjiva^itw 
matJier  with  him,  Ukiug  back  the  laud,  and  liave  CiUiMtt  " 


bat^H 


illfllH^ 
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loHiDg  several  thouanml  <lollars  by  tlio  upL'ratiou,  l)L>c»iisfl  ttie  title 
in  dispute.   Thn  laud  itoi^lf  wan  worth  iiincU  niuru  tlian  Mr.  Htevf^ns  solJ 
it  for,  if  tlie  title  had  been  iMjrftct. 

<J.  Who  waH  Mr.  Cowan  T — A.  .John  F.  Cowan  wa«  a  cliimt  of  Mr. 
StevenH'8,  in  Pennsylvania,  lla  was  In  all  kinds  of  schemes,  and  nsd 
to  be  about  Congrees. 

Q.  Was  be  in  any  way  connected  with  the  Union  Pacific  Hailromi 
Company  f — A.  Not  to  my  knowledge. 

Q.  HowHoonafterMr.Stovuns'sdeiitlidid joniiiialifyasexecatorf— A. 
On  the  day  of  his  funeral. 

Q,  Did  you  Hod  among  bis  papers  or  among  hJii  assetH  any  Uoiuo 
Pacific  Uailroad  bonds  or  stock  T — A.  So,  sir. 

Q.  Is  ttiere  anything  in  his  books  or  papers  indicating  that  belwld 
any  of  the  tionds  or  stock  of  tbe  Union  Pacihc  Railroad  ComjKiiiy  t— i, 
Mo,  sir.  I  will  state  farther  that  wo  not  only  qiniHlii'd  on  the  (lajrof 
his  funeral,  bnt  we  made  ait  exaniiiiiitiun  in  Ihc  prc.-o-ni'c  of  the  iipprBu- 
ers  of  the  estate,  Bon.  Thomas  Itnirmi^lis  ami  .liihu  .1.  ( Di'linin,  of  ull 
his  effects  in  Lancaat^T.  We  weni  d>i<.\Jt  I>>  liisnilici',  iitn'iicd  his  pri\'al« 
desk,  took  tiie  key  of  his  box  in  iln'  U-.uA  ;inil  liis  l);irjl;  imnk,  and  made 
an  invcnlory  in  roiijih  mi  llm  d:i,v  nl'  liis  Itiiiciiil.  The  1i;ilitnw  of  Ui 
properlv  beinu:  in  Friinklin  rniiiitv,  wi-  wi-n-  iin;ilili-  (o  get  Hnrruugbt 
logo  down  llirir,  unit  «.■  Mjli.stiluli'il  .Irid^r  l.ivii.^'sliin  iu  his  stead.  I 
will  state  ili;it  lliete  wmv  tint  !iiiy  LfiiJon  Pai'ilic  Hiiilroad  bonds  on  bit 
invcntury.  Tlie  only  lioiids  that  wufunrnl  weiu  tho.se  arising  out  of  tbia 
transaction  «itli  .lolm  !•'.  Cowan. 

Q.  As  (he  Miliji'i't  Una  been  mentioned,  I  will  ask  you  if  you  withheld 
or  delu.yed  lliu  invenloty  of  Mr.  Htevens'a  estate  for  the  purposa  of  con- 
coaling  nny  fi"!t  which  that  inventory,  truthfully  made,  would  (lis. 
close! — A.  No,  sir;  and  I  never  knew  any  fact  eonnerted  with  the  wt- 
tlement  of  Mr.  Stevens's  estate  that  was  not  known  to  my  oo-eincuwr, 
and  to  Thomas  H.  lJarion;;li.s  iin.l  .liilin  .1.  Cocliiiin,  llie  ii|iprai»er«,on 
the  day  of  the  funeral,  inni  ti>  (hr  otlircvM  ni*  tlie  b^ink  in  wiiirh  he  kepi 
his  account.  I  had  no  iiil'oi'm:ili«n  wlii.-li  I  olijeited  to  tlic  ]>iili]ickno«- 
ing.  The  reason  of  tho  ili'I^iy  in  liliii:;  Hit-  iiiviinrory  «as  the  iiiahiltty 
of  Mr,  Hurroughs  to  gu  to  [■'iMiilJin  Cuiiiity  iiud  iii:>k>'  :in  appraisiMneW 
of  the  projiert.v  rhiTi'.  \Vi'  li:hl  iu -.iili»liliiti-  .Jii'l;;i'  l.iviii;;sniii,  wlio 
had  been  a  studen!  in  Mr.  Sii'v.'iiV-;  ijlll.-i',  ami  w.-  wi-iil.  np  I.,  ilio  Cale- 
donia Furnace  and  took  till'  iinfutiiry  tliuii'.  Th.it  wan  thu  cinseoftbe 
delay  in  flltng  it. 

Q.  What  bonds  were  those  that  you  have  s|K)ken  of  in  connoctimi 
with  the  transaction  with  Mr.  Cowan  f — A.  They  wei*  Delaware,  Ixtir- 
enworth  and  Pawnee  bonds.  The  Kansas  Paclflo  Uailroad,  I  believe, 
succeeded  to  their  right-s.    The  vubnt  of  those  Imiids  was  ^14,1)01). 

Q.  What  was  their  par  value  I — A.  Twenty-four  thousand  two  bun 
dred  dollars. 

Q.  1  niidcrstand  yon  the  property  which  Mr.  Stevens  sold  to  thi«gen 
tieinan  fur  those  bunds  was,  neeurdinglo.vunr.judgmcntund  knowlinlgr, 
well  worth  the  amonnt  paid  tor  it  if  the  title  had  not  a  clond  npoa 
it,  and  there  arising  a  cluud  H|)t>n  the  title  the  |>urchaser  Kliiimed  Eu 
have  the  tmnsaclion  resciuded,  insisting  upon  his  rights  for  u.  relnra  o( 
the  consideration,  and  that  thereupon  you  compromised  the  matter  ia 
the  way  you  have  stated  ! — A.  Yiis,  sir.  In  the  compromise  I  gave  faim 
#11,01)1)  in  money.  The  lionds  were  sold  through  the  cashier  of  oar 
I)H»k,  and  Mr.Oowftw  ftwA  \  vAi\nij^'ivcrt.»R4,'a\i\X\it'^^wa!*&».  Tb«se  woe 
the  fHilv  bonds  fovxuil  in  w.t.a\feVftft'S*-v«»»»w«i««-.'t'^'!»^'^'»^w^««*-"«'^ 
■   -^,  ten  Bharw  oi  CumW'sVMvi  v^a-V  *.\»ttV  Muft.  V»«a*,\«t  \>a>y*« 
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rOAKKs  Ames  recalled. 
By  tbe  C'uaiuman  :  "M 

Qiiestiou.  Oa  tbe  Slst  of  IJecember,  ISGS,  were  you  nu  olUeer  op 
director  in  tbe  Union  Pacific  Itailroail  Company ! — Answer,  No,  sir. 
Q.  Were  you  of  tbe  Credit  Mobilier  I — A.  No,  sir. 
Q.  Were  you  one  of  tbe  trustees  of  tUe  contractor T — A.  1  think  not. 
Q.  Was  your  attttntion  ever  called  to  an  estimate  tbat  was  made  by 
^■tbe  cbief  eiigiueer  of  tbe  Union  Pncific  Railroad  Compauy  on  tbe  31st 
^^af  December,  iSGti,  whicb  was  tiled,  .pursuant  to  a  re»olulioD  oQ'ered  by 
^^iUr.  Duraiit,  inquiring  wbether  eleven  milliou  dollars  bad  been  paid  oil 
account  of  the  Oakes  Ames  contract  t — A.  I  bave  »  recollection  of  that. 
CJ.  ])o  you  know  bow  many  miles  of  road  were  estimated  by  tbe  engi- 
neer under  tbat  Uakt^s  Ames  contract,  and  paid  for  by  tbe  Uuiou  Pacific 
Railroad  Company  *, — A.  To  my  recollection,  607  miles, 

Q.  I  find,  on  referring  to  this  estimate  or  certificate  of  tbe  engineer, 

^at  be  estimates,  in  addition  to  tbe  667  miles  whicb  are  embraced  in 

9  Oakcs  Ames  contract,  46  miles,  at  $90,000  a  mile,  making  a  total  of 

I4,140,01W  for  that  40  miles  of  road.     That  seems  to  bave  been  estimated 

r  witb  tbe  607  miles  embraced  in  tbe  Oakes  Ames  contract,  and 


iilon'' 


'Its  pniil  to  tbe  firnt  president  of  tin 

-A.  I  think  $8,000  a  year. 

<-rd,  r  cannot  tell  yon.    I  was  not  i 


(.-barged  up  to  the  Union  Pacific  Railroad  Company,  and  paid  for  by  the 
Union  PaciHu  Itailroad  Company  under  tlie  Oakes  Ames  contract.     Do 
lyou  know  bow  tbat  happened  to  be  done  T — A.  No,  sir ;  I  liave  no  recoK)| 
jUKtiou  of  it. 
m  By  Mr.  Slooum: 

'       Q.  Do  you  know  what  sa 
Union  Pacific  Railroad  Cuin|i 

Q.  How  was  that  paid  !— .' 
director,  and  was  not  familiar  wiiii  rni;  niiiitcr. 

Q.  Did  you  ever  hear  ofCetiernl  Dix  holding  stock  of  the  compao^ 
— A.  I  bad  that  impression. 

Q.  How  much  stock  diil  be  hold  ? — A.  I  cannot  tell  you;  I  do  iiq^ 
recollect. 

Q.  Do  you  or  not  know  that  lie  got  live  hundred  shares  T — A.  I  doiiQJ 
;iiow. 

Q.  You  never  heard  any  one  speak  of  tbat  ? — A.  I  think  I  have,  bid 
I  cannot  remember  bow  much  Mock  he  held. 

Q.  How  did  he  come  by  that  stock  ?  Do  yon  recollect  that ! — A.  No, 
sir;  I  do  uoL  Ho  was  a  stockholder  before  I  had  anything  to  do  witli 
the  road. 

Q.  Can  you  not  tell  us  whether  that  stock  was  given  to  him  in  pay- 
nieut  of  bis  salary  or  not  T — A.  Icannot;  I  presnme  the  books  will  show 
wbether  he  was  paid  in  money  or  not. 

Q.  Did  you  ever  hear  of  bis  offering  that  stock  to  your  brother  Oliver 
for  $5,000  f — A.  I  do  not  recollect  ever  bearing  tbat. 

Q.  Did  not  your  brother  tell  you  be  did  t — A,  I  do  not  recollect  a 
lie  may  bave  done  so,  but  I  cannot  recall  it  now. 

Q.  Did  you  ever  hear  of  his  having  written  a  letter  to  anyone,  whi« 
was  read  to  a  portion  of  the  directors,  and  which  induced  them  to  bo^ 
that  stock  at  part — .\.  I  recollect  there  was  a  letter  from  General  JWg 
presented,  1  suppose,  by  somebody  who  represented  him  while  be  wMJf 
Hturojie. 

Q.  While  he  was  winintev  (o  France  1 — A.  \e8. 
■Q.  What  waa  tbe  cbamcter  o(  that  letter  1— A.  IVeVt^-MiM  Vij 
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lect  right,  deroandeil  850,000  from  tbo  conipaiiy,  for  I  do  not  tnow  «hat. 
Wo  cousiilcred  it  a  kind  of  blackmailing,  and  a  liard  Uiitig  ou  tlie  coni' 
pany- 

Q.  It  waa  so  eonaidored  by  tlie  directors  at  the  time  T — A.  Yps. 

Q.  Wlio  read  tliat  letter  to  you  I — A.  I  did  uot  Iiear  it  read;  I  was 
not  a  director  at  the  time. 

Q,  Do  you  know  who j)reaeiit*>d  the  letter? — A.  1  thiukhiHRon-in-lair. 

Q.  Mr.  Blake T — A.  1  think  th.il  is  the  name;  I  iim  not  positive. 

Q.  Ton  understood  that  the  Uniou  Pauiflc  Kailroad  Company  tockthe 
money  of  its  treasury  and  boujiht  the  stock  in  at  par! — A.  That  \»  my 
iinderstaDding.  The  Union  Pacific  Itailroad  Company  paid  the  menej 
which  Geueral  Dix  claimed— $50,000, 1  think.  That  is  my  recollection 
of  the  transaction.  I  bad  nothiug  to  do  with  the  details.  They|Aid 
him  850,000  to  get  rid  of  him,  and  to  get  rid  of  the  claim,  or  the  llireat, 
or  whatever  you  call  il.  I  do  not  know  by  what  name  it  was  looked 
upon. 

Q.  The  character  of  that  letter  waa  well  known  to  the  hoard  iif 
directors,  was  it! — A.  I  presume  so.  I  was  not  a  director  at  tho  tims, 
but  I  got  my  information  from  directors.  I  had  »  good  deal  to  do  wlih 
the  company,  being  one  of  the  largest  stockholders,  and  of  course  mml 
know  about  a  payment  like  that.  I  know  that  they  were  x'ery  Jndignaott 
and  thought  it  was  very  unjust. 

ii.  What  was  the  actual  value  of  that  stock  at  the  time  it  was  pur- 
chased from  General  DJi  T — A.  I  do  uot  suppose  that  the  railroad  stock 
waa  then  worth  more  than  20  i>er  ceut.  1  should  not  think  there  vux 
any  sale  for  it  at  that  time,  and  it  had  no  market  value. 

<J.  What  was  your  understanding  with  i-etierence  to  how  General  Dii"* 
salary  was  paid,  in  money  or  in  stock  I — A.  I  suppose  it  was  paid  iu 
money.    The  books,  I  suppose,  will  show  that. 

Q.  There  was  a  young  man  by  the  name  of  Painter  who  held  sonir 
stock  in  tlieCreditMobilier;  how  much  did  be  hold  f — A.  Jle^hiinbavt 
Ihirly  shares. 

Q.  Did  you  nnder.stand  that  that  stock  was  for  him  individually!— 
A.  h'or  him  individually. 

Q.  There  was  iievoi-  any  understanding  that  hu  held  it  as  tni^Uvt  for 
somebody  else? — A.  No,  sir. 

Q.  Did  be  pay  for  itf — A.  Yes,  sir. 

Q.  In  what  manner  ?-.-A.  I  have  a  memorandum  of  it  somewhrre-  1 
gave  it  to  the  other  committee. 

Q.  Did  hepny  thesameaa themeuibersi — A.  Te&  lie  wa» promi^ 
that  stock.  He  said  that  he  was  promised  fifty  shares  by  I>r.  DnWit 
and  by  Mr.  Dushnell,  and  declared  that  he  should  have  it  oat  of  Ui*t 
assigned  to  me. 

Q.  Whattimedid  youletPaintcrhave  that :— A.  In  December,  18K, 
or  January,  ISCS. 

Q.  Was  it  very  well  understood  then  that  the  actual  v;-'""  ""'  "!'»' 
stock  was  much  over  par! — A.  Yes;  there  was  no  niarki  i 

<i.  What  induced  you  to  let  Painter  have  it  I — A.  I   h.' 
and  I  let  everybody  have  it  at  the  same  price  that  I  |>iii<i      j    i       i 
all  my  ti'nuHnctions  I  never  asked  a  man  who  piU'tioipdtwtH^^^^^H 
more  than  I  paid  myself.     I  always  let  every  one  in,  WJMH^^^^^^I 
went  up  or  nut.    1  let  everybody  have  it  alike.  J^^^^^^^^^l 

Q.  Was  there  an  understanding  that  Paiuter  I*>$^4^^^^^^^^l 
service,  or  was  to  perform  some  service,  about  the  HOU^^^^^^^^^I 
what  be  told  me  ho  had  been  promised,  1  perforta0^3j^^^^^^^^^l 
(tignant  that  he  did  uot  get  the  amount  he,r«aid  b^M^^^^^^^^^^H 
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.  His  stock,  I  fiuppose,  was  paid   Ibr  ia  dividendal — A.  Partly  in   ' 
dividends.    He  paid  cash  iu  part,  and  he  had  dividends  afterward  which 
pertained  to  it.    Ho  received  the  first  dividends  iti  bonds,  and  paid  me 
cash  for  the  balance— I  thinlc  some  $SOU  or  t900. 

Q.  He  got  about  three  times  as  mticU  stock  as  tlie  average  of  mem- 
bers f — A,  No,  I  guess  uot  three  times  as  much.     Several  of  the  mcio-  | 
bers  had  as  much  as  be  had. 

Q.  Wlmt  positiou  did  Paiuter  hold  hero  at  thiit  timef — A.  I  do  notl 
know ;  clerk  to  some  comniittet',  1  believe. 

Q.  Was  he  a  reporter  for  the  press  ( — A.  That  I  do  not  know. 

The  examination  was  temporarily  sn»[>endcd  until  tlie  attendance  offl 
ftlr.  Benjamin  F.  Butler,  Bepresentative  from  MassachusettK,  should  be| 
procured,  as  he  was  somewhat  interested  in  a  subject  on  which  tbe  Tit>  1 
ness  was  to  be  examined.  •  r 

Mr.  Butler  having  come  into  tbe  committee-room,  the  examination  oP 
the  witness  was  resumed. 

Q.  What,  if  anythiuR,  do  yoa  know  in  relation  to  the  payment,  or  the 
proposed  payment,  of  any  snm  of  money  to  Mr.  Carpenter,  of  Wiscon, 
sin,  by  way  of  a  retiiiner  as  the  attorney  of  the  Union  Pacific  Railroad 
Company  t  j 

Mr.  Butler  su(;eested  that  before  going  into  that  branch  of  the  ia-i 
vestigation  which  bad  been  suggested  in  an  anonymous  or  flctitioustyl 
sigued  letter,  sent  to  the  committee,  and  letter  prena  copies  of  wbica    | 
hati  been  circulated  among  members,  it  would  be  well  for  the  committee 
to  ascertain  whether  there  was  any  such  person  as  John  P.  Kandolph, 
(the  name  signed  to  the  letter,)  of  Cedar  street,  New  York.     He  aske<l 
that  the  messenger  of  the  9ergeant-at-Arms,  who  was  sent  with  a  sub-  . 
pfBoa  for  John  P.  Kandolph,  be  examined,  and  then  he  was  willhig^, 
himself,  to  make  a  statement  under  oath  to  the  committee. 

The  oourse  suggested  was  adopted. 


I 


Washington,  D.  C,  Ftbruary  l.t,  1S7X 
inn  W.  LrBarnes  sworn  and  examined. 
By  Mr.  BUTLEB ; 


Question.  Are  yon  Deputy  JSt-rgeant  at-Arms  t — Answer.  I  am  acting; 
a^  such. 

Q.  Where  did  you  receive  an  order  to  summon  Mr.  John  P.  ! 
dolph  I — A.  While  I  was  at  Mr,  Ordway's  house,  last  Sunday  afternoonJ 

Q,  Whatdid  you  do  in  consequeucel — A.  I  prepared  a  subpcenaa 
proceeded  to  New  York  ou  Sunday  night.  On  Monday  morning  I  ^ 
to  Cedar  street.  As  there  was  no  number  given  iu  the  order  of  e 
mons,  I  examined  the  entrances  to  all  the  buildings  ou  that  street  0 
each  side  of  Broadway,  and  on  both  sides  of  the  street,  and  I  exi  ~" 
all  the  signs,  and  found  no  person  of  that  name.  Then  1 1 
at  various  points  along  the  street,  of  commissioners  of  deeds,! 
put)liG,  in  the  bar-rooms,  eating-houses,  railroad  offices,  &< 
body  on  the  street  of  whom  I  inquired  knew  any  such  pen 
ever  met  him.  I  had  previously  looked  iu  the  Directory  d 
such  name.  1  went  to  the  banking-house  of  Randolph  &  C 
street,  and  they  did  not  know  any  (mrson  nf  t\iat.  T\%vck«. 
to  Snd  soma  other  persons  of  tbo  nntne  ot  'UanAoVyjVi,  Vtt  n 
bat  I  did  not  Sud  auj  oae  at  that  time.    1  lUeu  examvuwV  ^ 
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of  [ireceding  years,  aod  found  a  John  P.  Kandolph,  in  the  DiriMilory  of 
1870,  118  keei)iiig  a  variety  store  iu  Vartck  street.  I  went  to  Ihu  ^l 
ofliue  and  had  iin  iutervien'  witli  tbe  assistant  po3tmiist«r,  nud  lukd 
biin  if  Le  would  cause  the  letter-boxes  to  be  examined  toasuertnin  iftsj 
persou  of  the  uiiine  of  Johu  P.  Kandolph  had  a  box.  Ho  did  ho,  udcIdu 
fiueb  person  had  a  box.  I  then  gave  him  the  address  that  I  had  ohtain<H] 
from  the  directory  of  1870,  and  asked  him  to  hiu'(>  tbe  JuhnP.  Eao- 
dolph  of  Variek  street  traced  to  the  present  time.  He  did  so,  nod  in 
the  afternoon  he  gave  mo  what  be  supposed  ti>  be  his  nddresfi  at  Itiii 
time.  Ttiat  address  was,  "Colored  IntellitjenceOflire, coninrDfFoBrtb 
avetiuo  and  Tenth  street."  I  weut  there  and  found  that  Mr.  Ejuiilolpli 
had  moved  to  Brooklyn.  1  went  to  Brooklyn  and  found  bun.  1  found 
that  be  was  a  colored  man,  formerly  from  Kirhiuoud,  a  slave  in  Cbti 
family  of  the  Uoanoke  Kandolphs. 

Q.  Had  ho  written  any  such  letter  ! — A.  He  had  written  no  lellvriil 
all.  He  did  not  know  anything  about  Pacific  railroads.  Uedidost 
kuow  anybody  who  had  anything  to  do  with  railroads.  He  never lod 
beard  of  the  Credit  Mobilier,  and  did  not  know  that  thertt  wan  saj'm- 
Testigatiou  iu  Congress  ou  that  subject  or  any  other  sut>)e<;t. 

By  Mr.  HoAR : 

Q.  Had  ho  ever  heard  of  Coufrresa  f — A.  It  was  somewhat  doubtfuL 
He  kept  a  small  intelligence  office  for  colored  servants;  and,  ap[rtr 
ently,  be  did  nothing  else  but  that.  He  was  manifestly  not  tUp  i*eri»a 
that  I  was  in  search  of.  In  the  mean  while  Ibadfi'I<-:,'i;i|ilied  tuMr.  Onl' 
way,  stating  that  I  bad  nut  succeeded  in  findinj;  Mj'.  KiLii'li>I|)li,  lint  that 
I  was  searching  for  a  John  P.  Kandolph  who  had  Kept  a  vaiiciy  store 
in  Yarick  street,  and  I  asked  him  if  he  could  furnish  auy  further iuFur 
mntion.  I  reeeived  a  dispatch  from  Mr.  Urdtvay  that  night  that  )if 
could  uot  furnish  me  with  further  information.  I  went  to  Mr.  Crane 
and  asked  him  if  be  knew  Mr.  Johu  P,  Kaudolph,  and  he  never  bud 
heard  of  such  a  man  in  connection  with  the  Uuinn  Pacific  Kailroad  Cam 
pany.  I  went  to  the  office  of  Mr,  McComb,  and  they  had  never  heanl 
of  such  a  man.  I  went  to  Mr.  Ham,  aud  he  had  never  heaid  of  bim. 
I  made  some  other  miscellaneous  imiuiries.  I  found  among  others  Mr. 
Hanscom,  who  had  prepared  for  the  Now  York  Herald  a  number  of 
statements  in  reference  to  the  Union  Pacific  Kailroad  aud  the  Oredit 
Mobilier,  and  who  was  then  preparing,  as  be  told  me,  a  stateuunt  in 
regard  to  some  other  western  railroads.  Hebadexamiueda  great  many 
papers  aud  was  familiar,  to  a  considerable  extent,  with  the  names  of  aU 
pei'sous  concerned,  and  be  bad  never  heard  of  bim.  I  concluded  tbat  1 
had  exhausted  all  tbe  means  of  obtaining  information,  aud  I  retuni«L 
By  Mr.  Butler  : 

Q.  Up  to  this  time  had  you  heard  from  or  seen  me  ou  the  subject!— A- 
yo.  sir.  I  did  not  know  that  you  had  any  interest  iu  tbe  matter  andl 
jesterday,  and  I  did  not  know  theu  what  it  was. 

Q.  Theu,  iu  answer  to  my  inquiries,  did  you  inform  me  that  yon  conM 
not  find  Kandolph? — A.  I  did. 

Q.  Was  there  any  further  or  other  connection  between  ua,  uithcr  arai 
or  written,  than  what  you  have  stated  1 — A.  No,  sir. 

Mr.  BuTLEft.  Now,  in  accordauce  with  the  suggestion  of  Ociipral 
Slocum,  as  my  name  has  been  brought  betore  the  committee  iu  th(*iuiit 
ter  of  receiving  fees,  1  should  like,  with  thtHeave  of  the  committw,  lo 
stati",  under  oath,  the  facts  exactly  as  they  are. 

Tbe  committee  agreed  that  Mr,  Butler  should  he  sworn  and  osamiocd 
as  a  wiLuess.  ^a^^^^^^m 
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VVasuington,  D.  C  February  1^,  ISi-l. 

Benjamin  F.  Butler,  hiiviiig  lieeu  Kwoni,  at  his  own  snggcHtiou, 
niatle  the  followiug  statement: 

I  hare  loug  known  Mr.  Ames,  Mr,  Alley,  nud  other  gentlemen  of  Mas- 
sachusetts coimecteil  with  the  Uuiou  ruciflci  Kailroad  Couipany.     Ou  j 
the  7th  of  August,  1SC8,  I  rtHicived  a  letter,  which  I  hold  \n  my  hand, 
from  Mr.  Alley,  dated  Boston,  August  7,  1868  ; 

"My  Dear  Oenkeal:  I  saw  Mr.  Oabea  Ames  to-day,  and  I  told  him 
I  was  very  anxious  that  he  should  see  yon  ahout  the  change  of  that 
contract  of  liia  and  the  agreements  which  ho  has  made.  It  strikes  me 
that  it  is  illegal ;  and  if  so,  it  is  imimrtant  that  he  should  know  ex- 
actly how  he  stands  in  reference  to  it.  He  is  very  confiding,  you  know, 
and  he  thinks  it  is  all  straight  and  right  beoaiiso  Tracy  and  these  law- 
yers told  him  so.  But  you  know  their  interests  and  feelings  are  withfl 
bnnint.  I  told  him  that  yon  were  conversant  with  the  whole  matter;  r 
iiud  if,  ugion  examination,  yon  thought  it  right  and  Icgid,  I  should  be 
satisHi'd,  and  lie  might  well  he,  hnt  not  without. 

"  Ue  wants  mi'  tu  see  you,  with  him,  to  explain  my  views,  which  I  \ 
Hhall  he  glad  In  do.     Now,  «hcii  can  we  have  an  interview  with  yon  of 
an  hour  or  so?     1  shall   he  iiway  until  Tnesday,  and  after  thatdayl 
shall   In*  glad  to  meet  vnn.     1'Iimsc  dni|i  nie  a  not*,  or  inform  me  to- 
moiTowat  dinner,  if  von  mwt  him,  .  •  .  . 

"JOHN  B.  ALLEY.-" 

l-'ollowing  my  habit,  I  made,  as  you  see,  on  the  hack  of  the  letter, 
(which  was  filed  l>y  my  clerk  and  digestcil,)  a  memorandum  from  which  * 
my  clerk  should  draw  up  a  note  to  be  sent  to  Mr.  Alley  in  reply.    This   | 
memorandum  is  dated  August  It),  nnil  is  as  follows: 

"  My  Dear  Alley:  I  will  meet  you  and  Ames  at  Mr.  Green's  oilieft  , 
ou  Tlinrsday,  and  talk  over  the  'contract'  if  it  is  personal  to  Ames.  1 
If  it  is  a  question  as  to  the  res|)onsihility  of  the  Credit  Mobilier,  I  aliull  r 
ilcsire  to  give  advice  as  counsel." 

My  reason  was,  that  while  I  was  perfeclly  willing  to  give  any  counsel  | 
to  ^Ir.  Ames  a^  a  friend,  if  1  was  to  give  legal  advice  in  a  ease  involv- 
ing many  mtlliimt,  1  did  not  feel  like  doing  so  gratuitously  to  a  corpor:i- 
tion  which  Iheiit'ved  and  knew  wasamplyahle  to  pay  me.  IsawMr.Amea  I 
and  Mr.  Alley  in  pursuance  of  that  appointment,     Mr,  Alley  had  talked 
with  me  about  the  contract  before  that  as  friends,  but  not  in  the  rela- 
tion of  counsel,     I  restated  to  Mr,  Araes  and  Mr.  Alley  when  I  saw  them, 
that  if  this  was  to  be  a  matter  atlecting  theorgimization  of  the  company 
1  desired  to  act  as  counsel,  and  in  no  other  way.    After  going  over  the 
qaeatiou  I  expressed  the  ^'iew  that,  as  it  then  stood,  it  was  an  illegal  i 
contract.    1  knew  that  it  was  a  contract  which  iatev  se,  between  the  I 
stockholders  of  the  Union  PaciKc  liailroad  Company  and  Mr.  Ames,  1 
could  not  lie  mmle  valid  by  a  simple  vote  of  stockholders.    That  was  ] 
the  (juestion  before  us — whether  that  contract,  which  was  known   as  J 
the  Oakes  Ames  contract,  conid  be  validated  by  a  vote  of  the  stock- j 
holders.  I  said,  no ;  that  any  stockholder  could,  in  my  judgment,  ei^oiqfl 
a  proceeding  under  that  contract.     Mr.  Alley  then  stated  to  me  that  t^^ 
hoi>ed  (he  Union  Pacllic  Railroad  Company  would  employ  measconnS'^l 
to  go  to  New  York,  about  that  contract,  and  also  on  the  question  of  1    H 
manner  of  their  holding  an  annual  meeting.     By  the  organic  act  of      H 
company,  and  by  the  by-Jaws,  it  was  provided  lUat  amcfttvvi?,  w*>aS&'      I 
be  belli  on  oae  day,  a  girea  day,  and  that  if  an  eXectAOu  '£.VL\fti^*w.\     H 
*ld  board  held  over.    ThQto  was  a  strong  eoatebtiut^bA^Miwi^^tMib^^^fl 
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Mass)itiliiigett«ati(l  eost^ni  Htockholdera, and  theNew  York  Htocklinldcn, 
largely  representol  by  Mr.  Diir^iit,  ns  to  wliostioulil  get  the  lUrectioDof 
tbe  road  iu  the  future.  I  went  flr«t  to  New  York,  aud  Kpent  connidert- 
ble  time  over  the  (jucRtion  of  thin  (contract.  I  met  the  other  eonnwl, 
Mr.Trncy,Jn<lgoBlaek,fiiidSaimic!J.  TildeiT.findl  e.iniisded  withthm. 
Mr.  Black  represented  MiCHuiti,  Mr.  Tnirv  iv;>riMi'rit<'il  Diirarit  ami 
the  stockhoMera,  and  Mr.  TiMi-Ti.  I  ntnirrslunil,  w^is  uri  iinr  side,  Afl« 
that  consultation,  anil  iifti'r  siicijilui;;  Iliicc  nr  lour  nr  Ihi-  ilayn  in  St" 
York,  1  returned  home.  Befoifthi-  .iiiiin^il  rmi-hn;,'  I  iii-iiiii  wenl  loHm 
York  under  II  letter  of  employnieiit  I  liin)  rimn  llir  im-.Milcnr  nl'  lin-  Imanl 
otdireetorx,  to  take  care, h8  counsel,  nl'  tin'  luti-ii'si...  i.r  iln'  slucLliolilwn. 
I  went  to  New  York  three  day«,  il  !  n'l'uUccl  ri;;lil,  n-rl.iiril.v  lic"  iliiy*, 
before  the  election  took  place.  I  theu  I'mnid  lli:it  Imlli  Kideit  liiitl  gmiv 
before  Judge  McCunn,  now  dead,  and  hail  ^^t  injiiiKiioiin  ti(;iiiiinl  entlj 
side  votinct  each  Hide  alleging  that  the  Hlixk  lulil  l>,\  Ilic  dlher  v\is  illn- 
gal;  and  il  seemed  to  l)c  pretty  elear  tliiit  theii;  could  be  Im  elfcljun 
without  whouver  vot«td  on  either  side,  in  \iolutiuuof  theiitjuiK^ioa, 
going  to  jiiil.  That  tnnttur  wan  dealt  with  at  very  coawderable  Icngtti, 
and  at  the  day  of  the  uieeting  ueithur  aide  would  vote.  Wu  held  legal 
diHputations  in  the  mattt>r,one  way  and  the  other,  until  the  Loarol 
luueheun  eame,  about  one  o'clwh.  It  then  occurred  to  me  that  tticn- 
must  bo  a  way  to  sot  out  of  that  dilHcuIty;  and  thereupon  1  went  witli 
a  goutlenian  and  found  Judge  MeCurin,  whom  1  had  known  before.  I 
stilted  to  him  tlio  dilemma  we  were  in  ;  that  we  were  in  a  condition  uol 
to  have  any  vote  becanso  both  aides  were  enjoined,  and  1  Huggesteci  in 
him  to  nioUily  the  injunction  as  ngainst  us  (aeopy  of  which  [  e^irriedio 
my  hand)  so  us  to  allow  us  to  vote,  wubjeet  to  all  qnoationa  to  be  raigwl 
ou  theillegality  of  it.  .Itnl^i'  IMi'Ciinii  did  !io  fiirruDdily  tlieinjunctioBW 
to  allow  us  to  vote.  I  tliviritiion  went  l)iii'l<  mid  :kilvi.si.>d  my  e.lieiiUIo 
hold  au  election.  It  w;is  iliii^icnit-d  ]ir<'ll,v  Imiilly  im  the  other  «iile 
what  would  )iapi>en  if  we  v<ih'<E  In  diliiiin^i'i  of  I  In- injunction.  Itold 
them  that  I  would  take  the  r(\s|ii)nsiliiliiy,  that  lliey  nee<l  not  tronble 
themselves  about  me,  and  we  votml  m  i  lie  i^lii'iion.  I  wiin  nerved  wilti 
a  Dotiee  at  that  lime  to  answer  an  iiitiKiimi'iit  roreimteni|>t  before  Jrnlm 
Mc(;unn  next  Mioniiii;;. 

I  aeti'd  ii.->  iiis|>r<-toi'  at  the  election.  I  xtaid  there  tbe  next  day, 
and  I  ihiiik  Die  dny  afu>r.  In  thi;  mean  timu  the  contrnet  of  Amu 
came  ii|i,  mid  1  advised  that  the  only  way  positible  to  gel  aloag 
with  that  oontruct  inter  sc,  t.  «.,  among  the  ntockboldern  then- 
selves,  if  it  was  desirable  to  carry  it  out,  wan  that  it  »huuld  b«  & 
oontraot  of  three  parts,  in  which  the  varions  parties  should  let  Uu? 
road  to  Mr.  Ames,  and  thoy  nbouhl  come  in  as  partoers.  That  it, 
they  should  take  it  as  a  joint  o|Hsration  as  individuals  and  not  aa  slock- 
holderH,  and  that  they  mnst  get  all  the  HtookhQldem  to  sign,  or  elie 
any  one  stockholder  could  stop  it.  1  left  that  contract  to  bo  prttpMMl 
by  the  olher  counsel.  I  did  not  prepare  it  myself,  aud  I  did  not  (weit 
till  nft«fr  il  was  prepared.  1  went  home,  and  in  the  due  conrw  of  hiut 
Hess  1  churped  my  clients  $.'i,()(li)  for  services  and  *I,(KI0  forexpeiiw* 
Some  weeks  afterward,  wla-n  I  forwarded  the  bill,  some  of  the  gi^lli^ 
men  in  the  board  whom  I  liail  oiipiisi'd,  iinr  in  ili>-  ttit-.m  lime  they  bad 
a  compromise  hoard,)  Hiild  tliut  it.  »;is  tim  umi'li.  1  il<>  not  know  vhat 
argument  was  used  in  ili>'  IkmmI  oit  iIm'  suhji-ct,  luit  Ihcy  said  Uarv 
would  pay  me  t.1,mO-  I  »aii]  I  would  not  t:iUc  >i<:i,iHMi ;  (hall  would  DM 
so  far  bcmeau  my  v>'*>^*^**^*'\^  »■*  ^'»  t^ve,  vuhice  and  legal  wsrview  li 
(he  matter  of  e.mittai-.l*  \u'>io\v\\\!i  1fcVi}.v«w,WM  ».\\\  \b  ^».  vumvaM;  4 
VOO,(W»,000  oi\nla,\,  lot  %-i,0\W  — ^.W\.  \  ^w^vv  \aV*.v6  «\w«^»iA.'-- 
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^bereuiwn  they  sent  me  S3,00U.  Wben  1  goL  relieved  from  my  publie  ^^^ 
duties  1  sent  word  to  them  th^it  unless  the  other  $3,000  was  paid  I 
sfaoulil  very  likely  bring  suit  to  recover  it.  Subseqnently  that  83,000 
■vas  paid,  as  I  believe.  I  did  not  feel  very  kindly  to  the  corporation 
for  thus  undertaking  to  eut  down  my  bill.  On  account  of  the  dis- 
a^eeiuent,  1  suppose,  or  for  Koine  better  reason,  I  had  aothing 
further  to  do  with  the  company  nntil  iu  the  winter  after  I  came  to 
Congress.  Mr.  James  Fisk,  who  I  learned  was  the  promoter  of  that 
diBBcnlty  in  the  electinu,  standing  behind  some  one,  threatened  to 
break  up  the  company.  1  learned  thftt  by  tie  newspapers.  The  next 
thing  I  Itanied  wiis,  that  James  Fisk  aeut  me  by  messenger  his  check  fop 
45,000  to  be  of  counsel  lor  him  as  against  the  Union  Pacific  Kailroad 
Company  in  that  contest.  I  saw  that  it  would  involve  me  iu  this  incon- 
sistency— that  although  this  was  a  new  contest,  yet  I  could  not  go  into 
it  without  carrjing  a  portion  of  my  knowledge  which  I  had  obtained 
as  counsel  for  the  other  side.  I  thereupon  wrote  to  Mr.  Fisk,  sending 
bim  back  his  check,  and  saying  that  I  could  not  take  it,  unless  the  com- 
pany released  me  from  being  counsel.  I  wrote  to  Mr.  Oliver  Ames,  I 
think,  certainly  to  one  of  the  directors,  stating  the  fact,  and  saying  that 
1  wished  them  to  consider  me  still  their  counsel,  stating  my  reasons; 
and  I  got  a  letter  saying  that  I  should  still  be  considered  their  counsel. 
Uut  1  did  nothing.  They  sent  me  no  money,  and  I  received  noue  since, 
because  it  was  my  request  that  I  should  be  considered  their  counsel, 
ai>d  I  did  not  wish,  therefore,  to  charge  any  fee.  I  then  advised  them 
first  that  they  should  employ  the  Hon.  Caleb  Cashing,  because  I  fore- 
saw that  the  matter  would  come  to  the  Supreme  Court.  I  then  said  to 
Mr.  Ames  or  to  Mr.  Alley,  "  I  am  afnkid  that  before  Judge  Barnard  in 
New  York,  the  jSew  York  counsel,  whom  you  may  have,  will  flud  them- 
selves very  much  erobarrasaed,  lM>cause  Judge  Barnard  is  evidently 
impressed  on  the  side  of  Fisk,  ami  he  will  be  very  likely  to  visit 
with  his  displeasure  any  counsel  practicing  before  his  court,  who 
interferes  with  him  much,  and  I  think  you  had  better  get  a  man 
;i8  far  removed  from  New  York  influences  as  possible."  I  had  known 
Mr.  Carpenter  ever  since  he  studied  law  in  Boston,  in  the  office  of 
Rnfus  Chonte.  I  had  heard  him  make  arguments  before  the  Su- 
preme Court,  I  had  been  brought  in  contact  with  him,  because 
there  was  a  branch  of  the  Soldiers'  National  Asylum  in  Milwaukee 
vrbicb  brought  me  in  contact  with  persons  in  that  town,  and  with 
Mr.  Carpenter.  1  saw  Mr.  Carpenter  one  day,  and  I  said  to  him, 
'*  1  hoi>o  that  you  are  getting  on  well  in  your  profession."  He  said, 
"Yes;  and  I  wish  I  could  build  up  a  practice  iu  Washington,  before 
the  Supreme  Court."  I  said,  "I  will  do  anything  I  can  to  aid  you 
ill  that  regard,  and  I  think  I  have  such  relations  with  some  pretty 
large  matters  as  will  eiiahle  me  to  throw  some  business  iu  your  way." 
Thereupon,  with  that  in  my  mind,  and  seeing  the  want  of  counsel  for 
the  company,  and  having  a  high  opinion  of  Mr.  Carpenter,  I  stated  to  Mr. 
Ames  that  in  my  Judgment  it  would  be  bett^ir  for  the  company  to  retatOt 
Mr.  Carpenter  iu  their  lawsuit  which  was  then  imminent  in  New  York> 
I  said  that  he  was  a  man  who  had  "tongue"  in  his  head,  and  coui<^ 
Hpeak  for  himself,  and  would  be  entirely  independent,  and  that  I  knei 
<if  no  such  good  man  for  them.  I  said  Jo  Mr.  Ames,  "Fie  is  a  ver, 
prominent  man,  has  the  conHdence  of  everybody,  is  a  candidate' for  ttk 
Senate,  practices  before  the  Supreme  Court,  and  is  a  very  good  raaoj 
Mr.  Ames  said  he  did  not  know  him  at  all,  and  I  tlieu  wfiitVoto^'"' 
forisiilefabJe  description  of  Mr.  Carpenter.    Mr.  Au\esea\4\!&a.\.\vft' 

lake  it  into  eonsiUeratiou.    I  may  have  Bpokeu  to  ono  o'c  lUQ^a  oVljt 
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Bj*  Mr.  iloAK: 

Q.  Yoa  have  a  general  knowledge,  iMiippose,  of  the  history  of  that 
road  since  1860! — A.  I  cannot  say  that  I  have. 

Q.  WhiUt  are  your  duties  in  relation  to  it! — A.  I  tako  charge  of  ib 
buBiiioas  at  WaMhiagton,  and  other  places  in  the  interim  of  th«  sctwioni) 
of  OoiiRress.    I  am  subject  to  the  call  of  the  vice- president, 

Q.  What  istheiiito-eatof  thecompany  at  Washiiiytuii  ! — A.  NotbiDg 
more  nor  less  than  the  general  interests  of  tlie  railroad.  We  have  to 
wateh  our  iiifcci-ests  here. 

Q.  What  are  they! — A.  There  are  l'rui]iietitly  (iui-«tious  coming  ap 
iu  Congress  relating  to  the  interest's  of  the  Central  I'aciHi!  lUilroad. 

Q.  Then  you  mean  that  you  are  an  agent  to  watch  the  passage  of 
bills  through  Congress  which  might  affect  the  interests  of  the  com- 
pany T — A.  That  is  so,  in  part. 

'  y.  What  other  agency  forthecompaiiyhaveyoH in  WashiugtouT— A. 
Not  any.    I  am  subject  to  the  enll  of  Mr.  Iluutington, 

(j.  Arc  you  a  regular  salaried  officer  €>f  the  road  t — A.  Yes. 

ti.  What  is  your  salary  1 — My  salary  is  Ji;o,000  a  year. 

<J.  And  do  you  spend  sabstantially  your  whole  time  here  when  Con- 
gress is  in  session  I — A.  Yea,  sir. 

Q.  Are  there  any  other  agents  of  the  company  here  while  Congreu 
is  iu  session  ! — A.  Xot  that  I  am  awai-e  of. 

Q.  Or  officers  of  the  road  ! — A.  Not  that  1  am  aware  of. 

H.  The  flnancial  olBce  of  the  company  is  at  New  York  f— A.  That  is 
a  hrandi  oHlce,  1  suppose. 

Q.  Whore  is  the  interest  on  their  bonds  paid  !— A.  In  New  Yort 
City. 

Q.  Do  you  know  where  the  engineer's  reports  and  the  Irenurer'n 
books,  covering  the  period  of  the  construction  of  the  road,  nd  the 
period  of  preliminary  surveys  are  kept ! — A.  I  do  not. 

Q.  When  you  came  into  the  service  of  the  company  in  ISOfi,  what 
jiersons  or  corporations  were  theu  engaged  in  the  coustructioti  of  the 
road! — A.  I  cannot  tell  you;  I  suppose  their  contract  company.  I  htve 
nu  familiarity  with  their  business  proceedings  over  there.  I  know  no- 
thing about  them. 

Q.  Do  you  not  know  whether  they  were  building  the  roiut  on  tlieir 
own  account,  or  through  contractors! — A.  1  conid  only  know  H  liy 
hearsay. 

Q.  Were  yoii  ever  told  it  by  any  officer  of  the  road ! — A.  1  tttisk  I 
wa«,  bnt  slili  1  cannot  recollect.     1  think  they  bad  a  contraut  party. 

Q.  Who  do  you  think  that  contract  party  was! — A.  Icannott^yOB 
all  of  them.  1  do  not  know  that  1  can  any  of  them.  I  have  no  bnowl- 
«ilge  of  my  own.     It  would  be  hearsay. 

Q.  I  think  we  will  inquire  the  hearsay  from  the  general  basineHsageU 
of  the  road.  What  did  you  understand  the  fact  to  be  as  to  who  TCM 
the  principal  contractors  fur  the  construction  of  this  road^  at  tha  tiiM 
yon  came  into  its  service,  and  since,  till  its  completion ! — A.  I  cumot 
give  yon  an  intelligent  answer  oa  that  subject. 

Q,  Can  you  give  the  names  of  any  persons  or  eompaniM  who,  y« 
have  been  inl'unned,  were  the  principal  contractors  of  the  road  !— A.  I 
L  cannot,  only  from  hearsay. 

Q.  Give   them   from  hearsay;  from  what  iuformatiou  you  liavere- 

joived. — A.  I  cannot  tell  you  the  members  of  the  contract  party. 

,  What  was  l\i6  imme  w  aX^V  ot  vW  v.oiwc.wft-s  1 — A.  Leaunottcil 

that;  I  think  ft\\V\iftlvuVoTvn-.\\Xw\'i'^uVst«^''*^^'^'«^'^'«-'*^'o»-^^ 

.1  am  uakmg  yoa  vf\xo,  isova  ^qms  ■mlOTai's.NXw\,-«'«^'»Swfc  T     " 
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^mons  enf:age<l  in  the  coiiMriictinu  of  the  road.     If  a  cor|K>ratioi]^ 
give  the  style,  aud  if  iiiilividuula  give  the  names. — A,  I  do  not  know 
that  I  have  ever  Iteeu  informed  on  that  aubject  at  all.    I  have  an  in>l 
prussioD  in  relation  to  them. 

Q.  Y.>a  have  a  I»elief  T— A.  I  have. 

Q.  Give  that  belief. — A.  I  think  that  a  man  by  the  name  of  Miller  itM 
one  of  Uie  parties. 

Q,  Where  does  he  live  ? — A.  In  Sstcramento,  I  think  Mr.  Crocker  igfl 
another. 

Q,  Where  does  he  live  t — A.  In  Sacramento. 

Q.  Anybody  else  I — A.  Not  tliat  1  am  aware  < 

Q.  These  are  tlie  only  jwrsons  whom  yon  believe  to  have  beeneu-J 
gaged  in  the  construction  of  the  road  ! — A.  Whom  I  have  any  ri^asoisl 
tor  believing,  I 

Q.  1  aak  yon  whether  yon  liave  any  l»elief  on  that  subject.  Aro  themf 
all  the  persons  whom  you  believe  to  have  been  ei>gagod  in  the  coastru&' J 
tion  of  the  road,  whose  names  you  can  recollectf — A.  I  cannot  answra*] 
that  question.     I  may  believe  that  other  parties  were  engaged. 

Q.  Then  be  good  enough  to  state  it  if  you  do. — A.  I  do  not  think  it  ^ 
was  confined  by  any  means  to  these  two  men. 

Q.  Have  you  in  your  mind  the  name  of  any  other  person  or  corpora- 
tion whotn  you  believe  to  have  been  engaged  in  the  construction  of  that 
road  t — A.  I  have  not.  1  have  no  particular  belief  about  it.  I  have  no 
personal  knowledge  in  reference  to  the  matter  whatever.  J 

Q.  (Jan  you  give  us  the  name^  and  residences  of  the  persons  whom  j 
you  have  understood  to  be  the  principal  contractors,  or  any  of  them  ex- 1 
cept  these  two  meu  whom  you  have  named  T — A.  My  opinion  ia  that  the  J 
stockholders  of  the  company  were  interested  in  the  contract,  but  1  knoffl 
nothing  about  it  perHonully.  It  is  a  mere  mattei'  of  suspiciou  to  me.  £  ■ 
have  no  personal  knowledge  in  regard  to  it. 

Q.  Do  you  know  what  the  present  capital  stock  of  the  road  is  T— 
I  do  not. 

Q.  You  have  no  information  on  the  subject ! — A,  No,  sir. 

Q.  Or  its  present  indebtedness  f — A.  Ho,  sir, 

Q.  Do  you  know  whether  the  road  is  mortgaged  ! — A.  I  presume  it  J 
is.     I  know  there  is  a  first  mortgage  ou  it.  1 

Q.  For  how  much  1 — A.  My  opinion  is  that  the  first  mortgage  is  foci 
$25,000,000,  besides  the  Government  lien.  1 

Q.  Is  the  first  mortgage  the  same  amount  as  the  Goverument  lien— ■  I 
that  is  $50,000,000  for  the  two  T — A.  I  pi-esume  it  ia.  f 

Q,  What  is  the  length  of  the  road  I — A.  About  900  miles.  Itisfromj 
Salt  Lake  to  San  Francisco. 

Q.  Doyouknowanythingpersonally  or  from  information  of  any  efforts  I 
made  or  acts  done  by  anybody  connected  with  the  Central  Paciflc  Kail- 
road  Company  to  aflect  the  election  in  the  State  of  Wisconsin  at  the 
time  that  Senator  Carpeuter  was  elected  to  the  Senate  or  shortly  be-  , 
fore ! — A.  I  do  not. 

Q.  So  far  as  your  knowledge  extends,  you  negative  that  tran&actio] 
entirely ! — A.  Yes,  sir. 

Q.  Did  you  know  of  any  retainer  of  Senator  Carpenter  abont  tfaa^ 
time,  as  counsel  for  the  company  T — A.  Xo,  sir;  I  did  not. 

Q.  Ur  of  any  money  being  sent  to  himt — A.  No,  sir;  I  bave  i 
knowledge  on  the  subject. 

Q.  Either  persoual  or  from  information  I — A.  No,  sir. 

Q.  yvbete  does  the  tivasurer  of  the  wjmvany  Tea\4»i^ — X,  K\.%wn%i- 
men  to.  - 
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Q.  Have  you  ever  U'eii  in  tlie  office  at  SncTfttuetJlo  I — A.  Yi 

Q.  l>o  jou  kuow  wliens  ita  archives  are  kept,  whether  they 
in  Satramemo  or  in  New  York  f — A.  They  ai'e  ki'pt  in  ijacraueuto. 
That  is  the  general  office  of  the  company. 
By  the  Chaihmak  : 

Q.  hi  eoonection  with  thi.i  (umtnict  antl  fiuance  t-otiipaiiy,  (tbiitl»tlif 
style  of  it,)  did  you  ever  hi'ar  the  uaioeof  Lelaud  Stantoril  as  Ix'tDgoiiK 
of  the  iiartiest — A.  Y^es,  sir. 

Q.  l>itl  yoii  ever  hear  of  the  uaiiie  of  Charles  Oroi-ker  as  bctngw 
of  the  parties  t — A.  Yea,  I  have  said  so, 

Q.  Did  yon  ever  hear  of  the  name  of  (.'harles  Marsli  an  heingontof 
the  parties  T — A.  I  think  I  did. 

(;.  And  off.  P.  Hnutinglouf— A.  Yes. 

Q.  And  of  Murk  Hopkins  T — A.  Y'es, 

Q.  Arc  iitl  these  fitentlenien  interested  in  the  (.'entral  Pacitlc  lUilroid 
Company  t — A.  Yea. 

Q.  And  have  been  from  the  commencement  of  its  organisationt— A. 
I  think  so. 
I     Q.  Y'ou  have  heard  their  names  mentioned  as  being  parties  who  wMi 
I  interested  in  this  constructing  company  T — A.  That  is  the  imprefisioo  1 
'got- 

Q.  ANTial  iiosition  in  the  Central  Paeific  ICtilroad  Compauy  Aovt 
Charles  Crocker  hold ! — A.  I  do  not  know  that  he  holds  any. 

i).  lias  he  been  a  director  of  the  company  f — A.  1  think  he  has  been. 

tj.  How  long  was  he  a  director ! — A.  1  cannot  say. 

Q.  In  Charles  Marsh  connecteil  with  the  direction  of  the  comiMiny !— A. 
I  thiDk  he  was;  whether  be  is  now  or  not  1  cannot  any. 

Q.  Howlongh.is  Mr.  Huntington  been  connected  with  Ihueampany!— 
.\.  I  ibink  since  the  t>eginning. 

i).  .\nd  Mr.  Hopkins ! — A.  1  think  also  from  the  iH'ginning. 

Q.  is  he  still  winnei'ted  with  it  I — A.  I  suppose  »<\ 

Q.  At  what  other  points  beside  Washington  are  you  called  Hi>on  to 
discbiir^  duties  in  connection  with  yonr  company  T — .\,  At  no  particu- 
lur  point.  When  any  business  occurs  in  the  intorim  of  the  s<*j*sIoo  ot 
CoDgrei^  I  am  liable  to  be  called  niion  to  attend  to  it. 

Q.  What:  kind  of  business  is  it  that  you  aru  called  upon  to  nl(eu<I  tu 
in  the  iulerim  of  C-ongresst — A.  I  eaunot  Bay;  if  anything  occnn 
wheiv  I  ran  be  uiii-fnl  to  the  eompany,  1  »m  liable  tu  Ik:  i^led  npuo  b) 
attend  to  ir. 

Q.  Have  yon  at  any  time  lieen  called  away  to  look  after  basiarss  of 
th*  cnniimny  I — A.  I  do  not  recollect  now  ;  I  have,  huwevt^-, 

<^.  To  what  iHituts  have  yon  been  called f — A.  1  cnunot  say  now;  I 
hskv*  no  distinct  recollection  of  any  specific  thing. 

Q.  lla\'e  yo»  been  ealletl,  at  any  time,  away  from  Washingloo  M 
laoi  after  any  speeiftr  t>usiness  f — A.  No,  sir:  --j™ 

Washington. 

Q.  Tin  bnsinOTS  which  yon  have  lie*n  eallwl 
vir(iH<  of  your  ng^ney,  has  beeii  at  the  city  of  W 

<^.  You  h.-»vi'  no  rrCTillecKon  f^  ' -  -'^h-* 

intorvAl  tif  th*  coR>|Minyat  luiy  "i 

1  i-annot  bring  any  to  uiud ;  1  - 
v-anunt  rei-<»lU-cl  now, 

g.  If  there  bad  bt'< ;  .1  myj 

that  vtm  bad  bren  cal' : 
|H»et— A.  Vee,  sir. 


r 


Washington,  D.  C,  February  13, 187.'i. 
.  PoppLETON  sworn  ami  examined. 
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liy  Mr.  Blocum: 

l^.  Have  you  any  knowledge  of  the  Uentral  Pacific  Railroad  Coin- 

paiiy  ever  having  paid  money  or  any  valuable  cousidoration  to  aecore  J 

the  election  of  any  United  States  Senator! — A.  I  have  not.  , 

Q,  Yon  never  have  known  of  an  instance  of  that  kind  t — A.  No,  5ir.| 

Q.  Or  to  secure  the  nomination  of  a  Senitort — A.  No,8ir; 

aoy  memlier  of  the  Uon.se. 

I 

^F        By  the  Chaikman 

Question,  What  relation  do  you  bear  to  the  Uidoji  Pacific  Builroadi!] 
Company  f — Answer.  I  am  its  attorney. 

Q.  How  long  have  yoii  been  its  attorney  T — A.  Siru*  about  the  Ist  oCJ 
Dpcember,  1863. 

Q.  Where  do  you  reside  f — A.  Omaha. 

Q.  Arc  you  familiar  with  the  management  of  tho  bridge  and  thft-i 
trauHpoi-tation  over  it  between  Omaha  and  Council  BluB'sT — A.  I  am-] 
sotnewhat  familiar  with  it,  although  I  am  iiot  entirely  acquainted  with' 
all  its  details. 

Q.  How  is  the  trausiwitation  over  that  bridge  managed  at  the  pre»> 
cut  timet  State,  if  yon  know,  whether  tliere  has  been  a  contract' 
made  with  any  one,  and  if  so,  with  whom,  for  the  transfer  of  freight  and 
passengers  at-ross  that  bridge. — A.  The  Union  Pacific  Railroad  trains 
are  niaile  up  on  the  west  side  of  the  river  and  the  eiistem-bonnd  trains 
stop  on  the  west  side  of  the  river.  The  transfer-train  delivers  bnsincsa 
across  the  river  between  the  Iowa  roads  and  tlie  Union-Pacific  Railroad. 
That  transfer-train  is  run  by  tlie  Union  Pacific  Railroad  Company.  It 
is  mn  nnder  the  name,  however,  of  the  Omaha  Bridge  Transfer  Com- 
jiany,  which  is  to  some  extent  a  separate  organization.  Its  accounts 
are  kept  sepaiiite. 

Q.  IJid  you  ever  see  a  contract  entered  into  with  one  Uomaus,  in  rfr 
latiou  to  the  transfer  of  freights  across  that  bridge? — A.  When  th6' 
bridee  was  first  opened  a  contract  wns  made  with  one  George  W. 
Homans,  for  the  transfer  of  freight  and  passengers  over  the  bridge. 
That  contract,  1  believe,  I  have  seen.  After  working  under  it  a  short 
time,  it  was  thought  by  some  people,  who  were  interested  in  the  Union 
Pacific  Railroad  Company,  that  it  was  an  unfavorable  contract  to  the 
company ;  but  on  a  close  examination  of  it,  it  turned  out  that  the  con- 
tjTictor,  instead  of  makinfr  money,  was  losing  money,  and  by  mutual 
consent  the  contract  was  canceled. 

Q.  How  long  is  iC  since  that  contract  was  canceled! — A.  My  recol 
lection  is  that  it  was  in  May  last ;  I  am  not  certain  of  the  date,  but  that 
is  my  best  recollection. 

Q.  Look  at  this  paper,  (handing  to  the  witness  a  paper,)  and 
whi'ther  it  is  a  schedule  or  time-card  for  the  nmuiug  of  trains  over  thi 
bridge. — A.  It  appears  to  be. 

Q.  What  is  the  date-of  it! — A.  It  appears  to  be  dated  October 
187a. 

Q.  Is  Romans  stiJl  bnriag  eontml  of  an  intew-st  to  ft.\e  Itwarf 
freigbt  or  pitst'eagers  acmss  tbe  biidget — A.  Ue  \b  -uoTCKtt^ftVs  ^JWfri 
UviUerof  it. 


that 
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Q,  Wliiit  ititorcHt  lias  lit-  in  it  liow  I — A.  He  lia«  no  {merest  I 
transfer  ut' fn-iglil  iind  pii>isuii;j;erB,  beyond  the  liict  l)iac  \iv  \»  paid  » 
smnll  Hillary  for  tliu  nsi^  ul'  tiin  nnini.^ 

Q.  WLo  pays  liiiii  t — A,  Tbe  Uutori  Paciftc  Uiiilroait  Company. 

li.  The  Union  I'liciltc  Uiiilroail  Oompany  in  psiyin^  a  man  to  manat."> 
the  transfor  of  paHs«iD(;urs  atid  freigbl  aiToss  this  bridge,  the  nroceeilx 
of  which  do  not  i;o  into  tiie  treasury  of  tliti  LTnion  Pticilic  KailroR4 
Company  T — A.  I  nii-an  to  »iiy  that  tbe  bridge  department  payHhIm, 
HH  1  undei'stiiiid;  that  is,  tbe  eoinponsatioit  of  Mr.  llonianx  eoinefirjut 
of  the  fnnilM  Of  the  bridge  and  not  oat  uf  tlie  futida  of  the  Uuioa  !'»- 
ciflc  Itailroiid  proju-r. 

Q.  What  charge  is  made  for  trnnsferring  freight  aerostt  thia  bridp'— 
by  the  car  or  by  the  h niidred- weigh tf — A.  J  lliiuk  ten  tlollani  perur 
\otul  of  ten  tons  eaeli. 

Q,  What  eharpe  ia  made  for  InumferrinK  pnHfieiiBera  acrtnii  ilio 
bridge  t— A.  Jjoeal  passengers  pay  fllty  eeots  eacli. 

i}.  What  do  other  passengers  pay  t — A.  I  am  onable  tn  say.  Thenj 
are  iM)niM)ii  tieliets  isaned  for  tbe  bridge,  J  do  not  know  what  the  pro- 
portion is  that  is  allowed  for  llio  transfer. 

Q.  You  say  that  tbe  Iruiiis  western  bound  are  Diade  up  on  the  west 
side  of  tile  river? — A.  Yea,  sir ;  the  Union  Paeidc  Railroad  trams  are, 

tj.  Is  there  a  ehange  nf  oira  by  passengers  at  the  eastern  end  of  tlir 
Omaha  bridge  t-rA.  There  is  a  change  fVoni  the  transfer  trains  to  thn 
Iowa  roadH. 

Q.  Passengers  going  west;  do  they  ehaiige  cars  at  the  ejwteru  eiul  nf 
the  bridge! — A.  Yes,  sir. 

Q.  And  Hgain  at  the  western  end  of  tbe  bridge  1 — A.  Yes,  air;  ou  Iht 
Iowa  roadN  they  change  on  the  eastern  side,  und  (hey  take  Mie  t-ani  uT 
the  Union  Pacillc  llailrnnd  Company  on  ihe  western  wide  of  the  river. 

Q.  Is  fi-eight  transferred  In  the  same  way  1 — A.  Throngb  fl-elght  i« 
not  transferred. 

Q.  Have  you  any  knowledge  or  information  of  any  iiiOQeysof  ibt 
Union  Pacifle  Uailroad  Company  having  been  ueed  for  the  purpowK  u( 
iiidnencing  or  cimtndling  a  member  of  Oongresw  or  Uuilod  8tat«8  Sen- 
ator!— A.  None  whatever  at  any  time, 

Q.  Has  the  company  ever  fnndshed  any  money  to  you  for  such  pur- 
liOnesT — A.  NeviT  at  any  tima 

Q.  Do  yon  know  tJie  lands  on  the  Iowa  side  of  the  river,  where  it  hM 
been  ciiiit.nipliiti'd  to  put.  a  depot,  of  where  tliorc  bait  been  sometftlk 
of  imtliiig  a  ih-pii1  f— A.  Yes,  sir;  I  am  iU'i|naint4-d  with  the  laml 
Kjioken  ol  ii-s  u  wile  liir  tlie  deput  in  case  one  slioidd  bo  bnilt  ou  the  ewi 
side  of  tlie  river,  I  do  not  know  tliut  any  one  contemplates  the  oon- 
Htnietinn  of  such  a  depot. 

Q.  \Vho  owns  those  lauds  T — A.  According  to  my  recollection,  tbeir 
are  in  the  neighborhood  of  1,3(10  iieres  of  laud  in  alt.  About  ISOacrei 
of  it  are  held  tn  t1i<'  o;inir  of  T.  C.  Dnrant,  truKtJ^e,  and  is  nnderBtood 
to  belong  to  the  Ciidii  .Mipliilier.  That  is  the  ground  where  it  baJ4  b»«ii 
snggeated  thai  ^i  dt'inU.  winild  be  conatructod.  There  are  adjoining 
tracts,  which  1  tliink  ^iic  ItcM  in  the  name  of  individuals,  and  have  bm-u 
onlinarily  understood  to  be  held  in  tbe  same  iutt'rost ;  but  I  cannot  giv« 
the  names  of  the  persons  holding  them, 

Q,  Did  you  ever  have  occasion  to  examine  as  to  the  real  ownership o( 
those  lands  t — A.  Sot  beyond  these  150  acres  that  I  spoke  of. 

Q.  What  MTe  i\\ew)  l,"iW)  afti:cftoV\w.\Cv««a'o.T— *w.  U  ia  difHcalt  l« 

eKlimiile  their  vaVue-,  WcftU-ac,  wfe ^Kna\w%\».wCi.%  «\wm6 -Ows^  ■w«waJl\B». 

^^^^e  ami  wu  Uie  ttw)^^  vV».\.  v^it^  '^'m:*!  ^tvvisa^  v^  ^^»^^ 
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r  «  (leiiot  tliey  woulil  jierliiipa  liave  atiotber  ' 
*HKt  tin  acre  would  be  an  outride  price  for  any  portion  of  the  limds  at 
the  preseut  time,  independently  of  the  prospective  value  that  may  grow 
out  of  the  conBtractioQ  of  tlie  depot, 

(^.  Were  yon  consulted  in  rehttion  to  the  lettiuR  of  contracts  for  tlie 
constrnetiou  of  the  Union  Pacitic  Railroad  f — A.  I  was  not.  Fi-oin  the 
time  when  my  connection  with  the  road  commenced  until  the  Ist  of 
•Taouary,  ISfiO,  my  duties  were  altogether  legal,  I  looked  alter  the  liti- 
pttion  and  business  of  the  company  in  that  country,  Laving,  up  to  that 
time,  hut  little  to  do,  and  being  but  little  consulted  in  relation  to  the 
organization  of  the  roiid  east.  Since  that  time  my  duties  have  beeu 
more  general. 

Q.  Were  you  cogni/.ant  of  the  fact  that,  after  fifty-eight  milea  of, 
the  road  had  been  built  west  of  the  hnndredth  meridian,  there  was  & 
proposition  to  extend  the  Hoxie  contract  over  that  flfty-cight  miles  t— 
A.  I  was  not.  I  had  no  knowledge  as  to  the  operations  of  the  Credit 
^lobilier,  or  of  the  seven  trustees  or  contractors,  save  hy  ctfnimou  rumor, 
until  I  became  acquainted  with  that  transaction  in  the  course  of  a  liti- 
gation which  arose  after  the  road  was  completed,  in  the  summer  of  1870. 

Q,  At  the  time  of  the  transaction,  you  had  no  knowledge  of  itt 
No,  sir. 

Q.  Was  your  attention  called  to  the  fact  that  fifty-eight  miles,  in  addl 
tiou  to  the  six  hundred  and  sixty  seven  miles  embraced  in  terms  in  tl 
Oakes  Ames  contract,  were  allowed  and  paid  for  under  that  contract! 
A,  Never,  until  this  morning. 

Q.  How  many  times  have  yon  been  over  the  land  of  the  Union  Paeiilc 
Railroad,  from  Omaha  west! — A.  I  cannot  give  the  precise  numlier  o£, 
times,  but  I  have  been  over  the  road  at  least  half  a  dozen  times. 

Q.  State  the  general  character  of  the  country  tlirough  which  the  n 
was  bnilt,  and  whether  there  are  any  serious  obstacles  in  the  w^y 
constructing  a  road  along  the  line  on  whitb  itisconatnicteilT — A. 
Omaha  to  the  KIkhorn  Kiver,  a  distance  of  about  tliirty  miles,  the  con- 
struction is  somewhat  dilhcnlt,  the  grades  being  steep  on  certain  portions 
of  it.  From  the  Elkborn  River  to  within,  say,  forty  or  sisty  miles  of 
Olieyenne,  so  far  as  the  surface  is  concerned,  the  route  is  very  favorable 
for  cheap  construction,  and  very  unfavorable,  so  far  as  timber,  transporta- 
tion, water,  and  other  things  are  concerned.  From  Cheyeime  west  the 
route  crosses  first  the  Black  Hill  Kange,  and  then  the  Rocky  Mountaiu 
^ange,  and  it  is,  in  my  judgaient,  a  diflicnlt  route,  and  an  expensive  route 
for  construction,  not  only  on  account  of  the  face  of  the  country,  hut  on 
account  of  the  difficultiew  of  operating  in  that  country  at  the  time  the 
Toad  was  built. 

Q.  Can  you  give  a  general  iilea  of  the  features  of  the  country  where 
the  road  is  loijated,  whether  there  are  heavy  cuts  and  embankments 
necessaryt — A.  From  Cheyenne  to  Sherman  the  grades  are  very  steep, 
ninety  feet  to  the  mile,  and  there  are  trequent  cuts  through  granite; 
and  also  in  the  descent  toLaramie,  the  distance  being  fiftytwrt  miles  from 
Cheyenne  to  Laramie.  It  is  difficult  of  construction,  but  not  8i>  dilDeult, 
by  any  means,  as  was  oiiginally  anticipated. 

Q.  Ifowisit  ht-yonit  thivi! — A.  From  Laramie  west,  over  from  the  Lara- 
mie plains;  it  is  li-ss  dilliitilt,  although  the  expense  and  co^t  of  the  OOQ- 
strnclion  of  the  roiid,  in  tlnit  {wrtiou,  was  very  much  iucreaiiMl 
fact  that  tlie  Government  commir^sioners  insisted  that  the  roiK' 
of  being  built  undulating  with  the  surface  of  the  \d»\n,  ^.tvtiuAtl 
uaiform,  and  the  track  sunk  below  the  sarCace.    "XUvi  iv.s.vi\i\i%ft 
anowblockiules,  from    wliicli  the  road  has  aviKevei,  au^ 
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th^  ':r/r:.:<%r.T  a  t^-tt  lir^r  iiLvan*  o?  flS!*'jGp?>T  zo  r«fii«dv  due  iliificoltv. 

•y>T  rr*:-:  of  :?.*•  lii-.-Vy  M-.o -•^:r:*-  :L^  ^wirr*  an?  *e<»p.  aihl  ihere  an* 
vi-r/  fi^^vv  r-.-ir*  rr.7.ri^h  :hi^  r»>:ii.  it  ■--?  ra«*  $a3i^  in  nfrfie^r^nce  to  the 
*lf-i./:^.r.  Th^r  o>-jr.rr7  at  tar  tirrjr  r":*«r  zraiiinz  •■■as  litxie^ — ac  the  time 
Tfj^  rr^ir-S:  h^^  U:*: — -j^^*  •ir^i'titRre  •>;  »acrr.  ac«l  enrixvlT  desntnte  of 
^ i rf; 'f-iii-r.  N o* r j : i. ;!  '-on !•  i  1  ive  i Yi^zi^,  #-i"rpi  a^  ihtr  aaterial^  ft^r .sustaining 
Jif*r  -sK-rr  '-^irr:*^!  rh*-r*-.  \V;4t»-r  "wjs  Laal»:«i  by  rhr  traek-laTin^  trains^ 
firty  ro  -i.\:y  rij !?*-•.  to  -Mjiply  th»-  tra.  atd  pr>>vi>;on <  and sapplies wen* 
h^trjif-d  iror/j  lU*' *-\A  **:  iL»-  tr^irk.  w:ih  fMur-muIe  rr^ami^  for  which  we 
\fii\<\  k'l^f  A  «i/iy.  Tiri*-y  fi}V.\\\  iim:  ?.*:  ^i»:  I'^r  Ir*<  Tlie  •lirticalty  wasiu 
fin^hin;;  th*-  tw^X  si*  rppi'My  a-*  :c  was  Df\*«?$aiy  to  do.  Fmrn  Green 
VJw^v  w*--t  to  ih^  \Vaii-ati;L  Mouii:;«iu>  ibt-iv  i#  >Db.stantianv  tbe  saoH* 
i'\\'AVAfXM\  of  f'i/iiLtiy.  it  is  a  diilicult  coon  try  to  oinrrattr  iu.  At  Wabsateh 
r'orijfjj#-rK-e!»  rhe  iIr-*<-Mit  of  Ecbo  raunn.  Tbeif  was  a  heavy  rock-tnu- 
rif-l  which  cost  a  v<-ry  lar;;tf'  anion ut  of  money.  The  road  follows  Echo 
Chuou  and  ;i  not  her  canon  until  it  reat-heai  tbe  Salt  Lake  Vall^v.  The 
whol^  line  of  consrntction  I  would  r^zard  as  a  very  exiien>iveone.  The 
(^ailes  ;ind  cuts  and  biid^ff  .sare  exi^rnsive.  Tbe  ]a.st  section  of  tbe  road. 
from  ('hfyf'UUf  w«-?.t  to  i>;:den,  it  >biinld  l>e  remarkeiL  was  all  built  be- 
tween the  Int  of  Jaimarv.  ]Ht}<.  and  tbe  middle  of  Mav«  ISfVA  Bevoml 
tutTu\fHn!^m  the  most  ditlirnlt  ]K>rtion  of  tbe  nmii  to  eonstrurt  was  built 
in  one  veHr,  while  tlire*-  v<'ars  \v#-re  ;riveu  to  tbe  eoustruetion  of  the 
eaf*ie-4t  pait  of  tbe  road. 

Q.  .State  w  hat  len^^tb  of  road  recfived  ^4-S.iNHl  i>er  mile  in  bonds,  and  what 
len;{th  received  4f'}w/HM)  per  mile  in  1»ouds,  as  stipulated  iu  tbe  eleventh 
Hifction  ot  the  jicf  of  1802. — A.  I  am  unable  to  state  i»reeisely  where  tbe  east- 
ern base  of  tbe  Kocky  Mountains  was  fixed;  but  I  think  it  was  at  oruear 
<j  hey  en  lie.  Assuniin;;  that  as  correct,  there  would  be  three  hundred 
and  wv«'nty-one  miles  of  road  that  received  *"52,(XM»  j)er  mile  iu  bonds, 
and  one  hundred  and  fifty  miles  that  received  ^4^.iMM)  per  mile.  I  would 
like  to  say  one  tiling  in  relation  to  the  runnin;;  of  these  transfer- trains 
over  the  Omaha  bridge.  The  Tniou  Pacific  Railroad  Com|)any  never 
admitted  that  it  had  any  cor])orate  [tower  or  existence  in  Iowa,  or  that 
it  was  amenable  to  tlie  JurisdictioiKof  Iowa  in  any  form.  It  has  always 
insisted  that  the  Union  J'acific  ]'ailroad  commences  on  the  west  bank  of 
the  Missouri  IJiv^i*,  where  the  initial  iK>int  was  fixed  by  Presiilent  Lin- 
coln, on  the  ea.vtcrn.  boundary  of  section  UK  township  15,  ranjre  U* 
whence  it  was  built  westward;  therefore  tbe  company  has  always oou- 
(Ined  its  trains  to  the  wrsiern  bank  of  the  river,  and  its  arran;ivinents 
have  been  made  with  lei'ereiice  to  that  theory  of  the  law.  Its  shops 
and  pMieral  otllces  are  on  the  west  bank  of  the  river,  and  tbe  trains  an* 
terminated  and  made  up  there.  That  is  the  reason  lor  this  transfer  ar- 
rangement, the  Iowa  rnads  refusin;^  to  dciliver  their  passengers  on  tbe 
west  bank  of  the  liver,  to  the  rnioii  Pacitic  Koad. 

(j.  1  sup|M)se  that  the  Union  Pacific  Railroad  Uompany  refuses  to  take 
th<»  Iowa  trains  on  the  east  side  of  the  river  .* — A.  It  refuses  to  send  its 
trains  over  into  Iowa  to  j^ct  the  passen^(»rslroni  the  other  roads;  but  it  is 
ready,  as  I  uiideistand,  to  transport  the  trains  of  the  Iowa  roads,  with 
its  own  motive- power,  to  the  we.siern  bank  of  the  river,  whenever  tbey 
will  consent  to  ^o  there. 

P>v  Mr.  Snxn  M  : 
(},  State  the  instructions  ^iven  to  you  by  the  president  of  fhe  UoioD 
Pacific  l^iilroatl .Company,  when  you  came  on  here  from  "Sew  Toikyf^ 
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e  of  tlie  raid  f — A.  lly  inatrcctioiis  were  to  deliver  the  papeni' 
which  were  put  in  my  cliarge  to  Mr.  Ames,  to  whom  they  were  directed, 
aod  to  caune  them,  if  poaMble,  to  be  put  iiito  the  hands  of  some  mem- 
ber who  would  eshibit  tlie  tme  tttate  of  fauts  ou  the  floor  of  the  House, 
in  case  the  ntitieipatcd  reHoliitioa  was  offered. 

Q.  Uow  about  paying  out  money  I — A.  £  cannot  aay  that  I  had  any  in- 
structions ou  tliia  tiubject,  because,  in  my  first  iuterview  with  Mr.  Clarli, 
be  declared,  unequivocally,  that  be  wonht  not  expend  or  authorize  the 
expenditure  of  a  (lulhir  for  any  snch  purpose,  and  there  the  matter,  to 
a  great  extent,  en^ed.  I  cannot  nay  I  had  any  iustrnetions  ou  the  sub- 
ject; bnt  Mr.  Olark  had  dechtred  repeatedly,  aud  in  the  most  explicit 
mauuer,  th»t  be  never  bad  authorized,  and  never  would  authorize,  the, 
e\penditure  of  money  tor  any  such  purpose.  Uf  course  that  closed  tbj ' 
wbole  question  with  me,  and  none  ever  was  expended,  to  my  kuoffi 
edge,  at  any  time. 

I  strtted  in  my  testimony  that  Mr.  Homaus  was  paid  a  nominal  aunr' 
as  proiirietor  or  contractor  of  the  bridije;  that  amn  is  $100  per  month. 
I  wish  furtber  to  state,  in  reference  to  that  bridge,  that,  the  Union  Pacific 
itailroad  Company  has  always  held  it  a  separate  thing  from  the  raad.  The 
act  of  Congress  of  1871  authorized  the  mortgaging  of  the  bridge  for 
the  parpose  of  raising  money  for  its  coDStructiou,  separate  and  apart 
from  the  road ;  and  the  [uortgnge  executed  on  the  bridge  prorides  that 
the  funds  realised  from  the  earnings  of  the  bridge  shall  be.  applied  to 
specific  purposes.  For  that  reason,  among  others,  the  organization  for 
the  constructiuu  of  the  bridge,  and  its  accounts  on  the  books,  of  its 
earnings,  have  been  always  kept  separate  from  the  general  business  of 
the  road;  and,  as  the  company  regards  it,  they  cannot  be  safely  or. 
pro|)erly  kept  in  any  other  way,  as  it  is  required  that  a  certain  portio 
of  the  earnings  of  the  bridge  shall  go  int<i  the  hands  of  trustees  aod( 
tbe  bridge- mortgage,  to  be  applied  "in  the  payment  of  interest, 
earnings  of  the  bridge  are,  under  the  mortgage,  to  be  applied,  in 
first  place,  to  the  payment  of  the  interest ;  and,  in  the  next  place,  to  the 
repair  and  keeping  iu  order  of  the  bridge;  and,  in  the  ttiird  place,  are 
Ui  be  invested  ns  a  sinking-fund,  to  moot  the  payment  of  tlie  principal. 

i  those  things  make  it  necessary  and  essential  that  the  business  irf 

B  bridge  shall  be  conducted  separately  from  that  of  tin-  road, 
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By  Mr.  HoAK : 
Question.  Were  von  eve 
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fi  Tncmber  of  tbe  committee  to  examine 
httlo  accounts  of  the  Ci-edit  Mobilier  against  the  Central  Pacific  I 
road  Company  lor  the  construction  of  a  iMirtiou  of  the  roiul  embraced 
in  the  Hoxie  contract  T — Answer.  I  was  a  member  of  that  committee, 

Q.  Do  you  recollect  whether  anysttttenient  was  f'urniabtHl  to  the  com. 
luittee  iu  reference  to  the  cost  to  tbe  contract^irs  for  so  much  of  th< 
road  as  was  embraced  under  the  Iloxie  contract! — A.  t  think  not. 
have  no  recollection  of  it,  at  least. 

Q.  What  was  the  nature  and  character  of  yoar  examiuatiou  on  t 
committee  f — A.  I  can  only  recollect  generally,  it  is  so  long  ainct 
we  took  the  Ho.xio  contract,  ascertained  the  uumbOT  ot  m\\«%^'' 
built,  ami  the  amoaiit  that  was  due  aceottWug  lo  \\%  teT-m*^ 
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wv  duilucted  tlie  invymcnts  tliat  lnvl  beeii  uiide.     It  wiit  JUMl  it  g 
lUHiouiil  itnd  statonii^nt. 

Q.  You  iimtlo  III)  inquiries  a»  to  the  vntidity  of  the  Iloxie  contract  t— 
A.  No,  sir;  (is  I  stnUnI  in  my  fiHinor  t'Xivmiuation,  wu  regiirded  lb« 
IJoxii?  i'..iitr;u-t  iis  viiliil  ami  huidiin;  oil  lln!  t:oin|miiy. 

Q.  At  ilii-  d;>iii  III'  thi'  ruiiiiiiiili'i's  ir|Mji'i,  vvaM  l.lii^  ]>ortioti  of  the  roati 
whicli  was  hiiill  iiihIi'L'  IIh'  lluxii'  ciuilriirl.  lliorniiglily  (Mjuipped,  sa  M 
to  bd  a  finiiiiliiini'f  willi  llic  ii.'l  i-l'  i '„ii;;r..'ss  f— A.  It  was  lUoroai'lil; 
built,  but  not  etiuiiiped  U8  iniiuli  iiM  "!■  iiifjsl.-d  it  Nlniiild  bo  cfiuipiMsl ; 
but  it  WH8  eiiui|iped  nccordiug  Id  tin-  iimiiaii,  «liiili  was  ^.'(,iiiMi  [k^'i 
mill!  Ibr  eciuipiuetit.     \V«  claimwi  tlml  il  slumld  be  ^jT.-'ilKt  per  iiuIp. 

Q.  The  compau;  was  not  entitled  by  IIli^  ;ii'l  .>rr<iij;;iiis  i»  ^et  Ikifh]* 
from  the  Oovernnjeiit  till  the  road  wiM  bntli  ^im!  lli.iii.u;ilily  ((iiiiiiiKil 
lor  oiH-ratiou  t — A.  The  Union  Piiciliu  Kaibiud  riiniiuiii^  \i:i.i  iiitiiH 
to  bonds  whenever  the  comniisxionerB,  ui)|">iiiird  ljy  ilm  l'iv.->idi  nt  tolir- 
epet't  the  road,  gavo  tbi'lr  ciTtiflcutea.  \Vc  were  (lol  (^'utiiiiiin!tiiiii<Tft,au<l 
we  knew  nothing  about  the  certifii'ates,  and  wen-  not  i-esiwnsible  for 
them. 

Q.  But  you  would  not  liave  iieiniittod  the  boiulrt  lobe  iKsntKl  tutbe 
Union  I'ueifio  Uitilroad  Company, or  havi'  bem  jiarlii-.s  ic  tbctr  i»!^ue,u 
Govt^rument  directurH,  unleeH  you  were  siili>llril  lliui  lln'  road  wiMrom- 
plcted  in  aeeordauce  with  the  act  t — A.  I  do  nut  know  that  we  liud  nuy 
control  over  that  matter, except  to  report  iiinl  niiri'siTil  llie  i'uers  to  tbii 
Secretary  of  the  Interior. 

Q.  Did  you,  in  fact,  lielieve,  at  the  time  you  mndu  that  examination, 
that  the  road  was  completed  in  accordance  with  the  provinions  of  tJie 
flct  of  Congress — bo  lunch  an  was  covered  by  the  tlosie  contract  I— A. 
Yes;  except  that  there  were  various  opinions  on  the  subject  oftlie 
amount  of  e(|uipment  per  mile.  We  claimed  that  it  whould  Iw  17,500 
per  mile,  and  Dr.  Dnrant  and  the  dtrectoru  claimed  that  t.'i.OUO  a  mile 
wan  Ruflicient. 

(j.  1  iim  asking  you  nn  U<  your  opinion  an  to  iJie  compliance  with  the 
act  of  (]oiigieH8.  You  say  tlint  you  do  not  consider  that  you  were  re- 
sponsible for  that. — A.  No,  sir;  we  were  nut  resiKtnsible  for  the  iwne 
of  the  bonds. 

(j.  lint  1  asli  you  whether  you  supposed  tlnit  the  n>ad  wan  bnilt  and 
equipped  in  compliance  with  the  act  f — A.  The  act  of  Congress  nanietl 
no  particular  amount  of  equipment,  but  only  that  the  road  should  I* 
built  and  well  equipped,  aecoi-ding  to  the  business  of  the  road.  We 
(Government  directors,  under  the  advice  of  Mr.  Williams,  claimed  that 
t(,5ll0  per  mile  would  be  the  amount  wliieh  wu  should  fix  under  tbea$l 
of  Congress. 

Q.  Then  you  mean  Ui  say  that  you  did  not  think  nt  the  time  tlU 
road  was  completed  in  accordauoe  with  the  act  of  (.'ongrc»sT— 
sir ;  not  so  far  as  equipment  was  concorned. 

(j.  You  thought  it  would  take  about  $-..'>00  per  niile  nioie! — 
Bir;  that  was  our  upinion  at  the  time. 


Wasihington,  D.  0.,  Fvhr 
C.  t'.  HlTNTlNiiTON  sworn  and  exaniineil. 
By  tbe  Cumuwa^  •. 
[  Question.  Wiiere  do  >-ttuit*\4sjA— K\\ft'Ke\,\&'S.i&'«X«^ 
";  Have  yon  at  any  Umetoefeu  t»u\«KWii4.-«\'Ca.'0B*,'^-a&'''«^'« 
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>ad  Company;  and  it'so,iit  what  way  I— A,  IliaveliecncoimectGd  with 
It  Riuce  its  orgtinization,  whuib  Wiis  in  1881, 1  ehiuk. 

Q.  Are  you  one  of  the  original  stockholders  I — A.  Yes  ;  I  was  among 
f  Hie  early  siihscribers. 

Q.  How  much  stock  diil  yon  snbscribe  for  originally  T — A.  I  think 
my  oriKinal  mibscription  was  fifty  Bbares, 

Q.  Whut  was  the  wholt*  amount  of  stock  auhscrilJed  at  the  time  of 
the  nrgaiiiatttiou  of  the  company  ', — A.  The  laws  of  California,  if  I  re- 
collect <-orrectly,  required  that  there  slionid  b«  ijl.OOl)  a  mile  subscribed 
and  HI  i)er  cent,  paid  iu  ;  that  had  to  be  done  before  they  could  organize, 
and  that  was  done. 

Q.  Where  are  the  bnaiiioss  oOices  of  the  Central  Pacitic  Itailroad 
Company  T — A-  They  have  been  always  kept  iti  Sacramento, 

Q.  Are  the  records,  books,  pa|)ers,  and  docanieiits,  relating  to  the 
Central  PaciBc  Railroad  Company,  kept  in  the  office  at  Sacramento  ? — 
A.  Ye«,  sir. 

Q.  Do  you  recollect  how  maiiy  stockholders  there  were  at  the  til 
of  the  original  organization  of  the  company  T — A.  I  do  not. 

Q.  Had  the  amount  of  stock  required  by  law  been  Biibscribed  at  thi 
time  of  the  organization  ! — A.  I  have  no  doubt  but  it  had  been  ;  on  all 
such  matters  we  had  onr  legal  advisers,  and  they  told  iis  what  was  to  be 
done,  and  we  were  always  endeavoring  to  do  everything  exactly  accord- 
ing to  law,  and  jnst  as  our  cuunsel  reported  about  such  things,  that  wag 
done. 

Q.  Do  you  know  whether  the  10  per  cent,  which  was  required  by  lai 
Lad  actually  been  paid  in  at  the  time  of  organization  T — A.  I  have    " 
.    doubt  about  it. 

ii.  Did  you  pay  in  your  10  jier  cent.  T — A.  Tes ;  I  paid  mine  in,  t 
a  good  deal  more,  I  believe. 

Q.  Was  that  paid  iu  cash  I — A.  Yes;  I  have  no  recollection  of  an; 
thing  being  paid  in  except  in  cash. 

t^.  Who  comiHised  the  first  board  of  directors  I — A.  Governor  Stan- 
forvl,  Charles  Crocker,  Theodore  D.  Judah,  Charles  Marsh,  Phil.  Stan- 
ford, Mark  Hopkins,  aud  myself.  I  am  not  sure  thut  there  were  more 
than  seven  directors. 

Q,  Can  you  tell  how  many  subscribers  there  were  to  the  capital  stock 
at  the  time  this  organizittion  was  efi'ectedT — A,  Xo;  I  canuoC.  I  had 
a  good  deal  of  trouble  in  getting  subscribers, 

Q,  About  how  many  were  there  1 — A,  I  should  think  there  were  fifty 
or  sixty.  Our  fhends  all  paid  down  a  little,  I  went  up  over  the  moun- 
tains and  through  to  Grass  Valley.  1  got  a  few  subscribers  there,  and 
a  few  at  Dutch  Flals,  ami  a  few  at  Nevada  City. 

Q.  Did  those  persons  who  were  elected  directors  at  this  first  or) 
ization  hold  the  majority  of  the  stock  that  was  then  subscribed! — - 
should  think  they  did. 

Q.  Have  those  per8<ni»  whose  names  you  have  given  continued  iu 
direction  of  the  eompimy  ever  sint*!     If  any  of  them  have  been  li 
out,  who  !— A.  Mr,  Judab  died. 

Q.  Has  Mr.  Lelaud  Stanford  been  connected  with  the  direction 
-since! — A.  Yes, 

(J.  Has  3Ir.  Crocker! — A.  No,  sir 
went  out. 

Q.  How  long  has  he  been  out ! — A.  Some  turee  or  four  years, 

Q.  He  continued  in  the  direction  from  tVe  otgamiaftonQl 
puny  in  ISSl,  until  thj-ee  or  four  years  agol — K.  \-i». 
Q.  Uow  long  did  Mr.  Judab  coutiuue  iu  tb6  mauf 
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[  long.     Ilo  eamo  Iif^ro  to  WaaUington  ami  staid  hvro  till  aft«r  llH 
Bugouf  tUu  bill.    Tlioii  lio  ffRUt  back  ami  wtut  thci'o  80tti«  tlmq 
I  ovvr  u  year,  I  tliiiilc. 

I      Q.  How  loii([(Ii(l  Ml'.  Mvrflli  cjntiiiiiL'  iii  the  diruBtiouT— 
f  projwitm  \»  four  or  live  jearrt. 

(J.  And  yoursolf! — .V.  I  Imve  bt!e;i  a  d  ivctor  ev^r  aiiiue  the  oTff 
tioii  iif  tlif  (jompimy. 
Q.  How  long  did  Mr.  Phil.  8ta  ifttri  cuiitiiitie  in  tlio  (Uri-i-tiOii  ^ 
I  coniiMvnyt — A.  I  ciiniiot  sny. 

Q,  Is  lie  a  director  now  f — A.  No,  sir. 
Q.  How  longis  it  Hiiic«lie  ccttsod  tobfiiilirciitiir  ; — A.  I 
(K>iiii3  four  .vetirH. 
Q.  Is  Mr.  lIoi»kiiiH  ntill  »  director  ! — A.  He  i«, 
Q.  H»n  he  btMm  ho  coittianoUNly  IVom  tliL>  orgaui/atiuii  till  tliiM  tinitt* 
—A.  1  think  he  huH. 

(J.  What  iatlip  n;raoiiiitof(iapit»l8tiK!kortlie{!ifntral  I*.W!iflc  U  tilroii.1 

Company  f — A.  Tlio  whole  ca|nial  Btockof  thp  ciiiopanv  is  ij  Miil.UDO.iMm. 

The  stock  issued  Ih  about  *.j4,O0O,00U. 

Q.  After  the  or^z^miKation  of  the  n<>ni])anv  what  ine^inM  were  rL'ttoruol 

'to  for  the  eonstriirtioii  of  tlii'roiidf — .\.  We  ooniinenr^d  to  bnitd  tUr 

road  on  onr  own  nii'ntiH.     Wr  ani  nonie  aid  from  the  {lovernnieiit  wlilHi 

we  thought  would  111  us  [lii\)ii;.'li  tlio  inouiitjiinH;  but  soon  gold  Wgno 

to  rise,  {and  we  |Jiiiil  fuf  fvcrMhing  in  gold,)  nud  wo  saw  tlint  we  were 

going  to  huvi>  <;ji>:il  iliilii'iilfv.     lit  fu(^t  I  riiadt'  up  my  niimi  Miat  we  were 

uotgoiii;;  l>>  ;:<'l  tlii'iiii;:lj  wiili  ilu'  (iivvci'iiiui-iil.  hmuNand  tirH(-mortpi|i« 

..  bondH.    Wi-ilicu  \n-iil  In  ilic-  siiiit'Ic;;isIiitiiM',  uud  the  legishitureuirn-cfl 

f*    to  pay  till'  iiili-irsi  fill-  twi-ii1,v  y.un  »u  -.i  iiiilliou  and  ii  haifof  biiiiik 

Oohl  kept  rirtiii^'.  and  »!■  haw  Ur.il.  »'i'  wi-i'i-  Ntill  going  tti  hiive  ditlicut- 

/ties.     Our  eiigiiieiT's  esliiuiili'  was  -iiSS.onO  n  iiiilu  for  gutting  auroiK 

Iron   waH  ^40  a  l»ri   »lieu  I  lie.  i-k1  itiiarit   wa.s   ui:ide,  and    it  went  iiii  lu 

ftl>oat  *1HI.     Till-   c-\|.eri,-i-  or;:ning  around    llie  Horn    and  taking  Ihi> 

war-rieka  was  ho  i;nM[.   liiat.  lri-i;;lits  went  up  vei'y    high,  nnd   wo  cast 

atwut  again,  putlin;;  in  mtr  nwu   nimiey  ull   llic   linie,  which  wh«  coa- 

siderable.      Ahixil  llint  limr  Un-  eil^  ol  S:iu  Kinui-i.ico  volwi  to  giroas 

KhKMHX).  or  to  l;ik<'  oui  slo.k  lo  the  amount  uf$IJ(H»,iHHl,  ami  togiveus 

♦fiO»,(l(H)  ill  Ihiii  7  piiMriii.  li.iud«.     Afterward  Uiu  work  lookLilaoliravy 

that  llit'.v  did  trnt    liki'  ro  take  (he  i;l<iek,  bulieving  it  viiui  ofnn  falur. 

We   lliiullv  I'liiiiiu'oiiiisnl  Mitli  8:iu    Fra n <■.!»(«>,  »nd   Mm  eitv  gave  lu 

,  «-lO(),IHHliiuil  liiil  uut  tiikc  ll.cslork,uud  llu-y  <ton«iiier<-d  tlK-y  bad  made 

;  $JIMI,(KJ(I  l>,^    II p.'niliiiu,  so    that    \\f  i:»l    8in<J,IIIH)oiil 
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thing  rnuii  I'l.iriT  Cuuuiv  :  junl  \\f  ■^nt  ncvutt  the  niounLniiis, iiUhnaeh 
roUKiilenililv  in  ilrlil.  'I'luil  I  lirlii-\  e  iiuswern  the  ipu-Ktion  a«  lo  bowwf 
got  our  nti'uns  t>i  imild  llie  lottil. 

I).  Willi!  «:i,s  til.-  lirsi  .■onliiirt  ihut  wa«  lt;t  to  builil  Ibis  road, audte 

whom  Wii.s  it  let  f— A.  I  have  not  the  data  lo  state  the  exjict  Hiut-,  Jl  "  ~ 

.  WAR  let  to  a  inuuher  of  purtien.     Mr.  S,  I).  Smith  had  a  cuiDtract.  j 

I      Q.  For  how  mneh  I— A.  I  think  it  was  Uvo  mileA     Tbere  t 

l.«boutd  think,  eight  or  ten  imrties.    I  ought  to  linow  tUeir  niuu 

Vth*y  nre  out  of  my  mind  now.    We  let  it  lo  iht^m  in  that  wii}! 

Ptlivre  wus  a  limited  supply  of  hiUor  there,  and  the  partiex  got  In  on? 

Another's  way.     Several  Neetions  in  advanee  were  eoni|deI<-<l,  and  »(ir 

nons  that  were  near  wert*  m>t  completed ;  ami  we  ma<]v  up  our  i ' 

I  that  it  was  impossible  Ui  build  the  road  in  that  way.  ~ 

Q.   What  nvimVier  o?  u\\V'A"^  Wto y^wA ■witt'a «\s\wwwA  v 
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Act  <IistaDc«,  I  think  it  was  up  to  Biitcli  Flatfl,  some  seven t.v -four  or^^^ 

)ad.   \(^ 
hey  '-' 
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iDtv-five  miles. 

Q.  What  was  done  then  in  the  way  of  making  contracts  ! — A.  I  was 
liere.     Our  people  Ciist  about  to  get  np  a  company  to  buUd  the  road. 
They  did  let  the  contract  to  the  Contract  and  Finance  Company.    They, 
xent  to  China  for  labor,  and  they  sent  over  here  tome  tor  labor.     Charl< 
Crocker  had  a  contract  from  the  very  first. 

Q.  Was  that  before  this  Conti-act  and  Finance  Company  was  organ' 
ized  T — A.  Yes. 

Q.  Was  that  on  his  oxvu  account  or  was  it  on  acconnt  of  a  firm  ! — A.| 
I  do  not  know.  I  think  some  sections  were  let  to  Charles  Crocker,  and 
some  to  Charles  Crocker  &  Co. 

Q.  Do  yon  know  who  comirosed  the  firm  of  Charles  Crocker  &  Co.T —  I 
A.  1  do  not.  |1 

Q.  Had  you  any  interest  in  that  firm  ( — A.  I  do  not  know  that  1 1[ 
had. 

Q.  Did  yon  have  any  indirect  interest  in  it  T — A.  No ;  I  do  not  know 
that  I  bad.  Mr.  Hopkins,  my  psrtner,  who  lias  been  a  partner  of  mine 
for  twenty  years  in  the  hardware  and  metal  businetts,  ami,  in  fact,  in 
almost  all  the  business  I  bad,  was  attending  to  it  on  that  side.  I  said 
to  Mr.  Hopkins,  when  I  left,  that  iu  any  undertaking  there  in  the  con- 
struction of  the  mad  he  conld  take  whatever  interest  he  thought  proper 
to  take,  but  to  take  as  little  as  lie  could,  because  we  were  doing  a  largt) 
hardware  and  metal  trade,  and  I  did  not  want  to  l)e  embarrassed  in  it. 
1  do  not  think  he  took  any  interest  in  it,  but  still  I  do  not  know. 

<J.  Who  else  were  in  the  firm  of  Charles  Crocker  &  Co. I — A.  I  do  not 
know. 

<J.  How  much  of  that  road  was  enilmiced  in  that  contract  f — A.  1  do 
not  know. 

Q.  Do  you  know  at  what  rate  per  mde  it  was  let  to  Charles  Crock- 

terF — A   My  impression  ia  that  it  was  let  per  cubic  yard.  ^^ 

_  Q.  Do  .you  know  what  this  contract  amounted  to  in  the  agyrcgale  f-*s^^| 
ft.  I  do  not.  ^^M 

r  Q,  Passing  from  the  Charles  Crocker  &  Co.  contract  and  the  Cliarle^^^^ 
Crocker  contract,  state  what  you  know  in  reference  to  the  orgiinization   ^^ 
of  H  corporation   known  as  the  Contract  and  Finance  CompiHiy.  and 
the  pui-jKise  of  that  organization. — A.  It  was  organized,  as  I    iiiidi-r- 
stood — I  was  not  there  myseU" — more  particularly  to  gather  np  laboi' 
snfHcii'nt  and  to  get  means  sutticient  to  build  the  road. 

If.  Was  it  organized  also  for  the  purpose  of  taking  a  contra<'t  for 
liHTldiiiK  the  road! — A.  That,  I  suppose,  would  follow. 

Q.  Criderwhut  anlhority  was  thirt  Contract  and  Finance  Company 
organized  f — A.  Under  the  laws  uf  the  Stat*  of  California,  as  I  und«r-_' 
stand. 

Q.  Who  coni|ioHcd  thia  company  f — A.  1  cannot  say.     All  of  ns  c 
iilwut  to  get  as  many  into  it  tis  we  conhl, 

Q.  What  was  its  capital  stock !— A.  It  was  S-VHiOilWd,  I  think :  I  a 
not  poisitivp. 

Q.  ITave  you  a  copy  of  the  articles  of  association,  or  charter,  or  wh^tJ 
ever  s<)rt  of  instntment  it  was  orgauiKed  under  T — A.  No,  I  have  not.  , 
Q.  Do  you  recollect  how  many  subscribers  there  were  to  its  stocklT 
A.  No;  1  never  saw  the  subscription  list. 

Q.  Were  you  a  subscriber  yonrselfT — A.  No;  not  myself, 
•alwcritie,  Mr.  tlopkius,  my  partner,  did  it. 
~jf.  Q.  Did  Mr.  Hoj^kius  snbscribet — A.  I  t\m\V. \\6  Au\. 
*Q.  Do yaa  know  to  ivhat  antount  t— .\.  \  i\o  uoV Vluo-k. 
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li.  Wlmt  was  tliii  tirnrn  name  f — A,  ITiiiitiDKtoii  &  Hopkina. 

ii.  Dili  Ire  subwuibo  in  tlio  Hnifs  iiiiiik>I — A.  I  do  not  know, 

if.  Was  Mr.  liclantl  Htanf'onl  ouo  of  the  (■uri>orat«r«  in  that ' 
and  Finanrfl  Coniiiaiiy? — A.  I  do  not  know. 

Q.  Was  Mr.CliailnH  Croi-kwrf — A.  1  do  not  know  ;  !  never  bai 
I  llif  Hnhscription  list ;  but,  from  common  report,  lie 

Q.  Was  Mr.  dudaliT — A.  Mr.  Jiidiili  died  before  it  was  organii 

Q.  Was  Mr.  CliarleftTMarsli  t— A.  I  do  not  kn.  

i}.  Were  yon  an  officer  in  the  board  of  directors  of  tbe  Ctmtnt 
Vacific  llailroad  Company  after  it  was  organized  f — A, 

Q.  What  position  did  you  lioldt — A.  I  was  ftmmcial  agent  at  tlie 
Kast,  and  business  manager,  and  I  did  moHt  of  the  business  liere 
Kast. 

Q.  I  Itelieve  you  stated  that  you  are  viue-prusident  of  tite  coi 
now  ! — A.  I  am. 

tj.  When  did  you  become  vice-president  of  llie  company  1- — i 
impression  is  on  itn  organization. 

Q.  Have  yoH  been  vice-president  ever  since  t — A.  I  believe  I  liave. 

Q.  Was  tliere  a  contract  let  to  this  Contract  and  Finance  CoiDj 
for  building  the  Central  Pacific  liailroad  *— A.  1  ttiiiik  tliei-e  Wl 
have  never  seen  it. 

(J.  Have    you    any  doubt  about    it? — A.    Xn,    I    have   no 
aliout  jt. 

(J.  llow  much  of  the  rond  was  embraced  in  that  contr(M;tT- 
give  my  inipression;  I  cannot  give  the  exact  numlx-r  of  niilo* — aboat 
six  hundred. 

Q.  Have  yon  a  copy  of  that  contract  1 — A.  I  have  not- 

Q.  Do  yuu  know  where  it  cau  be  found  f — A.  It  is  iu  Saomiw 
have  no  doubt. 

Q.  Wheu  was  that  contract  made  t — A.  I  cannot  «ay. 

Q.  Uo  you  know  who  were  the  ollicers  of  this  Contract  and 
Company  at  the  time  tiiis  contract  was  matlet — A.  Charles  OrockW 
was  president,  but  beyond  that  I  caiiuut  say.     1  am  ijuite  sure  tie  wm 
I)re8i<lent. 

Q.  What  other  persons  do  you  know  of  being  olllcers  of  that  com- 
pany f — A.  1  do  not  know. 

Q.  Did  Mr.  Letaud  Sliiufuril  have  any  interest  in  iti — A.  I  do  not 
know. 

Q.  Did  you  ever  hear  him  say  so  ! — A.  If  I  did  I  have  forgotten  it. 

Q,  Was  Mr.  llopkiiis  an  oHIcor  iu  that  Contract  and  Finance  Gom- 
panyl — A.  1  do  not  know  that. 

Q.  You  were  the  vicepresideut  of  the  Central  I'aciflc  Railroad  Com- 
pany ;  I  will  ask  you  to  statu  now  if  you  know  what  amount  was  paid 
to  this  Contract  and  Finance  Company  for  building  tho  road  T — A.  Ida 
not  know. 

Q.  Have  you  any  idea  T — A.  I  have  got  an  impression  that  they  were 
to  have  so  much  in  stock,  and  the  balance  in  bonds. 

Q,  How  much  in  each  T — A.  My  inipressina  is  that  thev  took  all 
the  flrst-Riortgage  bonds  and  all  the  (iovernment  Imnds,  and  a  certain 
amount  of  stw^k. 

Q.  How  much  stock  ! — A.  I  do  not  know ;  T  do  not  think  I  hnvi;  rrcr 
[  iieard. 

(J.  Have  you  any  impression  ou  that  subject? — A.  No.     My  impm- 
J  eioQ  in  that  they  took  »vvulft  aVAVijB  fl,w\w\\\\, »(  «,^)»:.^.    The  price  of  Ibt 
I  Jitouk  was  nicvvi^  i\ommvv\  \v\.  \.\\«  \;\m*s. 
\i^  Did  Ibey  pay  m  iWvuyut^  tw  's>i»  w^V ■sVvfl'i  •Cav.-;  W^\tt^ 
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Central  Pacific  Eailroad  Company  1 — A.  I  would  suppose  that  it  would 
be  counted  casli  on  construction. 

Q.  I  simply  want  to  know  the  fact  wliether  they  paid  in  the  money 
or  Tint. — A.  I  cannot  say.  I  supi>o»e  tliat  they  did  piiy  tiie  money  for 
tbe  construction  of  the  road. 

Q.  Yon  were  the  vice-preaident  of  the  Central  Pacific  Bailroad  Com- 
pany. Did  you  take  any  interest  in  the  constnictiou  of  this  road ! — A. 
I  took  great  interest  in  supplying  the  materials.  My  associates  in  the 
company  were  gentlemen  whom  I  had  known  twenty  or  thirty  years, 
and  Mr.  Hopkins  had  been  my  partner  for  twenty-odd  years,  I  had  all 
confidence  in  them,  and  paid  very  little  attention  to  matters  myself.  I 
shipped  ail  the  iron  for  the  road,  and  all  the  locomotives,  and  all  the 
materialK;  and  that  kept  me  very  busy.  They  in<|uired  very  little 
about  what  I  was  doing',  and  I  inquired  but  little  about  what  they  were 
doing. 

Q.  Did  yon  sell  the  irou  to  the  company  f — A.  I  never  bad  any  iron 
to  sell. 

Q.  Did  you  purchase  the  iron  for  the  road  ! — A.  Yes. 

Q.  By  the  contract  with  the  Contract  and  Finance  Compuny,  was  that 
company  to  build  and  equip  this  road  f — A,  Such  is  my  impression. 

Q,  Did  you  purchase  the  iron  for  that  portion  of  the  road  which  the 
Contract  and  Finance  Company  yean  to  bnild  1 — A.  1  purchased  the  iron 
_  for  the  whole  road  for  the  Central  Pacific  Bailroad  Company.     . 

Q.  Did  you  purchase  it  on  acconut  of  the  Contract  and  Finance  Com- 
tanyT — A.  I  purchased  all  the  materials  for  the  railroad  company. 

Q.  After  the  contract  had  been  let  to  this  Contract  and  Finance  Com- 
'  pany  to  build  and  equip  six  hundred  milesof  road,  why  was  the  Central 
Pacific  liailroad  Company  purchasing  iron? — A.  We  purchased  irou  for 
the  whole  road  and  sent  it  out  there;  and  the  Contract  and  Financu 
Company,  as  I  understood,  took  it  at  what  it  cost  to  lay  it  there.  We 
had  to  buy  the  iron  a  longtime  ahead.    We  had  tn  contract  for  it. 

Q.  Had  you  already  bought  the  iron  when  the  contract  was  made 
with  this  Contract  and  Finance  Company  for  these  six  huiidrc<l  miles 
of  road  t — A.  X  should  suppose  we  Lad  ;  I  am  not  positive.  We  bad  to 
contract  in  advance.  I  seat  ten  thdusaud  tons  of  iron,  if  1  recollect  cor- 
rectly, over  the  isthmus,  tor  which  I  paid  two  cents  per  |)Ound  in  gold 
for  freight;  and  that  was  when  gold  was  very  high.  I  sent  twenty 
locomotives  over  the  isthmus,  and  I  think  I  paid  as  high  as  $7,000  in 
gold  as  freight  on  them. 

Q,  I  understand  you,  then,  tliat  before  this  contract  was  let  to  the 
Contract  and  Finance  Company,  the  Central  Pacific  Kailroad  Company 
had  already  pnrchased  the  iron  for  the  portion  of  the  road  which  the 
Contract  and  Finance  Company  was  to  build  I — A.  Not  all  of  it.  1  do 
not  know  that  it  had  purchased  any ;  but  I  should  suppose  that  we  had 
from  our  manner  of  buying  in  advauce. 

Q.  Then  you  are  not  sure  that  any  of  it  had  beeu  bought  ? — A,  No ; 
not  quite  sure ;  but  I  think  it  would  be  quite  safe  to  say  that  we  had 
bought  iron. 

Q.  Had  any  considerable  portion  of  it  been  bought  by  the  Central 
Pacific  Kailroad  Company  before  this  contract  was  made! — A,  I  have 
not  the  data.  That  was  during  the  war,  in  1862  and  ISfia,  and  we 
bought  along  as  fast  as  we  could.    1  should  suppose  that  some  of  it  had 

|l>een  bought  before  the  contract  was  let  and  some  after  that. 
L    Q.  Id  what  way  did  yon  pay  for  that  irim  w\\\ft\\  ^0M,\TOiMga.\.\t«  ^-^ 
}^atral  PaciSc  ifailroail  Company  1     Did  vou  ija^  tot  W^mTOViU^'SV 
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Yen,  w«>  iiaicl  in  money.     Wv  trot  time  nti   ft  iwrtJon  of  it.     It  i 
cnshtmiiHUvtioii,  1  tbiuk. 

Q.  How  long  tiino  dUl  you  get  on  itt — A.  I  fruttwvlv«^  montlitMi 
some  of  it. 

Q.  1  Hupposu  tliitt  tlie  Oiitnil  Pacillo  Kailioiul  Coiiipimy  paid  for  Ihin 
iron  that  was  pnrt'liiwt'd  by  it  f — A,  Yes. 

Q.  ITiis  Cniitract  and  Finant-e  Company  did  not  pay  for  it! — A.  It 
paid  tbu  Central  Piwittc  Railroad  Oompaiiy  for  it,  I  mippoite. 

Q.  I  understood  yon  to  say  nwhile  ago  tiiat  this  Contract  and  Ftnannfl 
Company  got  tlie  Goveniment  bonds  and  tbe  flrst^mortgagu  boudM  ? — A. 
1  do  not  stale  that  positively ;  that  is  my  improssion. 

Q.  If  that  is  Ro,  n-om  n'bat  source  did  the  Ceutral  Pitcific  Uailroni] 
Company  get  money  with  which  t«  pay  for  tbie  iron  t — A.  I  nold  ita  sp- 
cntities  here  for  the  Central  J'aciB«  Railroad  Company,  and  every  montl 
I  gave  our  )>eopk'  a  mcmorandnni. 

Q.  How  long  was  this  (Contra*;!  and  Finance  Company  engaged  in 
buildiiiK  that  portion  of  the  road  which  was  cmbra<%d  in  its  e^uiractf— 
A.  I  do  not  recollect.  I  think  wo  built  tivc  hundred  miles  of  the  road  iu 
nine  months,  I  know  that  they  had  to  haul  out  everything  that  tJipy 
used.  There  was  only  one  man,  I  think,  living  Iwtwefln  the  Big  BbihI 
of  the  Tniekeo  and  BrigUam  City,  sis  bundi-eil  miles ;  and  everj'tbing 
bad  to  be  han.ed  that  distance. 

Q.  Doyoukaow  what  protlta  wore  mnde  by  this  Con  ti'actaiul  Finonw 
Company  on  that  contract T — A.  {  do  not.  My  impression  is  that  there 
was  nothing  made  but  some  stot^k  of  the  Central  PaeiAo  Railroad  Com- 
pauy. 

Q.  How  mneh  of  tho  stock! — A,  I  do  not  kiiou';  but  some  con- 
siderable. 

Q.  About  howninehT — A.  I  ttnnnot  siw.  We  used  the  slock  sonie- 
times  to  borrow  money  on,  and  we  aold  some.  In  fact  we.  bad  toasefu 
collaterals  cvorytiiing  that  w«  hail  before  we  got  through.  The  stock 
would  probably  not  have  been  goo»l  for  moi-e  tlinn  l(t  per  cent,  as  cot- 
lateral. 

(j,  Do  you  know  nnytliing  in  relation  to  dividends  having  been  de- 
clared by  the  Contiact  and  Finance  Company  ' — A.  No,  I  do  not. 

(J,  Did  vou  ever  participate  in  any  dividends  yourself  T — A.  Yen;  I 
think  I  did. 

Q.  What  did  you  receive  in  the  way  of  di^-idendH  ' — A.  It  woald  be 
impossible  for  me  to  say.  I  was  using  a  good  deal  of  money,  and  inu 
carrying  on  my  hardware  and  metJil  business,  and  they  were  all  mixed 
up  together.  What  1  got  hold  of  I  sold,  and  used  tbe  money  ogaio  to 
pay  debts.  " 

Q.  Can  you  not  give  the  committee  sonic  estimate,  nome  appn 
tion  of  what  you  received  as  dividends,  and  in  what  yon 
tliem  T — A.  I  never  received  any  llovcrninent  bonds  at  all. 

<J.  Dul  you  receive  any  first-mortgage  bonds! — A.  1  never  i 
any  first  mortgage  bonds,  I  am  sure. 

Q.  You  had  a  second  mortgage  on  that  road,  I  believe  T — A.  Wo  btd 
a  million  and  a  lialf  of  bonds,  which  we  railed  State  aid. 

Q.  Was  there  not  a  second  mortgage  on  that  road  t — A,  J»o  ;  we  bad 
a  htnd- grant  bond. 

Q.  Ttld  yon  get  any  of  tliem  t— A.  I  think  I  had  a  few  of  those  laadr 
|,jmut  bouiK 

Q.  Ami  you  haA  ao\i\fc  oV  "wVsvV  ^cwi  p.vO\ '^v-^'w -iv^  Xv.iw^*., *.\v\ s 
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I  cannot  say.   I  diA 


Q.  How  inniiy  laiid-gntiit  bonds  did  you  {;etT- 
iiot  {ret  mniiy. 

Q.  About  how  many  T — A.  I  really  caunot  say  bow  many.  I  got  tbei 
n  few  at  a  time. 

Q.  Did  you  get  any  stock  1 — A.  Yes,  I  got  some  stock, 

Q.  How  mm:li  T — A.  ]  do  not  know.  Mr.  Hopkins  ki-eps  n  inemoraii<J 
<Jnm  of  that. 

Q.  Do  you  not  understand  about  bow  much  stock  you  had  of  t 
compiuiy;  bave  you  no  ideal — A.  No,  sir. 

Q.  Can  yoa  tell  tbe  committee  within  one  hundred  shares  how  mool 
stock  yon  had  I — A.  No, 

Q.  (Jan  you  tell  within  oue  tbontsand  shares  T — A.  t  do  uot  think 
I  can. 

Q.  Can  you  tell  within  two  thonaiud  shares  how  much  stoek  yon 
bad  T — A.  Yes ;  I  think  1  can  tell  within  oue  thousand  shares  probably. 
I  should  thiuk  I  had  something  in  the  ueigliborhood  of  a  million  dol- 
lars of  stock, 

Q.  How  much  did  your  partner  Lave? — A.  I  do  not  know  that.  I 
suppose  he  has  got  about  the  same.  We  bavo  bouglit  and  sold  st^ck 
sometimos,  and  borrowed  money  on  stock. 

Q,  How  did  it  happen  thjit  you  received  dividends  iu  this  Contract  l 
and  Finance  Company ;  I  understood  you  to  say  that  you  are  not  a  mem-  j 
ber  of  that  coriioration  I — A.  I  certainly  do  not  know. 

Q.  If  yon  do  not  know  that  you  were,  bow  did  it  happen  that  you 
received  this  large  amount  of  dividends  of  which  you  have  spoken  t — 
A.  I  do  not  know.    I  trusted  these  things  altogether  to  Mr.  Uopkius. 

Q.  Where«did  you  get  this  million  dollars  of  stoekf — A.  I  do  not  | 
know  that  it  was  dividends. 

Q,  If  you  did  not  get  it  asdividendshow  did  you  get  it! — A,  We 
l>retty  large  operators  in  all  kinds  of  securities,  and  may  have  got  it  i 
that  way. 

Q.  Did  3*uu  buy  this  million  dollars  of  stock  iu  the  open  market  1^ 
A.  It  was  not  sold  in  the  atock-market.  If  it  was  bought  it  was  picked 
up  from  contractors. 

Q.  I  want  to  know  whether  you  diil  pick  it  np  from  contractors  T— 
1  do  not  know. 

y.  l>o  yon  wish  the  committee  to  understand  that  you  do  not  kno' 
how    you   acquired    that  stoekf — A.  No,  I  do  not;  but  really  I  a 
rather  ignoraut  of  those  things  that  were  done  on  the  west  coast  theito'] 
As  I  said  before,  1  had  great  confidence  in  my  associates  there, 
liid  my  business  as  they  did  their  own. 

Q.  I)o  you  wish  the  committee  to  understand  that  you  did  not  get 
Ibis  stock  as  a  division  of  jiro&ts  made  by  that  Contract  and  Finance 
Company ! — A,  No,  I  do  not. 

Q.  Do  you  wish  the  committee  to  understand  thnt  yon  did  receiveit  as 
division  of  protts  1 — A.  No ;  1  am  not  positive  aboat  it.  I  said  1  had 
no  interest  that  I  was  positive  of  iu  the  Contract  and  Finance  Company. 
1  presume  tliat  I  had,  and  I  believe  I  so  stated.  Mr.  Hopkins  attended. 
to  that  thing. 

Q.  It  you  had  an  interest  in  the  Contract  and  Finance  Comi>auy,  t 
what  extent  was  that  interest ! — A.  E  do  not  know. 

Q.  Can  you  give  us  any  idea  as  to  tbe  extent  of  that  interest T— 
No.  I  really  cannot. 

Q.  Did  you  have  five  shares  of  Block  in  \t,  or  ai\  "toX^s'ssA.  \ib  ""l 
:iinoautf—A.  U  would  f>e  fair  to  presume  tbat  \t  \\ibA  wa"3,Y'^a»ft-^ 
Hiilernblx  more  than  that. 
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Q,  Can  jou  tdl  1IH  witliiii  a  Iinndreii  sliares  tlie- interest  you 
that  Contract  mid  Fliitiiic«  Comimny  T — A.  It«ally,  I  iievvr  (uiw  tbe  mK 
acription  list. 

Q.  And  hiive  iio  idea  of  liow  niiu'li  .tou  liad  I — A.  Rt«I1r,  1  havf 
no  idea ;  »nd  I  do  iiot  know  wliat  tlie  ciii>itiLl  Htoi'k  in.  I  Itelteve  it  i» 
five  millions. 

Q,  How  iiiiiiiy  stoi'kiinldopa  were  tliiTi-,  as  nwirlviiH  von  t'Jiii  recol- 
lect t— A.  I  do  not  think  1  i-vit  licard, 

Q.  Wii..  were  llii'  [irini>i|ial  .s(.ic.!;lii)ldi.Ts  in  Unit  Contriu;t  and  Fiuapft; 
Coiiil>iiri\  ' — A.  I  liii  ii"l  kiHiw  tinil,  Ihv  I  ni-VL-r  Miiw  the  list. 

Q.  Wit.'  mmi  im-'svik  wIi.'Ii  ilir  ri.tilrart  wu«  made  with  that  Cou- 
tractariil  KiTunirc  C.-uiiian.v  r— A.  N.i,  sir. 

Q.  Had  jou  anylliinf,'  to  lin  witli  tlint  contrsictT— A.  Not  that  I 
recollect.  1  have  been  on  this  side.  I  have  been  ben-  for  eleven  ymiis 
alinoHt  all  the  time. 

Q,  By  wboiu  were  thecontractamadeon  the  partof  tbe  Central  Pftcilfo 
liailroad  Company  to  build  thia  roadt — A.  The  Central  Pacific  Bail- 
road  Company,  I  mippoae,  would  represent  tbe  one  side,  and  the  (Con- 
tract and  Finance  Company  tbe  other  side. 

Q.  I  want  to  know  wbo  were  reprosentinK  the  Central  Paciftc  Bail- 
read  Company  in  making  these  contracts.  Did  yon  have  an  executive 
cnnnnittee,  a  vontrncting  committee,  or  in  what  way  was  it  done  1—,\. 
I  do  not  know  ;  I  bnve  not  been  in  California  probably  (exi^pt  for  & 
few  dayu  at  a  time)  in  eleven  years,  and  1  never  looked  into  iheMi  nut- 
ters. 

Q.  Do  yon  know  wliat  the  netenrningH  of  theCentral  Pacific  natlroad 
Company  are  now  I — A.  I  do  not  know.  I  can  make  )i8tat«mi;uL  The 
Hgnrcw  nil'  easily  ulilained. 

Q.  DoviMi  liMDw  wliat  its  present  indebt-odm-ss  isT — A.  My  ImprM- 
Bioii  is  (liat  lliii  (iiilral  I'ucilli!  Railroad  Company  owes  little  or  notliing 
outside 'if  ils  Imiiiird  di-lit.  We  liiive  Tnkeii  gri-Ht  pnina  to  make  tbe 
CBUtnil  IVi.ilic  ILiiiriuiil  a  solid,  pavini;  vmA.  ^\■|lCI■eve^  we  conlil  run 
branches  [<>  advann-  tlir  iritn'rsl  i.il  I  lie  ma  in  road  we  have  done  eo.  I 
have  attended  to  ai;iirr[s  nri  (liis  .side,  arid  imti  li-lj  you  pretty  luiich  all 
thutbas  tiikeri  plaiT  oji  iln^  miIi-,  but  very  liLtleof  tlie  otlieritidu. 

Q.  Do  yon  kanw  h1i;iI  rlii'  )lriaiiiigi]|ilebtedne«8  of  lim  e^ompany 
A.  My  impression  is  lint  wr  may  nny  we  liavu  no  lloating  debt, 
may  have  a  small  Itoatiai.'  drlit,  but  it  is  voverud  by  eash,  or  by 
thing  eqitivaleuL  to  cash. 

Q.  What  has  been  dune  by  the  Central  Pacilio  Kuilroad  Company  in 
the  way  of  consolidation  with  other  roiuls  f — A.  There  in  the  California 
and  Oregon  road;  there  is  the  San  Joacjuiu  Valley  road,  and  there  is 
the  Western  I'aeiflc  road. 

Q.  And  the  Southern  Pacific! — A.  >'o;  that  is  another  organization 
entirely,  it  runs  into  another  system  of  roads.  There  Ik  tbe  OaUw4 
road,  1  think,  and  there  is  the  Alameda  road. 

Q.  Are  those  roads  now  all  under  the  direction  of  the  Central 
liailrond  Company  t — A.  Yea. 

Q.  And  all  controlled  by  tbe  parties  who  control  the  Central 
Bailroad  T — A.  J  lielieve  they  are. 

Q.  Was  the  st^ick  of  those  roada  purchased  by  the  persons 
trol  the  Central  Pacillc  Railroad  f— A.  That  was  done  by  coumoU( 
It  would  naturally  be  by  consolidation. 

Q.  Are  thevu  aw^f  fcvneft»w^nea\wi«\t.l\anv  of  those  roatUI- 
Inipressiou  is  t\ial  tXioafc  feitXca  %.\,  VS^YX-mxCs.  \)>4\v,\\<{^  ■«»  'ftat 
""     ■"    llaiVroaii  Covuvatti". 
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^Q.  Auy  otliersf — A,  So;    exeei>t  tlie  one  from  Alametla  Toiut. 
think  that  belongs  to  the  Oentral  I'aeific  Railroad  Compauy. 

Q.  Do  you  think  of  any  other  ferries  ! — A.  No,  I  do  not  think  of  any  I 
others.  I 

Q,  >\'hat  steamboat  lines  dot-s  this  Central  Pacific  Railroad  Company  I 
own  t — A.  I  think  we  own  the  line  from  Sacramento  to  San  Francisco.  J 
That  is  a  matter  which  I  would  not  he  positive  about.  I  am  answerin|f  1 
these  questions  just  as  I  think,  and  witliout  positive  knowledge. 

Q.  Does  the  company  own  any  steamship  lines  f — A.  I  think  I  am>fl 
tjuite  safe  in  saying  that  not  one  of  as  owns  a  share  iu  any  outsidel 
steamship  stock. 

(J,  i  only  have  reference  to  the  Central  Pacific  Railroad  Company 
itself? — A.  1  think  it  has  not  any  interest  iu  steamship  liui 
qnite  sure  it  has  not. 

Q.  1  believe  you  stated  a  while  ago  that  you  got  some  aid  froniT 
Placer  County,  in  California? — A,  Yes. 

Q.  i>id  the  Central  Pacific  Railroad  Company  have  some  litigation 
with  that  county  on  account  of  the  stock  which  the  county  had  suh- 
Hcribed ! — A.  I  do  not  know  that  it  had.  There  was  a  pai'ty  there  who 
said  he  would  commence  a  suit ;  but  if  he  did  I  do  not  know. 

Q.  Do  you  know  what  he  was  goiug  to  bring  a  suit  about '. — A,  I  d 
not  know. 

Q.  Are  you  aware  of  the  fact  that  suit  was  brought  iu  that  county  I 
— A.  So,  1  am  not.  I  may  have  heard  of  it;  but  if  1  have  it  hai 
pass<'d  out  of  uiy  memory. 

By  Mr,  Suellahabger  : 

Q.  Who    was  president  of  this  Central  I'acilic  Railroad  Companyfl 

when  you  began  to  be  its  vice-president  t — A.  Lelaud  Stanford,  I  thiul^l 

Q.  Uow  long  did  he  continue  to  be  its  president! — A.  I  think  froniV 

that  time  to  this. 

Q.  AVho  was  the  active  man  of  the  Central  Paciflo  Railroad  Company 
dnring  the  period  of  the  construction  of  the  road ;  and  who  would  be 
able  to  give  the  committee  most  information  in  regard  to  those  matters 
which  you  have  been  asked  about  f — A.  My  impression  is  that>Mr.  Stan- 
ford would,  or  Mr,  Hopkins,  or  Mr.  Crocker.  IJp  to  a  certain  time,  Mr. 
Crocker  would  know  more  about  it  than  anybody  else,  but  he  would  not 
bo  able  to  give  any  information  in  regard  to  present  matters. 

(J.  Where  are  those  gentlemen  whom  you  have  named? — A,  Tlietfj 

are  in  California.    Governor  Stanford  was  here  after  this  ({ucstion  camflB 

ap,  aud  staid  here  some  few  weeks.  jM 

Q.  Has  the  Central  Pacific  Railroad  Company  been  in  the  habit  c9 

keeping  in  the  eastern  portion  of  the  United  Staie.s  any  books  thoH 

would  .show  the  condition  of  its  afl'airs  and  transactions  1 — A.  No.     ^M 

Q.  Never  ? — A.  Never.     As  to  purchase  of  materials,  I  have  done  aQ| 

of  that,  and  every  month  1  have  sent  out  a  statement,  and  the  peoplfl 

there  pat  it  on  their  books  and  distribute  it.  ■ 

Q.  Are  there  iu  the  eastern  portion  of  the  United  States  any  bookfl 

now  that  will  show  the  transactions  about  which  the  chairman  has  iiH 

quired  ;  or  would  they  have  to  be  obtained  ft-om  the  Pacific  side? — JS 

We  never  have  kept  any  records  of  those  things  here.  S 

Q.  Are  there  none  here  now  as  far  as  you  know  ? — A.  No,  sir.         ^M 

Q.  What  was  the  <late,  as  nearly  as  yon  can  tell  the  committee,  of  t^| 

organisation  of  this  Contract  and  Finance  Comvan-^  \ — &..  \\. Sb «iii!^H 

impression  that  I  can  give  at  best,  and  I  m\g\a\te'y«M%<AMtcA^Bib'<^H 

/  should  s»j-,  bowerer,  that  it  was  in  1SG5.  ^^H 
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Q.  Ncfvy  we  come  to  this  construction  company  i)eriod.  Was  that  a 
corporation  or  a  copartnership  ? — A.  It  was  an  organization  under  the 
laws  of  the  State  of  California. 

Q.  The  chairman  puts  in  my  hands  what  purports  to  be  a  bill  in 
chancery  of  the  14th  judicial  district  of  California  for  Placer  County,  in 
which  bill  the  county  of  Placer  is  plaintift'  and  a  large  number  of  de 
fendants;  and  on  this  point,  in  regard  to  the  organization  of  the  con- 
struction company,  he  calls  my  attention  to  a  statement  in  the  bill 
which  I  will  read  to  you.  One  of  the  averments  is,  **  that  afterwards, 
to  wit,  on  or  about  the  18th  day  of  November,  18G7,  the  said  defendants, 
Huntington,  Hopkins,  Leland  Stanford,  C.  and  E.  B.  Crocker,  and 
divers  others,  their  associates  and  confederates,  to  plaintift'  unknown, 
combined  and  confederated  together  to  cheat  and  defraud  the  plain- 
tiff and  other  stockholders  of  the  Central  Pacific  llailroad  Company 
and  the  said  Central  Pacific  Railroad  Company,  and  fraudulently  to 
acquire  and  appropriate  to  themselves,  without  consideration  or  a  just 
equivalent,  large  jirofits  and  gains  and  large  amounts  of  the  assets  and 
property  of  the  said  Central  Pacific  Railroad  Company,  organized  them- 
selves and  some  of  their  servants  and  employes  to  plaintiff  unknown, 
under  the  laws  of  the  Statue  of  California,  into  a  corporation  styled  *The 
Contract  and  Finance  Companj^,'  for  the  purpose  of  taking  contracts  for 
the  construction  of  subdivisions  of  the  railroad  and  telegraph  line  of  the 
said  Central  Pacific,  and  the  appurtenances  necessarily  connected  there- 
with, and  the  equipping  and  furnishing  of  the  same."  Now,  the  first 
question  I  wish  to  frame  upon  that  statement  is,  whether  this  construc- 
tion conipau3'  was  organized  under  the  laws  of  the  State  of  California  I — 
A.  As  I  understand  it,  it  was.    I  guess  there  is  no  doubt  of  it. 

Q.  Was  that  organization  about  the  date  of  tlie  18th  of  November, 
18G7  ? — A.  It  may  be  if  that  statement  says  so.  I  supposed  it  was  ear- 
lier than  that. 

Q.  Among  the  persons  stated  as  forming  that  organization  are  in- 
cluded Huntington,  Hopkins,  Stanford,  C.  Crocker,  E.  R.  Crocker. 
Were  those  gentlemen  among  them  en  who  formed  that  organiza- 
tion ! — A.  I  do  not  know,  except  from  common  report.  I  have  never 
seen  the  subscription -book. 

Q.  Were  you  one  of  those  persons  so  associated  under  the  laws  of 
California  ? — A.  1  suppose  so,  if  that  answers  the  question.  I  believe 
I  am  the  gentleman  referred  to  there. 

Q.  Did  you  yourself  take  part  in  that  organization,  or  was  your  name 
used  without  your  knowledge  or  consent  ? — A.  If  my  name  was  used  it 
was  perfectly  right  and  proper  to  be  used.  ^Ir.  Hopkins  had  a  right  to 
use  my  name  as  he  thought  proper.  I  told  him  that  whatever  he  did  in 
regard  to  the  construction  of  the  road  I  would  do  also. 

Q.  At  this  time  were  you  an  officer  of  the  Central  Pacific  Railroad 
Company  f — A.  I  have  been  vice-president  of  the  com[)any  from  its  or- 
ganization down  to  the  present  time. 

Q.  Were  you  a  director  also  ? — A.  Yes,  sir. 

Q.  Was  Mr.  Hopkins  connected  with  the  Central  Pacific  Railroad 
Company? — A.  Yes,  sir;  1  think  he  has  been  director  ever  sine 
organized. 

Q.  Was  Mr.  Leland  Stanford  an  officer  or  director  of  the  o* 
A.  My  impression  is  that  he  has  been  jiresident  of  the  CO 
its  organization. 

Q.  Was  Mr.  C.  Crocker  also  an  officer  o^  ti\^  to«A\— 
think  be  hns  been,     1  do  not  think  he  ever 'wa^mliStt. 
9liort  time. 
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Q,  Was  be  a  director  at  that  timff — A.  1  think  not. 

Q.  Was  liG  a  Bto<!l{liol(lerl — A.  1  HiippoBo  so. 

Q.  Was  Mr.  E.  B.  Oroclser  a  director  or  ii  Htockliolder,  or  iKitht 
My  impression  is  that  lie  wax  a  director ;  and  yun  bave  to  bo  a 
bolder  to  be  a  director,  as  1  understand  tbe  law. 

Q.  At'  wbat  date  was  tbe  contract  made  for  l^olli<)tmo^jng  a  portion  nf 
tbis  road  by  tbe  corporation  styled  "Tbe  Contmet  tiiid  Kinniice  Com. 
pany  !" — A.  I  could  not  say. 

Q.  now  miicb  of  tbe  line  of  tbe  road  did  tbo  first  eontmct  wbicb  they 
took  cover  T — A.  I  could  uot  answer  that. 

Q.  Answer  as  near  as  jon  can. — A.  I  do  not  know.  My  itnprtwtnii 
in  tbat  tbe  Finance  Company  built  about  mix  bnndred  miles  of  the  road. 

Q,  Vou  said  it  was  nearly  impossiblo  to  let  tbat  road,  except  in  largH 
tracts;  was  that  true  at  the  date  of  tbis  lettiuK — tbo  first  lettinf^of  thti 
contract  to  tbe  Finance  Company  T — A.  Yes,  sir.  I  tbink  tbat  the  com- 
mittee will  see  tbat  it  would  have  been  imposttihle  wben  tbey  undtr- 
stand  tbe  circumstances  under  wbicb  tbe  road  was  built.  Tbe  Union  Pa- 
cific people  were  pushing  on  with  fearful  speed  and  reckless  expeudltnre 
to  drive  us  out  of  tbo  Salt  Lake  Valley — to  drive  us  out  of  that  haslneM. 
We  did  not  expect  to  have  any  local  business)  on  the  four  hundred  milM 
of  tbe  eastern  portion  of  our  road,  although  I  am  happy  to  say  it  hiu 
since  been  developed  and  proves  to  be  very  satisfactory.  'Ve  fell  my 
anxious  to  tiave  tbo  road  rearli  the  Salt  I^ake  Valley,  so  as  to  particlnute 
in  tbat  trade,  and  we  thought  it  a  vital  point  tbat  tbe  road  Kboulil  hr 
pushed  on  to  meet  tbe  Union  Pacific  about  where  we  did  meet  lU  I 
made  an  overland  trip  across  tbe  continent  of  thirteen  hundre*!  nilkitin 
tbe  winter  to  see  bow  they  were  getting  along.  Tbey  were  movinp  carajw, 
paying  double  wages,  &c. 

Q.  At  tbe  forniatioQ  of  tbis  constructing  company,  what  proportii« 
of  tbe  stock  of  tbe  Central  I'aciflo  road  was  owned  l)y  tbe  perwms  (iiat 
became  members  of  tbe  Contract  and  Finanex?  Company  t— A.  Iharpnu 
idea. 

Q.  Was  it  half  ?— -A.  1  have  nci  idea  at  all. 

Q.  Can  you  not  approximate  t — A,  No,  1  eoubl  not.  I  never  kbit  tbt 
books, 

Q.  Do  you  know  what  amount  of  stock  bad  been  iHatied  at  tbiopu- 
tieuiardate,  November,  18(J7T — A.  Xo.  I  do  not. 

(j.  Another  averment  in  the  bill  from  which  I  bavo  read  to  yon  it, 
that  after  tbo  urganizatiou  of  tbe  Cont  raci  and  b'lnance  Company,  all  tk 
eontracta  made  and  entered  into  in  the  name  of  tbe  Central  Pacific  lUil 
road  Company  for  malerials  to  be  fitrniHhed  and  for  work  to  be  dooi! 
were  by  Iceland  St  an  foul,  (iiarles  Crocker,  and  their  eon  federates,  com 
pooing  a  majority  ul  iIk'  iliiccrius  of  the  Central  Pacitii:  Railroad  Com 
pany,  voted  to  l>f  l.r.  ^md  wn-f  iu  fact  let,  and  entered  into  by  theCwi 
fral  Pacific  Itailiiiail  (\>iiip;iiiy  ol  the  one  part  anil  tb«  Contract  aad 
Finance  Com|iany  nf  ibe  utber  |iiiil,  wiiboul  advertising  the  same,  anil 
without  in  any  manner  inviting  ''oiiipiilniin  lbi>refor.  Now,  tbi»  Unx 
question  f  desire  to  ask  you  is.  wliitliii*  jii  that  date  you  had  any  )ief- 

Isonal  knowledge  of  that  first  letliag  to  tbe  Coiitiact  anil  Finance  Cw 
panyl — A.  ^ty  impression  is  that  I  did  not  know  anything  about  htl 
tbat  date. 

Q.  Tell  me  whether  you  wei-e  in  California  at  tbe  period  of  the  irt 
Ictling. — A.  TbetB  waft\\wec'sPB.v*\.V\vi.i  I  was  not  in  C-allfomin  at  «U: 
if  1  niollect  i:orvtKrt>\VtomvA»A\V'V*«.'.'>x<%V*«fc- 

(J    Wert-  \0»  V"**"^^^^^  ^^^■^  w«t-\:WRw"TO\*i;\V-«  ■wVv'&x  ViA ' 
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— A.  My  impression  is  that  I  was  uot.  If  I  had  been  in  California  I 
should  have  been  at  the  meeting,  and  I  have  no  recollection  of  being 
there  at  the  time. 

Q.  Who  represented  yonr  interest  in  the  matter  ? — A.  Mark  Hopkins 
is  my  partner. 

Q.  He  was  tliere? — A.  There  would  not  have  been  much  done  for  me 
unless  he  was  there.    He  lived  in  California  at  that  time. 

Q.  What  is  the  fact  as  to  the  first  contract  being  let,  as  stated  in  this 
bill,  without  in  any  manner  inviting  competition,  or  advertising? — A.  I 
should  have  considered  that  to  have  advertised  would  have  been  so 
much  wasted,  as  was  paid  for  advertising. 

Q.  That  is  not  the  question.  The  question  is  whether  it  was  adver- 
tised!— ^A.  I  do  not  know. 

Q.  You  know  nothing  about  the  fact  ? — A.  No,  sir. 

Q.  What  extent  of  road  was  let  in  the  first  letting  to  the  Contract 
and  Finance  Company? — A.  I  cannot  say.  I  am  quite  familiar  with 
most  things  done  on  this  side,  and  I  know  very  little  about  the  matters 
done  on  the  other  side. 

Q.  What  was  the  stock  of  the  Central  Pacific  Railroad  Comi)any 
worth  in  cash  at  the  date  of  the  formation  of  this  Contract  and  Finance 
Company  f — A.  My  impression  is  that  it  would  not  have  brought  in  the 
market  ten  cents  on  the  dollar. 

Q.  Do  you  know  what  the  stock  that  was  owned  by  the  persons  who 
entered  into  and  became  members  of  the  Contract  and  Finance  Company 
cost  in  cash  to  those  who  then  held  it  ? — A.  I  do  not  know.  The  stock 
that  we  took  originally  was  paid  for  at  par,  but  much  of  it  was  taken 
by  the  friends  of  the  enterprise.  This  man  took  $1,000  and  that  man 
took  $1,000,  saying  that  they  were  willing  to  givjo  that  in  order  to  get 
the  railroad,  and  that  they  never  expected  to  see  any  dividends. 

Q.  Was  that  which  was  originally  subscribed  paid  up  in  cash,  as  far 
as  you  know,  according  to  the  requirements  of  the  charter  ? — A.  I  sup- 
pose it  was. 

Q.  Was  yours  ? — A.  I  suppose  it  was. 

Q.  You  do  not  know  ? — A.  Mr.  Hopkins  attended  to  all  those  matters. 
I  do  not  suppose  that  any  stock  was  issued  until  it  was  full  paid. 

Q.  Now,  take  that  which  was  not  originally  subscribed,  but  which  was 
owned  by  those  gentlemen  who  went  into  the  Contract  and  Finance 
Company,  and  tell  me  what  it  cost  them. — A.  That  I  cannot  say. 

Q.  Can  you  tell  wliat  yours  cost  you  which  you  then  held  and  did  not 
originally  subscribe  for  f — A.  No ;  I  have  not  any  idea. 

Q.  Would  ten  cents  on  the  dollar  be  about  as  near  as  you  can  tell  I — 
A.  I  suppose  my  stock  cost  me  a  good  deal  more  than  that.  The  trade 
along  the  line  of  the  road  is  developing,  and  it  looks  now  as  though  the 
stockholders  would  all  get  dividends  before  a  great  while. 

Q.  I  find  the  next  averment  in  this  bill  to  be  that  under  the  fraudulent 
and  illegal  pretense  of  paying  for  the  said  materials,  work,  &c.,  which 
really  in  fact  had  been  furnished  and  done  by  the  said  directors  and  con- 
federates for  their  own  benefit,  the  said  hist-mentioned  directorr 
confederates  from  time  to  time  voted  to  pay  and  deliver,  and  ma^ 
in  the  name  of  the  Central  Pacific  Railroad  Company  to  the  8ft 
tract  and  Finance  Company  and  its  confederates,  large  sumft  o" 
and  large  amounts  of  bonds,  lands,  and  other  valuable  assets  1^1 
Central  Pacific  Railroad  Company  of  great  value,  to  wit,  «f 
of  $225,855^618.17.    lifow,  do  you  know  of  any  dwVAfisn!^ 
Contract  and  Finance  Company  at  or  about  tYie  \>«cVoflL  ^ 
1867 1—A.  No ;  I  do  not.     I  do  not  know  wYiet^  t\k«v 
because  that  is  twice  the  value  of  everythiug  we\i»: 
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Q.  Have  you  not  au  impression  upon  that  subject  ? — A.  It  is  rather 
my  impression.    Perhaps  that  is  a  better  word. 

Q.  What  is  that  stock  worth  now,  as  nearly  as  you  can  tell,  to  men 
who  should  want  to  invest  in  it ! — A.  It  has  never  declared  any  divi- 
dend. I  really  do  not  know.  I  suppose  that  if  we  should  go  and  offer 
the  stock  on  the  market  it  would  bring  very  little.  I  think  pretty  well 
of  it. 

Q.  Would  it  bring  anything  from  the  men  who  are  most  intelligent 
about  its  aftairs? — A.  I  doubt  whether  it  would  bring  anything  if  you 
offered  $1,000,000  of  it  on  the  New  York  stock  board  to-day. 

Q.  Oflfering  the  quantity  that  would  command  the  best  price  and 
competition  from  purchasers,  and  oflfering  it  to  the  men  who  knew  the 
inost  about  the  prospects  and  condition  of  the  company,  what,  in  your 
judgment,  would  be  a  fair  price  for  the  stock? — A.  I  think  that  if  the 
Oovemment  would  live  up  to  its  contracts  with  the  company,  and  if  the 
oompany  was  not  to  be  disturbed— — 

Q.  Understand  the  question.  Taking  things  as  they  are,  the  ques- 
tion is,  what  that  stock  will  bring  from  men  who  are  most  intelligent  as 
to  its  affairs,  and  as  to  everything  that  aflfects  its  affairs,  as  things  now 
are  ? — A.  I  have  hardly  anything  to  base  an  answer  upon.  The  parties 
^ho  have  got  it,  so  far  as  I  know,  have  got  all  their  money  in  it,  and 
have  not  got  much  money  to  buy  any  more ;  and  if  you  were  to  go  out 
and  try  to  pick  up  new  men,  I  have  no  idea  that  you  could  get  any 
price  for  the  stock. 

Q.  Is  it  not  changing  hands  somewhat  ? — A.  Not  much. 

Q.  To  any  extent  f — A.  I  have  not  known  of  any  sales  for  a  long 
time. 

Q.  What  prices  did  the  stock  bring  in  the  sales  that  are  known  to 
3"0u  as  last  made  ? — A.  I  do  not  recollect  any  sales  being  made  in  a  con- 
^iiderablo  time. 

Q.  Have  you  bought  any  of  the  stock  of  the  Central  Pacific  Railroad 
Company  for  money? — A.  Yes;  1  bought  some  of  the  stock  a  good 
while  ago. 

Q.  What  did  you  give  for  it  ? — A.  I  do  not  recollect  what  I  did  pay. 
It  was  a  good  price.  Judge  Sanderson,  our  attorney,  stated  at  one  time 
that  he  had  some  doubts  about  the  increase  of  the  capital  stock,  and  I 
bought  a  little  of  the  stock  at  about  par.  Afterwards  he  said  he  was 
entirely  clear  on  the  matter,  and  then  I  refused  to  buy  any  more.  It 
was  a  little  stock  out  of  the  old  $8,500,000.  After  he  had  stated  that 
the  things  were  clear  in  his  mind,  and  that  everything  was  perfectly 
legal,  I  refused  to  buy.  There  were  only  a  few  shares  of  it  out  that 
there  were  any  threats  about. 

Q.  What  amount  of  land-grant  bonds,  in  the  aggregate,  have  been 
issued  by  the  Central  Pacific  liailroad  Company  ? — A.  About  $9,000,000. 

Q.  About  what  amount  has  been  sold  by  the  company ! — A.  That 
amount.    The  mortgage  is  $10,000,000. 

Q.  They  are  secured  by  a  mortgage  on  the  land  granted  by  Congress  f — 
A.  Yes. 

Q.  Do  you  recollect  about  how  much  they  realized  to  the  company, 
and  how  the  company  got  its  pay  for  the  land? — A.  My  impression  is 
that  they  went  into  the  construction  and  equipment  of  the  road. 

Q.  They  were  put  in  by  the  company  as  pay  for  the  construction  ? — 
A.  Yes.  "      ,  " 

Q.  The  Contract  and  Finance  ("ompanj^  got  all  those  bonds,  I  snp- 
Tiosef — ^A.  No:  I  suppose  not. 
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Q.  Do  you  know  what  the  Central  Piacific  Railroad  Compauy  got  for 
those  bonds  that  it  sold  itself,  and  that  were  not  paid  to  the  Contract 
and  Finance  Conipanj^? — A.  No,  I  do  not.  I  did  not  sell  them.  Tiie 
Central  Pacific  llailroad  Company  has,  at  this  time,  about  $1,000,000  of 
those  bonds. 

Q.  Does  the  Central  Pacific  Itailroad  Company  own  any  of  its  first 
mortgage  bonds  ? — A.  No,  sir.  The  companj'  does  not  own  any  of  its 
bonds. 

Q.  Nor  any  of  the  (ioveniment  bonds  either  ? — A.  No,  sir. 

Q.  AVhat  has  the  Central  l^acific  llailroad  Comjmny  got  left  in  the 
way  of  assets? — A.  It  has  got  about  one  thousand  three  hundred  miles 
of  first-class  roads,  as  well  equipped  as  any  road  in  America,  I  gaws, 
for  its  business.  It  has  got  the  best  machine-shop  in  the  United  States, 
I  believe.  It  makes  its  own  locomotives,  and  it  has  put  up  as  many  a.s 
eight  cars  a  day  in  its  shops  at  Sacramento.  Then  it  has  about  forty- 
six  millions  of  stock. 

Q.  You  mean  stock  tliat  has  never  yet  been  subscribed  for  or  issued  f— 
A.  Yes;  the  capital  stock  of  the  company  is  8100,000,000. 

Q.  That  represents  no  value  except  the  value  which  inheres  iu  the 
franchise! — A.  It  is  one  of  those  things  which,  when  the  road  pays 
[dividends,  will  be  a  good  thing  to  sell  if  the  company  wants  to  put  down 
ia  double  track. 

f; "  Mr.  IloAB.  Hut  at  i)resent  it  is  the  more  right  to  acquire  ,*/^y  of  the 
r entire  property  of  the  road  at  the  pricM*  of  ^4f>,000,000,  or  any  similar 
'^  proportion. 

The  Witness.  '  Y^es. 

Q.  What  else  does  the  Central  Pacific  llailroad  Company  own!— A. 
It  has  got  about  $1,000,000  of  these  land-grant  bonds,  and  it  has  got 
some  money. 

Q.  IIow  much  money  ? — A.  1  do  not  know  ;  enough  to  pay  its  debts, 
I  guess. 

i}.  Can  you  not  evcni  give  the  slightest  idea— $1.00,  or  $100,000,000! 
A.  It  is  not  $100,000,001).  I  suppose  the  Company  ought  to  have  from 
one  to  two  million  dollars. 

Q.  It  is  your  opinion  th.at  that  is  the  amount  it  hfis  ? — xV.  I  think  so. 

Q.  And  it  has  no  fioating  debt  ? — A.  No  floating  debt.  We  have  a 
little  fioating  debt;  and  then  we  have  $1,500,000  of  California  aud  Or 
egon  bonds,  or  Central  Pacific  bonds  on  that  oraneh. 

Q.  That  is  a  mortgage  on  a  branch  road  that  is  part  of  your  line?— 
A.  Yes,  it  is  included  in  our  1,300  miles. 

(;.  Then  that  is  an  undisposed  of  mortgage  on  your  own  property  ?— 
A.  Yes,  but  these  bonds  are  marketable  any  day. 

Q.  And  the  selling  of  them  and  realizing  on  them  will  increas«i  l»y 
just  that  nuich  your  own  debt  of  course? — A.  Of  course  it  wouhl  in 
crease  the  funded  debt. 

Q.  Now,  on  the  other  side,  you  have  the  indebtedness  which  \^  repre 
sented  by  the  Government  subsidy  bcmdsf — A.  Yes. 

Q.  That  is  how  much  iu  the  aggregate  ? — A.  About  825,000,000,  or 
a  little  over. 

Q.  And  yoiu*  own   (irst- mortgage   bonds  are   how    much? — A,  Tie 
'same  amount. 

Q.  And  that  is  the  (:xtent  of  vour  indebtedness,  is  it? — xV.  Yes,  and 
$1,500,000  of  «tate  aid, 

Q.  la  there  auyttuuv;  ^\^^  ^Xv^V  n:o\v  q^sv^  ^\^X\v^\  ^w VW  maiu  line  ortbe 
branches?— A.  Yes,  ow  t\\Ck  ^'^^^  Av5^v\>\\\\Nv!^^n  \^;!^^  ^^  ^-^^ "^g^^^ 

^,000. 
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Q.  How  is  that  secured  ? — A.  By  a  mortgage  on  that  branch. 

Q.  Tbey  are  bonds  issued  and  sold,  and  held  bv  third  parties  ? — A. 
Yes. 

Q.  Does  the  company  owe  anything  else  on  the  main  line  or  any  of  its 
branches? — A.  Yes ;  on  the  California  and  Oregon  branch.  We  put  a 
mortgage  on  that,  and  the  bonds  are  issued  only  as  the  road  is  built. 
We  have  it  built  to  the  amount  of  about  $8,000,000, 1  believe. 

Q.  Is  that  road  also  subsidized  by  the  Government  ? — A.  Yes ;  by  a 
land-grant. 

Q.  Not  by  bonds? — A.  No;  only  a  land-giant.  The  San  Joaquin 
Valley  road  has  no  land-grant  and  no  aid  from  the  General  Government. 
That  road  is  150  miles  in  length. 

Q.  What  proportion  of  the  annual  interest  accruing  on  the  Govern- 
ment bonds  has  the  Central  Pacific  Kailroad  Company  paid  to  the  Gov- 
ernment, and  how  has  it  paid  it  ? — A.  That  I  cannot  answer,  but  it  is  a 
matter  easily  ascertained. 

Q.  Can  you  state  whether,  in  that  regard,  the  Central  Pacific  Railroad 
Company  has  been  dealt  with  in  the  same  manner  as  the  Union  Pacific 
Kailroad  Company? — A.  I  suppose  it  has  been.  If  the  Government 
would  give  us  its  business,  instead  of  sending  it  round  Cape  Horn,  as  it 
does,  we  would  be  able  to  pay  all  the  interest. 

Q.  Suppose  the  Government  should  require  the  payment  of  the  whole 
of  the  int>erest  that  accrues  semi-annually  on  these  Government  bonds, 
except  what  is  paid  by  the  company  in  the  way  of  transportation,  would 
the  Central  Pacific  Railroad  Company  be  able  to  meet  punctually  the 
interest  as  it  accrues  ? — A.  1  have  no  doubt  myself  but  that  the  Central 
Pacific  Railroad  Company  can  meet  all  its  legal  obligations. 

Q.  That  does  not  answer  my  question.  My  question  is  whether,  if 
the  Government  should  require  the  payment  of  all  the  interest  on  all  its 
bonds,  could  the  Central  Pacific  Railroad  Company,  in  that  case,  pay 
that  interest,  and  also  pay  the  interest  on  the  residue  of  its  bonded 
debt  as  it  falls  due  ? — A.  I  have  no  doubt  but  that  it  could.  We  have 
just  commenced  putting  down  steel  rails  on  the  road,  and  we  expect  to 
have  steel  rails  on  all  the  road  in  five  years. 

Q.  What  is  in  round  numbers,  as  near  as  you  can  tell,  the  net  annual 
earning  of  your  road  ? — A.  I  have  not  the  figures  in  my  mind  so  clearly 
as  to  state  it ;  I  was  looking  over  it  tlie  other  day  to  see  what  was  the 
net  earnings  after  paying  interest  and  everything,  and  it  amounted  to 
some  $3,000,000. 

Q.  Keeping  out  of  the  account  all  matters  of  interest,  just  contrast 
the  gross  earnings  of  the  road  with  the  outlay  for  running  expenses, 
and  exclude  the  wear  and  tear  and  the  depreciation  of  stock  and  track, 
but  simply  subtract  from  your  gross  earnings  the  necessary  running  ex- 
penses, and  state  what  the  net  earnings  of  the  road  are  as  ascertained 
in  that  way. — A.  I  undersand  the  question  to  be  how  much  the  road 
earns  over  its  running  expenses;  the  road  earned  this  last  year  over  its 
operating  expenses  about  GO  per  cent.;  we  run  the  road  for  little  over 
40  per  cent,  outlay,  and  the  gross  receipts  were  twelve  millions  eight 
hundred  thousand  dollars  odd. 

Q.  Then  your  net  earnings  would  be  60  per  cent,  on  the  gross  earp 
ings  f — A.  The  earnings  over  operating  expenses  would  be  a  little  ur 
60  per  cent. ;  the  operating  expenses  are  over  40  per  cent,  but  v 
42,  and  the  gross  earnings  were  twelve  million  eight  hundred  thoi 
dollars  odd. 
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By  the  Chairman  : 

Q.  Do  you  embrace  in  the  operatiug  expenses  the  cost  ot  nniintain. 
inp:  the  road? — A.  Most  assuredly. 
Q.  And  the  renewal  of  iron  ? — A.  Yes. 

By  Mr.  Siiellabargeu  : 

(J.  You  do  not  include  in  it  the  laying  of  new  track  for  any  cxnisider- 
able  distance  f — A.  We  have  done  so  thus  far.  I  suppose  that  this 
year  we  put  in  twenty  miles  of  iron  rail  here  and  there,  i>iecing  up. 
This  goes  into  tlio  operating  expenses. 

(J.  You  include,  then,  in  your  statement  of  a  little  over  40  \yev  cent, 
for  operating  expenses,  this  renewing  of  the  track  with  steel  rails!— A. 
No,  not  the  steel  rails,  but  the  renewal  of  the  track  with  iron  rails.  1 
presume  the  steel  rail  has  gone  into  the  construction  account. 

By  Mr.  UoAU : 

Q.  1  understood  you  to  say  that  there  has  as  yet  been  no  dividend  paid 
by  the  Central  Tacilic  Bailroad  Company  to  its  stockholders  f — A.  That 
is  the  answer  I  gave. 

Q.  Is  it  not  your  belief  that  the  i)ersons  who  have  been  prominent  in 
the  management  of  the  Central  Pacittc  Kailroad  Company,  including 
yourself,  received  considerable  values  either  in  moneys,  bonds,  or  stock, 
as  profits  on  contracts  made  for  its  construction  ? — A.  I  do  not  think 
we  have  made  as  much  as  we  would  have  made  it*  we  had  not  gone  into 
the  road. 

Q.  I  ask  you  if  it  is  not  your  belief  that  persons  active  in  the  man- 
agement of  the  Central  Pacific  Kailroatl  Company,  including  yourself 
received  considerable  values  (1  do  not  ask  whether  they  were  reasonable 
or  unreasonable)  as  profits  on  contracts  for  its  construction  f — ^V.  1 
think  we  have.  I  think  1  have  an  interest  in  a  contract  of  the  Con- 
tract and  Financial  Company,  and  1  think  I  have  made  some  money. 

Q.  Do  you  mean  to  have  me  understand,  by  the  mode  in  which  you 
answer  that  question,  that  any  doubt  exists  in  themindof  yourself  that 
you  have  reccnved  yourself,  wliile  an  olllcer  of  the  Central  Pacific  Kail- 
road  Company,  considerable  values,  cither  in  money,  bonds,  or  stocks, 
as  profits  upon  contracts  made  for  itsconstnurtion  ? — A.  1  think  I  have. 
I  have  received  no  money. 

i}.  The  question  1  now  i)ut  to  you  is,  whether  you  mean  the  committee 
to  understand  from  the  way  in  which  you  make  that  answer  that  yoa 
have  any  doubt  on  that  subject  in  your  mind  ? — A.  I  am  not  so  clear  as 
r  would  like  to  be. 

Q.  Be  good  enough  to  attend  to  my  (|uestion.  Have  you  any  doubt 
in  your  mind  that  you  have  received  considerable  values,  wliile  a  stock- 
holder and  oflicer  of  the  Central  Pacific  Ilailroad  Comi)any,  an  profits 
on  contracts  made  for  its  construction  f — A.  If  1  have  received  them  at 
all  it  is  jis  a  stockholder  in  the  Contract  and  Finance  Company. 

Q.  1  do  not  (;are  whether  vou  have  received  them  as  your  share  of  the 
profits  made  by  a  company  of  w  hicli  you  were  a  member,  but  simply 
whether  you  have  received  as  profits  on  contnicts  made  for  its  constiiit 
tion  considerable  values  f — A.  I  think  1  have. 

Q.  Have  you  any  doubt  of  it? — A,  I  have  doubts  about  tbe  coarse, 
but  I  presume  I  have  some  paper  stock.  If  there  hav(^  been  any  profits 
made  by  my  partner  I  have  got  some  of  them. 

Mr.  Hoar.  1  am  going  to  put  that  question  once  more,  and  toaskfoi 
to  give  a  frank  answer  to  it. 

The  WlTT^Et>S.  1  \v\W  c\\v\vi^\vi\  \.<:i  ^^  '^Ci, 


CREDIT   MOBILIEK   AND    UNION   PACIFIC    RAILROAD.  715 

Q.  Have  you  any  doubt  that  you  have  received,  while  an  ofticer  of 
this  Central  Pacilic  Railroad  Company,  considerable  values  as  profits  on 
contracts  made  for  its  construction,  either  in  stocks,  bonds,  or  other- 
wise!— A.  The  only  question  in  my  mind  is,  whether  I  have  received 
any  considerable  value.  I  would  say  that  I  have  received,  no  doubt, 
some  value.    The  "  considerable"  I  would  not  want  to  say. 

Q.  Is  not  the  nominal  value  of  the  stock  which  you  and  your  firm 
bl^ve  received  as  profits  on  such  contracts  more  than  a  million  of  dollars ' 
— A.  ]!^o,  I  do  not  think  I  have  received  a  million  of  dollars,  or  any  thing- 
like that,  in  money's  worth. 

Q.  I  avsk  you  if  the  nominal  value  of  the  stock  is  not  more  than  a 
million  of  dollars  ? — A.  I  should  think  something  thereabouts.  Without 
saying  positively,  I  should  think  something  approximating  thereto. 

Q.  In  stock  of  the  Central  Pacific  Railroad  Company! — ^A.  Yes. 

Q.  Have  you  not  also  received  considerable  values  in  bonds  or  other 
obligations  to  pay  money,  as  such  profits'? — A.  I  have  received  some,  I 
do  not  know  what. 

Q.  I  am  inquiring  simply  as  to  your  belief  as  to  what  you  or  your 
firm  have  received  as  your  share  of  profits  on  contracts  for  the  construc- 
tion of  this  railroad.  Now  I  ask  you  if  it  is  not  your  belief  that  your 
firm  have  received  in  the  shape  of  bonds,  or  other  obligations  to  i)ay 
money,  considerable  values  as  your  share  of  such  profits? — A.  ^ly  im- 
'     pression  is  that  we  have  received  some  values. 

Q.  In  bonds  f — A.  Yes ;  some  value. 

Q.  Is  not  that  value  in  bonds  which  you  have  received  more   than  a 
hundred  thousand  dollars,  according  to  your  belief? — A.  1  should  think 
*    very  likely  it  would  be.    I  should  like  to  ask  ]Mr.  Hopkins,  if  he  were 
"   here. 

Q.  So  should  I.  Is  it  not,  according  to  your  belief,  more  than  8'">00,OCO 
which  you  have  received  in  bonds  ? — A.  No,  sir. 

Q.  Give  us  your  best  judgment  of  the  amount  which  you  have  re- 
ceived in  bonds — yourself  and  your  partner  f — A.  I  would  like  to  answer 
that  just  as  it  is,  but  I  have  not  the  data,  really,  to  give  an  intelligent 
answer  to  it.    What  is  the  question  ?    * 

Q.  1  ask  you  to  state,  according  to  your  best  judgment,  the  values 
which  your  firm  has  received  in  bonds  as  your  share  of  the  profits  from 
t^e  contracts  for  the  construction  of  the  Central  Pacific  Railroad  while 
you  were  an  officer  ? — A.  I  really  have  not  the  data  to  give  an  intelli- 
gent answer.  I  said  a  hundred  thousand  dollars  because  I  think  it 
ought  to  be  more  than  that. 

Q.  You  have  said  that,  in  your  judgment,  it  was  more  than  8100,000 
and  less  than  8500,000.    Can  you  state  it  any  more  nearly  than  that — 
somewhere  between  one  and  ^ve  hundred  thousand  dollars? — A.  No;  I 
:    do  not  know  that  I  would  want  to. 

r        Q.  Is  it  not  your  belief  that  the  practical  control  of  the  Contract  and 
Finance  Company  which  constructed  this  railroad,  and  the  practical  con- 
!r*  trol  of  the  Central  Pacific  Railroad  Company,  for  which  it  was  con- 
^  Btructed,  was  at  the  thne  of  the  contract  for  its'construction,  and  during 
^flithe  execution  of  that  contract,  in  the  same  persons? — A.  It  is  my  im- 
pression. 
^  ^.     Q.  I  do  not  know  what  precise  meaning  you  give  to  the  word  '*  im- 
ly  pression.''    I  ask  your  belief? — A.  It  conveys  the  same  idea,  I  suppose. 

Q.  The  question  is  whether  it  is  not  your  belief  that  the  practical  ^ 
o  f  control  of  the  Contract  and  Finance  Company  and  of  the  Central  P^ 
cific  Railroad  Company,  at  the  time  of  the  making  of  the  contract  ft 
the  construction  of  the  road,  and  during  its  executvoTL^^ft  Voi'^^^riiai 
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parties? — A.  My  impression  is  that  it  was.  I  should  like  to  say  that  I 
spoke  to  a  good  many  people  to  go  into  that  road,  and  almost  ever}- 
person  refused  to  do  so ;  and  we  had  great  trouble  in  getting  ])eople. 

Q.  Does  your  company  have  agencies  in  the  principal  Atlantic  cities, 
or  any  of  them,  to  make  contracts  for  freight  and  to  look  after  its  freight 
interests? — A.  We  have  a  man  in  New  York. 

Q.  Do  you  have  any  connection  with  that — any  supervision? — A.  No, 
sir;  that  is  under  the  superintendent.  $ 

Q.  Does  vour  company  have  a  treasurer  or  a  treasurv  in  New  York?— 
A.  No. 

Q.  Where  does  it  pay  its  interest  ? — A.  At  Fisk  &  llatch's,  iu  New^ 
York. 

Q.  Do  you  have  any  supervision  of  that  ? — A.  1  generally  look  after  it 

C^.  How  much  looking  after  does  it  require  on  your  part  t — A.  Well, 
I  see  that  the  money  is  there  to  pay  the  interest. 

Q.  Twice  a  year  ? — A.  Y^es,  sir. 

(,J.  The  money  is  sent  from  California  f — A.  Yes,  sir. 

Q.  What  are  the  matters  on  this  side  which  you  say  you  attend  to!— 
A.  Well,  I  attend  to  buying  all  material.  Every  day  1  get  orders  from 
California. 

Q.  Material  for  the  maintenance  of  the  road  t — A.  I. just  got  au  order 
yesterday  for  ten  locomotives. 

Q.  I  do  not  care  to  go  into  details.  I  see  that  is  Jin  important  duly. 
Now  what  other  duty  do  you  attend  to  besides  buying  material  ?— A.  I 
am  president  of  the  Chesapeake  and  Ohio  road. 

Q.  I  do  not  mean  other  business.  Y^'ou  describe  your  oflice  as  attend 
ing  to  matters  on  this  side.  I  want  to  know  generally  what  you  attend 
to  f — A.  I  do  not  think  of  anything  else. 

Q.  Are  there  any  other  officers  or  servants  of  the  road  on  this  side 
except  yourself,  the  freight  agents,  and  the  men  who  pay  this  money  to 
the  bondholders? — A.  No,  sir;  there  are  no  other  agents  on  this  side. 

Q.  What  is  the  salary  of  the  president?— A.  I  think  it  is  $10,000. 

Q,  What  is  the  salary  of  the  treasurer! — A.  1  think  it  is  $10,000. 

(^  And  of  the  vice-president? — A.  1  think  it  is  $10,000.  It  is  cred- 
ited to  me  out  there,  and  I  draw  upon  it  from  time  to  time.  It  was 
$10,000  a  year,  and  I  suppose  it  is  tbat  yet. 

Q.  Do  you  have  a  compensation  or  commission  in  addition  to  your 
salary  for  the  purchase  of  these  materials? — A.  The  last  monthly  state 
ment  I  sent  out  to  California  wjis  one  million  and  odd  dollars.  1  send 
out  every  month  a  statement  and  they  take  it  and  put  it  on  their  bookK, 
and  I  have  never  made  one  shilling  out  of  it  as  [percentage  or  cominb' 
sion. 

Q.  I  am  not  directing  any  inquiry  which  has  for  it  the  purpose  of  in 
vestigating  whether  you  liave  dealt  honestly  with  the  company  or 
whether  you  have  been  imi)roi)erly  ])aid.  1  do  not  mean  to  suggest  that 
there  is  any  doubt  in  my  mind  about  your  honesty.  1  simply  want  to 
know  wheth(»r,  in  addition  to  this  salary  of  vice-president,  whatever  it 
may  be,  you  have  employment  for  the  road  which  warrants  the  payment 
to  you  of  a  commission  or  a  i)ercentage? — A.  No,  sir;  there  is  none.  I 
^jnever  got  one  cent  commission  from  the  road. 
y     Q.  What  are  the  duties  of  Mr.  Franchot  ? — A.  A\'ell,  if  you  will  allow 

ime,  he  acts 

I    Q.  In  the  first  vVace  his  duties^  as  1  understand,  are  subordinate  to 
Vou — that  is,  they  v\Y^eo\\v\v\v!Xviv\.\\Vi^iL<d\^v5\\YN^v-x^^^'i\^^^  — A.  Yes^ 

Air 

Now,  what  ate  \\\c  AwWcft^— '^-  ^^^^n^  Wx^nvv. v^^vvvi^^^^^^^ 
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for  tliiity  yeiirs.  He  is  a  son  of  old  Judge  Franchot,  of  New  York.  I 
^ot  liiui  in  lH(iU  to  como  here  to  look  after  Boine  land  matters  in  the  In- 
terior Department,  tind  certaiQ  matters  in  the  Treasury  Department, 
and  Commissary  Department,  where  we  get  our  money  for  the  Govern- 
ment freight,  and  also  to  attend  to  other  matters  here.  If  we  should 
have  any  matters  before  Congress,  he  could  go  before  the  committees  and 
make  such  explauatious  and  statements  as  were  necessary. 

Q.  What  proportion  of  his  duties,  so  far  as  yon  understand  them,  con- 
sisted in  going  before  Congvese ;  is  that  any  considerable  proportion  T — 
A.  That  is,  jierhaps,  a  considerable  proiiortion.  We  have  now  a  bill 
before  Congress — the  Goat  Island  bill.  Perhaps  it  is  an  even  chance 
that  they  are  going  to  force  us  (iS  miles  arouud  the  city  when  we  are 
within  wveu  miles  of  it. 

Q.  Is  it  any  considerable  portion  of  his  duties  to  appeal  to  members 
in  private  conversation  so  as  to  bring  the  interest  of  the  road  to  their 
knowledge,  and  urge  upon  them  the  views  which  the  roa«? entertains  in 
regard  to  pending  questions! — A.  General  Franchot's  business,  if  you 
will  allow  me,  is  to  enlighten  members  of  Congress  on  the  merits  of  any- 
thing we  may  have  before  Congress, 

Q.  Does  a  considerable  proportion  of  his  business  consist  in  what  is 
ordinarily  known  as  lobbyingl — A.  Xo;  I  do  not  consider  it  lobbying 
at  all.  He  is  the  agent  of  the  Central  Pacific  Railroad  Company,  and 
ii  gentleman,  I  believe,  above  reproach.  I  have  known  him  for  thirty 
years.  ->^  v*  ^' 

Q.  Were  yon  here  with  him  during  the  session  of  IStil  at  the  time  of  v^ 
the  passage  of  the  railroad  legislation  of  that  year  f — Q.  My  impression 
is,  if  you  will  allow  me,  that  General  Franchot  was  not  here  then,  at  all.    ^ 

Q.  Who  was  here  then  doing,  in  behalf  of  the  Central  Pacific  Rail-  Cj 
road,  the  services  wliich  yon  now  say  General  Franchot  does  1 — A.  I  ^ 
was  here  mjs  If. 

Q.  Did  you  expend,  for  any  purpose  while  you  were  in  Washington, 
any  moneys  belonging  to  any  i-ailroad  company,  or  any  stock,  or  bonds 
of  any  railroad  company,  or  the  proceeds  of  them  f — A,  If  I  under- 
stand the  question,  1  answer  uo.  If  the  question  is,  whether  I  expended 
any  money  in  Washington,  I  answer  yes  ;  bnt  if  I  expended  any  money 
here  at  the  Capitol,  if  you  will  allow  me,  I  say  no. 

Q.  I  am  asking  you  whether  you  made  any  expenditure  of  the  char- 
acter I  have  mentioned.     I  do  not,  of  conrse,  mean  your  hotel  bills,  but 

ly  expenditures  of  the  character  described.     1  do  not  confine  my  qnes- 

>R  to  exj>enditures  in  regard  to  Congress  1 

The  Witness.  I  wish  yoii  would  repeat  the  question. 

Mr.  HOAS.  The  question  is,  if,  while  you  were  in  Washington  during' 
tbe  session  of  Congress  of  18fi4,  you  exirended  for  any  purpose  or  dis- 
IH>sed  of  any  moneys  belonging  to  any  railroad  company,  or  any  bonds 
or  stock  of  any  railroad  company,  or  the  proceeds  thereof  J — A.  No, 
sir  ;  I  did  not  to  the  best  of  my  knowledge  and  belief,  I  speak  more 
fioni  my  way  of  doing  things  than  from  any  recollection. 

Q,  L)o  you  know  of  placing  in  the  hands  or  under  the  control  of 
Josepli   H.   Stewart,  by  yourself  or  anybody  else,  any  cash,  bonds,  or 
:k  of  the  character  I  have  described! — .\.  I  saw  in  his  testimonyf^ 
it  he  says  1  gave  htm  $2,(HiO  in  cash.     I  have  no  recollection  of  il 
if  he  says  so  it  is  probable  I  did  so. 

Q.  For  what  services  did  you  give  him  $2,000,  to  your  recoU4CtiO"J 
1  came  here  in  18C4.  I  had  no  ex\teneu<ie  iu  tKesft  iU\ui^^«qAT 
vow  for  that  matter.    I  met  Joseph  B.  mewwTt.    \  x^cdCiwA.^  1 
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being  a  mail  who  wak  said  tuliiivo  coiisi(lerAl>l('  iiitlueucoliere,  tobi 

in  tlie  iiroper  way. 
Q,  Hftve  yoii  any  knowltxlBo  of  .tiiy  trimsuHiuii  by  wliich  Mr.  St*wan 

ttcquircd  a  sum  exceeiling  ♦^OOjOOO  iu  railroad  buiida  t — A,  I  kiiownotli- 

iii};  about  it. 
Q.  Yon  lieanl  of  no  such  Iran  suction  t — A.  Notbing  but  wliat  I  hair 

BL-en  in  tlic  iiow(*j>a|H>r»  lately. 
Q.  i>id  yon  inake  any  contracts  bore  in  behalf  of  any  railroad  yon 

ropn)86iil«d  f — A.  No,  sir;  1  have  no  rc(»>llo<;tion  of  it.     If  you  mean  I 

ii8pd  any  uaoncy,  I  say  jtosiitively  no. 
<},  Ui(l  you  employ  ftlr.  Alexandnr  Hay  for  any  ituriioae  during  tbiil 

AeaHion  f — A.  I  do  nol  think  I  know  lilr.  Uay. 

(J.  Mr.  Alexander  Hay  i>  :<n  elib-rly  ^'.-rillmiaii,  wl.o  savH  he  hasbeen 

a  imictidiighuvvri'  rm  a  ;; 1  iiiiin.v  \i-;iis,  ^md  mi  i in  tiiiali' relation!  wUh 

Mr.  Stewart,  and  lir  s;ivs  In-  liiitls  an  aclivi'  iiilnv.sl  in  ;;.'1linp  thegctol 

l«fiil>'""«'''i'*  till-  inshimr  ..r  Mr.  Tlamiast.'.  ll.li-ani,  Mr.  Stewart, mA 
^/L  of  a  (.'tilironiiik  f;''ntk-niii[i  named  tlnntington,  whoho  believ»4  wanvlce- 
^H*  president  nt"  the  Ocnlnd  I'aoillc  Uailroad  Company  ?^A.  If  I  eversan 
^H  Mr.  Hay  1  luive  nu  ricolleetion  of  it  now.  ToHsihly  be  is  correct  if  lit 
^H    miyH  liu  did  know  an-. 

^H  Q.  Ue  nayn  he  n-ci-ivud  n  .-tnm  of  between  Hve  and  thirty  thonsiuiil 
^H  dollar:*  fur  the  servii'eK  he  n^ndured  at  the  iniKt4ince  of  those  gpQtlt- 
^H  men  i — A.  If  he  got  any  from  ine  I  douH  know  bow  be  got  it. 
^B  if.  Yon  siiy  you  don't  know  Mr.  Hay  T  I  will  read  yon  a  portion  iit 
^H  his  teritiniiiiiy  :  '■  .Mr.  Jliinlinuliin,  a  sbort  time  before  tin-  piutsageiif  tliu 
^H  net  of  I8lil  tliroii;.'li  llir  lloiisu  of  UL>[ireseutativeH,  Ktuppcd  al.  my  ronin. 
^H  I  MUd  Id  hi  in  tinil  the  \o(i'k  on  I  lie  bill  wen;  so  strong  lliat  1  did  liut 
^H  tbink  they  wniilil  call  llic  yeas  and  nayson  tiie  filial  pa>iMige.  Ke  Uippc^l 
^B  ineon  tlie  sliiMilder.  an'r^^tid  if  Hie 'bill  ymrnvd  in  tliat  way  he  wuiilil 
^H  make  mi>  a  presi'iit.  I  ii'i't  liiiii  iu  New  York  a  few*  ihiyx  afu-rwani,  aii'l 
^H  romiiuled  biui  of  UIh  prumiMe,  tliL'  bill  having  paNNed  in  that  way.  Ui' 
^B  ftaid  he  would  see  me  in  the  afternoou  about  il.  1  did  nut  xeu  bim  iu 
^H  the  afternoon,  and  bare  not  seen  him  siuec."  1  understand  you  t«  My 
^H  you  have  DO  recolleetiou  of  employing  this  gentleman  1 — A.  i  hsvenu 
^B  recollection  of  meeting  bim,  but  if  he  says  so,  it  is  fair  to  prtwumti  thai 
H    I  did. 

^m  (i.  Do  yon  know,  or  have  you  any  knowledgo  or  intormatioD  fram 
^H  others,  of  any  money  or  Ihing  of  vabie  whatever  having  been  paid  dirwtl; 
^K  or  indiierlly  to  any  member  of  Congress  fur  llie  wake  of  intereMting  him 
^V  in  any  moili'  III  li-;;isiitlion  in  whi<.'h  the  t'l'inial  raeillc  iLailroad  Com 
^H  pany  wa-;  cunrmiril  at  any  time  or  anywln-re; — A.  No,  i^ir  ;  no. 
^H  l).  Havr  \tiu  I'Vi'i'  lia<l  Hiieli  a  tranRadtnii  ivporteil  to  yon  by  an} 
^H  gentleman,  or  by  aii\  |ier.H>iii  \iilliwliiim  .Mm  i-niiHiilled  ntioi 
^H  matters,  as  Ibiiincial  ajjenl  .'— .\.  >'ii,  sir;  iir\er. 
^m  ii.  Jhiyonnuike  tlial  <li-iiiat  .■um|iirlieii.-*i\e  en..iii;.r|i  |o  eovpr  a 
^B  time  you  were  connected  witb  tlit^t  ('entral  rjicitic  Itiiilroiid  t — A. 
^H  and  I  «iy  tliat  J'rom  general  principles  ratber  than  from  reuieudteriuc 
^H  everything  1  have  done  fur  the  lant  teu  years. 

^^K  Q.  Have  you  any  knowledge  of  any  IranHactions  which  took  |>laee  in 
^^ItttU  and  imi,  befoit)  the  passage  of  the  act  of  ]H(lt.  with  any  nortli 
^^vvestern  railroad  compauy,  the  eBbct  of  which  was  to  remove  tlielr  oppo- 
^^Hkitiou  or  the  uppoaitiou  of  persons  interested  in  tliem  to  the  paswge  of 
^^Hraui  act  of  1JS04.  1  ix'fcr  to  an  lowii  or  Knufas  roivd ! — A.  Ko ;  I  harenM 
^^R  did  not  know  im\e\\  v^ViovW.Um'^' Um\^'^-.  Iwas  tut-lty  bii.-4y  alMtfjjijH 
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Q.  Did  you  have  any  negotiations  with  Mr.  Hallet,  or  General  Fre- 
mont, or  his  agent  I — A.  No ;  I  am  happy  to  say  I  never  did. 

Q.  I  understand  you  that  all  the  archives  of  the  road — the  engineer's 
estimates  and  reports  as  to  its  construction,  the  accounts  for  disburse- 
ments of  money  for  general  purposes — are  on  the  other  side! — A.  I  have 
never  had  any  records  of  the  construction  department  on  this  side. 

Q.  So  far  as  you  know^ those  records  are  on  the  other  side! — A.  Yes, 
sir. 

By  the  Chairman  : 

Where  are  the  offices  of  this  contracting  company? — A.  In  Sacra- 
mento, I  believe;  they  are  in  California. 

Q.  Do  you  know  whether  they  were  in  the  same  office  as  the  Central 
Pacific  Eailroad  Company! — A.  1  do  not.  My  impression  is  that  they 
were  in  the  same  block  of  buildings. 

Q.  Were  they  not  in  the  same  room  f — A.  No ;  I  am  quite  sure  not. 

Q.  In  the  same  building? — A.  I  think  theyttre  in  the  same  building. 

Q.  Are  not  the  offices  right  together,  in  connecting  ix)oms  ? — A.  I 
think  there  is  easy  access  from  one  to  the  other. 

Q.  Are  they  not  really  in  the  same  rooms — this  con tracting-company's 
office  and  the  office  of  the  Central  Pacific  Eailroad  Company  ? — A.  They 
are  in  the  Stanford  block,  in  Sacramento.  Stanford  owns  40  feet  of  it, 
I  own  40  feet,  and  Mr.  Hopkins  has  an  interest  in  them.  They  are  three 
separate  buildings,  and  owned  by  three  separate  parties.  The  rooms 
above  the  stores  are  used  for  offices.  The  Contract  and  Finance  Company 
occupy  some  of  them,  and  the  Central  Pacific  Eailroad  Company  oc- 
cupy some. 

Q.  And  all  these  offices,  the  Central  Pacific's  and  the  Contract  and 
Finance  Company's  are  all  connected,  one  with  another? — A.  Yes,  sir ;  I 
think  so. 

Q.  How  was  it  when  this  work  was  going  on,  when  the  contract  was 
being  executed,  was  it  the  same? — A.  I  was  not  there,  but  I  presume  it 
was  so. 

Q.  Do  you  know  whether  the  employ(iS  of  the  two  offices  were  the 
same  ? — A.  I  should  think  not. 

Q.  Can  you  state  in  round  numbers  the  i)resent  bonded  indebtedness 
of  the  Central  Pacific  Eailroad  Company,  including  the  Government 
bonds  ! — ^A.  1  think  on  the  one  thousand  three  hundred  miles  of  road 
there  are  about  $70,000,000  of  debt. 

Q.  When  you  speak  of  the  gross  earnings  being  about  $12,000,000  a 
year,  do  you  have  reference  to  the  earnings  of  the  Central  Pacific  Eail- 
road proper,  or  the  earnings  of  the  Central  Pacific  Eailroad  in  connec- 
tion with  those  other  roads  with  which  it  is  consolidated  ? — A.  We  run 
it  as  one  road. 

Q.  You  consider  it  all  as  one  road? — A.  Yes,  sir;  as  one  road. 

Q.  Are  you  pjiying  any  dividends  on  any  of  those  roads  with  which 
it  has  been  consolidated  ? — A.  Xo;  we  cannot  pay  dividends. 

(J.  The  bonded  indebtedness  on  the  whole  one  thousand  three  hun- 
dred miles  is  $70,000,000,  is  it  not  f — A.  I  should  state,  on  figuring  it  up, 
about  $75,000,000. 

Q.  What  is  the  rate  of  interest? — A.  Six  per  cent,  on  the  Govern- 
ments, and  6  per  cent.,  I  guess,  on  everything  except  the  State  aidfl 
The  State  pays  the  interest  on  those  at  7  per  cent. 

Q.  Your  interest  account,  then,  would  be  about  $4,200,000  a  yearl- 
A.  Yes,  sir;  about  that — that  is,  countiug  GrOvetiimwiViVafeKtwiX.* 

Q.  Is  that  interest  gold,  or  currency  ?— A.  TYift  \w\«t«88tSA  %<5^? 
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Q.  The  Government  bonds  are  not  gold  ! — A.  No ;  they  are  currency- 
I  believe  the  Government  has  never  been  called,  west  of  Salt  Lake,  to 
do  anything  since  we  started  in  there.  We  have  taken  care  of  the 
Indians,  and  the  forts  have  all  been  taken  away.  We  have  taken  care 
of  the  Indians,  and  frequently  at  great  expense.  We  have  never  called 
for  a  soldier  on  the  line  of  the  road.  We  are  at  considerable  expense 
in  taking  care  of  them. 

By  Mr.  Hoar  : 

(i.  Is  not  that  ultra  vires  for  a  corporation  f — A.  No,  sir;  we  do  no 
give  them  anything  strong — not  a  drop,  not  a  drop. 
Mr.  Hoar.  1  see  you  translate  ultra  vires  extra  strength.    (Laughter.^ 

By  the  Chairman  : 

Q.  Your  operating  expenses  are  about  42  per  cent.  ? — A.  Yes,  sir. 

Q.  That  would  leave  you  about  $5,000,000  a  year  over  your  operating 
expenses? — A.  Yes, sir. 

Q.  Your  interesD  is  $4,200,000  a  year,  and,  together  with  your  operat- 
ing expenses,  the  total  would  be  $9,200,000,  and  -your  net  earnings  are 
$12,000,000  and  upwards,  which  would  leave  you  an  excess  of  $3,000,- 
000  f — A.  About  that ;  that  is  about  as  I  have  it  in  my  mind. 

Q.  What  application  are  you  making  of  this  excess  of  $3,000,000  a 
year! — A.  Well,  we  expect  to  pay  some  dividends  by  and  by.  Then  ve 
are  going  to  put  down  steel  rails. 

Q.  How  long  have  you  been  receiving  $3,000,000  excess ! — A.  Not 
until  this  year. 

Q.  What  was  it  last  year  ? — A.  We  just  paid  the  interest  last  year. 
We  have  been  building  continually  ;  building  these  branches  and 
strengthening  the  road  in  every  way.  All  our  surplus  has  gone  into 
new  roads. 

By  Mr.  Shellabarger  : 

Q.  Give  to  me  in  detail  the  elements  that  make  up  the  $75,000,000  of 
bonded  indebtedness  on  the  road,  mentioning  each  class  of  bonds  sepa- 
rately.— A.  There  are  the  Rrst-mortgage  bonds,  say  $25,000,000;  the 
Government  bonds  to  a  like  amount,  $25,000,000  more ;  the  land- 
grante  bonds,  $10,000,000 ;  the  San  Joaquin  bonds,  $6,000,000 ;  the  Cali- 
fornia aud  Oregon  bonds,  say  another  $6,000,000,000;  (about  $8,000,000 ot 
those  bonds  were  authorized  to  be  issued,  but  only  $6,000,000  have  been 
sold ;)  the  Western  Pacific,  $2,700,000.  There  is  a  million  and  a  half  of 
State  aids,  on  which  we  do  not  pay  any  interest,  making  a  total  of  about 
$76,000,000. 

Q.  These  branches  include  all  that  go  to  make  up  the  aggregate  of 
13,000  miles  of  road? — A.  Yes,  sir.  We  are  rather  proud  of  what  we 
have  done  for  the  Government  over  there. 

By  the  Chairman: 

Q.  I  have  been  directing  your  attention  to  these  things  with  a  view 
of  asking  you  one  more  question  ;  Mr.  Shellabarger  inquired  of  you  as 
to  the  value  of  tlie  stock,  and  you  said  that  it  is  not  selling  on  the  mar- 
ket?— A.  I  would  like  to  answer  that,  but  I  have  not  any  definite  idea 
of  what  the  stock  is  worth.  I  would  not  sell  my  stock  for  less  than  SO 
cents. 

By  Mr.  Hoar  : 

Q.  Is  there  anywhere,  to  your  knowledge,  any  aggrega 
of  the  cost  of  tb\8  road  to  \.\\^  co\x\\^^\\^'  1— A.  O.^  yes. 
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Q.  I  do  not  speak  of  what  they  paid  in  stocks  and  bonds  that  were 
not  worth  par,  but  I  speak  of  what  the  contractors  actually  received. — 
A.  I  do  not  know  where  you  would  arrive  at  that ;  as  we  make  it  up,  the 
cost  of  the  road  is  the  bonded  debt  and  stock. 

Q.  That  I  don't  care  anything  about.  You  are  aware  that  the  act  of 
Congress  under  which  you  built  the  railroad  provides  that,  whenever 
the  earnings  of  the  road  amount  to  10  per  cent,  on  its  cost,  Congress 
then  has  the  important  right  to  legislate  for  the  reduction  of  fares. 
Now  is  there  anywhere  in  the  archives  of  the  company,  or  anywhere 
else,  any  record  which  will  show  what  the  real  actual  cost  was,  as  dis- 
tinguished from  nominal  values  and  paper  transactions? — A.  1  sui)pose 
the  cost  of  the  road  would  include  discounts,  interests,  commissions, 
and  all  those  expenditures  that  always  follow  the  building  of  a  road  and  * 
the  negotiation  of  its  securities. 

Q.  You  are  aware,  of  course,  that  if  the  entire  capital  stock  of  the  road 
were  $25,000,000,  which  was  not  paid  for  in  cash  but  taken  on  these  con- 
strnctiou-con tracts,  the  holders  of  the  stock  would  own  the  whole  prop- 
erty of  the  road  subject  to  its  debts,  whatever  they  might  be.  Now  it  would 
make  no  difference  to  the  holders  of  the  stock  whether  it  was  $25,000,00ii 
or  $100,000,000,  divided  precisely  among  the  same  persons.  That  would 
be  a  mere  nominal  and  not  an  actual  value.  Of  course,  then,  the  amount 
of  stock  ought  not  to  be  taken  as  a  basis  for  computing  the  cost  of  the 
road  under  the  act  of  Congress  unless  it  had  in  fact  been  given  out  by  the 
company  for  so  much  money's  worth  received  in  road-building.  Now  have 
you  any  correct  computation  of  the  actual  cost  of  that  road  in  cash  f — 
A.  If  yon  will  allow  me,  I  think  there  never  was  a  road  built  but  what 
a  part  of  its  cost  represented  a  profit  to  somebody.  I  have  lain  awake, 
I  presume,  a  thousand  nights,  since  1861,  to  tind  out  where  the  money 
was  coming  from  to  pay  our  bills. 

Q.  You  di)n't  seem  to  have  found  out  enough  yet  to  tell  the  committee 
about  it  f — A.  These  are  the  facts ;  these  things  I  know.  The  actual 
cost  of  the  road  is  the  bonds  and  the  stock,  in  my  opinion. 

Q.  There  is  no  computation  in  existence  on  any  other  basis  that  you 
are  aware  off — ^A.  No,  sir;  only  the  stock  at  its  par  value,  and  the 
bonds  at  their  par  value.    I  built  a  road  in  the  western  country,  where  ,; 
they  gave  me  $10,000,000  after  the  work  was  done,  and  they  made  a  bet-   ^ 
ter  trade  than  I  did.    I  had  completed  the  road,  and  they  gave  me  a     * 
bonus  of  $10,000,000. 

By  Mr.  Shellabarger  : 

Q.  You  have  given  us  some  idea  of  what  you  probably  got  in  the  way 
of  dividends,  or  profits,  as  members  of  this  construction  company ;  now 
will  you  tell  us  in  round  numbers  what  the  company  got  in  the  aggre- 
gate!— A.  No,  sir;  my  impression  is  that  we  got  the  first-mortgage 
bonds,  the  Government  bonds,  and  a  portion  of  the  stock  for  building 
the  road.    I  do  not  think  there  was  any  illegitimate  profit. 

Q.  My  question  is  this :  It  is  not  what  was  paid  out  by  the  Central 
Pacific  Railroad  in  pay  for  work,  but  what  was  paid  out  to  all  the  mem- 
bers of  the  contractin  gconipany  in  the  way  of  profit! — A.  I  could  not 
answer  that. 

Q.  Can  you  tell  us,  then,  any  reasonable  approximation  to  the  amount? 
— A.  No,  1  could  not. 

Q.  Where  can  we  learn  that ! — A.  I  suppose  that  Mr.  Crocker  could 
tell  you ;  he  was  president  of  the  company.  So  could  Mr,  Mark  Ho^kiuti., 
Leiand  Stanford,  aud  Mr.  Miller. 

€^.  I8  there  any  one  in  the  eastern  part  of  t\ie  eovvoXx's  XSa»X»  ^»»^  ^^ 
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ns  the  information  f — A.  No,  sir ;  that  matter  has  been  attended  to  over 
tliere.  The  books  are  over  there,  and  it  is  a  matter  1  know  nothiuf,^ 
about. 

Q.  Now  this  constnif'tion  conipany  that  made  that  part  of  the  road 
which  it  did  make,  of  cours(»  kept  books! — A.  1  shonhl  suppose  so. 

Q.  Those  books  ought  to  show  what  they  paid  out  for  material  and 
for  work  in  completing  their  contract  * — A.  1  should  think  so. 

Q.  And  that  will  show  us  tlie  cost  of  the  road  so  far  as  the  outlays  of 
the  <!onstructiou  company  would  show? — A.  I  should  suppose  so;  it 
would  seem  so. 

Q.  Now,  what  is  it  you  add  (in  ascertaining,  uiider  the  act  of  Ccmgrcss, 
the  cost  of  the  road,  for  the  i)urpose  of  fixing  the  amount  upon  which 
^dividends  are  to  be  made  before  Congress  shall  regulate  the  rates  of 
fare;)  what  is  it  that  you  add  to  the  cost  of  material  for  nmking  the 
road  and  ecpiipping  it,  and  the  cost  of  its  depots  and  stations,  and  those 
other  things  enumerated  in  the  a<;t  of  Congress  which  are  to  be  done 
betbre  the  Government  subsidies  are  issued — what  do  you  add  t4)  tbiu 
as  additional  elements  in  making  up  the  cost  of  the  road  1 — A.  Well,  the 
cost  of  the  road  would  be  simply  what  the  road  cost ;  and  to  get  that 
you  find  out  how  many  bonds  of  the  road  are  cmt  and  how  mucdi  stock. 

Q.  That  does  not  answer  my  cpiestion. — A.  1  don't  know  any  other 
way  to  get  at  it.  They  made  a  fair  contract  to  build  the  road — at  least 
1  have  no  doubt  of  it.  1  do  not  believe  that  a  shilling  has  gone  out 
that  should  not  go  out.  I  speak  of  that  more  from  what  1  know  of  the 
men  w  ho  were  engaged  in  it.    They  are  all  high-toned,  honorable  men. 

Q.  That  still  does  not  answer  my  cpiestion.  Assuming  that  the  con- 
struction company  and  the  Central  Pacific  Kailroad  Company  are  one 
thing,  are  composed  of  the  same  persons,  (and  in  dealing  with  the  Gov- 
ernment we  will  treat  them  as  one,)  then  ex(jluding  all  the  profits  that 
were  made  by  the  con.struction  company,  what  di<l  the  ( -entr^l  J*aeific 
Kailroad  Company  pay  out  as  the  <!ost  of  the  road  for  th(».se  various 
things  that  are  enumenited  in  the  act  of  Congress  as  the  things  which 
were  to  be  completed  before  they  should  be  entitled  to  the  bonds  of  the 
United  States;  and  in  order  to  make  my  cpiestion  more  definite,  let  me 
read  you  from  thc^  ac;t  of  Congress  tlui  things  that  are  to  be*  completed 
befoie  th(»  road  is  entitled  to  its  bonds.  The  fourth  section  of  the  act 
of  1«S(>2  contains  the  following:  "  That  whenever  said  company  shall 
have  c()mpletc»d  40  consecutive  miles  fit  was  changed  to  liO  by  the  act  of 
1«S(»4|  of  any  portion  of  the  said  road  and  telegraph-line  ready  for  the 
servi(!CM*ontc»m|datc»d  by  this  act,  and  suj)|>lied  with  all  ncH!(?ssary  cul- 
verts, viaducts,  crossings,  sidings,  bridgc^s,  turnouts,  watching  places, 
despots,  (Hpiipments,  furniture,  and  all  other  appurtenances  of  a  lirst-class 
railroad — the  rails  and  all  other  ircm  used  in  the  construction  of  the 
road  to  be  of  American  manufacture  of  the  best  quality,"  &c.  Now, 
what  would  you  add  as  a  part  of  the  cost  of  the  road  to  the  cost  of  these 
things  that  1  have  just  read! — A.  I  do  not  know.  A  perfect  first-class 
road  wants  many  things.  There  are  many  things  that  enter  into  the 
cost  of  construction  that  you  cannot  enumerate.  The  engineer  is  gener- 
ally aUowed  ten  per  cent.  That  enters  into  the  cost  of  constructinp; 
the  road. 

Adjourned. 
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Washington,  D.  C,  February  19,  1873. 
Oakes  Ames  recalled. 

By  the  Chairman  : 

Question.  Look  at  the  paper  now  handed  to  you  and  state  whethc^r 
that  ag:reeinent  was  entered  into  by  the  parties  signing:  it? — Answer.  I 
tliink  it  was.  There  was  such  an  agreement,  to  retain  the  control  of  (U) 
per  cent,  of  the  stock. 

Mr.  IIOAR.  They  sliould  agree  to  vote  for  such  persons  as  the  UKijority 
of  the  board  of  directors  should  nouiinate  for  their  successors,  or  else 
keep  those  directors  themselves  in  office.     Was  that  the  agreement  I 

The  WiTNi:ss.  1  think  so. 

The  agreement  was  put  in  evidence,  and  is  as  follows : 

Memorandum  of  agreement  miide  this  ICth  day  of  October,  18()7, 
between  Thomas  C.  Durant,  Oliver  Ames,  John  B.  Alley,  Sidney  Dillon, 
Cornelius  S.  Bushnell,  Henry  S.  McComb,  and  Benjamin  E.Bates,  wit- 
Me8«eth  as  follows : 

The  undersigned,  being  the  owners  of  shares  and  holders  of  certain 
proxies  of  the  shareholders  of  the  Union  Pacific  liailroad  Company,  and 
expecting  hereafter  to  hold  other  shares  and  proxies  for  other  sliares 
therein,  for  the  protection  of  our  mutual  interests  and  the  interests  of 
our  constituents,  do  hereby  mutually  Jigree,  each  with  the  other,  at  any 
•A\\i\  every  election  of  directors  of  the  Union  Pacific  Railroad  Conii)any, 
to  voteiij)ou  the  shares  of  stock  then  standing  in  our  own  names  respect- 
ively and  ui>on  such  shares  as  we  hold  or  may  hereafter  hold  proxies 
therefor  for  such  persons  as  directors  of  the  said  Union  Pacific  Kailroad 
C.'Ompauy  as  may  be  nominated  at  or  before  each  annual  stockholders' 
meeting  of  said  company  by  a  mnjority  of  the  then  existing  board  of 
directors  not  appointed  by  the  President  of  the  United  States,  and  no 
others;  and  in  failure  of  such  nomination  for  any  reason  by  the  sai< I 
existing  board  of  the  Union  Pacific  Railroad  Company,  we  then  agree 
to  vote  for  the  re-election  of  the  elected  members  of  the  then  existing 
board.  It  is  further  agreed  that,  in  case  any  one  or  more  of  the  [)arties 
liefeto  fails  or  neglects  to  perform  and  stand  to  any  of  the  agreements 
and  covenants  herein  contained,  that  he  shall  not  be  entitled  to  or  claim 
any  benefit  or  right  under  or  by  virtue  of  any  of  the  trusts  or  agree- 
ments contained  in  a  certain  memorandum  of  agreement  heretofore 
made  and  concluded  by  and  between  Oakes  Ames,  of  North  Easton,  Mas- 
.sacbiisetts,  party  of  the  first  part,  and  the  Credit  Mobilier  of  Ameri(!a, 
a  party  of  the  third  part,  but  the  said  shares  and  proportion  of  the 
.said  party  so  in  default  shall  become  the  property  of  and  be  divided 
among  the  said  several  remaining  parties  for  whose  benefits  said  trusts 
ill  said  agreement  are  declared.  In  witness  whereof  the  said  parties 
have  hereunto  subscribed  their  names  this  day  and  year  first  above 
written. 

OLIVER  AMES. 

JOHN  B.  ALLEY. 

CORNELIUS  S.   BUSHNELL. 

SIDNEY  DILLON. 

H.  S.  McCOMB. 

THOMAS  C.  DUJBi 

B.  B.  BATES. 

Signed  and  sealed  and  executed  in  presence  ot — 
Charles  Bell. 
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State  op  New  Yoek, 

City  and  County  of  New  York,  as : 

I,  Nathaniel  Gill,  a  commissioner  for  the  State  of  Rhode  IslaDd  id 
aod  for  the  city,  county,  and  8tat«  of  New  York,  duly  oommissioued  and 
sworn,  and  dwelling  in  the  city  of  New  York,  do  hereby  certify  tbat  1 
have  this  day  carefully  examined  and  compared  the  foregoing  cop.v  of  a 
certain  iuBtrument  with  the  original  instrument  of  which  the  same  put- 
ports  to  be  a  copy,  and,  after  such  examination  and  comparison,  I  hereby 
further  certify  that  the  foregoing  is  a  trne  and  correct  copy  of  thesud 
original  instrument,  and  of  .the  whole  thereof,  and  of  the  signatiuw 
thereto  set  and  subscrihed. 

In  testimony  whereof  I  have  hereunto  set  my  Land  and  afflied  tn; 
official  seal,  at  the  city  of  New  York,  this  13th  day  of  September,  A.D. 
1S70. 

[SEAL.]  NATHANIEL  GILL, 

Commissioner  for  Rhode  Island  in  New  Yori. 

[U.  S.  revenuo-Htamp,  !i-c;  cauceled.] 


RECEIPTS  UNDEE  TBIPLICATE  AOBEEMENT. 

Received  of  Thomas  C.  Dnrant,  Oliver  Ames,  John  B.  Alley,  SidDfy 
Dillon,  Cornelins  S.  Bushnell,  Henry  S.  McComb,  and  Benjamin  E. 
Bates  the  sums  set  opposite  our  respective  names,  in  full  of  the  divi- 
dend declared  January  3, 1868,  under  and  pursuant  to  the  foregoing 
contracts,  and  payable  on  the  3d  day  of  January,  1868.  And  we  do 
hereby,  severally,  in  consideration  *of  the  amounts  so  received  by  as, 
consent  to  and  approve  of  the  foregoing  contracts,  and  agree,  severally, 
to  be  bound  by  and  conform  to  all  the  t^rms  and  conditions  of  saiil 
agreement;  and  we  do  hereby  release  the  said  Thomas  C  Duraiit, 
Oliver  Ames,  and  tlteir  associates  from  all  liability,  personal  or  otbn- 
wise,  by  reason  of  their  acts  as  parties  to  said  foregoing  triplicate 
agreement. 
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stimony  wUereof  I  Lave  hereunto  set  my  hand  and  affixed  my 
seal  at  the  city  of  Sew  York,  this  13th  day  of  September,  A,  D. 

-1  NATHANIEL  GILL, 

Commmioner  for  Rhode  Island  in  New  I'ork, 

,  iiiteniul-reveituu  st^my,  cariCBled.] 


;d  of  Tliomfis  0.  Durant,  Oliver  Ames,  John  Diifl",  Sidney  Dillon, 
iWiis  a.  Biisiinell,  Henry  S.  McComb,  and  Benjamin  E.  Bates,  the 
set  opposite  oar  respective  nameti,  in  full  of  tlie  allotment  de- 
.1  Jidy  3,  IfiiiS,  under  and  puratiaut  to  the  foregoing  contract,  and 
lie  on  the  3d  day  of  July,  1808;  and  we  do  hereby  aeverally,  in 
deration  of  the  amount  so  received  by  us,  conseut  to  and  approve 
e  foregoing  contract,  and  agree  severally  to  be  bonnd  by,  and 
rni  to  all  the  terms  and  conditions  of  Siiid  agreement ;  and  we  do 
>y  release  llic  said  Thomas  C.  l>uraut,  Oliver  Ames,  and  their 
iates,  from  all  liability,  personal  or  otherwise,  by  reasons  of  their 
IS  parties  to  said  foregoing  agreements,  oreitliei'  of  them,  and 
;r(!e  to  pay  such  rateable  sums  as  said  trustees  may  call  for,  not 
iding  the  amount  so  receive<l,  to  enable  tliem  to  complete  the 
ruction  contract. 
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Dividond  of  K.  O.  Hiiziird  was  receiptod  for  by  K.  (1.  Hazaril,  attoraej-. 

J)ivi<Ii'iitl  of  I.  P.  llnmrd  was  rereiiihHl  fi»r  by  R.  0.  Iluzani,  attoniey. 

DiviiU'iid  of  ]{.  llazanl  wiis  re«'ii»tod  for  by  R.  (1.  Ha/.ard,  attnniey. 

Diviileiid  uf  Elizabetb  liuzard  was  rccciptetl  for  by  K.  <i.  Hazard, 
attorney. 

Diviilciid  of  I<:iiz:ibet1i  Ilazard,  trustee,  was  roccipted  for  by  It.  ('.. 
llii/.iird,  attoriH-y. 

Dividend  of  Mary  r.  Hazard  was  receipted  for  by  K.  G.  llananl, 
attornoy- 

Dividend  of  Anna  Hazard  was  receipted  forby  It.  (J.  H)izaril,jitt4injey. 

Dividend  of  Anna  Horner  was  niceiptijd  for  by  Ii.(i.  Hazard,  attorney, 

Dividend  of  I-ydiuTonvy  was  receipted  for  by  It.  G.  Hazard,  attorney. 

Dividend  of  Sophia  Vernon  was  receipted  for  by  U.  G.  Hazard,  attor- 
ney. 

State  of  JJkw  York,  City  and  County  of  Sciv  YorK;sn: 

I,  Natbaniel  Gill,  a  coniinisitioner  tbr  tliu  State  of  Rhode  Island,  io 
thu  Slate  of  New  York,  dniy  coiniuissiontHi  and  nworn,  and  dwelliugin 
the  city  of  New  York,  do  hereby  certify  that  I  have  this  day  cnrefally 
examined  and  compai'ed  tlio  fore);oinK  copy  of  u  certain  instruments 
with  tlic  original  instrument  of  wliich  it  purports  to  be  a  copy;  and  after 
Kueli  examination  and  comparison,  1  fnrtlier  certif|v  that  t)ie  foreeoing 
is  a  true  and  eorit'ct  eopy  ol'said  <)ri(;inal  instnnnent,  and  of  tlie  signa- 
tures tlioretu  set  and  subscribed,  and  of  the  figures  si't  o]>posit«  anc^ 
si  f!na  tores. 

in  testimony  wliereof,  I  have  hereunto  set  my  band  andnHixedmy 
official  seal,  at  tlie  citv  of  New  York,  this  8th  dav  of  September,  A.  1). 
I8;«. 

[aUAi,.]  NATIIANIEL  GILL. 

Conimimnoner /or  Jthode  iHlanti,  in  \cir  York. 


Iteceivcd  of  Tin. mas  i\  Dnniitt,  Oliver  Ames,  John  DnfT,  Cornelias  S. 
linslincll,  Henry  S.  .Mifomh,  and  lienjamin  K.  Bates,  tlie  sums  set 
ojiitosile  onr  ri'N|ieciiv<'  names  in  full  of  the  allotment  ileclared  -hilj  8, 
l.Siis,  itiiihT  and  pnisnant  to  the  foregoing  contract,  and  ])ayablt  ou 
the  Sill  day  of  July,  ISliS,  and  we  do  hereby  seversdly,  in  consiilem- 
tion  of  Ihe  amonnls  .so  received  by  ns,  consent  to  and  appnivo  of  the 
foreKoiiifl  contracts,  and  agree  severally  to  he  Ixnind  by  and  eonfurm 
to  all  the  terms  and  conditions  of  said  agreement,  and  wit  do  hereliy 
releasL'  Ihe  said  Thomas  C  Dnrant,  Oliver  Ames,  and  their  assueiatea. 
from  all  liahility,  personal  or  otherwise,  by  reason  of  tiieir  acts  us 
parties  to  said  tbivgoing  agreenicnbj  or  either  of  them. 
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ill  Jiff 


J->bnL.KiDK 

C.  A.  Lnmbvil 

LeGnnd  L«k«Dod    . 

A.  A. Low 

W[«.H.iliirv 

H.  S.  McCnmh 

rrnu  H.  UcCormlck. 
Rnl>i;r(G.S.lIcN«l... 

K.V.  Mwrr 

<:iiarlt«  KfllHiB 

mdrrickXickmoB.. 

JoMpli  !{h^l»natl 

Thonu  Nlrkctwia 

a»r.  «•::.:::: 

j.apiKot 

PaalPi.h1.Jr 

JoMpb  KkhinlHia. . . . 

l{oyilE.I{nbbins 

Harvn  Sen  rout. 

J.  B.  Smntun 

F.SklDDcr&Co 

F.  Skinoer  &  Co„  tnu 

-r.K.Snllh 

■rhamuMStctHD... 
W.  B.  Sterens.  Inutw . 

Inuv  Tbaleher 

lAdlD  TiHTcy 

U lIKcDavlB Train  ... 
Bu^klrl  TmwhHilce  .. 
llruryTruwIihileo.... 

ir.'?:.  WnIH-,..""i;!.' 
■I.  M.S.WiLliaiui 


DividiMidof  K,(i.Hiiznrcl  was  receipted  for  b,v  li,0.  Hiism-i.  icnon^ 
Dividi'Tid  of  I.  P.  Hazurd  was  re(*i|»Ied  for  l»y  R,  G.  Hmj:iit(".-  animttr 
Dividend  of  K,  Hazard  was  rceeiiiUni  for  liv  11,  (i.  Hhzhti..  iiOirm^ 
Diridt'iid  of  Elizabeth  Hazard  was  reoeiiit«l  fiw  l<_r  Jl.  H.Suairi 

attorney. 
Dividend  of  Elizabetli  Hazanl,  trust**,  was  receipieii   hr    tv  BiH 

Hazard,  attorney. 
Divideiiilof  Marj-  P.  Hazard,  was  receipted  forlivli.  u.HmHTU.utn 

nuv. 

1  )i  vi<li>ti<I  of  A  una  Hazard  was  receipted  for  Iw  R.  G.  Bsisml.  tttnnHn 
Diviili'iiil  of  Anna  liornerwas  receii»tedforby  R.G.  HiuuTti.v 
Dividend  of  l,,vdiu  Torn-y  was  ree-eipteti  for  byE.  G.  Biu^i-nl.a 
I  >l  vidi'iid  of  Hoiitiin  ViTiioii  was  receipted  for  by  RAi.  Baaani.ai 
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1,610 
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34 

13 
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100 
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750 
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50 

150 
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380 

100 

725 

500 

100 
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850 

945 
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10 
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100 

150 


50 
100 
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125 
5 
250 
250 


1. 
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3. 


1, 
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1, 
1. 


1. 
1. 


1. 


200 
7G0 
316 
100 
100 
40 
370 
274 
300 
250 
700 
100 
760 
220 
760 
760 
68 
26 
20 
40 
200 
50 
500 
500 
2 
100 
300 
400 
760 
200 
450 
000 
200 
600 
700 
890 
10 
20 
300 
500 
760 
200 
424 
200 
300 


100 
200 
600 
250 
10 
500 
500 


405 

810  1 

30 

60 

50 

100 

92 

184 

11 

22 

50 

100 

75 

150 

1 

2 

80 

160 

631 

1,262 

100 

200 

400 

800 

Signatures. 


John  B.  Alley  and  others. 


idend  of  K.  G.  Hazard  was  receipted  for  by  E.  G.  Hazard,  at^ 
idcnd  of  I.  P.  Hazard  was  receipted  for  by  B.  G.  Hazatdt  fi^ 
idend  of  E.  Hazard  was  receipted  for  by  E.  G.  Hazard/  «^ 
idend  of  Elizabeth  Hazard  was  receipted  for  by  B.  G^* ! 

r. 
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Dividecd  of  Elizabeth  Hazard,  trustee,  was  receipted  for  bf  B.  6. 
Haziurd,  attorney. 

Dividend  of  Mary  r.  Hazard  was  receipted  for  by  IL  G.  Hazard,  at- 
toniey, 

Divideud  of  Anna  Hazard  was  receipted  for  by  K.  G.  Hazard,attonKy. 

Dividend  of  Anna  Homer  was  receipted  for  by  K.  G.  Hazard,  attwney. 

Dividend  of  Lydia  Toirey  was  receipted  for  by  K  G.  Hazard,  attone;. 

Dividend  of  Sophia  Veruon  was  receipted  for  by  R.  G.  Hazard,  it 
tomcy. 

State  of  New  Yokk,  City  and  County  of  Nea  York,u: 

I,  Xatfaauiel  Gill,  a  commiasioner  for  the  State  of  Rhode  lataod  it 
and  for  the  city,  coaaty,  and  State  of  New  York,  duly  comnuanoDed 
and  sworn,  anddwelliug  m  the  city  of  New  York,  do  hereby  ceni^  Hut 
I  have  this  day  carefully  examined  and  compared  the  foregoing  oi^  of 
a  certain  instrnment  with  the  original  iustmment  of  which  it  pnrporti 
to  be  a  copy,  and  after  such  examination  and  comparison  I  hereby  far- 
ther certify  that  the  foregoing  is  a  true  and  correct  copy  of  said  origiul 
iDstrnmeut  and  of  the  whole  thereof,  save  only  the  signatures  thereto 
affixed. 

In  testimony  whereof  I  hare  hereunto  set  my  hand  and  affixed  m; 
official  seal,  at  the  city  of  New  York,  this  13th  day  of  September,  A  D. 
1870. 

[SEAL.]  NATHANIEL  GILL, 

Cofiunjigioner  for  Rhode  Island,  in  Kew  York. 


IV.  a.  iuti-rtiiil-n 


ic  Thcciit  stamp.    Cunceleil.] 


Treakuey  Depahtmkht, 
Waakington,  J).  C,  January  21,  1873. 
Silt :  111  coinptiauce  with  reijiieat  contained  in  yoar  letter  of  the  IStli 
instant,  I  submit  schedule  embracing  replies  to  yonr  fl.rst,  second,  aad 
third  inquiries,  and  would  respectfully  refer  you  to  the  Secretary  of  the 
Interior  for  answers  to  the  fourth  and  fifth,  as  the  original  papers  are 
filed  in  that  Department. 
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Very  respectftUly, 

GEO.  S.  BOUTWELL, 

Secretarjf. 
Hon.  J.  M.  Wilson, 

Chairman  Select  Committee  on  Credit  Mobilier,  Jtc., 

Hottse  of  RepresattativeB. 


Ubpabtment  op  the  Intbbiob, 

Washington,  D.  C,  Januarj/ 16, 1873. 

Sib  :  In  answer  to  your  oral  inqniries  of  tbis  morping,  in  relation  to 
the  Union  Pacific  Bailroad  Company,  I  have  the  honor  to  state  that 
there  have  been  patented  to  said  company  054,419  acres  of  land ;  that 
of  lands  that  nnder  their  gr&nt  will  inare  to  them,  as  yet  unpatented, 
there  are  atmat  11,345,580  acres.  This  is,  of  course,  only  an  approxi- 
mate estimate.  Of  these  unpatented  lands,  a  \tvege  portion  is  yet  uusur- 
veyed.  The  patents  for  tracts  anrveyed  and  selected  have  been  witii- 
held,  in  order  that  the  Department  may  first  be  satisfied  in  reference  to 
certain  matters  conuected  with  the  construction,  management,  and 
eastern  terminus  of  the  road. 

The  first  100  miles  were  definitely  located  19th  October,  1864 ;  the 
second  100  miles,  20th  June,  1866 ;  from  200th  to  380th  mile-post,  23d 
Kovember,  1866 ;  from  380th  mile-post  to  near  the  70Otb,  from  1st  April 
to  15th  Sovember,  1867;  from  near  700th  toOgden,  (termination,)  from 
Ist  May  to  3d  July,  1868. 

The  map  showing  the  general  route  from  a  point  100  miles  west  of 
Omaha  to  Salt  Lake  City  was  filed  28th  June,  1865,  and  seems  to  have 
been  the  first  map  filed. 

Diligent  search  has  failed  to  find  estimates  of  engineers,  either  before 
or  since  the  construction  of  the  road,  as  to  its  cost.  The  law  did  not 
require  such  estimates  to  be  transmitted  to  the  Department^  and  they 
can  probably  be  found  only  on  the  flies  of  the  com^aa'^. 
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Ouly  two  reports  of  eugioeers  appear  to  have  been  submitted  with 
the  annual  reports  to  the  Department,  viz,  for  1868  and  1869.  That 
for  1869  has  been  printed,  and  a  copy  is  herewith  transmitted.  That 
of  1868  is  of  similar  scope,  but  is  so  voluminous  that  1  have  deemed  it 
best  not  to  impose  the  labor  of  copying  it  on  our  limited  clerical  force 
until  I  should  be  specifically  informed  that  it  is  desired. 

A  copy  of  the  late  report  of  the  Government  directors  to  the  Depart- 
ment, and  a  list  of  such  directors  and  their  terms  of  office,  are  herewith 
transmitted.  I  also  transmit  some  printed  papers  relating  to  the  road 
that  may  be  of  interest  to  you. 

Very  respectfully,  your  obedient  servant, 

B.  R.  COWEN, 

Acting  Secretary, 
Hon.  J.  M.  Wilson, 

Ciiairman  of  Credit  Mobilier  Committee  of  Investigation^ 

House  of  Mepresentativen, 


Detailed  statement  of  tlie  date  of  original  issues  of  stock  by  the  Union  Pacific 
Railroad  Company^  amount  of  each  issue^  and  to  whom,  issued, 

1863. 
Deo.  22.  For  firat  iiiHtallinont  of  10  per  cent,  on  the 
ontire  subHcription  of  the  company  to  tliis 
date,  as  per  following  lUt : 

Am't    paid 

Sliares.  into  ti-eaii. 
of  Co. 

Andrews,  8 20  #2,000 

Abern,  S.J 20  2,000 

Ashley,  O.D 20  2,000 

Wood,  H 20  2,000 

Basford,  H.  W 20  2,000 

Helmont,Ang 10  1,000 

hushnell,  C.  8. 50  5,000 

IJrodhead.E.C 20  2,000 

Bonner,  a.T.,&  Co 20  2,000 

Butler,  E 10  1,000 

Bartholomew,  Geo.  M 10  1,000 

Boo<ly,H.H 20  2,000 

Barney,  D.N 20  2,000 

Blatcbford,  K.  M 20  2,000 

Butterfield,  John 10  1,000 

Blair,  John  1 20  2,000 

Caes.G.W 20  2,000 

Clark, Edward 20  2,000 

Clark,  Dodge  &  Co 20  2,000 

Cook,  E 50  5,000 

CartiH,N.  B 20  2,000 

Cisco,  John  J 20  2,000 

Cheny.A.  N 21)  2,000 

Crane,  J.  8 5  500 

Crane,  H.C 50  5,000 

Cooper  &  Hewett 20  2,000 

Chittenden,  8.  B 10  1,000 

Coming,  Erastus 20  2,000 

Campbell,  Allen 5  500 

Carver,  B.F 10  1,000 

l)ix,John  A 20  2,000 

Duncan,  Sherman  &  Co 20  2,000 

Dehon,  Clark  &  Bridges 20  2, 000 

Dunham,  E.\V 20  2,000 

Dav\B,Q.T,^V ^  5,000 
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Dunbam,  James  L 20  $2,000 

Dnrant.W.F 20  2,000 

Duraut,  Thomas  C 50  5,000 

Dow8,D 10  1,000 

Durant,  W.W 20  2,000 

Dodge,  Wm.E 20  2,000 

De  Rouge  &  Dyett 20  2,000 

Gibson,  E.T.H 50  5,000 

Grinnell,M.H 10  1,000 

Gibson,  CD 10  1,000 

Gray,S.M 10  1,000 

Greswold,Geo 20  2,000 

Gould,  CharletJ 20  2,000 

Gardner,  Ransom 5  500 

Hartson,  G.B 20  2,000 

Harri man  &  Jerome 20  2,000 

Hodges,  G.W 20  2,000 

Henry,  J.  E 50  5,000 

Hu8ford,O.P 1  100 

Haven,  F 10  1,000 

Holliday,  Benj 20  2,000 

Jerome,  A.  G 20  2,000 

Jerome,  L.W 20  2,000 

Jones,David 20  2,000 

Kowal8ki,C 20  2,000 

Ketchum,  Morris 20  2,000 

Kountze,  Angnstus 5  500 

Lambard,H.J 20  2,000 

Low,  A.  A 20  2,000 

Lambard,  Chas.  A 20  2,000 

McComb,  H.S 10  1,000 

Merriam&Bell 20  2,000 

McAudrews  &  Wanu 20  2,000 

Maxwell,  John  D 10  1,000 

McPherson,  William  M 5  500 

McCormick,  John 1  100 

Megrath,  James  G I  100 

Nye,  E» 10  1,000 

Ogden,Wm.  B 20  2,000 

Opdyke,Geo 20  2,000 

Pratt,  G.W 20  2.000 

Price,  J.  M 20  2,000 

Pruyne,  J.  V.  L 20  2,000 

Poor,  Henry  V 10  1,000 

Pomeroy,  8.  C 5  500 

Quintard,  G.  M 20  2,000 

Rosekrans,  E.  H 20  2,000 

Ramsford,  G.  S 10  1,000 

Richards,  L.S 20  2,000 

Richards,  T.P 20  2,000 

Richmond,  Dean 20  2,000 

Russell,  C.H 20  2,000 

Rickley,  John 1  100 

Roberts,M.O 20  2,000 

Scott,  Thomas  A 20  2,000 

Scranton,J.H 50  5,000 

Stebbins,  H.  J.,  &  Sons 20  2,000 

Smith,  Samuel  B 20  2,000 

Smith,  Piatt 5  500 

Sloan,  SamU 5  500 

Smith,  Francis 1  100 

Smith,Geo.  R 1  100 

Sweesy,  William  J  1  100 

Tuttle,  Charles 20  2,000 

Thomson,  J.  E 30  3,000 

Tuttle.  J.T 20  2,000 

Train,  Geo.  F 20  2,000 

Tracy,  J.T 20  2,000 

Truis,  W.R 20  8,000 

Train,  Willie  D 20  ^W^ 
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Tilden,  WUliam 10  $1,000 

Thayer,  Nathaniel 20  2,000 

Tiflfany&Co 10  1,000 

Tilden,  S.  J 20  2,000 

Taylor,  Moses  20  2,000 

Thomson,  G.  A 5  500 

Van  Schaick  &  Massett 20  2,000 

Wiuslow,  Lanier  &  Co 20  2,000 

Wriflrht,  J.B 20  2,000 

Williams  &  Guion 5  500 

Watkinson,  Robert 10  1,000 

Williams,  John  M.  8 20  2,000 

Weed,Thurlow 10  1,000 

Williams,  N.  8 20  2,000 

Winston,  F.  8 5  500 

Young,  Brigham 5  500 

*McCready,  F.  H 20  2,000 

2,177 
18G4. 
5ept'.  26.  By  cash  :  Second  installment  on  following  sab- 

scription : 

Wm.  B.  Ogden 500 

*R.  Watkinson 1,000 

Williams  &  Guion 500 

Aug.  Belmont 1,000 

J.  Buttertield 1,000 

K.  H.  Rosekraas 2,000 

E.Cook 2,000 

Sept.  26.  By  cash :  First  installment  10  per  cent. 

8.  Seymour 3,000 

ClarkBell 3,000 

Sept.  27.  By  cash  :  Second  installment  10  per  cent. 

G.  F.M.Davis 3,000 

Oct.      1.  By  cash :  10  per  cent,  on  following  new  subscrip- 
tion : 

C.  S.  Bushnell 10,000 

J.C.Kennedy 1,000 

Alex.  Hayes 2,000 

Oct.      1.  By  cash:  Second  installment  of  10  per  cent. 

J.F.Tracy 1,000 

J.C.Kennedy  1,000 

C.S.  Bushnell 5,000 

Alex.  Hayes 2,000 

Oct.    3.  By  cash  :  2d  installment,  10  per  cent. 

T.  C.  Durant 5,000 

W.  W.Durant 2,000 

A.  Kountze 5(H) 

T.  G.  Megrath 100 

W.  J.  Swasey 100 

J.  Rickley 100 

O.  P.  Hasford 100 

J.  McCormick 100 

J.E.Henry 2,000 

Oct.  28.  Bv  cash  :  Ist  installment,  10  per  cent. 

H.  C.  Crane,  agent 25,000 

H.M.Hoxie 25,000 

Made  in  accordance  with  provision  in  Hoxie  con- 
tract. 
"Vov.  15.  By  cash  :  2d  installment  5  per  cent. 

*"  » -w:  WatkiuBon 


i 


f 
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Nov.  15.  By  cash  :  2d  installment,  5  per  cent.,  paid  on  the 
following  subscriptions. 

,Sharei. 

E.  C.  Broadhead 20 

H.  W.  Bashford 20 

D.  Dows 10 

N.  B.  Curtis 20 

H.  Blood 15 

M.  H.Grinnell  .w 10 

T.  Haven 10 

Thurlow  Weed 10 

Ransom  Gardner :...  5 

ClarkBell 30 

J.M.Price 20 

G.  M.  Quintard 20 

J.  T.Tuttle 20 

M.  VanSchanch ' 20 

Merriam&Bell 20 

G.M.Gray 10 

H.  C.  Crane 40 

A.  N.Cheeny 20 

G.W.Pratt 20 

W.W.Durant 20 

H.  C.  Crane,  agent 250 

Pickering  Clark 10 

J.  G.  Butler,  tms 20 

C.  8.  Bnshnell 100 

G.T.Bonner 20 

J.  E.  Henry 10 

E.Cook 10 

McAudrews  dr  Mann 1 20 

S.  J.  Ahem 20 

Ed.  Clark 20 

E.  Butler 10 

B.  F.  Carra 10 

T.  H.McGready 20 

W^F.  Durant :.  20 

S.  Andrews 20 

J.D.Maxwell 10 

N.S.Williams 20 

T.P.Richards 20 

G.  B.  Hartson 20 

DeShon  Clark  and  B 10 

Clark  Dodge 10 

Harriman  &  Jerome 20 

SamuelB.  Smith 20 

E.  H.  Rosekrans 20 

H.M.Hoxie 250 

L.  C.Clark 10 

T.  C.  Durant 165 

H.M.Hoxie 30 


1,525  176,250 

1864. 
Dec.  27.  By  cash :  Being  95  per  cent,  balance  due  on  subscription  to  cap- 
ital stock  of  this  company  bv  Brigham  Young,  for  live  shares 
of  $1,000  each,  making  it  full-paid  stock 4, 50C 

1865. 

Jan.  20.  By  cash  :  E.  Cook,  15  per  cent 1, 500 

Jan.  20.  By  cash  :  John  E.  Henry,15  percent - 1, 50C 

May  17.  By  cash  :  R.  Watkinson,  5  per  cent  on  10  shares 500 

Nov.    8.  By  cash :  R.  Watkinson,  being  5  jier  cent,  on  100  shares  stock 

held  by  him 50C 

1866. 
Feb.  17. By  cash:  O.  P.  Hinford,5percent 5C 
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Mar.  f.  By  caitli:  Hccoiveil  from  Credit  MoltiliuT  of  Americ*  for 
account  of  iiistallmeot  on  tlm  followitiK  mbMiiptlonH  lo  cap- 
ital Btcc't  of  tliU  ratii|iany,  inakin|{  tlie  said  Htock  21)  [wc 
i!»iit.  pui  I. 

'  Sluir:Pr.Cl. 

T.C.Dimiiit SO  II) 

]>o to  1" 

Uo 1"  10 

w.D.Treio ao  I" 

a.F.Tmiu W  W 

JobnA.Dii W  It) 

Clark  Bell »!  W 

J.J.  Ciico a)  10 

J.  F.  Tracy *'  1" 

H-V-I-oor 10  m 

C.  A.  LaniUnl 5  10 

MlloJ  Bnrko  1&  10 

J.  M.  S-Willlanui 30  10 

CharioTatUo 20  10 

J.H.8oranton «)  10 

E.  U.  Brodhfad *"  S 

H.  W.  Banhford SO  r> 

D.  Dows 10  r> 

N.B.  Curtis SO  S 

H.  Blood IS  r> 

H.H.Griuiu>Il 10  t, 

F.  Haven 10  » 

Thurlow  Wewl 10  r> 

ItawHin  Oanlni-r S  •> 

{■[iirk  11.1           30  r, 

O.  T.  Bonner,  &  Co SO  5 

J.  E.  Henry 10  r> 

E.Cook 10  S 

McAnilrowH  A.  Wann S«  S 

s.  j.Aiieni ao  r> 

E.  Ciork SO  r. 

E.  Botlcr 10  r. 

B.F.  Carver 10  :. 

F.  H.  MoCreaily M"  -'i 

W.  T.  Diiraiit SI)  S 

J.  M.  I-rico W)  .1 

8.  Andrews «)  S 

U.  M.  Qiiintnnl SO  r> 

J.D.Maxwell 10  :■ 

J.  F.  TiiWIe 21)  r. 

N.  8.  WilliawB 20  .-i 

Van  Svhauch  &  Maaaett 20  Tt 

T.  1'.  KichanU 21)  .'i 

Merriaui  *  B«U 20  r* 

O.T  Hortalioni 21)  !y 

O.  M.Gray 10  r. 

Ilehon  Clark  &  II 10  .'> 

II.C.  Crane Ai)  .'. 

Clark,  XnIkoACo 10  !> 

A.W.  Chonpy 20  f. 

J.  HarriuiaD 2ii  .'. 

O.  \V.  l-ratt !W  f. 

SaoiiiHl  U.  Uiiiitli 2"  .■■. 

T.  C.  Diirant »>  .'■. 

I..  C,  Clark       1"  r. 

(■ifki-riiiRClnrk 10  f. 

T.  C.  niiranl 115  .'. 

J.  (i.  Hiitlur,  IniH 20  r» 

H.M,  Hcixia :UJ  6 

C.  8.  HiiHliin.ll 100  .1 

..^iii.i.'v  iiiihiu  *r.  r, 

1).  .H.  iii:.|miaii ar.  5 

W'.T.  lilUlddeii TAt  5 

Joiui  Duff F.0  ft 

Oliver  Aines 'ill  ft 


CREDIT    MOBILIER   AND   UNION   PACIFIC   PAILROAD. 


745 


Shares.Pr.Ct. 

J.  M.  S.  Williams 50  5 

Frederick  Nickereou 25  5 

R.G.  Hazard 25  5 

C.  A.  Lambard 50  5 

H.M.Hoxie 150  5 


1,775 

18C6. 

ar.  24.  By  cash:  For  received  from  Credit  Mobilier of  America,  for  ac- 
count of  installmeuts  on  the  following  subscription  to  capital 
stock  of  this  company,  making  the  same  30  per  cent,  paid  : 

Shares.     Per  cent. 

Sidney  Dillon 25  10 

O.  S.  Chapman 25  10 

W.  T.  Glidden 50  10 

John  Duff 50  10 

O.Ames 50  10 

J.  M.  S.  Williams 50  10 

Fred'k  Nickerson ^»  10 

R.G.  Hazard 25  10 

C.  A.  Lambard 50  10 

CM.  of  A 875  10 

H.W.Gray 5  20 

Griswold 20  20 

me  22.  By  cash:  H.  C.  Crane,  assistant  treasurer,  being  30  percent,  on 
new  subscription  for  5,000  shares  of  $100  each  to  capital  stock 
of  this  company ^ 

ily  I.  By  cash :  For  received  from  H.  C.  Crane,  assistant  trejisurer,  in- 
stallments to  capital  stock  as  follows : 

Share*. 

N.B.  Curtis 200 

T.  Weed 100  . 

F.  Haven 100 

Rosekrans 200 

R.  Gardner 50 

W.H.  Grinnell 100 

P.Chirk 100 

G.T.M.Davis    100 

C.A.Lambard : 200 

J.  F.  Tracv 200 

J.J.Cisco 200 

J.A.Dix 200 

J.  E.  Henry 200 

E.Cook 100 

C.Tuttle 200 

T.  C.Dnrant 100 

CM.  A 5,100 


7,450 

Share*.     Per  cent. 

Geo.  Opdyke 200  at  20 

•H.S.McConib 200  at  20 

C  H.  McCormick 50  at  20 

B.  Holladay : 200  at  20 

650 
650  shares  at  20  per  cent. 
7, 450  shares  at  10  per  cent 

ig.  18.  By  cash — scrip,  account :  For  amount  of  scrip  received  from 
the  following-named  parties,  in  payment  of  70  per  cent,  on 
number  of  shares  standing  in  their  names,  same  having  been 
transferre<l  to  them  by  Credit  Mobilier  of  America,  being  30 
per  cent,  stock,  making  their  stock  full  paid  : 


$102,250 


127, 500 


150, 000 


87,500 
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Skar$i. 

Oliver  Ames,  March  t29 1,563 

Oakes  Ames,  March  39 449 

James  W.  Grimes,  March  29 125 

Paul  Pohl,  jr.,  ApriU 3 

J.  M.  8.  Williams,  April  4 313 

W.  T.  Glidden,  April  4 312 

John  Duflf,April4 625 

Klisha  Atkins,  April  5 156 

Wm.  H.  Macy,  April  5 125 

R.  G.  Hazard,  April  6 500 

I.  P.  Hazard,  April  6 125 

C.  A.  Lambard,  April  6 625 

S.  Hooper  &  Co.,  April  10 250 

F.  Nickerson,  April  10 125 

G.  G.  Gray,  April  11    633 

Ezra  H.  Baker,  April  12 156 

Thomas  Nickerson,  April  12 50 

E.  R#ed  Meyer,  April  12 10 

J.  B.  Alley,  April  13 250 

W.  D.  Forbes,  April  13 50 

O.  8.  Chapman,  April  13 156 

8.  Dillon,  April  13 313 

H.  8.  McComb,  April  19 250 


George  Opdyke.  April  27. 
O.  w.  Barnes,  April  30... 


231 
20 

H.  W.  Gray,  May  9 13 

C.  H.  McCormick,  May  14 313 

L.  E.  French,  June  10 10 

H.J.  Gilbert,  June  15 44 

Horatio  Gilbert,  June  19 63 

Oliver  Ames,  July  26 1,563 

Oakes  Ames  db  E.  W.  Gilmore,  July  26 450 

John  Dnflf,  July  26 625 

J.  M.  8.  Williams,  July  26 312 

W.  T.  Glidden,  July  26 313 

H.  W.  Gray,  July  26 12 

G.  G.  Gray,  July  26 634 

W.  D.  Forbes,  July  26 50 

J.  B.  Alley,  July  26 250 

Sidney  Dillon,  July  26 312 

H.  8.  McComb,  July  26 250 


^1,53 


Sept.  21.  By  cash  :  Amount  paid  in  by  John  A.  Dix,  for  fifty  shares,  ot 
$100  each,  subscribed  for  liiui  this  day,  making  the  same  full 
paid — ^. r»,00 

Sept.  24.  By  cash  :  For  amount  of  scrip  received  from  the  following- 
named  parties  in  payment  or  70  per  cent,  on  number  of  shares 
standing  in  their  names,  same  having  been  transferred  to 
them  by  Credit  Mobilior  of  America,  being  30  i>er  cent, 
stock,  thus  making  their  stock  full  paid  : 

I.  P.  Hazard,  August  3 250  $17,500 

R.  G.  Hazard,  August  3 1, 250  87, 500 

Charies  M.  Hall,  August  10 15  1 ,  050 

O.  8.  Chapman,  August  28 156  10,920 

J.  Bardwell,  August  30 250  17,500 

H.  E.  Bat^,  September  18 600  42, 000 

James  W.  Grimes,  September  19  ....  125  8,750 

8.  Hooper  <fc  Co.,  September  19 250  17, 500 

Horatio  Gilbert,  September  19 ^3  4, 410 

Horatio  J.  Gilbert,  September  19 44  3, 080 

F.  Nickerson,  September  19 125  8, 750 

Ezra  H.  Baker,  September  20 156  10, 920 

C.  8.  Bushnell,  8epteml>er  22 '750  52, 500 

Itoniamin  HoUaday,  September  22 . . .  500  .35, 000 

Eiishia  Atkins,  September  22 156  52, 500 

Paul  Pohl,  jr.,  September  22 3  210 

Jo8ep\\'N\cW«oi\,^\)\A\w\i«t^)ti, Vl&  8,750 
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H.  S.  McComb,  September  22 50        $3,500 

C.  A.  Lambard,  September  22 625       43, 750 

Thomas  NickersoD,  September  19 ... .  50         3, 500 


$388, 010 


Sept.  22.  By  cash :  Received  from  Credit  Mobilier  of  America  an  install- 
ment of  30  per  cent,  on  subscription  to  capital  stock  of  2,000 
shares  subscribed  for  by  tbem  21st  instant 60,000 

Sept.  22.  By  scrip :  For  amount  of  scrip  received  from  Thomas  C.  Du- 
rant,  being  for  an  installment  of  25  per  cent,  on  his.subscrip- 
tion  for  12,000  of  the  stock  of  the  company,  21st 300, 000 

Sept.  27.  By  cash :  For  amount  paid  by  Charles  Tuttle,  on  22d  instant, 
being  payment  in  frill  on  his  subscription  for  twenty  shares 
of  the  capital  stock  of  this  company 2,000 

Oct.   23.  By  cash :  For  amount  of  installment  of  5  per  cent,  on  capital 

stock  of  his  subscription 500 

Dec.  31.  By  cash :  For  subscription,  this  day,  to  capital  stock  by  the 
Credit  Mobilier  of  America,  for  19,192  shares,  of  $100  each, 
30  per  cent,  paid 575,760 

Dec.  31.  By  cash :  For  5  per  cent,  installment  received  from  Credit  Mo- 
bilier of  Amenca  on  subscription  of  12,000  shares  mad«  by 
T.  C.  Durant,  on  which  25  per  cent,  was  paid,  this  install- 
ment making  same  30  per  cent,  stock 60, 000 

Dec.  31.  By  cash,  for  30  per  cent,  installment  on  new  subscription  of 
Credit  Mobilier  of  America  for  IdJStOO  shares,  on  which  they 
paid  upon  19,192  shares,  leaving  8  shares  now  received 240 

Dec.  31.  By  scrip :  For  70  per  cent,  on  24,^  shares  capital  stock  paid  in 
this  day : 

Shares, 

John  Duff 1,250 

S.  Dijlon 625 

J.  M.  S.  WiUiams 620 

Oliver  Ames 3,125 

B.  E.Bates 600 

.John  B.  Alley 500 

W.D.Forbes 100 

H.Gilbert 125 

C.  H.  McCormick 625 

Elisha  Atkins 312 

H.  S.McComb 550 

P.Pohl,ir 6 

Thos.  Nickerson 100 

B.  D.Stuart 5 

R.  Hazard 250 

G.  F.  Train 125 

Williams  &  Guion 250 

C.  S.  Bushnell 700 

J.  H.  Scranton 5 

David  Jones 250 

C.  C.Waite 50 

Geo.  Opdyke 350 

T.  C.  Durant .5,808 

G.G.Gray 1,267 

G.  F.  Train 125 

C.A.  Lambard..^ 1,250 

W.T.  Glidden 625 

0.  S.  Chapman 312 

J.  Nickerson 250 

F.  Nickerson 250 

1.  P.Hazard 250 

S.  Hooper  db  Co 500 

H.  J.Gilbert 87 

Oakes  Ames 800 

E.H.  Baker , 313 

J.  L.  King 50 

J.  W.Grimes 250 

J.  Bardwell 250 

E.  W.Gilmore 100 

O.W.  Barnes 10 

L.E.  French 20 
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Sharet. 

H.W.Gray iK) 

W.  H.Macy 2r)U 

Beni.  Halladay fjOO 

K.  Reed  Meyer 20 

H.  C.  Crane : :W 

T.  C.  Diirant 2l«) 

D.  Jones 250 

Geo.  OiMlyke 119 

24, 494 

1860. 
Dec.  31.  To  scrip :  For  70  per  cent,  on  :U3  shares  stock  belonging  to 
C.  H.  McConnick,  paid  in  by  him  this  day,  making  said 

stock  full  paid 21,910 

Dec.  31.  By  scrip :  For  70  |)er  cent,  on  6,000  shares  stock  belonging  to 
T.  C.  Durant,  paid  in  by  him  tliis  day,  making  said  stock  full 

paid 420, 0(» 

1867. 
Feb.  27.  By  scrip :  For  70  per  cent,  paid  in  by  Klisha  Atkins  on  50 

shares 3,.W 

Mar.  25.  By  scrip :  For  scrip  received  fh)m  R.  G.  Hazard,  March  9,  ou 

account,  250  shares 17,  TjOO 

April  29.  By  scrip :  Scrip  received  from  Credit  Mobilier  of  America  to 
make  the  following  stock  30  per  cent  paid : 
One  thousand  four  hundred  shares  Credit  Mobilier 

of  America,  10  per  cent.,  paid  20  per  cent $28, 000 

Less  overpayment  as  lollows : 

E.  H.  Rosekrans,  200  shares,  5 1,000 

Credit  Mobilier  of  America,  200  shares,  5 1, 000 

Credit  Mobilier  of  America,  250  shares,  10 2, 50 

A,m 

23,ri0'3 
Oct.    10.  By  scrip:    For  amount  scrip  surrendered  by  John  E. 
Henry,  being  15  per  cent,  on  100  shares  standing  in  his 

name,  making  same  30  per  cent,  stock 1,  TiCO 

Oct.   28.  By    scrip:    Amount  received  from    S.  B.   Chittenden, 
being  20  per  cent,  on  10  shares,  making  same  30  per 

cent * 2.1HJI) 

Oct.   31.  By  scrip:    For  amount  receive<l  from  Morris  Ketcham, 
being 20  per  cent,  on  subscription  of  20  shares,  making 

same  30  per  cent,  paid 4,  Oi» 

Nov.     1.  By  sundries: 

By  scrip $1,<.>70 

Credit  Mobilier    of   America,  for  amount  paid   in        13,530 
this  day  following  subBcrii>tions: 

V.  W.  Shipmen,  20  shares,  20  percent 4,000 

D.  W.  Barnes,  20  shares,  20  per  cent 4,000 

C.  R.  Shelden,  15  shares,  20  iier  cent 3, 000 

W.  B.  Ogden,  5  shares,  10  percent .500 

O.  D.  Ashley,  20  sheres,  20  jier  cent 4, 000 

Making  same  30  per  cent. 

15,5iK) 

Nov.    7.  By  Credit  Mobilier  of  America,  for  amount  paid  this  day 
on    account  following  stock : 

E.  V.  W.  Shipman,  10  shares,  20  per  cent 2, 000 

A.  Campbell,  5  shares,  20  per  cent 1 ,  000 

Making  same  30  per  cent.  paid. 

Nov.  20.  By  cash:  Capital  stock,  R.  Nally 4,0U0 

Dec.   14.  By  cash  :  Capital  stock,  sundries : 

Francis  Smith 2^H) 

Samuel  Sloan 1,000 

Cornelius  Mead 4,0tK) 

5,W 

Dec.   17.  By  cash :  Cash  to  sundries ;  capital  stock  on  account : 

James  Barthish,  20  shares,  20  per  cent 4, 000 

J.  F.  C\\a\i\\>€yt\flh\\,  ^  %VkWNi^/iW  Y^t  <i<^\it 6, 000 

(;.  W,Ca»»,b«\iaTf»,*ift\w6T<i<b\\\. V^^*^ 
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J.  F.  Lamo,  5  shares,  20  per  cent $1, 000 

J.  E.  Thompson,  5  shares,  20  per  cent 1, 000 

J.  Ulrich,  65  shares,  20  per  cent 13,000 

Silas  Seymour,  30  shares,  20  per  cent 6, 000 

G.  A.  Thompson,  5  shares,  20  per  cent 1, 000 

^3, 000 

Dec.   IS,  By  cash :  Cash  to  sundries ;  capital  stock  on  account 4, 000 

Dec.  20.  By  cash :  Capital  stock  : 

Tiffany  &  Co,  10  shares,  20  per  cent 2,000 

A.  G.  Butler,  10  shares,  20  per  cent 2,  OiK) 

W.  E.  Dodge,  20  shares,  20  per  cent 4,000 

D.  A.  Carrington,  20  shares,  20  per  cent 4, 000 

.G.  W.  Hodges,  20  shares,  20  per  cent 4,000 

F.  S.  Winston,  5  shares,  20  per  cent 1, 000 

17, 000 

Dec.  24.  By  cash :  Clark  Bell,  20  shares,  10  per  cent 2, 000 

Clark  Bell,  10  shares,  20  per  cent 2,000 

4,000 

Dec.  27.  By  cash :  Alex.  Hay,  20  shares,  10  per  cent 2, 000 

A.  G.Jerome,  20  shares,  20  per  cent 4,000 

W.  Tilden,  10  shares,  20  per  cent 2,000 

Henry  Blood,  5  shares,  20  per  cent 1, 000 

James  C.  Kennedy,  10  shares,  10  per  cent 1, 000 

10, 000 

Dec.  28.  By  cash :  Capital  stock — E.  Cook,  J.  E.  Henry,  100  shares  15 

percent 1,500 

1868. 

Jan.     4.  By  cash:  Capital  stock— Contractors, 22, 960  shares 2,296,000 

Credit  Mobilier  of  America,  15, 881  shares,  at  70  per  cent ....  1,111)  670 

R.  F.  Gordon,  5  sh&res,  at  90  per  cent 4,500 

1868. 
Jan.    31.  By  cash  to  capital  stock :  « 

T.C.  Duraut $8,000 

J.G.  Megrath ^ 800 

8, 800 

Feb.  27.  By  cash  to  capital  stock : 

August  Belmont,  80  per  cent,  on  10  shares 8, 000 

L.  W.  Jerome,  90  per  cent,  on  20  shares 18, 000 

W.  R.  Travers,  90  per  cent,  on  20  shares 18, 000 

G.  R.  Smith,  90  per  cent,  on  1  share 900 

John  Rickley,  80  per  cent,  on  1  share 800 

45, 700 

April  7.  By  cash  to  capital  stock : 

8.  C.  Ponieroy,  90  per  cent,  on  5  shares 4, 500 

O.  P.  Hurford,  75  per  cent,  on  1  share 750 

A.  Kountze,  80  per  cent,  on  3  shares 2, 400 

7,650 

June  17.  By  cash  to  capital  stock  : 

Benjamin  E.  Bates,  treasurer 1,500,000 

July  3.  By  cash  to  capital  stock : 

Contractors,  25,000  shares 2,500,000 

July     9.  By  cash : 

B.  E.  Bates,  trustee  for  contractors 300,000 

J.J.Crane 4,500 

Sept.  16.  By  cash : 

John  Butterfield 8,000 

Ransom  Gardner 3,.')00 

Moses  H.Grinnell 7,000 

18, 500 

Dec.  30.  By  cash  : 

H.  C.  Crane,  assistant  treasurer,  75,000  shares 7, 500, 000 

1869. 
Feb.   17.  By  cash : 

H.    C.   Crane,    assistant  treasurer,    subscription,    40,000 
shares 4,000,000 

Oct.  26.  By  cash  : 

B.  E.  Bates,  treasurer  of  trustees,  sabscription,  10,000 
shares ....••         \<^^RR 


750         CBEDIT    MOBIUEE   AND    UNION    PACIFIC    EAILBOAD. 

Kov.    3.  By  c«ab : 

John  A.  Rico,  amiataat  treasat«r  of  trurtM*,   Bofaa^p- 

tion,  10,000  shares $1,000,000 

Nov.  26.  By  caah : 

B.  E.  Bates,  treasurer  of  tmateea,  mibaoriptioi),   10,000 

shareiB 1,000,000 

Dec.   le.  By  cash : 

B.  E.  Bat«e,  treasnrer  of  tmsteee,  aabseriptioD,  10,000 

shaiea 1,000,000 

1870. 
Jad.    11.  Bj-casti: 

B.  E.  Bat«s,  tMasnrer  of  tmateea,  aDbaeription,  10,000 

Bbaree 1.000,000 

Jan.  35.  By  cash : 

B.   E.   Bates,  treaauier   of  triut«eB,  aabacription,  10,000 

aharea .■ 1,000,000 

Feb.   11.  By  «a8h: 

B.  E.   Bat«s,  trcunrer  of   tnnteea,  mibBcription,  30,000 

aharee 8,000,000 

Feb.   18.  By  cash : 

B.   E.  Bates,   treasarec  of  tmateea,  SDlMCriptian,   10,000 

BhawB 1,000,000 

July  S9.  By  casli : 

'  B.   E.    Bates,  treasurer  of  tmateea,  aubecription,  30,000 

Bharea ,- 3,000,000 

•18M. 
Nov.  II.  Capital  stock  debtor  to  CMb : 

For  amonnt  paid  Bobert  Wa&iDBOD,  beioK  10 
per  cent,  on  his  BnbacriptioD  paid  by  him  in 
error  on  second  installment,  nev  coll,  nlUe 

for  5  percent.,  and  paid  by  him $1,000 

•1866.  r-  .  r-       J 

Jnly  30.  Capital  stock  debtor  to  caah ; 

For  repaid  10  per  cent,  installment  on  stoclc,  30 
shares,   in   name   of  *H.   S.    McComb,  being 

amouut  overpaid  ISth  instant 3.000 

SiOOO 

Totul $36,768,300 


y 
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A. 

wLLEY,  JOHN  U.J  testimony  of: 

Existeuco  of  the  Credit  Mobilier,  p.  1 ;  officers  of  the  Uuioii  Pacitic  Kailrotul,  1 ;  who 
procured  the  charter  for  the  Credit  Mobilier,  2 ;  parties  to  the  original  organiza- 
tion of  the  Credit  Mobilier,  2 ;  Credit  Mobilier  a  ren^ilar  corporation,  2 ;  New  York 
agency,  Credit  Mobilier,  2;  officers  of  the  Credit  Mobilier,  3;  office  of  the  Credit 
Mobilier,  3 ;  custodian  of  the  books,  3 ;  officers  and  directors  of  the  Union  Pacific 
Railroad  Company,  3 ;  custodian  of  the  books  of  the  Union  Pacific  Railroad,  3 ; 
amount  of  stock  of  the  Union  Pacific  Railroad  Company  subscribed  and  actually 
paid  in,  3 ;  the  first  contract  for  the  construction  of  the  Union  Pacific  Railroad,  3 ; 
Mr.  Ames  induced  to  become  a  member,  3 ;  the  contract  for  247  miles  of  road 
practically  made  with  the  Credit  Mobilier,  3;  the  Credit  Mobilier  had  nothing  to 
do  with  building  the  road  except  tlie  first  247  miles,  4  ;  Mr.  Durant  objects  to  the 
Credit  M«^iliir  having  the  contract  to  build  the  road,  4  ;  the  Credit  Mobilier  agree 
to  guarantee  the  fulfillment  of  the  Ames  contract,  4;  property  of  the  Credit 
Mobilier  consist-ed  of,  4;  Oakes  Ames  agrees  to  build  6(»7  miles  of  the  road,  4; 
Davis  contract,  4  ;  the  Ames  contract  subject  to  the  assent  of  the  stockholders  of 
of  the  Union  Pacific  Railroad,  5 ;  Ames  contract  assigned  to  seven  trustees  of  the 
Credit  Mobilier,  5;  dividend  declared  by  the  Credit  Mobilier,  5;  profits  made  from 
the  Ames  contract,  5 ;  out  of  what  the  two  6  per  cent,  dividends  were  made,  6 ;  8toA> 
holders  of  the  Union  Pacific  Railroa<l  assent  to  the  Ames  contract,  6 ;  the  Government 
was  not  regarded  as  having  an  interest  in  the  contract,  6 ;  protest  of  Government 
directors  filed  with  the  Secretary  of  the  Interior— testimony  with  reference  to, 
307 ;  Mr.  Sherman,  Government  director — his  position  with  reference  to  the  58 
miles  of  completed  road  under  the  Hoxie  contract,  307,  308 ;  Alley  opposed  to  the 
Ames  contract,  308 ;  Mr.  Ame^  did  no  work  under  his  contract,  308 ;  stockholders 
assent  to  the  Ames  contract,  308  ;  reason  why  Mr.  Ames  demanded  the  assent  of  the 
stockholders,  308,  30D ;  $10,000  paid  to  aid  Harlan's  election,  309,  310 ;  suspense- 
account  of  $435,0iK),  310-313;  report  of  the  committee  on  the  suspense-account, 
314  ;  resolution  of  Mr.  McComb,  approving  the  suspense* account,  314  ;  a  large  por- 
tion of  the  money  set  out  in  the  suspense-account  was  expended  in  1862  and  1804, 
314  ;  the$ll2,000  mentioned  in  the  suspense-account  as  havinio;  been  paid  to  Durant 
December  29,  18G5, 314,  315;  money  spent  under  the  authority  of  the  board,  315; 
money  handed  over  to  J.  B.  Stewart,  316 ;  no  report  mode  to  the  directors  of  the 
Union  Pacific  Railroad  of  the  result  of  the  investigation  of  the  suspense-account, 
316 ;  names  of  the  committee  of  investigation  on  the  suspense-account,  316  ;  the 
>^0,000  paid  in  settlement  of  the  Fisk  suit,  317 ;  the  Credit  Mobilier  and  Union 
Pacific  Railroad  never  paid  a  dollar  to  aid  in  the  election  of  a  United  States  Sena- 
tor, 317,  318  ;  explanation  as  to  the  $1,004,000, 318-320 ;  can  only  explain  the  expen- 
ditures from  memory  and  not  from  the  Ixioks,  320 ;  $1^,000,000  in  cash  paid  into 
the  treasury  of  the  Union  Pacific  Railroad  on  account  of  stock,  320;  Credit  Mobi- 
lier paid  for  the  stock  in  cash  or  checks,  320 ;  explanation  as  to  the  mode  of  paying 
for  stock,  321 :  advice  of  counsel  as  to  what  constitutes  an  equivalent  for  mone^', 
321 ;  value  of  stock  at  the  time  of  the  Ames  contract.  322 ;  Oakes  Ames  mistaken 
about  the  value  of  the  stock,  322;  stock  had  no  market  value,  323;  the  price  per 
mile  agreed  to  be  paid  for  the  construction  of  the  road  was  increased  because  the 
I>pyment  was  to  be  made  in  stock,  323 ;  the  Union  Pacific  Railroad  conld  not  get 
dollar  for  dollar  for  its  stock,  324  ;  the  stockholders  of  the  Union  Pacific  Railrojul 
Company  and  the  stockholders  of  the  Credit  Mobilier  were  the  same  persons,  324 ; 
proposition  to  buy  stock  of  those  who  were  not  willing  to  become  stockholders 
in  the  Credit  Mobilier,  324 ;  those  who  did  not  buy  stock  in  the  Credit  Mobilier 
received  a  part  of  the  profits,  325;  mode  of  letting  the  oontractB,  325 ;  when  the 
Oakes  Ames  contract  was  let  the  stock  was  understood  to  be  worth  lew  than  pni, 
J2S> ;  the  stock  issued  to  the  Credit  Mobilier  xmid  for  in  cash,  ia  cifeet,  3S6 ;  prioe 
paid  per  share  for  I^nion  Pacific  Railroad  stock,  $4  per  share,  ^7,  388 ;  all  Mioka 
are  organized  under  the  advice  of  counsel,  Boston  lawyers,  339 ;  parties  to  ptftid* 
pate  in  the  dividends  under  the  Oakes  Ames  contract,  3:)0;  pniziQa^  lif 
48  C  M 
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lu'ld  iiiul   for  what  ])ur]>()S(>,  :{!{() ;  tho.  Iloxioroiitract)  itH  cxttMit,  Ac,  :t^U  ;  trark 
lai<l  nc»t  acccpti'il  hy  tin*  (ioviu'iiiiu'nt,  lUU  ;  tlu*  OakcH  AtiicH  roiitraftrxtnidnlovtr 
tlio  oiu^  hiuidnMl  and   thirty-cij^ht  iiiiloM  of  coni|d<'-t(*d  roa<l,  in  order  tojrivt^thi^ 
Credit  Mobilier  a  ))roHt  upon  tin;  eoiiMtriictioii  of  that  portion  of  th<;  roud, '.^{2; 
Oedit  Mohilior  chiiinrd  an  interest  in  the  Ames  eontniet,  :<:(!{;  don't  know  how 
the  profits  were  (vstinuittid,  :$:{!$;  dividends,  anion n t,  thites,  Are.,  IU1 ;  in  eaM;  tli<> 
in<»ney  paid  ont  in  dividendn  was  rcqninMl  to  eoniplete  the  road,  it  uiis  to  ht*  paid 
buck,  ItIM, '.^t.') ;  loans  made  to  the  road,  how  seen  red,  I(:r> ;  dividend.s  eotdd  ouU 
]»ro])f^r1v  i>e  nia<h)  ont  (d*  the  earn  in  ^^s  of  the  road.  I{ii5;  uetnal  c'(»Ht  for  bnihliiij; 
the  roail  inuh'r  the  Ann's  ecnitraet,  'X\\\,  :W7  ;  $ia,(HK).(M)0  profit,  :W7,  X^H  ;  Mr.  Am«i 
did  not  expeet  to  pnt  the  etHitract  thronj^h  himself,  'SAH;  value  of  Htock,  X^i;  what 
saves  the  company  from  bankrnptcy,  Xtt),  ^^0 ;  lar^e  sums  owini;  to  the  CrtMlit 
Mobilier  by  the  Tnion  Paeifie  Kailroad  at  the  time  of  nnikinf;  the  Anient  eontract. 
:{4() ;  road  aeeepted  by  the  (lovernment,  and  bonds  isHned,  with  dattts,  Ar.,  IMl; 
eonsi<1eration  paid  to  lloxie  for  the  assignment  of  eontraet,  *M2;  the  n»ad  con- 
sidered in  a  delicate  )Mmition  tiiniiuMally,  342,  :u:{;  anionnt  of  Union  I'jieific  Hail- 
road  stork  held  by   Mr.  Alley,  'Ml ;  statement,  and   additional  testinifmy  of  Mr. 
Alley,  ^hA'u 

AMKS,  OAKES,  te.Mimony  of: 

The  (iovennnent  has  i>aid  to  the  1'nion  Paeitlc  Kailroad  Company  >5iri,iHN>per  mile  to 
the  foot  of  the  Kocky  Monntains,  )>.  !2:{;  abont  i^J7 j(HH),iHHi  of  liondH  in  the  whole. 
2^);  the  (government  h:is  ^iven  abont  one-fonrth  of  the  land,  and  withholds  tb** 
other  three-fonrths,  iilJ ;  we  have  j;ot  tln^  land  eertified  to  ns  for'ioi)  niih-8  at  twimty 
sections  to  the  mile,  in  all,  r),(H)()  seeti  ms,  ti'A;  amount  of  the  first-inort);aKe  ImuiU 
jirior  to  the  lien  of  the  Tniteil  States,  alumt  i^'i7,(>0(MKK>,  23;  first -niort;;a;;i^  Umd* 
were  nst?d  for  the  eonstrnetion  of  the  road,  23;  the  first' inort|;a^e-bondH  sold  at 
1»2A,  23;  the  bonds  were  sohl  for  {)2\,  and  we  afterward  >;ot  par  for  them,  2:^;  alKUit 
$2,nUU,nH0  worth  of  land  sold,  23,  21;  the  Oedit  Mobilier  aHsnmed  the  Hoxienm- 
tract,  24;  the  Tiiion  Taciiic  Kailroad  paid  over  si<47,00O,(MX)  cm  the  Ames  contract. 
24  ;  price  ])er  mile  ]»aifl,  25;  the  lioonu'r  and  Davis  ccmtnicts  were  asf^ijjn^Ml  to  the 
•  trnstees,  2r>;  I  think  t!ie  entire  cost  for  eonstrnetion  of  the  rni<»n  Pacific  Kailroad. 
inclndin^  the  e(ini]>mcnt,  and  the  entire  ]»araphernnlia  of  the  road.  aniunntM  ti» 
abont  J^H>,<U)0.(MHi,  2.');  stock  all  ])aid  in  cash,  2');  1  tldnk  we  nia<b)  alnrnt  1.")  jw-r 
cent.  <>n  the  Ames  contract,  2(5;  the  fii-st-nnntjLjajLC*?  Iwinds  weit^  t.'iken  by  the  tniv 
tecs,  20 ;  1  took  the  contract  withont  regard  to  anybody  else,  27  ;  diviclends  paid. 
'i7;  Tnion  I'acilic  liailroad  is  not  now  )>ayin;c  dividiMids,  27 ;  Union  Pacific  K'uil- 
road  earn! n;;s,  27 ;  net  proceeds  last  year  ov«*r  rnnninju:  cxpi-nHcs  anrl  inti'rc>tnti 
bonils,  $:>,;' <iO,(Mi(»,  2j^;  1  am  a  shovel-maker,  2H;  I  looked  over  the  estiniat4';<  iM-forf 
nuikin^^  the  contract.  2'^;  1  estimated  that  1  slionld  mak«'  2(>  p<'r  <*4>nt..  20:  tl.i* 
profits  of  The  Credit  M«d»i]ier  wi-re  abont  I{<H)  ])er  cent.,  21) ;  ]  j»nararifeed  lots  fit' 
stock-bnycrs  a;;alnst  hiss,  2i>;  1  jirnaranteed  Senator  (irimes  and  otherSj  21* ;  I  t«x»k 
tln^  capitalists  in  before  I  made  the  contrai't,  30;  my  prescMit  Jnd^tnent  is.  that  ^^v 
made  .*H,<)()(»,(HM)  or  l>,f)(in,(H'0  on  the  Oakes  Ames  contract,  30;  1  think  the  profit 
was  more  than  200  pt-r  <'ent.;  I  think  it  nnist  have  lu'en  3(M)  pi-r  cent.,  bnt  I  canimt 
tell  yon  from  memory,  30:  hoti'l  it^'m  of  J51H,000  paid  at  \Villard*s,  'M\:  1  h:i\«^  a 
recollection  that  an  estimate  was  made  by  the  chief  en*;ineer  on  the  31st  of  IH- 
cend)er,  IHOH,  Ii7l>;  I  think  tlu*  salary  j)aid  to  the  first  president  <»f  the  Union  Pa 
cific  Kailroad  was  >5H,()(M)  ]>er  year,  t»7l);  (jeneral  l)ix  was  a  stockholder  befon*  I 
had  anything;  to  do  with  the  road,  iui);  1  recollect  thenr  was  a  letter  from  <fcn»nil 
I)ix,07l>;  ]  let  l^iinter  have  thirty  shares,  tWO ;  Painter  was  clerk  U*  some  com- 
mittee,  OHl  ;  mcmoramlnm  of  a;xn'eincnt  imwb^  the  lOth  day  of  Ot'tober,  l**f>7,  Ik* 
tween  Thomas  C.  Dnrant,  .1.  H.  Alley,  and  others,  723;  1  wish  Ui  corre<*t  my  furnu-r 
testimony  as  follows  :  on  ])a«;e  25,  instead  of  the  words  *'?»1(»,(MM)  a  mile  in  st«xk." 
I  want  to  insert  ".SH5.000  a  nule  in  tirst-in<Mt<;aj;e  bonds,''  and  on  the  same  p:ip' 
striki'  ont  the  wokIs  "we.  the  pi'<»]»le.'*  and  substitntc  "  the  trnsttM's  :**  :i]M>ifrlt'r 
corrections,  721. 

AMKS.OLIVKK,  testimony  of: 

Kle(rtcd  director  I'nion  I'acilie  Ikailruad  Company  OcfobtT,  IHrtfl.  p.  '^\\  :  4-iected  pivM- 
d<Mit  Union  Pacific  Ivailroail  November.  iMiO,  241 ;  becanu*  a  stocklndder  in  theCnila 
Mobilier  in  l^il.').  211  and  242;  Oakes  Ames  contract  ashi/rnecl  to  trnsttH'.s  within  a 
niontlt  or  Iwo  months  aflcr  it  was  made,  242;  Olivier  Ann\H  president  of  the  com- 
fiany  at  the  timeronliact  was  made,  242  ;  Oliver  Ann*s  one  of  tb«  board  i»f  trnste*-!!, 
212;  Davis  rontracl.  212  :  Davis  eontract  assi;;mMl,  242  :  Oliver  A mcM  prin^itlriit  i>f 
the  eoini>any  wlun  Davis  contract  was  m:i(le,  212:  asMi^ntnent  of  Davist  contrart 
lo  trn>te«  s.  212  :  trnsh'cs  con.strnct  the  road  end>ra(red  in  D:i\  is  C'(»ntract,  242: 
trnsttM's  declare  dividen<ls.  213  :  oidy  5  and  10  percent,  paid  on  suliMTiptiims, 243; 
>C{,(iO(».000  swbscvWu'A  \\\u\v'Y  \W  Vans  vA*  \^v*vA,'i\'A;  Htuek  snbMcribed  for  under  tbr 
U(,\ie  and  Anus  co\v\yav\s.*1\\\  sVvwV  wwAnwWx  Ww  V'\vv\\\  NVxV^^w.x ^^i\\\ ^^eJ. 
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Hnbflcriptioa  miulf,  ^44  ;  Hiibsrriptioiis  for  l^'t>7,244  :  original  snhscrijitions  in  1^6:^ 
244  ;  10  percent,  paid  on  shares,  244  ;  snbscription  JnoM,  18()??,  245  ;  dividond  of  00 
|K»r  cent,  io  eash  and  40  per  cent,  in  stock,  245  ;  Htock  on  which  the  <Uvidond  was 
made,  245;  stock  dividend  at  its  par  valno,  245;  tnisteos  subscribe  for  ^2,500.u00 
Union  Pacific  Kailroad  stock,  245 ;  iiUotmont  of  75  ]>er  cent,  to  the  stockholders 
Credit  Mobilier,  245 ;  proposal  to  sell  2S,125  shares  Union  Pacific  Kailroad  stock 
at  not  less  than  40  per  cent.,  240;  allotment  of  'M)  ]>er  cent,  in  cash  to  the  parties 
interested  in  trust,  240;  subscriptions  for  j«4,000,000  stock  Union  Pacific  Kailroad 
and  purchase  of  $2,500,000  of  certificates  lirst-mortgajje  bonds  Union  l*acific  Kail- 
road at  $101,  240 ;  payment  for  stock  how  ma<le,  240 ;  Credit  Mobilier  calls  for  j)ay- 
ment  of  $11,0()0,'.M):{,  beinj^  amount  dne  from  Union  Pacitie  Railroad  on  contracts, 
246;  Cre<lit  Mobilier  subscribes  for  ?^, 500, 000  stock  in  the  Union  Pacific  Railroad, 
246 ;  allotment  made  to  the  parties  of  the  trust  200  per  cent,  in  stock  Union  Pacilic 
Railrad,  246;  committee  to  confer  with  Governor  Kvans  in  respect  to  iron  and  ma- 
terials for  the  Denver  road,  240 ;  Dutf  and  Bates,  a  committ'ee  to  sell  $5,000,000 
Union  Pacific  Kailroad  stock  at  not  less  than  50  of  the  par  value,  247  ;  committei? 
to  adjust  accounts,  247  ;  resoluticms  of  the  seven  trustees,  247  ;  all  stock  subscribed 
for,  247 ;  abandone^l  stock,  247 ;  shares  reduced  to  :^100  each,  247 ;  books  kejit 
open  until  1H09,  248;  subscriptions,  where  made,  248;  public  notice  invitinj^  sub- 
scriptions, 248;  on  stock  subscribed  in  180<>  and  18(i7  only  10  per  cent,  was 
]»aid,  248 ;  first  subscription  by  the  Credit  Mobilier,  248 ;  indebtedness  of  the 
Union  Pacific  Railroad  Company  for  construction  under  the  Hoxie  contract,  248  ; 
stock  only  represented  when  issued,  249. ;  onljr  paid  stock  voted  in  the  government 
of  the  company,  249;  stock  paid  for  by  the  indebtedness  of  the  Union  Pacific  Rail- 
road to  the  contractors,  249  ;  subscription  of  50,<H)(.)  shares  of  the  stock  of  the  Union 
Pacific  Kailroad  by  John  A.  Rice,  249;  authority  by  which  the  Rice  subscription 
was  made,  249 ;  how  the  8ub8cri])tions  unule  by  Mr.  Rice  was  paid,  249 ;  entrii's  in 
the  ledfjjer  of  the  trustees,  249 ;  stock  issued  under  contract,  $1  per  share,  250 ; 
paid  cash  for  building  the  road  and  took  stock  from  company,  250  ;  stock  not  <M»n- 
sidered  an  erpiivalent  to  so  much  cash,  250 ;  Credit  Mobilier  actually  paid  cash, 
250;  Union  Pacific  Railroad  Company  considered  stock  equivalent  to  cash,  250 ; 
contractors  paid  in  cash,  bonds  of  the  company,'  and  Government  bonds,  250 ; 
value  of  the  stock,  2.50  ;  mode  of  payment  by  checks,  250  ;  understanding  at  the. 
time  of  making  the  Oakes  Ames  contract,  251 ;  expectation  in  regard  to  aid,  251  ; 
partnership  between  Oakes  and  Oliver  Ames,  251 ;  Hoxie  contract,  2i')l ;  profits  on 
Hoxie  contract  shared  by  the  stockholders  of  Credit  Mobilier,  251 ;  Ames  paid  for 
road  already  built,  251 ;  the  character  of  the  route  and  the  existijuce  of  the  Kvans 
pass,  252  ;  location  of  the  mad,  253  ;  trnste<*8  actually  pay  i?*.50,(K)0  per  mile  in  con- 
struction, but  their  contract  with  the  Union  Pacific  Railroad  gives  them  sOO.OOO, 
253;  Credit  Mobilier,  how  paid,  253 ;  over  one  hundred  miles  completed  and  in- 
cluded in  the  Ames  contract,  2.53  and  254  ;  Ames's  profit  on  the  work,  254  ;  roiul 
let  upon  engineei-'s  estimates,  254  ;  route  adopted  after  the  Oakes  Ame«  contract, 
255;  opinion  as  to  price  at  which  the  Oakes  Ames  contract  was  let,  255  ;  Hoxie  a 
man  of  no  means,  256 ;  stockholders  in  Credit  Mobilier  in  1865,256;  dividends, 
how  divided,  256;  aflirnianco  of  Mr.  Alley's  testimony,  256  and  257  ;  stockholders 
in  the  Credit  Mobilier  interested  in  the  Amos  contract,  257  ;  exi8t<$uce  of  the  board 
of  trust^ses,  258;  one  hundred  and  thirty-eight  miles  of  completed  road  included  in 
the  Ames  contract,  257  ;  dividends,  how  divided,  258 ;  route,  258  ;  cost  of  the  ono 
hundred  and  thirty-eight  miles  of  completed  road  included  in  the  Ames  contract, 
258 ;  Government  commissioners  examine  the  road,  258  and  259 ;  the  money 
derived  under  the  Ames  contract  for  the  one  hundnnl  and  thirty-eight  miles  of 
completed  road  divided  among  the  stockholders  of  tlie  Credit  Mobilier  before 
Ames  commenced  work  on  the  road,  259  and  260 ;  special  legal  expenses,  including 
the  !$120,000, 200,  2(51, 262,  283,  264,  and  265  ;  release  of  Oakes  Ames  from  his  con- 
tract, 26() ;  stock  held  by  Oakes  Ames  and  his  brother,  266  and  267 ;  note  for 
if?2,000,000,  dated  August  4,  1809,  due  Credit  Mobilier  on  account,  267,  268,  209,  an<l 
270;  Credit  Mobilier  on  account  of  agreement  for  contract  claims,  $l,loi.fKM), 
being  money  advanced  by  the  Credit  Mobilier  to  the  Union  Pacific  Railroad,  271 ; 
dividends  declared  by  the  trustees,  271  and  272  ;  pnixies,  by  whom  given,  272  ; 
Ames  and  Davis  contracts,  272  and  273;  statement  of  cost  of  road  west  of  one 
hundredth  meridian,  per  mile,  built  when  the  Oakes  Ames  contract  was  made,  273, 
274,  275,  and  270  ;  value  of  stock  at  the  time  of  making  the  Ames  contract,  276  ; 
number  of  miles  embraced  in  the  Ames  contract,  277 ;  in  lotting  the  Ames  contract 
the  prices  of  the  lettings  were  fixed  with  reference  to  tho  valne  of  the  stock,  276 
and  277  ;  stock  issued  to  the  contractors  or  the  seven  tmstees,  877 ;  leaolation  oT 
Mr.  Hushnell  in  relation  to  the  item  of  $1,104,000,  278 ;  nnder  the  Ames  GontTMil 
the  Credit  M(»bilier  was  to  advance  money,  278;  stock  of  Credit  MobiHer  hM  '' 
trust  by  Oakes  Ames,  278  and  279 ;  stock  to  be  disposed  of  amoog*  OoPtfUW 
280  and  281 ;  dividend  12th  Decemlier,  1867, 281,  282,  and  St^\  r^m^e^igats.^ 
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by  Mr.  Liitnbcrt  in  relation  to  tlio  ]{oxio  contract,  283  and  2H4  ;  liuouier  contract* 
285  ;  rcHpoiiHibility  of  contractors,  285 ;  brilie  given  to  a  Govern toMtcomniiMioDeii  ^ 
287, 288, 289,  and  290 ;  truHtecM  receive  money  on  their  contractit, iW;  8tock  wanted 
to  control  tlie  road,  291  :  advice  of  connHcl  in  re^j^ard  to  the  iMSue  of  stock,  292; 
money  paiil  to  (general  I).  F.  l^utler,  293  ;  report  ot  John  J.  Ciaco  relatin};  to  1ml 
exi>eufleri,  295,  29(),  297, 298,  and  299;  Hnnpenne  account,  3(>U  and  'M)\  :  money  paidto 
lion.  Thad.  Steven8,  302  and  303. 

ATKINS,  ELISHA,  testimony  of: 

Stockholder  in  the  CYedit  Mobilier,  '.t03;  director  Tnion  Pacific  Railroad  Coni|iany, 
303  ;  1  hold  in  my  i)08HeH8ion  the  note  for  $2,000,000,  304 ;  the  circunintances  under 
which  the  $2,000,(M)0  note  was  given  stated,  304 ;  copy  of  the  note,  304  ;  the  note 
never  was  nsed,  304 :  the  note  was  given  as  collaforal  security  for  the  parties 
signing  the  bond,  an<l  for  no  other  purpose,  304 ;  a  member  of  the  finance  commit- 
tee, 305;  the  8126,000  for  legal  expenses,  :U)5 ;  suppose  the  $126,000  was  spent 
legitimately,  306  ;  the  $50,000  for  special  legal  expenses,  !106  ;  the  $50,000  paid  ont 
under  the  direction  of  tlie  presi<lent  of  the  company,  306 ;  reason  for  holding  the 
$2,(KK),000  note  stated,  iU)6;  names  of  the  parties  who  signed  the  bond  for  which 
the  $2,000,mM»  not*'  was  given  as  collat4»ral,  306. 


HU81INELL,  COUNKLIUS  S.,  testimony  of: 

Relation  HUHtained  to  the  Vuion  Pacific  Railroad  Company,  p.  38;   first  directon 
Union  Pacific  Railroad  Company,  38  ;  history  of  the  transactions  of  the  couipanj, 
!i8;  how  the  c(uistruction  of  the  road  was  commenced,  39;    surveys  made  before 
the  lloxie  contract,  39;  rate  at  which  the  contract  was  let  to  Iloxie,  39;  extenaiou 
of  the  lloxie  contract,  39;  there  was  only  one  letting  made  to  Hoxie,  39;  aatign- 
mcnt  of  the  lloxie  contract  to  the  Credit  Mobilier,  40;  lloxie  to  be  paid  in  sccnri- 
ties  in  the  road.  40;  amount  rec4}ived  from  the  Government,  with  statement  of  Mr. 
Hushnell,   40;    bonds  given  to  the  new  stockhohlers  to  enlarge  the  stock  of  the 
Credit  Mobilier,  40,  41 ;  ]M>}'ing  money  to  the  Credit  Mobilier  secured  bonds  in  the 
Union  Pacific  Railroail  Company,  41;   ten  millions  of  bonds  sold  at  95,  42;  the 
bonds  were  sold  l»y  the  treasurer  of  the  Union  i*aci6c  Railroad  Com]>any,  4*2; 
iUack  Hills  line  adopted  in  the  spring  of  1867,43;  the  cost  of  building  less  than 
at  first  anticipated,  43 ;  Ames  contract  let  on  actual  surveys  and  locution  hy  the 
engineer,  43;  reports  of  engineern,  how  made,  43;  the  residue  of  the  construction 
to  the  \v(^t<^rn  U^rminus  was  by  Davis,  44  ;  <le8cription  of  the  road  over  the  Kooky 
Mountains,  45;  the  road  was  complet^ul  on  tlie  10th  of  May,  1809,  45;   the  Pacitif 
Road  meet^  jiromjitly  the  interest  <m  it^  bonds,  46;  the  average  price  of  stock  last 
year  was  38,  47  ;  the  highest  ])rice  paid  for  stock,  45|  to  45 J,  47  ;  stock  84)ld  att  low 
as  $9  per  share,  47  ;  land-grant  bonds  outstanding  upon  unsold  land,  48;   co8t  of 
road,  48  and  49;    mineral  products  from  Kalt  Lake,  49;  annual  earnings  of  the 
road,  49;  what  th«^  (iovernnient  has  saved  by  jthe  road,  50  ;  the  engineer  in  charj^ 
representing  Mr.  Ames  was  Mr.  Reed,  50;  the  Credit  Mobilier  had  nothing  to  do 
with  the  construction  of  tlie  roa<l;    it  was  done  by  the  seven  tnist-ees,  50;  esti- 
mates were  only  submitted  to  the  trustees,  51 ;  reports  of  the  engineers,  how  and 
where  kept,  51 ;  average  gross  earnings  of  the  roail  yearly,  52 ;    eftect  upon  tho 
Union  Pacific  of  the  completion  of  the  Northern  and  Southern  Pacific  Railroad.*. 
52 ;  auKMiiit  of  bonds  issued  by  tho  Union  Pacific  Railroa«l,  r>3 ;    contracts,  by 
whom  drawn,  53;    names  of  the  attorneys  employed  by  the  Union  Pacific  Com- 
)»aiiy,  54  ;  General  Hutler  paid  counsel  fee,  55 ;  no  money  paid  to  ele<*t  Harlan  or 
any  other  Senator,  55;   >fiouey  contributed  to  aid  in  elections,  56,  57,  58;  stock 
sold  to  members  of  Con|frt'**»*«  ^»  ^^^^\  stock  guarant4?cd  to  subscribers,  59  ;    when 
4iio  stock  subscribed  for  by  Congressmen  was  paid,  60, 61  ;  I  was  present  at  the  meet- 
ing of  tho  board  of  directors  of  tho  Union  Pacific  Railroad  on  the  9th  of  March. 
1871, 52*^;  I  was  one  of  the  committee  to  investigate  the  account  for  $126,000,52?;; 
no  vouchers  were  presented,  it  was  based  on  a  statement  of  my  own,  529;  state- 
ment (►flbishnell  in  relation  to  tho  $126,000,  529,530;    1  gave  Colonel  Scott  the 
!fiil9,0()0  check,  531 ;  I  borrowed  money  from  Ordway,531 ;  tho  persons  to  whom  the 
$126,000  was  paid,  .^k{2,  533;  I  was  not  aware  that  I  was  on  tho  committee,  534; 
the  $19,000  chock  was  not  given  to  Mr.  Wilson,  I  received  it  and  paid  it  over  U' 
Coloiud  Scott,  535  ;  the  first  bridge-bonds  issued  were  in  tho  latter  part  of  the  vfa? 
1870,  53();  the  money  raised  on  tho  bonds  was  seven  or  eight  hundred  thoiLsand 
dollars,  536 ;  I  got  tho  a^^'commodation  from  the  28th  to  tho  30tb  of  December,  1?T0, 
536;  the  bridge-bonds  were  issued  under  tho  general  authority  in  the  charter, 537; 
tho  bonds  were  secured  by  a  mortgage  or  a  tnist  deed,  537  ;    the  bondA  were 
jdedged  as  collaterals  for  a  loan  in  New  York,  537 ;  two  million  five  hiHidred  tboa- 
sand  dollarn  \i\  \)v\i\^v»  Au>\u\h  Anv«  tsv\V\w\i  csvw,  Uvuvdred  and  thirty -six  thousand  dol- 


INDEX.  757 

lUJSHNKLL,  COUXKLIUS  S.— Continued. 

lars  in  luud-grant  bonds,  537;  the  amount  of  the  §1*2(),000  paid  to  General  Dod^e,  537, 
538 ;  Mr.  Williams  and  Mr.  Spence  bad  their  desks  in  the  same  room,  539 ;  I  gave 
Mr.  Dodge  the  check  on  the  day  of  the  transaction,  5^)9 ;  I  bought  the  first  issue  of 
the  Omaha  bridge  bonds  from  the  Union  Pacitic  Railroad  Company,  540;  purchase 
wiks  made  before  the  passage  of  the  act  authorizing  the  bridge  to  be  mortgaged,  540 ; 
the  reason  wliy  the  Union  Pacific  Railroad  gave  the  bonus  of  ^12G,000, 540 ;  I  think 
I  ought  to  have  had  more,  540 ;  I  sent  agents  abroad  to  dispose  of  those  bonds,  541  ; 
resohition  of  Bushnell  to  pay  over  to  the  Credit  Mobilier  the  sum  of  $1,104,000  to 
make  the  stock  of  the  Union  Pacific  Railroad  full  paid,  541 ;  Mr.  Durant  was  de- 
termined that  the  contract  should  not  be  made  unless  the  assent  of  the  stockhold- 
ers was  obtained,  54*2;  General  Dix^s  stock  was  paid  for  by  Durant,  542;  General 
Dix  got  $i!>0,000  for  his  shares,  542 ;  the  Credit  Mobilier  paid  General  Dix  cash  for 
his  shiires,  542 ;  the  stock  never  sold  at  ])ar  in  the  market,  542 ;  I  thought  General 
Dix's  stock  w:vs  worth  75  or  80,  542;  there  was  a  combination  of  reasons  why 
General  Dix  was  paid  par  for  his  stock,  543;  I  saw  a  letter  in  the  hands  of  Mr. 
Barlow,  purporting  to  have  been  written  by  General  Dix,  543;  we  were  led  to 
believe  from  that  letter,  and  from  remarks  of  Mr.  Barlow,  that  it  was  advisable  to 
bu}'  that  stock,  543 ;  I  don't  like  to  decry  the  securities  of  the  Union  Pacific  Rail- 
road Company,  I  had  always  great  faith  in  them,  543;  Mr.  Cisco  was  trejisurer  at 
the  time  the  first  mortgage-bonds  were  issued,  543;  the  letter  of  General  Dix  to 
Mr.  Barlow  was  to  the  effect  that  Mr.  Barlow  had  authority  to  settle  the  matter, 
r)14 ;  I  think  the  letter  was  in  a  complaining  spirit,  544  ;  it  is  barely  possible  that 
the  stock  w:is  voted  to  General  Dix  by  the  company,  544 ;  large  amounts  were 
paid  to  trustees  for  signing  the  bonds,  545 ;  General  Dix  was  president  of  the  road 
from  LHG4  until  he  went  to  Europe,  in  18G8,  545;  I  charge<l  §10,000  a  year  for  my 
Kervict?M,  545;  I  think  General  Dix  knew  of  everything  that  was  going  on,  and  he 
(Hdn't  see  anything  wrong,  546;  General  Dix  remained  president  after  he  went  to 
Europe,  54(5 ;  the  only  contract  the  Union  Pacific  Railroad  Company  ever  had  with 
the  Credit  >iobilier  was  under  the  direction  of  and  executed  by  General  Dix,  540; 
under  that  contract  there  wa.s  a  dividend  of  12  ]»er  cent.,  540;  General  Dix  was 
president  at  the  time  the  understanding  about  the  Ames  contract  was  had,  540; 
the  profits  nnd(T  the  Ames  contract  would  have  been  less  than  $ll,000,(KIO  on  an 
oiitliiy  of  over  $90,000,000,  547 ;  1  got  for  my  Union  Pacific  stock  from  30  down  to 
•JO,  547  ;  Mr.  Oliver  Ames  was  president  pro  tern,  during  the  year  1867,  547  ;  1  think 
it  was  understood  by  the  New  York  interests  th.at  General  Dix  was  to  continue 
president  until  he  r«'turned  from  Europe,  548;  extract  from  a  report  made  by  J.  L. 
Williams,  (government  director  Union  ]*acific  Railroad,  550;  1  understand  that 
every  year  the  lobby  has  levied  blackmail  upon  the  Union  Pacific  Railn>ad,  551 ; 
I  have  not  come  to  Congress  to  wash  my  dirty  linen,  552;  the  §.'>0,000  paid  to  Ful- 
lerton  was  blackmail,  552 ;  we  didn't  make  as  much  as  we  th<»ught,  and  I  do  not 
think  as  niuc^h  as  we  ought,  on  an  expenditure  of  $90,(X)0,0(M),  553;  on  tln^  original 
subscription,  10  piT  cent.  Wiis  paid,  but  those  payments  were  made  by  check,  55 1 ; 
the  next  payment  was  made  by  the  Credit  Mobilier,  554:  the  amounts  and  pay- 
ments paid  into  the  trejisury  of  the  Union  Pacific  Railroad,  554 ;  the  Credit  Mobi- 
lier took  an  assignment  of  the  Hoxie  contract,  554  ;  there  may  have  been  a  few  in- 
dividual st(»ekholders  who  paid  on  sumll  anuMints  up  to  5">  per  rent.,  5.''»5:  names 
of  counsel  who  gave  opinions,  550. 

JiARNES,  OLIVER  W.,  testimony  of: 

iSexTctary  of  the  Credit  Mobilier,  p.  l'.V*< ;  stockholder  in  Credit  Mobilier,  13s  ;  divi- 
dends ]iaid  on  stjck,  I'.IS ;  received  a  larger  amount  of  Union  Pacific  Raili'oad  stock 
than  the  entire  amount  of  cash  paid  in  to  the  Credit  Mobilier,  139;  reports,  how 
made,  what  they  consisted  of,  and  in  whose  custody  retained,  139  ;  negotiation 
for  thit  charter  of  the  Credit  Mobilier,  by  whom  made,  140;  the  first  installment 
ot'2.V  or  5  percent,  paid  in,  140;  dispute  between  the  two  boards,  how  settled,  141 ; 
the  Creilit  Mobilier  agreed  to  procure  and  give  to  its  stockholders  stock  of  the 
Union  Pacific  Railroiul  at  a  large  discount,  142;  there  was  no  written  or  printed 
statement,  and  the  business  of  the  trustees  was  done  without  publicity,  142  ;  stock 
issued  directly  to  the  person,  143 ;  number  of  shares  of  Union  I*acilie  Railrojul 
stock  received  on  forty  shares  of  Credit  Mobilier,  143;  certificate,  144:  lineal 
agency  met^ting,  145;  certificate  of  proceedings  at  second  subscription,  made  29tli 
May,  1803,  140;  Mr.  Durant  purchased  control  of  the  fiscal  agency  3d  March,  I'^tU, 
147;  Cn'dit  Mobilier  organization  kept  up  in  Philadelphia,  business  done  in  New 
York,  148 ;  railway  bureau,  148 ;  average  amount  of  stock  subscribed  to  the  Penn- 
sylvania fiscal  agencj',  149 ;  money  paid  to  membei's  of  CougresA,  149, 150;  moneys 
paid  to  ctMnmissioners,  151 ;  stock  placed  iu  hands  of  Mr.  Ames  for  distribution,  151, 
1.52;  Cre<lit  Mobilier,  its  source  of  revenue,  152;  proxies  given  to  the  executive 
committee  Cre<lit  Mobilier,  15^^ ;  ofticesof  the  two  companies  held  vu  tVv«.*8w\Vi».\^»RSk> 
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ir>'.{;  reHolntion  to  equalizo  tlio  date  of  payment  to  iucreuHe  Htoek  HiihflcripttonH, 
I'A  ;  rcnort  of  the  treaHuror  to  the  HtockhoIderR  of  tho  Credit  Mobiliur,  l.'>4  ;  Imt  of 
Mtockholders  of  Credit  Mobilior,  May  Iri,  186(5.  ir>r> ;  stook-li.st  of  the  Cre<lit  Mobilier 
of  America,  May  17,  1867,  156;  lint  of  Htoekholderx  of  the  Credit  Mobilier,  May  lf», 
1H<)H,  157;  RubHrription-li»t  to  the  Credit  Mobilier,  159;  inerease  of  niilir;fty 
bureau,  1(K). 

BONDS. 

United  States  (>  per  cent.  :U)-y<^ar  bonds,  615  ;  ITnited  States  6  i»er  cent.  IW-ycar  lM)nds 
on  hand,  616 ;  llnited  States  6  per  cent.  30-year  currency-bonds,  618  ;  first- mortiraj^e 
bonds,  619;  Union  Pacific  liailroad  bonds,  611;  land-f^rant  bonds,  624,626,027; 
income- bonds,  611,  627  ;  inconH>-bonds  and  stock  sold  by  trustees,  634  ;  bonds  sold 
by  trustees,  633;  bonds  of  all  classics,  r»39;  balance-sheet,  Ames  contract,  CiXi: 
balance-sheet,  Davis  contract,  633. 

BUTLKli,  Hon.  K  F.,  testimony  of: 

Letter  from  John  B.  Alley  to  (Jeneral  Butler,  6S3;  (leneral  Buth-r's  stateiiieiit  in  re- 
gard to  his  connection  with  the  Union  Pacific  Kailroad.  6^3. 


C. 


CLARK,  HORACE  F.,  testimmiy  of: 


President  of  the  Union  Pacific  Railroad,  p.  394;  elected  president  6th  of  March,  l!<72; 
never  was  connected  with  the  Credit  Mobilier,  394;  made  rt^^mrt  to  the  Secretary 
of  tho  Interior  12th  Se]>teinber,  1H72;  I  only  know  the  cost  ot  the  road  from  book- 
account,  394  ;  the  it«ms  that  j^o  to  make  un  tho  capital  stock  of  tho  company,  394; 
what  the  company  owns,  395  ;  the  floating  (lebt,  in  round  uuuibors,is$2,(M)(),0(K»,39o; 
in  the  floating  debt  wo  do  not  embrace  arrearages  of  interest  dno  to  the  Govern- 
ment, 395;  the  floating  debt  is  wholly  in  notes,  395;  gross  and  net  earnings  of  th<» 
road,  39() ;  a  detailed  stat<'nient  of  the  earnings,  39i>;  if  the  Government  withheld 
the  money,  and  there  should  bo  a  .Hnow-bh»ckade,  I  think  the  result  would  be 
disastrous  to  the  road,  397  ;  the  weight  of  the  iron  per  yard  is  58  pounds,  397;  no 
fund  has  been  set  apart  for  renewing  the  iron,  397;  it  is  not  cust^imary  for  rail- 
roads to  put  aside  a  sinking-fund.  398;  I  think  it  will  be  ueceiwary  to  expend  tbi» 
year  half  a  million  of  dollars  for  relaying  the  track,  398;  tho  cost  for  relayinjj  x*  • 
to  be  diiducted  from  the  gross  earnings,  398;  1  have  not  had  the  ]>ractical  nmiu^^e- 
ment  of  any  road,  399;  have  given  attention  to  railroads,  399;  nnfri<^n<lly  relationii 
betw(!en  railroads  and  the  State  or  Federal  (iovernment  would  atlV^ct  its  prosperity. 
lOU ;  I  think  there  is  no  trafiic  that  requires  an j' very  large  exiMJiiditure,  excepi 
for  the  maintenance  of  the  track,  401 ;  there  have  been  "iK'comniodation  trauna^- 
tions"with  the  company  since  my  administration,  402;  those  who  have  loaned 
the  com])any  money  are  secure<l  by  collaterals,  402;  the  stock,  instead  of  heiii^ 
estimated  at  100  cents  to  the  dollar,  wi\»  estimated  at  30  cents,  403  ;  coal  was  din- 

-  coveriMl  while  the  road  was  in  course  of  construction,  404  ;  rumors  about  coal,  405; 
at  the  time  of  the  Ames  contract,  1  think  the  belief  was  (luite  universal  that  coal 
deposits  accessible  would  be  fimnd,  405;  where  the  lirst  indications  of  coal 
appeared,  406 ;  copy  from  J ^u rant's  report,  406;  reports  relating  to  coal,  4<r7',  408 : 
Evans  Pjiss,  408;  the  general  rout<^  of  the  road  was  understood  before  the  Ames 
contract,  409;  copy  from  the  n»port  of  Mr.  Dodge,  409;  became  a  stockholder 
after  the  1st  of  .January,  1872,  410;  not  a  cent  used  to  carry  elections,  410; 
au  amount  equivalent  to  the  capital  stock  is  sold  over  nuiny  times  in  the  course  uf 
a  year.  410  ;  communications  were  m^nt  to  me,  wiyiug  that  there  was  danger  of  bills 
being  introduced  that  would  injure  the  road,  410;  copies  of  communications  and 
answers,  411,  412,  413,  414,  415;  resolution  for  the  is.suingof  sixti'en  millions  of  new 
bonds,  416 ;  the  bonds  are  being  engraved,  416  ;  tho  sales  of  the  stock  of  tho  Union 
Pacific  Railroad  Company  have  been  very  large  during  the  ]>ast  year,  417  ;  before 
electing  officers  we  give  notice  in  advance,  keep  the  books  open  to  a  certain  day, 
to  permit  transfers,  then  we  close  the  books,  418;  Hon.  S.  Shellabarger  propounded 
to  the  witnt'ss  a  series  of  questions  relating  to  the  AmiMt  and  other  contracts 
which  are  fullv  answered  on  418,419,420,421,422,42^),  424,  425;  answers  to  iu- 
terrogatories  jiropomided  by  Hon.  (i.  F.  Hoar,  425,  426,  427,  428,  429,  4:«),  432. 
433, 434, 4:i5 ;  salaries  paid  the  presidents  of  the  road,  436 ;  General  Dix  rendered 
wrvice,  some  service,  while  in  France,  436;  the  sum  paid  General  Dix  $50,000, 
436;  after  (ieneral  Dix  left  the  roiwl  he  rcHJeived  f50,000,  4:i7,  4:W ;  the  Wyoming 
coal  contract,  4 3H,  439;  there  is  no  such  thing  as  a  perfectly  finished  road,  440; 
the  outlays  for  repairs  will  come  out  of  the  net  earnings,  440,  441;  amonot  of 
the  assets  of  the  company  hypothecatiMl,  441,  442;  we  have  no  floating  debt, 
oxccpt  the  ^•2,(H)0.i>VH>,  AVi\  \  v\o  \\v>l  Uuvvk  the  company  could  pay  the  floating 
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debt  and  maintain  itsolf,  44*2;  I  do  not  mean  to  Hay  tbat  the  Govcrnmont  had 
withhold  the  whole  of  the  land,  442 ;  wo  have  »»dd  about  2,900,000  acres  of  land, 
44;j ;  if  the  (tovernment  withholds  the  money  duo  on  transportation,  somebody 
has  to  till  np  the  ^ai> ;  I  do  not  know  who  will  do  it,  443 ;  we  have  resident 
en«;ineors  on  the  line  of  the  road,  443 ;  I  liave  treat<»d  the  $2,000,000  note  as  a 
nullity,  444  ;  report  made  by  Mr.  Sherman,  444;  I  do  not  see  the  relation  of  the 
note  to  the  resolution,  444,  445;  I  should  think  48-pound  iron  would  be  li^ht,  44G: 
the  Wyoming  Coal  Company  complains  of  bad  treatment,  447  ;  I  say  that  the  re- 
cords of  the  company  show  that  the  road  cost  $114,000,000,  44R  ;  I  do  not  know  of 
any  unfriendly  action  on  the  part  of  Congress;  I  sj)oke  of  departmental  action,  448 : 
Mr.  Wendell,  Government  <*ommissioner,  received  $25,(^,449;  I  think 
i-rninent  was  prompt  and  liberal  in  the  issuing  of  bonds^4'IQ,  by  iaWs^j>on  the 
stock  I  meant,  for  instance,  the  witholding  of  money  by  the  Treasury  Department, 
449 ;  the  n<'xt  raid  is  the  ono  that  re-opens  again  this  question  of  withhohling  the 
money,  450 ;  the  Omaha  bridge,  451 ;  the  earnings  of  the  bridge,  451 ;  Mr. 
('owlan,  who  addressed  to  me  all  the  communications  which  are  before  the  com- 
mittee, was  a  stranger  to  me,  452,  453  ;  it  is  impossible  to  ascertain  the  number  of 
shares  of  a  speculative  stock,  454 ;  I  bought  a  large  amount  of  stock  at  prices 
varying  from  30  to  35,  454  ;  I  made  oath  to  the  report  that  was  filecUwith  the  Sec- 
rotary  of  the  Interior,  455;  the  Government  treated  us  with  great  liberality,  455  ;• 
we  have  reeeived  bonds  for  the  entire  road,  455;  we  have  not  paid  to  the  Govern- 
ment the  5  per  cent.,  456  ;  the  outstanding  debt  under  the  land-mortgage  bonds  in 
November  was  ^H,948,0(K>.  The  lands  of  the  company  remaining  unsold  amount  to 
11.430,94*^  I'.ru  acres,  450 ;  we  have  got  on  hand  notes  for  land  sold,  not  counting 
intt-rost,  to  the  amount  of  i?! ,377,233.27,  45r» ;  we  h:ive  sold  649,0(M»  acres  to  actual 
sottli^rs,  at  an  average  per  acre  of  .^4.20,  457. 

i'OX,  CmnsTOPUKU  C  testimony  of: 

I  wjis  Commissioner  of  IVnsions  from  August,  IHiiH,  to  May  or  .Tune,  18(J9,  574;  1  never 
owned  or  ha«l  any  interest  in  any  of  the  bonds  of  the  I'nion  I*acilic  Itailroad,  574; 
1  never  had  any  income-lmndsof  the  Cnion  Pm;ihc  Ifailroad,  574;  I  owiu*d,  in  1870, 
for  a  ft'w  days,  a  few  t>f  what  are  called,  I  think,  the  third-mortgage  or  third-income 
bonds  of  the  Eastern  Division  of  the  Union  Pacific  Kailroad  Company,  the  Kansas 
lioad,  574;  Hoover  agreed  t^  sell  the  bonds,  575;  the  amount  of  bonds  proposed  to 
be  sold  1  think  about  ^10,000,  575;  I  do  not  think  that  the  protit  amounted  to  over 
one  ov  two  hundred,  57t>;  I  never  stated  to  Hoover  that  the  bonds  had  been  procured 
for  aiding  in  the  pikssage  of  legislation,  57f^>^ bought  the  bonds  entirely  as  a  specu- 
lation, 577;  Hoover's  reputation  is  the  wni^t^^^nMihlg,  T  do  not,  think  that  tliurti-' 
are  three  persons  in  the  community  who  would  indorse  his  characteTTor  lifiy^thing 
that  is  i>roper  and  right,  578;  I  have  the  charity  to  believe  Hoover  insane,  578. 

COST  of  the  Union  Pacific  Kailroad  to  the  Union  ]*acitic  Railroad  Company,  G3();  cos* 
of  the  UnitMi  Pacitic  Kailroad,  r>37;  cost  of  the  Hoxie  contract,  040;  cost  of  whole 
road,  G44. 

COXTKACTS. 

Iloxie  contract,  180;  Williams  contract,  180;  Ames  contract,  181;  Duvis  contract, 
181;  Homan,  jr.,  contract,  590;  (»o<lfrey  &  Wardell  contract,  591;  capital  Credit 
Mobil  ier,  15,  :I77. 

CHANE,  HENRY  C,  testimony  of: 

Officer  in  the  Credit  Mobilier,  p.  30 ;  stockholder  in  the  Credit  Mobilier,  31 ;  otKce  of 
the  Credit  Mobilier  kept  at  New  York,  31 ;  names  of  the  officers  of  the  Credit 
Mobilier  at  the  time  of  the  Ames  contract,  31 ;  dividends  made  to  the  Credit 
Mobilier,  31 ;  number  of  dividends  declared,  32 ;  at  the  time  of  making  the 
Ames  contract  was  secretary'  of  the  Credit  Mobilier,  32  ;  Union  Pacitic  Railroad 
("oropany  in  payment  of  the  Ames  contract  paid  cash,  33;  trnstees  received  payment 
from  the  Union  Pacitic  Railroad  in  cash,  33 ;  number  of  dividends  and  amount 
\H)T  cent.,  34 ;  capital  stock  of  Credit  Mobilier,  34 ;  value  of  bonds  and  stocks,  35 ; 
increase  of  Credit  Mobilier  stock,  35 ;  additional  stock  issued  to  Mr.  Neilson,  35  ; 
dividend  declared  by  the  Credit  Mobilier  before  the  capital  stock  was  increased,  36  ; 
dividends  on  what  amount  of  stock  declared,  with  amount  per  cent,  36,  37,  and  \iS  ; 
there  had  been  payments  made  on  account  of  the  contract  of  Boomer,  charged  to 
Gesner,  513 ;  amount  paid  to  Boomer  $1,895,954.47,  513 ;  the  total  cost  of  the  Ames 
contract,  629 ;  cost  of  the  Davis  contract,  629 ;  whole  cost  to  the  company  ander 
the  Amcj)  and  Davis  contracts  $42,914,774.61,  629 ;  the  first-mortgage  bond-account 
is  not  a  part  of  the  construction,  629 ;  the  dividends  made  under  the  Ames  con* 
tract  amount  to  $20,4.37,500,  530 ;    resolution  of  Bushnell  to  make  an  allotment  of 
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'M)  per  cent.,  C)'M);  extra<!tH  from  tlio  bookH  of  the  co.n paiiy,  6:U  ;  there  wtrf 
ir>,81l,0()0  inoome-boiulH  Hold  by  tlie  coiiipany  to  the  tnistetn*,  at  i\0  centii,  fuM: 
balaiice-Hheet,  Axuoh  contract,  (V.W  ;  iiu'ome-bontiti  and  stock  Hohl  by  trnsteei*,  Ktil. 

D. 

1)KY,PETEU  A.,  testimony  of: 

I  was  craph)yed  in  September,  186'i,  to  make  a  reconnaiHsanee  from  the  MinHOuri 
River  to  Salt  Lake,  and  tell  what  I  tlnmght  of  the  chanceR  of  building;  a  road,  2^. 
239;  I  was  employed  about  the  Ist  of  September,  ld()3,  to  make  surveys,  by  Da- 
rant,  2iJ9  ;  the  Evans  Pass  was  discovered  in  the  fall  of  1865  ;  the  gradin^c  is  very 
lif^ht  until  you  ^et  to  the  Rlack  Hills,  239  ;  no  estimate  made  prior  t'O  my  connection 
with  the  rmMl,24();  my  idea  is  that  the  estimates  were  large,  240 ;  5Ir.  John  E. 
lltmry  instructed  me  to  make  a  largo  estinuite,  240 ;  said  he  got  his  instruetioDN 
from  ])urant,  240;  I  think  $30,000  per  mile  for  construction,  including  cquipmeutM, 
would  cover  all  expcnst^s  on  the  road  between  Omaha  and  the  one  hundreth  meri- 
dian, 241 ;  estimate  for  the  second  hundre<l  miles,  241 ;  mado  the  second  estimate 
on  the  lirst  one  hundred  miles  September  or  October,  1H<>4 ;  I  resigned  a:*  chief 
engineer  f  Jnion  Pacitic  Railroad  30th  December,  1H04,  G(W ;  I  examined  the  whole 
line  from  Salt  Lake  Valley  to  Onuiha,  (K)8 ;  my  estimate  was  that  the  roa<l  conld 
be  built  in  cash  fi)r  §40,000,000,  (i09 ;  my  resignation  was  tendered  because  I  ob- 
jected to  being  ma<le  an  instrument  to  carry  out  the  provisions  of  the  lioxiecoQ- 
tract,  ()()9;  copy  of  Mr.  D<\y's  letter  of  resignation,  6(59  ;  resignation  sent  Ut  (feneral 
Dix,  with  copy  of  l>rivat<^  letter  from  l)ey  t^)  General  Dix,  669;  copy  of  ri»ply  nent 
by  (icneral  Dix  to  Dey,  670,  (571  ;  my  objections  to  the  lloxie  contract  were,  that 
it  was  letting  the  work  for  i?2,0(  10,000  more  than  it  ought  to  have  been  let,  ()71 : 
my  experi(uice  in  railroa<l-buihliiig  ha<l  been  that  in  the  early  stages  of  a  roail 
it  should  not  be  bunbnied  with  <lebt,  671 ;  from  the  terminus  of  the  one  hundreil 
miles  to  the  one  hundredth  nuTidiau  my  ii«»ures  we.re  alM)ut  §27,000  p(»r  mil»»,  67i!; 
I  speak  of  cash  when  I  speak  of  valiU's,  t)73  ;  j  put  on  the  i»riceH  that  were  rnlinjf 
at  that  day,  (»74  ;  tht^  distance  from  the  one  hundredth  meridian  to  the  lUack  liiih 
about  270  miles,  674  ;  no  tunneling  was  necessary,  675 ;  1  never  let  a  jiiece  of  work 
except  on  estiinatis,  (J?.');  instructions  to  increase  est iiiiati^  canu*  through  Duranr. 
67(». 

DICKEY,  Hon.  OLIVER  .J.: 

Statemt'iil  of  Mr.  DickfV.  in  drlrnx'  «>1   lion,  riiaddrus  SU'vms,  two. 

DILLON,  SIDNEY,  testimony  ol : 

Land  owned  by  tiu^Cn'dit  Mobilinut  Council  niiilVs,  low  a,  41^7;  tluT*'  has  Immii  a  ji'Mul 
deal  of  discussion  about  tin?  initial  point,  41*7;  pniperty  owned  by  theCreditMoliilier 
atC'ouneil  IJliills,  Iowa,  Columbus,  Nebraska,  and  a  claim  against  the  Cniim  raeilie 
i;ailroa<l  ror.'ji2,(i()i»,lMM),  isabontall  the  pn'sent  jucjperty  of  tho  Credit  Mobilier,  41>7; 
value  of  the  lamls,  497;  a  claim  against  the  Union  Paeiru*.  liailroad,  as  long  as  their 
not*!  has  never  gont^  to  protest,  must;  be  consi<l«re(]  good,49H;  iu  round  numbers,  I 
think  the  proj)erty  «d'  tli<«  Credit  M(d>ilier  is  s*i,'.>00,(iO(>,  49H:  we  have  got  a  note  of 
hand,  but  tlH\v  <'laim  that  it  is  not  a  valid  note,  49H;  if  the  depot  was  established 
at  Council  iniilfs,  the  lan«l  wcuild  1m«  worth  sloo.OOO,  499;  the  Credit  M<d>ilier  \uM> 
less  than  2,000  shares  of  tln^  Knion  Paeitit*  Kailroad  stock,  4iK);  presitb'nt  of  tin- 
Credit  Mobilier  since  May,  1*^67,  499;  I  knew  nothing  ab<iut  the  transat'tions  gojiij; 
on  around  Washington,  or  anywhere  else.  5011;  I  renuimber  that  J.  M.  S.  Williams 
made  a  proposition  to  build  the  road,  500 ;  tln^  trust4'(>s  got  the  stock  and  bonds 
which  they  divided  up  from  the  e(unpany,  .50*2 ;  there  might  have  been  an  estimato 
mad»5  on  tlu^  pari  which  had  been  done  by  the  lloxie  contract,  502;  the  highest  grade 
on  tin'  road  is  nint'ty  fe(;t,  .50:»;  tin;  contract  was  taken  by  Ames  as  an  indivnlual, 
503;  I  am  cnu;  of  the  seven  trust(M*s,  .504  ;  the  checks  were  used  to  pay  subscnptious 
of  stock,  504  ;  the  bonds  were  ]uocured  in  the  same  way,  .504;  the  acctuints  betwirn 
the  Union  Racilic;  Railroad  and  the  trustees  is  about  evi'U,  5{>5;  I  think  I  aUoweil 
Davis  thnje  or  live  thousand  dollars  for  tin;  assignment  of  his  ccuitract,  .505 ;  1  don't 
think  it,  would  Ix^  a  fraud  if  there  was  a  small  amount  of  wtuk  remaining  to  1m' 
<hMie,  .505;  by  g<>tting  the  bonds  a  nuuith  or  so  sooner  it  would  give  lis  increa«<e<l 
strength  to  build  the  next  thirty  or  forty  miles,  506;  statement  uuule  by  the  siat- 
juuisident,  Durant,  507 ;  I  think  the  Evans  Pass  was  adopted  as  the  rout**  at  the 
(lat<?  of  the  Oaki's  Ames  contract,  50H  ;  it  was  impracticable  to  let  the  work  iu  small 
quantities,  509;  I  thought  we  were  doing  justice  to  the  (iovernment,  and  that  they 
had  no  right  to  complain,  510;  T.  C.  Durant  is  a  fast  nuui,  510;  I  wouhl  not  take  a 
contract  unless  I  thought  I  t^ould  nnike  2t)  per  c<*nt. 
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DIRKCTOKS  of  tlic   riiion   PaciHc  Kailroad,  froQi  18(>4  to  IH/'i,  5iHi ;  divitlciids,  when 
madt',  anil  amount,  H30 ;  deniand-notv,  5U5 ;  detailed  statement  of  bills  payable,  593. 

DIVIDENDS. 
Dividend  payable  January,  186^,725;  dividend  i>ayablo  January  :J,  18(iS,  7*JH ;  div- 
idend payable  June,  18(W,  731 ;  dividend  payable  July,  lfHy*f  7:W. 

DITFF,  JOHN,  testimony  of: 

Connected  with  the  Union  Pacitic  Railroad  since  1866,  as  director,  476;  stockholder 
since  1H<)<),  478;  I  am  vice-president  of  the  company,  478;  I  subscribed  for  stock 
in  the  Creclit  Mobilier  at  the  time  it  was  orpjanized,  478;  I  disposed  of  my  Credit 
^lobilier  stock  three  or  four  years  aco,  478;  there  were  two  dividends  made  before 
I  disposed  of  my  stock,  478;  I  think  I  receive<l  bonds  as  a  bonus  at  the  time  of 
the  increase  of  the  capital  stock  of  the  Credit  Mobilier,  478;  I  know  nothinpr  about 
the  $1*^<),000  but  what  I  have  heard  since  this  iuve^tiKation  commenced,  479;  I  was 
on  the  conmiittce,  479;  I  came  to  Washington  t-o  see  what  Congress  was  going  to 
do  in  reference  to  this  onler  of  Mr.  Bout  well,  479;  I  declined  to  act  on  the  com- 
mittee because  I  knew  nothing  aluuit  it,  479;  I  did  net  know  of  legal  expenses  atx 
Washington,  480;  reasons  why  Mr,  Duft*  refused  to  serve  on  the  committee  ap-  \ 
pointed  to  investigate  the  account  of  $126,000,  480,  481;  I  know  nothing  about  the 
>il*2(),()(K),  except  that  it  was  paid,  481 ;  I  was  in  Washington  a  day  or  two  at  the 
time  of  the  passage  of  the  legislation  of  1864,  481;  I  came  to  Washington  at  the 
reipK'st  of  Mr.  Ames,  481;  my  purpose  in  coming  to  Washington  was  to  know 
what  Congress  was  doing,  481;*  General  Dodge  told  me  that  the  Government  trans- 
portation would  bo  paid  as  usual,  482;  the  duties  of  the  vice-president  are  not 
detined,  except  to  act  in  the  absence  of  the  president,  482;  it  has  been  the  practice 
of  a  good  many  directors  to  refuse  to  act  on  committees,  483:  I  understood  that  the 
committee  was  to  act  on  legal  expt'uses,  483;  I  am  now  vice-president  of  the  road, 
■184;  a  hirge  amount  of  the  Imnds  are  held  abroad,  484;  I  know  nothing  about  the 
snspenst*  account  except  the  reports  made  by  the  different  committees,  i^7t;  resolu- 
tion otVered  by  Durant  to  loan  the  funds  of  the  trust^'es,  486;  resolution  offered  by 
Dnrant  to  authorize  the  treasurer  to  subscribe  $1,500,000  to  the  stock  of  the  Union 
Paeitic  Kailroad,  487;  r<>solutiou  of  Bates  that,  in  accordance  with  the  provisions 
of  the  trust,  a  dividend  of  60  per  cent,  in  cash,  and  40  per  cent,  in  stock  of  the 
Union  Pacific  Kailroad,  be  paid  to  the  holders  of  the  stock  of  the  Cre<lit  Mobilier, 
4'^7;  resolution  of  Bushnell  that  the  treasurer  make  demand  on  the  Credit  Mobilier 
for  an  advance  of  $2,lKK),000,  487 ;  resolution  of  Bushnell  otfered  that  the  treasurer  be 
authoii/.ed  and  directed  to  subscribe  for  .^2,500,(K)0  of  stock  of  the  Union  Pacific 
Kailroad,  487;  resolution  of  Bushnell  that  the  treasurer  be  authorized  to  ])nrehaso 
vj,r)()t),000  tirst-mortgage  bonds  Union  Pacitic  Kailroad,  487;  resolution  of  Bushnell 
that  an  allotment  of  20  per  cent,  in  cash  be  made  to  the  parties  interested  in  tho 
trufft,  487;  the  check  was  taken  f«ir  the  work  done,  and  the  check  was  paid  back 
for  the  stock,  488;  at  the  time  of  letting  the  Ames  contract  I  was  a  director  in  the 
Union  Pacific  Kailroad,  488;  I  was  opposed  to  making  the  Ames  contract,  4^8;  par-  i 
tics  who  were  not  good  railroad  men,  489;  it  was  stated  at  the  time  of  the  Ames 
contract  that  there  were  about  138  miles  completed,  489;  I  never  knt^w  tin*-  details 
of  the  Boomer  contract,  490;  the  reason  why  tho  138  miles  was  included  in  the 
Ames  contract,  491;  I  am  an  experienced  railroad  man,  492;  actual  cost  of  the 
Ames  contract,  494;  I  thin|^  Davis,  for  the  assignment  of  his  contract,  made  a 
demand  for  §2,000,  495;  the  initial  point  lies  between  two  and  three  miles  above 
the  city  of  Omaha,  49(i. 

DITKANT,  THOMAS  C,  testimony  of: 

Vice-president  and  director  Union  Pacific  Kailroad.  62;  surveys  commenced  in  1.^(5:), 
(}2  ;  last  survey  made  in  1869,  62;  last  location  made  in  inji,  62  ;  estimates  made 
on  several  ])arts  of  the  road  as  they  were  located,  62  ;  cauiutt  tell  what  disjiosition 
was  made  of  the  estimates,  63;  tirst  contract  made  for  the  constructioy  of  the 
road,  63;  amount  of  money  expended  by  the  company  for  ctmstruction  and  e([nip- 
ment,  63 ;  the  Union  Pacitic  Kailroad  Company  ceased  to  construct  the  road,  63  ; 
lloxie's  contract,  03,  61;  transfer  of  the  Iloxie  contract,  64  ;  the  Credit  Mobilier 
had  the  right  to  take  chargt?  and  construct  the  rojwl,  64  ;  the  Credit  Mobili«*r  <lid 
take  charge  of  the  work,  64;  in  closing  up  the  Hoxie  contract  the  Credit  Mobilicjr 
made  the  settlement  with  the  Union  Pacitic  Kailroad,  64;  excess  paid  by  the  Union 
Pacitic  Kailroa<l,  Tm  ;  the  work  on  the  Hoxie  contract  completed  on  the  5th  of  Oc- 
tober, 18()6 ;  the  whole  length  waa247i\{V  miles,  65 ;  officers  at  time  of  niak""****** 
Hoxie  contract,  65 ;  board  of  managers,  65 ;  officers  of  both  companieB, 05  ? 
ors  of  tho  Union  Pacitic  Railroad  directors  of  the  Credit  Mobilier|66;  thf 
for  building  the  road,  after  the  Hoxie  contract — with  whom  made,  06^thc 
mile  nn<ler  the  Boomer  contract,  66;  Boomer  contract  made  on  the  tOtiic 
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ini  of  till-  Iloxii:  coiitni'l,  ti; ;  Iloxic  4.-»iilnt..-t  •■xK-mlnl  a< 


llir  JWHimi-rciirilrart.liT:  UiH>mer  cimlruul  iiiniT  umii 
i>]iiti<ii]  i-xti-iuUii2  tbi-  H»xio  (ntiilrwt,  l!T  ;  cmt  uf  tin-  nuul  over  which  thr  Hoii^ 
i-niitract  win  exti-nthxU  67 ;  jtruti-Ht  mtenNl,  ulwi  liuiinctifta  olitaliii^  liy  UunnL 
t'e<:  cii|iyof  imrtiwt,  (ft) ;  reIiitiv(i]HiiiltlonFior  tliv  two  iiiriMtnitliiiw  hail cluugnlit 
thiit  tlnii-,  np< ;  rtwihitioit  uft'uriNl  l>y  3tr.  ItiiBliiicIl  rewlndlbi;  tliu  fXteiiHion  of  ihg 
l(u]ci«c(nitruet,<i'';  ciijciiiecr  iiiiilcr  Ihu  llnoiiier  vuiilrai-t, iS;  rasident  ttDcliiHi'i 
iviHirtHnnt  iiidunti-d  l>y  <-hit>f  riiKiutvr,  611;  rr|iartii  afti^wanl  n]tprorM],  S>:  nir 
til  Ih-  iMiiil  l>y  the  I'liiini  I'ncilii!  Uailnmil  Cnm|iaii.v  niuler  the  Iliisle  cnntnct.  (Bi 
iii-t  iiul  iiMt  of  t  hu  lifl.v-iiiglit  iiillt^  70 ;  Will inuuK^iii tract,  wlrli  capy  uf  prtiixMitlni, 
7V;ri-Mi)liitlimBi-rr|itiiiKthu\ViIliiiiiiH|iru|HiHitiou,T(>;r(i|iy(>fDiiraiit'Kiinitmt,Ttl.;i: 
tlii!|ir»UiilHtali-iltiiHii,7l;  WilMuinHHUKHltninii-iitufcuiitnicl  tiitheCriHlitMuUlirr, 
T];iltiii't  n-rHlIrctwUi-tlii-Tuilvi'rtiM-iiH-iitrorltidKtothepuhllcatlari^  waH);iven,ih 
linixii'Mn-t-ri'tclvi'iihy  Htuckluililitriinf  IhcCnilit  Miiliillcr,  wlm  wrtuHtiM-klMililenli 
thrl'iimii  t'ii<'itii'Kiii1ri>ui1,<*^:|tiT<viit.»f  HtiH-kiiith«1'iilni)I'iiGillcKiillroitduiriH'l 
liy  HimkhohlcrK  in  tliii  Crt'ilil  Moliilii-r. 7-i ;  L'nillt  Mnbllier  ii>«utii,  7^ :  titc  tram 
wliv  ii  ImiiTil  »!'  fniHti-rs  wuH  G>riiii-<],  T:i,  73;  the  tmntn-K  littkl  thi-jirutilxln  inN 
iHiili-r  IIk'  i  luki-N  Aiii<:h  cmitnii-t  fur  nil  llii-  otnckhiihlrni  uf  the  I.'iilfiu  I'xcMlu  Kiil- 
iiiiiil,  ?:!;  iliviilriiiU,  liiiiv  diviiltil,  7:1;  allliiitif^i  no  ]uvsy  wan  kIvvii.  tlK^  atork- 
linlih'hi  n'l-i-iviit  iirolitH,  7:{,74:  Ht  thi- Iliiio  th(M>akcii  Auuit  cmitnict  wiih  madctkn 
CnMlit  MoliiliiT  iliil  m  it  own  llin«t<ick.74;  win  li  tint  coil  Id  In-wiId  iiftrr  thpAnm. 
uiiiitnict  niiH  miiilc,  7ri;  r\ny  tiii-inlHT  of  tlir  (.'reilit  MiililliiT  wiu  liublcfur  thr 
|ii-i-r<>niiiiii('('  (if  ll]i-<iiiilnirt.  7ii;  whi-neviT  thetrnHtn-ii  wthlml  tmniikea  putchah' 
tlicy  iiiaili-  till-  iriiiiiii  I'lii-lliu  Itiiilniiul  ('otiiiMiiy  an  (ilti-r  Air  a  ecrtiiiii  amuuiitaf 
MTiiriiii-M,  iixlii*;  thr  )irlci-,  Tfi,  Til;  llic  roinjinny  jiii-lcmNt  ttiNcU  their  owu  xremi- 
tl('H.7t>;  thr  Mmik  wiw  ulwayn  iiC  ]iiir,Tll!  iHniibi  wilil  to  Thi-  IniHtPi-x. 7t>;  biNHli 
only  olilaliHiil  liy  {iiiii:hUHi-,7ii;  tin-  tmiitci-H  liiul  nl■l|ltl)1^1  i-ntire  citiitnduf  tbenil- 
T»ii(I,77:  iHiwrr  III  vuti;  on  Hl3f-tciilliH()f  thi'HliK'k.Ti  :  iimmnil  iif  itimii-j'dUtriliB- 
led  Iv  the  i>liiukholihT>i  »f  llie  Cnillt  iloliilii-r  in  iiitih  wm  ^Uti.'MIIHP  uu  the  Anw 
ronlRict.  77 ;  aiiiniiiit  of  bumis  dlHlrthutnl,  i" ;  miionut  of  Union  I'uelQe  UniliMit 
hloek  illMli'ibnted  in  iho  ufu;reKiiti%  7r<;  the  Diiviit  eontniet  wub  MMiif^nml  tu  thr 

tnintei'M. 7f ;  111) it.  iliviih><l  which  waH derived  IVom  thu.yiiPiieoiitnict.7t<;  nctb- 

iii:;  liiit  hliM'k,  iHiiidh,  iiTid  iimiiej' divided,  7rf;  eu)iltal  atook  Credit  Miiliiliet  in- 
creiiHi'd.  7" :  iiicii'iiHiil  slm^k,  how  diH|KiHe<l  of,  7p<,  711;  aloek  Ih-M  l>y  Mr&Antu 
ltiHl;^-,7L(,  1^1;  DnviH  ciiiitniet.  ilule  when  made  and  amilxmil,  r<l ;  Dnruut  aui 
Iti-iHikH  ciiiiu-  l<i  WahliiiiKlon,  i^l :  Kinieiiii  Johnouii  waiitul  ]iiivnK'nt  fur  iwrvii-ei. 
r^:  Ml.  Ilroiikx  a-:n.til  to  take  Cnilit  Mohiller  atock, (4^, S;),  Hi:  value  of  Cn.'dil 
Moliilier  Hl<H-k  .laiiiiary  »,  li^i7,  and  IIh  udvnnee,  Kl :  lirat  mii-vev  In  llie  Itnckv 
.M'lantiilnii  iiimlc  in  tln^  full  of  l>^i:t,  KTi ;  Kiiri-eyn  iiindii  from  1)4^1 1»  IMi7.  A;  iw- 
eaiiiD  iie(|iininte(l  with  the  f^'nerul  eharueter  of  Uie.  eoiiiitry  In  1>^U  or  Hi'J,!'.^'. 
|iretiiiiiiiiir)- snrveyM  iH'fon-  the  Oaken  Amen  couli-acl  waa  niafh-.  ts'i;  t1i«  rcpoRn 
eoiilaitii'd  eHtiinatcH  of  i|iiaiititieH,  HI;  dnticH  of  vic(^|iii'hi(Ient.  HGi  there  wu  a 
eoiimiitlti'  upiioiiited  to  ii'iHtiVf  iiniiHMitioiitt.  i^i ;  every  Htoekliohlur  of  the  orioiaal 
two  Hilda  lialfi:iilhouH]iaid»|i  in  ndl  on  hix  utoitk,  or  tint  Credit  Mobiliec  did,  UT: 
wliiile  Hiiioiiiil  »f  Hloek  iiomed  by  Ihn  Union  I'acilic  Kailn>nd,''7;  antoiint  wb- 
Hcriliod  for  atoek  before  Ifilli  AiiKiist.  liti?,  rC;  «nly  llvo  ur  aix  milliuiin  of  8t«ck 
taken  at  tlm  timeof  llieOiike»AineH  vontntot,>'7;  no  a);ri-emeut  lo  tiikn  stock, tjl: 
the  conlraet  n'itb  Oukiv  AaieH  k'"*''''"'''^'  to  "le  ii>m|iaiiy  the  fnnda  to  eumnletr 
tlu!  road,  lit ;  atm^k  to  he  mid  only  in  utoiiey,  w;  the  Crcilit  MoUtier  Rtock  id- 
vuiiceil  ill  price  na  wiuii  uh  it  woo  known  thai  it  hud  an  inlercHt  in  tbo  Aines  cm- 
tmi't,  W;  the  (btlnilN  of  thnAinea  ciiiitraei  loft  to  tbo  exeentivo  coiuniittae,  48; 
value  of  the  Cnitit  MohilicTHtoek,  AiijciiMt  lii,  and  nct4>bcr  I,  iilioiit  |>iir  or!6,(t^; 
iiu  mideratHudlnK  hutweeii  Amea  and  the  Union  I'aeitte  R^iilmail  alomt  ntbm 
abarinK  in  the  pniQtii,  S-^i  how  louff  ouiiuointud  with  Auiea,'^-';  i>i>uiUiiisi>it  tolli. 
Amea,  rV;  Sir.  Allies  would  tiot  have  taken  the  contraet  without  iippriixini;tte  rati* 
mute,  89;  tbo  ADicHContmet.eatiinates,  Ac..  90;  Mr.  Ames  lu^*  Iwvo  hnif  '">:')' 
tbu'eatiniateM,  111;  ihitjiit  of  the  ehiel  uiii{iiie«T,  IPl;  dnthwi*"*—  •■ 
direclora,  111 ;  after  Mr.  Anica  tronsfenvd  his  contract,  the  UiV 
p)ve  bill)  a  guiiemi  ivleaae,  HI ;  dividend  of  Vi  per  eeot.,  SI ; 
tmct  was  made  by  Uakes  Allies,  oil  one  aiile,  and  hia  brotnL^ 
the  eoni|Kiiiy,  9^ :  Oliver  Auics  wim  [iriutideiit  of  the  companjTiM- 
iHirtner  of  Oakea  Aiiu-n,  'Ji;  the  {in>viHiim  of  ttiu  Ames  onntcv 
be  iHBiied  over  and  a)iove  tbi-  liritt-nii)rt<;a)cu  buiida  and  Go 
aiIopt(»l  in  IHtKI.  th!;  Ilie  reamm  foroilnptiiifc  tbo  new  toatB 
iiiabed  money  to  aid  Mr.  llarlim,  !KI-Ot>;  anit  to  tMinre 
Aim«,  Mi;  atuck  amifineil  to  Oakea  Amen  to  enable  M"*  * 
■Itm  aliare*.  97 :  rnlne  »f  the  stuck  hold  liy  Oakea  AmM- ' 
the  bubitof  miikliii!  repnitn  to  tbo  public,  BH:  Ollr* 
ImokH  wliieli  hIiow   the  prolits  that   wore  divided  i 
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KtocklioldorH,  l)H ;  tostiiiiony  relatiiij^  tliereto,  W;  Mr.  .Icncks  employed  as  an 
attorney,  yi>;  General  Bntlor  employed  a.s  an  attorney,  99;  Htat<Mnent  of  the 
Slp,<KM)  paid  to  aid  in  llarlan'H  election,  100-102 ;"  suHiKjuse-aceount,  103; 
\_.^tio  1(>>^,0(M)  ehar^od  to  the  MUHpense-acconnt,  103;  money,  on  tlio  general  snspen.sc- 
aecount  were  paid  by  the  treu.snrer,  104;  J.  M.  Stewart  j;ot  one  or  two  hundred 
thousand  dollai-H,  and  may  be  more,  105;  Alexander  Hay  got  seventy-tivo  or 
one  hundred  or  one  hundred  and  fifty  thousand  dollarH,  105;  Stewart  and 
Hay  were  in  WaHhinj^ton ;  I  don't  know  what  they  were  doin£C,  105-107 ; 
resolution  appointing  a  committeo  to  investigate  the  8UM|><'nse-aeeoiint,  lOr*; 
ehecks  sent  to  Harlan  not  embraced  in  the  Buspense  account,  lOD;  Harlan  checks, 
110;  examir.atii»n  a8  to  the  suspenw?  account,  111;  vouchers  given,  111;  Stewart 
and  Hay,  112;  the  point  on  the  road  at  which  the  Ames  contract  commenced,  1115 ; 
v>a«the  day  the  Ames  contract  wjis  authorixed  there  was  ld8  miles  (»f  the  road  con- 
structed, 113  ;  the  Ames  contract  was  assigned  to  the  Credit  Mobilier  on  the  Kith 
October,  lr<li7,  113;  number  of  miles  completed  west  of  the  hundredth  UKMidian. 
Ill;  re:ison  why  the  completed  road  was  embraced  in  the  Ames  contract,  114;  ex- 
amination on  same  subject,  continued,  115,  110;  dividend  de<;lared  on  the  12th  of 
December,  l^^iT,  116;  the  capital  stock  of  the  Credit  Mobilier,  110;  the  aggregate 
of  the  dividends  declared  on  that  occasion,  110  ;  it  was  the  understanding  tTiat  the 
Davis  contract  was  to  be  transferred  to  the  board  of  tnistees,  117  ;  by  tlu^  transfer 
of  the  Davis  contract  the  effect  wjw  to  extend  the  Ames  coutnwt  over  the  uncoui- 
pletecl  portion  of  the  work,  117  ;  resolution  to  inquire  bv  what  authority  the  check 
for  .*50,0(M)  was  paid,  also,  1^11,000,000,  and  iK3,000,  117;  copy  of  protest  tiled  by  Mr. 
Durant,  IIH  ;  the  trustees  liad  drawn  money  on  the  ()l57  before  the  Davis  contract 
was  made,  IIH;  extension  of  the  Ames  contract,  118,  119;  copy  of  a  letter  written 
by  Cakes  Ames  addressed  to  H.  S.  McComb,  120  ;  condititms  of  the  Ames  contract. 
120;  1  think  §(k>,(K)0,000  would  have  constnn'ted  and  equipped  the  road,  121 ;  (iov- 
ernment  expenditures,  121  ;  statement  of  earnings  for  eleven  months  in  H72,  121  ; 
value  of  the  stock  of  the  road,  122;  Wyoming  Coal  Conqmny,  122  ;  fii*st  contract  in 
regard  to  the  Wyoming  C/oal  Company,  made  in  ISV)^,  122,  123;  pay  of  (iovernment 
•lirectors,  124  ;  Sioux  City  Construction  Conq>any,  121,  125;  railway  bureau,  125  ; 
executivec(mimittce  created  the  railway  bureau,  120;  suspense-account  iteqiSj  12.7; 
nnmey  ]>aid  to  Stewart,  127,  12^,  129 ;  after  iHiJO  or  lrtl»7  there  were  no  numbers  to 
(he  bonds,  129;  character  of  the  land-grant  bonds,  129;  the  land-grant  bonds  were 
sold  to  anybody,  130 ;  land-grant  bonds  issued  in  lH(y*.  130  ;  land  not  of  much  value, 
131;  of  what  the  railway  bureau  consisted,  131;  the  resolution  relative  to  the 
land-grant  bonds  was  adopted.  May  12,  1H(34.  131;  amount  paid  for  the  Fiscal 
Agency  charter,  131,  132;  the  first  time  the  two  companies  hatl  anything  to  do 
with  each  other,  132;  Anies*s  pix>positiou  and  action  of  the  board,  l^W;  Cre<lit 
Mobilier  paitl  .30  per  cent,  on  subscription,  1:13;  the  two  coqiorations  conftmuded. 
134;  statementof  Mr.  Barnes  inaccnratci,  1:M|;  copy  of  communication  addressed  by 
Mr.  Durant  to  the  boanl  of  directors  Of  the  Union  Piicific  Railroad  (-onipany,  13o; 
copy  of  the  pro)M>sition  of  James  W.  Davis,  to  build  and  equip,  135;  coi)y  of  agree- 
ment made  with  Davis,  VM\:  copy  of  cost  under  I foxio  contract,  130;  dividends 
an<l  allotments  as  shown  by  the  books,  130;  total  dividends  and  allotments,  130; 
statement  of  suspense  awount,  137;  report  of  committee,  i:{7  ;  I  never  knew  what 
became  of  the  bonds  aft(T  they  went  into  St<^wart.*s  hamls,  514;  Stewart  was  iu 
my  employ,  514  ;  money  and  bonds  paid  to  J.  B.  Stewart,  516,  517,  518,  519;  never 
had  a  transaction  with  Thaddens  Stevens.  522;  copy  of  letter  addressed  by  Durant 
to  Ames,  on  the  subject  of  the  payment  of  the  $25,0(KI  to  Wendell,  523;  1  did  not 
authorize  Snyder  to  make  the  payment  Uy  Wendell,  521^ ;  copy  of  letter  addressed 
by  Durant  to  the  President  of  the  United  States  in  rt^lation  to  the  (government 
conmiissioners,  .524:  copy  of  a  letter  from  Snyder  to  Dnrant  in  relation  to  the 
p;iyment  made  to  Wendell,  ,525.  -  -     .  — 

'^;'^'.-:.''    •''    '^   O  ^        {Qy>   y-      ^  '!-^ 

GIL.MAN,  THOMAS  I*.,  testimony  of: 

1  think  <;eneral  G.  M.  Dodge  de]>osited  the  check  for  !g524,50O,  019. 

H. 

HAM,  BKN.IAiHN  F.,  testimony  of: 

Assistant  secretary  and  trcaAurer,  and  also  a  director  of  the  Cr  <*ony 

of  the  act  to  incorporate  the  Pennsylvania  Fiscal  Agency,  7 
by  the  governor  of  Pennsylvania,  8 ;  an  act  to  change  tM  a 
nia  Fiscal  Agency,  9  ;  second  amendment  of  charter,  9 ;  tin 
Credit  Mobilier  was  on  the  29th  of  May,  1863;  namea<^  th 
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Credit  Mobilior,  10;  biMiks  of  tlu*  ('ivdit  Mobilicr  IomI,  10;  ntork  siil»i<cril»«lfM  in 
the  Cro<lit  Moliili<T,  11 ;  my  mmi  IioWm  thnio  HhurcH  Civdit   Mobilior  Htock,  II; 
jiiiiount  )mi(l  on  account  of  the  tbrco   Hhan^H  of  Htock,   II ;    divblondii  rtwivwl, 
11 ;  iiinouut  of  riiioii   PacHi<;  Kailroad  Hlwk  received  on   thr(M9   Hbiinnt,  I'i;  vhIqa 
of  HbareH  of    Union  Pacilic  Kailroad  stock  reccivtHl,  1*2 ;   tirHt  dinH*4(»n»  of  tlH> 
<'rcdit   Mobilier,    i:J;    list  of  oilicerH  of  the  Cre<lit  M<»bilier,  i:J,  14;  the  C'wdit 
Mobilicr  luul  charge  of    biiildin>;    the    road    to    thu    hundredth    meridian,  14: 
the  Credit  Mobilier  paid   on  account  of  conHtructioii  iiuder  the  lloxii)  contnct 
$i*i(»!;>,770,   14;    tlio  Credit   Mobilier  loHt  it^  money,  14  ;  the  Credit  Mobilier  leot 
money   to  the   rnion   Pacific   ]^iilroa<l,  Himply  on   lMM>k   account,  14;   outy  one 
divi<b>nd  d<jclared  by  the  Credit  M<d)ilier,  15  ;  (Credit  Mobilier  Htock  inert>a4(Hl,  15; 
value  of  the  (-nrdit  Mobilier  Htock  in  1HG7,  Iti;  Htot;k  waH  held  at  all  HortM  of  ficti- 
tiouH  priccHf  10 ;  Credit  M(d)ilier  intercHt  in  the  An ich  contract,  IG;  at  ouo  tiun* 
auditor  of  the  Union  Pacific  Kailroad  Company,  10  ;  wuh  an  otticer  of  lM>th  coriHtn* 
tiouH,  17  ;  wheni  th«*  lost  papcrH  were  containe<l,  17;  lont  bookn,  IrJ;  cauHe  of  their 
diHappearance,  H  ;  datcH  \vhen  Htock  in  the  Cn*dit  Mobilier  woh  taken,  with  namcn 
of  sulmcriberH,  V,);  the  prolitH  on  the  AnicH  contracts  were  paid  directly  to  Kt4»ek- 
holdei-H,  *20;  (»nly  s.')  or  i^li)  ]H'\'  share  paid  on  the  Htock,  *2ii;  Htock,  how  i^sueil, 'il: 
nt  the  time  of  makini^  the  Oakcs  Amen  contract,  the  Cr«Mlit  M(d)ilier  Hubstaiitially 
owned  all  the  Htock  of  the  Union  racilic  Kailroml.  21;   of  what  the  original  KUM-k 
couHiHted,  21  ;  Union  I'aciOc  ICailroad  ntock,  9Bi:M),O0U,(MK)  ;  auditor  of  the  Union  Pa- 
cific h*ailroa4l,  :'71 ;  the  lloxie  contract  cent  ;iC>(MKM)  per  mile,  1^71 ;  the  cont  uf  tbn 
Hoxie  contract,  ><M,2lHiH:jr,.iM).:t71;  the  §2.(MMMMH)  note  referred  t<»,:571 ;  copies  from 
the  (M»m]>any*H  books  Hhowin;>;  items  for  cost  of  constructioii  under  the  Hoxie  con- 
tract h,  :J72,   :r7:<;  >\bat  it  cost  the  Credit  Mtibilier  to  build   the  n»ad   up  to  tin* 
one  liniidnMlth  meridian,   V>7'.\;    ropy   of  a  letter   written    by    Hani  to  Willianiit. 
ir74 ;    the    <'ost    of   tb«'    <)ak»'s    Ames     contract    has    never    been     nettled,  1174 : 
tbeCHMlit  Mobilier  ]mid  to  the  Union  I'aci lie  Kailroad  $1,11  U070  and  is:  1,000,  :t74; 
they  paid  it  over  in  checks.  '.t7r»;  ('nulit  Mobilier  hehi  ir),K-»0  sInireH  of  IJO  imt  cmi. 
stoi'k,  oT.');  the  §1,101,000  was  paid  over,  by  the  tnihtiM's,  to  the  Credit  Mobilior, 
\u'>;  the  contraetopHubscribcd  for  22,000  shares  of  Htock,  I^o;  a  check  is  ci»iM*id<-rwl 
cash,  :{7r»;  the  charter  prohibited  anythin;^  bein;^  taki'ii  for  stmk  except  citsli. ;i7.'i. 
it70;  tli(^  am(»iint   pai^l  on   the  Ames  contract,  l{7(i;  payments  made  on  the  Aiiiii^ 
contract  covered  tjie  whole  extent   of  r>07  miles,  :rr7  ;  Davis  <ontraet,  :1T7:  tip* 
amount  of  protit  on  the  lloxie  contract.  .>0,272,2:W.tn ,  :C7 ;  actual  capital  j*tcn'k 
of  the  Credit   Mol»ilier,  1st  of  .lauiiary,  lrM»7,  :{77;  how  the  jtroOts  were  ili-*j»0HNl 
of,  :{77-:i."*i :    the    Credit    Moliilier   paid    the   Union    Pacilic    l^ailroail   <*  for  tin* 
l»omls,  !K{,  :>>| :    other   stork    divided    in    tin*   regular  dividen<ls,  :;- 1 ;    di>iiliiitl 
•Ma<U*,  IW.'i ;  present   assets  of  the  Credit    Mobilii-r,  :><»;   whole!  amount  nl"  sttx  k 
issu*d   by  tlu^   Union   I*a<ilic   ICailroad,  >;:U;,0(JO,»M)0',  :;h<;;  how  Kir«;  paid  lor  stmk, 
:t'"7 ;  two  dividiMidN  of  <i  percent,  ir»:  p'sointion  of  Mr.  Ihishnell.  tliat  the  tn-av 
urcr  pay  over  to  the  Credit  Mobilier,  in  aecMU-danci'  with  the  pro\  isions  of  the  con- 
tra<t.  ol  Oakes  Ames  with  the  Union  Uaeilie  h'ailroad,  of  Au^just   U\,  l*^**.  the  Mim 
of  sl.|(M,(HMi,  or  a  snnieient  snin  to  tMiable   them   to  make  tin*  stork  of  the  CnitMi 
Taeilij'    l»aiIioad   ('ompany   In-ld   by  them   full  ]>aid,  :>71:   the  (iovernnicnt  UnuU 
were  sold  at    par,  4tM\:    the  Ames  contractors  did  not  receive  bonds,  0;i*>:  statf 
ment  of  the  cost  ofiln'  Union  Paeilie  h'ailroad  to  the  company.  <>)iii;  statemi-nt  ttt 
the,  actual  cost  of  tli<'  Union  I'.ieiOtr  K'ailroad.  iV.^7  ;  eojiy  of  a  circular.  ti:i7  :  (Jj^t  •»! 
the    lloxie  contraet,  SI2,1>7  1,110.21,  010;  the  above   lin;nres  end»racc  the  Sl.lH»4,7iVJ, 
tilt);  rr)^t  of  the  lliixir  eontract    to  I lu'  I'ontractors,  Oil);  the  Credit  MobduTa<l- 
vanced  on  tln^  A nu's  contract, -<»7(i,til»7.0I,  0-41  ;  the.  ]»roOts  made  on  theAme>an*l 
I):ivis  contracts,  how  divided,  01:1;  thi»  a;;);;re;jjate   pr<»tirs  nnuh*  on  the  Ames  ami 
l)avis  contrat'tK,  Oil :  whole    cost    of  the    road.  Oil:  well,   it   is  the  s:niie   thin;:, 
buyin;;  them  or  takin;xthem  upon  a  eontract.  t»17. 

IIAV,  AL1:\A\1)I:K\  testin.onyof: 

I  liaM' retir(Ml  from  business.  ir)7 :  1  was  in  \Va^hiii;iton  jieudiny;  the  le^^islatiiumt' 
IHII,  .|r>7  ;  reri'ived  an  onler  from  Joseph  H.  Stewart  on  Durant.  to  didiver  nie  *iM' 
eonstrurtion  bonds,  which  I  received,  'loH ;  other  bonds  rcc«*ivetl.  \T>f* ;  I  <lepc»sit»''l 
the  bonds  with  the  |»ri'sident  of  the  Merchants'  National  Hank  of  this  eity,  to  tin- 
irredit.  of  .1.  15.  Stewart,  4.V.> ;  .sl?^.()nO  was  placed  to  my  creilit,  4.VJ;  1  am  very  inti- 
unite  with  . I.  15.  Sti'wart,  100;  1  hatl  alnu»st  daily  transactions  with  Stewart,  I'd: 
1  had  imsprcial  Inisiness  here  in  IHM,  401  ;  1  took  an  interest  in  eiidi'iiviiriuj;  tept 
a  bill  re]i(utcd  to  Con«;rrss,  hil  ;  Stuwart  i»aid  me  Innulsoniely  for  what  I  did  ilo. 
Ui2:  he  ^ave  me  ><2.1,(M)(),  102  ;  I  think  tlu-re  is  a  receipt  f»)r  the  2rin  ImuhN  in  niy 
trunk,  4(>:t;  I  was  not  a  lawver,  U\:>. 


INDEX.  7(55 

HOOVER,  T.  Z.,  testimony  of: 

The  only  officer  of  the  Govorninont  who  received  Union  Pacific  Railroad  bonds,  tliat 
I  kuoWj  was^  C.  Cox,  569 ;  in  the  latt«r  part  of  1868,  or  1869,  Mr.  Smith  came  to 
'anted  me  to  nf^^^otiato  ^00  of  Union  Pacifie  Railroad  income-bonds,  569; 
Mr.  Smith  stated  that  Dr.  Cox,  who  was  then  Commissioner  of  Pensions,  was  part 
%wiier,  569 ;  the  bonds  were  put  into  my  hands  by  C.  C.  Cox  and  Mr.  Smith — they 
were  together,  569 ;  1  think  I  must  have  received  from  Cox  and  Smith  in  the  neigh- 
borhood of  $35,000  worth  of  bonds,  569 ;  I  think  that  all  the  money  that  proceeded 
from  my  hands  into  the  hands  of  Mr.  Cox  was  in  the  neighborhood  of  four  or  five 
thousand  dollars,  570 ;  I  asked  either  Cox  or  Smith  how  it  was  that  they  had  so 
many  income-bonds,  and  he  said,  ^^It  is  through  influence  that  we  got  possess!^ 
of  those  bonds,'^  570;  he  gave  me  to  understand  ttat  it  was  for  getting  legislatioi 
through  Congress  that  he  got  those  bonds,  .570 ;  Cox  said  we  all  float  in  the  samc^ 
boat,  570;  Cox  stated  to  me  that  Mr.  Smith  and  he  had  joint  ownershipyJilO ;  F 
^^Jiras  shown  a  receipt  at  a  certain  time  purporting  to  be  signed  by  a  member  of  Con- 
'^  gressJiTl^-Smith  said  it  was  Kelley,  of  Pennsylvania,  571 ;  I  was  under  complaint 
uHJmscity,  572;  I  think  they  called  it  in  that  indictment  obtaining  money  under 
^^^  false  pretenses,  572. 

Y^*  -    (0%  K. 

KELLEY,  Hon.  W.  D.,  testimony  of: 

[  am  happy  to  say,  as  I  do  under  the  solemnity  of  my  oath,  that  I  have  never  re- 
ceived, in  way  of  compliment,  or  testimonial,  or  compensation,  previous  or  subse- 
quent thereto,  directly  or  indirectly,  any  consideration  for  the  course  of  legiMlation 
1  have  followed,  either  in  speech  or  vote,  580  ;  statement  of  Mr.  Kelley,  580, 581 . 

LE  BARNES,  JOHN  W.,  testimony  of : 

I  am  acting  deputy  Sorgeant-at-Arms,  681 ;  I  had  a  summons  for  John  P.  Uandolpli, 
and  proceeded  to  New  York,  but  aft«r  the  most  diligent  search  could  not  find  any 
person  answering  to  that  name,  except  an  old  colored  man,  681. 

LEGAL  expense-account,  189-19L_ 

LIABILITY  of  the  Union  Pacific  Railroad  to  certain  persons,  595. 

IVI. 

MORGAN,  EDWARD,  testimony  of : 

Drafts  were  drawn  for  account  of  C.  S.  Bushnell  against  land-grant  bonds  of  the 
Union  Paciflc  Railroad  Company  at  70  cents  to  the  dollar,  and  accrued  interest ; 
the  proceeds  of  the  drafts  went  to  Mr.  BushnelFs  account  on  our  books,  and  he 
got  the  benefit  of  the  same,  648. 

MISSING  books  and  papers,  18. 

IV. 

NOTES  duo  in  March,  1873,  594 ;  notes  due  in  April,  1873,  594  ;  notes  due  in  May, 
1873,  594 ;  notes  due  in  July,  1873,  595 ;  notes  due  in  February,  1873,  595  ;  notes 
due  in  Dcceml>er,  1872,  595. 

P. 

I'OPPLETON,  A.  J.,  testimony  of : 

I  have  been  the  attorney  of  the  Union  Pacific  Railroad  since  about  the  1st  of  Do* 
ceraber,  1863,  691 ;  I  am  familiar  with  the  management  of  the  bridge,  and  the 
transportation  over  it  between  Omaha  and  Council  Bluf&,  691 ;  when  the  bridiie 
was  first  opened  a  contract  was  made  with  one  George  W.  Homans,  for  the  t^  ^ 
of  freight  and  passengers  over  the  bridge,  691 ;  passengers  going  west  ob< 
the  eastern  end  of  the  bridge,  692;  general  character  of  the  country  state 


ROLLINS,  E.  H.,  testimony  of: 

Treasurer  of  the  Union  Pacific  Railroad,  180 :  secretary  in  May,  18( 
made  with  Hoxie,  180 ;  references  with  reference  to  entciea  oa^ 
pany^  180, 181 ;  the  anion nt  paid  under  the  Ro^\e  eoiitxM^VBilL 
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$14,5r)0,«278.y4,  182;  imyineut  of  §-2,000.001  >,  1H>;  coiisiihiiatioii  ftir  which  the 
.J2,000.(K)0  note  was  j;iven,  182;  aihlitionnl  charj^es  on  the  Ilaxie  contract,  183 ; 
t<^8timouy  rehiting  to  th«  82,000,000  note,  IHU;  an  order  t^  insne  81  <>»t>00,000  addi- 
tional honds,  183;  copy  ot*  ])reamhle  and  resohitions,  184,  185;  the  82,000,000  not«» 
and  additional  bond  issuo,  185 ;  collateral  security  for  the  reilemption  of  the  boud:*, 
185;  amount  of  bonds  lost,  185;  cost  of  the  construction  of  the  road  covered  by 
the  Ames  contraut,  180;  item  charged  to  the  Ames  contract,  186;  entry  copied 
from  the  Journal,  180;  cost  of  the  Davis  contract,  187;  copied  from  the  books 
showing  tiio  cost  of  construction  under  the  various  contracts — Ames  contract. 
Davis  contract,  and  lloxie  contract,  187,  188;  total  cost  of  road  to  the 
IJnion  I'acilic  Kailroad  Company,  188 ;  amonnt  of  tirst-mortgago  bonds  issued 
l)y  the  Union  Pacific  Railroad  Company,  188;  land-grant  bonds  issaed,  188: 
the  Union  I'acific  Railroad  Company'  does  not  owe  the  Credit  Mobilier, 
188;  the  Credit  Mobilier  indebted  to  the  Union  Pacific  Kailroad,  188,  18l»; 
present  board  of  directors  Union  Pacific  Kailroad,  189;  the  company  owes 
money  to  its  directors,  189;  special  legal  expenses,  189;  resolution  appoint- 
ing a'committce  to  audit  legal  expenses,  189,  190 ;  testimony  relating  to  legal  ex- 
-iwmses,  including  item  of  $12tV>00,  UK),  191,  192,  193;  the  Union  Pacific  Kailroad 

_        Compiwy  contract  with  the  Pullman  Car  Company,  19*3,  194  ;  the  Harlan  §lO,tJOO 
Ji*giil-expense  item  of  ;3;120,iK)0,  and  money  to  influence  elections,  195 ;    i»roperty 
,  '"  lu^longing  to  the  Union  Pacific  Kailroad  in  the  possession  of  the  treasurer,  196; 
""  statement  of  assets,  197  ;   loans  in  which  the  Union  l*acific  liiiilroad  has  an  in- 

terest, 198,  199 ;  net  earnings  for  the  last  year  $4,000,000, 199  ;  the  Government  5 
per  cent,  conu^s  in  when  the  road  is  completed,  200;  claim  against  the  Government 
for  transportatit»n,  20O ;  gross  nntl  net  earnings,  200,201  ;  statement  of  the  indebt- 
edness of  the  Union  Pacific  Kailroad,  210;  statement  of  notes  payable  Decem- 
ber 10,  1872,  210;  notes  due  in  .January,  211;  notes  due  in  February,  211: 
notes  due  in  March,  212;  notes  due  in  Ajuil,  212 ;  demand  notes,  212;  statement 
of  all  the  current  indebtedness  of  the  company,  212;  Ouuiha  bridge  bonds.  224; 
the  earnings  on  the  britlge  are  ample  to  pay  the  interest  on  the  bonds,  213;  in 
favor  of  the  Government  recognizing  the  road  as  eomplet^id,  213  ;  amount  re(iuired 
to  coujplete  the  road,  214  ;  land-grant  bonds,  214  ;  the  average  price  i)er  acre  for 
which  lands  were  sold,  81.25if,,M  214  ;  the  road  will  need  for  the  present  the  same 
assistance  it  ha<l  in  the  past,  214,215  ;  estimat<;d  time  that  rails  will  last,  from  seven 
to  ten  years,  215  :  ]>ermanent  counsel  in  the  employ  of  the  road,  and  salaries  paid. 
210  ;  examined  with  reference  to  the  tsl2G,000, 210, 217  ;  special  attorneys  employed, 
21)^ ;  correete<l  statement  of  Mr.  Kollins,  219  ;  the  indenture  under  which  the  Omaha 
bridge  boiuls  were  issued  beai-sdate  1st  day  of  November,  A.  1).  1870, 582  ;  resolution 
in  regard  to  the  disposition  made  of  the  bridge  bon«ls,  5**2;  Mr.  Kushuell  receiveil 
a  part  of  the  bonds,  5.*^3 ;  after  the  act  of  Congress  of  Feuruary  24,  1871,  a  new  b<md 
was  issued,  bearing  H  ])er  cent,  interest,  and  the  old  issue  was  withdrawn,  583: 
the  new  bonds  were  scdd  to  C.  S.  Ihishnell.  583;  the  l)onds  were  sold  at  about  HO: 
the  ITnion  Pacific  Company's  books  show  that  tlie  comnany  received  ^2,05O,0tK)  for 
them,  5H3;  Bushnell  arranged  the  loans  in  New  York  tor  the  company,  583  ;  1,275 
bonds  were  delivered  to  the  trustees  of  the  Omaha  bridge  bond,  583;  they  were 
afterwards  sent  to  jiondon,  and  there  sold,  583;  A.  K.  T.  Sickles  was  general  super- 
int<;ndent  on  the  21st  of  March,  1872,  584;  the  charges  on  the  Onniha  bridge  is  50 
cents  for  each  ]»assenger,  and  ^10  a  car  for  freight,  584 ;  the  same  rates  are  charged 
for  the  transportation  of  Government  freight,  584  ;  tbere  is  a  separate  account 
kei»t  at  Omaha  of  the  moneys  received  from  the  bridge,  584  ;  the  income  bon<b4 
were  issued  pursuant  to  a  resolution  of  the  executive  committ^^e,  adopted  Sep- 
tember 23, 1809,  584;  copy  of  the  resolution,  584;  disposition  nmde  of  the  income- 
bonds,  585;  copy  of  tln^  checks  reterred  to  in  the  testimony  of  Mr.  .Spence,  5*<5  ;  1 
indorsed  all  the  checks  as  secretary,  580;  amount  paid  Kollins  and  charged  t4>  legal 
expense  account,  58() ;  the  services  I  nuidered  were  in  adjustment  of  accounts  of 
the  comi)any  and  the  Departments  at  Washington,  and  also  with  reference  to  mat- 
ters pending  before  Congress,  587 ;  the  company  is  r«'ceiving  coal  from  the  Wyoming 

*■  ~  Coal  Company,  since  1809,  587;  tlie  C4>mpany  juiys  7  per  cent,  per  annum  and  com- 
mission, 588  ;  amount  diu^  John  Dulf  and  Oliver  Ames,  589 ;  executive  committee  re.s- 
olution  in  relation  to  stocks,  bonds,  and  securities,  5*^9;  amount  of  collaterals  p]ace«l 
in  tbe  hands  of  Mr.  Clark,  5H9;  all  the  securities  of  the  company  are  held  as  collat- 
eral, S-^i);  copy  of  telegram  sent  by  Sickles  to  Rolling,  590;  corrected  sUitenient  of 
the  bonds  of  tlie  company,  5iK);  copy  of  the  agreement  between  Uniim  Pacific  Rail- 
road Company  and  (ieorge  W.  Honrans,  Jr„of  Omaha,  590;  copy  of  contract  Uiiimi 
i'acific  Kailroad  Company  with  C.  O.  Go«lfrey  and  Thomas  Wardell,  591;  detailed 
statement  of  bills  payable,  January  31,  1873)  593;  notes  due  in  April,  1873,  594^ 
notes  due  in  May,  1873,  594;  momoVandum  showing  the  liability  of  the  corapany 
to  the  perwms  named,  595;  list  of  directors  from  1809  to  1872,  596,597,588,589- 
copy  of  list  of* stockholders  n.sed  at  the  annual  election.  lHi3,  599,600,601;  ItBt  * 
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604;  list,  of  subscribera  to  tb»'  capital  stock  of  tbe  l.'aiou  l*acilic  U:iilroa«l,  (504  ; 
gtockbolders  Union  I^acitic  Railroad,  and  nunibtT  of  aharen  stiindinK  in  tbcir 
respective  names  at  tbe  closing  of  transfer-books,  February  24,  1872,  001,602.  t>03, 
list  of  stockbolders  of  tbe  Union  Pacitic  Railroad  at  tbe  close  of  business,  Feb- 
ruary 26,  1870,  ()0r> ;  list  of  subscribers  to  tbe  capital  stock  Union  PaciHc  Rail- 
road, 607  ;  list  of  stockbolders  Union  Pacitic  Railroad  February  25,  1871,  607  ;  list 
of  saltscribers  to  tbe  capital  stock  Union  Pacitic  Railroad,  sbares  $1,000  eacb,  611 ; 
disposition  made  of  income-bonds,  611 ;  statement  of  income-bonds  excbanged  for 
certificates  for  6rst-mortj;age  bonds,  611;  detailed  statement  of  tbe  persons  wbo 
received  tbe  8,263  land-grant  bonds  sold  under  resolution  of  April  0,  18()0,  613  ; 
United  States  6  per  ceiit.  30-year  bonds;  abstract  from  ledger,  615;  abstract 
Leflger  C,  616;  abstract  from  Ledger  A,  617;  United  Statics  6  per  cent.  30-y«?ar 
currency  bonds  on  band;  abstract  Ledger  B,  618;  iirst-mortgage  bonds,  abstract 
Ledger  A,  619,  620,  621 ;  Iirst-mortgage  bonds  ;  absthact  Ledger  R,  622,  623 ;  tirst- 
mortgage  bonds,  abstract  Ledger  C,  624  ;  land-grant  bonds,  626 ;  income-bonds, 
627;  action  taken  by  tbe  board  in  relati<m  t4>  tbe  disposition  of  tbe  land-grant 
bonds,  638;  amount  realized  by  the  company  from  each  class  of  bonds  issued  an<l 
received,  6I^9.« 

RICE,  JOHN  A.,  U'stimony  of: 

Stock  issued  in  the  name  of  Rice,  21«4  ;  stock  issuiMl  to  I?.  E.  Bates  jis  treasurer  of  tbe 
trustees  under  the  Ames  and  Davis  contracts,  294  ;  paid  tbe  money  to  tbe  treasurer 
for  the  sbares,  294 ;  assistant  treasurer  of  tbe  trustees,  294  ;  did  not  leave  any  moiify 
with  the  treasurer,  294 ;  name  signed  for  120,0(H)  shares  of  stock,  amounting  to 
♦12,000,000, 294.  \^ 

$«. 

SCOTT,  THOMAS  A.,  testimony  of: 

Was  president  of  the   Union  Pacific   Railniad  from  March,  1871,  until  March,  1^72, 

649  ;  I  was  at  tbe  mi?eting  on  the  9tb  of  March;  the  committee  beard  Mr.  Busbnell's 

— — rJninm,  as  stated  by  myself,  and  grantcnl  him  tbe  amount  of  $126,000, 6o0;  Busb- 

uell  gave  me  a  check  for  $19,000  ;  this  check  1  deposited  on  my  return  to  Pliilad**!- 

phia,  at  th«3  Glrard  bank,  651. 

SHAW,  W.  BIGLER,  testimony  of: 

Newspaper  correspoudent,  220 ;  was  awari>  of  the  steps  taken  by  the  Secretary  of 
the  Treasury,  220  ;  ascertained  the  fact  from  the  Secretary  himself,  220;  conver- 
sation between  Bontwell  and  Shaw,  221 ;  before  the  stock  fell  1  unloaded,  221 ;  1 
gave  two  hundred  dollars  to  R.  J.  Hinton,  223 ;  am  always  more  or  less  dabbling 
iu  stocks,  22t} ;  brokers  carried  stock  for  me,  224;  I  do  not  think  it  is  a  part  of 
the  business  of  this  committee  to  inquire  into  my  private  transactions.  224.  I 
thiuk  Mr.  Clews  carrieil  stock  for  me,  22.^). 

SHERMAN,  CHARLES  T.,  testimony  of : 

I  was  one  of  the  Government  directors,  (551 ;  the  nmte  mentioned  in  the  Williams 
report  was  the  one  adopted,  651;  the  Black  Hills  route  was  fully  known  to  tho 
directors  at  the  time  of  letting  the  Ames  contract,  651 ;  we  condemned  the  Hoxie 
contract  at  the  first  meeting  of  the  board  in  New  York,  652;  but  atterward,  when 
we  discovered  that  the  executive  committee  had  extended  the  Hoxie  contract  150 
miles  farther,  without  submitting  it  to  the  board,  and  without  communicating  or 
reporting  it  to  the  board  for  nearly  a  year  afterwai*d,  we  did  feel  disposed  to  pro- 
test and  take  some  action  on  the  subject,  but  why  we  did  not  I  cannot  give  thr. 
reasons  now  ;  we  felt  outraged  at  the  time,  652;  the  ground  of  objection  was  that 
the  price  was  too  large,  too  extravagant ;  it  was  j!50,000  a  mile,  but  it  should  not 
have  cost  tbe  half  of  that,  52;  the  price  stated  at  which  the  Oakes  Ames  con- 
tract was  let  i)er  mile,  653;  I  think  tbe  prices  paid  Ames  were  double  what  tlicy 
should  have  been,  (>54 ;  the  Hoxie  contract  was  extended  while  I  was  a  director.  ()5r> ; 
we  knew  that  the  Hoxie  contract  had  been  assigned  to  the  Credit  Mobilier,  of  which 
a  large  number  of  the  directora  were  members,  655;  by  a  report  of  June,  1^15,  w«; 
set  out  the  Hoxie  contract  in  full  to  the  Secretary  of  the  Interior,  and  stated  our 
objections  to  it-,  after  which  we  acquiesced  in  it,  656;  I  had  a  general  knowledge 
that  the  capital  stock  was  not  subscribed,  only  just  the  minimum  amount,  656; 
the  Boomer  contract  I  never  saw,  and  I  do  not  recollect  the  particulars  «»f  the 
Hoxie  contract,  657;  in  1864  our  compensation  was  tixed  at  so  much  per  day,  ()58; 
I  cannot  say  that  I  have  experience  in  railn»ad-bnilding,  658;  I  thiuk  the  profit 
was  a  good  deal  mor«  than  lifteen  millions,  659;  I  sImuiUI  Uv;sA  tVv^  ^vsnvs\vv\\\v\>n. 
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liondH  and  the  iirst-mort^nf^e  bonds  in  the  linndH  of  the  contnict^)!^  an  caMh,  (UiO; 
1and-p;rant  bondn  are  a  third-clnMH  Heenrity  on  the  road,  hut  a  iii'Ht-claftH  iiecurity 
on  the  hmdH,  i\(ji)\  I  think  lgi4(MK)0  a  mile  fi*om  Omaha  to  the  t^TndnuH  of  tho  n>a(l 
woul<l  have  In^en  RuflHeient,  ()<;-2;  I  think  a  profit  of  $1H,0(K),(KK)  is  more  than  it 
Hhcmhl  he,  00*2;  tlie  lirst-niorttfu^e  hondH  were  averaging  (»ver  80,  663;  I  have 
never  heen  over  the  road,  0(54  ;  I  waH  a  mendier  of  the  committee  to  Hcttle  at*- 
eountH,  (J95;  I  made  no  inquirieH  as  to  tlic  validity  of  the  Hoxie  contract^  6IH5. 

SMITH,  K.  J.  te»timony  of: 

I  know  a  man  named  T.  Z.  Hoover,  f)??^ ;  I  intruHted  him  with  bfindH  to  negotiati', 
571);  I  cau'jot  reeollect  tho  amount,  but  think  I  did  not  receive  over  a  thousand 
dollars,  579;  the  reputation  of  Hoover  \h  that  he  inn  thief,  a  liar,  and  a  iMMJurer— 
that  Ih  the  conmion  repute,  580. 

SNYDER,  WEBSTER,  toHtimony  of: 

I  waH  general  Hujierintendent  of  the  I'nion  Pacific  Railroad ,  4<>7  ;  I  think  I  paid  all 
the  Government  comminHionerH,  JJ07  ;  paid  Cornelius  Wendell  $*i5,0(M)y  407;  be  de- 
clined to  act  without,  4(>7-409;  I  thiuK  Dr.  Dnrant  opjMmed  the  payment,  470-47*2, 
474,  475. 

SPENCE,  RENJAMIX  W.,  tcHtimony  of: 

I  am  an  iiccountant,  'U4 ;  was  an  employ(^  of  tho  Union  Pacitic  Railroad  Company; 
wan  aMHiHtant  treaHuror  of  the  trnHtees  under  the  Ames  contract,  345  ;  full  state- 
ment in  relation  to  the  ^l\>(),000,  345;  how  and  to  whom  the  ^126,000  was  dis- 
^ributf'd  and  ]>aid,  345;  amount  of  each  check,  :M(>-:r>:);  the  1^*2,000,000  note 
"^vas  charged  to  the  Hoxii^  contract,  354;  the  Credit  Mobilier  waa  indebted 
on  the  books  of  the  llnion  Pacitic  Railroad  Company,  354;  the  lloxie  con- 
tract stood  debit  on  the  books,  $203,020,  :i55 ;  Oakes  Ames  was  debited  with 
3fl,74H,73l).95,  :t55;  the  entricH  show  that  the  contractors  on  the  Ames  contract 
owed  the  companv!Sl,74H,7:i9.94,  :155;  the  liooks  show  a  debit  on  the  Davis  contract 
of  $2:{,54H,547..54,'^3.55;  (*redit  Mobilier  indebted  to  the  Union  Paci tic  lUilroad, 
>^-^10,!2K>.0],35();  bonds  s<dd,  :i5(>;  lH)nds  sold,  income, land-grant,  and  bridge,  to  Mr. 
Ibishnell,  to  the  amount  of  $i4,(KH),000  and  ^'>,000,000,  :{,50;  subscription  made  by 
.J<din  A.  Riee,  35(>-35H;  value  of  stock,  35H;  copy  of  a  circular  scot  to  tlu' 
stockh(ddcrs  August  11,  iHtVJ,  3.5H;  second  circular  sent  September  22,  1«J69,  3ri9 ; 
what  th(^  stock  of  the  Union  Pa(;iOc  Railroad  realized  in  cash  to  the  company, 
under  tho  propositions  stated  in  the  circulars,  359;  resolution  of  Mr.  Duff  relatio;^; 
to  the  interest,  delays  in  location,  and  extraordinary  expenses  in  buildiug  the 


road,  :U>0;  sliortage  on  the  bonds,  3()0 ;  eomjmny  ought  to  be  in  posseHsion  ot  the 
numbers  4>f  the  missing  bonds,  3(>0;  delivered  the  check  to  J.  F.  WiUon,  on  tUr 
9th  of  May,  1H71,  3(>1  ;  left  the  employ  of  the  Union  Pacific  Railroad  in  Jane,  IK71, 
:i07  ;  certificate  of  good  character,  30H;  brought  suit  against  the  company,  3t>8 ;  I 
recovered  two  thousaml  two  hiindretl  and  sixty-seven  dollars  from  ttio  company, 
309;  banks  named  where  cheeks  were  collected,  370;  I  ma4le  tbo  flgares  that  1 
might  be  able  to  explain,  in  case  any  of  the  directors  asked  (luestions  in  relation  tn 
thi;  checks,  520 ;  the  Wilsftn  check  came  back  at  the  end  of  the  month,  when  the 
bank  accounts  canu',  5*27  ;  I  did  not  give  the  check  to  Hushnell ;  the  i^l9,U00  check 
went  out  of  my  hands  to  Mr.  Wilson,  527. 

STATEMENT  of  assists  of  Union  J\'ieific  Railroad,  5iK»;  statement  of  ITnion  Pacific 
Railroad  bonds,  ()11 ;  statement  of  the  H,2(Ki  land-grant  Ixmds,  013;  stockholders 
of  Union  Pacific  Railroad,  .599;  stockhidders  February  24,  1872,0^)1;  stockholderK 
February  2f),  1H70,  f)()5;  subscribe  to  tho  ^1,000  stoi'k,  007;  stockholders  February 
25,  IH71,  (>()7;  statement  of  those  who  received  the  ^,203  land-grant  bonds,  013. 

STEWART,  ,J0SE1>1I  R.,  testimony  of: 

(ic^ncral  answer  to  interrogatory,  173;  did  all  I  could  to  )>ro<'ure  the  passage  of  tho 
anuMidment  of  IHM,  174;  took  a  pretty  active  part  in  getting  up  the  anieudment, 
174;  addrssscd  niemlMTs  of  Congress  through  the  press  and  personally,  174;  dis- 
claims being  a  lobby  member,  174  ;  for  the  last  twenty  j-ears  have  hail  a  groat  deid 
i|f  business  Ix'fore  Ccmgress,  174  ;  labored  for  the  Pacific  RailrotOil  aot  of  1804, 175; 
for  individual  serviccji  was]mid  ^50,000;  received  pay  through  Durante  175;  bondii 
received  from  Hallett  and  Durant,  175 ;  Durant  and  Hallett  jwiid  mo  a  largt^  amoant, 
to  exceed  }35*250,U(M),  170;  decline  to  allow  any  intpiiry  into  my  clienta'  business, 
17(5;  I  object  to  the  use  of  the  language  having  traced  into  into  my  hands,  177: 
1  have  stated  most  distinctly  that  exceeding  $250,(MM)  of  bonds  pawuMl  through  my 
liands,  177;  luver  paid  any  of  the  bonds  to  an  officer  of  the  iiovcnimeiit  177;  1 
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got  tbe  bonds  the  latter  part  of  June,  1864,  171);  I  aiii  the  author  of  the  eleventh 
section  of  the  act  of  1864,  179 ;  reported  to  Dnraut  how  the  money  was  spent,  179  ; 
reftiBe  to  answer,  exclusively  upon  a  sense  of  duty  to  my  clients,  179 ;  I  stateii  that 
I  had  received  $2ri0,000  of  bonds,  388 ;  to  the  best  of  my  recollection,  I  receivwl 
something  exceeding  $100,000  of  the  bonds  of  the  Tnion  l^acitic  Kailroad,  389 ;  I 


yon  neeu  not  giv 
questions  proponnde<l  bv  the  chairman  to  the  witncKS,  which  he  n^fused  to  answe^, 
m-393. 

^TOCK,how  acqnip'd,  :J27,:»74,:i7r«. 

V. 

TAN  ZANDT,  CHARLES  C.  testimony  ot  : 
I  do  not  think  I  heard  it  stated  that  any  of  tbo  money  was  use<l  fi)r  corrupt   piir- 
poses,  477. 

A'lLSON,  JAMES  r.,  testimony  ot : 

Government  commissioner,  '227  ;  when  appointed,  *J:i7  ;  was  in  Washington  «larin«j: 
the  legislation  of  1871,  ^27  ;  was  a  member  of  a  s^K^cial  comniittec  for  the  exam- 
ination of  special  legal  accounts,  227 ;  did  not  meet  or  act  with  the  committee. 
SS7  ;  reason  why  I  refused  to  act  with  the  committee,  227, 2*28;  (ieneral  Dodge  al- 


board  have  been  opposed  to  their  line  of  policy,  2ii2 ;  resolution  of  the  19th  No- 
vember, 1869,  referring  to  the  Wyoming  coal  contract,  232-2IW;  resolution  ol- 
fereil  by  Mr.  Bushnell,  referring  to  the  Wyoming  Coal  Company,  234  ;  I  always  gi)t 
more  information  in  regard  to  the  road  at  Omaha  than  I  did  at  Baston,  235;  have 
froquentiy  protested  against  the  action  of  the  executive  committee,  2){6 ;  change 
of  route  from  Sioux  City,  236 ;  I  took  a  good  deal  of  interest  in  the  road,  237  ;  I 
am  quite  certain  the  character  of  the  route  was  not  disclosed,  if  it  had  been  discov- 
ered, 2".^;  examination  of  Mr.  Spencc  by  Hon.  J.  F.  Wilson,  361,  362;  statement 
of  Hon.  J.  F.  WMlson  to  the  committee,  362,  ^t63;  was  in  the  ofliee  at  the  time  the 
checks  were  given,  :W)3  :  ad<lilional  statement  relating  to  the  S12(J,UIM>,  36:i-3(;7. 

WILLIAMS,  JOHN  M.  S.,  testimony  ol: 

Treasurer  from  March,  1869,  to  March,  1871,  Union  TaciHe  Railroad  Company.  KIU: 
was  elected  a  director,  but  never  served,  161 ;  was  one  of  the  orii;inal  stockholders, 
101;  I  held  stock  to  the  amount  of  $20,000,  161;  hold  stock  in  the  ('nnlit  Mobilier, 
161 ;  myself  and  partner  hold  $125,000  Credit  Mobilier  shares,  Kil ;  took  no  addi- 
tional stock,  161;  I  was  a  member  of  the  executive  committee,  161;  motion  of  Mr. 
Durant  to  establish  a  railway  bureau,  162;  proposition  of  Mr.  Williams  to  build 
the  road,  162;  comnnmication  addressed  by  Mr.  Williams  to  the  railway  bureau, 
163;  Mr.  Williams*s  proposition  accepted,  163;  I  think  a  small  portion  of  the  road 
included  in  my  bid  was  built,  163;  I  wjis  trying  to  get  the  road  in  the  right 
hands,  163;  the  Union  Tacific  Kailrojul  Company  and  Credit  Mobilier  were  iden- 
tical in  interest,  1(>3;  we  were  building  the  road  for  ourselves,  by  ourselves, 
and  among  ourselves,  163 ;  Mr.  Durant  had  entire  control,  and  we  proi)oscd  to 
get  it  out  of  his  hamls,  1()3;  the  Credit  Mobilier  and  the  Union  Pacitic  Kailroad 
Company  wei*e  the  same  people,  164;  all  the  business  of  the  executive  com- 
mittee of  the  railway  bureau  was  done  bj'  the  Credit  Mobilier,  164 ; 
the  Union  Pacitic  Kailroad  issued  the  bonds,  but  could  not  sell  them,  16r> ;  the 
dividends  made  by  the  trustees  were  divided  among  the  stockholders  of  the  Cretllt 
Mobilier,  1(>5  ;  the  Williams  contract  was  made  in  the  interest  of  the  Credit  Mo- 
bilier, and  was  so  stated  on  the  records,  165  ;  there  was  no  provision  made  by  tln' 
Credit  Mobilier  to  report  to  Congress  the  actual  cost  of  the  road,  166 ;  the  return 
made  to  the  ( jovcrnment  was  the  cost  of  the  contract,  166 ;  it  was  in  their  capacity 
as  stockholders  in  the  Union  Pacific  Kailroad  that  the  division  was  made,  166;  I 
do  not  think  the  Government  was  interested  in  it  at  all,  160;  under  the  act  of 
1862  the  road  could  not  be  built,  167  :  I  think  we  had  a  right  to  do  with  them 
(dividends)  what  we  had  a  mind  to ;  they  were  our  proiicrty ;  nobody  ^^ 
had  any  interest  in  them,  167;  lirst-niortjjage*  \wuv\s   ;\\\\\  Vx\\v^\\  V>w:ViSR. '^S^'fiKw' 
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stork  «HvHl(;d  by  the  triiHt<'OH,  107  anil  IGH  ;  1  do  not  know  tli<*  nuiiilK'.r  of  iiiil<^ 
iMiilt,  1(>^;  Hif^iird  tho  Oakir.s  Aiiu^h  coiiti-nct  hoiua  time  iiftcr  it  waH  iiia<l(%  It'i^; 
it'  Mio  HtocklioldcrH  lia<l  not  roimcntcNl  to  tlio  contract,  it  iui;;ht  liavo  liffu 
wroni;^,  Hill;  I  wixa  in  tho  railway  buniau,  connfM;tc<l  wiMi  tlio  inaiia^^nnieDt 
i»t'  tbo  Crcrdit  Mobilicr,  and  I  waH  left  ont  of  it,  ItVJ;  it  wn4  undcnitood 
that  tho  ]»rofits  of  tlio  Amos  contnict  \vcro  to  bo  divided  amouf;  tbe  fitiick- 
hoidcrM.  WJ  ;  I  based  my  opinion  that  tbe  Htockbolderrt  >rould  Hharo  in  tlio 
protitH  of  t!:o  Ames  contract  IiocanHC  it  was  a  common  nnderAtaiulin^,  aiul 
nobody  wonld  have  a  ri^ht  to  make  a  contract  for  common  bcnctits,  170 ;  we  were 
a<'tin^  to^ctb<^r  ;  tb(rro  was  no  wron^dcme  to  any  oneof  nH,  ]7t) :  did  the  rood  cost 
tlie  I -nion  Taeilir  Knilroad  more  than  it  did  tbe  Credit  Mobilier  ?  I  auBWor  by  (lay- 
in;;  *'  If  yonr  ri^bt-liand  pocket  bail  more  money  than  yonr  b?ft,  and  you  took  sotnu 
from  tbe  ri^bt  and  ])nt  in  tlic  left,  you  would  be  neither  richer  nor  jtoon^r,  170; 
the  eoHt  of  the  rn:id  w.'ls  reprcHenteil by  lM)ndH,  HtocrkH,  and  money,  171  ;  (len^ral 
Ihitler  waH  4'niployed  as  couuHel,  172;  the  Kt(»ekho]der.s  bad  not  aH(|ont<:d  to  thr 
Ann^H  rontract,  172  ;  I  remember  there  waH  a  note  for  $!;^,OOt),0(H)  friven  as  a  port  of 
tbe  balance  dno  the  Credit  Mobilier,  201  ;  it  waH  an  iniaHcertained  balance,  Hup- 
lifiHed  to  be  about  s2,500 ,000, 201 ;  the  note  wa.s  ^iven  to  KliMbu  AtkiuH,  2<)1;  tin' 
Credit  Mobilier  were  tbe  contract<»rR  for  buiUlin;;  the  tirHt  2-17  miluH  of  road,  203; 
the  Cnion  Taeiticr  liailroad  a;;reed  to  pay  2^  p^cent.  for.Homethin(^f  2(^'j  ;  the  Hoxic 
eontracl  wa.s  coinplete<l  in  r'<(i7,  2*»2  ;  cannot  explain  why  the  S2,oflO,(KK»  note  won 
<'!iar;;ed  to  thi^  lloxie  (Mintra<  ,  202;  waH  tn^asurer  at  tbe  time  the  twiMnillion  note 
was  ^i veil,  20.'{ ;  I  was  opjioHeil  to  the  AmcH  contract,  20:{:  waH  u  ntock bolder  in 
the  Credit  Mobilier  in  IH'ill,  20:{;  the  note  wan  f^iven  an  c(^Ilateral  to  tboM  wLi> 
Kifrned  tin;  bond  in  the  PenuHylvania  tax-Huit,  2(K);  all  wen*  iutoroHted  in  both  cor- 
])orationH,  201;  statement  as  to  reanoiiH  for  pvin^^  the  note,  204  :  copy  of  letter 
frf)m  IJ.  \'\  Ham  to  Mr.  Williams,  yofi;  in  lH<i7  was  trea surer  of  tlu*  Tnion  J'.-icilir 
Railroad  C<»mpany,  2(HJ;  I  paid  the  $12(»,(MM)  to  Mr.  iJodfii',  20fVUl(JL-  - 


i 


